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Q.B. No. 1461 of 2009

IN THE COURT OF QUEEN’S BENCH
JUDICIAL CENTRE OF SASKATOON

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C.

1985, c. C-36, AS AMENDED (the “CCAA”)

AND IN THE MATTER OF A PROPOSED PLAN OF
ARRANGEMENT FOR THE CREDITORS OF

BIG SKY FARMS INC., DRY CAST SYSTEMS INC.
and BIG SKY MANAGEMENT CONSULTING CORP.

(collectively “Big Sky”)
Take notice that Big Sky commenced proceedings under the
CCAA on November 10, 2009 and was granted an ex parte
order of the Court of Queen’s Bench for Saskatchewan (the
“Initial Order”).

The Initial Order granted Big Sky various relief, including, inter
alia, imposing a stay of proceedings against the creditors in
respect to Big Sky and its assets, appointing Ernst & Young Inc.
as Monitor, and providing Big Sky an opportunity to prepare and
file a plan of arrangement or compromise for the consideration
of its creditors and other stakeholders.

Pursuant to the Initial Order, Big Sky is to carry on business in a
manner consistent with the commercially reasonable preservation
of its respective business and assets.

The Initial Order has been posted on the Monitor’s website:
www.ey.com/ca/bigskyfarms

Creditors requiring further information, not made available on
the website, should contact:

Monitor: Applicant:
Sean MacNeil Accounts Payable Dept.
Ernst & Young Inc. Big Sky Farms
P.O. Box 10101 P.O. Box 610
700 West Georgia Street 10333 8th Street
Vancouver, BC Humboldt, SK
V7Y 1C7 S0K 2A0
1-888-283-9867 Ext. 8262 (306) 682-5041

WASHINGTON — First-time
buyers taking advantage of a
special U.S. tax credit gave

sales of existing homes their biggest
surge in a decade, raising hopes for a
turnaround in the housing market and
pleasing Wall Street.
While rising foreclosures and dis-

appearing jobs still threaten the come-
back, there are now bidding wars for
houses in some cities, and home sales
are nearly 36 per cent above their low
point in January.
Analysts said the gains in October

mainly reflected the tax credit of up to
US$8,000 for new homeowners, which
was due to expire this month before
Congress extended it until spring —
and expanded it to more buyers.
The sales figures Monday from

the National Association of Realtors

provided the juice for a rally on Wall
Street. The Dow Jones industrial aver-
age, also lifted by a weak U.S. dollar,
rose more than 130 points.
Analysts said the extension of the

homebuyer tax credit should help sus-
tain the housing market next year.
Yet the overall economy will probably
benefit only slightly from higher home
sales. That’s because there are still
too many factors weighing down the
recovery. Foreclosures are rising. Job
creation is slow. People remain reluc-
tant to spend. And construction of new
homes— as opposed to sales of existing
ones — plunged in October.
The biggest contribution the housing

industry makes to economic growth is
from home building. Commissions and
fees generated from home sales also
help, but far less than construction.

“I wouldn’t want to bet the house on
housing, really, in terms of the strength
of the U.S. economy going forward,”
said Diane Swonk, chief economist at
Mesirow Financial in Chicago.
The Realtors group said resales rose

10.1 per cent to a seasonally adjusted
annual rate of 6.1 million in October,
from 5.5 million in September. It was
the biggest monthly increase in a dec-
ade and far better than what econo-
mists expected, according to Thomson
Reuters.
At the current sales pace, there’s a

modest seven-month supply of previ-
ously occupied homes on the market.
Sales are still running 16 per cent
below their peak in 2005, but real es-
tate agents say the pace has definitely
picked up.
“Peoplewho are looking, they are ser-

ious,” said Harrison Tulloss, an agent
with ZipRealty Inc. in the Raleigh-Dur-
ham area of North Carolina.
Joey Wilson and her husband made

unsuccessful offers on 20 Las Vegas
homes starting in midsummer be-
fore they closed on a four-bedroom,
$136,000 home this month.
“It’s insane,” said Wilson, who re-

located from Kentucky. “I’ve never
seen a market like this before.”
The housing market is being driven

by reduced prices and federal pro-
grams to lower mortgage rates and
bringmore buyers into the market. The
median sales price was $173,100 in Oc-
tober, down seven per cent from a year
earlier and 25 per cent below the peak.
Many experts predict prices will hit

a new low next spring, perhaps falling
five to 10 per cent further as more fore-

closures spill into the market. The gov-
ernment has tried to counter that trend
by offering the tax credit and keeping
mortgage rates low.
Without a deadline looming for the

tax credit, home sales are likely to fall
over the winter as buyers hibernate for
a few months. Analysts say the new
deadline — buyers have to sign a pur-
chase agreement by April 30 — means
sales will surge next spring, before
dropping back again later in 2010.
What happens after that is anyone’s

guess.
“When we do kick those crutches out

from under the housing market, will it
be able to stand on its own?” said Mark
Fleming, chief economist with First
American CoreLogic. “It’s really hard
to tell.”

— The Associated Press

U.S. home sales rising, as are foreclosures

Pessimism about pensions
TORONTO — The swell of negative pension
news continues. RBC Dexia released a poll
Monday revealing that the majority of Can-
adian plan sponsors are pessimistic about
the future of their pension plans. Accord-
ing to their survey, 89 per cent of defined-
benefit plan sponsors are concerned that
the pension system is poorly positioned to
deliver on its promises.
The biggest concern expressed by re-

spondents is investment risk. With markets
in a free fall last year, 41 per cent of plan
sponsors expressed fears over bad returns.
Not surprisingly, their second-greatest fear
is that plans will not generate sufficient
returns to offset obligations.
Despite concerns over the pension

system, the survey revealed some con-
tradictions. Despite their overwhelming
pessimism, 72 per cent of respondents also
rank Canada’s pension system as equal to,
or better than, other systems globally, and
eight per cent believed our system to be
inferior to its global counterparts.

Magna secures GM renewal
TORONTO — Magna International Inc.
will supply major structural components
for General Motor Co.’s next generation of
full-sized pickup trucks and sport utility
vehicles, securing the renewal of a key
contract from its largest customer.
Magna said Monday its Cosma Inter-

national division will build the frame as-
semblies for GM’s coming light-duty pick-
ups and SUVs at its plants in St. Thomas,

Ont., and Saltillo, Mexico. The company has
manufactured the same parts for the last
two generations of that GM vehicle group,
including the Chevrolet Silverado and Cad-
illac Escalade.
“Receiving this third-generation frame

business from GM is a real testament to
our ability to deliver on key areas including
cost and quality,” Cosma president Horst
Prelog said in a statement. “GM is a long-
term valued customer of ours and we look
forward to continuing our partnership with
them.”
Magna did not release the deal’s value.

Quebec refinery likely spared
CALGARY — Ultramar Ltd.’s refinery near
Quebec City should avoid the same fate
as another plant run by its U.S. parent, a
petroleum consultant said Monday.
Texas-based Valero Corp. (NYSE:VLO)

announced last week it would permanently
close its 210,000-barrel-a-day refinery in
Delaware City, Del. But its Montreal-based
subsidiary, Ultramar, shouldn’t have any
need to shutter its refinery in Levis, Que.,
which has a capacity of 265,000 barrels per
day.
“I believe that their Quebec refinery is

quite safe,” said Roger McKnight, a senior
petroleum adviser for Oshawa, Ont.,-based
consultancy En-Pro International.
In addition to the Quebec refinery,

Ultramar also has 830 gasoline stations in
Ontario, Quebec and the Atlantic provinces.
It employs about 3,700 people.

Sales dip for soup maker
PRICE-CONSCIOUS grocery shoppers are
being choosy about what they buy to cook at
home, even from the value-oriented Camp-
bell Soup Co.
The company (NYSE:CPB) reported

Monday that its first-quarter profit rose 17
per cent with the help of lower costs from
increased efficiency in getting its products
from its plants to store shelves, as well as
lower prices for grain ingredients.
But revenue fell 2.1 per cent to US$2.2

billion with dips in sales for most of its
categories, ranging from condensed soup
to Prego pasta sauce. Earnings were $304
million, or 87 cents per share, in the first
quarter, up from $260 million, or 70 cents
per share, a year ago. But the company
says the year-ago profit figure included
one-time charges, including some related
to closing facilities in Australia and Canada
and restructuring management, that made
it look worse than it was. Excluding the
year-ago charges, adjusted earnings per
share was 76 cents.

Ciena acquires Nortel units
TORONTO — Ciena Corp. (Nasdaq:CIEN)
will offer jobs to at least 2,000 Nortel
employees after winning a three-day auc-
tion for the bankrupt Canadian company’s
optical and Ethernet business units.
Ciena’s final cash and debt offer was

worth US$769 million, about US$248 mil-
lion more than it initially bid in October,
the company said Monday. The Maryland-
based company emerged on top after a
three-day auction in New York that began
Friday, beating out telecom equipment
maker Nokia Siemens.
The employee commitment appears to

secure the jobs of the majority of workers
from the division, which has about 2,250
employees according to Nortel.
Ciena’s president and chief executive

Gary Smith said the Nortel acquisition
would accelerate the company’s growth
strategy.

— from the news services
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