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INTRODUCTION

1. On December 2, 2008, Universal Settiements International Inc. (“USI”, the
“Company” or the “Applicant”) filed for and obtained protection from its creditors
under the Companies’ Creditors Arrangement Act R.8.C. 1985 ¢. C-36, as amended
(the “CCAA"} pursuant to provisions of an Order of this Honourable Court dated
December 2, 2008 (the “Initial Order”). Pursuant to the Initial Order, Emst & Young
Inc. was appointed as monitor (the “Menitor”) of the Applicant during these CCAA
proceedings (“CCAA Proceedings”).

2. On December 17, 2008, the Monitor filed its first report with this Honourable Court
(the “First Report”), which provided this Honourable Coust with information
concerning USI's liquidity issues, activities of the Monitor since its appointment, the
Applicant’s cash management system, the Applicant’s actual cash flow results for the
period from the date of the Initial Order to December 12, 2008, the Applicant’s updated
cash flow projection to February 28, 2009, and the Monitor’s analysis and
recommendations concerning USI's request for an extension of the stay of proceedings
established by the Initial Order (the “Stay Period™).

3. On December 22, 2008, the Monitor filed its second report (the “Second Report™),

which provided the Monitor’s observations on the Applicant’s proposed sale to SDM



Holdings, LLC of certain corporately owned policies that USI had purchased out of the
receivership of Trade Partners, Inc. (“TPI AIDS Portfolio™).

On January 8, 2009, the Monitor filed its third report (the “Third Report™), which
provided this Honourable Court with information concerning the sale of the TPI AIDS
Portfolio, certain policies surrendered to insurers for cash, the Applicant’s cash
management system, the Applicant’s excess premium reserve funds, the Applicant’s
ongoing effort to verify policy coverages, the Applicant’s actual cash flow results for
the period from December 13 to 31, 2008, the Applicant’s updated cash flow projection
to March 7, 2009, and the Applicant’s activities and intended course of action with
respect t0 implementing a claims process and developing a proposed Plan of

Arrangement.

On January 20, 2009, the Monitor filed its fourth report (the “Fourth Report™), which
provided this Honourable Court with further explanation and clarification of changes in
the premium reserve and escrow bank accounts that were described in paragraphs 19
and 20 of the Third Report, the results of Mills, Potoczak & Company’s (*Mills™)
further review of the premium reserves contained in the USI Premium Reserve

Account, and information regarding the Applicant’s proposed claims process.

On February 23, 2009, the Monitor filed its fifth report (the “Fifth Report”), which
provided this Honourable Court with information concerning the sale of the TPI AIDS
Portfolio, the Monitor’s meeting with Mills, the Applicant’s actual cash balances as at
February 7, 2009, the Applicant’s updated cash flow projection to May 2, 2009 and the
Applicant’s activities and intended course of action with respect to developing a

proposed plan of arrangement.

The purpose of this sixth report (the “Sixth Report”) is to provide this Honourable
Court with:

i) an update on the Claims Process;
if)  an update on the sale of the TPT AIDS Portfolio;

iii) the Applicant’s actual cash balances as at March 21, 2009;



iv)  the Applicant’s updated cash flow projection to May 23, 2009;

v)  anupdate on the Applicant’s activities and intended course of action with respect

to developing a proposed plan of arrangement;

vi) information on the relief sought by the Applicant to finance operations until

implementation of a plan of arrangement; and

vii} the Monitor's conclusions and recommendations.

TERMS OF REFERENCE

i0.

In preparing this Report, the Monitor has relied upon unaudited financial information,
the Applicant’s books and records, financial information prepared by the Applicant and
Mills, and discussions with the management, legal counsel and advisors of USI. The
Monitor has not audited, reviewed, or otherwise attempted to verify the accuracy or
completeness of the information and, accordingly, the Monitor expresses no opinion or
other form of assurance on the information contained in this Report, An examination
of the financial projection or any other future-oriented financial information as outlined
in the Canadian Institute of Chartered Accountants Handbook has not been performed,
Future-oriented financial information relied upon in this Report is based on
management’s assumptions regarding future events. Actual results achieved will vary

from this information and the variations may be material,

Unless otherwise stated, all monetary amounts contained herein are expressed in
Canadian dollars. For ease of reference, the Monitor has provided certain Canadian
dollar equivalents throughout this Report, using the C$1.176/US$1.00 exchange rate

utilized in the Applicant’s most recent cash flow projection.

Capitalized terms not defined in this Report are as defined in the Applicant’s Initial
Application, the Initial Order, Monitor’s previous reports to this Honourable Court and

the Claims Procedure Order.



UPDATE ON CLAIMS PROCESS

General

1.

12.

3.

On January 23, 2009, the Applicant sought and obtained approval from this Honourable
Court for a claims procedure whereby the Applicant called for, or in the alternative,
acknowledged claims of its creditors (“Claims Procedure”). Attached as

Appendix “A” is a copy of the Claims Procedure Order.

The purpose of the Claims Procedure was to establish claims against the Applicant and

its current and former directors as at January 23, 2009 (the “Valuation Date™).

The Monitor reviewed the books and records of the Applicant and prepared a claims
schedule which set out contact information for each Known Creditor together with,
where possible, the Applicant’s information relating to that Claim. Where it was
possible for the Monitor to do so, based on information in the Applicant’s possession,
the Monitor provided acknowledgements of claim to each -Known Creditor containing

Purchaser Information.

Notice of Claims Procedure

i4.

135,

In accordance with the Claims Procedure Order, the Notice to Creditors, Instruction
Letter, the Acknowledgement of Claim, the Proof of Claim, the Notice of Revision or
Disallowance, and the Dispute Notice were translated and made available in each of
English, German and Spanish. The Acknowledgement of Claim and Instruction Letter
were made into trilingual documents. The Monitor utilised the services of a third party

translation service {o prepare the German and Spanish translations of the documents.

In accordance with the Claims Procedure, the Monitor sent Claims Document Packages

by ordinary mail on or before January 28, 2009 as follows:
1) 6,313 Acknowledgements of Claim to Purchasers:
i) 140 Proofs of Claim Document Packages to Agents; and

iii} 18 Proofs of Claim Document Packages to other potential Creditors.



16,

17,

The Proof of Claim Document Package was also available for download from the

Monitor’s website throughout the Claims Procedure.

For the reasons described below, an additional 71 Acknowledgements of Claim were

sent to Purchasers after Fanuary 28, 2009:

i) Fifty five (55) Acknowledgements of Claim were sent to Purchasers on
February 3, 2009, which related to investments in two policies that had recently
matured. These investments were not on the list provided to the Monitor by the
Applicant that was referred to by the Monitor in preparing the
Acknowledgements of Claim. Upon discovery by the Applicant of the omission,
the Applicant gathered the necessary data and provided it to the Monitor and the

Monitor sent Aclmowledgements of Claim to these Purchasers.

ity  Sixteen {16) Acknowledgements of Claim were sent to Purchasers on
February 23, 2009, relating to distributions of death benefits by the Applicant to
investors prior to the Filing Date which cheques had become stale dated on or
around February 18, 2009. Upon these cheques becoming stale dated, the
Applicant transferred these funds, which totalled approximately $241,000, from

the Applicant’s corporate account to its maturity account,

In accordance with the Claims Procedure Order, on February 2, 2009 the Monitor
caused the Notice to Creditors to be published in The Globe & Mail, National Edition
{Canada ~ English language), Die Press {Austria — German language), Handelsplatt
{Germany — German language), La Nacion {Argentina — Spanish language), and Tages
Anzeiger (Switzerland - German language).

Requests for Amendment and Proofs of Claim Received

18.

19,

If Purchasers disagreed with the Purchaser Information contained on the
Acknowledgement of Claim, they provided any correcting information or dispute to the
Monitor by way of a Request for Amendment. The Monitor received over 1,300

Requests for Amendment on or before February 23, 2009 (the “Claims Bar Date™).

If a Purchaser had a Claim against the Applicant in addition to and independent of the

information contained in an Acknowledgement of Claim, or an ordinary Creditor had a



20.

Claim against the Applicant, he or she had to file a separate Proof of Claim by the
Claims Bar Date. The Monitor received over 1,400 Proofs of Claim on or before the

Claims Bar Date.

Two (2) Proofs of Claim were received afier the Claims Bar Date which totalled

approximately US $7,000.

Review of Requests for Amendment and Proofs of Claim Received

2L

22,

23,

Pursuant to the Claims Procedure Order, the Monitor is required to review the Requests
for Amendment and Proofs of Claim that were received from Creditors of the Applicant
to determine the adequacy of the manner in which Requests for Amendment and Proofs
of Claim have been completed and executed. The Monitor, in consuliation with the

Applicant, is in the process of reviewing all the Requests for Amendment and Proofs of

Claim filed on or before the Claims Bar Date.

If the Monitor does not accep! a Request for Amendment or proof of Claim, then it is
reguired to either revise or disallow (in whole or in part) the Purchaser Information set
out in any Request for Amendment and the amount and/or status of the Claim set out in
any Proof of Claim by way of Notice of Revision or Disallowance, To date, the

Monitor has issued 132 Notices of Revision or Disallowance.

In accordance with the Claims Procedure Order, any determination of the nature, value
or priority of the claim of a Purchaser was not meant to be determined by the
Acknowledgements of Claim. Any determination of the nature, value or priority of the
claim of a Purchaser will be dealt with through a Plan of Arrangement or further order

of this Honourable Court.

Disputed Notices of Revision or Disallowance

24,

Any Creditor who received a Notice of Revision or Disallowance and intended to
dispute such Notice of Revision or Disallowance had to deliver a Dispute Notice to the
Monitor by no later than 4:00 p.m. (Eastern Standard/Daylight Time) on the day that is

fourteen (14) days after the Monitor sent the Notice of Revision or Disallowance,



25.

As of the date of this Report the Monitor has not received any Dispute Notices from
Creditors. However, the deadline for the receipt of Dispute Notices has not passed

because the 132 Notices of Revisions and Disallowance were issued on April 14, 2009,

Yoting and Distribution Rights

26.

In the event that a Creditors’ Meeting is held prior to a Claim becoming a Proven
Claim, the Monitor will conduct the vote of the Creditors and record the fact that the
subject Creditor’s vote is in dispute and will report the results of the vote and any effect
of disputed votes to this Honourable Court. The validity of the Claim and the
corresponding vote by the Creditor will not be final or binding on the Creditor, the
Monitor, or the Applicant unless and until, and only-to the extent that, the Claim

becomes a Proven Claim.

Where a Claim has not become a Proven Claim prior to a distribution under any Plan, a
reserve in respect of the specific Claim will be established and held by the Monitor, but
the Creditor will not be entitled to a dividend based on the Claim unless and until, and

only to the extent that, the Claim becomes a Proven Claim.

UPDATE ON SALE OF TPI AIDS PORTFOLIO

28.

As described in the Fifth Report, on February 23, 2009 there remained approximately
US §1,475,000 (Cdn $1,735,000) in escrow available for distribution to the Applicant
pursuant to the terms of sale of the TPI AIDS Portfolio (the “Escrow”). The
Applicant's cash flow projection to May 2, 2009 filed with the Fifth Report anticipated
the receipt of three substantial payments from the Escrow between the weeks ending on
February 28 and May 2, 2009 totalling approximately US $1,250,000 (Cdn
$1,471,000). These payments represented approximately 85% of the TPi AIDS

Portfolio sales proceeds held in the Escrow.



29.

30,

3L

3z,

The following table outlines the payments received from the Escrow since the Fifth

Report was filed:
$Us

Purchase price 2,470,000
Less; Deposit received {25,000}
Proceeds receivable 2,445,000
Less: Advance received (760,000)
Escrow amount 1,745,000
Commission payable (270,000
Net Applicant receivable (Fifth Report) 1,475,000
Less:

Amount received February 20, 2009 (550,000)
Amount received March 23, 2009 {582,082
Net Applicant receivable as at April 17, 2009 342,918

The first payment totalling US $550,000 (Cdn $647,000) was released-from Escrow on
February 20, 2009 upon the execution and submission by the Applicant of the
ownership and beneficiary transfer forms to the relevant insurance companies in order

to direct the insurers to make the transfers.

The following two payments were predicated on the successful transfer of the policies
to the Purchaser. The first of these two payments was released on March 23, 2009 from
the Escrow totalling US $582,082. As at April 17, 2009, the transfers of 290 policies to
the Purchaser were completed, and there remained 210 policies to be transferred and
US $342,918 in sales proceeds available for release from the Escrow. According to the
Applicant, there are no known significant issues with regards to the release of the
remaining sales proceeds held in the Escrow and the Applicant expects an additional

payment to be released from Escrow during the week ending May 2, 2009,

In addition to the amount in escrow, in accordance with the Amended Purchase
Agreement, the Purchaser must refund to the Applicant all premiums paid by the
Applicant on policies in the TPI AIDS Portfolio since the effective date of the
Amended Purchase Agreement (October 15, 2008) following receipt of confirmation
from the relevant insurance companies of the transfer of the policies to the Purchaser.
The Applicant had estimated this amount in the cash flow that had accompanied the
Fifth Report to be approximately US $180,000 (Cdn $210,000) for the period ending



February 28, 2009, and projected that this amount would be refunded by the Purchaser
by April 3, 2009. As at April 20, 2009, this amount had still not been received.
However, according to the Applicant, the amount owing of US $180,000 for the period
ending February 28, 2009 had not changed and is now projected to be received in the
week ending April 18, 2009. Any further amounts owing in this regard for the period
after February 28, 2009 will be paid once confirmations of the transfers have all been

received and adjusted,

ACTUAL CASH FLOW ACTIVITY FROM FEBRUARY 8, 2009 TO MARCH 21,
2009 {the “Variance Period”)

33,

34.

35,

The following 15 a summary of actual ending cash flow balances as at March 21, 2009
as compared to the Applicant's projected cash balances as reflected in the cash flow

projection included in the Fifth Report:

The net favourable variance in the Applicant’s Operating Account of approximately

$218,000 during the Variance Period is mainly a result of the following:

i)  $157,000 (positive variance) relating to payments of professional and consulting
fees actually paid after March 21, 2009;

i)  $19,000 (positive variance) relating to various corporate expenses; and

iif} $42,000 (positive variance) relating to transfers from the U.S. doliar account to

the Canadian dollar account at a more favourable exchange rate than projected.

The net favourable variance in the Death Benefits Account of approximately
$1,832,800 during the Variance Period is a result of death benefits received by the
Applicant from insurance companies for policies which had matured. The Applicant

did not project any maturity receipts during the Variance Period.

UPDATED CASH FLOW PROJECTION TO MAY 23, 2009

3e.

The Applicant has prepared an updated cash flow projection {the “Projection”) for the
period through to May 23, 2009 (the “Projection Peried”). The Projection includes
actual results for the weeks ended March 28, 2009 to April 11, 2009 which the Monitor
had reviewed. The Projection along with the cash flow assumptions have been attached

as Appendix “B”,



37.

8.

39,

40.

41.

As detailed in the Projection, the Applicant is projecting the following changes in the

cash accounts through the Projection Pericd:

1) A net decrease in cash held in the Applicant’s Operating Account from its peak at
March 28, 2009 to May 23, 2009 of approximately $1.8 million. In addition,
according to the affidavit sworn by Christopher Halas on April 20, 2009 (the
“Affidavit”), for the period ending June 25, 2009 the Applicant will require new
financing totalling approximately $1.2 million to fund ongoing premiums, for
which there are no premium reserves, and additional operating and restructuring
costs (the *Deficit™};

if) A decrease in cash held in the Premium Reserve Account of approximately
$134,000 relating to premiuvm payments, net of annuity receipts, resulting in a
projected ending cash balance at May 23, 2009 of $3,512,000; and

iti) The Death Benefits Account balance has increased to §6,741,774 and is projected

to remain unchanged through the Projection Period.

Subject to securing new sources of financing by May 23, 2009, the Affidavit states that
beginning May 23, 2009 the Applicant will be unable to fund all scheduled preminm

paymenis and ongoing operating and restructuring costs.

The premium payments scheduled {o be paid from the Applicant’s Operating Account
for the period of May 23, 2009 to June 27, 2009 total approximately $545,000, before
application of accumulated cash value, and relate to 32 policies. The face value of
these policies total approximately US $64.3 million, of which US $63.5 million relates
to Purchaser policy interests and approximately US $800,000 relates to corporate

policy interests,

According to the Applicant, typically, if a premium for a life insurance policy is not
paid to the respective insurance company within thirty days of it becoming due, the

policy will lapse.

According to the Applicant, it is in the process of reviewing its options with regards to
financing the Deficit. According to the Affidavit, the Applicant expects to be able to

finance the Deficit with a combination of the following measures:

i)  Bomow approximately $815,000 from insurance companies and utilise the

corporately owned fractional interests in those policies as security for the loans,

10



The Applicant has requested this Honourable Court’s approval to commence the
administrative steps to apply for these loans but will return to this Honourable
Court on May 11, 2009 to request this Honourable Court’s approval of such
financing prior to drawing or utilising any loans received from insurance

companies as a result of the administrative steps taken;

il}  As described in the Fifth Report, accumulated cash value in certain policies may
be applied to reduce ongoing premium payments in respect of those policies.
According to the Applicant, approximately $456,000 in cash value is available to
pay premium payments from May 10, 2009 to Jure 27, 2009, and

iii)  Utilise maturities of corporately owned policy interests which are on deposit in
the Death Benefits Account totalling approximately $183,000, According to the
Initial Order, use of these funds are prohibited until further order of this
Honourable Court.

42, ‘The use of funds described in 41 i) and 41 iii) remains subject to Court approval and
will reduce the value of the assets which have not been allocated to Purchasers (the

“Corporate Assets”) by approximately CDN §1.0 million, according to the Affidavit.

43.  According to the Applicant, upon its return to Court on May 11, 2009, it will provide
this Honourable Court with an assessment of the impact of the use of Corporate Assets

on the Applicant’s creditors.

MONITOR’S CONCLUSIONS AND RECOMMENDATIONS

44, Since the date of the Initial Order, the Applicant has assessed its cash flow situation
and financing options in order to formulate alternative structures to reorganize for the
benefit of the Purchasers, Creditors and other stakeholders. The Applicant recognizes
that its short supply of cash requires it to proceed as urgently as it can, with its limited

resources, to identify a long term solution that maximizes value,

45, The Applicant is requesting a short extension of the Stay Period to May 15, 2009,
during which time it will finalise a plan of arrangement and present it to this
Honourable Court and request this Honourable Court’s approval to present the plan of
arrangement to its creditors. The Projection indicates that the Applicant will have
sufficient funding to maintain its operations and premium paymenis coming due
through to May 23, 2009.

11



46.

47,

48,

49.

The Applicant has advised the Monitor that during the Projection Period it intends to
bring forward for this Honourable Court’s approval both a short term (pre-plan
implementation) and a long term (post-plan implementation) financing proposal. The

latter will be in conjunction with & plan of arrangement,

The Affidavit provides the Applicant’s timeline for bringing forward a plan of
arrangement and holding a meeting of creditors. According to the Applicant’s timeline,
the implementation of a plan of arrangement will occur at the end of June 2009 and the
proposed financing measures described in Paragraph 41 will be necessary to finance

operations until that time.

The timeframe from the next Court hearing on May 11, 2009 until the Applicant’s
current available cash is depleted, May 23, 2009, is very tight. Therefore, the
Applicant will need to report as soon as possible on changes to its cash position and its
additional financing efforts. The Monitor will report any developments on the Website.
Materials for the May 11, 2009 hearing dealing with liquidity should be filed by the

Applicant as far in advance of the hearing as possible.

The Monitor is of the view that, subject to its comments in the immediately preceding
paragraph, the Applicant is proceeding diligently and in good faith to develop a plan
and, accordingly, an extension of the Stay Period to May 15, 2009 is in the best

interests of its stakeholders.

12



50. In light of the foregoing, the Monitor recommends that this Honourable Court extend
the Stay Period to May 15, 2009,

ALL OF WHICH is respectfully submitted this 21% day of April, 2009.

ERNST & YOUNG INC,,
Court-appointed Monitor of Universal
Settlements International Inc.

Name: Brian Deﬂeé;a’/
Title: Senior Vice-President

13






 File No. 08-CL-7878
ONTARYIO :

THE HONOURABLE ) FRIDAY, THE 23RD

) .
MR. JUSTICE WILTON-SIEGEL ) DAY OF JANUARY, 2009

(e

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT A CT,
: R.5.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OF ARRANGEMENT OF
UNIVERSAL SETTLEMENTS INTERNATIONAL INC.

Applicant
CLAIMS PROCEDURE ORDER
THIS MOTION, made by Universal Settlements International Inc. {the “Applicant™), for
an Order substantially in the form included in the Applicant’s Motion Record was heard this day

at 330 University Avenue, Toronto, Ontario.

& ON READING the Applicant’s Notice of Moton, the affidavits of ChristOpﬁer Halas
sworn January 16 and 20, 2009, the affidavit of Robin Cardillo sworn January 22, 2009, the
Fourth report of Ernst & Young Inc. (the_: “Monitor”) dated January 20, 2009, and on hearing the
submissions of counsel for the Appiicant, the Moﬁimr, and the parties appearing on the counsel
slip, no one appearing for the other parties served with the Apélicant’s Motion Record, although
duly served as appears from the affidavits of s@rvice of Karen Ostrom sworn January 19, 20 and

22, 2009, filed;

DOCSTOR: 1604591\8



MONITOR’S ROLE

1. THIS COURT ORDERS that the Monitor, in addition to its prescribed rights and
obligations under the CCAA (as hereinafier defined) and under the Initial Order of this
Court dated December 2, 2008 (such Order, as supplemented, amended or varied from -
time to time, is referred to herein as the “Initial Order”), is hereby directed and
empoweted to take such other actions and fulfill such other roles as are anthorized by this
Order, and that in taking such other actions and in fulfilling such other roles, the Monitor
shall have the protections given to it' by the Initial Order and this Order, including without

limitation the protections provided in paragraph 24 of this Order.
THE CLAIMS PROCESS
2. The following terms shall have the follow-in'g meanings ascribed thereto:

(a)  “Acknowledgement of Claim” means an Aclmowledgmenf of Claim in

substantially the form attached as Schedule “C” hereto;

(b) | “Agent” means any Person who acted to facilitate a purchase of a Life Settlement
by a Purchaser, and for the purposes of this Order shall include Universal

Settlements Vermogensberatung GmbH;

(©  “Business Day” means a day, other than a Saturday or a Sunday, on which banks

are generally open for business in Toronto, Ontario;

(d)  “CCAA”means Companies’ Creditors Arrangement Act, R.8.C. 1985, ¢. C-36, as

amended;

BOCSTOR: 1604591\8
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(& “Claim” means:

®

@)

any right of any Person against the Applicant in connection with any
indebtedness, Hability or obligation of any kind of the Applicant, whether
liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed,
undisputed, legal, equitable, secured, unsecured, present, future, known, or
unknown, by gaa:amée, surety or otherwise and whether or not such right
is executory m nafure, including the right or ability of any Person to
advance a claim for contribution or indemnity or otherwise with respect to
any matter, action, cause or chose in action, whether existing at present or
commenced in the future, which indebiedness, liability or obligation is |
based in whole or in part on facts existing on or prior to the Valuation
Date or which would havé been claims provable in bankruptcy had the
Applicant become bankrupt on the Valuation Date (each a “Claim”, and

collectively, the “Claims”); and

any right of any Person against the Directors of the Applicant that relates
to the Claims for which the Directors of the Applicant are by law ligble to

pay in their capacity as directors,

provided however, that “Claim” shall not include an Excluded Claim;

(f)  “Claim Document Package” means a documest package that includes a copy of

the Instruction Letter, a Proof of Claim (or where applicable ‘an

Acknowledgement of Claim), and such other materials as the Monitor may

consider appropriate or desirable;

BOCSTOR: 16045918



SIRCPTLI

e o e o ot g e

(&)

)

®

O

®

O

(m)

e

“Claims Bar Date” means 4:00 p.m. (Eastern Standard/Daylight Time) on

February 23, 2009, or such later date as may be ordered by the Court;
“Court” means the Ontario Superior Court of Justice;
“Creditor” means any Person having a Claim;

*Creditors’ Meeting” means the meeting or meetings of Creditors scheduled
pursuant to further Order of this Court, or by the Plan when and as filed with this

Court;
“Directors’” means all current and former directors of the Applicant;

“Dispute Notice” means a written nc;tice to the Monitor, in substantially the form
attached as Schedule “F” hereto, delivered to the Monitor by a Creditor who has .
received a Notice of Revision or Disallowance, of its intention to dispute such
Notice of Revision or Disallowance and provide further evidence to support its

Claim;

“Excluded Claim” means (i) cIaﬁns secured by any of the “Charges”, as defined
in the Initial Order, (if) claims secured by the “SDM Charge” as defined by order -
of this Court made on January 9, 2009, (iii) claims currently made in Universal
Settlements Inc. v James’ Tc;rchia, .J‘l{arc Celello and Nafi.oml Fiaticals Inc.
(United States District Cou&, Western District of Michigan, Court file no. 1:07-
¢v-1243) and in Universal Ser._ﬂer}zenrs Inc. v. Antonio Duscio (Ontario Superior

Court of Justice, Court file no, 06-CV-323645 PD3), and (iv) any claim against a

DOCSTOR: 160459108
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Director that cannot be ccmpmﬁ::ised due to the provisions of subsection 5.1(2) of

the CCAA;
(n)  ‘“Filing Date” means December 2, 2008;
(0)  “Initial Order” has the meaning ascribed to that term in paragraph 1 of this Order;

(p)  “Instruction Letter” means the instruction letter to Creditors, in substantially the

form attached as Schedule “B” hereto;
(@ “Koown Creditors” means:

(i)  those Creditors which the books and records of the Applicant disclose
were owed monies by the Applicant as of the Filing Date and which

montes remain vopaid in whele or in part, including Purchasers;

(i)  any Person who commenced a legal proceeding against the Applicant
which legal proceeding was commenced and served npon the Applicant

prior to the Filing Date;

(iiy  any Person who is party to a lease, confract, employment agreement or
other agreement of the Applicant which was terminated or disclaimed by

the Applicant between the Filing Date and the Valuation Date; and

(iv)  any other Credifor actudlly known to the Applicant as at the Valuation

Date;

DOCSTOR: 1604591\8
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“Life Seftlement” means a financial transaction that allowed terminally ill or
elderly owners of life insurance policies to sell the beneficiary entitlement

thereunder to a third party at a discount from the face value of the death benefit;

“Notice of Revision or Disallowance” means a notice, in substantially the form

attached as Schedule “E” hereto;

“Notice to Creditors” means the notice to Creditors for publication in

substantially the form attached as Schedule cp hereto;

“Person” means any individual, partnership, joint venfure, trust, corporation,
unincorporated organization, government or agency or instrumentality thereof, or -

any other juridical entity howsoever designated or constituted;

“Plan” means the plan of arrangement by the Applicant, if and when filed and
approved by this Court, as revised, amended, modified or supplemented from time

to time in accordance with its fezms;

“Proof of Claim” means the form of Proof of Claim in substantially the form

attached as Schedule “D” hereto;

“Proven Claim” has the meaning ascribed to that term in paragraph 3 of this

Order;

“Purchaser” means a person who, pursuant fo a purchase agreement with the
Applicant or an Agent, purchased an interest in a Life Settlement, and from whom

the Applicant received monies for this purpose;

DOCSTOR: 16045918
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-7-
“Purchaser Information” méans the informatidn contained in the "Particulars of
Claims" section of an Acknowledgement of Claim, as such information may be
amended by (i) a Request for Amendment that is accepted by the Monitor in
accordance with paragraph 6 of this Order, or (ii) a resolution or determination in

accordance with paragraphs 17 to 20 of this Order;

“Request for Amendment” means an Purchaser’s request for the amendment of
the Purchaser Information included in an Acknowledgement of Claim, by
completing and returning the “Request for Amendment” section in the

Acknowledgement of Claim provided by the Monitor to that Purchaser;

“Secured Claim” means any Claim or portion thereof that is secured by a security
interest, pledge, mortgage, lien, hypothec or charge on any property of the
Applicant, but only to the extent of the value of the security in respect of the |

Claim; and

“Yalnation Date” means the date of this Order.

DETERMINATION OF PROVEN CLAIM

3. THIS COURT ORDERS that every Claim of a Creditor as finally determined in

accordance with the forms and procedures hereby authorized (a2 “Proven Claim™),

including any determination as to the nature, amount, value, priority or validity of any

Claim, including any Secured Claim, shall be final for all purposes, including the Plan,

and including without linitation for any disiﬁbutinn made to creditors of the Applicant,

provided however that Purchaser Information shall confirm only the amount and validity
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of the Claim that is based on that Purchaser Information, and does not confirm or

establish the nature, ,valué, or prorty of the Claim that is based on that Purchaser

Information. For greater certainty, Purchaser, Information does not confirm, establish or

prejudice the legal characterization of the Claim, including whether such Claim is or is

not (i} proprietary, (i} equitable in nature, tiii) a trust claim, or (iv) any other type of

ownership or beneficial interest.

NOTICE TO CREDITORS AND OTHERS

4, THIS COURT ORDERS THAT:

(®

(b)

©

the Monitor shall no later than five (5) days following the making of this Oxder,
past a copy of this Order (together with all Schedules) on its website, and send on
behalf of the Applicant to- each of the Known Creditors and to each Agent (in

each case, for which it has an address) a copy of the Claim Document Package;

the Monitor shall no later than ten (10) days following the making of this Order,
cause to be published the Notice to Creditors in (i) The Globe and Mail, National
Edition, in the English language, (i) Die Press (Austtia), Handle FPress
(Germany), and a major newspaper in Switzerland, each in the German language,
and (iif) La Nacion {Argentina), or a newspaper in Argentina with comparable

distribution, in the Spanish language; and

the Monitor shall, provided such request is received prior to the Claims Bar Date,

deliver as soon as reasonably possible following receipt of a request therefore a
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copy of the Claim Document Package o any Person claiming to be a Creditor and

requesting such material,

5. THIS COURT ORDERS each_ of this O;der, the Instruction Letter, the Acknowledgement
of Claim, the Proof of Claim, the Notice of Revision or Disallowance, and the Dispute
Notice shall be available in each of English, German and Spanish, but that in the case of
an incongsistency between the meaning of the English version, on the one hand, and the
German or Spanish versions, on the other hand, the English version shall prevail. The
German and Spanish versions of such documents may be separate documents, or any
such documents may be bilingua!l or trilingnal, The Monitor may, where it considers it
appropriate to do so, provide to any Person a German or Spanish version of any of such
documents, and of any letters, notices or other documents given by the Monitor. The
Monitor is authorized to rely on the services of a third party translation service to prepare
the German and Spanish versions of any documents and shall have no responsibility nor -

incur any Hability for ény inaccuracy of other defect or issue in any translated document,
PURCHASERS’ CLAIMS

6. THIS COURT ORDERS that the Monitor may, where it considers it appropriate to do so, .
send to any Purchaser an Acknowledgement of Claim, ﬁherein the Monitor
acknowledges a Claim by that Purchaser based on -the books and records of the
Applicant, and sets out the ;Applicant’s infarmatikm relating to that C!aun The Purchaser
Information therein shall be deemed to be'conﬁrmeci in all respects by the Purchaser,
unless the Purchaser elects to complete z;nd file a Request for Amendment together with

sapporting documentation, in which case (a) the Request for Amendment shall be
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reviewed and considered by the Monitor, and (b) the Monitor may accept the _
amendmenis requested, or revise or disallow them by way of Notice of Revision or
Disallowance. Unless a Request for Amendment is received by the Monitor on or before
the Claims Bar Date, (i) the Acknowledgement of Claim and the Purchaser Information.
therein shall final and bindi'ng on th; Purchaser, and may be relied upon by the ApplicantA
in valuing the Purchaser’s Claim for all purposes, including for purposes of the Plan, and
(ii} the Purchaser shall be bamred from maldog any Claim inconsistent with the

information contained in the Acknowledgement of Claim.
PROOFKS OF CLAIM

7. . THIS COURT ORDERS that all Creditors, other then those who have received an
Acknowledgement of Claim, shall file with the Monitor a Proof of Claim within the time

periods herein stiptﬂatéd.
DEADLINE FOR FILING OF REQUEST FOR AMENDMENT OR PROOF OF CLAIM

8. THIS COURT ORDERS that all Requests for Amendment and all Proofs of Claim shall
be filed with the Monitor and that any Creditor that does not file a Request for
Amendment or & Proof of Claim (in each case, together with supporting documentation)
as provided for herein such that such Request for Amendment or Proof of Claim, as the
case may be, is received by the Monitor on or before the Claims Bar Date (a) shall be and
is bereby forever bamed from making or f:nforcing any Claim (other than a Claim based
on Purchaser Information) against the Applicant, the thtoﬁ, or any of them; (b) shall
not be eatitled to vote at the Creditors’ Mesting in respect of the Plan or to receive any

distribution thereunder, except with respect to a Claim based on Purchaser Information;
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and (c) shall not be entitled to any further notice in, and shall not be entitled to participate

as a creditor in, these proceedings, except with respect to a Claim based on Purchaser

Information.
ADEQUACY OF INFORMATION { CURRENCY
9, THIS COURT ORDERS that:

(2)  the Monitor may, where it is satisfied that 2 Claim has been adequately proven,
waive strict compliance with the requirements of this Order as to completion and

execution of Reguests for Amendment or Proofs of Claim; and

(b)  any Claims denominated in any currency other than Cenadian dollars shall, for the
purposes of this Order, be converted to; and constitute obligations in, Canadian
dollars, such calculation to be effected by the Monitor using the Bank of Canada

noon spot raté on the Fﬂmg Date.
REVIEW OF REQUESTS FOR AMENDMENT AND PROOFS OF CLAIM

10, THIS COURT ORDERS that the Monitor, in consultation with the Applicant, shall
review all Requests for Amendment and all Proofs of Claims filed on or before the
Claims Bar Date and shall by way of Notice of Revision or Disallowance accept, revise
or disallow (in whole or 'in part) the Purchaser Information set out in any
Acknowledgement of Claim or Request-for ﬁ‘xmendment, and éhe aﬁaount and/or status of
the Claim set out in any Proof of Claun At any time, the Monitor may request additional

information with respect to any Claim (including in respect of any Acknowledgement of
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Claim), and may request that the Creditor file a revised Request for Amendment or a

revised Proof of Claim, as the case may be, ‘

THIS COURT ORDERS that where Purchaser Information or a Claim has been accepted
by the Monitor, such Purchaser Information or Claim shall establish such Creditor’s
Proven Claim for all purposes, including for the purposes of voting and distribution under

the Plan.

THIS COURT ORDERS that where Purchaser Information or a Claim has been reviseci
or disallowed (in whole or in part) i)y a Notice of Revision or Disallowance, the revised
or disallowed portion of that Claim shall not establish 2 Proven Claim unless the Creditor
has disputed the revision or disallowance and proven the revised' or disallowed Claim (or

portion thereof) in accordance with paragraphs 17 to 20 of this Order.

EFFECT OF CLAIM THAT IS NOT A PROVEN CLAIM

13.

14

THIS COURT ORDERS that where a Claim has not become a Proven Claim prior to the
Creditors’ Meeting, the Creditor may vote its Claim at the Creditors’ Meeting, and such
vote shall be recorded by the Monitof, but the validity of the Claim and the corresponding
vote by the Creditor shall not be final or binﬁing on the Creditor, the Mﬂﬂitor, or the;
Applicant unless ané til, and only to the extent that, the Claim becomes a Proven

Claim.

THIS COURT ORDERS that where a Claim has not become a Proven Claim prior to a

distribution under any Plan, a reserve in respect of the specific Claim shalt be established
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and held by the Monitor, but the Creditor shéil not be entitled to a dividend based on the

Claim unless and until, and only to the extent that, the Claim becomes a Proven Claim.

DISPUTE NOTICE

15.

16.

THIS COURT ORDERS that any Cre&itqr who intends to dispute a Notice of Revision or

Disallowance shall file a Dispute Notice with the Monitor as soon as reasonably possible

‘but in any event such that such Disputé Notice shall be received by the Monitor on or

before 4:00 p.m. (Eastern Standard/Daylight Time) on the day that is fourteen (14) days
after the Monitor sends the Notice o.f Revision or Disallowance in accordance with
paragraph 26 of this Order. The filing of a Dispute Notice with the Monitor within the
time limited therefore shall constitute an application to have the amount or status of such

Claim determined as set out in paragraphs 17 to 20 hereof,

THIS COURT ORDERS that where a Creditor that receives a Notice of Revision or
Disallowance fails fo file a Dispute Notice with the Monitor within the time limited
therefore, the amount and statug of such Creditor’s Claim shall be deemed to be as set out
in the Notice of Revision or Disallowance and such amount and status, if any, shall

constitute such Creditor’s Proven Claim.

RESOLUTION OF CLAIMS

17.

THIS COURT ORDERS that as soon as practi‘céble after the delivery of the Dispute
Notice to the Monitor, the Creditor and the Monitor, in consultation with the Applicant,

shall attempt to resolve and settle the Creditor’s Claim.
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THIS COURT ORDERS that in the event that the dispute between the Creditor and the
Monitor is not seitled within a time period or in a manner satisfactory to the Monitor, the
Monitor or the Creditor may make a motion to the Court for the final determination of the

Creditor’s Claim.

THIS COURT ORDERS that notwithstanding the other provisions of this Order,
includiﬁg without limitation paragraphs 10, 17 and 18 herein, the Monifor may make a
motion to the Court for the final determination of a Claim at any time, whether or not a

Notice of Revision or Disallowance has been sent by the Monitor.

THIS COURT ORDERS that the determipation of a Claim by this Court shall be final
and binding for all purposes, and there shall be no further right of appeal, review or

recourse from this Court’s determination of a Claim.

NOTICE OF TRANSFEREES

2L

THIS COURT ORDERS that neither the Applicant nor the Monitor shall be obligated to
give notice to or to otherwise deal with a transferee or assignee of a Claim as the Creditor
in respect thereof unless and until actval written notice of transfer or assignment, together
with satisfactory evidence of such transfer or assignment, shall have been received by the
Monitor, at least five (5) Business Days before any Creditors’ Meeting, and thereafter
such fransferee or assignee shall for the purposes hereof constitute the “Creditor” in
respect of such Claim. Any such transféree or assignee of a Claim, and such Claim, shall
be boun& by any notices given or steps taken in respect of such Claim in accordance with
this Order prior to réceipt by the Momnitor of satisfactory evidence of such transfer or

assignment.
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THIS COURT ORDERS that if the holder of a Claim has transferred or assigned the
whole of such Claim to more than one Person or part of such Claim to another Person or
Persons, such transfer or assignment sha!ll not create & separate Claim or Claims and such
Claim shall cogstinue to constitute and be dealt with as a single Claim notwithstanding
such trausfer or assignment,'and the ‘Aéplicant and the Monitor shall in each such case
not be bound to recognize any such transfer or assignment and shall be entitled to give
notices to and fo otherwise deal with 51'1011 Claim only as a whole and then only to and
with the Person last holding such Claim in whole as the Creditor in respect of such
Claim, provided such Creditor may by notice in writing to the Monitor, received at least
five (5) Business Days prior to a Creditors’ Meeting, direct that subsequent dealings in
respect of such Claim, but only as a whole, shall be with a specified Person and in such
event, such Credifor, such transferee or assignee of the Claim and the whole of such
Claim shall be houﬂd by any notices-g’i\?en or steps taken in respect of such Claim by or

with respect to such Person in accordance with this Order.

THIS COURT ORDERS that neither the Applicant nor the Monitor are under any
obligation to give notice to any Person other than the Creditor holding a Claim, and shall
(without limitation) have no obligation to give notice to any Person holding a security

interest, lien, or charge in, or a pledge or assigoment by Way of secutity in, a Claim,

PROTECTIONS FOR MONITOR

24,

THIS COURT ORDERS that (i) in carrying out the terms of this Order, the Monitor shall
have all of the protections given to it By the CCAA and the Initial Order or as an officer

of this Court, including the stay of proceediﬁgs in its favour, (i) the Monitor shall incur
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no liability or obligation as a result of the carrying out of the provisions of this brde:r, and
(iii) the Monitor shall be entitled to rely on the books and records of the Applicant, and
shall not be liable for any claims or damages resulting from any errors or omissions in

such books or records.

DIRECTIONS

25.  THIS COURT ORDERS that the Applicant or the Monitor may at any time, and with
such notice as this Court may require, seek directions from this Court with respect to this
Order and the Claim process set out herein, including the forms attached as Schedules
hereto,

SERVICE AND NOTICE

26.  THIS COURT ORDERS that the Monitor be at Hberty to deliver the Claim Document

Package, and any letters, notices or other documents to Creditors or other interested
Persons, by forwarding true copies thereof by prepaid ordinary mail, courier, personal
delivery or electronic or digital transmission to such Persons at the address as last shown
on the records of the Applicant and that any such service or notice by couﬁer, personal
delivery or electronic or digital transmission shall be deemed to be received on the next
Business Day following the date of fomm@g thereof, or if sent by mail, on the fifth
Business Day after mailing. Notwithstanding anything to the contrary in this paragraph

26, Notices of Revision or Disallowance shall be sent only by courier.
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27.  THIS COURT ORDERS that any notice or other communication (including, without
limitation, Requests for Amendment, Proofs of Claim and Dispute Notices) to be given
under this Order by a Creditor to the Monitor shall be in writing in substantially the form,
if any, provided for in this Order and will be sufficiently given only if given by prepaid
ordinary mail, couricr,-personal deiivery or electronic or digital transmission addressed

to:

Emst & Young Inc.

Court-appointed Monitor of Universal Settlements International Inc.
222 Bay Street, Suite 1600

Toronto, Ontario

Canada M5K 1J7

Attention: Marie Jackson

Telephone:  1-416-943-5446

B-mail universal.seitlements@ca.ey.com
Fax: 1-416-943-3300

Any such notice or other communication by a Creditor shall be desmed received only

upon actual receipt thereof during normal business hours on a Business Day.
MISCELLANEOUS

28.  THIS COURT ORDERS AND REQUESTS the aid and recognition of any court of any
judicial, regulatory or administrative body in any province or termritory of Canada
(including the assistance of any court in Canada pursuant to Section 17 of the CCAA)
and the Federal Court of Canada and any judicial, regulatory or administrative tribunal or
other court constituted pursuant to the Parliament of Canada or the legislature of any
province and any court or any judicial, regulatory or admin_istraﬁve body of the Republic

of Austria, the Federal Republic of Germany, Switzerland or the United States and any
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other nation or state, to act in aid of and to be complementary to this Court in carTying

out the terms of this Order.

Sl

ENTERED AT / INSGRIT A TORONTO
ON 7 BOOK NO:
LE/DANS LE ﬂEGISTHfE NO.:

JAN 23 2008

PER / PAR: T\/
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SCHBEDULE “A”

NOTICE TO CREDITORS
of UNIVERSAL SETTLEMENTS INTERNATIONAL INC.
(hereinafler referred to as the “Applicant™)
(the Applicant also carried on business through Universal Settlements Vermogensberatung
GmbH)

RE: NOTICE OF CLAIMS PROCEDURE FOR THE APPLICANT PURSUANT TO
THE COMPANIES’ CREDITORS ARRANGEMENT ACT (the “CCAA”) OF CANADA

PLEASE TAKE NOTICE that this notice i3 being published pursuant to an Order of the
Superior Court of Justice of Ontario, Canada made Jamuary 23, 2009 (the “Order”). The
Applicant’s creditors should have received Claim docurnents by mail, if those creditors and their
current addresses are known to the Applicant. Creditors may also obtain the Order and Claim
documents from the website of Emst & Young Inc., Court-appointed monitor of the Applicant, at
www.universal settlements.ca.ey.com, or by contacting the Monitor by telephone (1-416-943-
5446) or by fax (1-416-943-3300),

Claims must be submitted to the Monitor in 2 prescribed form for any claim against the
Applicant, whether unliquidated, contingent or otherwise, or a claim against any curent or
former director of the Applicant, in each case where the claim arose on or prior to January 23,
2009. Please consult the Claim documents for more details.

Completed documents must be received, by the Monitor by 4:00 p.m. (Eastern
Stapdard/Daylight Time) on February 23, 2009 (the “Claims Bar Date®). It is your
responsibility to complete the appropriate decuments and ensure that the Monitor receives
your completed documents by the above-neted time and date,

CLAIMS WHICH ARE NOT RECEH’ED BY THE CLAIMS BAR DATE WILL BE
BARRED AND EXTINGUISHED FOREVER.

DATED at Toronto this day of , 2009,
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SCHEDULE “B”

INSTRUCTION LETTER FOR THE CLAIMS PROCEDURE
OF UNIVERSAL SETTLEMENTS INTERNATIONAL INC,
_ (hereinafier referred to as the “Applicant™) :
(the Applicant also carried on business through Universal Settlements Vermogensberatung
GmbH)

A, CLAIMS PROCEDURE

By Order of the Superior Court of Justice of Ontario, Canada made January 23, 2009 under the
Companies’ Creditors Arrangement Act (the “CCAA”™), the Applicant has been authorized to
conduct a claims procedure under the CCAA (the “Claims Procedure”). -

The Claims Procedure is intended for any Person with; (i)} any claims of any kind or nature
. whatsoever, other than an Excluded Claim, against the Applicant, that arose on or prior to
January 23, 2000, unliquidated, contingent. or otherwise; and (i) certain claims against the
current or former directors of the Applicant (collectively, the “Claims™). Please review the
Claims Procedure Oxder on the Monitor’s website (set out below) for the complete definition of
Claim, Sccured Claim and Excluded Claim.

If you have any questions rega:dmg the Claims Procedure, please consult the website of the
Court-appointed Monitor (www.ey.com/ca/universalsettlements) or contact the Monitor at the
address provided below. '

All notices and enquiries with respect to the Claims Procedure should be addressed to:

Emst & Young Inc.

Court-appointed Monitor of Universal Settlements International Inc.
222 Bay Street, Suite 1600

Toronto, Ontario

Canada MSK 117

Attention:  Marie Jackson

Telephone;  1-416-943-5446

E-mail universal.setflements@ca.ey.com
Fax: 1-416-943-3300

B. ACKNOWLEDGEMENT OF CLAIMS

With respect to those persons who made purchases/investments in or through the Applicant or an
_agent, the Monitor may have obtained information from the Applicant’s books and records with
respect to such Claims. In those cases, the Monitor may send to a creditor an Acknowledgement
of Claim form, wherein the Monitor acknowledges information concerning the creditors’ Clairn,
and sets out other the information related to that Claim. If the creditor agrees with the
information described in such Acknowledgement of Claim, the creditor does not have to take any
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further steps. If the creditor disagrees with any information as described in the
Acknowledgement of Claim, then the creditor must file a Request for Amendment, which must
be received by 4:60 p.m. (Eastern Standard/Daylight Time) on February 23, 2009, the
Claims Bar Date. ' '

C. FOR CREDITORS SUBMITTING A PROOF OF CLAIM

If you believe that you have a Claim against the Applicant or its cutrent or former directors, and
have not received an Acknowledgement of Claim, you will have to file a Proof of Claim with the
Monitor. If you have received an Acknowledgement of Claim, and believe that you have a
Claim in addition to the Claim set out in the Acknowledgement of Claim, then you must also file
a Proof of Claim for that additional claim. Yeur Proof(g) of Claim must be received by 4:00
p.n. (Eastern Standard/Daylight Time) on February 23, 2009, the Claims Bar Date.

Additional Proof of Claim forms and other information, including the Order creating the Claims

- Procedure, can be obtained from the Monitor’'s website at www.ev.com/ca/universalsettlements,

or by contacting the Monitor at the telephone and fax numbers indicated above and providing
particulars as to your name, address and facsimile fumber.

It is your responsibility to ensure that the Monitor receives your Request for Amendment
or your Proof of Claim, as the case may be, by the above-noted time and date,

D. UNIVERSAL SETTLEMENTS VERMOGENSBERATUNG GMBH

The Applicant also carried on business through its wholly-owned European subsidiary, Universal
Settlements Vermogensberatung GmbH (“Universal Settlements (Burope)”). The Applicant,
rather than Universal Settlements (Burope), made all purchases of and investments in life
settlernents, and has assumed liability for any Claims relating to purchases of life settlements that
were made through or facilitated by Universal Setflements (Europe}.
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' SCHEDULE “C»

ACKNOWLEDGEMENT OF CLAIM RELATING TO UNIVERSAL SETTLEMENTS
INTERNATIONAL INC.
(hereinafter referred to as the “Applicant™) '
{the Applicant also carried on business through Universal Settlements Vermogensberatung
GmbH)

TO:
[FULL NAME AND ADDRESS OF CREDITOR]
REFERENCE NUMBER:

PARTICULARS OF CLAIM:

The books and records of the Applicant indicate that you had a Claim against the
Applicant as a result of an purchase/investment that you made in or through the Applicant
or an agent, the details of which are as follows:

Full Legal Name of Purchaser:

Full Mailing Address:

Telephone number:

E-mail address:

Facsimile number:

Date of Purchase/Investment:

Amount of Purchase/Investment:

Anticipated Amount of Return/ Maturity Amount/ Face Value (including original
purchase/investment}: _

Anticipated Date for Return of Purchase/Investment:

UNIVERSAL SETTLEMENTS VERMOGENSBERATUNG GMBH

The Applicant also carried on business through its wholly-owned European subsidiary, Universal
Settlements Vermogensberatung GmbH (“Universal Settlements (Europe)”). The Applicant,
rather than Universal Seitlements (Burope), made all purchases of and investments in life
settlements, and has assumed liability for any Claims relating to purchases of life settlements that
were made through or facilitated by Universal Settlements (Europe).
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ACTION REQUIRED:

If you agree with all of the information set out above, you do not have to fake any further
steps. If, however, you disagree with this information in any respect, then you must file s
Request for Amendment by the time and date set out below.

FILING OF REQUEST FOR AMENDMENT

If you disagree with the information set out above in any respect, then you must
complete the section below entitled “Request for Amendment”, and return a copy of
this document together with snpporting decumentation fe the Monitor by 4:00 p.o.
on February 23, 2009 (Eastern Standard/Daylight Time). H you do not do so, (i) this
Acknowledgement of Claim and the information herein shall final and binding on
you, and may be relied upon by the Applicant in valuing your Claim for all
purposes, including for purposes of any plan of arrangement filed by the Applicant,
and (i) you shall be barred from making any Claim inconsistent with the
infoermation contained in this Acknowledgement of Claim.

It is your responsibility to ensure that the Monitor receives your Request for
Amendment by the above-noted time and date,

REQUEST FOR AMENDMENT:

1
fname of  Creditor or  Representative of the  Crediter], of

: do hereby request that the
information provided in this Acknowledgement of Claim be amended as follows
[PLEASE INDICATE THE SPECIFIC AMENDMENTS REQUESTED, AND
PROVIDE SUPPORTING DOCUMENTATION]:

Dated at this __dayof , 2009,

Signature of Creditor
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This Request for Amendment must be received by the Monitor by no later than 4:00 p.m.
(Eastern Standard/Daylight Time) on February 23, 2009, by prepaid ordinary mail, courier,
personal delivery or electronic or digital transmission at the following address:

Einst & Young Inc.

Court-appointed Monitor of Universal Settlements International Inc.
222 Bay Street, Suite 1600

Toronto, Ontario

Canada M5K 117

Aftention: = Marie Jackson

Telephone:  1-416-943-5446

E-mail universal.settlements@ca.ey.com
Fax: 1-416-943-3300
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SCHEDULE “p”

PROOF OF CLAIM RELATING TO UNIVERSAL
SETTLEMENTS INTERNATIONAL INC.
(hereinafter referred to as the “Applicant”)

OR ITS FORMER AND CURRENT DIRECTORS (hereinafter referred to as the “Directors™)

{the Applicant also carried on business through Universal Settlements Vermogensberatung

GmbH)

Please read carefully the enclosed Instruction Letter for completing this Proof of Claim.

A.

I.

PARTICULARS OF CREDITOR:

Full Legal Name of Creditor:

(the “Creditor”). (Full legal name should be the name of the original Creditor of the
Applicant or Directors, notwithstanding whether an assignment of a Claim, or a portion
thereof, has occurred following December 2, 2008)

Full Mailing Address of the Creditor {the original Creditor nof the Assignee):

Telephone Number;

E-Mail Address:

Facsimile Number:

Atftention (Contact Person):

Has the Claim been sold or assigned by the Creditor to another party [check (+/} one]?
Yes: o No: o

PARTICULARS OF ASSIGNEE(S) (IF ANY):

Full Legal Name of Assignee{s):
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10.
11.
12.

13.

D

(If Claim has been assigned, insert full legal name of assignee(s) of Claim (If all or a
portion of the Claim has been sold). If there is more than one assignee, please attach a
separate sheet with the required information.)

Full Mailing Address of Assignee(s):

Telephone Number of Assignee(s):

E-Mail Address:

Facsimile Number:

Attention {Contact Person):

PROOF OF CLAIM:

L
[name of Creditor or Representative of the Creditor], of

do hereby certify:

{city and province)
(a)  thatI[check (} one]
o am the Creditor of the Applicant and/or its Directors; OR

0 am 7 {state position or titlg) of

(name of creditor)

(b  that I have knowledge of all the circumstances connected with the Claim referred
to below; '

() the Creditor asserts its claim against [check (v} one or both, as applicable]:
(i)  Universal Settlements International Inc. ul
(ii) = Director(s) of Universal Settlements International Inc. o

(If you are making a claims against the Directors of the Applicant, please list the
Director(s) against which you assert your claim); and

(d)  The Applicant/Director(s) was/were and still is/are indebted to the Creditor as
follows:
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CLAIM ARISING ON OR PRIOR TO JANUARY 23, 2009;
() TOTALCLAIM: § CAD

(Claims in a foreign currency are to be converted to Canadian
Dollars at the Bank of Canada noon spot rate as at December 2,
2008.)

NATURE OF CLAIM
(check (+}) one and complete appropriate categqry)
o A. UNSECURED CLAIM OF §

That in respect of this debt, I do not hold any security and

(Check (<)) appropriate description)

o Regarding the amount of § __ , 1do not claim arightto a
priority.
o Regarding the. amount of § _ , I claim a right to a priority

under section 136 of the Bankruptey and Insolvency Act (Canada) (the “BIA”) or
would claim such a priority if this Proof of Claim were being filed in accordance
with that Act. i

(Set out on an attached sheet details to support priority claim.)
o B. SECURED CLAIM OF §

That in respect of this debt, I hold security valued at § , particulars of
which are as follows: _

(Give full particulars of the security, including the date on which the security was given
and the value at which you assess the security, and attach a copy of the security
documents.) '

PARTICULARS OF CLAIM:

Other than as already set outf herein the particulars of the undersigned’s total Claim are
attached. .

(Provide all particulars of the Claim and supporting documentation, including amount,
description of transaction(s) or agreement(s) giving rise to the Claim, name of any
guarantor which has guaranteed the Claim, and amount of invoices, particulars of ali
credits, discounts, etc. claimed, description of the security, if any, granted by the
Applicant or any Director to the Creditor and estimated value of such securify, and
particulars of any interim period claim.)
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This Proof of Claim must be received by the Monitor by no later than 4:00 p.m. (Eastern
Standard/Daylight Time) on February 23, 2009, by prepaid ordinary mail, courier, personal
delivery or electronic or digital transmission at the following address:

I'

Emst & Young Inc.

Court-appointed Monitor of Universal Settlements International Inc.
222 Bay Street, Suite 1600

Toronto, Ontario

Canada M3K 117

Attention: Marie Jackson
Telephone; 1-416-943-5446

E-mail universal.settlements@ca.ey.com
Fax: 1-416-943-3300
FILING OF CLAIM

Failare to file your proof of claim as directed by 4:00 p.m., on February 23, 2009
(Eastern Standavd/Daylight Time) will result in your claim being barred and in you
being prevented from making or enforcing a Claim against the Applicant or any
Director. ¥n addition, you shall not be entitled to further notice in, and shall not be
entitled to participate as a creditor in these proceedings.

ACKNOWLEDGED CLAIMS

If your Claim has already been ackmowledged by an Acknowledgement of Claim
delivered to you by the Monitor, you do-not need fo file a Proof of Claim. If you disagree
with any information in that Acknowledgement of Claim, then you should file a Request
for Amendment. If you have received an Acknowledgement of Claim, and believe that
you have a Claim in addition to the Claim set out in the Acknowledgement of Claim, then

you must also file a Proof of Claim for that additional claim. ‘

UNIVERSAL SETTLEMENTS VERMOGENSBERATUNG GMBH

The Applicant also carried on business through its wholly-owned European subsidiary,
Universal Settlements Vermogensberatung GmbH (*Universal Settlements {(Europe)™).
The Applicant, rather than Universal Settlements (Burope), made all purchases of and
investments in life settlements, and has assumed liability for any Claims relating to
puwrchases of life settiements thai were made through or facilitated by Umve:rsai
Settlements (Europe).

EXCLUDED CLAIMS

The following are Excluded Claims and no person needs to file any claim in respect
thereof at this time: (i) claims secured by any of the “Charges”, as defined in the Initial
Order made in these proceedings on December 2, 2008, (ii) claims secured by the “SDM
Charge™ as defined by order of this Court made on January 9, 2009, (i) claims currently
made in Universal Settlements Inc. v. James Torchia, Marc Celello and National
Viaticals Inc. (United States District Court, Western District of Michigan, Cowrt file no.

DOCSTOR: 16045918
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1:07-cv-1243) and in Universal Settlements Inc. v. Antonio Duscio (Ontario Superior
Court of Justice, Court file no. 06-CV-323645 PD3), and (iv} any claim against a
Director which cannot be compromised due to the provisions of subsection 5.1(2) of the

CCAA.
Dated at this day of , 2009,

Signature of Creditor

BOCSTOR: 1604591\8



SCHEDULE “E”
REFERENCE NUMBER [©]

NOTICE OF REVISION OR DISALLOWANCE

Please read carefully the Instruction Letter accompanying this Notice.
TQO: [insert name of creditor]

Brost & Young Inc., in its capacity as Monitor of Universal Settlements International Inc.,
hereby gives you notice that it has reviewed your Request for Amendment or your Proof of
Claim, as the case may be, and has revised or rejected your Claim or any part thereof or any
information relating thereto, as follows:

Request for Amendment as The Proof of Claim as The Claim / information as
Submitted (if applicable) Submitted (if applicable) Accepted
D. Reasons for Revision or Dizallowanee:

{insert explanation]

If you do not agree with this Notice of Revision or Disallowance, please take notice of the
following: '

1. If you dispute this Notice of Revision or Disallowance, you must, no later than 4:00
p-m. (Eastern Standard/Daylight Time) on [INSERT DATE, being fourteen (14)
days after the Notice of Revision or Disallowance is sent by the Monitor (see
paragraph 15 of the Order)], notify the Monitor by delivery of a Dispute Notice in
accordance with the accompanying Instruction Letter. The form of Dispute Notice is
enclosed.

2. If you do not deliver a I}isputé Notice, your Claim shall be deemed o be as set out in this
Notice of Revision or Disallowance.

IF YOU FAIL TO TAKE ACTION WITHIN THE PRESCRIBED TIME PERIOD, THIS
NOTICE OF REVISION OR DISALLOWANCE WILL BE BINDING UPON YOU.

DATED at Toronto, this day of , 2009,

ERNST & YOUNG INC., COURT-APPOINTED MONITOR OF UNIVERSAL
SETTLEMENTS INTERNATIONAL INC.

DOCSTOR: 16045318




SCHEDULE “F»

DISPUTE NOTICE

Please read carefully the Instruction Letter accompanying this Notice.

We hereby give you notice of our intention to dispute the Notice of Revision or Disallowance
bearing Reference Number and dated issued in respect
of our claim.

Reasons for Dispute (attach additional sheet and copies of all supporting documentation if
necessary):

Name of Creditor

(Signature of individual completing this Dispute) - Date

(Please print name)

Telephone Number: ()

E-mail Address:

Facsimile Number: ()

Full Mailing Address

THIS FORM TO BE RETURNED BY PREPAID ORDINARY MAIL, COURIER,
PERSONAL DELIVERY OR ELECTRONIC OR DIGITAL TRANSMISSION AND BE
RECEIVED NO LATER THAN 4:00 P.M. (EASTERN STANDARD/DAYLIGHT TIME}
ON [INSERT DATE, being fourteen (14) days after the Notice of Revision or Disallowance
is sent by the Monitor (see paragraph 15 of the Order)] TO:

Emst & Young Inc.
Court-appointed Monitor of Umve:rsal Settlements Interrmﬁonal Inc.
222 Bay Street, Suite 1600

BOCSTOR: 1684591\8



Toronto, Ontario
Canada M5K 1J7

Attention: Marie Jackson

Telephone:  1-416-943-5446

E-mail universal.settlements@ca.ey.com
Fax: 1-416-943-3300

DOCSTOR: 16043918
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UNIVERSAL SETTLEMENTS INC. PROJECTEDR WEEKLY CASH FLOW

NON-POOLED
For the Poriod anding May 23, 2009
As at Aprli 17, 2008

APPENDLLX 1

US1 Ing, Operating Account

Canactan 3~ U3D LAl
it
iwm Giarrg gsm) W35 Vins-72 FAzr 29 AprDh Apr12 Ap1w Apr-TE Way 03 Aay 10 Wy 17
reting [Sat) ar-21 Mer28 Apr4 Agid A5 Apa o2k [T Ty 0 Way 18 Wy 23
Acal Rt Ak Acial Teroeatl Formcas Tormcan Formcan Fomeant 2
il Cail Dalaice T80, 748 1300417 T 457,860 310,607 1.949.763 TR E0L 437,413 00350 43,13
Anieipts
Fordgio Gukr &3] 084,652 [0 TI8024 5 ]
Sark intarost [ [ ] [
Prorun fofud g} 1153 Z10.298 [] []
ari fncoma fTom Bubweae ] [ EELS [ 2.302 [}
remiocn 17 550 [ [ 1] [
Fg}: Cash Visko 530418 [ a [} 1) [}
[ Racalpt Dok ol T30 ] T Finzed [ TIEAT () FXTH []
Dlsbursamants
ifinioes Exooraes
Honk T ESE [ ] o 19534 G B ]
[P e 2681 1,804 28,730 & FIN A8 11500 11,040 N
bt Dirnct Gosts (P hone, Isirsnes. Eiz.) 14 146 300 A9.837 [Z) 500 1,006 [T (5]
Lol Faas ) 50,662 i [3] 25.000 ] [] 25,000 [
ConsLAng 5{¢7 i) [ 90,700 L] iT.p47 [ 15 0K k]
Tritvel it Mase. Eroormer 2.804 G 1.90¢ 25,000 2.000 [ [ &
[Poidis HElied & iarata
Prercham Dayrers; ivoet Hoaie 5T 123500 3038 255,77 7T 945 [EE+T] 185,007 H16.572 FRET 13,047
Fromam Eu%m@ﬁww e ) [iti] q 5 (1] [ G ¢
Madzah, Dealh Confiaim, i 352 7 F 1] 764 ¢ Fi
Forroio Admnatrsive Chames 2 37.2374 o [X1F] a [ ]
ﬂmm Cosly
RO AL IDIRST L o0l 3ty ] 130.205 NI REEIY] IE7857 120.000 [ 350007 ]
Tegal - 3 [ 130211 12.360 [ 176,000 30,000 ] £0.000 [+
Gl burserarnt 3UDr] W 301381 AT EEY Fr NI 184,301 390,267 arein Te2 157 T00.0e 3380
Hu Crali Flow $.045, 608 +HALESE -317,930 21,135 90,257 ~189.035 BiAL LRI 3EE
{Encing Cosh Ealsac 750,745 VAOGATY TAST.E50 1.118.818 EXTIRLY 71,500 497413 306,353 43,133 9,508
Pramium Reserve Account Cash Flow
Goarncian § - UDD balances comwried ot 3285
fowl Staring {5un} Mai 18 Mar.z2 Mar-2e Apr-05 Apriy Ap-t@ Ape-2l Gl MY 10 May 17
‘'eok Ending (Bat) Mer21 () Aprd4 A3 1 Apr-3ig Apr-gh MayT ey 10 May 2y
Acus] Acha] LEET Acuml Forcay, LT Forecasi Frreat] F’Tvm%ﬁ Forocast
{Cpenrg 3845511 3838130 262440, 3850445 EETRED) 3561,008 534,781 1,534,761 534,703
I_Qiz_w 1] 2 26,01 ] E] ] ] 0
RiServn Fromanma Paymerds L] 11590 83,70 X830 &7 AT ] 10288 17,353
Troncdor [ 3] [] ) 7] [] [
Mt Canh Flow ~Tate 13690 75,08 -63,708 P Er] —47.125 [ 30588 1253 |
Closlag 1.648.511 3.835,133 351440 350,448 3,888,730 1.501,900 3534781 J.AH.7H 3,524,193 3,581,840
Doath Benofits Account Cash Flow
dian § - U2Y bal 213085
[Waiok Siailre [50A) aris War-77 War-3g Apriss Rpriz et 0 Apr-28 Wy 01 Wry 15 My 57
Erding {335} TEar-2t War2d oA Apri1 Api-T8 Avra5 iey57 Ty 0% My 18 R
Aciual ACERE “Aciuml Al Forecas, Forai s Forocasi forecay Toroian Foracasi
Operary FEIERELY TE80.080 [RZINGE) FIA1,1T € [ KZERIL) AN O,J41.774 8741774 [RLERIT]
AcH: Now Honelts Pald by Ireiursiezs Toipanes. 3,005,487 1,13%,1%1 1] [ [ a 1] 0 1]
Lo irintions o irvesony 2 E] 2] ] ] [ [ [] ]
[Slewing L5570 (B CE) STATTTE €.141,174 qTALTT4 0, TAL,T74 BIATIT4 0743774 0.T41.17% B74E.774




Appendix "B"

Universal Settlements Internationsl Inc,
Significant Assumptions:

1. The Forecast includes estimates concerning the operations of the company and
additional assumptions discussed below with respect to the requirements and
impact of a CCAA filing. The actual results achieved during the forecast period
will vary and such variations may be material. There is no representation, warranty
or other assurance that any of the estimates, forecasts or projections will be

realized.

2. The Company continues to operate the existing business during the initial CCAA

period.

3. This Forecast is projected based on a book basis for the period of March 22, 2009 1o
May 23, 2009.

4, Receipts - Include the following;

a. Annuities are life insurance annuities which are received based on

the contract payment dates;

b. Rental Income - Based on renegotiated terms of the Sub-Lease

Agreement;

¢. Forecasted receipts exclude maturities (death benefit payments), due

to the uncertainty surrounding the timing; and

d.  As part of the AIDS portfolio divesture, a further USD$118,000 is
forecasted in partial sale proceeds and USD$179,000 is forecasted in
premium refunds relating to the TPI AIDS portfolio sale.

5. Disbursements:

Business expenses are forecasted based on historical run rates.

b.  Premiums are paid for all policies based on the date payment is
remitted, which typically is one week prior 1o required payment date.

¢. Consulting fees include those who are defined as Assistants in the
Initial Order or needed to assist the company during the CCAA
proceedings.

d. Legal fees refer to the ongoing business legal fees related to litigation

and arbitration cases, for work required o preserve the status of the



litigation; aﬁd
e. Restructuring costs relate to the Advisor/Monitor fees, Monitor's counsel,
and the Applicanis counsel associated with the CCAA process.
6. All balances are in Canadian dollars, US dollar balances are converted at $1.,176.

7. The Forecast includes actual results for the period ending of April 11, 2009,



