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AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE

CREDITORS OF BIG SKY FARMS INC., DRYCAST SYSTEMS INC. and
BIG SKY MANAGEMENT CONSULTING CORP.

AFFIDAVIT OF KEVIN BRENNAN

I, KEVIN BRENNAN, of the City of Vancouver, in the Prbvince of British

Columbia, Chartered Acéountant and Chartered Insolvency & Restructuring Professional,
MAKE OATH AND SAY AS FOLLOWS THAT:

1.

I am a Senior Vice-President with Frnst & Young Inc., an international insolvency

and restructuring firm.

1 have reviewed the information contained in a draft copy of the Affidavit of Canute

Tagseth (the “Tagseth Affidavit™) to be filed in support of the propésed application to

the Court of Queen’s Bench for Saskatchewan by Big Sky Farms Inc., Drycast
Systems Inc. and Big Sky Management Consulting Corp. (collectively “Big Sky™)
under the Companies’ Creditors Arrangement Act, R.S.C. 1985, c. C-36 (t?le
“CCAAY), such that 1 have personal knowledge of the facts and matters hereinafter
deposed to, except where stated to be based upon information and belief; and where

so stated, | believe the same 1o be true.

I have worked inkthe insolvency and restructuring field in the Provinces of Manitoba,
Alberta, 'Saékatchewan, Ontario, Quebec and British Columbia since 1991. 1 am
currently the Chairman of the Canadian Association of Insolvency & Restructuring
Professionals (“CAIRP”), the governing national professional body for Canadian

receivers, trustees in bankruptcy, monitors and restructuring professionals.



During the course of my eighteen years of experience as an insolvency professional, |
have worked on and supervised numerous complex restructuring assignments in
which viable businesses experiencing financial difficulty have been successfully
restructured under court supervision, Attached and marked as Exhibit “A” to this
Affidavit is a true copy of my curriculum vitge which describes my experienice in

insolvency and restructuring matters,

Also, during the course of my eighteen years of experience as an insolvency
professional, I have worked on insolvency assignments for numerous lenders, secured
creditors and Canadian chartered banks, including appointmenis as agents of banks
and secured lcreditors, instrament-appointed feceivexships, court-appointed
receiverships, interim receiverships under the Bankruptcy & Insolvency Aet, R.S.C.

1985, c. B-3 (the “BIA™) and assignments as trustee in bankruptey under the BIA.

Ernst & Young Inc. has been asked by Big Sky, with the consent of the senior secured
lenders, to act as the Monitor of Big Sky in the event that an Initial Order is obtained
by Big Sky under the CCAA. In that regard, Frost & Young Inc. has reviewed the
draft initial order under the CCAA which is being filed by Big Sky in support of its
application (the “Draft Initial Order”). Emst & Young Inc. hereby consents to being
appointed as Monitor of Big Sky in the event that an Initial Order is granted to Big
Sky under the CCAA in substantially the same form as that reflected in the Draft

Initial Order

I have reviewed the information contained in the Tagseth Affidavit regarding the
business and financial affairs of Big Sky, its assets and labilities, its present financial
difficulties and the various debis owed by Big Sky to its secured and uvnsecured
creditors. [ have personally attended at the business premises of Big Sky in
Humboldt, Saskatchewan in October of 2009 and I bave spent several days there
meeting with and interviewing senior management of Big Sky and discussing with
them in some detail the proposed restructuring of the business and financial affairs of
Big Sky. In my iﬁrefessional opinion as a senior insolvency and restructuring
professional, based upon the information contained in the Tagseth Affidavit and my

discussions with senior management, there exists a realistic and viable opportunity for

o
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the stakeholders of Big Sky (including its senior secured creditors, subordinated debt
holders, unsecured creditors, suppliers, employees and sharcholders) to protect their
respective positions and fo preserve the value of their respective investments and
claims in or to the assets of Big Sky through a court-supervised restructuring under
the CCAA whereby Big Sky is provided with a stay of proceedings against it by its
creditors, the opportunity to atiract additional equity investment and the opportunity
to compromise the indebtedness owed by it to its creditors by developing and

presenting a Plan of Arrangement to its creditors under the CCAA.

In my professional opinion as a senior insolvency and restructuring professional,
based upon the information contained in the Tagseth Affidavit and my discussion
with senior management, if Big Sky is unable to obtain a stay of proceedings against
it by its creditors and the epportuzﬁity develop a Plan of Arrangement under the
protection of the CCAA, it is likely that its assets will be placed in jeopardy as a
consequence of possible enforcement measures being taken by its secured and
unsecured creditors against these assets. The marketing or refinancing of these assets

under these conditions is likely to significantly and petmanently impair their market

‘value,

Additionally, should enforcement efforts be commenced by the creditors of Big Sky,
it is very likely that Big Sky’s cash flow and its ability to complete g restructuring

will be significantly impaired.

In my experience as a senior insolvency and restructuring professional, the materials
prepared by the management of Big Sky in support of its proposed application to this
Court under the CCAA demonstrate financial and accounting acumen and a sound
grasp of the business reality of the situation facing Big Sky. While there can be no
guaranteés of a successfill restructuring of the business and financial affairs of Big
Sky, based upon the information contained in the Tagseth Affidavit and my
discussions with senior management, I am optimistic that reasonably good prospects

exist for Big Sky to be successful in its efforts to restructure its business and financial

affairs .
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12.

13.

1 have reviewed the Cash Flow Forecasts prepared by management of Big Sky which
are exhibited to the Tagseth Affidavit (the “Big Sky Cash Flow Forecasts™). Attached
and marked as Exhibit “B” to this Affidavit is a true copy of the Big Sky Cash Flow
Forecast, a report of Big Sky containing prescribed representations and pertaining to
the preparation of the Big Sky Cash Flow Forecast and my report on the
reasonableness thereof.

In an effort to manage and control the costs of the CCAA restructuring process, Ernst

& Young Inc. has proposed to Big Sky hourly rates for this assignment that are
competitive with rates charged with Saskatchewan corporate insolvency and

restrocturing professionals.

I make this Affidavit in support of the application by Big Sky for relief pursuant to
the CCAA.

SWORN BEFORE ME at the Cily of )
Saskatoon, in the Province of Saskatchewan )
day of Octobet, 2009. )
)
) ,
S Do pf o
A Cgfnmissioner for Oaths in and for the KEVIN BRENNAN

Profince of Saskatchewan

- or - Being & Solicitor(’ Vé; .

This Affidavit was delivered by:

MacPHERSON LESLIE & TYERMAN LLP
Lawyers

1500 - 410 22nd Street East

Saskatoon, SK S7K 5T6

and the address for service is same as above.
Lawyers in charge of file: Jeffrey M. Lee
Telephone number; (306) 975-7136

Fax number: (306) 975-7145



Kevin B, Brennan, CA+CIRP, CIRP
Trustee in Bankruptcy (British Columbia)
Transaction Advisory Services - Restructuring

Senior Vice-Pregident, Ernst & Young Inc,

| Partner (Kevin Brennan inc.), Ernst & Young LLP
Chair, CAIRP

Yancouver, British Columbia

Conada

Edﬁcation

¢+ University of Manitoba — B.Comm (Hons.) ~ 1989

+ Institate of Chartered Accountants of Manitoba - 1992

+ Canadian Asscciation of Insolvency and Restructuring Professionals - CIRP 1996
(Gokd Medal - Canada}

+  Trustee in Banlyuptey - 1997

Memberships

* Insclvency Institute of Canada
Canadian Association of Insolvency and Restructuring Professmnals

Turnaround Management Association ‘ tointhe
Canadian Institute of Chartered Accountants Mﬂ——-—d p
AR ay

Institute of the Chartered Accountants of Manitcba
Institute of Chartered Accountsnts of Alberta

Institute of Chartered Accountants of Ontario

Institute of Chartered Accountants of British Columbia

- - - » - -

ner For Qaths/Notary Pubilc
e Province of Saskatchewan,

OR -
Responsibilities and Experience ) 39*“9 a Solichtor - Vs

Kevin (through his professional corporation, Kevin Brennan Inc.) is a partner in the Vancouver
office of Ermst & Young LLP and a Senior Vice President of Ernst & Young Inc. Kevin joined the
Winnipeg office of Ernst & Young LLP (then Clarkson Gordon) in 1989, In 1992, Kevin joined the
Winnipeg office of Ernst & Young Inc. In 1996, Kevin relocated to the Calgary office and in 2001
to the Toronto office before returning to the Calgary office in 2005, In February 2009, Kevin
relocated to the Vancouver office of Emst & Young Inc.

A selection of Kevin's recent Transaction Advisory Services engagement experience:
ry pe

» Kevin was responsible for advisory services to a major financial institution involving its
exposure to several oil and gas exploration and production entities in Calgary, Alberta. This
- engagement involved strategies to deleverage the exposure limits through strategic loan
divestitures, settlements, and the development of other opportunities.

¢ Kevin was responsible for EYT's mandate involving the restructuring of Oilexco Inc, under the
provisions of the Comipanies™ Creditors Arrangement Act and concurrently under
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Administration pursuant to the laws of the United Kingdom, Oilexco was the largest
exploration and praduction company in the North Sea. The engagement included the sale of
production and exploration fields and rights. The engagement included greater than US$1
billion in secured debt.

Kevin was responsible for the execution of EYI’s mandate as Court appointed Receiver and
Trustee in Bankruptey of the Royal Crest Lifecare group of companies comprising 17 operating
lifecare (1,748 beds) and retirement (512 beds) residences in Southern Ontario, inchuding the
employment of approx. 2,000 individuals, The appointing creditors are owed more than $161
million dollars and a substantial component of this debt is subject to CMHC insurance.

Kevin wag responsible for the sale of a chain of 38 movie exhibition houses (142 screens)
throughout Western Canada to a purchaser comprised of key members of management. The
engagement was undertaken on behalf of two private equity entities.

Kevin was responsible for the execution of EYI's mandate in the restructuring of Philip Services
Inc, and Philip Analytical Services Inc. and their related entities jointly under Chapter 11 of the
US Bankroptey Code and the Companies’ Creditors Arrangement Act (Canada), The operations
included, infer atia, laboratory sites throughout Canada, landfill operations and emergency
response services for environmental site remediation. The mandate resulted in the sale of the
Canadian entities to a significant private equity group for proceeds exceeding $142 nillion,
resulting in a successfid outcome and continuation of operations,

Kevin was responsible and involved in material aspects of the restructuring of Air Canada under
the Compandes’ Creditors Arrangement Act, Specifically, Kevin led the process that resulted in
securing a co-branding agreement between Air Canada, Aeroplan and American Express and
was responsible for other material aspects of the restructuring.

Kevin was responsible for the execution of EYI’s mandate in the restructuring of Cineplex
Odeon Corporation in connection with 2 filing under the Companies’ Creditors Arrangement
Act. Cineplex Odeon Corporation operated 123 motion picture theatres in 6 provinces and had
in excess of $565 million of unsecured debt. The restructuting included the renegotiation and
disclaiming of more than 40 leases resulting in excess of $10 million of annual cash flow
savings.

Kevin participated as a co-leader of the EY] team retained by the shareholders of the real estate
holding company to operate and divest 63 industrial buildings comprising roore than 4.0 million
square feet of property in the Greater Toronto Area. The assignment resulted in a successful
lease up of the properties and divestiture of the properties to a major investroent trust company.

Kevin was responsible for the execution of EYI's mandate in the restructuring of Action
International (Canada) in connection with a filing under the Companies’ Creditors Arrangement
Act.  Action International provided management training and education services under a master
franchise arrangement with Action International (Australia). The engagement involved the
divestiture of certain franchise rights and restrocturing of on-going operations,

Kevin was responsible for the EYI mandated as Court Appointed Receiver and Trustee in
Bankrupicy related to the operation and divestiture of a oil sands cleaning plant located in
northern Alberta on behalf of a major life insurance company. The assignment required daily
reporting to the Alberta Energy and Utilities Board and coordination of all parties on this new
technology approach to separating oil from sand as a by-product of future oil production growth
in Western Canada. The assignment involved a wind down of operations and mitigation of
environmiental liability on behalf of the directors, company, lenders and Province of Alberta.
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Kevin was responsible for the EXT mandate as Court Appointed Receiver and Manager for the
divestiture of a strawboard manufacturing facility on behalf of a major life insurance company.
The assignment involved a viability assessment for the product produced, a lengthy marketing
process for the plant asset and a successful sale of the plant to an Australian operator. The plant
was located in a small community of less than 950 residents that relied on the plant for its
employment and business development.

Kevin participated as a member of the EY] team in the restructuring of a ground fish operation
under the Bankruptcy and Insolvency Act on the Canadian west coast. The operation included
large ground fish processing plants and fishing fleets in Prince Rupert and Vancouver, British
Columbia and a cannery and cold storage operation in Prince Rupert. The resuit of the
engagement was the successful restructuring of more than $30 millien of secured debt, a
successful negotiation with the government of British Columbia for employment stimulus
funding, the renegotiation of the two major collective agreements and the pairing of operations
to effect efficiencies and the realities of the economic circumstances of the company and the
market for long term growth and prosperity.

Kevin was responsibie for the EY] mandate in the restructuring of an oil and gas exploration
and production company in connection with a filing under the Companies’ Creditors
Arrangement Act. The engagement involved the sale of certain lease holdings and
implementation of a Plan of Amrangement that allowed the company to service its remaining
debt capacity. The result of this engagement was a successful restructoring that resulted in
enhancing the attractiveness of the enterprise for an amalgamation with a larger oil and gas
exploration company. :

Kevin was responsible for the operation of an Alfalfa processing plant in Norquay,
Saskatchewan on behalf of the Saskatchewan Economic Development Cotporation. The
operation involved custom field production, plant processing operations, storage management
and transportation services, The engagement resulted in the re-alignment of operations to
implement cost efficiencies and the eventual sale of the plant operations to a major Canadian

agriculture company.

In addition to the above assignments Kevin has been involved in more than 35 additional corporate
recovery and insolvency engagements on behalf of creditors and debtors in industries involving
energy, real estate, hospitality and gaming, manufacturing, telecoromunications, financial services,
retail, fisheries and environmental and waste management services. These engagements primarnily
involved formal assignments under the Companies’ Creditors Arrangement Act and the Rankruptcy

and Insolvency Act.



Professional Community Activiﬁes

Timeframe Activity
August 2009 to Current Chair of the Canadian Association of Insolvency and
Restructuring Professionals (“CAIRP™)
March 2009 to Current Chair of the NIQP Transition Committee, including

negotiations pertaining to amendments to the NIQP
Memorandum of Understanding between CAIRP and the co-

sponsor, the OSB

September 2008 o Current

Chair of the CAIRP Website Redevelopment Committee

July 2008 to Corrent

Member of the Joint Liaison Commitiee comprised of
representatives from CAIRP, HRSDC, CRA, OSE, Service
Canada, Industry Canada and other bodies pertain to the Wage
Earners Protection Program Act (Canada)

July 2008 to Current

Member of the CAIRP Strategic Planning Implementation Task
Force (specifically related to the implementation of Professional
Recognition initiatives)

August 2007 to Avgust 2009

Vice Chair of CAIRP

August 2007 to Current Member of the Board of Directors and Executive Committee of
CAIRP
March 2008 to Cuirent Chair of the CAIRP Communications Committee

March 2007 te December 2008

Chair of the CAIRP Corporate Practice Committee,
representing the interests of the eight largest Canadian
restruciuring firms

March to October 2008

Vice Chair of the National Insolvency Qualification Program
("NIQP") Review Committee (Chair of the Course Stracture
and Content sub-commitiee)

March 2008

Author of the NIQP Strategic QOutlook

Tuly 2008

Author of the submission of CAIRP respecting the Bankruptcy
and Insolvency General Rules and the Companies’ Creditors
Arrangement Act Regulations ‘

June 2008

Author of the submission of CAIRP respecting the Wage
Harmers Protection Program Regulations

December 2007

Presenter on behalf of CAIRP to the Senate Standing
Committee on Banking, Trade and Commerce (regarding Bili
C-12, formerly Bill C-62, a bill to amend the Bankrupicy and
Insolvency Act (Canada)

November 2007

Lead reviewer of the 2007 National Insolvency Examination
results and appeal process that resuited in significant
amendment to the examination marking key and pass rate of
candidates ‘

November 2007

Author of the CAIRP Corporate Practice Committee submission
to the Senate Standing Committee on Banking Trade and
Commerce pertaining to Bill C-12

December 2005

Presenter to the Corporate and Insolvency Policy Directorate in
Ottawa pertaining to Bill C-55




Timeframe Activity
July to October 2005 A member of the Legislative Review Task Force pertaining to
the review of Bill C-535, The Legislative Review Task Force
was a joint initiative of CAIRP and the Insolvency Institute of
. Canada
March to October 2002 A member of the Business Insolvency Law Reform Task Force
’ (reviewing issues related to executory contracts, collective
agreements and Director liabilities)
1997 to 2000 Member of various examination boards, including with respect
to the NIQP 301 and 401 course of study :
1997 to Current Attended at numerous marking centres and author of numerous

examination questions. In addition, was a representative of
several ad hoc committees of CAIRP as related to issues that
arose from time to time

Professional Speaking and Aunthorship Activities

Timeframe Activity
May 2009 Association for Corporate Growth (ACG) ~ Capital Connection
2009 — Presenter, The New Market, Distressed Turnaround
Financing - Vancouver, British Columbia
December 2608 Emnst & Young Inc., Commercial Insolvency Legislative.
Reform Webcast — joint presenter, Toronto, Ontario
September 2008 CAIRP Commercial Insolvency Amendments — Module 3 -
Web-forum ~ Chair of program and presenter
Aungust 2008 CAIRP Annual Conference — Presenter, Legislative Reform and
the Shortcomings — Halifax, Nova Scotia
June 2008 Alberta Securities Commission, Annual Meeting ~ Presenter,
An Overview of Insolvency Proceedings, a Regulators
Perspective ~ Calgary, Alberta
Fanuary 2008 Alberta Health and Weliness - Presenter, State of Long Term
Care Punding, a National Perspective — Edmonton, Alberta
December 2007 National Bank of Canada — National Accounts Meeting ~
Presenter, Automotive and Energy Sector Updates — Toronto,
Ontario
June 2007 Insight Conferenice — Canadian Seniors’ Housing Forum —
presenter, “Stories from the Trenches: Royal Crest” —
Vancouver, British Columbia
May 2007 Article - “The Social Responsibility of Insolvency
Professionals” — Insol World Magazine - Spring 2007
October 2006 Canadian Institute Conference ~ Business Insolvency Law

Review — presenter, “Avoiding the Employment Landmines in
Taking Over an Insolvent Enterpiise: Best Practices” -- Calgary,
Alberta




Timeframe Activity
March 2006 Paper — “Case Stady: The Social Responsibility of Insolvency
Professionals” ~ CAIRP Magazine (Rebuilding Success)
December 20035 Canada Mortgage and Housing Corporation - National Annual

Credit Meeting — Presenter, “Detecting Possible Credit Default
in Long Term Care and Retirement”- Toronto, Ontario

April 2004 American Bankruptcy Institute -~ Annual Conference —
: Presenter, “Airline Restructuring”~ La Quinta, California
September 1998 Booklet — “Schedule of Prior Claims in Alberta” ~ Ernst &
Young Inc. copyright
May 1996 International Petroleum Producers Credit Association -

Speaker — “Assessing Credit Risk”, Calgary, Alberta

Community Service Activities

*  Career Panelist ~ Ernst & Young LLP — February 2006
*+  Past Vice-Chair of the Manitoba Chapter of the Children’s Wish Foundation of Canada
*  Past Chair of several major fundraisers for the Alberta and Manitoba Chapters of the Children’s

Wish Foundation of Canada



Big Sky Farms inc. et al.
Casheflow Statement’
{in Canadian Doliars)
For the Pexicd of November 3, 2008 - February 16, 2010
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Big Sky Farms Inc. et 2l

Cash-flonw Statement”™
{tn Canadian Dollars)
For the Period of November 1, 2009 - February 10, 2030
MNotas:
4 Mamagement oF Big Sky Farny ng et at. {BSF} hes prapared s Cash-Flow Statemeant based on e proboble and hypotheticat asswmptions detalled in Notes 3. 18, Consequantly, Foruat resgits witl fiely vary from
the financial performance projectad and sudh variat 8 oy ba matedal,
2z Hagsales are Sased on CME future settiement frices o5 o Ootober 33, 2009, o fted eachange rave, imd the terrme of exla g hog producer agr Manogement has estimated the volume ofhog sales based on
.Supply agrenments with custormers znd 8587 produttion capscity,
3 Safes of SEW and feeder hogs are bated on Munsgement's best estimane of filure jrices for thase types of hogs.
4 The Companyhas historically baen In 9 GST refund pasition 2 G5T I8 not charged on the sale of i # Estimated GST rafunds for the fore pericd are based on 3 percentage ofthe ontlcipeted operating
€5
5 ﬁzngn sepresents payment of & el made by BSF under the Canadian Agrizuiteral Invorne Stabifty {£A15) progrom, which 3s expected 1o be fecelved o weak 2.
6  Feed custs are based on the amount of hogs in nvemtary, projected faeg prices, and snticipated delivery requirements,
7 Operating rosis wre hased oh Mstoricol figzaes and sesle of Sparstions thrsughout the foracan period.
8 Puyroll 3 based on the amount of estmated staffing required 1o continue aperatons ot the fstisting seale,
§  Includes estimated costs for professional faesingluding the Monitar, s caunsal, and B5P: counsel and U5, counsal,
20 inchades DIP fender fexs, Wnteres, unused Tne fees, and legst feas based on 2 $10me Dip facity,
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13
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Big Sky Farms e,
10333 8% Ave.

P * P.O. Box 610
Blg SIK i Humbaldt, SK SOK 2A0
'@ oy rerraio, O Phone: {306) 682-5041
Fwrynes: Ine: Fax:  (306) 682-5042

October 28, 2009

Ernst & Young Inc.

Pacific Center

700 W, Georgla St, P.O. Box 10101
Vancouver, BC V7Y 17

Attention: Kevin Brennan, CA-CIRP, CiRP

Dear Slrs

Re:

Proceedings under the Companles’ Creditors Arrangement Act {"CCAA")
Responsibilities/Obligations and Disclosure with Respect to Cash Flow Projections

In connection with the application by Big Sky Farms Inc. for the commencement of proceedings under
the CCAA in respect of Big Sky Farms Inc., the management of Big Sky Farms inc. (“Management”} has
prepared the attached Cash-Flow Statemsnt and the assumptlons on which the Cash-Flow Statement Is

based,

Big Sky Farms inc. confirms that;

the Cash-Flow Statement and the underlying assumptions are the responstbllity of Blg Sky Farms
Inc,; '
all material Information relevant to the Cash-Flow Statement and to the underlying assumptions has
been made avallable to Ernst & Young Inc. in its capacity as Monltor; and
Management has taken alf actlons that It considers necessary to enstre:
a. That the individual assumptions underlying the Cash-Flow Statesment are appropriate in the
dreymstances; and _
b, That the individual assumptions underlying the Cash-Flow Statement, taken as a whole, are
appropriate In the circumstances.

Yours Truly,

Canute Tagseth, CA

Chief Financlal Officer




FOO Wesl Geangla Streel
P.0. Box 1010}
Yancouver, British Calmbla V7Y IC7

Tofs 604 801 8200
Fax: 64 643 5422
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Qctober 29, 2009

IN THE COURT OF QUEEN’S BENCH
JUDICIAL CENTRE OF SASKATOON

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACY,
R.8.C. 1985, ¢. C-36, AS AMENDED (the “CCAA")

AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE
CREDITORS OF BIG SKY FARMS INC., DRY CAST SYSTEMS INC, and
BIG SKY MANAGEMENT CONSULTING CORP. (collectively the “Applicant™)

MONITOR'S REPORT ON DEBTOR'’S CASH FLOW STATEMENT

The attached statement of projected cash-flow attached as appendix “A” of this report/the debtors
application inaterial (the “Cash-Flow Statement™) of the Applicant for the period of November 2,
2009 to February 21, 2010, has been prepared by the management of the Company for the purpose
of the Initial Applicatlon, using the Probable and Hypothetical Assumptions set out in Notes {-13,

Oy review consisted of inquiries, analytical procedures and discussion related to information
supplied o us by certain of the management and employees of the Company. Since Hypothetical
Assumptions need not be supported, our procedures with respect to therr were limited to
evaluating whether they were consisteni with the purpose of the Cash-Flow Statement. We have
also reviewed the support provided by management of the Cowpany for the Probable
Assumptions, and the preparation and presentation of the Cash-Flow Statement,

Based on our review, nothing has come to our attention that causes us fo believe that, in all
material respects: '

4) the Hypothetical Assumptions are not consistent with the purpose of the Cash-Flow
Statement;

b)  as at the date of this report, the Probable Assumptions developed by management ave not
suifably supported and consistent with the plans of the Company or do not provide a
reasonable basis Tor the Cash-Flow Statement, given the Hypothetical Assumptions; or

¢} the Cash-Flow Statement does not reflect the Probable and Hypothetical Assumptions.

& prdratere Final Bt B Yoo Sant Livled
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Since the Cash-Flow Statement is based on Assumptions regarding future events, actual results
will vary from the information presented even if the Hypothetical Assumptions oceur, and the
variations may be material. Accordingly, we express no assurance as to whether the Cash-Flow
Statement will be achieved. We express no opinion or other form of assurance with respect to the
accuiacy of any financial information presented in this report, or relied upon by us in preparing

this repond,

The Cash-Flow Statement has been prepared solely for the purpose deseribed above, and readers
are cawtioned that it may not be appropriate for other purposes.

Dated at Saskatoon, this 29th day of October, 2009,

ERNST & YOUNG INC,

Int its capacity as

Cowt appointed Monitor of

Big Sky Farms Inc,, Dry Cast Systems Inc., and
Big Sky Management Consulting Corp.

Pex;

Kevin Brennan, CAeCIRP, CIRP
Senior Vice President




