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. Sale

‘ Agraemant By and Between '
Umvarsal Settiements International, Inc. and
Natloml V|Iﬂl:l| Inc. ‘

This Agreement fs made this 26" day of July, 2005 by and between
etﬂementa Intemnational, Inc. ('USI') and National Viatical, Inc. (NVI°),

g LT AR

collectively. referred fo as *Parties.”
Wharea:. on January 14, 2005, US! and Bruce S. Kramer, in his capaclty

as Recelver for Trade Partners, Ine. {the “Receiver”) entered into a Purchase and
Agmement fora portfolio of approximately 850 Iife Insuranoe policm

Universal S

(*Portfolio™): L
” wheraas; on July 19; 2005, the United States Distﬂct Court for the
Westem District of Michigan approved tho Purchase and Sale Agreement'
Whoreas, USI will soon take ownership of the Portfolio;
Whereas, US| is obligated to'its funders and investors to offectlvely and
efficiently manage the Portfolio on their behalf;
US| does not have the staff to carry out this responslbility'

NVI has comprehensive knowledge of the Portfolio in that it has

whﬂm”r

Whereas,

been managing the Eorl_follo since June 2003;

Whereas, NViisas
Whereas, NVI has cutting edge tools used in the viatical and life

settiement Industry; |
_ Whereas, NVI has access to information relating to the locating and

- purchasing of additional policies not part of the Portfollo;

wmrus USI is desirous of access of said information;

illed leader in the viatical and life settiement industry;



" Now thérefdre. in consideration.of the mutual promises and covenants
contained herein and such other consideration the sufficiency and receipt of
which is hereby adknovvledgod the Parties hereby agree as follows:

NVI will assist US| with all of the following: |

Obtainlnﬂ Verification of Coverage (VOC) forms from the insurance
company for each policy, which will include current cash values and ol premium
data including premiurn llustrations (if appllcabla) - |

" Obtaining b!ank change of beneficiary forms and change of ownemhlp

forms from the Insurance companies;

omamlng updahad medicel records for the insured on polimes whlch are
part of the Portfollo‘

Obtaining new life expectancy certificates from American Viatical

-Servicas and/or 21% Services;

Obtaining new medlcal reloases and insurance releases from each
insured when nece_ssary: .

oBtaining cun'ent medical status from each insured’s physician;

Searchlno for policy matudtm and

. |f a maturity is found, to obtaining claim forms from the lnsurance
| mmpany,,death certificate from proper enttly and sending the completed fonns to
US! to (Dw'vard to the insurance company;

NV1 will also assist with the following:

Notifying USI of the death of insureds/viators;

Tracking premiums (amounts due and due date),
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Traékinb the cash value of policies in the pormb;
Tracking policy loans and collatersi sssignments;

' Analyzmg policy conversion options;
Conferring with USI to determine whether policy conversion optlons

should be exercisad; |
" Determining whether Insured s eigbl for waiver of premiurs and
asslstlng with the walver process; ' - |
Analyzing Portfolio for defective or Invalld policies and conferring with usl

on future course of action regarding sald polldes
Analyzlng and policies that were purchassd wiﬂwut gvidence of

insumblllty (group policies) and eonferﬂng with USl on future course of action

regarding said policies;
cOntactlng the employer who holds master group polldes for Whlch there

ém undetlying ceriificates to update files and coordinatmg other issues wherever

necessary; and A
ldentifyinQ group policies that may need to be convertad into individual '

policies. _
in addition, NVI hereby grants US| a right of first refusal for policies

available for sale by NV for 18 months from the date of this Agreement. -

In consideration of the foregoing. USI will pay to NVI the sum offve -
million U.S. doflars ($5,000,000.00). °
| This Agreement constitutes the entire agreament between the Parties and

supersedes any prior agreements, negotiations, and discussions betwéen the



Parties with respectto the subject matter covered h'ereby.‘ The Parties each
acknowledge that, in entering into this Agreement; each is not relying upon any
| représentations or warranties made by anyone-other than those terms and
provislons expressly set forlh herein. This Agreament may not be altered,
amended, waived, modified, or otherwise changed in any respect or particular
whatsoever except in writing signed by both Parties. The Parties further
acknowledge and agree that they will make ‘no dalm at any time or piace that this
- Agreement has been orélly.suppl.ementqd. modified, or altersd in any respect )
whai}suever ; | | |
In‘any action to enforce the tem‘ls of this Agreement. the prevailing Party
shall be entitled to an award of the reasonable attomeys fess and costs of
Iitigation incurred in enforcing thet Party's rights pursuant to this Agreernont.
This Agreement Is the product of mulual negotiations and shail not be _
construed for or against any Party as a resutt of the Party drafting or transcribing
it. Moreover. this Agreement shall be deemed exacuted in the State of Georgia
and shali be oonstruad pursuant to Georgia law, without reference to confiict: of
laws pnncipals Any Party not an axpross slgnatory to this agreement shall be
considered 8 third party beneficiary. ' |
Should any provision of ghia Agreément be held invalid or illegal, such
Invalidity or legality shall not invalidate the whole of this Agreement, but, rather
the Agmament shall be construed as if it did not contain the invalid or ilegal part,

- and the rights and obligations of the Parties shall be construed and enforced



sccordingly. T that end, each word, phase, clause, sentence and paragraph of
this Agreement is deemed severable. | ' }
In Witness Whereof, this Agreement is hereby executed. -

PEPTPPREE PP T DU




