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APPENDIX D
Appraisers Qualifications
JERRY L. L
GENERAL
- Practicing Real Estate Appraiser
DESIGNATION
- DAC (Designated Appraiser - Canadian Nationat Association of Real Estate Appraiser)
- IFAS (Senior Member - National Association of Independent Fee Appraisers) USA,
- Former AACI (Accredited Appraiser Canadian Institute) - resigned in September, 2003
EXPERIENCE
- The valuation of commercial, industrial, income, investment, speculative and agriculture
properties for purposes of re-sale, stock issues, mortgage financing, expropriation and
litigation. Feasibility studies and rental analysis, assessment and real estate
property tax consulting.
QUALIFICATIONS
- Qualified as an expert witness by the Federal Tax Coun, the Court of Queen’'s Bench
(formerly the Supreme Court of Alberta) (Trial Division), and the Saskatchewan
District Court
- Expert witness befors the Alberta Assessment Appeal Board, the Land Compensation
Board, the Surface Rights Board, Local Authorities Board, and the Tax Review
Board in matters regarding Capital Gains Valuation.
- Acted as arbitrator in rental arbitrations.
EMPLOYMENT
CURRENT Independent fee appraiser. Consuitant to All Property Appraisals of Medicine Hat, and
Handley Appraisal Services of Lethbridge
1936 - 2008 Manager and Partner of AR.C. Appraisal Consultants of Medicine Hat, Alberta
1989 - 1995 Consultant to Eagleson Property Appraisals Ltd, Gaigary, Alberta.
1977 - 1986 Fee Appraiser and Vice President - Klaasen Eagleson Associates Ltd, Calgary, Alberta
1972 - 1977 Fee Appraiser and head of Appraisal Department - Reliance Agencies, Lethbridge, AB
1969 - 1972 Central Mortgage and Housing Corporation, Calgary, Lethbridge and Halifax
1966 - 1969 Consuiting Firm - assisted in the assessment of property for taxation purposes in up to
10 municipalities. (1966-1967 successfully completed the Certificate Course in Municipa!
Assessment)
MEMBERSHIPS
- Canadian National Association of Real Estate Appraisers, Appraisal Institute of Canada
- National Association of Independent Fee Appraisers (USA)
- International Real Estate Association
- Alberta Association of Professional Appraisers
- Alberta Expropriation Association
OTHER
- Former editor of Newsletter for Alberta Association of Professional Appraisers
- Past President - Alberta Association of Professional Appraisers
- Past lecturer for Courses | and Il, Appraisal Institute of Canada - Calgary Chapter
- Guest lecturer for course I, Appraisal Institute of Canada - Calgary Chapter
- Guest lecturer for Intermediate Course - Aiberta Real Estate Association
- Guest speaker on valuation techniques to various clubs and organizations.
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APPRAISER’S QUALIF ICATIONS - ROGER G. HANDLEY

OCCUPATIONAL HISTORY

Handley Appraisals Ltd.

Reliance Appraisal Consultants Ltd.

Lethbridge, Alberta

Handley Auction & Real Estate Ltd.

Canadian National Association of Real
Estate Appraisers Appraisal Degree:

Relevant Education Courses:

Affiliations:
Coaldale Kinsmen Club
Lethbridge Real Estate Board Co-op Ltd.

Alberta Auctioneer's Association

Company formed October 2002 in order to provide
all types of real estate appraisal assignments
specializing in commercial & agricultural properties.

July 1991 - September 2002. Full time fee
appraiser. Appraisal assignments included
residential, commercial, industrial and farms,
with the emphasis on farm Operations.

Coaldale, Alberta Joined the family firm in 1968
with the duties of assisting in the auction sale
business while attending the Lethbridge Community
College, completing a 2 year Business
Administration Program. Successful completion of
the Alberta Real Estate Exam in 1971 and successful
completion of the Alberta Real Estate Agent Exam
in 1976, at which time 1 was appointed as the Agent
for the company.

In 1980 the shares of the company were purchased
and I became the sole owner of the business. Duties
of this 30 year old company included the sales and
evaluation of all types of real estate, ’specializing in
agricultural properties, and the evaluation and
marketing of all farm machinery and equipment by
the auction method.

Designated Appraiser Commercial (DAC). The
DAC designation identifies a member who is
qualified to perform appraisal assignments of aj]
types of real property.

Certified Appraisal Reviewer. This designation
identifies a member who is qualified in the practice
of real property appraisal review.

AIC Ecological Gifts Seminar- April 2001
Principles of Rural Appraisals “A-20"-September
1995

Lifetime member

1971-1999-Past Director and Chairman of the Ethics
and Arbitration Committee

Member 1968-1998
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] (2) Drive thru bays with 16’ automatic o/h doors

Main Building Shop

Size — Main level office - 1361 sq ft Size - 3,360 sq ft including 288 sq ft of office space
Shop ~ 4,239 sq ft Mezzanine - 288 sq ft

Mezzanine — 1,361 sq ft Foundation ~ Concrete

Mezzanine is developed with superior offices, Construction — Wood frame

board room, 2 pc washroom and staff room with Roof - Metal clad

mini bar Roof height - 18 ft

Foundation - Concrete Héating/HVAC - Overhead radiant

Construction - Steel frame Electrical — 200 amp 600 volt, 3 phase, 4 wire

Roof ~ Metal clad T T e

Roof height - 20/

Heating/HVAC - Forced air, overhead radiant
Make-up air system

Cooling - 4 units, side mounted, zoned controlled
Electrical - 200 amp 600volt, 3 phase, 4 wire

59 East 3" Ave, Dunmore, AB
Plan 0512216, Block 1,lot10
Taxes - $6,940.63 (2009)
Zoning — HC -Hamlet Commercial
Lot Size —~ 1.88 acres
Price $1,500,000

w For Further Information Contact
~ == Pete Vanderham 403-502-3200
' RE/MAX Medalta Real Estate

APPENDIX E
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Purchase Contract
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2010
(heramanu !Clﬁﬂ‘.d to as the 'VWO"

¢ 0 RE MAX MEDALTA REAL ESTATE
(Agent for the Vendor®)

FROM: 11

(heremnatier reterreg 10 as the “Purchaser

¢ o CALGARY SMi COMMERCIAL REAL ESTATE LIMITED
(Agent lor the Puwchager)

The Puchaser fereby ofiers 10 purchyse the progeny situate 1n Dunmore (Cypress County). Alberta,
municioally describag as ° - and legally dascribed as Pian 0512216, Block 1 Lot 10 heras,
caliec “Propeny’) on the terms and conditions hevein sel lorth

1

INTERESTS PURCHASED

ty

The Propeny shalt be Gonveyed by tre Vendor 1o the Purchaser on the Closing Daie Iree ong
clear of all bens charges, encumbrances ang feOisiranons except for Regisirations 911 314
382 a1 051 046 740 subgact luther to Clayse § L1 herain

PURCHASE PRICE

et

The Purchose Price lor the Propeny shatt pe the sum of i I
L0) heran cailed the (Purchase Price’), 10 be payahie in the

lollovang manner
20t The sum of i T Q0) (herein caled e
Deposir) being paid within Two {2} business days afler conthtional Sccentance hereof,
{

ang held in Inys Agent. in a non interes; bearing trust accoum. The
Deposit shail Apply 1owards the Purchase Price on the Clasing Date

{ X 3 deposits, snd other Oulgoings
assessed of unpoged against tha Propery shall be adjusied as between ibe parties on the

0" SeiLeEn'

APPENDIX F
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PURCHASER'S CONDITION

deleted
3.1 VE R' TION
311 The Vendors ot HisTol, mph hie_1ransacion contempla this Ofter 10
Purchase and Intenm Agreement shall be conditional until 4:00 p.n.. Calgary time.
w 1 her h i i
312 s also understood that unless the parlies or respective agent(sj receive written

CLOSING DATE

The closing of the purchase and sale rransacuon herein shall take place ) in
flowin tist; r waiver of th ndor' ifi ecti 1T

PURCHASER'S INSPECTION

51 The Vendor agrees that it shall, vathin five {S) days of accepiance hereof, make available to
the Purchaser for is inspection and review the tollowing gnly as may be in Posgession of
iver- er:

S1t Copes Currently in the Vendor‘s possession of ajl existing agreements and
encumbrances relating 1o or alfecting the Lands or any portion thereof.

5.12 Copies of all reports ({including but not limitect 10 environmental. structural, mechanical,
Lt . .

___n:1 O reps D - Ng reas goie ewi s - & ese 'v
the Vendor. the Purchaser shall be entitled 10 have tree and unfetiered access to the Property,
for the purposes of examining same, surveying same provided i shall not interfere with the

‘ IMPTIALS

Vengor ‘ /Pguc aser
A%/l




APPENDIX F

53 Nolmtnstano-ng anything o the conuary contained herein, the Purchaser js relying upon its

own inspection of the Propenty and the lile thereto: being expressly achnowledged and
agreed that:

85.3.7  there are No representations made by the Vendor (o the Purchager axcept as expressly
siated in paragraph 7 i heraof; ang

532 e Purchaser will fully assume ajf responsibility for the develupment of the Property
inclusive of all fees assessments, levies, payments. installations, contnbutions angd

dedications which may arise 1n connection with any application or approval in respect
thereto.

POSSESSION aAND RISK

61 The Property and an 'mprovements thereon shall remain at the nsk ol the Vendor until the
Closing Date and thereafler shall ba af (e risk of the Purchaser.

VENDOR'S REPRESENTATIONS, WARRANTIES AND CONDITIONS

71

7.1.5  deleted
7.1.6  The Vendor IS not a non-resident of Canada within the ‘neaning of Section 116 of the
Income Tax Act (Canada) hi t leted).

72 The Vendor and Purchaser agree that all representations ang warranlies contained heremn shail
survive the Closing Date ang shall not merge upon the closing of the sale herein,

7.3
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REQUIREMENTS FOR CLOSING

8.1 Not iater than Three (3) business days prior 10 the Closing Date. the Vendor shall deliver 1o the
Purchaser's solicitors the {ollowing upon candition of trust reascnably necessary io give effect
to and be consistent with this Agreement

8.11  Aregistrable transfer lor the Property which upon registration will result in the 1ssuance
of certilicates of title 10 the Property iree and cluar of alt encumbrances except those
reterenced in clause 1.2 and anything registered by or caused 1o be registered by or
through the Purchaser. r's di ti ifi

8.1.2
appropriate,

813 It a new Morgage is a condition of this contract, the Vendor agrees {o allow the
Purchaser's solicitor (o register the transfer 1o title 1o obtain the advance of morgage
funds on the new Mortgage PROVIDED THAT the Purchaser s solicitor complies with
the reasonabie trust conditions imposed by the Vendor's solicitor urdil the Vendor has

been paid the 1otal purchase price. The Purchaser shail pay the expense of the new
814 The Purchaser shall provide evidence at closing that it 1s a G.S.T. Registrant within the
meaning of the Excise Tax Act (Canada).
GENERAL PROVISIONS
g1 Notices
All notices. requests or demands to or upon the parties hereto shall be in writing and shall be required
o be messenger delivereg and faxed. and shali be deemed sufficiently given jf delivered at the

tollowing respeciive addresses.

The Vendor ¢ o

ReiMax Medalla Real Estate FAX: (403) 529.9680

#108. 1235 Soutnview Drive SE. Attention: Mr. Pete Vanderham
Medicine Hat. Albena, TiB 4K3 et

The Purchaser

Calgary SMI Commercial Real Esiare Linwted FAX: (403) 263-2567

Suite 107, 825 . 8" Avenye 5.\ Allention: Mr. Mathieu Déry
Calgary, Aiberta, T2P 2T3 derv@smicommergial com

The parties may change their addresses for notices from time 10 ume on written notice (o the ofher
party
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92 Time

Time shall be of the essence of this Agreement. 1n the event of any extension of time granted by the
Vendor for the perdormance of an obhgation of the Purchaser under this Agreement. lime shall continge
to remain of the essence hereof noiwithstanding such extension,

9.3 nlire Agreement
The parties confirm and agree that this Agreemen! consnlutes the entre agreement between ihe
parties herelo and thera are no warranties. representations or Collateral agreements other than as set

lorth hecein in wriling and each paniy shail be forever estopped from asserling to the contrary. This
Agreement may only te amended by a further agreement in wriling signed by both parties hereto.

9.4 Payment
Al payinemts required 1o be made pursuant lo this Agreement shall be by way of certified chegue, bank

dralt or solicitor's trust cheque. All payments to be made by the Purchaser shall be made on or belcre
2:00 P.M. {MDT) on any business day.

95  Conveyanging

9.6 Enyrement

This Offer 1o Purchase shall enure 10 the benefit of and be binding upon the parties hereto and their
respeclive successors and assigns. :

87  Laws
This Agreement shall be governed by the Laws of the Province of Alberta.
ELECTRONIC TRANSMISSION

Communication of documentation including signatures will be acceptable by telephone facsimile and
email,

VENDOR'S EXISTING CONTRACTUAL OBLIGATION

The Vendor shal  ynt the Closing Date, contnue to pay. as and when dye, any payments due 10 any
lederal, provincial or municipal authority and any payment. as and when due, unrier any contractual

way without the prior writien consent of the Purchaser. The Vendor or his Agent will operate and
manage the Property unn! the Closmg Date in the same manner as would a prudent owner of a

MIFIALS  — <]

P
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BROKERAGE & COMMISSION

The Purchaser has apponted the Purchaser's Agent 1o fepresent their inlerest in this transaction and it
!s understood and agreed (hat the Purchaser's Agent shall. upon closing of the sale transaction
contemplated herein, be entitied to raceive from the Vendor, payable through the Vendor's Agent, a
COMMmission in the amount of Two Percent (2%) of the sale price agreed (o heren,

ACCEPTANCE

This Ofler 1o Purchase shall be irrevocable and shall be open for acceptance until 4:00 p.m. Calgary
time. Two (2) business days after the 1ast gate following hereto. after which time this Offer. if not
accepted. shall be deeimed nuit ang vorg

ACCEPTED AND DATED in the City ol Calgary, in the Province of Albena, this 3 day of June. 2010.

<o A —_— Per:

VENDOR

Withess

Amhorized@mure
Name (Pant)- NQ‘FZL NMA’SG//
Title: P RTAEFR

Per:

Wilness

—_— -
Authorized Signature

Name (Print):
Title:

e
ACCEPTED AND DATED in the City of Calgary, in the Province of Albena, this day of June 2010,

puRc/M_ggn e
Per, = "‘"’)—Z_:_,['iv\

Witness L Au!hodzeyi(S-gnature
Name (Print: /24 g 2 TN
Tule. LR S IS T

. Per

Wilness Authurized Signature
Name (Prnt):
Titie:

™ olers 1148750 AB 1O, - Dunmare OTP June 2. 10.goc

I INITIALS ]

vengur | Purciiaser
i o0
.,

S~

——
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Scheduie “a"

Chayel ipMmant

The toliovang chavtels are ncluded it the property:

1

n

QN e o g,

w

158
19

12.
13.

14
15
16
17

1 Digital Video Recorger
1 Power Panel re: Video Cameras

5 Indoor Dome Secunty Cameras

11 Indnor/outdoor Secunty Cameras

Key Box

Televisions/Home Theatres

2 Fridges, 2 Dishwashers, 2 Microwaves. Washer and Diyer

Ali office 1urnishings including equipment in tha compuler server rocm

Vehicle Wash System

Wash bay laips

Towel dispensers )

Tile for cabinet

Security Sysiem. available

Shop hardware

Bay pressure wash system (Cat model 610 Fump wi5 hp 3 phase molor}

Shelves. Racking. Satety supphes

extenor storage sea contamer {only o sun &xishing at site as of date of this Offer otherwise not inclugedi

all as Currelly tocated on the Property

! INHHAG & '
Vencion I3
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MRN security documents
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Ranco Holdings Ltd.
MRN Disputed Assets
May 28, 2010

DESCRIPTION OF ASSETS

Main Office Reception
NEC Electra Elite 1PK Security System
Digital Video Recorder, 11 Indoor/Outdoor cameras, 5 Indoor Cameras

Upstairs Recreation Room

Samsung Large screen TV w/ HDTV, Blu Ray, Amp, mixer
Panasonic Microwave

Built in Dishwasher

Boardroom

4 Sony XBR KDL-46XBR6 Televisions @ 2,000
4 Bell Satellite receivers

Onko Amp-mixer Sound system

Main Upstairs Office

Sony KDL-52W4100 Television
Satelite receiver

Blu Ray player

Onkyo Amp Mixer

Shop

Large Shop Bench-cupboard w/ vise, grinder
Bolt Bin w/ high grade bolts

2 large Shop tarps @ 300.00

TOTAL

APPENDIX G

Forced Liquidation Value

$ 1,500
3,500

3,000
150
250

8,000
400
1,500

2,400
100
300
350

1,400
400
1,200

24,450
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Reclamation of Property Claim

addre. .

C Aot s FOH, g > -
‘ l__lLf Lot e /\'{ I 4o et of the 4 /‘7L€/
of 4= dacy ()-cet _in Province of 177 b vr &

(All notices or correspondence regarding this claim are to be forwarded to the following
ssA- - < /7% )

DO HEREBY CERTIFY:

»

1. TW&mw, (orThatlam)_(;"r’Q/iVZ /£7 a'hu? /)

(State Position or Title)

of MEY T pcfm val s

(Name of claimant)

2. That | have knowledge of all the circumstances connected with the claim referred to
below.

low.
. —_— 3 . )
3. That on the /A4 A day of + ¢ ?S"W' ry ‘Z‘:YJ’receivership order
was made against thé debtor -~
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5. That the claimant hereby claims that property, or interest or right in it, by virtue of the
document(s) attached and marked “A” (and “B"), namely:

(Set out the particulars of all documents serving as proof of claim, giving
() The grounds on which the claim is based, and )
(1) Sufficient particulars to enable the property to be identified; if the particulars do
not appear on the face of the documents, attach an additional statement
marked “B” setting them forth. )

6. That the claimant is entitled to demand from the receiver the return of the property
enumerated in these document(s).

7. That | hereby demand that the receiver retum to me (or to the claimant whom |

represent) the property enumerated in the document(s) within the 15 days after the
filing of this form..

SWORN (or SOLEMNLY DECLARED)

before me at {city, town or village)
in the Province of ALp Ty
onthis_ / ‘] day of ,ASm vl Zecs¢
. ; P T
?’ . ., ,
?fiz. @/%/ — T~
ommissioner of Oaths 4 Signature of Claimant
for the province of ﬂ/j/"i/ﬁ"’ .

I4

ROBERT b, GILLESPIE
Barriglar end Solicitor /
# 300, 10209 - 97 Gtwgd *
Edm: Ab‘m f g
T8 OLG -
NOTE:  Subsection 201(1) of the Act prescribes severe penalties for making any faise claim, declaration or statement of
account.

Iy
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ADDENDUM “A” TO RECLAMATION OF PROPERTY CLAIM

1  Digital Video Recorder Model QSC26416 s/n A10559841
1 Power Panel re Video Cameras

5 Indoor Dome Sécurity Cameras
11 ‘indoor/Outdoor Security Cameras

Televisions and Home Theatre Systems: s/n AM400002976/4337/4336/3665/AM4010044545

0855DD491 10205290/205150/203440; AN0094-01581; MG83300150; 8421055153792

[N

Variety of shop tools/tool crib/sofa/fridge/dishwasher/stove/microwave/ofﬁce table

i . Desks/chairs/towel dispenser/cabinet/wall vault and key cabinet/time zone clock
i !
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MRN Investments (Partnership) February 16, 2010
#407 - 10145 - 119 5t NW

Edmonton, AB T5K 172

STATEMENT OF ACCOUNT OWED BY RANCO HOLDINGS LTD., under the terms of Lease # Ran 002

Dated April 15, 2009 made between Ranco Holdings Ltd. And MRN investments, as at February 16, 2010
is as shown here: $98,452 68.

=g

W .R. Kraemer

Credit Manager
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MRN Investments LEASE AGREEMENT Lease #APPE NDIX G
#407,10145~ 119 STNW Ran002

Notice: This is 2 Nea-C: Bindin .
Edmonton, AB T5K 122 H contain imporent Leps and e e Binding Comract. | Customer #
pages carclully. Feel free (o ask questions before signing

LESSEE Ranco Holdings Ltd.
ADDRESS | Street | 59 East 3™ Ave,, City | Dunmore Prov. | AB Postal Code | T(J 1A0
Contact Name | Ina Meyer Tel | (403) 526-4600 Fax ]
EQUIPMENT INFORMATION
Location Street As above
(I Differem) City l Province ] l Postal Code
Quantity Make, Model, Serial Nember, Descripeisn

1 Digital Video Recorder Mode! QSC26416 s/n A 10559841

] Power Panel re video cameras

5 Indoor Dome Security Cameras:

11 Indoor/outdoor Security Cameras:

Televisions and Home theatre Systems: s'n AM400002976/4337/4336/3665/AM401004545: 0855DD491 1020529D720515D/20344D:,
ANOD094-01581; MGB3300150; 842105153792 . .

Variety of shop tools/tool erib/sofa/fridge/dishwasher/stove/microwave/office table/desks/chairs/towel dispenser/cabinet/wall vauit and
key cabiret/time zone clock.

VENDOR Nane Rep.
Address Tel
RENTAL DETAILS
TERM NUMBER OF PAYMENT PAYMENT RENT (AMOUNT) GSTS PST S TOTAL RENT (AMOUNT)
# OF MOS. PAYMENTS FREQUENCY METHOD
48 2 First and last cheque $7,862.18 $7,862.18
payment
46 Monthly Post dated $3,931.09 $3,931.09
chegues
Buyout after -
48 payments '
will be
$10.00

PRE-AUTHORIZED PAYMENT PLAN (PAP)  (Picasc ntiach sn unsigncd sample cheque)
Lumkhaebywdlonmdlothwmmdai:?ﬂ, from the bank account as specified oo the atached sminple cheque, 1o cover the “Total Period Payment™ or other amoimts due under the

terms of this agr I the is fe ‘tomothetlnud:or&emisdaedmdmmhWnﬂmlheerk.lMsmﬂ:m‘zniondulhlvethennefmzuddfwunfu
hadbwnotip’mllydireqed!olhuhmd\aBnnkudtcuemaybe‘Upmmyfmofdsfwl.Lwi:hueby honzed and reg d to pervodically draw pay when due inchuding all
charges and fees from Lessec's credit card g
Visa or MC or AMEX: Name on Credit Card: : Credit Card #: Expiry Date:
Per X Per: X -

Aut! Officer Title Awthorized Chogue Signing Officer Title

Lessee and Co-Lessee(s) acknowledge having read the entire multi-page Lease Agreement and Accept the Terms and Conditions attached.
Lessee and Co-Lessee(s) accept that where they have signed this contract under their own names, they have signed in their personal capacity.

Signature: l The Undersigned Affirms That He/She Is Duly Authorized To Execute This Agreement Date: April 15, 2009
Ranco Holdings Ltd Siguatur . Signatur:

Signature
Executed and Accepted s LESSOR: Authorized Signatere =

DELIVERY AND ACCEPTANCE CERTIFICATE (Covers All Equipment Schedules Referenced By This Lease)

Page 1 of 4
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Thw undersipned Lessoe ack iedges delivery and/or instailation of the leased Equw 23 per the Equs Inf . Mmmm«rcxﬂmmw.

Lesses confirme that this Equip is & ded seiely for busi or puwhfwlm-mmhﬂm pected, is st tisfncterily, is in all respects as
wmhﬁtbriuwnw qulawywuam:mmkrmmdmsm»mmmmndmuluL-m Lessee suthorizes
Lassee’s landlerd 10 provide access 10 Lessor 10 the prewises to enforcs Lassors's ity imtarest should Lessee be ia defavlt of the Lease Agreement,
L“lhclehowhd'uthll.mnhumdbel,uu‘ hh tirety (and in particular the following clauses: NON-CANCELABLE CONTRACT; REPRESENTATIONS AND
WARRANTIES with spacific reference 10 ... If the Equi : Lweednll . waconditionally pay Lessor sl Rem..."; INSURANCE; snd MAINTENANCE, REPAIR AND
‘REPLACEMENT!‘;smufmdmmm"'mm‘ﬂ;ndkmlnchw d 43 that the sabject Equip s and U stall ues the preperty of Lesser.
Sigmatures: The Undersigned Affirms That He/She Is d To Execute This Agreement Date: April 15, 2009
Ranco Holdings Ltd. Sanstere Smtars '
W Sigpature
Version Juiy 15, 2002
LESSEE Ranco Holdings Litd Lease ¥ | Ran002
Signatures: The Undersigned Affirms That He/She Is Duly Aughorized To Execute This Agrecment Date: April 15, 2009
Ranco Holdings Lid. - Famoter:
Sopumrare
TERMS AND CONDITIONS

Lessor hereby rents to Lesses the personal property listed and described hereof (“Equs ") wnder the serms and conditions set forth herein, This Contract {*'Agreement™) shail not become binding on
Lessor ustil accepted in writing by Lessor a3 evid 1 by the dated sigy of a duly swthorized rep ive of Lexsor.

1. NON-CANCELABLE CONTRACT. Once fundod, this Agr Vmbe - ﬁmt&l«uwlmhﬂm”),mauwm&dwu“mmdhum

Lme':i-’ﬁdmisnntWudwb)mmhuﬁsmwiu»deﬁmyd&eW,uﬂuc)meuyof&ewmeGumdtkmmw
incompletety discioses inf jon. The cancetiation fec is the grester of 2) $500.00, 0, b) 10% of the Principle Value, defined s the total Equipment cost.

2. RENTAL. lmeelhup-ybImwtherdRm(‘Rmt")(:ﬂMmdwhwd&Lmem)ollhehdayo(achmpetioduf&e'ru-mwhthperiod
foliowing the delivery of the Equipment.
3. LOCATION AND USE. mwummmmmumwmummduwwummuwwmwwummm

consent of Lexsor. Lmemhhiq@muwiﬂhmdh'" i  or perp ounly. Lessee shall casse the Equy to be op d carsfully by comp nd duly qualified
personnel only and in compli with g pplicabls Laws and regulati

4. REPRESENTATIONS AND WARRANTIES. mm&muumm fi of the Equip and the Equip itseif have been nolectod by Lassee for the purpose of
the rental under this Agreement. Except as horeaftor set fosth, no rop y, express or inplied, legsl, statwiory, custamary or othorwise is gives or made in respect 10 the Equipment,
whﬁluhmlhmum&eudmﬁmmduumwﬁmuﬁu icul pose or its freedom from lens and ik If the Equy uwwopedyhdhd,
bnaolop-ucui-ndadbyuuuotu pr d by the i mmdotmﬂyhhwﬁ-muwpdumwutoﬁwnuwlﬁ-dumﬂbuchoﬂm‘ enl, or is

for sny other reason wh 5. without lmitstion, sy claim for patent, trademarks, design or MMMWWMWUWWM
wmum&wﬂwkhlmuwﬁmmwmumdmm«wmsmﬂem In no event shall Lessor be Kable to Lessee for damages, whether
divact, indi spocial, | or otherwise, resuking from or in any way commoctod with the use or perfo of the ip Lessee hereby inderanifics and saves Lessor hanmless against
any such damages. Lessor hereby sssigns 10 Lessce and Lessoo hereby acoepts for and during the pplicsble Term, the ies, if any and if assignable, of the o With respect o the
Equipment. If required, Lessee shall obisin veador's or manefacturer's consent to any such assig The indemniti ined in this clause shall comtinue i full force and effect notwithstanding Wie
cpiration of other ination of this Lease and shall be payable on demand.

5. SOFTWARE LICENSE. Lessor horoby grants 40 Lessee and Lessec s & ferabl tusive license (“License™) to use on the Equil any “software” provided with the

Equipment hereunder. Lessee may not sler or modify Software and will a1l copy, or otherwise make svailabie sny such Software without the prior writien epproval of Lessor. If Lessec is m defauk as
ﬁﬁdmmdﬂndMWWMknﬂbmehﬁm Lexsor accepts th Lessor's remedies will include the right 10 make any Soft wsad on the Equi
noperative through mamm! or electromic means.

6 PRE-AUTHORIZED PAYMENT PLAN. If Lessee has compieted the pre-suthorieed saction, Lessoe that the & PP ',m&aeof&emnﬂaiudlon’pon
the account with the Bank. mmmmumwmmwmhqkmmu(wmw vhether it conti % be maimtained a1 the location set forth or is
Mumm&hmwmumwuhwmkmWunmwdmmwwuuwpumdmmedmtemfawwmw
dd&nbhﬁmﬁdwdmwﬁdwmy et is Or purpoits 10 be a direction on behalfl of Lessee to credit an amownt 10 the payee and 10 debit such smount 10 the
Specified A Lessee ach ledpes that provision and deiivery of this authorization to Lessor ' delivery by Lesses %0 the Bank of the same.

7. RENEWAL. Provided Lessee is not in defsult b der, this Ag will be icolt d on a month-to-month basis (“Renews) Period™) wpon the expiration of the Term upoa and
subject to the tenms and conditions set forth bersin, udndngteRum.uieumuaurnrunummmw&amm‘m-M(M)&pwwhwthmohd:an
10 tenmense Dm;&ekmwd?cnd.mmymy inabe this Agy by pe g thirty (30) days’ wristen sotice 1o the other party.

8. RETURN OF EQUIPMENT UPON TERMINATION. At the end of the Term or Renewal Pariod or upon termination of this Lease for any reason, Lessoe shall at Lessee’s sxpense deliver the
Equipment 10 Lessor st 8 location specified by Lessor. if Lessee fails 10 do so within ten (10) days, Lassoc shalt have the right 10 enter upon the p where the Equip may be and take
demhum:m ﬂhuwﬂnﬁl@mwﬂm%wm Luwehwymnyda-:hhuwﬂhmmmbymofmy
such entry, taking or al, i g claims for trespass. i the Equip when d 1o or d by Lessor, i wot in pood condition and repar, Lessor may, uhuennpeaup-yﬁkon
w-mwnm:mammm:mwymmm' ] in s good condition ss it was at the date of of the original term hereof, ble woar
and teas exoeptod. In the evemt thai Lassee fails to return the Equipment 10 Lessor wpon the expiration of the Term, then Lessee shall be doemed to be “overholding™ and Rents shiall continee to secrue.

9. JOINT AND SEVERAL LIABILITY. lam-\dCo-ume(s),mmdmdlymd baolutely g to Lessor, mcluding its and amigns, as Principal obligor s well as surety, the
full and prompt performance of it presont and future obligations under the Agr alt schedud ddenda and d: which may be added or made from time 10 time. Lessse and Co-

Ml)therthhtyhf.thhblt&dmmLmdmy ".yofllis may enforce it without exhawsting sy of its rights or remedies.

10, LAWS AND TAXES. Lessee shall comply with all go mental laws, roguisti and orders spphicable to the Equipment and its use and sgrees to pay when due all licanse foes, sssessments and
dlmu.nhdmgbumbnﬂedlonlum goods and services taxes, property taxes, excise and other taxes ever imposed by any federal, provincial, musicipal or other taxing swthority refaing fo
this Agr sad/or the E huding income and capital taxes of Lessor). Any fees, taxes or other lawful charges paid by Lessor wpon failure of Lassee to make such paymenis shall at

Lcnonoplmbepy-bhmd:ddybuanwhw
11. INSURANCE, Lumdﬂloummdmmhﬂ:mnlau_ldlmmu,lillmnmmympudbplnyhmuuﬂmmfud!nﬁsofpﬁmdhnu

damage to the Equip and to p isted with the Equip ding without limitation, thet, collision, personal injury or death and damage to property of others and such other risks of Joss
as sre ily covered by & oalhiypuo(Eqwhuedhuwndermdhymadntepcncmorhxsmum-nuluwthlmwduehuuuumged.inmchmmmwchbnnmd
with such i as shall be amisfactory 10 Lessor  The amount of covering d 1o or loss of Equt shall not be less than the grester of the foll replacement valne of the Equipment or
the install of rent then ining wopeid | des. Eachi poucym'umnemmwnmmwamw.wﬂlwemuummmmmﬂ
pnyeennlpeuofa\eﬁquw udwlllwfylhnihc ds of i » d in the evern of sny damage 10 or loss of the Equa {“Procecds™) shall be allocable exclusively to tic

quip agrogal P ™ d by any demage 10 or loas of other property and/or persons imsured uader the policy, and payable to Lessor. Each such poircy sheit also contain & clause
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requiring the insurer t give ot least 30 days prior writton notce of any alteration in terms of such policy or the cancellation therenf Iessee shall fimish 1o Lessor 8 oot bT*'B“ prior 1o the
commencement of the term of this Lease and 30 days prior 10 the expery deie of each sich i policy: provided, b that Lessor shall be under no duty either 10 ascertain the existence of or (o
examuine such isurace palicy or 1 advisc Lessee in the cvent such insurince shali not comply with the requirements hereof mudior Lesice's needs. Lessee further agrecs to give Lessor prompt notice of
any damage or loss of the Equipiment or sary part thereof. Lessee wiﬂmitso\vne.\pemeunkeilpmofsoflonmdulu:nllwuuepnemxywminamcbanﬂls.mknldviwdin“ﬁﬁnu
by Lessor that Lessor desires 10 do 5o af Lessee's expensc. in which event Lessee hereby appoitns Lessor as Lessee's power of attorney 1o nmke clum for, receive p of. ad and endorse all
docunents, cheques or drafts for loss or dmnage under such i policy. Pr ds of & will be dist d by Lessor against satisfactory invoices for repair or replacement of Equipment,
provided this Lease is not then i defaull. Performance by Lessce under this paragraph will not sffect or release Lessce's obligations and labilities, inchwdig the requirements 1o make ail payments In
the absence of proof of insurance, Lessor reserves the right to charge Lesvee sn sdditional 3% af the rental instafiments during the peried that the above insurance is absent. This charge is not
10 be construed as s replacement of Lessce's » or as an i amn bt as mn adminisirative charge.

12 ASSIGNMENT BY LESSEE/LESSOR. Lessee agrees not 1o sell, msign, niblet, pledge, lnpothceste or othenvise encunber or suffer a lien upon or againgt an interest in this Agreement or the
Equipment without the prior written consem of Lessor. Lessor may at any time withont natice 10 or the conscnt of Lessee assign all or pant of its inserest in thiy Agreanent or the Equannent. In the event

of any sch assipr the assignee (“Aaxi ") shall be cmitied 10 enforce the rights 5o assigned and to pr ide any notice, pond or s der i s Own name in place of

Lessor. The assigmment of the Agreement may inciude all Rent and other payabie b der, nchuding any i p d .

13. COMPLETION OF LEASE. LumknuhaﬁcdbyLuwehcmﬂemormlhkLm.mlhwdlliyﬁgmdbchuee,bylhe' ion or ion of serial b
ke/mode] bers or designation and/or other identifying refe 10 the Equp and by adj and/or ions d d by Lessor 10 be clavical in amture. Lessee acknowledyes und

agrecs that clerical emrors shall uot affett the validity of this Agrecment, and that Lessor sisall be entitied 1o milaterally correct saine.

[4. TITLE. Lessce shall Iuvemn'glu.mk,inminmeEqu'omanoﬂmth-\|hengi\nu|nninlahitsposenionmdiumfwtbeﬁzﬂTennmdmyRmd?aiod.mﬁﬁmhmeawe's
fulfiliment of all the terms and conditious of this Agreement. Lessor may require plates or merkings to be affixed 10 or placed on the Equipnent dicating Lessor is the owner  Lessor and Lessae hereby
confirm their intent that the Equipment shiall always remain and be & d ‘orA ble property. even though said Eqnip may heremafier b hed or affixed to real property.

15. MAINTENANCE, REPAIR AND REPLACEMENT. Lessee at its own ¥ will maintam the Equi in good working order and epndition, furmnish all parts, components, sceessories,
maintenmce, repair and other services necessary for such purpose. Lessor shall a¢ all reasonabie times have access 1o #he Equi for the purpose bf mspecting it. All repl Equoigy items,
pans, P and ics shall immediately upon wmmbwmdnwopmyoflmfuuﬂpmes.Lencemyfmmtimemtineaddpmt.momcrmﬁuna
lawdlmemdutouilunoqusdpnuionlyinnchaddiﬁondoe:no(Mhmuﬁumvﬂnnumiﬂyﬁnmbﬁmm-mmymmlyrmlinglhaelu,mdmypm.conmmot
accessories 50 sdded 10 such ftem thescupon b the property of Lessor. ’

16 INDEMINIFICATION OF LESSOR BY LESSEE. Lessee hereby assmnes liability for, and docs kercby agrec to ndemnity and save harmiess Lessor, its agents and servanis, officers and
direciors from and agamst any snd all actions, ciaims, costs, dish {(nchading legnt ), Babitit or taxes (other than corporate or income taxes of Lessor) whatsoever in sny way
faring to the Equip (Bicluding, withont Hmitation, any claan relating 1o any types of defects whatsoever whether or mdimvmbkbyLmec,-ycldmhmfwmtlliﬁlityan\uor
sty clann for patent, trademarks, design or copyright infringement). Lessec agrees to give Lessor prompt sotice of any claim or lisbilty hereby indemnificd sgainst. This clanse shall be effective and
fullfumendcﬂ'emﬁomﬂ:edlteoﬁheaxemn’onof!h‘suue:mdnuuhlhrmﬂmuo!myﬁmmmmdalhuLwehsmyet d. The idemniti ined an this clause shall
continue in full force and effect notwith fing the cxpiration or other ination of this Agr and shall be paysble on demand

17 SECURITY DEPOSIT. Lessor, in its solc discretion, may require a Secuwity Deposit before and/or during the Term. Lessor may apply the Security Deposit as & wishet, a1 any titne, to am
-nmmlsducmderlhisl.eseil‘nupddbyLmawlnnduwwmymmdmfnﬂs("NSF‘)dﬂw,h&emdww.eoﬂecmuehmuothaﬂmﬂuchmgesimbyuneedum;
dtTennoflbeAmLLenuMﬂlmnmm’MumunScun‘tyDcposk. If & Purchase Option is available and ised, the bal ilable under the Security Deposit will be applied
lgzifmmy-n«u(payablcmmmion.Ald)elmm‘uliondﬂeofdﬁmee,lheSmrinepoﬁ.ne(ol'mymunorptymmuhe.willbenﬁndedwl.zucc

18. EVENTS OF DEFAULT. The occinrence or happening of any one or more of the followiny shall constitutc su Event of Defauh: (i) Lessce faids 10 pay any Rent on other amomits payable heremder
wﬁhiul‘we(S)day:ofthedne“e;(ii)l..useefailsiopeﬁormorobsa\tnnymvam.emdiﬁmormnlobepafomedaobmed‘ der (Hi) aty repr ion o¢ y made by
Lcmcbuch\ahnydomiwcmiﬁcaefmdmdlobmuhmmmmmhemmmyﬁmchuymu:n’ulmped;(iv)Lambecanuhsolvmxabu\kmp(ornnks
an assignmient for the benefit of creditors or to the appoi olamuwcumdvu.wnmnormimbawﬁnedforumorfouuhuuulpmdi:prqmywiﬂnuwitho\uits

, (V) banknuptcy, roorganixstion or insohvency dings arc instituted by or sgainst Lessee; (vi) a wril, jud, ‘ h or p is issued or levied agsingt the Equipment
Upontheh-ppmimofmyEwmchfndnghh;lbmlmedkuudmm(n)mrwmtbc, iscs where such Equip is located and wke # diate p ion thereof, whether it is
nﬂ’:xm:lmrmlpﬂ:mﬂyouo(.nndreﬂmvelheumc:widltmtIidn'lilymLelsorl)yrensoﬂof;m:l:v.wrym'ukingol‘r i hether for damage to property or otherwise; (b) in the name of snd as the
frevocably appointed agent and power of sttomey for Lessee and withowt nming or being d d to have i ! this Agr take p ion of the Equi ad p d to rent the
quipmentlomyodgfpmon.fmucupmnhnuamchlmmdemdkm,Ibrnthtmdforumhptﬁodoflimuhwuayde«nﬁt. Lessor may apply such rent 10 any wnounts puyable
i der; (c) i this Agr udbywvinmnon’cctoLn:wcnpwifyﬁ\u-plymmtwcnolecriier(lunscvenn)dn-sf:mdndmenfmduno(iee.mq:dmLmeetopuyml.mwt‘uus
fr ia) obliyation (“Fi ial Obligati ")onIhedlc:pcciﬁedinmchnou’celtemmf(i)myllaumdothermnﬂ:duemdmplid,lnd(ii)un, ine pr 3 of actual d% for koss of
lhrgdnlldtp(slpanlty,mmmeqdIodﬁeplumlvﬂocofﬂwm;lcoflllkzm, blc to the expiration of the,Term calcalated by di ing such at six percent {6%) per
mm.-ad(iii)dnmmofmyveﬁamlknamwhﬂL:uarmyhnvtinlheEquipmuﬂudwhich“umedinlhecalnluimofﬂnRmtdeum;(d)ulhlechm.requinthcmmmuof
interest at the rate of twenty-four percent (24%) per sonnm calonlated hly on any overdue pay witi} paid and (c) as p ion for the additional administrative and clerical work resniung from
uidddnllmuddﬁiondmeqmlwﬂhemm(ls%)oﬂhelmlmmt, ble b der. Upon p by Lessee of its Financial Obligation to Lessor, Lessor shall refund 10 Lessee the
net smouani received by Lessor on any sale, lease or disposition of the Equip after deducting all costs and cxpenses incarred by reason of the occurrence of the Event of Default or the exercise of
Lessor's remedies in respect thereof, inchding selling issions and cxp and lepal fees and disb on a solicitor/client basis. Except as provided sbove, no remedy referred to in this
scction is intended 10 be exclusive, but each shall be cranulative and in addition to any other remedy referred 10 shove or othenwise available to Lessor at law or in equity. Lessee hereby suthorizes
Lessee’s Landlord to provide Lessor with access to the Location to remove the Equipiient ins cuse of Lessee defanh ns described above.

19. NOTICES AND STATEMENTS. Any notices and demands required to be yiven herein slull be given 1o the parties writing at the addresses herein, or to such ather address as the parties may
hereaficr substitiic by written notice.  Lessor snd Lessee hereby agree that alt d inciding this Agr sent by facsimmie or orher ¢l i istion 1o the other party shall be considered
lobcorigiuldocwuaus,E-:hpanybuﬁongrm!hﬂwehndiocsordmdsshﬂlbcdeencdlohmbeenmaiwdbylheolhapﬂyonche&yw’mmchnob‘ccsudumndsmml. Within
nhtﬂy(%)d:y:of&euldofuehﬁwnillyarofLean.beneeshlndcliwnomsonaopyofmm'nudied(if ilable) or dited year-end

20. COLLECTION CHARCES. Should Lessee fail to pay when due any part of the Remt, of rencwal Rent herein reserved or any sim required 10 be paid to Lessor hereunder, Lessee shall pay to
Lessor, m addition to any other payments, iterest on any and all deli P and in defanit from the date thereof wnil paid in full at the rate of 24% per seaum caleulated monthly.
Leaeeﬁnhcrnp'eenopay&ouuorfornﬁmdm-conPve-AmhorizedP-ynmdcwthu is returned for any reason whatsoever a chisrge in an smount the greater of 525.00 or the actus) bk
charge to Lessor plus a reimbursement for Lessor's incumed time and expense.

21. CREDIT INVESTIGATION. Lessec hereby authorizes Lessor to Joct f i ‘ndcredﬂinvmiguicmofLmeclbrtbcpupmadwovd.mdmmdmfmloﬂlﬁm,md
to obtain any information required fiom sny source to whicls it may apply, and each source is hareby amhorized to provide such mformation to Lessor.

22, ADD-ON EQUIPMENT. Lessec and Lessor agree that additional Equip {~Add-on Equ ") tray be rented prrsiat to this Agrecment, provided Lessce and Lessor sgree in writiig to the
specific terms and condstions of such rental. Any such writing for such Add-on Equip , dusl! provide (1) refe to this Agr (2) a description of the Add-on Equipment; (3) the Term of such
rental: (4) the paymen frequancy or mumber of payments; and (5) the Rert payable for the Add-on Equipmen or the new Total Rent. .

23. WAIVER. The parties hereto agree that this document be writien in the English languape. {Les partics en pre 0 dcequeced soit rédige en anplais.)

24 MISCELLANEOUS. (a) This Agreement shall be governed by the laws of the Province of Alberta; (b) Time is of the exsence with respect to this Agreminent; (¢) No waiver by Lessar of any term of
this Agreement shall constitute a wanver of any ofher tenn or a waiver of any of Lessor's rights; (d) Should Lessee fail to perform any obligation hereumder, Lessor imay cause such obligation 1o be
performed and the cost thereof topether with interest at 24% per anmim shal! be considercd as additional rent fo be paid by Lessee: {¢) This Agreement contains the whoke of the agrecment between the
pantics and there are no collateral agreements or condifions not specifically set forth herein, sod 1o modifi i , additions or vaniations ghall be bindiny unless agreed to in writing and
properly executed by the parties; (f) This Agreement shall be binding wpon and inurc to the benefit of the partics hereto and their permitted successors and assigns, () Any provision of this Agreement
which is fi ble in any jurisdiction shail, as 10 such jurisdiction. be incfcclive to the extent of mich prohibition or forcesbility without invalidating the imng provisions hereof, snd any
such prohibition or unenforcesbility in any purisdiction shall not invahdate or render f ble sich provismin m any other jumisdiction; (h) Lessee acknowledpes that sistenents under the various
Provincial Persoual Pruperty Security Acts and tlve Civil Code of Quebee may be rogisiered with respect to the Apreement and the Equipment, and Lessee herebry waives receipt of, sd the right to receive
& copy of, any such regi d or venficatt To the extent not prohibited by law applicable 10 and governing this Agreement, Lessee hereby warves the benefit of all provisions of
any law, statine of regadation winch would in anry manner atfect Lessor's rights and dics b der, including provisions of the limitations of Civil Rights Act of Saskatchewan and Sections 47, 49
and 50 of the Law of Property Act of Alberts as amended. For purposes of the Civil Code of Quebec, Lessee acknowledpes that this Agr shall be idered a Comract of Leasing, (i) Lessce
hereby acknowledyes receipt of a copy of this Agreeinent.
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LESSEE

Ranco Holdings Ltd.

lAm!NfIRﬂOOZ

Signatures:

The Undersigned Affirms That He/She Is Duly Authorized To Execute This Agreement
y 3

ol

Date: April 15, 2009
Sipastere

Sipnatwre

Version July |5, 2002
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APPENDIX G

EXECUTED AND ACCEPTED |, ...« Ran002
AS LESSOR

MRN investments

#407, 10145 — 119 St NW SCHEDULE A

Edmonton, AB TSK 122 Customer #

It contains important Legal and Financial Terms end Conditions Please read
all pages carefully. Feel free to ask questions before signing.
LESSEE Ranco Holdings Ltd
NAME
Sreet #47 East 39 Ave
S‘_L"J'L‘::s City Duamore Province AB wm (403) 526-4600
1 1A0

LESSOR INFORMATION
NAME MRN INVESTMENTS

Date: April 15, 2009
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APPENDIX H

ALBERTA GOVERNMENT SERVICES
LAND TITLES OFFICE

IMAGE OF DOCUMENT REGISTERED AS:

101042704

Y

e

[

ADVISORY

This electronic image is a reproduction of the original document
registered at the Land Titles Office. Please compare the registration
number on this coversheet with that on the attached document to ensure
; that you have received the correct document. Note that Land Titles Staff
; are not permitted to interpret the contents of this document.

Please contact the Land Titles Office at (780) 422-7874 if the image of the
document is not legible.
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APPENDIX I-AGlE-C_,

CAVEAT

e e e S e e e

TO THE REGISTRAR OF THE SOUTH ALBERTA LAND REGISTRATION DISTRICT.

y
Take Notice that Siican Contracting (MH) Ltd. of Box 1184, Medicine Hat, Alberta T1A
7H3,

claims:

/
an interest pursuant to a Promissory Note dated February , 2010 made between
Silcan Contracting (MH) Ltd. and Ranco Holdings Ltd. in the sum of $200,000.00 which
Promissory Note /charges and declares an interast in; /

Plan 0512216

Block 1

Lot10

Excepting Thereout All Mines and Minerals
Area: 0.761 Hectares (1.88 Acres) More or Less

/
being lands described in Certificate of Title #051 219 697 +1 standing in the register in the
name of Ranco Holdings Ltd. and | forbid the registration of any person as transferee or
owner of, or of any instrument affecting the said estate or interest, unless the instrument or
certificate of titie, as the case may be, is expressed to be subject to this claim. -
{

| appoint Box 1184, Medicine Hat, Alberta T1A 7H3 as the place at which notices and
proceedings related hereto may be served.

Dated this & day of February, A.D. 2010.

~;'.*-:'§"é' -7 < ‘..""’.: ./5
Silcan Contradgmg (
Per: o

3
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/ 2

CANADA |, Wil Siicher,

PROVINCE OF ALBERTA of the City of Medicine Hat,

TO WIT: in the Province of Alberta
make oath and say:

1. That | am the agent of the above named Caveator.

2. 'matlbelievethatlI'aveagoodandvaliddaimuponthesaidlandsandlsaymatmis
Cavaatisnotbeingﬁledfortheputposeofdelaying or embarrassing any person interested
in or proposing to deal therewith.

SWORN before me at the City of
Medicing Hat, in the Province of Alberta,
this day of February, A.D. 2010

v

~

|

N Nal et Nt St

or Oaths in and for the
Province of Alberta
PATRICK M. BISHOP
A Commissioner Fo
J A Notary gm!c in %"E:,""
The Prodince Of Atoarta
Being A Solicikor
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! 101042704  REQISTERED 2010 02 10
CAVE - CAVEAT

DOC 1 OF 1 DRR¥: DOOESC4 ADR/CHADRIAG
LINC/S: 0031120504
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APPENDIX H

Bolton Bishop

Reginald D, Botion La ors 10, 3082 Dunmore Road SE

Patriok M. Bishop Wy Modicine Hat, AB T1B 2X2

Jonathan P. Tieman Phone: (403) 5§28-3323

Fax: (403)527-7630

email: pbishop@boltonbishop.ab.ca

Your File

Our Fle: 29026 PMB/dim

March 3, 2010

Emst & Young Inc.

1000 Emst & Young Tower

440 - 2 Avenue SW
Calgary AB T2P 5E9

Attention: Ms, Dustin Olver, CA

Dear Sir:

Re: Ranco Holdings Ltd. in Receivership
We represent Silcan Contracting {MH) Ltd.

Omclamlsnstedmmgmemmdm&brshyourm_am_m_ﬂ
Receiver. '

Ourdientlsasecuradcmdﬂortomaoxtentofszoo,ooo.oo.

Woe enclose a copy of the Promissory Note {with charging clause) made in favour of our
diennaswdlasaeopyofuuestnwmqreoismﬂonofowdienfshterestmmesubject
property. :

WouldywpbaseamendywrSmeemmacmrdingyandaddressalfUMenoﬂoesmd
comapondaneamourolﬁcofurmeattanﬁonofmemderdgned'

Yours truly,
Bolton Bishop

N

Patrick M. Bishop

PMB/dim
Encis.

Cc:  Sican Contracting (MH) Ltd.

——
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APPENDIX H

PROMISSORY NOTE

Date: ﬂ %A , 2010

Principal Amount: $200,000.00

RANCO HOLDINGS LTD. promises to pay to the order of SILCAN CONTRACTING

(MH) LTD., On Demand, the principal sum of $200,000.00 in Canadian money (Without
Interest).

THE PAYOR herebyameeshatﬂistNssoryNoteshaﬂcomﬁNbadmameagahnt
the lands legally described as:

PLAN 0512216

BLOCK 1

LOT 10

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 0.761 HECTARES (1.88 ACRES) MORE OR LESS

andthePayeebowﬂedbmgistéracmagamﬂwﬁﬂemmsiandsbpmemms
interest.

Ranco Holdings Ltd.
Per: M
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TITLE NUMBER: 051 219 697 +1

THE REGISTRAR OF TITLES CERTIFIES THIS To SE AN ACCURATE REPRIDUCTION OF THE CERTIFICATE OF TITLE
REPRESENTED BEREIN THIS 10 DAY OF FEBRUARY 2010

*SUPPLEMENTARY INFORMATION®

MUNICIPALITY: CYPRESS COUNTY
REFERENCE NUMBER:

051 167 028

AREA :

0.761 HECTARES (1.88 ACRE8) MORE OR LESS
ATS REFEREBNCR:

4;5;12;1;NW

TOTAL INSTRUMENTS: 004
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.- CERTIFIED COPY OF

Certificate of Title

APPENDIX H

LINC SHORT LEGAL
0031 120 504 0512216;1;10

TITLE NUMBER: 051 219 697 +1
SUBDIVISION PLAN

DATE: 21/06/2005
AT THE TIME OF THIS CERTIFICATION

RANCO HOLDINGS LTD..
OF BOX 22007
MEDICINE HAT
ALBERTA T1A 8MS

IS THE OWNER OF AN ESTATE IN FEE SIMPLE
OF AND IN

PLAN 0512216
BLOCK 1
LOT 10

EXCEPTING THEREOUT ALL MINES AND MINERALS

SUBJECT TO THE ENCUMBRANCES, LIENS AND INTERESTS NOTIFIED BY MEMORANDUM UNDER -
WRITTEN OR ENDORSED HEREON,OR WHICH MAY HEREAPTER BE MADE IN THE REGISTER.

RRCUMBRANCES, LIENS & INTERESTS
REGISTRATION
NUMBER DATE (D/M/Y) PARTICULARS

911 114 382 31/05/}.991 UTILITY RIGHT OF WAY
- ALTAGAS UTILITIES INC..
5509-45TH ST ’
LEDUC
ALBERTA T9E6T6
(DATA UPDATED BY: CHANGE OF NAME 051062918)

051 046 740 04/02/2005 CAVEAT
RE : DEVELOPMENT AGREEMENT PURSUANT TO MUNICIPAL
GOVERNMENT ACT
CAVEATOR - CYPRESS COUNTY.
BOX 108
DUNMORE
ALBERTA TOJ1A0

081 329 3421 03/09/2008 MORTGAGE
MORTGAGEE - ROYAL BANK OF CANADA .
180 WELLINGTON STREET WEST, 3RD FL

ONTARIO M5J1J1
ORIGINAL PRINCIPAL AMOUNT: $1,500,000

101 042 704 10/02/2010 CAVEAT
RE : AGREEMENT CHARGING LAND
CAVEATOR - SILCAN CONTRACTING {MH) LTD..
BOX 1184
MEDICINE HAT
ALBERTA T1A7H3

( CONTINUED )
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Action No. 1003 02172

IN THE COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL DISTRICT OF EDMONTON

BETWEEN:

ROYAL BANK OF CANADA
Plaintiff
-and -

ADVANTAGE OILFIELD GROUP LTD.,
NORTH PAW ENERGY SERVICES LTD.,
RANCO HOLDINGS LTD., 1208362 ALBERTA LTD.
and CHRISTOPHER BRUINS

Defendants

FIRST REPORT OF THE RECEIVER
ERNST & YOUNG INC.

JUNE 21, 2010

FRASER MILNER CASGRAIN LLp
2900, 10180 — 101 Street
Manulife Place
Edmonton, Alberta
T5J 3V5

Solicitor: Ray C. Rutman
Telephone: (780) 423-7246
Facsimile: (780) 423-7276

File: 125665-8158/RCR
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