APPENDIX A



IN THE MATTER OF THE COMPANIES CREDITORS

ARRANGEMENT ACT, R.S.C. 1985, c. C-36M AS AMENDED
AND IN THE MATTER OF A PLAN OF ARRANGEMENT AND

REORGANIZATION OF UNIVERSAL SETTLEMENTS

INTERNATIONAL INC.

STATEMENT OF RECEIPTS AND DISBURSEMENTS FOR THE
PERIOD DECEMBER 2, 2008 TO APRIL 19, 2009

Corporate Accounts

Opening balance, December 2, 20608 - Corporate

Receipts:
TPI Portfolio sale proceeds
Advance on TPI Portfolio sale
Transfers from Premium Reserve account
Release of policy cash value
Annuities
Rental income from sublease

Total receipts

Disbursements:
Business Expenses

Compensation and Benefits
Consulting
Legal Fees - non restructuring
Rent
Travel expenses
Overhead expenses

Portfolio Related Expenses
Premium Payments: Purchaser Related
Premium Payments: Corporate Related
Portfolio Administrative Charges
Medicals, Death Certificates, Etc.

Restructuring Costs
Monitor's fees and disbursements
Legal counsel fees and disbursements
Total disbursements

Net cash flow - Corporate

Ending cash balance, April 19, 2009 - Corporate

Notes
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1,331,849
823,529
958,090
980,415
158,963

30,771

($ Cdn)

1,303,106

4,283,618

(265,076)
(245,912)
(121,700)
(88,531)
(63,027)
(31,612)

(1,867,775)
(257,946)
(55,483)
(2,845)

(861,197)
(766,477)

(4.627,581)

(343,963)

958,143




Premium Reserve Account

Opening balance, December 2, 2008 - Premium Reserve 4,989,316
Transfer - Excess Premium Escrow Account 13 175,192

Annuity 14 154,247

Premiums payments from reserve 15 (780,227)

Transfers - to Corporate account (952,980)

Net cash flow - Premium Reserve (1,403,768)
Ending cash balance, April 19, 2009 - Premium Reserve 3,585,548

Maturities Account

Opening balance, December 2, 2008 - Maturities 144,273
Death benefits received 16 6,506,285
Death benefits paid but not cashed by the Purchaser 17 91,216
Ending cash balance, April 19, 2009 - Maturities 6,741,774

Notes to Statement of Receipts and Disbursements

1) As part of the TP sale agreement, an advance was made to the Applicant totalling US $700,000.

2) Represents surplus funds transferred from the Premium Reserve account to the corporate account totalling
pursuant to orders made by the Honourable Court on December 18, 2008, January 23, 2009 and February 24,
2009.

3) This relates to the Applicant receiving the cash accumulated values from policies totalling US $833,000.

4) Annuities relate to policies that do not have a premium reserve and are therefore deposited into the corporate
account.

5) The compensation and benefits are for the Applicant's eight (8) employees and includes the salaries of the
principals.

6) These costs relate to outside consultants who are assisting the Applicant during the CCAA Proceeding.

7) Legal fees relating o costs to maintain ongoing existing litigation.

8) Rent relates to the Applicants occupancy costs for the period of January to April, 2009.

9) These payments relate to the eighty-three (83) Purchaser policies with no premiums reserved.

10) These payments relate to twenty-three (23) wholly-owned corporate policies.

11) Administrative fees charged by Mills, Potozcak & Company for the administration of 77 policies

12) Represent legal fees and disbursemtns for the Monitor's counsel and the Applicant's counsel.

13) As ordered by this Honourable Court on December 18,2008, these funds were transferred from the
Company's Premium Reserve Escrow account to the Premium Reserve account and the Premium Reserve
Escrow account was closed.

14) Annuities relating to policies with premium reserves.

15) There are forty-nine (49) policies with a premium reserve.

16) Represents a total of eight (8) policies have matured since the start of the CCAA Proceedings on December
2, 2008. The proceeds were deposited into the Maturities account.

17) Represents funds paid to Purchaser's for matured policies prior to the CCAA Proceedings. These amounts
were not cashed by Purchasers and the cheques became stale-dated.
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Prepared by Applicant

Universal Settlements International Inc.

Significant Assumptions:

l.

3]

The Forecast includes estimates concerning the operations of the company and

additional assumptions discussed below with respect to the requirements and

impact of the CCAA Proceedings. The actual results achieved during the forecast

period will vary and such variations may be material. There is no representation,

warranty or other assurance that any of the estimates, forecasts or projections will

be realized.

The Company continues to operate the existing business during the initial CCAA

period.

This Forecast is projected based on a book basis for the period of April 19, 2009 to

July 4, 2009.

All balances are in Canadian dollars. US dollar balances are converted at $1.176.

Corporate Account

5.

Receipts:

Rental Income - Based on renegotiated terms of the Sub-Lease

Agreement.

As part of the TPI AIDS portfolio divesture, a further USD$317,918
(CAD $374,021) is forecasted in partial sale proceeds during the week
of April 26th. In addition, USI has already received a premium refund
of USD$178,732 (CAD $210, 273) as part of the TPT AIDS portfolio

divesture.

As per the Court Order dated April 23, 2009, it is projected that the
Company will receive loan amounts against the cash value of four
policies owned by USI, either in whole or in part, with such amounts
to be secured against USI’s interests in the policies. The Forecast has
been prepared under the assumption that the Court will agree to
provide the necessary approvals and hence USD$681,305)
(USD$572,630 + USD$108,675) (total CAD $801,535) is projected
to be received into the Operating Account during the last two weeks
of May, 2009.



Prepared by Applicant

d. Further to the Court Order dated April 23, 2009 and assuming the
requisite approval is granted by this Honourable Court, it is projected
that the Company could transfer approximately USD$157.,000 (CAD
$185,142) from the Death Benefits Account in respect of matured

policies relating to Corporate interests.

6. Disbursements:

a. Business expenses are forecasted based on historical run rates

b. Premiums are paid for all policies based on the date payment is
remitted, which typically is one week prior to required payment date.
These payments relate to the policies with no premiums reserved. The
Projection has been prepared under the assumption that the Company
will be able to set-off USD$387,637 (CAD $456.,044)from policies
with accumulated cash value against required premium payments on
such policies. This set-off will have no affect on the face value or
death benefit of the policies. The Company has contacted the relevant
insurance companies to confirm sufficient accumulated cash value
exists.

¢. Consulting fees include those who are defined as Assistants in the
Initial Order or needed to assist the company during the CCAA
Proceedings.

d. Legal fees refer to the ongoing legal fees related to litigation and
arbitration cases, for work required to preserve the status of the
litigation.

e. Restructuring costs relate to the Monitor, Monitor's counsel, and the
Applicants counsel fees and disbursements associated with the CCAA
Proceedings

f.  Represents costs associated with mailing Plan materials and advertising

the meeting of creditors..

Premium Reserve Account

7. Disbursements:
a. Premiums are paid for all policies based on the date payment is
remitted, which typically is one week prior to the required payment

date. These payments relate to the policies with premium reserves.



Prepared by Applicant

Maturities Account

8. Receipts
a.  Forecasted receipts exclude maturities (death benefit payments), due to

the uncertainty surrounding the timing.
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SCHEDULE “B” - NOTICE OF MEETING OF CREDITORS

NOTICE OF MEETING OF CREDITORS OF
UNIVERSAL SETTLEMENTS INTERNATIONAL INC.

-AND-

NOTICE OF SANCTION HEARING

RE: NOTICE OF MEETING IN COMPANIES’ CREDITORS ARRANGEMENT
ACT (“CCAA”) PROCEEDINGS

TAKE NOTICE that pursuant to an order of the Ontario Superior Court of Justice (the
“Court”) made on May 11, 2009 (the “Meeting Order”), Emst & Young Inc. in its capacity as
Monitor (the “Monitor”) of Universal Settlements International Inc. (the “Applicant™), for and
on behalf of the Applicant, will hold a meeting of the Applicant’s creditors (“Creditors”) to
consider and vote on a plan of compromise and/or arrangement for the Creditors of the
Applicant (the “Plan”) pursuant to the CCAA beginning at 9:00 a.m. (Eastern Standard time)
for Ordinary Creditors and 1:00 p.m. (Eastern Standard time) for Purchasers, each on June 17,
2009 at the InterContinental Toronto Centre located at 225 Front Street West, Toronto,
Ontario, Canada.

Prior to the Meeting of Creditors and on or about June 2, 2009, the Applicant will hold an
information session for Creditors in Vienna, Austria. The meeting will be held at ® at ®.

The claims of Creditors for voting purposes under the Plan will be determined according to
the Claims Procedure Order made by the Court on J anuary 23, 2009 and as set out in the Plan.
Creditors who in accordance with such Claims Procedure Order are entitled to vote at the
Meeting, but are unable to attend the Meeting, may vote by proxy. In order to be used at the
Meeting, a proxy must be received at the offices of the Monitor at the address set forth below
at any time prior to 5:00 p.m. (Eastern Standard time) on June 15, 2009, or in the event of an
adjournment of the meeting, 5:00 p.m. (Eastern Standard time) one (1) Business Day
preceding the resumption of the Meeting.

A package of materials including the proposed Plan and a form of proxy will be mailed to all
Creditors who have either received an Acknowledgement of Claim or filed a Proof of Claim
prior to the Meeting. Creditors requiring information may contact the Monitor at the address
below.

DOCSTOR: 16863234



NOTICE OF SANCTION HEARING:

TAKE NOTICE that in the event that the proposed Plan is approved by the required majority
of Creditors at the Meeting of Creditors, the Applicant shall bring forth a motion to the
Ontario Superior Court of Justice seeking a sanction order returnable on or about June 22,
2009 at 330 University Avenue, Toronto, Canada.

Copies of the materials including the form of proxy may also be found on the Monitor’s
website at www.ey.com/ca/universalsettlements.

Creditors should send all proxies in accordance with this Notice to the following address:

Ernst & Young Inc.

Court-appointed Monitor of Universal Settlements International Inc.
222 Bay Street, Suite 1600

Toronto, Ontario

Canada MSK 1J7

Attention: Marie Jackson

Telephone:  1-416-943-5446

E-mail: universal.settlements@ca.ev.com
Fax: 1-416-943-3300

DOCSTOR: 16863234



