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DETAILED AFFIDAVIT OF ALLEN DEA
ABITIBI CONTESTATION TO THE PETITIONER'S MOTION

I, the undersigned, ALLEN DEA, residing and domiciled in Brossard, Quebec, Canada,
solemnly declare the following:

1. I have personal knowledge of the facts set out in this affidavit or where I am advised
by others, I believe same to be true.

2. As used herein, the term "Abitibi" refers to AbitibiBowater Inc. and to the
consolidated Canadian operations of Abitibi-Consolidated Inc. ("ACI"), and "Cogen"
refers to NPower Cogen Limited.

3. [ am Vice-President and Treasurer of AbitibiBowater Inc. and in this capacity, I have
had involvement in certain aspects of the dealings of Abitibi with its subsidiary
Bridgewater Paper Company Limited ("Bridgewater" or "BPCL").

4. I have reviewed the Motion for an Order Concerning the Status of the Post-Filing Supply
Claim of NPower Cogen Limited and Related Relief as well as the Affidavit of Philip
Piddington sworn October 6,2010. Except where the context requires or I have
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otherwise defined terms, I shall use the same defined terms in this Affidavit as
employed by Cogen in the two mentioned pleadings.

The ESC and 2008 Restructuring Discussions with Cogen

5.

While I cannot see any relevance to discussions which took place between ACI,
Bridgewater and Cogen prior to these CCAA proceedings, I have reviewed Mr.
Piddington's and Mr. Ansell's statements about these discussions and provide the
following general comments, without seeking to enter into a line by line historical
review of essentially irrelevant negotiations.

The starting point in any discussion of the 2008 negotiations with Cogen is an
understanding of the nature of the ESC. The ESC governed the relationship between
Bridgewater and Cogen - a public company with a variety of other generation assets.
The ESC provided, broadly speaking, for two types of payments to be made by
Bridgewater to Cogen: a fixed charge component, initially designed to recover the
approximately £53 million capital cost of the cogeneration facility itself (which I
understand went into operation on or about June 1, 2000) as well as a variable cost
component designed to compensate Cogen for the cost of generating and delivering
energy (steam and electricity) to BPCL. The Cogen facility itself was built adjacent to
Bridgewater's plant on Bridgewater's land, was physically connected to it (for steam
and electricity delivery and hot water recovery) and received supplies of natural gas
from a pipeline tie-in on easements owned by BPCL.

Energy was the single largest cost of Bridgewater in its operations and it was clear in
2008 that the ESC was the single largest contributor to the significant losses incurred
by Bridgewater in that year and the single largest reason for the fundamental lack of
competitiveness of its operations. The options available to ACI in 2008 to deal with
its investment in Bridgewater were (i) restructure the ESC to give Bridgewater a
competitive cost structure, or (i) arrange for a managed wind-down of its
operations.

My objectives in negotiating with Cogen on behalf of ACI was to seek a more
competitive energy supply contract for Bridgewater. No decisions had then been
made regarding Bridgewater's future and ACI was negotiating on the assumption
that its guarantee was valid and subsisting and that ACI itself was solvent. The
subsequent filing for CCAA and the ultimate repudiation by ACI of its guarantee
clearly changed both underlying assumptions.

While progress was made in 2008 towards a negotiated solution which would have
involved Bridgewater transferring to Cogen the land on which its plant was located
(the "CHP Land") in return for a more competitive contract, no agreement was
ultimately reached. In the early part of 2009, my time and that of senior Abitibi
management was clearly fully occupied with dealing with the proposed Plan of
Arrangement under the Canada Business Corporations Act (the "CBCA Plan") which
ultimately evolved into these CCAA proceedings.
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April-July, 2009

10.

11.

12.

13.

14.

In February, March and April, 2009, my time and that of Abitibi management was
stretched to the limit by coping with the huge demands on time involved in
negotiating, planning and filing the CBCA Plan and then in preparing for and
commencing these CCAA proceedings and the related proceedings under Chapter
11 of the United States Bankruptcy Code. In that context, ACI management had very
little time available to devote to advancing the Bridgewater discussions.

Fortunately, Bridgewater's financial picture improved quite significantly in April. A
somewhat more favourable pricing environment in Europe had resulted in EBITDA
improving by over £1 million in April 2009 with a loss for the month of
approximately £-181,000 (measured by EBITDA). Given that the trendline appeared
positive for the time being and financial requirements accordingly more modest,
ACI did not see any need to disturb the status quo at BPCL given all of the other
urgent matters to attend to, including the stabilization of its North American
businesses. Accordingly, it was my understanding that Bridgewater management
were left to pursue the restructuring discussions with Cogen regarding the ESC.

In late April, 2009, shortly after the filing of these CCAA proceedings, I was involved
in some correspondence and calls regarding the Cogen/Bridgewater situation. I
have reviewed Exhibits 8 and 9 to the Cogen Motion (the letter from Cogen to
Bridgewater of April 22, 2009 and Bridgewater's response of the next day). I have a
note of a call in late April that may have been in connection with that
correspondence or in connection with an email I received from Barry Benson -
Bridgewater's Financial Director - on April 29, 2009 outlining the results of a
meeting that day with Cogen. I attach a copy of the email from Mr. Benson as
Exhibit AD-1 and a copy of my note from late April 2009 as Exhibit AD-2.

As appears from Exhibit AD-1, it appeared that Cogen were concerned about
reducing risk associated with "the bondholder position" at the time of the meeting on
April 29, 2009. T understood that to refer to the fact that Bridgewater had pledged the
freehold interest in the CHP Land to Abitibi's Senior Secured Noteholders. The risk
that Cogen was concerned with was that they would not be able to acquire the CHP
Land in the event Bridgewater ceased operations or that Abitibi itself failed.

Having reviewed my handwritten notes (Exhibit AD-2), I believe I was explaining to
Bridgewater management (Mr. Guillot and/or Mr. Benson) what I believed to be the
appropriate line to be taken by them in dealing with Cogen and explaining the
impact of the CCAA proceedings upon Bridgewater. The points made were:

* Bridgewater continues to operate the Bridgewater mill as before;
» No decision has been taken as to its future;

= Bridgewater will continue to pay Cogen invoices as in the past, no more and
no less;
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= Bridgewater and Abitibi cannot commit at this point for the long term future;

= Abitibi will review in the coming months its strategic plan/plan for
reorganization; and

* What was on the table before cannot be anymore. Abitibi had all the best
intentions but its refinancing did not succeed and the company is now in
Chapter 11 and CCAA.

From the context, I believe I was giving Mr. Guillot and/or Mr. Benson talking
points for a possible meeting with Cogen and I found the note attached to a printed
copy of the email relating to the meeting with Cogen on April 29, 2009.

On May 5, 2009, I received an email from Andrew Cunningham of Close Brothers,
the UK financial advisors being used by Bridgewater in connection with the
negotiations with Cogen. In the email, which I attach as Exhibit AD-3,
Mr. Cunningham advised me of a further meeting with Cogen where Mr.
Piddington indicated that "his main concern is getting more security in the event that the
Mill is closed down so that they can use the site as a peaking plant. He wants to understand
whether the site is part of the bondholder security package which Barry is checking". A
"peaking plant" is a short term operating reserve power plant that sells power into
the grid at times of high demand (and at higher prices), taking advantage of the
relatively swift start-up times for a gas-fired generating facility. This statement
attributed to Mr. Piddington is consistent with what I understood from my
discussions with him in 2008 regarding negotiations on the closing costs and Cogen's
desire to obtain ownership of the CHP Land upon which they were operating.

I have a further note in my file from June 4, 2009 when Phil Piddington of Cogen
phoned me, which I attach as Exhibit AD-4. Mr. Piddington was calling to ask me
about ACI's position in the discussions which had been undertaken in connection
with the restructuring of the ESC. He expressed concern to me about the operating
risks associated with the ongoing contract and we discussed the possibility of closing
the transaction by September. I indicated that ACI could only provide limited
support for the ESC restructuring and that the question of the CHP Land would
need to be referred to the legal advisors. Finally, he mentioned to me that he thought
the default payment on the restructured ESC should be in the area of £10 million - I
indicated to him that a better alternative would be to reduce the default amount to a
very small number if he wished the proposal to succeed.

I did not have day to day contact with management on the progress of restructuring
discussions with Cogen which had started in late-April. I understood that
Bridgewater and its financial advisors continued to negotiate with Cogen and had
asked for a "final and best offer".

It should be noted that I was acutely aware of the limitations placed upon Abitibi's
ability to transfer cash to Bridgewater after Abitibi filed for Court protection. In
particular, the ACI DIP Facility approved by the CCAA Court on May 6, 2009
contained a covenant which placed a limit of $30 million on the level of indebtedness
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that could be incurred by a Loan Party with Donohue Corp. or BPCL (both of these
entities were not borrowers under the ACI DIP Facility) as appears from paragraph
20 of Schedule E-6 to the Execution copy of the ACI DIP Agreement, which I attach
as Exhibit AD-5.

In the months which followed its filing under the CCAA and Chapter 11, Abitibi
took several steps to restructure its business and increase its chances of emerging as
a viable company, one of which was the repudiation of commercially unsustainable
contracts. On July 7, 2009, Abitibi issued its repudiation letter of the ACI Guarantee
(Exhibit 4 to the Cogen Motion). I have specifically confirmed with Mr. Greg Adams
of Ernst & Young that this repudiation letter was sent with the knowledge and
consent of the Monitor.

Following the issuance of ACI's repudiation letter, it appears that Cogen and
Bridgewater made progress in negotiating a restructuring plan. By late July, it was
my understanding that the broad outlines of a potential restructuring had been
agreed by the principals, subject to being worked out. One of the significant points
of the proposal (which would have reduced the standing charges back to a level
close to the originally anticipated level, making the overall energy cost to
Bridgewater more cost-competitive) was the requirement for a transfer of the CHP
Land which was subject to the Senior Secured Noteholder security. I attach as
Exhibit AD-6 a copy of an email sent to me by Bridgewater's managing director,
Mr. Guillot attaching a copy of the business case to be made for the release of said
land.

Unfortunately, while promising, the proposed restructuring was not something that
ACI was in a position to implement overnight. In particular, Abitibi was then in the
midst of attempting to complete the sale of the MPCo. assets and negotiating new
DIP lending arrangements. These negotiations eventually led to somewhat difficult
proceedings that were hotly contested by the Senior Secured Noteholders. In the
context, it was highly unlikely that Abitibi would be able to secure the consent of the
Senior Secured Noteholders to the release of their security on the CHP Land to be
acquired by Cogen until ACI's restructuring was completed (which at that point - in
hindshight optimistically! - ACI hoped to have completed by late April, 2010).

Abitibi continued to try to find an opportunity to seek the consent of its lenders to
the transfer of the CHP Land, unfortunately such consent was not obtained prior to
the commencement of Bridgewater's Administration proceedings.

Financial Assistance to Bridgewater

24.

The Motion appears to attach a great deal of emphasis on the financial assurances
given by ACI to Bridgewater's directors. In the ordinary course, ACI in fact provided
regular financial assistance to Bridgewater. ACI provided working capital to
Bridgewater through the centralized management of Bridgewater's accounts by the
Treasury Department of Abitibi. Abitibi had historically arranged to conduct its
European sales and thus collections of receivables through Bridgewater's bank
account managed by the ACI Treasury staff. As such, ACI was able to provide such
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assistance by deferring from time to time the remittance of collections of such
European sales, thereby leaving those funds (in addition to the proceeds of the sale
of Bridgewater's own production) available to Bridgewater as required.

It was my understanding that Bridgewater's directors needed some formal
confirmation of ACI's intention to provide such assistance for their own legal
requirements and the letters referenced below were given by ACI in response to
such requests. They were not designed to be produced to or for the benefit of any
third parties, including Cogen, and ACI certainly did not intend and should not be
taken as intending that any third party such as Cogen should be seeking somehow to
claim legal rights in their own name arising from these undertakings to the directors
of Bridgewater.

On April 8, 2009, ACI sent to the directors of Bridgewater a letter confirming that
ACI "currently intends to provide adequate financial support to enable Bridgewater Paper
Company Limited to meet its liabilities", copy of which I attach as Exhibit AD-7. In
providing this letter, it was my understanding that ACI was simply assuring the
Bridgewater directors that, for the time being, ACI intended to continue the existing
financial assistance arrangement that I have described above.

On August 18, ACI revised its financial assurance to the directors of Bridgewater by
a further letter, a copy of which I attach as Exhibit AD-8 (the "August 18
Assurance"). At this point, ACI had proposed a New European Collection Structure
(discussed further below) to Bridgewater and ACI had repudiated its guarantee of
Bridgewater's obligation in favour of Cogen. ACI determined to alter its financial
assurance commitment in consequence.

Pursuant to the August 18 Assurance, ACI advised Bridgewater of its intention to
implement the New European Collection Structure and indicated that its continued
financial support of Bridgewater, in addition to the commission Bridgewater would
earn under such new structure, would be limited in time (to October 30, 2009) and in
amount (to £2.5 million). The letter further advised the directors of Bridgewater that
"ACI must protect its interest and the interest of its stakeholders and is currently subject to
formal proceedings" under the CCAA.

On October 30, 2009, ACI sent a further letter extending the financial support
commitment in the August 18 Assurance to December 1, 2009. A further extension
was made until January 15, 2010 by a letter dated November 30, 2009 (a copy of each
of the letters of October 30, 2009 and November 30, 2009 are attached as
Exhibit AD-9 and Exhibit AD-10 respectively).

On January 14, 2010 ACI extended its financial support to January 22, 2010 and
added £1 million in the form of an additional commitment. At this time, I
understood that the directors of Bridgewater and Ernst & Young LLP were
scheduled to have a meeting the next day to make a proposal for obtaining support
for bridge financial assistance and a restructuring alternative to Abitibi's secured
creditors, though ultimately said financing was not made available to Bridgewater. I

attach a copy of the January 14, 2010 amended support letter as Exhibit AD-11.
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Finally, on January 21, 2010, ACI advised Bridgewater that no further financial
support would be made available beyond a provision for funding up to £2 million in
connection with a filing by Bridgewater for Administration in the United Kingdom.
A copy of such letter of January 21, 2010 is attached as Exhibit AD-12.

The preceding paragraphs of my affidavit have highlighted the extent and nature of
the formal financial assurances given to the directors of Bridgewater to enable such
directors to be satisfied of their compliance with legal requirements in the United
Kingdom. I did not then or now fully understand the nature of their legal
requirements beyond knowledge of the fact that said directors received legal advice
and were satisfied of their compliance based upon these letters.

In point of fact, ACI provided all of the financial assistance to Bridgewater assured to
the directors in the sequence of letters referenced above. As a result of ACI deferring
the collection of amounts due to it each month from the collection of its European
sales, ACI covered and continued to cover the negative cash flow experienced by
Bridgewater in the months following Abitibi's CCAA filing in April, 2009.

An indicator of the level of financial support provided to Bridgewater in this time
frame is the EBITDA reported by Bridgewater monthly to ACI. EBITDA reports on
"earnings before interest, taxes, depreciation and amortization" and is thus a
reasonable indicator of cash flow as it eliminates many non-cash items from the
financial results. The following table sets forth the reported monthly EBITDA of
Bridgewater for April 2009 until December, 2009 (the figures below are thousands of
British Pounds):

Month (Year 2009) BPCL Monthly
Reported EBITDA

April £(181)

May £216

June £(513)

July £(428)

August £(776)

September £(951)

October £(1,004)

November £(1,183)

December £(5,058)

As can be seen from the above, Bridgewater was initially able to survive with a
relatively low level of financial support. However, in the later months, such support
had grown to unsustainable levels and ACI felt obliged to take steps to limit the
damage to its interests and that of its stakeholders. The total negative EBITDA of
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Bridgewater for the period was £9,879 with the trend in the last few months being
especially negative.

New European Sales Structure

36.

38.

39.

As I have outlined above, prior to the CCAA, Abitibi was conducting its European
sales through Bridgewater. Accordingly, sales to Abitibi's European customers were
collected by Bridgewater and deposited (usually by direct wire transfer) into its
accounts. ACI and its operating subsidiary ACCC, the direct shareholder of
Bridgewater, were both in CCAA proceedings operating under the observation of
the Monitor. In July, 2009, ACI proposed to Bridgewater a New European Sales
Structure which would accomplish a separation of the cash flow attributed to Abitibi
(who was in CCAA proceedings and under court supervision) on the one hand and
Bridgewater (who was not) on the other. Under this proposal, Abitibi's European
accounts receivables would be collected through a new entity (ACI UK) in an
essentially parallel structure while Bridgewater's accounts receivables would remain
as before. Bridgewater would continue to receive a commission on European sales as
agent but would cease to collect Abitibi's accounts receivable in its own name.

While simple in concept, the New European Sales Structure took more than three
months to put in place. Among other things, the details of the arrangements had to
be approved by Abitibi's Term Lenders whose security was impacted by the
transition and Abitibi required approval of this Court to accomplish the transaction.

Abitibi's Motion for the Filing of an Additional Petitioner and for an Authorization to Enter
into Transactions for the Restructuring of the Petitioners' European Sale Structure (the
"European Sale Structure Motion") has been filed as Exhibit 14 to the Cogen Motion
along with the order of this Court dated November 10, 2009 approving the
implementation of the New European Sales Structure. I am informed that Cogen did
not contest the European Sale Structure Motion despite the fact that Cogen's attorney
was on the Service List when said motion was served on October 28, 2009.

The restructuring of Abitibi's European sale structure was never performed with the
objective of depriving any of Bridgewater's creditors, including Cogen, of
Bridgewater's assets. Rather, it was a legitimate restructuring undertaken to separate
Abitibi's accounts receivables from Bridgewater's since until that time, the two were
comingled. Abitibi's own accounts receivables were pledged as security to the Term
Lenders and this restructuring had no net effect on any of BPCL's creditors, nor has
the Administrator, to my knowledge, ever sought to assert that it did.

Allegations re Call of August 12, 2009

40.

I have read with some amazement the statements attributed to me by Mr.
Piddington. As Mr. Piddington's affidavit has affirmed the description of the call
attributed to him by Mr. Ansell in paragraph 38 of his affidavit, I shall respond to
both allegations together. One point of convergence in our recollections is that the
conversation he references occurred in August - I would not dispute the August 12
date mentioned by Mr. Piddington. I attach as Exhibit AD-13 a copy of the notes
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that I made at the time of that phone call. I have dated the note "~Aug, 2009". That
notation would have been placed there after the fact, based on the location of the
notes in my files. The remainder of the notes were made at that time.

My recollection of the call of August 12 is fairly straightforward. The main concern
dealt with in the call was going to the lenders to get support for the proposed
restructuring (in the context, "lenders" refers to the Senior Secured Noteholders
whose consent would be needed to transfer the CHP Land). I told Mr. Piddington
then that we were not then in a position to make such a request from the Lenders
right away but would have to coordinate with our financial advisors on this matter.
As well, he asked whether the proposal was "do-able" and would it have the support
of ACL I indicated that we would need to get external legal counsel involved to
review the matter.

Referring to Mr. Piddington's affidavit, the idea that ACI would have agreed to pay
or guarantee Cogen's post-filing supply of electricity in an unsolicited phone call
shortly after having expressly terminated ACI's existing guarantee under the CCAA
is false. When Cogen was looking for such assurances, it was not shy about making
demands of Bridgewater and threatening it with imminent default proceedings if not
satisfied.

Mr. Piddington's assertion that the reason for the call was Cogen's concern about
being paid for on-going supply is also inconsistent with the call that he actually had
with me. While I cannot say what was privately on his mind, the alleged concern
was certainly not what came across in his discussion with me. In mid-August, 2009
Bridgewater's situation had not changed very materially since June. I do not know
how he would presume to know the financial situation on a weekly basis in any
event, but the monthly EBITDA results reported to me by the accounting department
of Abitibi and noted above (at paragraph 34) simply do not bear the story out.
Bridgewater's losses accelerated after August, but were not particularly worrisome
up to August as much as the need to find a solution to the uneconomic ESC was.
Under the proposed restructured ESC, for example, August would have been
essentially break even to profitable.

I do not recall Mr. Piddington expressing concern about being paid for on-going
supply. The concerns expressed to me on prior calls were of an entirely different
order relating to commitments on gas purchases (i.e. hedging) and the lack of
security that they could operate on the CHP Land a "worse case scenario". I
understand that Bridgewater had ceased hedging operations at that point, so the
former concern was no longer material.

I simply would not and did not compare Abitibi's commitment to Bridgewater while
it was in CCAA proceedings under court supervision and had terminated its
guarantee with the discussions we had been having in 2008 in relation to the level of
payment ACI might make under its guarantee in the eventuality of a shut down of
the Bridgewater mill.
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The strange allegation of a verbal commitment is also entirely inconsistent with
Cogen's own actions. I do not believe that I saw the letter of Cogen's counsel of
August 11, 2009 (Exhibit R-5 to the Cogen Motion) until significantly after the fact,
but the letter makes no request for such financial assurance and, to the contrary,
disputes the ability of ACI to have repudiated its guarantee.

Steps leading to filing for Administration

47.

I was not directly involved in a significant way in the steps which led to the filing for
Administration of Bridgewater. The acceleration of losses incurred by Bridgewater in
December, 2009 certainly brought home to me that ACI could not continue
indefinitely to provide the financial support it had been providing. I was aware that
Bridgewater management had approached Abitibi's secured lenders to solicit their
support for a potential out-of-court restructuring. I was aware that the filing for
Administration followed in the failure of that initiative to produce a positive
outcome but that it was initially hoped that an "in court" restructuring that would
preserve the going-concern value of Bridgewater was possible. This ultimately failed
when Cogen elected to terminate the ESC and with it Bridgewater's access to the
electricity and steam it needed to operate. Mr. Guillot's knowledge was more direct
than mine on those matters.

UK Administration

48.

I confirm that the UK Administrator has not filed any claim into the Abitibi estates
which relates to the matters raised in the Cogen Motion.

AND I HAVE SIGNED
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ALLEN DEA

Solemnly declared before me at Montreal,
on the 27t day of October, 2010

Commissioner of o

Commissioner of Qath:

G S

Districts of Longueuil and Montréal
#142518
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abitib] . Barry Benson/Accounts - A Allen Dea/EXEC/MTL/CSC@CSC
bawater &%) Mil/BW/CSC @

¢c Jean-Francois Guillot/Senior Admin/BW/CSC@CSC, Linda
2009-04-29 12:02 Gawvin/COMPT/MTL/CSC@CSC, Pierre

Rougeau/EXEC/MTL/CSC@CSC
cce '

Objet Re: Follow upl?fj
Hi Allen,

Jon JF and myself met with Phil Piddington, Kevin Ansell and lan Wilkinson from Npower this moming

Basically 4 items on the agenda that were discussed :

1) Payment position - Very concermed that we did not pay the full amount by the due datg although he did
say that the payment made of £500K was taken as a gesture and that no payment would have sent a bad
message further up in their organisation. The position was explained to them in terms of the court process
etc. They asked when they would receive further payments and our response suggested it would be in a
piecemeal fashion as and when the funds are available

Presented to me a letter (see below) detailing that we are in default and if payment is not due within20
days they can terminate the contract

g
_0429155813_001.pdf

They requested that full payment is made no later than the normal date by which we have been paying
them for the past 2 years (i.e. 6th of the next month)

They also requested a letter from a director of BPCL indicating BPCL's intention to pay future invoices
and that steam or electricity would not be consumed unless we had the ability to pay. They suggested it
should also expalin the current payment rationale - Advice on this please /legal perspective

2) Chapter 11/CCAA Impact

Jon gave a thorough explanation of the procéss What is not clear though is the position of the
bondholders in respect of the BPCL asset What is the securitization and can a new negotiation conclude
without the bondholders acceptance- Need legal's advice on BPCL position with Goldman Sachs

3) Rest of the year forecast

Explained that the situation of BPCL is better than last year and the first quarter from both a sales price
and gas price position. Certainly the next 6 months will have much improved results before the higher gas
pricing kicks in for winter.

4) Long term position

Very much depends on on the cost structure of the mill Biggest differential when benchmarked is our
energy cost! PD suggested that Npower were open to a renegotiation but reiterated that the bondholder
position needed to be clarified and that it needs to work for both sides Npower are very much a risk
averse company and value can be associated to a reduction in risk

Next meeting to explore renegotiation options planned for2 weeks

Regards,

Barry.
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"Andrew Cunningham" A <Jon.Melkerson@Abitibibowater.com>,
<Andrew.Cunningham @cbcf. <Alien.Dea@Abitibibowater.com>

com> , cc “Dafydd Evans® <dafydd.Evans@cbcf.com>, "Mayank
2008-05-05 06:49 Kanga" <mayank.kanga@cbcf.com>

cce
Objet Npower

Jon, Allen

I'had a call from Phil Piddington on Friday evening They are still trying to understand the consequences
of AB filing in the US and Canada

He had clearly heard the message that whilst it is business as usual the Mill cannot continue without a
renegotiation of the contract However, he has issues with agreeing to a price renegotiation in isolation if
the Mill is highly likely to shut anyway His main concemn is getting more security in the event that the Mill
is closed down so that they can use the site as a peaking plant He wants to understand whether the site
is part of the bondholder security package which Barry is checking

I said that no final determination had been made on the Mill and it needs Npower to agree to a sensible
contract if it is to maximise its chances of staying open

We have a meeting with JF, Barry and Herbert Smith on Thursday to discuss the issues It is important
that we can be open with management on the status of the negotiations on the termination chargéclause

last year - can you please confirm that you have brought JF and Barry into the loop as Phil Piddington
thought they did not know the full picture

Thank you.

Andrew

Andrew Cunningham
Managing Director

@& Close Brothers

Restructuring Adviser of the Year
2005, 2007 & 2008
Acquisifions Monthly Magazine

Close Brothers Corporate Finance Limited
10 Crown Place, London, EC2A 4FT

Tel: +44 (0) 20 7655 3127

Fax: +44 (0) 87 0889 5743

Mob: +44 (0) 77 7553 2629

Email: andrew.cunningham@cbcf.com
Web: http://iwww.cbcf.com

A member of CloseBrothersinternational
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EXHIBIT AD-6



bogg{:‘_g}'_bl = Jean-Francois Guillot/Senior A Jacques Vachon/EXEC/MTL/CSC@CSC

Admin/BW/CSC cc Allen Dea/EXEC/MTL/CSC@CSC
2008-07-23 1055 o

Objet Business case for the release of the land
Jacques, Allen,

Following last week board meeting, we prepared the business case for the release of the land

Business case to Wells Fargo v5.ppt

Jean-Frangois
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EXHIBIT AD-7



fie: 'v,ij’p-;zi‘, Suite 200 ' abi“bﬁ

Canada

‘.“‘l,_‘_.
£ G5 2G uhilibibowatsr.com bDwatEﬂ"

April 8th, 2009

The Directors
Bridgewater Paper Company Limited

Dear Sirs,

This letter serves as confirmation that Abitibi-Consolidated Inc. currently intends to
provide adequate financial support to enable Bridgewater Paper Company Limited to
meet its liabilities.

\sb

David J. Paterson
President

Allen Dea
Vice-President and Secretary
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Subject to Contract and
without prejudice

Dear Sirs,
Re: Amendment to Current European Collection Structure

Further to our letter addressed to you on July 31st, 2009 (the “Letter”) and discussions
that took place at the Bridgewater Paper Company Limited (“BPCL”) board level, ACI hereby
- wishes to reiterate that, should BPCL decide not to consider the alternative receivables
collection structure described in the Letter (the “New European Collection Structure”), ACI
will have to consider other alternatives available to it under applicable restructuring laws
including among other things the possible repudiation of the existing First Amended and
Restated Paper Supply Agreement dated as of January 1, 2001 (the “PSA”).

Additionally, we understand that the services of Ernst & Young were recently retained
to review the viability of BPCL and its subsidiaries’ (collectively, the “Group”) business. ACI
hereby undertakes, as long as this review is under way, but until no later than October 30, 2009,
to continue providing necessary financial support to the Group for the conduct of its operations
in addition to the profit margin that the Group will continue to receive in connection with the
New European Collection Structure. In no case shall this minimal financial support exceed, in
the aggregate, £ 2,500,000.

We trust that you understand that ACI must protect its interest and the interest of its
stakeholders and is currently subject to formal proceedings under Canada's Companies’ Creditors
Arrangement Act. We trust that BPCL will consider ACT's original request to consensually agree
to the New European Collection Structure.

Please do not hesitate to contact the undersigned should you have any questions or
comments with respect to this letter or the attached.

Yours truly,

;VA LAA L/%{DMM
J

Pierre Rougeau
Vice-President and Assistant Secretary
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October 30, 2009

Dear Sirs,

Re: Amendment to Current European Collection Structure
On August 18, 2009 Abitibi-Consolidated Inc. (“ACI”) undertook to continue providing
necessary financial support to the Group for the conduct of its operations until October
30, 2009.

By this letter, ACI extends it financial support until December 1st, 2009.

Pleasc do not hesitate to contact the undersigned should you have any questions or
comments with respect to this letter.

Yours Truly,

Pierte Rougeau
Vice-President and Assistant Secretary
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November 30, 2009

Dear Sirs,

Re: Amendment to Current European Collection Structure
On August 18, 2009 Abitibi-Consolidated Inc. (“ACI") undertook to continue providing
necessary financial support to the Group for the conduct of its operations until October

30, 2009.

On October 30, 2009, ACI reiterated its intention to provide financial support until
December 1st, 2009.

By this letter, ACI extends it financial support until January 15, 2009
In no case shall this financial exceed, in the aggregate, £2,500,000.

Please do not hesitate to contact the undersigned should you have any questions or
comments with respect to this letter.

Yours Truly,

Pierre Rougeau

Vice-President and Assistant Secretary
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January 14, 2009

Dear Sirs,

Re: Amendment to Current European Collection Structure
On August 18, 2009 Abitibi-Consolidated Inc. (“ACI”) undertook to continue providing
necessary financial support to the Group for the conduct of its operations until October

30, 2009.

On October 30™, 2009, ACI reiterated its intention to provide financial support until
December 1st, 2009.

On November 30, 2009, ACI extended its financial support until January 15, 2010.
By this letter, ACI extends its financial support until January 22nd, 2010.
In no case shall this financial support exceed, in the aggregate, £1,000,000.

Please do not hesitate to contact the undersigned should you have any questions or
comments with respect to this letter.

% Yours Truly,
AANAAL 74&%&«

Pieffe Rougeau
Vice-President and Assistant Secretary
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Montreal, January 21, 2010

Dear Sirs,
Re: Funding from Abitibi-Consolidated Inc. (“ACI")

Further to our letter addressed to you on January 15%, 2010 and subsequent
discussions, ACI hereby reiterates that no additional funding will be provided by it to
Bridgewater Paper Company Limited (“BPCL”), except for funding up to but not
exceeding £2,000,000 in connection with the filing of BPCL under administration in the
UK.

. As you know, ACI is currently subject to restructuring proceedings under
Canada's Companies” Creditors Arrangement Act. ACI will accordingly continue to act in
accordance with its interests, taking into account where determined by it to be
appropriate the interests of its stakeholders.

Please do not hesitate to contact the undersigned should you have any questions
or comments with respect to this letter or the attached.

Yours truly,

JMM.%LPM«
Pierre Rougeau

Vice-President and Assistant
Secretary
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