Court File No. N/M/17/10

IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
IN BANKRUPTCY AND INSOLVENCY
JUDICIAL DISTRICT OF MIRAMICHI

IN THE MATTER OF THE RECEIVERSHIP OF:

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON PROPERTY HOLDINGS INC,,
ATCON VENEER PRODUCTS INC.,, ATCON LOGISTICS INC.,, ATCON
CONSTRUCTION INC., ATCON MANAGEMENT SERVICES INC,, ATCON CIVIL LTD,,
DYCON CONSTRUCTION LTD., ATCON STRUCTURES INC. AND ENVIREM
TECHNOLOGIES INC,

PURSUANT TO Section 33 of The Judicature Act, R.S.N.B. 1973, Ch. J-2, Rule 41, Rules of
Court, New Brunswick and Section 243 of the Bankruptcy and Insolvency Act, R.S.C. 19885, c.
B-3

BETWEEN:

THE BANK OF NOVA SCOTIA, a Canadian chartered bank
with a registered office in the City of Saint John, Province of

New Brunswick
- APPLICANT

-and -

ATCON GROUP INC.,, ATCON HOLDINGS INC,, ATCON
PROPERTY HOLDINGS INC., ATCON VENEER PRODUCTS
INC,, ATCON LOGISTICS INC., ATCON CONSTRUCTION
INC., ATCON MANAGEMENT SERVICES INC., ATCON
CIVIL LTD., DYCON CONSTRUCTION LTD., ATCON
STRUCTURES INC. AND ENVIREM TECHNOLOGIES INC,,
all of which are carrying on business in the Province of New
Brunswick

RESPONDENTS

RECORD ON MOTION
dated July 25,2012

ON BEHALF OF THE MOVING PARTY,
ERNST & YOUNG INC., for the motion returnable
July 31%,2012 at 9:30 a.m. AST
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COURT FILE NO.: N/M/17/10

IN THE COURT OF QUEEN'S BENCH
OF NEW BRUNSWICK

IN BANKRUPTCY AND INSOLVENCY

JUDICIAL DISTRICT OF MIRAMICHI

IN THE MATTER OF THE
RECEIVERSHIP OF:

ATCON GROUP INC.,, ATCON
HOLDINGS INC.,, ATCON PROPERTY
HOLDINGS INC., ATCON VENEER
PRODUCTS INC., ATCON LOGISTICS
INC., ATCON CONSTRUCTION INC,,
ATCON MANAGEMENT SERVICES
INC., ATCON CIVIL LTD., DYCON
CONSTRUCTION LTD., ATCON
STRUCTURES INC. AND ENVIREM
TECHNOLOGIES INC,

PURSUANT TO Section 33 of The
Judicature Act, RS.N.B. 1973, Ch. J-2,
Rule 41, Rules of Court, New Brunswick
and Section 243 of the Bankruptcy and
Insolvency Act, R.S.C, 1985, ¢. B-3

BETWEEN:

THE BANK OF NOVA SCOTIA, a Canadian
chartered bank with a registered office in the
City of Saint John, Province of New
Brunswick

(Applicant)

-and-

COUR DU BANC DE LA REINE
DU NOUVEAU-BRUNSWICK

DIVISION DE  PREMIERE
INSTANCE

CIRCONSCRIPTION
JUDICIAIRE DE MIRAMICH

ENTRE:
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ATCON GROUP INC., ATCON
. HOLDINGS INC., ATCON PROPERTY
HOLDINGS INC., ATCON VENEER
PRODUCTS INC., ATCON LOGISTICS
INC., ATCON CONSTRUCTION INC,,
ATCON MANAGEMENT SERVICES
INC., ATCON CIVIL LTD., DYCON
CONSTRUCTION LTD., ATCON

STRUCTURES INC. AND ENVIREM

TECHNOLOGGIES INC. all of which are
carrying on business in the Province of New
Brunswick

(Respondents)

-and -

IN THE MATTER OF THE
APPLICATION OF ERNST & YOUNG
INC. in its capacity as Court-appointed
receiver and receiver and manager of the
property, assets and undertakings of the
Respondents.

NOTICE OF MOTION
(FORM 37A)

TO:

The Persons on the Service List attached
hereto as Schedule “A” to this Notice of
Motion

Emst & Young Inc. in its capacity as receiver
and receiver and manager of the property,
assets and undertakings (the “Property”) of
the Respondents (the “Receiver”) will apply
to the Court of Queen’s Bench, at 673 King
George  Highway, Miramichi, = New
Brunswick, at 9:30 am. AST on Tuesday
July 31,2012 by way of teleconference
hearing, for the following relief:

AVIS DE MOTION
(FORMULE 37A)
DESTINAIRE:
Le demandera a la Cour &
le , a

(a) an Order, substantially in the form of the draft order attached as Schedule
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“B” (the “Draft Order”), which has been consented to by the Secured
Creditors:

(D) abridging and validating the timing and method of service of the
Notice of Motion, the Twenty-Third Report of the Receiver dated
July 25, 2012 (the “Twenty-Third Report”) and the Record on
Motion, if necessary, so that this Motion is properly returnable and
further service is dispensed with;

(ii)  authorizing, empowering and directing the Receiver to:

(1)  distribute the sum of $808,629.63, to Caterpillar on
account of its security in the Caterpillar Collateral;

(2)  distribute the sum of $416,074.87 to G.E. on account of its
security in the G.E. Collateral;

3) distribute the sum of $174,076.42 to Aviva on account of
its security in the Aviva Collateral;

(4)  distribute the sum of $340,879.90 to the Province on
account of its security in the Province Collateral;

%) distribute the sum of $7,314,321.14 to the Bank on account
of its security in the Bank Collateral;

(iii)  approving the conduct, actions and activities of the Receiver in
administering this receivership proceeding to date, including the
conduct, actions and activities of the Receiver set out in the
Twenty-Third Report and all other reports previously filed by the
Receiver in this receivership proceeding to date; and

(b)  such further and other relief as may be just.

The grounds upon which the Receiver relies arc as follows:

1.

Capitalized terms used and not otherwise defined herein shall have the meanings
ascribed to such terms in the Twenty-Third Report.

Since the commencement of these receivership proceedings and the related CCAA
proceedings in March 2010, there have been gross realizations of approximately
$40.5 million.

The principal secured creditors in the receivership proceedings are The Bank of
Nova Scotia (the “Bank™), the Province of New Brunswick, Caterpillar Financial
Services Limited (“Caterpillar”), GE Canada Equipment Financing G.P. and its
affiliated entities (collectively, “G.E.”) and Aviva Insurance Company of Canada
and its affiliated entities (collectively, “Aviva” and the “Secured Creditors”
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respectively).

Based on the amounts owing to Secured Creditors and the security and priority
that they hold on the Property of the Respondents, the Bank is the first secured
creditor, subject only to the rights of Caterpillar in the Caterpillar Collateral, the
rights of G.E. in the G.E. Collateral, and the rights of Aviva in the Aviva
Collateral, and excluding the rights of parties in equipment that was realized by
such parties during the course of the CCAA Proceeding and this receivership
proceeding.

The Receiver is of the view that, as a significant portion of the Property of the
Respondents had been realized upon, it is appropriate to pursue a distribution of
certain of the realization proceeds to the Secured Creditors, on the basis of their
valid and enforceable security over the realized upon Property of the
Respondents.

The Receiver completed a review of the claims against the Property of the
Respondents and determined that the Secured Creditors have the primary
proprietary interests in the realization proceeds. The Receiver has obtained legal
opinions as to the validity and enforceability of the security of such parties over
the Property of the Respondents that resulted in the realization proceeds.

The Receiver recognized that, before any distribution of the realization proceeds
could be implemented, it would be necessary to allocate the costs of the
proceedings against all of the realization proceeds, and allocate the “Replacement
Charge” granted over certain Property of Atcon Construction as security for any
deficiency faced by a builders’ lien claimant or a secured creditor as a result of
the establishment of the holdbacks in connection with the deemed trust claim of
the Canada Revenue Agency against the Property of Atcon Construction on
account of alleged unremitted employee source deductions under the Income Tax
Act (Canada), the Employment Insurance Act (Canada) and the Canada Pension
Plan.

The Receivership Orders set out a method of allocation of costs that requires a
determination of the direct and indirect costs for the realization of Property of the
Respondents and an application of such costs to the Property.

The Receiver considered and determined that a line-by-line calculation of costs
would be time consuming and costly for the receivership estate. The Receiver
was of the view that it would be prudent to discuss with the parties with an
interest in the Property a potential allocation/cost-sharing mechanism that could
be agreed to by the affected parties.

The Receiver entered into discussions with the Secured Creditors so that the
affected creditors could be consulted about a proposed allocation of the priority
amounts. The discussions were focussed on proposed net amounts to be
distributed to each party based on the amount(s) realized for the Property of the
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Respondents subject to the creditor’s sccurity, taking into consideration a
"proposed allocation of the estate costs of the receivership proceedings to such
Property and the maintenance of holdbacks in connection with the CRA Claims,

where applicable.

The Receiver is pleased to repoﬁ to this Honourable Court that, subject to the
approval of this Honourable Court, the distributionsset out in the Draft Order and
the Twenty-Third Report have been agreed to by the Secured Creditors.

The Receiver relies on:

(a) the Rules of Couwrt (New Brunswick), as amended, including but not
limited to Rules 1.03, 2.01, 2.02 and 3.02;

(b) the Judicature Act, R.S.N.B. 1973, c. J-2, as amended;

| (c) the Receivership Orders and the other orders granted in this proceeding;

(d) the jurisdiction of the Court under the Bankruptcy and Insolvency Act
{Canada) and the inherent and equitable jurisdiction of the Court; and

(e) such further and other grounds as counsel for the Receiver may advise and

this Honourable Court may permit.

UPON the hearing of the motion the
following affidavit or other documentary
evidence will be presented:

(1)} The Twenty-Third Report; and

(2) Such further and other affidavits or

documentary evidence as counsel for
the Receiver may advise and this
Honourable Court may permit.

You are advised that:

(a)

(b)

(©)

you are entitled to issue documents
and present evidence at the hearing
in English or French or both;

the 'applicant intends to proceed in
the English language; and

if you intend to proceed in the other
official language, an interpreter may

A T'audition de la motion, les affidavits ou

les autres preuves littérales suivantes seront

présentées:

Sachez que:

(@)

(b)

©

vous avez le droit d'émettre des
documents et de présenter votre
preuve & l'audience en frangats, en
anglais ou dans les deux langues;

le demandeur a l'intention d'utiliser la
langue anglais; et

si vous avez lintention d'utiliser
l'autre langue officielle, les services



be required and you must so advise d'un interpréte pourront étre requis et
the Clerk at least 5 days before the vous devrez un aviser le greffier au
hearing. moins 5 jours avant l'audience.

DATED at Toronto, Ontario, this 25" day of July, 2012

Q""l/ﬁ\
vV Vv

SAM P. RAPPOS
BORDEN LADNER GERVAIS LLP
Solicitors for the Receiver

BORDEN LADNER GERVAIS LLP
Barristers and Solicitors

Scotia Plaza, 40 King Street West
Toronto, Ontario M5H 3Y4

MICHAEL J. MACNAUGHTON
Tel: (416) 367-6646

Fax: (416) 682-2837

LSUC # 25889U

SAM P. RAPPOS
Tel: (416) 367-6033
Fax: (416) 361-7306
LSUC# 513995

Counsel to Ernst & Young Inc.,

the Court-appointed Receiver
of the Respondents

TORO1: 4829700: v5
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IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK

TRIAL DIVISION

JUDICIAL DISTRICT OF MIRAMICHI

Court File No. N/M/16/10

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS AMENDED

- and -

IN THE MATTER OF ATCON CONSTRUCTION INC,,
ATCON INDUSTRIAL SERVICES INC.,, ATCON
MANAGEMENT SERVICES INC,, ATCON CIVIL LTD,,
DYCON CONSTRUCTION LTD., ATCON STRUCTURES
INC., ENVIREM TECHNOLOGIES INC, all of which are
carrying on business in the Province of New Brunswick

- AND -

Court File No. N/M/17/10

IN THE MATTER OF THE RECEIVERSHIP OF:

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON
PROPERTY HOLDINGS INC.,, ATCON VENEER
PRODUCTS INC., ATCON LOGISTICS INC., ATCON
CONSTRUCTION INC., ATCON INDUSTRIAL SERVICES
INC., ATCON MANAGEMENT SERVICES INC., ATCON
CIVIL LTD., DYCON CONSTRUCTION LTD., ATCON
STRUCTURES INC. and ENVIREM TECHNOLOGIES INC.

PURSUANT TO Section 33 of The Judicature Act, R.S.N.B.
1973, Ch. J-2, Rule 41, Rules of Court, New Brunswick and
Section 243 of the Bankrupicy and Insolvency Act, R.S.C. 1985,
c. B-3

SERVICE LIST
(Motion returnable July 31, 2012)
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COX & PALMER

Purdy's Wharf, Tower I
1100-1959 Upper Water Street
Halifax, NS B3J 3N2

J. Craig McCrea, Q.C.

Tel: (902) 491-4120

Fax: (902) 421-3130

E-mail: cmecrea@coxandpalmer.com

Counsel to The Bank of Nova Scotia

COX & PALMER

Brunswick Square, Suite 1500

1 Germain Street, PO Box 1324
Saint John, NB E2L 4H8

Josh J.B. McElmnan
Tel: (506) 633-2708
Fax: (506) 632-8809
E-mail: jmcelman@coxandpalmer.com

BORDEN LADNER GERVAIS LLP
Scotia Plaza

40 King Street West

Toronto, ON MS5H 3Y4

Michael J. MacNaughton

Tel: (416) 367-6646

Fax: (416) 682-2837

E-mail: mmacnaughton@blg.com

Sam P, Rappos

Tel: (416) 367-6033

Fax: (416) 361-7306
E-mail: srappos@blg.com

Counsel to Ernst & Young Inc., the Court-
Appointed Monitor and Receiver

ERNST & YOUNG INC.
The Fortis Building

139 Water Street, 7th Floor
St. John's, NL A1C 1B2

Paul D. Hickey

Tel: (709) 570-5404

Fax: (709) 722-1758

E-mail: paul.d hickey@ca.ey.com

George C, Kinsman

Tel: (902) 421-6282

Fax: (902) 420-0503

E-mail: george.c kinsman{@ca.ey.com

Brian M. Denega

Tel: (416) 943-3058

Fax: (416) 943-3300

E-mail: brian.m.denega@ca.ey.com

Court-appointed Monitor and Receiver

LAW OFFICE OF HARRY H.
WILLIAMSON

Keystone Place, 270 Douglas Avenue, Suite 203
Bathurst, NB E2A 1M9

Harry H. Williamson, Q.C.

Tel: (506) 546-6050

Fax: (506) 545-1010

E-mail: hhwilliamson@nb.aibn.com

Counsel to Ernst & Young Inc., the Court-
Appointed Monitor and Receiver

SMITH & SMITH

155 Pleasant St.

P.O. Box 100, Stn. Main
Miramichi, NB E1V 3M2

Gerald F. Smith, Q.C.

Tel: (506) 627-1645

Fax: (506) 622-7499

E-mail: sslawgs@nb.aibn.com

Counsel to Mr. Robert Tozer on Court File No.

N/M/17/10
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OFFICE OF THE ATTORNEY GENERAL
Legal Services Branch

Province of New Brunswick

Room 447, Centennial Building, 670 King Street
Fredericton, NB E3B 1Gl

Natalie H. LeBlanc

Tel: (506) 453-2222

Fax: (506) 453-3275 -

E-mail: natalie.leblanc@gnb.ca

John B.D. Logan

Tel: (506) 453-2222

Fax: (506) 453-3275
E-mail: john.logan@gnb.ca

Counsel to the Province of New Brunswick
and the Minister of Business New Brunswick

GILBERT MCGLOAN GILLIS
22 King Street

P.O. Box 7174

Saint John, NB E2I. 1G3

Rodney J. Gillis, Q.C.

Tel: (506) 634-3600

Fax: (506) 634-3612

E-Mail: rjgillis@gmeglaw.com

Counsel to Mr. Robert Tozer on Court File No.
N/M/16/10

BLAKE, CASSELS & GRAYDON LLP
199 Bay Street, Suite 2800, Commerce Court
West

Toronto ON MS5L 1A9

Susan M. Grundy/ Marc Flynn
Tel: (416) 863-2572/(416) 863-2685
Fax: (416) 863-2653

E-mail: susan.grundy@blakes.com/
marc.flynn@blakes.com

Counsel to Caterpillar Financial Services
Limited

LAWSON CREAMER LAWYERS
133 Prince William Street, Suite 801
P.O. Box 6787, Station A

Saint John, NB E2L 482

Bob Creamer/Jeffrey Burgess

Tel: (506) 633-3737

Fax: (506) 633-0465

E-mail: rereamer@lawsoncreamer.com/
jburgessi@lawsoncreamer.com

Counsel to Caterpillar Financial Services
Limited

BARRY SPALDING
. Mercantile Centre, 55 Union Street, Suite 710
Saint John, NB E2I. 5B7

Howard A. Spalding, Q.C.
Tel: (506) 633-4215

Fax: (506) 633-4206

E-mail: has@barryspalding.com

William C. Kean

Tel: (506) 646-7505

Fax: (506) 633-4206

E-mail: wek@barryspalding.com

BINGHAM LAW
95 Foundry Street
Moencton, NB E1C 5H7

Jeff Delaney

Tel: (506) 857-8856

Fax: (506) 857-2017

E-mail: jdelaney@bingham.ca

- | Counsel to Aviva Insurance Company of Canada
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Counsel to GE Canada Equipment Financing
G.P., General Electric Canada Equipment
Financing G.P., GE Canada Leasing Services
Company, GE VFS Canada Limited
Partnership, General Electric Canada Real
Estate Finance Inc. and GE Vehicle and
Equipment Leasing

DEPARTMENT OF JUSTICE CANADA
Atlantic Regional Office

Suite 1400, Duke Tower

5251 Duke Street

Halifax, NS B3J 1P3

Gregory A. Maclntosh

Tel: (902) 426-8007

Fax: {902) 426-8802

E-mail: gregory.macintosh@justice.gc.ca

Counsel to the Canada Revenue Agency

BINGHAM LAW
Heritage Court, 300-95 Foundry St.
Moncton, NB E1C 5H7

Brian M. Hunt

Tel: (506) 857-8856

Fax: (506) 875-2017
E-mail: bhunt@bingham.ca

Counsel to Key Equipment Finance Canada
Litd.

CASSELS BROCK & BLACKWELL LLP
2100 Scotia Plaza, 40 King Street West
Toronto, ON M5H 3C2

Joseph Bellissimo

Tel: (416) 860-6572

Fax: (416) 642-7150

E-mail: jbellissimo(@casselsbrock.com

Counsel to De Lage Landen Financial Services
Canada Inc.

AIRD & BERLIS LLP
Brookfield Place, 181 Bay Street
Suite 1800, Box 754

Toronto, ON M5J 2T9

Sanjeev Mitra

Tel: (416) 865-3085

Fax: (416) 863-1515

E-mail: smitra@airdberlis.com

Counsel to Royal Bank of Canada

MILLER THOMPSON LLP
2700 Commerce Place

10155 - 102 Street

Edmonton, AB T5J 4G8

Thomas V. Duke

Tel: (780) 429-9742

Fax: (780) 424.5866

E-mail: tduke@millerthomson.com

Counsel for Alberta Fuel Distributors

CML NORTHERN BLOWER INC,
388 Kingston Crescent
Winnipeg, MB R2M 018

PLACE-CRETE SYSTEMS INC.
15 Chisholm Ave.
St. Albert, AB T8N 5A7
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BOYNE CLARKE ,
33 Alderney Drive, Suite 700

PO Box 876, Dartmouth Main
Halifax, NS B2Y 375

David G. Coles, QC

Tel: (902) 460-3422

Fax:(902) 463-7500 .

E-mail: Dcoles@boyneclarke.ca

Counsel to Canadian National Railway
Company

MCINNES COOPER

Brunswick Square, 17th Floor '
1 Germain Street, P.O. Box 6370, Station A
Saint John, NB E2L 4V1

M. Robert Jette, Q.C.

Tel: (506) 633-3824

Fax: (506) 643-6505

E-mail: bob jette@mcinnescooper.com

James C, Mosher

Tel: (506) 633-3803

Fax: (506) 643-6505

E-mail: james.mosher@mcinnescooper.com

Counsel to PricewaterhouseCoopers Inc., Court-
appointed Receiver of Atcon Industrial Services
Inc. and Atcon Plywood Inc.

DAVIS LLP

1201 Scotia 2 Tower
10060 Jasper Avenue
Edmonton, AB T5J 4E5

David Stratton, Q.C,

Tel: (780) 429-6804

Fax: (780) 702-4353
E-mail: dstratton@davis.ca

Counsel to Alberta Ironworks Pension Fund
and Ironworkers Health and Welfare Trust
Fund of Western Canada

LANDE LANGFORD
6020 Jean Talon East
Suite 700

Montreal, QC HI1S 3B1

Richard Lande

Tel: (514) 257-9999

Fax: (514) 257 7339
E-mail: rlande@iprimus.ca

Counsel to CN Worldwide

PRICEWATERHOUSECOOPERS INC.
44 Chapman Hill, Suite 301
Saint John, NB

David Boyd/ Jean Goguen

Tel: (902) 491-7421/(506) 874-0600
Fax: (902) 422-1166

E-mail: david.a.boyd@ca.pwc.com/
jean.b.goguen@ca.pwc.com

Court-appointed Receiver of Atcon Industrial
Services and Atcon Plywood

FRASER MILNER CASGRAIN LLP
2900 Manulife Place

10180-101 Street

Edmonton, AB T5J 3V5

Lyle B. Brookes

Tel: (780) 423-7164

Fax: (780) 423-7276

E-mail: lyle.brookes@fmc-law.com

Counsel to PTI Premium Camp Services Ltd.
and Noralta Lodge Ltd.
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PARLEE McLAWS LLP
3400 Suncor Energy Centre
150 -6 Avenue SW
Calgary, AB T2P 3Y7

G. Scott Watson

Tel: (403) 294-7038

Fax: (403) 294-7030

E-mail: swatson@parlee.com

Brent W. Mescall

Tel: (403) 294-7544

Fax: (403) 767-8889

E-mail: bmescall@parlee.com

Counsel to Canadian Natural Resources
Limited

GORMAN NASON

121 Germain Street

PO Box 7286 Station "A"
Saint John, NB E2L 486

Timothy M. Hopkins/Frederick A, Welsford
Tel: (506) 634-8600

Fax: (506) 634-8685

E-mail: tmh@gormannason.com/
faw@gormannason.com

Counsel to Komatsu International (Canada) Inc.,

MILLER THOMSON LLP
Suite 5800, Scotia Plaza

40 King Street West
Toronto, ON MS5H 3851

Arthi Sambasivan

Tel: (416) 595-8636

Fax: (416) 595-8695

E-mail: asambasivan@millerthomson.com

Counsel to Capital Underwriters

MCMILLAN LLP
Brookfield Place, Suite 4400
181 Bay Street

Toronto, ON MS5J 2T3

Tushara N. Weerasooriya

Tel: (416) 865-7262

Fax: (416) 865-7048 _
E-mail: tushara.weerasooriya@mcmillan.ca

Counsel to Macquarie Premium Funding Inc.

CANADA REVENUE AGENCY
Insolvency Unit, Atlantic Region
Moncton Tax Services Office

50 King Street, PO Box 1070
Moncton, NB E1C 8P2

Kevin Jensen
E-mail: Kevin.Jensen@cra-arc.ge.ca

SODEXO

630 Wellington Street
Suite 100

Montreal, QC H3C 1T8

John Mignacca

Tel: (514) 866-7070 x256

Fax: (514) 866-8732

E-mail: John Mignacca@Sodexo.com

CITY OF MIRAMICHI
141 Henry Street
Miramichi, NB E1V 2N5

ROYNAT INC.
644 Main Street
Moncton, NB E1C 1E7
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GOWLING LAFLEUR HENDERSON LLP
1400, 700 - 2nd Street SW
Calgary, AB T2P 4VS5

Kerry Powell
E-mail: Kerry.Powell@gowlings.com

AIMARK TRAVERS LTD.
300 Steelcase Rd. W. #23
Markham, ON L3R 2W2

180 Hodgson Road
Fredericton, NB E3C 2G4

Ron B. Sidon _
E-mail: ron@aimarktravers.com

FERMEUSE WIND POWER CORP,
250 Yonge Street, Suite 1602
Toronto, ON M5B 2L7

IRVING OIL LIMITED
10 Sydney Street
Saint John, NB E2L 4K1

LIFTCAPITAL CORPORATION
300 The East Mall, Suite 401
Valhalla Executive Suites

Toronto, ON M9B 6B7

COLT INTERNATIONAL LLC
300 Flint Ridge Road
Webster, TX 77598

AIG COMMERCIAL EQUIPMENT
FINANCE INC.

145 Wellington Street West

Toronto, ON MS5J 1HS8

Attention: Murray, Russell

NATIONAL LEASING GROUP INC,
1558 Wilison Place
Winnipeg, MB R3T 0Y4

FIDUCIE ALTER MONETA/
ALTER MONETA TRUST
5925 Airport Road, Suite 200
Mississauga, ON L4V 1W1

COMPAGNIE DE FINANCEMENT
COMMERCIAL AIG, CANADA/

AIG COMMERCIAL EQUIPMENT FINANCE
COMPANY, CANADA

145 King Street West

Toronto, ON M5J 1HS8

CAPMOR FINANCIAL SERVICES
CORPORATION - IN TRUST

5575 North Service Road, Suite 401
Burlington, ON L7L 6M1

ADD CAPITAL CORP.
500 Cochrane Drive, Unit 2
Markham, ON L3R 8E2

XEROX CANADA LTD.
33 Bloor Street East, 3™ Floor
Toronto, ON M4W 3H1

DELL FINANCIAL SERVICES CANADA
LIMITED

155 Gordon Baker Road, Suite 501

North York, ON M2H 3NS5
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CANSEL SURVEY EQUIPMENT INC./

EQUIPMENTS D’ARPENTAGE CANSEL

INC.
69 Waterloo Street
Moncton, NB E1C 0E1

VFS CANADA INC.
Unit 5, 205 Industrial Parkway North
Aurora, ON L4G 4C4

SWP INDUSTRIES INC.
123 Ernest Street

PO Box 126

St. Andrews, NB E0G 2X0

MICHAUD PETROLEUM INC.

¢/o Bingham Robinson MacLennen Ehrhardt
95 Foundry Street, Suite 300

Moncton, NB E1C 5H7

AMCAN JUMAX INC.

3300 2 rue

Parc Indutriel Gerard Leclerc
Saint-Hubert, Quebec J3Y 8Y7

AMCAN JUMAX INC.

¢/o Rene J. Basque,dSolicitor
900 Main Street, 2" Floor
Moncton, NB E1C 1G4

SMSS CORPORATE SERVICES (NB) INC.

c/o Gerald McMackin

44 Chipman Hill Suite 1000
P.O. Box 7289

Stn A Saint John NB E2L 486

TRACER FIELD SERVICES CANADA LTD.
181 Bay Street (Registered Office)

Suite 4400

Toronto, ON M5J 2T3

NORTHSTAR LEASING CORPORATION
231 Bayview Drive, Suite L101 '
Barrie, ON L4N 4Y5

FINNING INTERNATIONAL INC.
10910 170 Street _
Edmonton, AB T5S 1Hé6

ALTER MONETA LIMITED/
ALTER MONETA LIMITEE
5935 Airport Road, Suite 115
Mississauga, ON L4V 1W5

THE DRIVING FORCE INC.
11025 184 Street '
Edmonton, AB T5S 0A6

PETERSEN PONTIAC BUICK GMC
(ALTA) INC.

10 Automall Road

Sherwood Prk, AB T8I 2N1

SPRUNG INSTANT STRUCTURES LTD.
PO Box 62 Maple Leaf Road
Aldersyde, AB TOL 0AC

PTI PREMIUM CAMP SERVICES LTD.
¢/o 29™ Floor, 10180 101 Street
Edmonton, AB T5J3V5

SORGE’S WELDING LTD,
PO Box 5768
Forth McMurray, AB T9H 4V9
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PLACE-CRETE SYSTEMS INC.
#600, 12220 Stony Plain Road
Edmonton, AB TSN 3Y4.

SPRUCELAND LUMBER

UFA CO-OPERATIVE LIMITED
VIRGIN TECHNOLOGIES INC.

¢/o Box 32006 Millwoods Postal Qutlet
Edmonton, AB T6K 4C2

MCAP LEASING INC.
5575 North Service Road, Suite 300
Burlington, ON L7L 6M1

COREDATA INCORPORATED
Unit 403, 501 — 18 Ave SW
Calgary, AB T28 0C7

WORKERS’ COMPENSATION BOARD/
COLLECTION UNIT

9925 — 107 Street, 8" Floor

Edmonton, AB T5J 285

DCFS CANADA CORP.
DAIMLERCHRYSLER TRUCK FINANCIAL
DAIMLERCHRYSLER FINANCIAL
SERVICES

2680 Matheson Blvd. E., Suite 500

Mississauga, ON L4W 0AS

385367 ALBERTA LTD.
MCMURRAY BUSINESS MACHINES
c/o 100198 Franklin Avenue

Forth McMurray, AB T9H 2K7

BIRCH MOUNTAIN ENTERPRISES LTD.
PO Box 5445 '
Fort McMurray, AB T9H 3G4

FORD CREDIT CANADA
LEASING/LIMITED, A PIV/ OF
CANADIAN ROAD LEASING CO.
PO Box 2400

Edmonton, AB T3J 5C7

BODKIN LEASING CORP.
2150 Dunwin Dr., Unit 1
Mississauga, ON L5L 5M8
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Court File No, N/M/17/10

IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
IN BANKRUPTCY AND INSOLVENCY
JUDICIAL DISTRICT OF MIRAMICHI

IN THE MATTER OF THE RECEIVERSHIP OF:

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON PROPERTY HOLDINGS
INC., ATCON VENEER PRODUCTS INC., ATCON LOGISTICS INC., ATCON
CONSTRUCTION INC., ATCON MANAGEMENT SERVICES INC., ATCON CIVIL
LTD., DYCON CONSTRUCTION LTD., ATCON STRUCTURES INC. AND ENVIREM

TECHNOLOGIES INC.

PURSUANT TO Section 33 of The Judicature Act, R.S.N.B. 1973, Ch. J-2, Rule 41, Rules of
Court, New Brunswick and Section 243 of the Bankruptcy and Insolvency Act, R.S.C. 1985,

¢. B-3
BETWEEN:

APPLICANT

THE BANK OF NOVA SCOTIA, a Canadian chartered bank
with a registered office in the City of Saint John, Province of
New Brunswick

- and —

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON
PROPERTY HOLDINGS INC., ATCON VENEER
PRODUCTS INC., ATCON LOGISTICS INC., ATCON
CONSTRUCTION INC., ATCON MANAGEMENT
SERVICES INC.,, ATCON CIVIL LTD., DYCON
CONSTRUCTION LTD., ATCON STRUCTURES INC. AND
ENVIREM TECHNOLOGIES INC,, all of which are carrying
on business in the Province of New Brunswick

RESPONDENTS

ORDER

(Approval of Proposed Diséributions to Secured Creditors and Activities of the Receiver)
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THIS MOTION, made by Emst & Young Inc. in its capacity as Court-appointed
receiver and receiver manager of the property, assets and undertakings of the Respondents (the

"Receiver") for an order, inter alia:

(a) authorizing, empowering and directing the Receiver to distribute certain amounts
to the Secured Creditors (as defined below), which have been agreed to and

accepted by the Secured Creditors; and

(b)  approving the conduct, actions and activities of the Receiver in administering this
receivership proceeding to date, including the conduct, actions and activities of
the Receiver set out in this Twenty-Third Report and all other reports previously

filed by the Receiver in this receivership proceeding to date,

was heard this day at 673 King George Highway, Miramichi, New Brunswick.

ON READING the Receiver’s Notice of Motion dated July 25, 2012, the Twenty-Third
Report of the Receiver dated July 25, 2012 and the appendices attached thereto (the “Twenty-Third
Report™), and on hearing the submissions of counsel for the Receiver, The Bank of Nova Scotia
(the “Bank”), the Province of New Brunswick (fhe “Province™), Caterpillar Financial Services
Limited (“Caterpillar”), GE Canada Equipment Financing G.P. and affiliated entities
(collectively, “G.E.”), and Aviva Insurance Company of Canada and its affiliated entities
(collectively, “Aviva” and the “Secured Creditors” respectively), no other party on the service
list appearing although duly served as appears from the affidavit of service of Marie Pacheco

sworn July +=, 2012, and on reading the consent of the Secured Creditors to this Order,

SERVICE

1. THIS COURT ORDERS that the time for service of the Receiver’s Notice of Motion,
the Twenty-Third Report and the Record on Motion shall be and is hereby abridged and
validated so that the motion is properly returnable today, and that any further service thereof is

hereby dispensed with,
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APPROVAL OF ACTIVITIES OF THE RECEIVER

2. THIS COURT ORDERS that the conduct, actions and activities of the Receiver in

administering this receivership proceeding to date, including the conduct, actions and activities

of the Receiver set out in the Twenty-Third Report and all other reports previously filed by the

Receiver in this receivership proceeding to date, be and are hereby approved.

DISTRIBUTIONS -

3. THIS COURT ORDERS that the Receiver is hereby authorized, empowered and

directed to:

(@)

(b)

{c)

(d)

(©

distribute the sum of $808,629.63, to Caterpillar on account of its security in the
Caterpillar Collateral (as defined in the Twenty-Third Report);

distribute the sum of $416,074.87 to G.E. on account of its security in the G.E.
Collateral (as defined in the Twenty-Third Report);

distribute the sum of $174,076.42 to Aviva on account of its security in the Aviva

Collateral (as defined in the Twenty-Third Report);

distribute the sum of $340,879.90 to the Province on account of its security in the

Province Collateral (as defined in the Twenty-Third Report); and

distribute the sum of $7,314,321.14 to the Bank on account of its security in the
Bank Collateral (as defined in the Twenty-Third Report).

Dated at Miramichi, New Brunswick, this 31* day of July, 2012.

Thomas W, Riordon
Judge of the Court of Queen’s Bench of
New Brunswick

TORO1: 4947081: v5
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Court File No. N/M/17/10

IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
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JUDICIAL DISTRICT OF MIRAMICHI
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ATCON GROUP INC., ATCON HOLDINGS INC., ATCON PROPERTY HOLDINGS
INC., ATCON VENEER PRODUCTS INC., ATCON LOGISTICS INC., ATCON
CONSTRUCTION INC., ATCON MANAGEMENT SERVICES INC., ATCON CIVIL
LTD., DYCON CONSTRUCTION LTD., ATCON STRUCTURES INC. AND ENVIREM
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PURSUANT TO Section 33 of The Judicature Act, R.S.N.B. 1973, Ch. J-2, Rule 41, Rules of
Court, New Brunswick and Section 243 of the Bankruptcy and Insolvency Act, R.S.C. 1985,
c. B-3
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THE BANK OF NOVA SCOTIA, a Canadian chartered bank
with a registered office in the City of Saint John, Province of

New Brunswick
APPLICANT

-and —

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON
PROPERTY HOLDINGS INC., ATCON VENEER
PRODUCTS INC., ATCON LOGISTICS INC.,, ATCON
CONSTRUCTION INC., ATCON MANAGEMENT
SERVICES INC.,, ATCON CIVIL. LTD.,, DYCON
CONSTRUCTION LTD., ATCON STRUCTURES INC. AND
ENVIREM TECHNOLOGIES INC,, all of which are carrying
on business in the Province of New Brunswick

RESPONDENTS

TWENTY-THIRD REPORT OF THE RECEIVER
(Approval of Proposed Distributions to Secured Creditors and Activities of the Receiver)
July 25,2012
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OVERVIEW

1. This report is made by Ernst & Young Inc. (“EYT”) in its capacity as receiver and
receiver manager (the “Receiver”) of the Atcon Group of Companies (as defined below).
The report describes the realizations and anticipated realizations upon the property of the
Atcon Group of Companies and an agreement that has been reached amongst the material
secured creditors and the Receiver for the distribution of a significant portion of the
realizations to those secured creditors. The agreement with the secured crediters took
many months to achieve and is subject to the approval of the Court. For the reasons
described in this report, the Receiver believes that the proposed distributions accord with
the orders made by the Court in this proceeding, accord with the rights of the secured
creditors and represents an efficient and fair method of allocating the proceeds of

realization in what has been a complex and multi-faceted realization process.

2. This report also provides a summary of the realization and related activities of the
Receiver and includes information concerning assets and property that remain subject to
realization by the Receiver. As part of this report, some of the activities of EYI as
monitor (the “Menitor”) in the Atcon CCAA proceeding (the “CCAA Proceeding™) are

also described.

3. On the applications of The Bank of Nova Scotia (the “Bank™) pursuant to section 33 of
the Judicature Act (New Brunswick), Rule 41 of the Rules of Court of New Brunswick,
and section 243 of the Bankruptcy and Insolvency Act (Canada) that were heard by The
Honourable Mr. Justice Riordon of the Court of Queen’s Bench of New Brunswick on
March 1, 2010 and March 30, 2010, EYI was appointed Receiver in respect of the
property, assets and undertakings (collectively, the “Property™) of:

(a)  Atcon Group Inc., Atcon Holdings Inc., Atcon Property Holdings Inc., Atcon
Veneer Products Inc. and Atcon Logistics Inc. (The Receiver was appointed in
respect of these companies by order dated March 2, 2010 (the “March 2
Order™)); and
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b) Atcon Construction Inc., Atcon Management Services Inc., Atcon Civil Ltd.,
Dycon Construction Ltd., Atcon Structures Inc. and Envirem Technologies Inc.
(now known as 058545 N.B. Inc.) (The Receiver was appointed in respect of
these companies by order dated March 30, 2010 (the “March 30 Order”).

The March 2 Order and the March 30 Order are referred to together as the “Receivership
Orders™).

The Respondents are referred to in this report as the “Atcon Group of Companies”. Not
all of the affiliates of the Atcon Group of Companies are the subject of the Receivership
Orders. Some of them are subsidiaries of companies that are subject to the Receivership
Orders. Two of them, Atcon Plywood Inc. and Atcon Industrial Services Inc., are the
subject of separate receivership procéedings being  administered by

PricewaterhouseCoopers Inc.

The Reccivership Orders authorized the Receiver to, amongst other things, take
possession and control of the Property of the Atcon Group of Companies and sell,
convey, transfer, lease or assign the Property of the Atcon Group of Companies or any
part or parts thereof out of the ordinary course of business without the approval of this
Court in respect of any transaction not exceeding $100,000, provided that the aggregate

consideration for all such transactions does not exceed $1,000,000.

The Atcon Group of Companies and certain of their affiliates carried on business as
providers of construction, industrial, and environmental services in the Province of New
Brunswick, the Province of Newfoundland and Labrador, the Province of Alberta and the
Northwest Territories. They had material property in each of those provinces and that

territory at the beginning of these receivership proceedings.

The property of the Atcon Group of Companies was diverse. It included accounts
receivable owed under certain contracts, equipment and inventory located in New
Brunswick, Alberta, Northwest Territories and Newfoundland & Labrador, over 55

parcels of real property in New Brunswick, and an operating plywood mill in Sweden.
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As a result, significant time and effort was expended by the Receiver to recover the

Property of the Atcon Group of Companies for the benefit of its stakeholders.

Since March 1, 2010, Property of the Atcon Group of Companies in the aggregate
amount of $40,449,401.38 as of May 18, 2012 has been collected and realized upon

during these rececivership proceedings and the related CCAA Proceeding.

Limited distributions have been approved and made to date. The Receiver made
distributions of proceeds of an account receivable owing to Atcon Construction Inc.
(“Atcon Construction™) and originally held in trust by the Recciver pursuant to the
Order of Justice Riordon dated June 18, 2010 (referred to therein as the “Builders” Lien
Holdback™), along with accrued interest. The distributions were made by the Receiver
pursuant to the Order of Justice Riordon dated October 28, 2010 granted in these -

receivership proceedings and were made to the following creditors:

(a) Caterpillar (as defined below), in the amount of $1,200,000, in connection with
builders’ liens filed in the Province of Alberta and the Caterpillar Settlement

Agreement (as defined below);

(b) Emeco (as defined below), in the amounts of $228,900.22 and $7,000, in
connection with builders’ liens filed in the Province of Alberta and its costs,

respectively; and

(©) the Bank, in the amount of $2,576,577.04 on account of its valid and enforceable

security interest in the accounts receivable of Atcon Construction.

The Receiver is of the view that, as a significant portion of the Property of the
Respondents has been realized upon, it is appropriate to make a distribution of certain of
the realization proceeds to secured creditors that have valid and enforceable security over

that Property.

The Receiver recognized that, before any further distribution of the realization procéeds
could be implemented, it would be necessary to allocate: (a) the costs of these

receivership proceedings against the realization proceeds, as this Honourable Court had
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granted a first-priority “Administrative Charge” over all of the Property of the
Respondents as security for payment of the reasonable fees and disbursements of the
Receiver and its counsel pursuant to the Receivership Ordefs; and (b) the “Replacement
Charge” granted over certain Property of Atcon Construction as security for any
deficiency faced by a builders’ lien claimant or a secured creditor as a result of the
establishment of the holdbacks under the June 18, 2010 Order.

The Receivership Orders set out a method of allocation of costs for the Administrative
Charge that requires a determination of the direct and indirect costs for the realization of
Property of the Respondents and an application of such costs to the Property. The
Receiver considered and determined that a line-by-line calculation of costs would be time
consuming and costly for the receivership estates. The Receiver was of the view that it
would be prudent to discuss with the parties with an interest in the Property a potential

allocation/cost-sharing mechanism that could be agreed to by the affected parties.

As a result, the Receiver completed a review of the claims against the Property of the
Respondents and determined that the secured creditors having the primary proprietary
interests in the realization proceeds were the Bank, the Province of New Brunswick (the
“Province”), Caterpillar Financial Services Limited (“Caterpillar”), GE Canada
Equipment Financing G.P. and its affiliated entities (collectively, “G.E.”) and Aviva
Insurance Company of Canada and its affiliated entities (collectively, “Aviva” and the
“Secured Creditors™ respectively). As set out below, the Receiver has obtained legal
opinions as to the validity and enforceability of the security of such parties over the

applicable Property of the Respondents that resulted in the realization proceeds.

The Receiver entered into discussions with the Secured Creditors so that affected
creditors could be consulted about a proposed allocation of the priority charges. The
discussions were focussed on proposed net amounts to be distributed to each party based
on the amount(s) realized for the Property of the Respondents subject to the creditor’s
security, taking into consideration a proposed allocation of the estate costs of these

receivership proceedings to such Property and the maintenance of holdbacks in
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connection with the Replacement Charge and the CRA Claims (as defined below), where

applicable,

15.  The Receiver has reached an agreement with all of the Secured Creditors for the
distribution to them of, in aggregate, approximately $9.1 million, subject to the approval
of the Court. The agreement with and amongst the Secured Creditors was achicved after
the Receiver provided detailed information to each of the Secured Creditors concerning.
the realizations, costs and related information and documentation and .following
numercus discussions and meetings. Fach Secured Creditor was rightly concerned to
ensure that its rights and interests were respected and that the allocation of proceeds and
costs was fair and reasonable from their respective perspectives. Ultimately, each of the

“Secured Creditors agreed to the following distributions and cost allocations:

(a) allocate to receivership costs': (i) 15% of the net sale proceeds of real property
identified as PID 40095887 and PID 40441917; and (ii) a pro rated recovery of
direct expenses allocable to the Envirem Sale Transaction (as defined below) with
respect to PID 40450389, all of which property is subject to valid and enforceable

security in favour of Caterpillar (the “Caterpillar Collateral”);

(b)  distribute the balance of the net sale proceeds of the Caterpillar Collateral realized
to date (being the sum of $808,629.63) to Caterpillar on account of its security in
the Caterpillar Collateral,;

(c) allocate to receivership costs, 5% of the net sale proceeds of the General Manson
Way Property (as defined below), which is subject to valid and enforceable
security in favour of G.E. (the “G.E. Collateral);

(d)  retain out of the net sale proceeds of the G.E. Collateral the sum of $245,194.31
to be held by the Receiver pending a final determination of the CRA Claims;

(e) distribute the balance of the net sale proceeds of the G.E. Collateral (being the
sum of $416,074.87) to G.E. on account of its security in the G.E. Collateral;

""When used in this Twenty-Third Report, the term “receivership costs” includes the reasonable fees and
disbursements of the Moniter and its counsel related to the CCAA Proceedings.
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allocate to receivership costs: (i} 15% of the net sale proceeds of PID 10208858;
and (ii) a pro rated recovery of direct expenses allocable to the Envirem Sale
Transaction with respect to PID 70245741, all of which property is subject to

valid and enforceable security in favour of Aviva (the “Aviva Collateral™);

retain out of the net sale proceeds of the Aviva Collateral the sum of $102,583.82
to be held by the Receiver pending a final determination of the CRA Claims;

distribute the balance of the net sale proceeds of the Aviva Collateral (being the

sum of $174,076.42) to Aviva on account of its security in the Aviva Collateral;

allocate to receivership costs: (i) a reimbursement of professional fees totalling
$53,600.60 with respect to administrative services provided by the Receiver at the
request, and for the sole benefit, of the Province; and (ii) 15% of the net sale
proceeds of PID 40179152, PID 40277774, PID 40165656, the Beechwood
Property (as deiined below) and the Walsh Street Property (as defined below), all
of which is subject to valid and enforceable security in favour of the Bank and

assigned to the Province (the “Province Collateral”);

retain out of the net sale proceeds of the Province Collateral the sum of $7,675.30

to be held by the Receiver pending a final determination of the CRA Claims;

distribute the balance of the net sale proceeds of the Province Collateral (being
the sum of $340,879.90) to the Province on account of its security in the Province

Collateral;

retain on account of future costs and expenses of this proceeding, $1.0 million of
the net sale proceeds of the balance of the Property of the Respondents currently
held by the Receiver, which is subject to valid and enforceable security in favour

of the Bank;

retain out of the net sale proceeds of the Bank Collateral the sum of
$4,431,376.16 to be held by the Receiver pending a final determination of the
CRA Claims; and
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(n) distribute the sum of $7,314,321.14 out of the net sale proceeds of the Bank
Collateral to the Bank on account of its security in the Bank Collateral (as defined

below).
PURPOSE OF THIS REPORT
16.  Asaresult, the purpose of this Twenty-Third Report is to:

(@)  report to this Honourable Court on the realizations of the Property of the
Respondents that have occurred to date and the proceeds of such realizations in

the possession of the Receiver;

(b) seck the approval of this Honourable Court of the distributions to the Secured

Creditors that have been agreed to and accepted by the Secured Creditors; and

(c) seek the approval of this Honourable Court of the conduct, actions and activities
of the Receiver in administering these receivership proceedings to date, including
the conduct, actions and activities of the Receiver set out in this Twenty-Third
Report and all other reports previously filed by the Receiver in these receivership

proceedings to date.

TERMS OF REFERENCE

17.  In preparing this Twenty-Third Report, the Receiver has been provided with, and has
relied upon unaudited historical financial statements, other unaudited financial
information and projections prepared by the Respondents, the books and records of the
Respondents, discussions with certain of the former management and employees of the
Respondents and certain representatives of the Secured Creditors and other information
from various sources. The Receiver has assumed that the information it has been

provided is accurate and complete.

18.  All references to monetary amounts in this Twenty-Third Report are in Canadian dollars

unless otherwise noted.
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19.  Capitalized terms not defined in this Twenty-Third Report are as defined in the
Receivership Orders.

20.  Copies of Court materials in these receivership proceedings and the CCAA Proceeding
may be obtained from the Receiver’s website established in connection with the
Respondents (www.ey.com/ca/aicon).

BACKGROUND

Atcon Group of Companies

21.

22,

The Atcon Group of Companies was originally established in 1978 in Miramichi, New
Brunswick as a provider of a variety of construction services. At its peak, the Atcon
Group of Companies and related affiliates employed more than 2,000 employees
internationally, had annual revenues of approximately $255 million and liabilities in

excess of $250 million.

The Atcon Group of Companies expanded its original service offerings and geographic
marketplace and it subsequently carried on business through two operating companies,
Atcon Construction and Envirem Technologies Inc. (now known as 058545 N.B. In¢.)

(“Envirem”), primarily in the following arcas:

(a) Atcon Construction provided a variety of construction and earthworks services,

including:

(i) heavy civil construction services such as dam, bridge and road
construction services, including providing: engineering, design,
fabrication and construction services with respect to the construction of
several bridges and a road for the transport of overburden from the
Athabasca OQil Sands Project in the Province of Alberta; and providing
design and construction services with respect to the construction of the
Deh Cho Bridge across the Mackenzie River near Fort Providence,
Northwest Territories and the Kakisa Bridge across the Kakisa River in

the Northwest Territories;
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(i) earthmoving, trucking, mining and ore extraction services, including the

removal of muskeg in the Albian Sands area of the Province of Alberta;

(iii) equipment rental and management services with respect to the
construction of the plant site works for the Vale Inco Long Harbour
Processing Plant in Long Harbour, Newfoundland & Labrador (the “Vale

Ince Project”); and

b) Envirem manufactured, marketed and exported various organic products and
provided land reclamation, soil stabilizing and remediation, seasonal mulching

and site restoration services in the Province of New Brunswick.

The Atcon Group of Companies had a number of affiliates, which included Atcon

Industrial Services Inc. (“Atcon Industrial”) and Atcon Plywood Inc. (“Atcon

~ Plywood”). Atcon Industrial carried on business providing manufacturing, machining

and fabrication services to a number of industrial sectors in the Province of New
Brunswick and elsewhere. Atcon Plywood carried on business as a manufacturer of
plywood in the Province of New Brunswick. The operations of Atcon Industrial and
Atcon Plywood were interconnected with the Respondents, as Atcon Industrial and Atcon
Plywood conducted business on or adjacent to parcels of real property owned by certain
of the Respondents, and Atcon Industrial often completed significant steel and other

fabrication work for Atcon Construction on a sub—qontract basis.

As aresult of its diverse business operations, the Respondents had, among other Property,
leased and owned Property located on current or former construction job sites,
construction storage areas or quarries, and office space located in New Brunswick,
Newfoundland & Labrador, Alberta and the Northwest Territories. As well, certain of
the Respondents owned commercial office buildings, real property and office furnishings
at various locations in Miramichi, Pointe-Verte, Wayerton, Centre Napan, Barnaby,
Curventon, and Exmoor, New Brunswick. Additionally, one of the Respondents was the

indirect sole owner of an operating plywood mill in Sweden.
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Appointment of Receiver and Trustee in Bankruptcy

25.

26.

EYI was appointed as Receiver of the Property of the Respondents pursuant to the
Receivership Orders. Attached hereto as Appendix “A” is a copy of the Receivership
Orders.

Pursuant to the provisions of the Receivership Orders, the Receiver has been authorized

and empowered by this Honourable Court to, amongst other things:
(a)  take possession and control of the Property of the Respondents;

(b)  receive, preserve and protect the Property of the Respondents, or any parts

thereof:

©) receive and collect all monies and accounts then owed or thereafter owing to the
Respondents and to exercise all remedies of the Respondents in collecting such

monies;

(d)  market any or all of the Property of the Respondents, including advertising and
soliciting offers in respect of the Property of the Respondents or any part or parts
thereof and negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate;

(e) sell, convey, transfer, lease or assign the Property of the Respondents or any part
or parts thereof out of the ordinary course of business with the approval of this
Court in respect of any transaction in which the purchase price exceeds $100,000
or the aggregate purchase price of all transactions less than $100,000 exceeds

$1,000,000;

(f) apply for any vesting order or other orders necessary to convey the Property of the
Respondents or any part or parts thereof to a purchaser or purchasers thereof, free

and clear of any liens or encumbrances affecting such Property; and

{g) take any steps reasonably incidental to the exercise of the powers under the

Receivership Orders.
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Pursuant to the Order of Justice Riordon dated April 23, 2010 granted in this proceeding,
the Receiver made an assignment in bankruptcy in the name of and on behalf of each of
the Respondents. Attached hereto as Appendix “B” are copies of the certificates of
appointment of EYI as trustee in bankruptcy (“Trustee™) in respect of each of the

Respondents (collectively, the “Certificates™).

As set out in theVCertiﬁcates, between April 26 and April 29, 2012, each of the
Respondents was assigned into bankruptcy and EYT was appointed as Trustee.

PROPERTY REALIZATIONS

Property of the Respondents Realized fo Date

Overview

29.

30.

31.

Since its appointment in March 2010, the Receiver has taken steps, pursuant to the
provisions of the Receivership Orders and in accordance with its duties as an officer of
this Honourable Court, to take possession and control of, and realize upoh the recovered

Property of the Respondents for the benefit of the Respondents’ stakeholders.

As noted above and as described in detail below, the Property of the Respondents
consisted of a wide variety of Property located across Canada .in New Brunswick,
Alberta, Newfoundland & Labrador and Northwest Territories, and in Sweden. The
diversity and locations of the Property, and the inter-connections amongst the
Respondents, Atcon Industrial and Atcon Plywood, required the Receiver to utilize a
number of differing realization methods to liquidate the Property of the Respondents,
including tenders, real estate listings, auctions, litigation and joint-venture settlements,
continuation of pre-receivership sales processes, and multi-party negotiations where a

number of parties had an interest in the Property in question,

The Receiver has collected and realized upon the Property of the Respondents in the
aggregate amount of $26,335,849.20 as of May 18, 2012. The principal realizations and
cash receipts are summarized as follows, and a more detailed account is contained in this

report:
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Property/Transaction Cash Proceeds
Envirem Sale Transaction $4,235,238.93
Beechwood Property $170,670.33
Albian Receivable $8,432,503.30
Sharkbite Receivable $34,351.42
Garnishment Funds $1,246,374.23
Pennecon Settlement Amount $3,139,859.53
General Manson Way Property - $696,072.82
Eastern Tender Property $3,443,442 .49
Western Auction Property ' $541,606.12
Premier Sale Transaction $202,000.00
Suncor Settlement $2,500,000.00
Walsh Street Property $246,738.53
Airport Hangar ' $130,508.00
115 Whalen Sireet $24,352.53
Torbay Road Property $66,456.87
Sun Life Insurance Policy $325,205.93
CNRL Contract Funds $129,843.55

Attached hereto as Appendix “C” is a consolidated Statement of Receipts and
Disbursements prepared by the Receiver for the period March 1, 2010 to May 18, 2012
(the “R&D™), and a chart setting out the net proceeds received by the Receiver with
respect to the Property of the Respondents as of May 18, 2012 (the “Net Proceeds
Chart™).

While the R&D and the Net Proceeds Chart list total receipts of $30,665,134.99, such
aggregate amount includes funds in the amount of $2,226,504.00 received by the
Receiver from the accounts of the Respondents following the CCAA Proceeding,
$1,200,000.00 borrowed by the Receiver pursuant to the provisions of the Receivership
Orders, $167,800.04 received from the purchaser of the Envirem business for Envirem
operational expenses incwrred during the course of this proceeding and the CCAA
Proceeding, and $734,981.75 in HST amounts. These amounts were not included in the
gross Property realizations of $26,335,849.20 cited above and discussed in greater detail
below, as they were not the product of Property realizations of the Receiver and do not

represent net proceeds available to eventually be distributed to the appropriate
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stakeholders of the Respondents. Additionally, as set out in the R&D, the $1,200,000
borrowed by the Receiver pursuant to the provisions of the Receivership Orders has been

repaid.

Envirem Sale Transaction

34.

35.

Envirem previously operated a soil remediation and seasonal mulching business in the
Province of New Brunswick. Prior to the commencement of this proceeding, Atcon
Holdings Inc. (“Atcon Holdings™) had retained a financial advisor, initiated a sales
process for a potential sale of its sole shareholder interest in Envirem, and was in

discussions regarding the potential completion of a sale transaction,

Following the commencement of this proceeding, a sale of substantially all of Envirem’s
assets was negotiated with the assistance of EYI in its capacity as Monitor in the CCAA
Proceeding. The purchased assets that were to be included in the sale transaction were as

follows:
(@) all Envirem inventory and raw materials;

(b) the Envirem trade accounts receivable listed on Schedule II to the sale agreement
and new trade accounts receivable generated after the date of the sale agreement

to the extent they were outstanding as of the closing of the sale transaction;

(c)  the owned and leased Envirem vehicles, equipment and other tangible personal
property used in connection with Envirem’s business, including owned equipment
identified on Schedule III to the sale agreement and leased equipment identified

on Schedule IV to the sale agreement that the purchaser was to assume or return;

(d) Envirem intellectual property, permits, licenses, goodwill and other intangible

assets, prepaid deposits and expenses;

(e) Envirem’s rights under any operating agreements, leases, finance agreements and

customer agreements (as listed on Schedule IV to the sale agreement);



36.

37.

-14-

@ the real property owned by Envirem and all of Envirem’s interest in all plants and
other buildings located thereon, together with improvements, fixtures and other

appurtenances, which real property is as follows:

(D real property located in Bayside, New Brunswick with PID 15086259;
(i)  real property located in Miramichi, New Brunswick with PID 40450389;
(iii}  real property located in Miramichi, New Brunswick with PID 40450355;
(iv)  real property located in Fredericton, New Brunswick with PID 1483031;

(v)  real property located in the County of York, New Brunswick with PID
75165209, PID 75246660 and PID 75165480; '

(vi)  real property located in the County of Northumberland, New Brunswick
with PID 40030413;

(vii) real property located in Miramichi, New Brunswick with PID 40406282
and PID 40164311,

(g) real property owned by Atcon Construction located in the County of
Westmorland, New Brunswick with PID 70245741;

(h)  real property owned by 633433 N.B. Inc. located in Miramichi, New Brunswick
with PID 40219883; and

)] real property owned by 604985 N.B. Inc. located in Miramichi, New Brunswick
with PID 40278327.

EY], in its capacity as Monitor in the CCAA Proceeding was of the view that the sale was
in the best interests of the stakeholders of Envirem and recommended that the Court

approve the sale of the Envirem business.

Pursuant to the Approval and Vesting Order of Justice Riordon dated March 22, 2010
granted in the CCAA Proceeding and the Approval and Vesting Order of Justice Riordon
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dated March 22, 2010 granted in this proceeding (collectively, the “Envirem Orders™), a
sale transaction with respect to substantially all of the Property of Envirem was approved

by this Honourable Court (the “Envirem Sale Transaction”),

The Receiver reports that the Envirem Sale Transaction closed on April 28, 2011 and the
net sale proceeds in the hands of the Receiver with respect to the Envirem Sale

Transaction is $4,235,238.93 (the “Envirem Sale Proceeds™).

The Envirem Sale Proceeds are being held by the Receiver pending an allocation of the
net proceeds by this Honourable Court in accordance with the Envirem Orders. The
Envirem Sale Transaction did not specify any allocation of the Envirem Sale Proceeds to
specific purchased assets, other than the aggregate amount of $1,295,812.29 that was

allocated to inventory, accounts receivable and prepaid expenses.

- The Bank, Caterpillar and Aviva (collectively the “Envirem Creditors™) hold security

over various assets that were sold as part of the Envirem Sale Transaction. The Envirem
Creditors, in consultation with the Receiver, have mutually agreed to a proceed/cost
allocation methodology. As a result of this agreement, the Receiver proposes that the

Envirem Sale Proceeds be allocated between the Envirem Creditors as follows:

(a)  The Bank $3,371,630.78
(b)  Caterpillar - 723,925.96
(c) Aviva 138,960.24
(d CRA 721.95

$4,235,238.93

Beechwood Property

41.

Atcon Property Holdings Inc. (“APH”) was the owner of a residential property
municipally known as 284 Beechwood Drive, Miramichi, New Brunswick (the

“Beechwood Property™).
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The Receiver entered into a listing agreement with a qualified local real estate agent in
April 2010, and subsequently entered into an agreement of purchase and sale dated April
13, 2010 for the sale of the Beechwood Property for $185,000.

The Receiver was of the view that it had conducted an appropriate market test for the
Beechwood Property and recommended that this Honourable Court approve the sale of
the Beechwood Property. Pursuant to the Approval and Vesting Order of Justice Riordon
dated May 12, 2010 granted in this proceeding, the sale of the Beechwood Property was
approved by this Honourable Court.

The Receiver reports that it realized net proceeds in the amount of $170,670.33 with
respect to the sale of the Beechwood Property (the “Beechwood Proceeds”), which were
deposited into the Receiver’s general operating account. for use by the Receiver to make

payments (including interim payments) required or permitted by the Receivership Orders.

Albian Receivable

45,

46.

47,

Atcon Construction previously provided earth moving, construction and related services
to Albian Sands Energy Inc., an affiliate of Shell Canada (“Albian Sands™) in the
Province of Alberta under the Agreement for Earth Moving, Construction and Related
Services dated November 1, 2008 between Atcon Construction and Albian Sands (the
“Albian Contract”). The services provided by Atcon Construction were primarily
related to the removal of muskeg in the Albian Oil Sands area near Fort McMurray,

Alberta.

In connection with the services provided by Atcon Construction, an account receivable in
the amount of $8,432,503.30 was determined to be owed to Atcon Construction with
respect to certain unpaid invoices (the “Albian Receivable”). During the course of the
CCAA Proceeding, the Monitor worked in concert with Atcon Construction in an effort

to facilitate payment of the Albian Receivable from Albian Sands.

A number of parties claimed an interest in the Albian Receivable. The Canada Revenue
Agency (the “CRA™) had issued requirements to pay to Shell Canada pursuant to section
227(4} of the Income Tax Act (Canada) in the maximum amount of $4,750,074.57.
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Emeco Canada Limited (“Emeco”) and Caterpillar each filed statements of lien upon
interest in Crown materials in respect of Shell Canada’s interest in those minerals. The
statements of lien were filed in connection with unpaid lease payments owed by Atcon
Construction with respect to equipment claimed to be used by Atcon Construction in
providing services under the Albian Contract. The Receiver also filed a statement of lien
in Alberta upon interest in Crown materials in respect of Shell Canada’s interest in
minerals in connection with the outstanding amounts owed to Atcon Construction under

the Albian Contract.

Following lengthy negotiations amongst the parties, the parties agreed, subject to the
approval of this Honourable Court, to the payment of the Albian Receivable to the
Receiver on certain terms and cbnditions. Pursuant to the Order of Justice Riordon dated
June 18, 2010 granted in this proceeding (the “June 18 Order”), the Albian Receivable

was treated as follows:

(@) $3,427,865.97 was allocated to a separate interest bearing trust account
established by the Receiver pursuant to the June 18 Order (the “CRA Deemed
Trust Claim Holdback”) in connection with the deemed trust claim of CRA
against the Property of Atcon Construction on account of alleged unremitted
employee source deductions under the Income Tax Act (Canada), the Employment
Insurance Act (Canada) and the Canada Pension Plan (the “CRA Deemed Trust

Claim”);

(b) $996,345.70 was allocated to a separate interest bearing trust account pursuant to
the June 18 Order in connection with the non-deemed trust claim of the CRA (the
“CRA Non-Deemed Trust Claim Holdback”™) against the Property of Atcon
Construction on account of alleged amounts payable under the fncome Tax Act
(Canada), the Employment Insurance Act (Canada) and the Canada Pension Plan
(the “CRA Non-Deemed Trust Claim” and collectively with the CRA Deemed
Trust Claim, the “CRA Claims™); and

(c) $4,008,291.63 was held by the Receiver in a separate interest bearing trust
account (the “Builders’ Lien Holdback™),
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Following the granting of the June 18 Order, the Receiver, Caterpillar, the Bank and
Emeco entered into further negotiations with respect to a potential distribution of the
funds in the Builders’ Lien Holdback. As a result of such negotiations, the Receiver
recommended that the Court grant an Order authorizing the following distributions to be
made from the Builders’ Lien Holdback, which distributions were approved by the Order
of Justice Riordon dated October 28, 2010 granted in this proceeding (the “QOctober 28
Order™):

(a) $1,200,000 to be distributed by the Receiver to Caterpillar on account of a
settlement agreement entered into between the Receiver, Caterpillar and the Bank
that was approved by this Honourable Court in the October 28 Order with respect
to builders’ liens filed by Caterpillar (the “Caterpillar Settlement Agreement”);

(b) $228,900.22 and $7,000 to be distributed by the Receiver to Emeco pursuant to
the October 28 Order on account of its valid builders’ lien and costs, respectively;

and

(c) $2,576,577.04, plus all accrued interest, to be distributed by the Receiver to the
Bank pursuant to the October 28 Order on account of its valid security interest in

the accounts receivable of Atcon Construction.

The Receiver reports that it continues to maintain the CRA Deemed Trust Claim
Holdback and the CRA Non- Deemed Trust Claim Holdback in separate trust accounts,
and as of May 18, 2012, the amounts in such accounts were $3,814,364.93 (which
include funds associated with the Garnishment Funds, more fully described below) and

$1,004,241.00, inclusive of earned interest, respectively.

In connection with the CRA Claims, the Receiver filed notices of objection and appeals
with CRA in connection with the income tax, CPP and EI assessments and re-
assessments of Atcon Construction related to such claims on May 21, 2010 and on June

7, 2010. The status of such objections and appeals is discussed in greater detail below.
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Sharkbite Receivable

52.

53.

54.

55.

Atcon Construction previously provided design, engineering, procurement and
construction services to Shell Canada Energy, an affiliate of Shell Canada, pursuant to
the terms and conditions of the Engineering Services Agreement dated September 26,
2009 between Atcon Construction and Shell Canada Energy, and the Engineering,
Procurement and Construction Contract dated December 21, 2009 between Atcon
Construction and Shell Canada Energy (collectively, the “Sharkbite Contracts”). The
Sharkbite Contracts were with respect to the construction of bridges and roads near the
Albian Oil Sands area near Fort McMurray, Alberta, and was known as the Sharkbite

Project.

Shell Canada Energy delivered notices of termination dated February 25, 2010 to Atcon
construction with respect to the Sharkbite Contracts with a termination date effective as
of February 26, 2010,

Following a review of the books and records of Atcon Construction, the Receiver agreed
to the payment of $34,351.42 (the “Sharkbite Receivable”) proposed by Shell Canada
Energy as full and final satisfaction of the obligations of Shell Canada Energy to Atcon
Construction under the Sharkbite Contracts.

Pursuant to the June 18 Order, the Sharkbite Receivable was paid to the Receiver. The
Receiver reports that the Sharkbite Receivable was deposited into the Receiver’s general
operating account for use by the Receiver pursuant to the June 18 Order to make

payments (including interim payments) required or permitted by the Receivership Orders.

Garnishment Funds

56.

A Garnishee Summons issued on December 1, 2009 by thé Court of Queen’s Bench of
Alberta (the “Alberta Court”) was served on Shell Canada and its affiliates in
connection with amounts owed to Atcon Construction. The Garnishee Summons was
with respect to an action commenced by Spruceland Lumber against Atcon Construction

in the Province of Alberta.
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In connection with the Garnishee Summons, Shell Canada paid $1,245,905.15 to the
Alberta Court on February 26, 2010. Following the bankruptcy of Atcon Construction on
April 26, 2010, the Receiver took steps and recovered the funds paid by Shell Canada to
the Alberta Court, which, upon receipt, was in the amount of $1,246,374.23 (the

“Garnishment Funds”).
The Receiver reports that the Garnishment Funds have been dealt with as follows:

(a) $356,410.71 was allocated to the CRA Deemed Trust Claim Holdback pursuant to
the June 18 Order; and

(b) $889,963.52 was deposited into the Receiver’s general operating account for use
by the Receiver pursuant to the June 18 Order to make payments (including

interim payments) required or permitted by the Receivership Orders.

Pennecon Settlement Amount

59,

60.

61.

62.

Atcon Construction and Penney Construction Ltd. (“Penney™) had entered into a joint
venture to supply all labour, material, tools and equipment required to complete all civil

earthworks for plant site development of the Vale Inco Project.

Atcon Construction provided equipment rental and management services to Pennecon
Heavy Civil Ltd. (“PHC?), an affiliate of Penney, in connection with the construction of
the Vale Inco Project. As of May 1, 2010, the aggregate amount of $3,558,810.55 was

owed to Atcon Construction by PHC with respect to such services.

In May 2010, the Receiver entered into discussions with PHC and Penney with respect to
payment of the outstanding amount, disputes with respect to alleged overcharges, and
alleged amounts owed by Atcon Construction for interest, management fees and other

administrative expenses under the limited partnership agreement between Atcon

‘Construction and Penney.

As a result of the discussions, a settlement agreement dated May 27, 2010 was entered
into which, among other things, provided for the payment of $3,222.385.00 to the

Receiver (the “Pennecon Settlement Amount™). The Receiver was of the view that the
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settlement was a fair and reasonable settlement of the matters relating to the Pennecon

receivable and recommended that the Court approve the settlement.

Pursuant to Order of Justice Riordon dated June 30, 2010 granted in this proceeding (the
“June 30 Order™), the settlement agreement was approved by the Court. The Receiver

reports that the Pennecon Settlement Amount has been dealt with as follows:

(a) $2,024,375.23 has been received by the Receiver and used pursuant to the June 30
Order to make payments (including interim payments) required or permitted by

the Receivership Orders;

(b  $268,223.77 was distributed to CRA pursuant to the June 30 Order on account of
the CRA’s claim under the Excise Tax Act (Canada); and

(<) $929,786.00 is being held by the Receiver pursuant to the June 30 Order in a
separate interest bearing trust account (the “Pennecon Holdback™) established as
a result of a mechanics lien action commenced by Caterpillar in the Province of

Newfoundland & Labrador (the “Newfoundland Lien Action™).

The Receiver reports that, as of May 18, 2012, the Pennecon Holdback was in the amount
of $937,115.86.

The Receiver is of the view that, as a result of the Caterpillar Settlement Agreement
discussed above, which provided for a discontinuation of the Newfoundland Lien Action,
it is no longer necessary for the Receiver to maintain the Pennecon Holdback in a
scparate trust account. The Receiver is requesting that the funds in the Pennecon
Holdback be distributed to the Bank as part of the Bank Collateral, as discussed in greater

detail below.

General Manson Way Property

66.

Atcon Construction was the owner of real property and a commercial building
municipally known as 67-69 General Manson Way, Miramichi, New Brunswick (the
“General Manson Way Property”). The General Manson Way Property was leased by

Atcon Construction to Atcon Industrial which operated its business from the General
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Manson Way Property and from interconnected adjacent real properties owned by Atcon
Industrial. Atcon Industrial maintained a significant amount of owned and leased
equipment, inventory, work-in-progress and supplies at the General Manson Way

Property.

PricewaterhouseCoopers Inc. (“PwC”) was appointed by this Court as receiver of Atcon
Industrial on March 30, 2010. PwC solicited en bloc offers for the sale of Atcon
Industrial’s property located at the General Manson Way Property, as well as for the sale
of the General Manson Way Property itself.

PwC received an offer with respect to the sale of the General Manson Way Property,

- among other things, with an allocated price of $870,000 for the General Manson Way

Property. The Receiver, following discussions with PwC and a review of an appraisal for
the property, was of the view that the price to be paid was supported by the appraised
value. The sale of the General Manson Way Property was supported, or not opposed, by
the parties that had regisfered debentures and collateral mortgages against the property

and was recommended by PwC.

Pursuant to the Order of Justice Riordon dated July 28, 2010 granted in this proceeding
(the “General Manson Way Order™), the sale of the General Manson Way Property was
approved by this Honourabie Court.

The Receiver reports that it received $690,982.86 in net sale proceeds in connection with
the sale of the General Manson Way Property (the “General Manson Way Proceeds™),
which amount is being held by the Receiver pending further Order of this Honourable
Court pursuant to the General Manson Way Order. The General Manson Way Proceeds
are net of approximately $130,510 paid to PwC on account of its fees and disbursements
relating to the sale of the General Manson Way Property and payment of certain tax

arrears that formed a first charge on the General Manson Way Property.

Eastern Tender Property

71.

Following its appointment, the Receiver identified the assets and property of Atcon

Construction set out in Appendix “D” attached hereto located in the Province of New
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Brunswick and the Province of Newfoundland & Labrador that would be suitable to form
the basis of a tender sale process and potential en bloc sale of construction and quarry

related assets (collectively, the “Atcon Eastern Assets”).

Following discussions with appraisers, liquidators and auctioneers, the Receiver
determined that the best method to solicit offers for the Atcon Eastern Assets was to
conduct a tender process. As a result, the Receiver brought a motion on July 28, 2010 in

this proceeding seeking Court approval of the proposed tender process.

Pursuant to the Order of Justice Riordon dated July 28, 2010 granted in this proceeding
(the “Tender and Auction Order”), this Honourable Court approved a tender process

with respect to the Atcon Castern Assets (the “Tender Process™).

Following the completion of the approved Tender Process and the tendering of offers, the
Receiver identified the combination of tenders that maximized the net recovery from the

Atcon Eastern Assets for the receivership estates of the Respondents.

Pursuant to twelve Approval and Vesting Orders of Justice Riordon dated September 29,
2010 granted in this proceeding, the sale of certain of the Atcon Eastern Assets to certain

purchasers was approved by this Honourable Court.

The Receiver reports that it received $3,443,442.49 in net sales proceeds in connection
with the sales of Atcon Eastern Assets that have béen completed to date (the “Eastern
Tender Proceeds”). The Eastern Tender Proceeds were deposited into the Receiver’s
general operating account for use by the Receiver to make payments (including interim

payments) required or permitted by the Receivership Orders.

Western Auction Property

77.

Following its appointment, the Receiver located and took control over various
construction machinery and equipment (such as excavators, generators, solar powered
signs, and other construction items), vehicles and trailers owned by the Respondents and

located in the Province of Alberta and the Northwest Territories, which Property is
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described in greater detail in Appendix “E” attached hereto (collectively, the “Western

Auction Property™).

With respect to realization optiohs for the Western Auction Property, the Receiver was of
the view that, as the Western Auction Property was comprised of small construction
pieces that were remotely situated on leased lands, a competitive auction conducted on
the leased lands would generate the maximum return for the receivership estate. As a
result, the Receiver contacted auctioneers/liquidators and requested proposals for the sale

of the Western Auction Property at a public auction.

Following a review of the submitted proposals, the Receiver determined that the proposal
submitted by Century Services Inc. (“Century”) was the best proposal submitted, as
Century had an enhanced understanding of the property, offered a net minimum
guarantee amount and a competitive commission structurc. As a result, the Receiver
sought Court approval on July 28, 2010 of an auction agreement entered into with

Century for the Western Auction Property.

Pursuant to the Tender and Auction Order, this Honourable Court approved the auction

agreement between Century and the Receiver with respect to the Western Auction

Property.

The Receiver reports that it received $541,606.12 in net sale proceeds in connection with
the sale of the Western Auction Property (the “Western Auction Proceeds™). The
Western Auction Proceeds were deposited into the Receiver’s general operating account
for use by the Receiver to make payments (including interim payments) required or

permitted by the Receivership Orders.

Premier Sale Transaction

82.

As noted above, Atcon Construction provided equipment rental and management services
to PHC in connection with the construction of the Vale Inco Project. Atcon Construction
was the owner of ten pieces of equipment situated on the Vale Inco Project site and used

by PHC (the “Newfoundland Property”).
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Following a consideration of potential realization options with respect to the
Newfoundland Property and obtaining an appraisal for the property, the Receiver
determined that it would be in the best interests of the receivership estate to determine
whether PHC and Premier Construction Ltd. (“Premier™), an affiliate of PHCL, would

be interested in acquiring the Newfoundland Property.

The Receiver and Premier were able to successfully negotiate an asset purchase
agreement for the sale of the Newfoundland Property, which agreement was subject to
Court approval. The Receiver sought approval of this Honourable Court of the sale

transaction on October 28, 2010.

Pursuant to the Approval and Vesting Order of Justice Riordon dated October 28, 2010
granted in this proceeding, this Honourable Court approved a sale of the Newfoundland

Property to Premier (the “Premier Sale Transaction™).

The Receiver reports that it received $202,000 in net sale proceeds in connection with the
sale of the Newfoundland Property under the Premier Sale Transaction (the “Premier
Sale Proceeds”). The Premier Sale Proceeds were deposited into the Receiver’s general
operating account for use by the Receiver to make payments (including interim

payments) requiréd or permitted by the Receivership Orders.

Suncor Settlement

87.

Atcon Construction was previously engaged by Suncor Energy Qil Sands Limited
Partnership (“Suncor LP”) to provide certain engineering, procurement and construction
materials and services in respect of the construction of roadway infrastructure
improvements at Highway #63, which is adjacent to the Suncor oil sands operations
located north of Fort McMurray, Alberta (the “Suncor Project™). The services were to
be provided pursvant to the terms of the Highway 63 Interchange Engineering,
Procurement and Construction, Multiple Use Contract No. 4600004026 with an effective
date of August 11, 2006 between Atcon Construction and Suncor LP (the “Suncor

Conftract”).
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As a result of a number of disputed billing issues between Atcon Construction and
Suncor LP in connection with the services provided by Atcon Construction under the
Suncor Contract., Atcon Construction commenced an action on May 14, 2009 by way of
statement of claim against Suncor LP, Suncor Energy Inc. and Suncor Energy Services
Inc. (coilectively, “Suncer’) with the Court of Queen’s Bench of Alberta, Judicial Centre

of Calgary (the “Suncor Action®).

Following its appointment, the Receiver retained legal counsel and entered into without
prejudice settlement discussions with Suncor regarding matters relating to the Suncor
Action and the Suncor Contract. As a result of such discussions, a settlement of the
Suncor Action was reached between the Receiver and Suncor, subject to the Receiver
obtaining this Honourable Court’s approval of the terms of the settlement. The Receiver
was of the view that the settlement agreement represented a fair and reasonable
settlement of the matters relating te the Suncor Action and the Suncor Contract, and

sought Court approval of the settlement on December 3, 2010.

Pursuvant to the Order of Justice Riordon dated December 3, 2010 granted in this
proceeding, this Honourable Court approved the settlement in connection with the Suncor

Action and the Suncor Contract.

The Receiver reports that it has received $2,500,000.00 in connection with the Suncor
settlement (the “Suncor Settlement Proceeds™). The Suncor Setilement Proceeds were
deposited into the Receiver’s general operating account for use by the Receiver to make

payments (including interim payments) required or permitted by the Receivership Orders.

Walsh Street Property

92.

APH was the registered owner of real property and a commercial building municipally
known as 170 Walsh Street, Miramichi, New Brunswick (the “Walsh Street Property™).
The Walsh Street Property was previously leased by APH to Atcon Industrial, which
operated its machining division at the Walsh Street Property. As a result of such

operations, significant amounts of equipment owned by Atcon Industrial were located at
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the Walsh Street Property and subject to the receivership of Atcon Industrial (the “AIS
Machining Equipment™).

As with the General Manson Way Property, following PwC’s appointment as receiver
and receiver manager of Atcon Industrial on March 30, 2010, PwC and the Receiver
discussed potential methods to realize upon the AIS Machining Equipment and the Walsh
Street Property in a coordinated manner that would facilitate the greatest recovery being

achieved for the stakeholders of Atcon Industrial and APH.

The Receiver and PwC agreed that a going concern 61‘ en bloc sale of the AIS Machining
Equipment and the Walsh Street Property would likely be in the best interests of the
stakeholders of both Atcon Industrial and APH. PwC subsequently entered into an
auction agreement with Infinity Asset Solutions for a going concern marketing and sale
process to be conducted with respect to the Walsh Street Property, which auction

agreement was approved by this Court in the Atcon Industrial receivership proceeding.

A sale of the Walsh Street Property did not materialize following Infinity’s going concern
marketing and sale process, and as a result, the Receiver listed the Walsh Street Property

with a qualified local real estate agent.

As a result of the listing, and following a review of an appraisal for the Walsh Street
Prdperty obtained by PwC and discussions with its real estate agent, the Receiver entered
into a sale agreement for the Walsh Street Property, subject to Court approval. The
Receiver was of the view that the sale agreement provided a fair and reasonable
realization for the Walsh Street Property and recommended that the Court approve the

sale in its motion on May 10, 2011.

Pursuant to the Approval and Vesting Order of Justice Riorden dated May 10, 201t
granted in this proceeding, this Honourable Court approved the sale of the Walsh Street
Property.

The Receiver reports that it received $246,738.53 in net sale proceeds in connection with
the sale of the Walsh Street Property (the “Walsh Street Proceeds™). The Walsh Street

Proceeds were deposited into the Receiver’s general operating account for use by the
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Receiver to make payments (including interim payments) required or permitted by the

Receivership Orders.

Airport Hangar

99,

100.

101.

102.

103.

Atcon Logistics Inc. was the owner of an airport hangar situated on land leased from the
Miramichi Airport. Commission (1993) Inc. (“MAC”) and municipally known as 50
Atrport Road, Miramichi, New Brunswick (the “Airport Hangar).

The Receiver listed the Airport Hangar with a qualified local real estate agent and
received an offer to purchase in November 2010, subject to Court approval. The
Receiver recommended that the Court approve the sale of the Airport Hangar which the
Court did in the Approval and Vesting Order of Justice Riordon dated December 3, 2010.

As previously reported to this Court, the sale transaction for the Airport Hangar that was
approved in December 2010 was eventually terminated, and the Receiver re-listed the

Airport Hangar in February 2011.

The Receiver entered into an agreement of purchase of sale with MAC for the sale of the
Airport Hangar, subject to Court approval. Pursuant to the Approval and Vesting Order
of Justice Riordon dated August 15, 2011 granted in this proceeding, this Honourable
Court approved the sale of the Airport Hangar to MAC.

The Receiver reports that it received $130,508.00 in net sale proceeds with respect to the
sale of the Airport Hangar (the “Airport Hangar Proceeds™. The Airport Hangar
Proceeds were deposited into the Receiver’s general operating account for use by the
Receiver to make payments (including interim payments) required or permitted by the

Receivership Orders.

115 Whalen Street

104,

Atcon Construction was the owner of real property municipally known as 115 Whalen
Street, Miramichi, New Brunswick (115 Whalen Street”). The Receiver listed the
property with a qualified local real estate agent and subsequently entered into an

agreement for the sale of the property for $32,000 based on an offer received.
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Pursuant to the Vesting Order of Justice Riordon dated September 15, 2011 granted in
this proceeding, this Honourable Court approved the vesting of 115 Whalen Street to the

purchaser.

The Receiver reports that it received $24,352.53 in net proceeds with respect to the sale
of 115 Whalen Street (“115 Whalen Street Proceeds”). The 115 Whalen Street
Proceeds have been deposited into the Receiver’s general operating account for use by
the Receiver to make payments (including interim payments) required or permitted by the

Receivership Orders.

Torbay Road

107.

108.

109.

APH was the owner of real property municipally located on Torbay Road in Miramichi,

~ New Brunswick and identified as PID 40441917 (the “Torbay Road Property”). The

Receiver listed the property with a qualified local real estate agent and subsequently

entered into an agreement for the sale of the property.

As noted above, the Receivership Orders permit the Receiver to complete a sale of the
Property of the Respondents for less than $100,000 in a single transaction, and less than
$1,000,000 in aggregate transactions. As the offer for the Torbay Road Property was less
than $100,000, and the aggregate of such sales has not exceeded $1,000,000, and as the
purchaser did not request Court approval of the sale, the sale was completed without

Court approval.

The Receiver reports that it received $66,456.87 in net proceeds with respect to the sale
of the Torbay Road Property (the “Torbay Road Proceeds™). The Torbay Road
Proceeds have been deposited into the Receiver’s general operating account for use by
the Receiver to make payments (including interim payments) required or permitted by the

Receivership Orders.

Sun Life Policy

110.

The Receiver brought a motion in this proceeding on March 18, 2011 to recover the

amount of approximately $280,000 in connection with the cash surrender value of a life
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insurance policy on the life of Mr. Robert W. Tozer (“Mr. Tozer”) where Atcon Group

was the listed owner and beneficiary of the policy.

Pursuant to the Decision of Justice Riordon dated April 12, 2011 and the Order of Justice
Riordon dated June 15, 2011 granted in this proceeding, the Receiver’s motion was
granted and the Receiver was authorized and directed to direct the insurer, Sun Life
Financial, to terminate the life insurance policy and pay the cash surrender value of the
policy to the Receiver. However, pursuant to the terms of the Order, no action was to be
undertaken by the Receiver until any appeal of the Order was finally determined, and Mr.
Tozer was to have thirty days following a final decision to enter into an assignment

arrangement with the Receiver for the policy.

The Receiver reports to this Honourable Court that Mr. Tozer appealed the Decision and
Order of Justice Riordon, and the appeal was heard by the Court of Appeal of New
Brunswick on February 15, 2012. Mr. Tozer’s appeal was dismissed by the panel of the
Court of Appeal on February 15, 2012, and reasons for the Court’s decision were released
on July 5, 2012.

Following the dismissal of his appeal, Mr. Tozer agreed to pay the cash surrender value
of the policy of $320,205.93 (the “Sun Life Policy Proceeds”) to the Receiver, along
with $5,000 in anticipation of costs to be awarded with respect to the appeal, in
consideration for an assignment of the Sun Life policy. The Court of Appeal awarded
$3,000 in costs against Mr. Tozer, and as Mr. Tozer previously paid $5,000 in costs, the
Receiver returned $2,000 to Mr. Tozer on July 9, 2012 by sending a cheque in this

amount to his solicitor.

The assignment of the Sun Life policy has been effected and the Receiver received
$325,205.93 on March 8, 2010, and this amount was deposited in the Receiver’s general
operating account to be used by the Receiver to make payments (including interim

payments) required or permitted by the Receivership Orders.
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Other Realized Property

115.

The Receiver reports that, in addition to the asset realizations des_cribed above, the
Receiver is in possession of further proceeds of the Property of the Respondents realized

by the Receiver, which Property proceeds includes:
(@ $442,181.77 of accounts receivable owing to Atcon Construction;

(b)  $50,000.00 of aggregates owned by Atcon Construction and located in the

Province of Alberta;

() $89,250.00 of trailer and ancillary assets owned by Atcon Construction and

located in the Northwest Territories;

(d)  $34,500.00 of ancillary assets owned by Atcon Construction and located in the

Northwest Territories;

(e) $46,919.00 of construction equipment located in the Province of Newfoundland &
Labrador;

(f)  $9,863.13 of cash on hand; and

(g)  $97,910.72 of accrued interest earned to May 18, 2012,

Propertv Remaining to be Realized

116.

117.

Since its appeointment, the Receiver has recovered and realized upon a significant portion
of the Property of the Respondents. However, the Receiver continues to take steps to
realize upon the remaining Property of the Respondents. The Property of the
Respondents that remains to be realized upon, and the steps taken by the Receiver to date,

are summarized below.

The Receiver will report to this Honourable Court at a fiture date with respect to the

status of realization efforts in respect of all outstanding Property.
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Nelson Street Properties and St. Patrick’s Drive Property

I13.

119.

120.

121.

122.

Atcon Management Services Inc. (“AMS”) was the registéred owner of real property
located in Miramichi, New Brunswick and identified as PID 40221426, PID 40219941,
PID 40221434 (collectively, the “Nelson Street Properties”™) and PID 40466039 (the
“St. Patrick’s Drive Property”). The Nelson Street Properties comprised approximately
3.97 acres and are located across from the plywocd mill formerly operated by Atcon

Plywood. The St. Patrick’s Drive Property is located near the Atcon Plywood mill.

The Nelson Street Properties and the St. Patrick’s Drive Property were included in the
Atcon Eastern Assets that were subject to the Tender Process. A sale of the Nelson Street
Properties and the St. Patrick’s Drive Property was approved by the Court on September

29, 2010; however, such sale transaction was not completed.

The Receiver subsequently listed the Nelson Street Properties and the St. Patrick’s Drive
Property with a qualified local real estate agent for 210 days from December 21, 2010 to
June 30, 2011. No offers were received for the Nelson Street Properties and the St.

Patrick’s Drive Property during that time period.

The Receiver discussed potential realizations for the Nelson Street Properties and the St.
Patrick’s Drive Property with PwC, who was attempting to realize upon the property of
Atcon Plywood. As a result of the lack of offers, the Receiver was of the view that the
best method to maximize realizations for the Nelson Street Properties and the St.
Patrick’s Drive Property was to include the properties in an en bloc marketing of the

assets by PwC,

PwC received offers for the purchase of certain assets of Atcon Plywood, which included
an offer to purchase the Nelson Street Properties and the St. Patrick’s Drive Property.
The offer that was ultimately accepted by PwC allocated $24,000 to the purchase of the
Nelson Street Properties and the St. Patrick’s Drive Property as an en bloc amount.
Based on an appraisal obtained by the Receiver, it was of the view that the en bloc price

was supported by the properties’ appraised values. As a result, the Receiver
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recommended that the Court approve the sale of the Nelson Street Properties and the St.
Patrick’s Drive Property.

Pursuant to the Approval and Vesting Order of Justice Riordon dated August 15, 2011
granted in this proceeding, this Honourable Court approved the sale of the Nelson Street
Properties and the St. Patrick’s Drive Property. The Receiver understands that the
purchaser failed to close the sale of the Nelson Street Properties and the St. Patrick’s
Drive Property by the June 15, 2012 deadline.

A motion was heard in the Atcon Plywood receivership proceeding on July 17, 2012 with
respect to this matier. In that motion, PwC recommended that this Honourable Court
approve a revised offer that was received from the purchaser that failed to close the
previously approved transaction. Pursuvant to an Approval and Vesting Order dated July
17, 2012 granted in this proceeding and an Approval and Vesting Order dated July 17,
2012 granted in the Atcon Plywood receivership proceeding, the revised offer was
approved by this Honourable Court, with the condition that the purchaser had to provide
its solicitor with funds by Friday July 20, 2012 at 5:00 pm AST. Ifthis condition was not
met, this Honourable Court authorized PwC to continue to market the Atcon Plywood

property.

The Receiver understands that the purchaser did not comply with the condition and PwC
will be taking steps to seek offers for the Atcon Plywood assets from potential
purchasers. The Receiver will discuss with PwC the inclusion of the Nelson Street

Properties and the St. Patrick’s Drive Property in the offers being sought.

The Receiver will update this Honourable Court on the status of matters relating to the

Nelson Street Properties and the St. Patrick’s Drive Property at a later date.

CRA Claims

127.

As has previously been reported, CRA issued notices of assessment dated February 26,
2010 to Atcon Construction in connection with alleged unremitted employee income tax,
CPP and EI source deductions, along with certain penalties. The aggregate amounts of

the assessments are in excess of $9.0 million. The Receiver understands that the amounts
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contained in the assessments were originally assessed against Ledwell Construction

Labour Limited, a third-party that provided services to Atcon Construction.

The Receiver filed notices of objection and appeals with the CRA in connection with the
income tax, CPP and EI assessments and re-assessments of Atcon Construction related to

such claims on May 21, 2010 and on June 7, 2010.

The Receiver received written confirmation dated October 21, 2011 that, notwithstanding
the Receiver’s notices of objection, the CRA appeals officer determined that the CPP/E1
assessments for taxation years 2007, 2008 and 2009 remain payable by Atcon
Construction, and that the CPP/EI assessments for taxation years 2005 and 2006 were
cancelled as a result of the expiry of the applicable limitation periods. The Receiver

received a similar written confirmation with respect to the income tax assessments,

The Receiver, following a discussion with representatives of the Bank, being the creditor
with the primary interest in the recovery of the funds subject to the CRA claim, decided
to appeal the CRA objections. As a result, the Receiver filed ai)peals with the Tax Court
of Canada on January 18, 2012, The Department of Justice, on behalf of the Crown,
issued replies to the Receiver’s appeals on March 28, 2012. In the replies, the Crown
takes the position that Atcon Construction is liable for the statutory payroll deductions

withheld from the salaries for the individuals in question.

The Receiver is currently working with its legal counsel to prepare for document
discoveries in connection with the appeals. The Receiver will update this Honourable

Court on the status of the appeals at a later date.

Atcon Eastern Assets Real Property

132,

The parcels of real property located in the Province of New Brunswick and listed on
Appendix “E” attached hereto were offered for sale and were available for purchase as
part of the Tender Process. The sale of the properties was not completed in the Tender
Process, and the Receiver has taken steps to list the properties with a qualified local real

estate agent.
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Deh Cho

133.

As previously reported, Atcon Construction was to provide engineering, bridge
fabrication and design services to Deh Cho Bridge Corporation (“DCBC”) iﬁ connection
with the construction of a bridge across the Mackenzie River near Fort Providence,
Northwest Territories. In December 2009, DCBC provided written notice of the

termination of the Deh Cho contract to Atcon Construction.

134.  Since its appointment, the Receiver has been, and continues to be, engaged in discussions
with DCBC and the Government of the Northwest Territories with respect to the
outstanding claims of Atcon Construction under the D¢h Cho contract.

135. The receiver and its counsel expect to meet with representatives of the Government of the
Northwest Territories and its counsel in the near future to advance settlement discussions
between the parties.

Brun-way

136.  Atcon Construction is the owner of a thirty per cent (30%) minority interest in Brun-way
Highway Operations Inc. (“Brun-way™). Brun-way’s business is focussed on the
operation, maintenance and rehabilitation of 275 kilometres of highway that runs from
the Quebec Border to west of Fredericton, and between Woodstock and the U.S. border.

137.  The Receiver has periodically communicated with and engaged in discussions with SNC-

Lavalin, the majority shareholder of Brun-way, regarding potential realization options for
Atcon Construction’s interest in Brun-way. Under the Brun-way unanimous shareholder
agreement, SNC-Lavalin has the right to acquire Atcon Construction’s interest in Brun-
way for its fair market value. SNC-Lavalin has not chosen to exercise this right to date.
In light of the positions of the parties, the Receiver expects that it may take a significant
period of time to realize on the interests of Atcon Construction in Brun-way. The |

Receiver will provide an update to this Court at a later date.
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Vanerply

138.

139,

140.

141,

142,

As previously reported, the Atcon companies included two Swedish subsidiaries, OPI AB
(“OPI”) and Vanerply AB (now known as OPI Plywood AB) (“Vanerply”). OPI is a
direct subsidiary of Atcon Group Inc. (“Atcon Group”), which granted security upon all
of its property to the Bank. Vanerply is a direct subsidiary of OPI. The Receiver
understands that neither Vanerply nor OPI have granted security to any of the Secured

Creditors.

OPI is a holding company, Vanerply was in the business of manufacturing and
distributing plywood for the domestic Swedish market as well as the export-market.
Vanerply was a stand-alone business and was not involved in the businesses carried on by

the Atcon companies.

The Atcon Group of Companies engaged a financial advisor in October 2009 to conduct a
marketing and sale process for its interests in OPI and Vanerply. Following its
appointment, the Receiver commenced discussions with OPIL, Vanerply and the financial

advisor regarding the sale process.

The Receiver conducted a review of the business and affairs of OPI and Vanerply with a
view to determining how best to maximize the value of Atcon Group’s direct share
interest in OPI and its indirect share interest in Vanerply for the benefit of the Atcon
Group receivership estate and its stakeholders. To that end, representatives of the
Receiver travelled to Sweden, met with representatives of OPI and Vanerply, engaged
Swedish professional advisors and had ongoing communications and discussions with
OPI and Vanerply concerning the best method of recovering value for the Atcon Group
receivership estate. The Receiver previously reported to the Court on the Vanerply sale

transaction and certain related matters.

Following a lengthy sale process, an agreement of purchase and sale was entered into in
May 2011 for the sale of the Vanerply business and certain real property located in
Sweden. The sale transaction was subject to the approval of this Honourable Court. The

sale transaction was supported by Vanerply management and the boards of OPI and
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Vanerply. The Receiver was of the view that the sale transaction represented a
reasonable realization on the assets and operations of Vanerply, and recommended that

this Court approve the sale transaction.

Pursuant to an Approval Order of Justice Riordon dated June 15, 2011, the Vanerply sale

transaction was approved by this Court.

As a result of the closing of the Vanerply sale transaction and the collection of accounts
receivable and tax rebates, approximately $6.3 million is presently being held in

Vanerply’s bank accounts. As OPI is a holding company, and Vanerply had sold its

business, it was determined that the initiation of a mortification application and

liquidation in Sweden was appropriate and necessary to wind-down both OPI and
Vanerply, so that the net proceeds available following the completion of the processes
could be distributed to the Receiver, in its capacity as receiver of Atcon Group, as a result

of Atcon Group’s ownership of OPI and Vanerply.

The mortification application was published in the Swedish Gazette in October 2011, and
a one-year period must elapse before a Swedish Court will decide if it will approve the
mortification application to eliminate any uncertainty related to certain share certificates
that had been issued but cannot be located, as previously reported to this Court. Magnus
Knape, a Swedish resident, a Swedish lawyer, an experienced liquidator and member of
the boards of OPI and Vanerply, agreed to act as liquidator for the liquidation of OPI and
Vanerply (the “Swedish Liquidator”). The liquidation application was filed effective
February 1, 2012, and the liquidation process is on going. As liquidator, Mr. Knape is in
possession of the approximately $6.3 million of the net proceeds from the post-closing
coliection of accounts receivable and tax rcbates, net of the payment of liabilities of

Vanerply not assumed by the purchaser.

The Swedish Liquidator is not yet in a position to make distributions from Vanerply to
OPI and from OPI to the Receiver of Aicon Group, the sole sharcholders of OPL. The
Receiver understands that the Swedish Liquidator will not be in a position to make such
distributions until the early fall of this year, following the expiration of the claims periods

in respect of the Vanerply and OPI liquidations and the OPI mortification process. The
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Receiver intends to pursue the recovery of such distributions on account of Atcon
Group’s interest in Vanerply and OPI and to seek approval to distribute any such

distributions to the stakeholder with the priority claim to such amounts.

CNRL Contract Funds

147.

148.

149.

150.

Atcon Construction provided a variety of contractor services to Canadian Natural
Resources Ltd. (“CNRL”) in the Province of Alberta. Gowling Lafleur Henderson LLP
(“GoWlings”), in its capacity as counsel to Atcon Construction, received certain funds
from CNRL in trust in connection with the services provided by Atcon Construction to
CNRL (the “CNRL Contract Funds”), Gowlings released $129,843.55 of CNRL
Contract Funds to the Receiver on April 19, 2012.

Gowlings has confirmed that it has in its trust account the aggregate amount of
approximately $175,500 with respect to the CNRL Contract Funds (collectively, the
“Remaining CNRL Funds”).

Gowlings has taken the position that it is entitled to apply the Remaining CNRL Funds in
satisfaction of the outstanding accounts owed to it by Atcon Construction in priority to all
other parties with an interest in Atcon Construction’s property. Both the Receiver and

the Bank disagree with Gowlings’ position,

Gowlings, the Receiver and the Bank engaged in settlement discussions with respect to
the Remaining CNRL Contract Funds, but no settlement was able to be reached. As a
result, the Receiver will be bringing a motion in this proceeding later this year to address

entitlement to the Remaining CNRL Funds.

Litigation

151.

152.

The Receiver has commenced two actions in the Province of New Brunswick in
connection with certain amounts owed to the Respondents based on their books and

records.

The Receiver commenced an action on behalf of Atcon Group and AMS against Mr.

Tozer, 504041 N.B. Ltd., and The Robert Tozer Family Trust (2008), being the



153.

154.

-30-

shareholders of Atcon Group (the “Defendants”). Aicon Group and AMS made a series
of transfers of funds to the Defendants over a period of several years. As of August 3,
2010, the Defendants were indebted to Atcon Group in the amount of $632,834.80 and
AMS in the amount of $83,198.04, for a total of $716,032.84. The Defendants have
issued a statement of defence, denying that any amount is owed to either Atcon Group or

AMS.

The Receiver also commenced an action on behalf of Atcon Holdings and Atcon Group
against South West Forest Managément Ltd. (“South West”), a company controlled by
Mr. Tozer. Atcon Holdings and Atcon Group made a series of transfers of funds to South
West over a period of several years. As of April 1, 2010, South West was indebted to
Atcon Group in the amount of $385,578.68 and Atcon Holdings in the amount of
$1,068,703.85. South West has issued a statement of defence, denying that any amount

is owed to either Atcon Holdings or Atcon Group.

The Receiver intends to continue to pursue these actions and will provide an update on

the status of the actions to this Honourable Court at a later date.

MRDC

155.

156.

157.

Between 1998 and 2000, Atcon Constriction was the major excavation subcontractor for
MRDC Construction Joint Venture (“MRDC”), which built the Fredericton-Moncton
Highway. During the course of the work, numerous disputes arose between Atcon
Construction and MRDC, which in turn led to various arbitrations and lawsuits. Between
2001 and 2005 approximately eight arbitrations were held, in which Atcon Construction

was successful in seven and partially successful in the eighth.

At the time of the commencement of this proceeding and the CCAA Proceeding, New
Brunswick counsel that previously represented Atcon Construction had worked with an

expert to assess Atcon Construction’s damages on the next claim to be arbitrated.

In an effort to determine whether there is any potential value to be realized for Atcon

Construction’s stakeholders in connection with any claims still to be arbitrated, the
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Receiver has engaged Atcon Construction’s former counsel to obtain its views on the

remaining claims.

The Receiver continues to discuss this matter with counsel and will provide a status

update to this Honourable Court at a later date.

1 Whalen Street

159.

160.

161.

Atcon Construction was the owner of real property municipally known as 1 Whalen
Street, Miramichi, New Brunswick (“1 Whalen Street”). The property was listed as part
of the Tender Process and a single offer was received. The offer was below the appraised

value of the property and thus was rejected by The Receiver. The Receiver listed the

' property with a qualified local real estate agent and subsequently entered into an

agreement for the sale of the property for $17,000 based on an offer received.

Pursuant to the Vesting Order of Justice Riordon dated July 18, 2012 granted in this
proceeding, this Honourable Court approved the vesting of 1 Whalen Street to the

purchaser.

The Receiver expects to receive the net proceeds with respect to the sale of 1 Whalen
Street by July 31, 2012 at which time they will be deposited into the Receiver’s general
operating account for use by the Receiver to make payments (including interim

payments) required or permitted by the Receivership Orders.

Atcon Industrial

162,

163.

As noted above, certain of the Atcon Group of Companies were subject to the CCAA
Proceeding in which EYI was appointed Monitor, Atcon Industrial was also subject to

the CCAA Proceeding.

Following the completion of the CCAA Proceeding and the Court-appointment of EYT as
Receiver and PwC as receiver of Atcon Industrial, the Receiver calculated a series of
costs that were directly associated with preserving and protecting Atcon Industrial’s
assets during the CCAA Proceeding and were either paid directly by the Receiver or paid

by Atcon Construction during the CCAA Proceeding. Such costs include wages and
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benefits, equipment leasing charges, and certain applicable fees and disbursements of the

Monitor and its counsel.

164. The Receiver is of the view that such costs served to benefit the secured creditors of

Atcon Industrial and are properly allocated amongst the secured creditors of Atcon

Industrial. The Receiver anticipates that the allocation and recovery of these costs will be

addressed by PwC at a distribution hearing before this Honourable Court in the Atcon

Industrial receivership proceeding.

CLAIMS AGAINST PROCEEDS OF REALIZATIONS

Court-Ordered Charces

165. In the course of this proceeding, certain priority charges have been granted by this

Honourable Court against the Property of the Respondents. Such charges are as follows

(collectively, the “Court-Ordered Charges”™):

(@)

(b)

(©)

(d)

“Administrative Charge” granted as security for payment of the reasonable fees
and disbursements of the Receiver and its counsel, pursuant to paragraph 19 of the

March 2 Order;

“Receiver’s Indemnity Charge” granted as security for all of the obligations of the

Receiver incurred, pursuant to paragraph 23 of the March 2 Order;

“Receiver’s Borrowings Charge™ granted as security for the payment of monies

borrowed by the Receiver, pursvant to paragraph 26 of the March 2 Order; and

“Replacement Charge” granted over all the Property of Atcon Construction that
was subject to CRA notices of requirement to pay and the CRA Deemed Trust
Claim, other than the CRA Deemed Trust Claim Holdback and the CRA Non-
Deemed Trust Claim Holdback, as security for any deficiency faced by a builders’
lien claimant or a secured creditor as a result of the establishment of the

holdbacks and payment of the claims to CRA, pursuant to the June 18 Order.
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Pursuant to the Receivership Orders, the Administrative Charge forms a first charge on
the Property in priority to all security interests, trusts, liens, charges and encumbrances,
statutory or otherwise, in favour of any person, but subject to environmental remediation
claims under section 14.06(7) of the BIA, and secured claims for certain unpaid wages
and pension plan amounts under sections 81.4(4) and 81.6(2) of the BIA (the “BIA

Claims™).

The Receivership Orders provide that the Receiver’s Indemnity Charge stands in priority
to all security interests, trusts, liens, charges and encumbrances, statutory or otherwise, in

favour of any person, but subject to the Administrative Charge and the BIA Claims,

The Receivership Orders provide that the Receiver’s Borrowings Charge stands in
priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any persen, but subject to the Administrative Charge, the

Receiver’s Indemnity Charge, and the BIA Claims.

Pursuant to the June 18 Order, the Replacement Charge is subordinate to, among other
things, the Administrative Charge, the Receiver’s Indemnity Charge and the Receiver’s

Borrowing’s Charge.

The Banl’s Credit Facilities and Security

170.

171.

172,

The Bank was the operating lender to the Atcon Group of Companies and its affiliates
pursuant to credit facilities entered into in 2006 and 2007. The Bank also provided a
term loan facility to the Atcon Group of Companies and its affiliates to re-finance certain

pre-existing term loans.

The Bank obtained guarantees in connection with such credit facilities, and obtained a
general security agreement from the borrower and each guarantor, along with collateral

mortgages from certain of the guarantors as security for the obligations owed to the Bank.

In June 2009, the Bank acquired the debt owing to, and the security in favour, of MG
Stratum Fund III, Limited Partnership and Roynat Capital Inc. (collectively, the “Sub-

Debt Lenders”), who were lenders to the Atcon Group of Companies and its affiliates
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pursuant to credit facilities entered into in April 2006, as amended. The Sub-Debt
Lenders had obtained guarantees in connection with the credit facilities and obtained a
general security agreement from the borrower and each guarantor, along with debentures
over real property from certain of the guarantors, as security for the obligations owed to
the Sub-Debt Lenders. The Sub-Debt Lenders assigned their debt and security
documents to the Bank in June 2009 following payment by the Bank to the Sub-Debt

Lenders of amounts equal to the amounts owing to the Sub-Debt Lenders.

In connection with June 2009 re-financing, the Province provided: (i}a $20,000,000
guarantee to the Bank in connection with the repayment of the loans to the Sub-Debt
Lenders; (ii} 2 $20,000,000 guarantee to the Bank in connection with a working capital
term loan; (iii) a $10,000,000 guarantee to the Bank in connection with a capital
expenditures loan; and (iv) a guarantee with respect to the $13.36 million letter of credit

that was issued in connection with the Deh Cho project.

As all of the Property of the Respondents realized to date was located in either New
Brunswick, Newfoundland & Labrador, Alberta or Northwest Territories, the Receiver
engaged Borden Ladner Gervais LLP (“BLG”), along with Mr. Harry H. Williamson,
Q.C. in New Brunswick, the [aw firm of Ottenheimer Baker (“Ottenheimer™) in
Newfoundland & Labrador and the law firm of Lawson Lundell LLP (“Lawson™) in
Northwest Territories to provide opinions and advice to the Receiver in connection with
the security granted by the Respondents to the Bank and governed by the laws of New
Brunswick, Newfoundland & Labrador, Alberta and Northwest Territories. Copies of the
opinions received by the Receiver are attached hereto as Appendix “F”. (In the course
of this report, references are made to the Receiver’s understanding in connection with
registrations made under personal property and real property security and registration
laws in the jurisdictions mentioned above. The Receiver’s understandings of these
matters arise from its reviews of information it acquired as Receiver and reports and

advice it received from the law firms mentioned above.)

More specificaily, the Receiver requested:
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opinions under the laws of the Provinces of New Brunswick, Alberta and
Newfoundland & Labrador, and the Northwest Territories as to the validity and
enforceability of the security held by the Bank against the personal property of the
Atcon Group of Companies governed by the Personal Property Security Act (the
“PPSA™) of each jurisdiction;

an opinion under the laws of the Province of New Brunswick as to the validity
and enforceability of the security held by the Bank against leasehold interests in
real property, and licenses to remove aggregates from certain quarries located in

New Brunswick, held by certain of the Respondents;

* an opinion under the laws of the Province of New Brunswick as to the validity

and enforceability of the security held by the Bank against the real property of the
Respondents listed on Appendix “G” attached hereto, which security was either
currently registered against title to the real property under the Land Titles Act
(New Brunswick) or the Registry Act (New Brunswick) or was previously
registered against title prior to the sale of such real property to a third party
pursuant fo an Approval and Vesting Order granted by this Court in this

proceeding or the CCAA Proceeding or otherwise; and

an opinion under the laws of the Province of New Brunswick as to the validity
and enforceability of the general charging language contained in the assigned
general security agreements that the Bank has security interests against “all such
Debtor’s present and after-acquired personal property and on all of the present

and future undertaking and property, either real, personal, or movable, of such

Debtor (emphasis added)” and that the Bank has security interests against the real
property of the Respondents listed on Appendix “G” and not otherwise subject to

a specific collateral mortgage or debenture in favour of the Bank.
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New Brunswick

176.

177.

178.

The Receiver has obtained an opinion from its New Brunswick counsel that provides,
subject to what the Receiver understands to be and BLG has advised are customary

assumptions and qualifications in an insolvency context, that:

(a)  the Bank has valid and enforceable security against all of the present and after-
acquired personal propeity of each of the Respondents governed by the New
Brunswick PPSA; and

(b)  the security interests in favour of the Bank in all of the present and after-acquired
personal property of each of the Respondents have been perfected by registration
under the provisions of the New Brunswick PPSA and were perfected as of the

applicable date of bankruptcy of each of the Respondents.

Additionally, with respect to the real property of the Respondents located in the Province
of New Brunswick subject to collateral mortgages and/or debentures in favour of the
Bank and identified on Appendix “G”, the Receiver has obtained an opinion that, subject
to what the Receiver understands to be and BLG has advised are customary assumptions
and qualifications in an insolvency context, the collateral mortgages and debentures
create, under the laws of the Province of New Brunswick, valid mortgages and charges in
favour of the Bank in the applicable real property, and the mortgages and charges created
by the collateral mortgages and debentures have been, or were, registered in favour of the
Bank in the appropriate land title offices maintained in the Province of New Brunswick in
respect of the applicable real property and are enforceable as against the Trustee of the

applicable Respondent.

Lastly, the Receiver has obtained an opinion from its New Brunswick counsel that,
subject to what the Receiver understands to be and BLG has advised are customary
assumptions and qualifications in an insolvency context, a New Brunswick Court likely
would hold that the general charging language contained in the Bank’s security
documents is sufficient to create a charge againét the leasehold interests, quarry licenses,

and real property held by certain Respondents, listed on Appendix “G” and not subject to
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registered charges in favour of the Bank, and such charges would be enforceabie by the
Bank against leasehold interests, quarry licenses and real property of the Respondents in
the Province of New Brunswick in priority to the rights of the Trustee of the

Respondents.

Alberta, Newfoundland & Labrador and Northwest Territories

179.

180.

181.

182.

The Receiver has obtained opinions from its Alberta, Newfoundland & Labrador and
Northwest Territories counsel that provide, subject to what the Receiver understands to
be and BL.G has advised are customary assumptions and qualifications in an insolvency

context, that:

(a) the Bank has valid and enforceable security against all of the present and after-
acquired personal property of each of the Respondents governed by the Alberta,
Newfoundland & Labrador and Northwest Territories PPSAs; and

(b)  the security interests in favour of the Bank in all of the present and after-acquired
personal property of each of the Respondents have been perfected by registration
under the provisions of the Alberta, Newfoundland & Labrador and Northwest
Territories PPSAs and were perfected as of the date of bankruptcy of each of the

Respondents.

Based on the foregoing and the opinions from the Receiver’s counsel, the Receiver
understands that all of the Property of the Respondents is subject to security held by the
Bank (collectively, the “Bank Collateral”).

The Receiver has been advised by the Bank that, as of July 9, 2012, the outstanding
indebtedness, liabilities and obligations of Atcon Group of Companies, as secured by the
Bank’s security described above, inclusive of accrued interest, professional fees and

applicable penalties, is approximately $28.79 million.

The Receiver understands that G.E. provided $2.0 million in financing to Atcon

Industrial pursuant to a Mortgage Loan Agreement dated May 30, 2007, that Atcon
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Construction was a guarantor under the agreement and the loan was to be secured by a
first-ranking mortgage on General Manson Way. The Receiver understands that G.E.

registered collateral mortgages against General Manson Way on July 31, 2007.

In 2006 and 2007, collateral mortgages were registered against General Manson Way in
favour of the Sub-Debt Lenders and the Bank; however, in February 2010, a
postponement agreement was entered into between the Bank and G.E., which the
Receiver understands provided that the Bank subordinated its security over General
Manson Way in favour of G.E.’s security. The Receiver understands that the

postpenement agreement was registered on title to General Manson Way.

The Receiver has obtained an opinion from its New Brunswick counsel that provides,

subject to what the Receiver understands to be and BLG has advised are customary

,'assumptions and qualifications in an insolvency context, that G.E. has valid and

enforceable collateral mortgages against the General Manson Way Property, and such
collateral mortgages were registered in favour of G.E. in the appropriate land title offices
maintained in the Province of New Brunswick in respect of General Manson Way and are
enforceable as against the Trustee of Atcon Construction. A copy of the opinion is

attached hereto as Appendix “H”.

The Receiver has been advised by G.E. that, as of April 26, 2012, the outstanding
indebtedness, liabilities and obligations of Atcon Censtruction to G.E., as secured by
G.E.’s collateral mortgages discussed above, inclusive of accrued interest, professional

fees and applicable penalties, is in excess of $10.5 million.

The Receiver understands that Atcon Construction granted a collateral mortgage to Aviva
with respect to PID 10208858 and PID 70245741 as collateral security for payment to
Aviva, on demand, of all debts and liabilities owed by Atcon Construction and Atcon
Holdings to Aviva by virtue of an indemnity agreement provided by Atcon Construction

and Atcon Holdings to Aviva. The Receiver understands that the indemnity agreement is
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with respect to certain surety bonds issued by Aviva at the request of Atcon Construction

in connection with construction projects in which Atcon Construction was involved.

The Receiver obtained an opinion from its New Brunswick counsel in connection with
the Aviva collateral mortgages over PID 10208858 and PID 70245741. The opinion
provides, subject to what the Receiver understands to be and BLG has advised are
customary assumptions and qualifications in an insolvency context, that Aviva has valid
and enforceable collateral mortgages against PID 10208858 and PID 70245741, the
Aviva collateral mortgages were regisfered in favour of Aviva in the appropriate land title
offices maintained in the Province of New Brunswick and the Aviva collateral mortgages
are enforceable as against the Trustee of Aicon Construction. A copy of the opinion is

attached hereto as Appendix “I”.

The Receiver has been advised by Aviva that, as of July 10, 2012, the outstanding
indebtedness, liabilities and obligations of Atcon Construction to Aviva, as secured by
Aviva’s collateral mortgages discussed above, is approximately $460,780. The Receiver
understands that suéh amount is largely comprised of legal, adjusting, consulting and
appraisal expenses incurred by Aviva, with amounts totally approximately $91,000 paid

by Aviva to settle claims.

Caterpillar

189,

The Receiver understands that Atcon Construction, APH and AMS are parties to a
guarantee dated June 16, 2005 whereunder cach party guaranteed to Caterpillar the
obligations of Atcon Holdings with respect to a $2.004 million promissory note dated
June 16, 2005. The Receiver understands that, as security for the obligations owed to

Caterpillar under the guarantee:

(a) APH granted a collateral mortgage in favour of Caterpillar with respect to PID
40095887, PID 40179798 and PID 40441917; and '

(b) Envirem granted a collateral mortgage in favour of Caterpillar with respect to PID
40450389.
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The Receiver has obtained an opinion from its New Brunswick counsel that provides,
subject to what the Receiver understands to be and BLG has advised are customary
assumptions and qualifications in an insolvency context, that Caterpillar has valid and
enforceable collateral mortgages against PID 40095887, PID 40450389 and PID
40441917, and the Caterpillar coliateral mortgages were registered in favour of
Caterpillar in the appropriate land title offices maintained in the Province of New
Brunswick and are enforceable as against the Trustees of APH and Envirem. A copy of

the opinion is attached hereto as Appendix “J”.

The Receiver has been advised by Caterpillar that, as of July 31, 2012, the outstanding
indebtedness owed to Caterpillar, as secured by Caterpillar’s collateral mortgages

discussed above, is approximately $814,144.

The Province

192,

193,

194,

As has been previously reported to this Honourable Court, in 2009 the Province

guaranteed certain of the obligations of certain of the Respondents to the Bank.

The Receiver understands that the Province has made a payment to the Bank under the
guarantees and as a consequence, certain proceeds that otherwise would be payable to the
Bank under its security are payable to the Province. The Province has confirmed that it is

owed in excess of $50,000,000.

The Bank and the Province have agreed that the amount of $340,879.90 should be paid to
the Province out of the proceeds of certain of the property subject to the Bank’s security,
subject to the approval of the Court. The Receiver is satisfied, based on the opinions that
it has received in respect of the Bank’s security that the Bank and, through it, the
Province are entitled to the proposed payment and distribution in the amount of

$340,879.90.

PROPOSED DISTRIBUTIONS

195.

As set out above, this Honourable Court has granted certain Court-Ordered Charges in

the context of this proceeding that take priority over all other claims and encumbrances
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against the Property of the Respondents, subject to specific provisions with respect to the

priority of the Court-Ordered Charges amongst themselves.

To date, the mechanism to be utilized regarding payment of the amounts secured by the
Court-Ordered Charges (other than the Replacement Charge) has been set out solely in
paragraph 25 of the March 2 Order, which provides that:

THIS COURT ORDERS that the costs, fees, expenses and liability of the
Receiver giving rise to the Administrative Charge, the Receiver’s
Indemnity Charge and the Receiver's Borrowings Charge... shall be paid
in the following manner unless otherwise ordered by this Court:

(A)  Firstly, applying the costs incurred in the receivership proceedings
specifically attributable to an individual asset or group of assets
against the realizations from such asset or group of assets;

(B)  Secondly, applying the costs pro rata against all of fhe assets based
on the net realization from such asset or group of assets; and

(C)  Thirdly, applying non-specific costs incurred in the receivership
proceedings pro rata against the assets based on the net realization
from such asset or group of assets

As a result, before a distribution of the realized proceeds of the Property of the
Respondents could be made to the stakeholders of the Respondents entitled to such

proceeds, the Orders require the Receiver to:

(a) determine the direct costs of the Receiver and its counsel that were incurred with
respect to the realization of such Property of the Respondents and apply such

costs against the proceeds;

(b)  to the extent that the direct costs cannot be satisfied from the realization of such
Property of the Respondents, applying such unsatisfied direct costs against all of

the proceeds of the Respondents on a pro rata basis; and

(c) determine the non-specific costs of the Receiver and its counsel incurred in this
proceeding generally and apply such costs against the proceeds of the Property of

the Respondents on a pro rata basis.
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In considering a propesed distribution and allocation of the Court-Ordered Charges, the
Receiver recognized that, given the nature, location and amount of Property of the
Respondents that has been collected to date, a determination of the direct and indirect
costs attributable to the realization of the Property of the Respondents would be time-
consuming and costly task for the receivership estate, and could not be completed before
the finalization of these receivership proceedings, the realization of all Property and the

accrual of all costs.

As a result, the Receiver determined that it would be prudent to consult with the five (5)
Secured Creditors with an interest in the Property of the Respondents to determine
whether a fair and equitable basis to allocate the Court-Ordered Charges could be agreed

to so that additional costs and delay could be avoided.

With respect to the allocation of the Administrative Charge to the property subject to the
security held by Caterpillar and Aviva, the Receiver, following a consideration of a
variety of proposals and calculations, proposed that a uniform 15% of the net realization
proceeds be applied towards the costs of insurance, preservation of the assets, conducting
sales processes and general administration of these receivership proceedings. With
respect to the G.E. claim against the General Manson Way Property, the Receiver
proposed that 5% of the net realization proceeds be applied towards an allocation of the
costs related to the general administration of these receivership proceedings, as PwC, in
its capacity as Court-appointed receiver of Atcon Industrial, satisfied the insurance,

preservation and selling costs for the General Manson Way Property.

With respect to the Replacement Charge, the Receiver determined that, excluding the
funds held in the CRA Deemed Trust Holdback and the CRA Non-Deemed Trust
Holdback, an aggregate amount of approximately $12.9 million of Property of Atcon

Construction has been realized to date.

The Receiver engaged in discussions with representatives of the Bank and the Province
regarding the proposed allocation of the Administrative Charge and the Replacement
Charge to the Property of the Respondents. The Receiver obtained confirmation from the

Province and the Bank of their support of the proposed allocations set out in Schedule



203.

204.

205.

206.

-52.

“C” attached hereto, and the Receiver then engaged in discussions with counsel to Aviva,

Caterpillar and G.E.

The Receiver is pleased to report to this Honourable Court that, as a result of such
discussions, the following distributions have been agreed to, as set out in the executed

Consent signed by counsel to the Secured Creditors attached hereto as Appendix “K”:

(a)  the sum of $808,629.63, to Caterpillar on account of its security in the Caterpillar

Collateral;
(o)) the sum of $416,074.87 to G.E. on account of its security in the G.E. Collateral;

(c) the sum of $174,076.42 to Aviva on account of its security in the Aviva

Collateral; and

(d) the sum of $340,879.90 to the Province on account of its security in the Province

Collateral;

With respect to proposed distributions to the Bank, the Receiver is of the view that it is
necessary to maintain certain funds in its account in anticipation of additional fees and
expenses to be incurred by the Receiver in continuing to administer these receivership
proceedings in the near future, including taking continued steps to realize upon the

Property of the Respondents for the benefit of the Bank and the Province.

As a result, the Receiver proposed, and the Province and the Bank have agreed, that the

‘Receiver would maintain $1,000,000.00 in its account and distribute $7,314,321.14 to the

Bank on account of the valid and enforceable security each party holds over certain of the

Property of the Respondents that generated the realization proceeds.

The Receiver reports that, in anticipation of the motion to be heard with respect to the
issues detailed in this Twenty-Third Report, the Receiver has been advised by its counsel
that a copy of the Receiver’s Record on Motion will be sent to each party currently on the
service list maintained by the Receiver’s counsel in this proceeding and to each party not
on the service list that had a personal property security registration against the Atcon

Group of Companies in the Province of New Brunswick, Province of Newfoundland &
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Labrador, the Province of Alberta, and the Northwest Territories as of September 2011,
along with parties that had real property registrations against real property owned by the

Atcon Group of Companies in the Province of New Brunswick.

RECOMMENDATIONS AND REQUESTS

207.

208.

209.

As set out above, each of the Secured Creditors with a proprietary interest in the
realization proceeds of the Property of the Respondents has agreed to the proposed
distribution of the proceeds and the proposed allocation of the Court-Ordered Charges as

described in this report.

The Receiver is of the view that the proposed distributions provide for a fair and
equitable allocation of the Court-Ordered Charges against the realization proceeds and
the Secured Creditors agreements avoids the additional costs and delay that would result
from a detailed allocation of all of the receivership estate costs to particular Property of
the Respondents and accelerates the timing of the proposed distributions to the

stakeholders of the Respondents.

As a result, the Receiver requests that this Honourable Court approve the proposed
distributions and approve the conduct, actions and activities of the Receiver in
administering these receivership proceedings to date, including the conduct, actions and
activities of the Receiver set out in this Twenty-Third Report and all other reports

previously filed by the Receiver in these receivership proceeding to date.
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. ALL OF WHICH IS RESPECTFULLY SUBMITTED this 25" day of July, 2012

ERNST & YOUNG INC,

in its capacity as the Court-appointed
Receiver of the Respondents and not in its
- personal or corporate capacity

By:

Paul D. Hickey, CA-CIRP
Senior Vice President

TORO1: 4500036: v17
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Ifnder written authorization of the Registrar
dated the 8th day of January, 2010

IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
IN BANKRUPTCY AND INSOLVENCY

JUDICIAL DISTRICT OF MIRAMICHI

IN THE MATTER OF THE RECEIVERSHIP OF:

ATCON GROUP INC,, ATCON HOLDINGS INC,, ATCON PROPERTY
HOLDINGS INC., ATCON YENEER PRODUCTS INC, and ATCON LOGISTICS

INC.

PURSUANT TO Section 33 of The Judicature Act, R.S.N.B, 1973, Ch, J-2, Rule 41,
Rules of Court, New Brunswick and Section 243 of the Bankrupicy and Insolvency Act,

R.S.C. 1985, ¢, B-3
BETWEEN:

THE BANK OF NOVA SCOTIA, a Canadian chartered
bank with a registered office in the City of Saint John,
Province of New Brunswick

APPLICANT
-and ~

ATCON GROUP INC., ATCON HOLDINGS INC,,
ATCON PROPERTY HOLDINGS INC., ATCON
VENEER PRODUCTS INC, and ATCON LOGISTICS
INC. , all of which are carrying or business in the
Province of New Brunswick

RESPONDENTS
RECEIVERSHIP ORDER

THIS APPLICATION, made by the Applicant for an Order pursuant to Section 33
of the Judicature Act, R.S. N.B. 1973, Ch. J-2, (the “Judicature Act”), Rule 4! of the
Rules of Court of New Brunswick (the “Rules”) and Section 243(1) of the Bankruptcy and
Insolvency Act, R.8.C. 1985, ¢. B-3, as amended (the “BIA”) appointing Ernst & Young



Inc. (“EYI”) as receiver and receiver manager (in such capacities, the “Reeeiver”) without
security, of each of the Respondents’ current and future assets, undertakings and properties
of every nature and kind whatsoever, and wherever situate including all proceeds thereof,
including, without limitation, the shares in any subsidiaries of any of the Respondents (the
"Property”) in relation to the business carried on by the Respondents was heard on March

1%, 2010 at 673 King George Highway, Miramichi, New Brunswick.

ON READING the afﬁdévit of Rocco Fabiano sworn February 25, 2010 and the
exhibits thereto, the affidavit of Jane MacEachern sworn February 25, 2010 and the exhibits
thereto, the various affidavits of service, on hearing the submissions of counsel for the
Applicant and no one appearing on behalf of the Respondent although duly served and on

reading the consent of the Receiver to act as the Receiver; and on being informed that the

Respondents do not oppose this Application.

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Application
. and the Application Record is hereby abridged so that this motion is properly
returnable today and hereby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 33 of the Judicature Act, Rule
41 of the Rules and section 243(1) of the BIA, the Receiver is hereby appointed

receiver and receiver rnanager, without security, of the Property.

RECEIVER’S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized,
but not obligated, to act at once in respect of the Property and, without in any way
limiting the generality of the foregoing, the Receiver is hereby expressly
empowered and authorized to do any of the following where the Receiver

considers it necessary or desirable:



(a)

(b)

(©)

(d

(e)

(0

(2)

to take possession and control of the Property and any and all proceeds,

receipts and disbursements arising out of or from the Property;

to receive, preserve, and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security

personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

to manage, operate, and carry on the business of the Respondents, including
the powers fo enter into any agreements, incur any obligations in the
ordinary course of business, cease fo carry on all or any part of the business,

or cease to perform any contracts of the Respondents;

to make such payments or disbursements as determined are necessary by the
Receiver, and in accordance with the previous practice of the applicable

Respondent, to refurn any employee to the jurisdiction in which they reside;

fo engage coﬁsultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time fo time and on
whatever basis, including on a temporary basis, to assist with the exercise of

the Receiver’s powers and duties, including without limitation those

conferred by this Order;

fo purchase or lease such machinery, equipment, inventories, supplies,

premises or other assets to continue the business of the Respondents, or any

of them, or any part or parts thereof;

to receive and collect all monies and accounts now owed or hereafter owing
to the Respondents and to exercise all remedies of the Respondents in

collecting such monies, including, without limitation, o enforce any security

held by the Respondents;



(h)
(M)

@

(k)

U]

(m)

(m)

to settle, extend or compromise any indebtedness owing to the Respondents;

to execute, assign, issue and endorse documents of whatever nature in
respect of any of the Property, whether in the Receiver's name or in the

name and on behalf of any of the Respondents, for any purpose pursuant to

this Order;

to undertake environmental or workers' health and safety assessments of the

Property and operations of the Respondents;

to initiate, prosecute and continue the prosecution of any and all
proceedings and to defend all proceedings now pending or heréafter
instituted with respect to any of the Property and to settle or comprormise
any such proceedings. The authority hereby conveyed shall extend to such
appeals or applications for judicial review in respect of any order or

judgment pronounced in any such proceeding;

1o make payment of any and all costs, expenses and other amouats that the
Receiver determines, in its sole discretion, are necessary or advisable to
preserve, protect or maintain the Property, including, without limitation
taxes, municipal taxes, insurance premiums, repair and maintenance costs,
costs or charges related to security, management fees, and any costs and

disbursements incurred by any manager appointed by the Receiver;

to market any or all of the Property, including advertising and soliciting
offers in respect of the Property or any part or parts thereof and negotiating

such terms and conditions of sale as the Receiver in its discretion may deem

appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts

thereof out of the ordinary course of business,



(0)

()

(@

®

(s)

(i) without the approval of this Court in respect of any
transaction not exceeding $100,000.00, provided that the

aggregate consideration for all such transactions does not

exceed $1,000,000,00; and

- (i)  with the approval of this Court in respect of any transaction
in which the purchase price or the aggregate purchase price

exceeds the applicable amount set out in the preceding clause,

and in each such case notice under subsection 59 of the Personal

Property Security Act (New Brunswick) shall not be required.

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts thereof to a purchaser or purchasers thereof,

free and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relating to the
Property and the receivership, and to share information, subject to such

terms as to confidentiality as the Receiver deems advisable;

to register a copy of this Order and any other Orders in respect of the

Property against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be
required by any governmental authority and any renewals thereof for and on

behalf of and, if thought desirable by the Receiver, in the name of any of the

Respondents;

to enter into agreements with any trustee in bankruptcy appointed in respect
of any of the Respondents including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or leased by any of the Respondents;



®

(0)

)

(w)

to exercise any shareholder, partnership, joint venture or other rights which
any of the Respondents may have including, without limitation, causing any
subsidiary of any Respondent to file an assignment in bankruptcy and the

replacement, termination or appointment of directors;

to make an assignment in bankrupicy in relation to any or all of the
Respondents if; in the opinion of the Receiver, an assignment in bankruptcy

in relation to any one Respondent, or all of them, will assist in the Receiver
carrying out its duties;

to obtain such policy or policies of insurance as the Recejver determines
appropriate for any Person acting as a director or officer of any Respondent;

and

to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations;

and in each case where the Receiver takes any such actions or steps, it shall be exclusively

authorized and empowered to' do so, to the exclusion of all other Persons (as defined

below), including the Respondents, and without interference from any other Person,

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

4. THIS COURT ORDERS that each of (i) the Respondents, (ii} all of their current
and former directors, officers, employees, agents, accountants, legal counsel and

shareholders, and all other persons acting on their instructions or behalf, and (iii)

all other individuals, firms, corporations, governmental bodies or agencies, or
other entities having notice of this Order (all of the foregoing, collectively, being
"Persons" and each being a "Person") shall forthwith advise the Receiver of the

existence of any Property in such Person's possession or control, shall grant

immediate and continued access to the Property to the Receiver, and shall deliver

all such Property to the Receiver upon the Receiver's request.



5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of
the existence of any books, documents, securities, contracts, orders, corporate and
accounting records, and any other papers, records and information of any kind
related to the business or affairs of any of the Respondents, and any computer
programs, computer tapes, computer disks, or other data storage media containing
any such information (the foregoing, collectively, the "Records") in that Person's
possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered
access to and use of accounting, computer, sofiware and physical facilities
relating thereto, provided however that nothing in tﬁis paragraph 5 or in
paragraph 6 of this Order shall require the delivery of Records, or the granting of
access to Records, which may not be disclosed or provided to the Receiver due to

the privilege attaching to solicitor-client communication or due to statutory

provisions prohibiting such disclosure,

6. THIS COURT ORDERS that if any Records are stored or otherwise contained on
a computer or other electronic system of information storage, whether by
independent service provider or otherwise, all Persons in possession or control of
such Records shall forthwith give unfettered access to the Receiver for the
purpose of allowing the Receiver to recover and fully copy all of the information
contained therein whether by way of printing the information onto paper or
making copies of computer disks or such other manner of retrieving and copying
the information as the Receiver in its discretion deems expedient, and shall not
alter, erase or destroy any Records without the prior written consent of the

"Receiver, Further, for the purposes of this paragraph, all Persons shall provide
the Receiver with all such assistance in gaining immediate access to the
information in the Records as the Receiver may in its discretion require including
providing the Receiver with instructions on the use of any computer or other
system and providing the Receiver with any and all access codes, account names

and account numbers that may be required to gain access to the information.



NO PROCEEDINGS AGAINST THE RECEIVER

7. THIS COURT ORDERS that no proceeding or enforcement process in any court
or tribunal (each, & "Proceeding™), shall be commenced or continued against the

Receiver except with the written consent of the Receiver or with leave of this

Court.

NO PROCEEDINGS AGAINST THE RESPONDENTS OR THE PROPERTY

8. THIS COURT ORDERS that no Proceeding against or in respect of any of the
Respondents or the Property shall be commenced or continued except with the
written consent of the Receiver or with leave of this Court and any and all
Proceedings currently under way against or in respect of the Respondents or the

Property are hereby stayed and suspended pending further Order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

9. THIS COURT ORDERS that all rights and remedies against the Respondents, the
Receiver, or affecting the Property, are hereby stayed and suspended except with
the written consent of the Receiver or leave of this Court, provided however that
this stay and suspension does not apply in respect of any “eligible financial
contract" as defined in the BIA, and further provided that nothing in this
paragraph shall (i) empower the Receiver or the Respondents to carry on any
business which the Respondents are not lawfully entitled to carry on, (ii) exempt
.the Receiver or the Respondents from compliance with statutory or regulatory
provisions relating to health, safety or the environment, (iii) prevent the filing of
any registration to preserve or perfect a security interest, or (iv) prevent the
registration of a claim for lien. Without limiting any other provision of this
Order, no customer of the Respondents may terminate, amend or otherwise alter
any agreement with any of the Respondents except with the written consent of the

Receiver or leave of this Cowrt.



NO INTERFERENCE WITH THE RECEIVER

10, THIS COURT ORDERS that no Person shall discontinue, fail to honour, alter,

interfere with, repudiate, terminate or cease to perform any right, renewal right,
coniraci, agreement, licence or permit in favour of or held by any of the

Respondents, without written consent of the Receiver or leave of this Court.

CONTINUATION OF SERVICES

11,

12.

THIS COURT ORDERS that all Persons having oral or written agreements with
any of the Respondents or statutory or regulatory mandates for the supply of
goods and/or services, including without limitation, all computer software,
communication and other data services, centralized banking services, payroll
services, insurance, transportation services, utility or other services to any of the
Respondents are hereby restrained until further Order of this Court from
discontinuing, altering, interfering with or terminating the supply of such goods
or services as may be required by the Receiver, and that the Receiver shall be
entitled to the continued use of any of the Respondents’ current felephone
numbers, facsimile numbers, internet addresses and domain names, provided in
each case that the normal prices or charges for all such goods or services received
after the date of this Order are paid by the Receiver in accordance with normal
payment practices of the applicable Respondent or such other practices as may be

agreed upon by the supplier or service provider and the Receiver, or as may be

ordered by this Court.

THIS COURT ORDERS that the Receiver, in ifs sole discretion, may (but shall
not be obligated to) establish account(s) in its name on behalf of any of the
Respondents for the supply of goods and/or services, including without limitation,
all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or
other services to the Respondents, or any of them, if the Receiver determines that

the opening of such accounts is appropriate.

9



13. THIS COURT ORDERS THAT no creditor of the Respondent shall be under any

obligation as a result this Order to advance or re-advance any monies or otherwise

extend any credit to any of the Respondents.

RECEIVER TO HOLD FUNDS

14. THIS COURT ORDERS that all funds, monies, cheques, instruments, and other
forms of payments received or collected by the Receiver from and after the
making of this Order from any source whatsoever, including without limitation
the sale of all or any of the Property and the collection of any accounts receivable
in whole or in part, whether in existence on the date of this Order or hereafier
coming into existence, shall be deposited into one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts”) and the monies
standing to the credit of such Post Receivership Accounts from time to time, net
of any disbursements provided for herein, shall be held by the Receiver to be paid
in accordance with the terms of this Order or any further Order of this Court.

EMPLOYEES

15. THIS COURT ORDERS that all employees of the Respondents shall remain the
employees of the applicable Respondent until such time as the Receiver, on the
applicable Respondent's behalf, may terminate the employment of such
employees. Nothing herein however shall prevent any employee from resigning
or otherwise terminating their employment with one or any of the Respondents.
The Receiver shall not be liable for any employee-related liabilities, including any
successor employer liabilities as provided for in section 14.06(1.2) of the BIA,
wages, severance pay, termination pay, vacation pay, and pension or benefit
amounts, other than such amounts as the Receiver may specifically agree in
writing to pay, or in respect of its obligations under sections 81.4(5) and 81.6(3)
of the BIA, such amounts as may be determined in a Proceeding before a court or

tribunal of competent jurisdiction,
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16. THIS COURT ORDERS that, pursuant to clause 7(3)(c) of the Canada Personal
Information Protection and Electronic Documents Act, the Receiver shall disclose
personal information of identifiable individuals to prospective purchasers or
bidders for the Property and to their advisors, but only to the extent desirable or
required to negotiate and attempt to complete one or more sales of the Property
(each, a "Sale"). Each prospective purchaser or bidder to whom such personal
information is disclosed shall maintain and profect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and
if it does not complete a Sale, shall return all such information to the Receiver, or
in the alternative destroy all such information. The purchaser of any Property
shall be entifled to continue to use the personal information provided to it, and
related to the Property purchased, in a manner which is in all material respects
identical to the prior use of such information by the applicable Respondent, and
shall return all other personal information to the Receiver, or ensure that all other

personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

17. THIS COURT ORDERS that nothing herein contained shall require or obligate
the Receiver to occupy or to take control, care, charge, occupation, possession or
management (separately and/or collectively, "Possession") of any of the Property
that might, or any part thereof, which may be environmentally contaminated,
might be a pollutant or a contaminant, or might cause or contribute to a spill,
discharge, release or deposit of a substance contrary to any federal, provincial or
other legislation, statute, regulation or rule of law or equity respecting the
protection, conservation, enhancement, remediation or rehabilitation of the
environment or relating to the disposal of waste or other contamination including,
without limitation, Canadian Environmental Protection Act, 1999, the Clean
Water Act, the Clean Environment Act, the Clean Air Act, and Unsightly Premises
Act (the "Environmental Legislation"), provided however that nothing herein

shall exempt the Receiver from any duty to report or make disclosure imposed by

11



applicable Environmental Legislation. The Receiver shall not, as a result of this
Order or anything done in pursuance of the Receiver's duties and powers under
this Order, be deemed to be in Possession of any of the Property within the

meaning of any Environmental Legislation, unless it is actually in possession.

LIMITATION ON LIABILITY

18. THIS COURT ORDERS that EYI and any party acting at its direction or on its
behalf including, without limitation, any direcior, officer or other party appointed
by the Receiver in relation to any subsidiary of any of the Respondents, shall
incur no liability or obligation as a result of its appointment as the Receiver or the
carrying out the provisions of this Order, or in the case of any party acting at the
direction or on behalf of the Receiver so long as acting in such capacity, save and
except for any gross negligence or wilful misconduct on the part of such party, or
in respect of the Receiver’s obligations under sections 81.4{5) and 81.6(3) of the
BIA, or the Wage Earners’ Protection Act, ch.W-1, SN.B.  Nothing in this

* Order shall derogate from the protections afforded the Receiver by section 14.06

of the BIA or by any other applicable legislation.

RECEIVER'S ACCOUNTS

19. THIS COURT ORDERS that the Receiver and counsel io the Receiver shall be
paid their reasonable fees and disbursements and that the Receiver and counsel to
the Receiver shall be entitled to and are hereby granted a charge (the
"Administrative Charge”) on the Property, as security for such fees and
disbursements, both before and after the making of this Order in respect of these
proceedings, and that the Administrative Charge shall form a first charge on the
Property in priority to all security interests, trusts, liens, charges and
encumbrances, statutory or otherwise, in favour of any Person, but subject to

sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

20. THIS COURT ORDERS the Receiver and its legal counsel shall pass its accounts

12



21,

22.

23.

from time to time and for this purpose the accounts of the Receiver and its legal

counsel are hereby referred to a judge of the Court of Queen’s Bench in New

Brunswick in accordance with the Rules.

THIS COURT ORDERS that prior to the passing of its accounts, the Receiver
shall be at liberty from time to time to apply reasonable amounts, out of the
monies in its hands, against its fees, expenses and disbursements, including legal
fees and disbursements, incurred at reasonable rates and charges of the Receiver
or its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.
RECEIVER’S INDEMNITY CHARGE

THIS COURT ORDERS that the Receiver shall be entitled to and is hereby
granted a charge (the “Receiver’s Indemnity Charge”) upon all of the Property

as security for all of the obligations incurred by the Receiver ineluding

obligations arising from or incident to the performance of its duties and functions

24,

25.

under this Order (including the management, operation and carrying on of all or
part of the business of any of the Respondents), the Bankrupicy and Insolvency
Act or otherwise, saving only liability arising from the gross negligence or wilful

misconduct of the Receiver.,

THIS COURT ORDERS that the Receiver's Indemnity Charge shall form a
second charge on the Property in priority to all security interests, trusts, liens,
charges and encumbrances, statutory or otherwise, in favour of any Person, but

subject to sections 14.06(7), 81.4(4), and 81.6(2) of the BIA and subordinate in
priority to the Administrative Charge.

THIS COURT ORDERS that the costs, fees, expenses and liability of the
Receiver giving rise to the Administrative Charge, the Receiver’s Indemnity
Charge and the Receiver's Borrowings Charge (as defined below) shall be paid in

the following manner unless otherwise ordered by this Court:

13



(a) Firstly, applying the costs incurred in the receivership proceedings
specifically attributable to an individual asset or group of assets against
the realizations from such asset or group of assets;

(b) Secondly, applying the costs pro rata against all of the assets based on
the net realization from such asset or group of assets; and

(c} Thirdly, applying non-specific costs incurred in the receivership
proceedings pro rata against the assets based on the net realization from

such asset or group of assets.

FUNDING OF THE RECEIVERSHIP

26. THIS COURT ORDERS that the Receiver be at liberty and it is hereby

27.

empowered to borrow by way of a revolving credit or otherwise, such monies
from time to time as it may consider necessary or desirable, provided that the
outstanding principal amount does not exceed $500,000 (or such gl'eater amount
as this Court may by further Order authorize) at any time, at such rate or rates of
interest as it deems advisable for such period or periods of time as it may arrange,
for the purpose of making payments (including interim payments) required or
permitted to be made by this Order (including, without limitation, payments of
amounts secured by the Administrative Charge and the Receiver’s Indemnity
Charge). The whole of the Property shall be and is hereby charged by way of a
fixed and specific charge (the "Receiver's Borrowings Charge”) as security for
the payment of the monies borrowed, together with interest and charges thereon,
in pﬁoﬁty to all security interests, trusts, liens, charges and encumbrances,
statutory or otherwise, in favour of any Person, but subordinate in priority to the
Receiver’s Indemnity Charge, the Administrative Charge and the charges as set
out in sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any
other security granted by the Receiver in connection with its borrowings under
this Order shall be enforced without leave of this Court on seven days notice to

the Receiver and the Applicant.
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28. THIS COURT ORDERS that the Receiver is at liberty and authorized fo issue
certificates substantially in the form annexed as Schedule "A" hereto (the

"Receiver’s Certificates") for any amount borrowed by it pursuant to this Order.

29, THIS COURT ORDERS that the monies from time to time borrowed by the
Receiver pursuant to this Order or any further order of this Court and any and all
Receiver’s Certificates evidencing the same or any part thereof shall rank on a
pari passu basis, unless otherwise agreed fo by the holders of any prior issued

Receiver's Certificates.

30. THIS COURT ORDERS that, notwithstanding anything else contained in this
Order, within 48 hours of the date hereof, the Receiver shall review the list of
equipment forming part of Exhibit “B” to the affidavit of Jarrod Roy sworn
March 1, 2010 and advise Caterpillar Financial Services Limited as to any
substantive objection to their security. In the event there is no such objection to

the security, the equipment is to be released forthwith to Caterpillar Financial

Services Limited.

GENERAL

31. THIS COURT ORDERS that the Receiver may from time fo time apply to this
Court for advice and directions in the discharge of its powers and duties

hereunder.

32. THIS COURT ORDERS that nothing in this Order shall prevent the Receiver
from acting as a trustee in bankruptcy of the Respondents, or any of them.

33. THIS COURT HEREBY REQUESTS the aid and recognition of any court,
tribunal, regulatory or administrative body having jurisdiction in Canada , the
United States or Sweden is hereby respectfully requested to give effect to this
Order and to assist the Receiver and its agents in carrying out the terms of this

Order. All courts, tribunals, regulatory and administrative bodies are hereby
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34,

35

36.

37.

38.

respectfully requested to make such orders and fo provide such assistance to the
Receiver, as an officer of this Court, as may be necessary or desirable to give
effect to this Order, to grant representative status to the Receiver in any foreign

proceeding, or to assist the Receiver and its agents in carrying out the terms of

this Order.

THIS COURT ORDERS that the Receiver be at liberty and is hereby authorized
and empowered to apply to any court, tribunal, regulatory. or administrative body,
wherever located, for the recognition of this Order and for assistance in catrying
out the terms of this Order, and that the Receiver is authorized and empowered to
act as a representative in respect of the within proceedings for the purpose of

having these proceedings recognized in a jurisdiction cutside Canada.

THIS COURT ORDERS that the Applicant shall have its costs of this
Application, up to and including entry and service of this Order, provided for by
the terms of the Applicant’s security or, if not so provided by the Applicant's
security, then on a substantial indemnity basis to be paid by the Receiver from the

Respondents’ estate with such priority and at such time as this Court may

determine.

THIS COURT ORDERS that any interested party may apply to this Court fo vary
or amend this Order on not less than seven (7) days' notice to the Receiver, the
Applicant and to any other party likely to be affected by the order sought or upon

such other notice, if any, as this Court may order.

THIS COURT ORDERS that in addition to the reports to be filed by the Receiver
under the BIA or New Brunswick Business Corporations Act, on the application

to the Court of any secured creditor, the Receiver shall file a report of its activities

with the Court.

THIS COURT ORDERS that the Receiver shall not be discharged without notice

to such secured creditors and other parties as the Court directs.
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39. THIS COURT ORDERS that this Order and all of its provisions are effective as
of 12:01 a.m. Atlantic Standard Time on the [* day of March 2010.

- Dated at Miramichi, New Brunswick, this 2nd day of March, 2010 and as per oral
reasons given on the 1* day of March, 2010.

W nSe |

Thomas W. Riordon

Judge of the Court of Queen’s Bench of New
Brunswick
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SCHEDULE "A"

RECEIVER CERTIFICATE
CERTIFICATE NO.
AMOUNT $
1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the receiver (the

"Receiver") of the assets, undertakings and properties [DEBTOR'S NAME] acquired
for, or used in relation to a business carried on by the Debtor, including all proceeds
thereof (collectively, the “Property”) appointed by Order of the Court of Queens
Bench of New Brunswick (the "Court"} dated the ___day of ____ , 20__ (the
"Order”) made in an action having Court file number | , has received as such
Receiver from the holder of this certificate (the "Lender") the principal sum of
$ , being part of the total principal sum of § which the

Receiver is authorized to borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the
Lender with interest thereon calculated and compounded [daily][monthly not in
advance on the day of each month] after the date hereof at a notional rate
per annum equal to the rate of ___ per cent above the prime commercial lending

rate of Bank of from time to time,

3. Such principal sum with interest thereon is, by the terms of the Order,
together with the principal sums and interest thereon of all other certificates issued by
the Receiver pursuant to the Order or to any further order of the Court, a charge upon
the whole of the Property (as defined in the Order), in priority to the security interests
of any other person, but subject to the priority of the charges set out in the Order and
in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify

itself out of such Property in respect of its remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are

payable at the main office of the Lender at s
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5. Until all liability in respect of this certificate has been terminated, no
certificates creating charges ranking or purporting to rank in priotity to this certificate
shall be issued by the Receiver to any person other than the holder of this certificate

without the prior written consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver
to deal with the Property (as defined in the Order) as authorized by the Order and as
authorized by any further or other order of the Court.

7. The Receiver does not undertake, and it is not under any personal liability,

to pay any sum in respect of which it may issue certificates under the terms of the

Order.

DATED the day of ,20__

[RECEIVER'S NAME], solely in its capacity
as Receiver of the Property, and not in its
personal capacity

Per;

Name:
Title:
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N/M/17/10

IN THE COURT OF QUEEN'S BENCH OF NEW BRUNSWICK. (: O PY

IN BANKRUPTCY AND INSOLVENCY

JUDICIAL DISTRICT OF MIRAMICHY

BETWEEN:

IN THE MATTER OF THE RECEIVERSHIP OF:

ATCON GROUP INC., ATCON HOLDINGS INC., ATCON
PROPERTY HOLDINGS INC., ATCON VENEER
PRODUCTS INC, and ATCON LOGISTICS INC.

PURSUANT TO Section 33 of The Judicature Act, R.EN.B,
1973, Ch. J-2, Rule 41, Rules of Court, New Brunswick and
Section 243 of the Bankruptcy and Insolvency Act, R.S.C. 1985,
c. B-3

THE BANK. OF NOVA SCOTIA, a Canadian chartered bank with a
registered office in the City of Saint Johm, Province of New
Brunswick

APPLICANT
- gnd_ —

ATCON GROUP INC,, ATCON HOLDINGS INC., ATCON

'PROPERTY HOLDINGS INC., ATCON VENEER

PRODUCTS INC, and ATCON LOGISTICS INC., all of
which are carrying on business in the Province of New Brunswick

RESPONDENTS
ORDER

THIS MOTION, made by the Applicant in these proceedings (the “Receivership
Proceedings™) and in the proceedings having Court File No. N/M/16/10 (the “CCAA
Proceedings™), under the Companies’ Creditors Arrangement Act, R.S.C. 1983, ¢.C-36, as
amended (the “CCAA?), in relation to:

1)
. 2.+
a. Afcon Construction Inc, (“Construction™), %W

% ¥



MAR/30/2010/TUE 08:08 PM  Rodd Miramichi River FAX No, 506 773 3110 P. 003

Atcon Management Services Inc. (“Management™),
Atcon Civil Tne. (“Civil™),

Dycon Construction Ine., (“Dycon™),

Atcon Strucfures Inc. (“Structures™), and

Envirem Technologies Ino. (“Envirem”)

Mo e o

{collectively, the “Companies™), for an Order pursuant to Section 33 of the Judicature Act, R.S.
N.B. 1973, Ch. J-2, (the “Judieaiure Act™), Rule 41 of the Rules of Court of New Brunswick
(the “Rules™) and Section 243(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c. B3, as
amended (the “BIA”) appointing Ernst & Young Inc. (“EYI™) as receiver and receiver-manager
(in such capacities, the “Receiver”) without security, of each of the Companies® current and
future assets, undertakings and properties of every nature and kind whatsoever, and wherever
sifuate including all proceeds thereof, including, without limitation, the shares in any subgidiaries
of any of the Companies (the "Property") in relation to the business carded on by the
Companies was heard this 30" day of March, 2010 at 673 King George Highway, Miramichi,

New Brunswick.

ON READING the Affidavit of Rocco Fabiano sworn to on March 26, 2010 and on
hearing the submissions of counsel for the Respondents, the Companics, the Applicant, the
Monitor in the CCAA Proceedings, the Province of New Brunswick, Caterpillar Financial
Services Limited, GE Canada Equipment Financing C.P., General Electric Canada Equipment
Financing G.P., GE Canada Leasing Services Company, GE VES Canada Limited Partnership,
the Royal Bank of Canada and Key Equipment Finance:

SERVICE

1. THES COURT ORDERS that the time for service of the Notice of Motion and the
Motion Record shall be and is hereby abridged and validated so that the motion is properly
returnable today, and that any further service thereof is hereby dispensed with.

APPOINTMENT

2. THIS COURT ORDERS that pursuant to section 33 of the Judicature Act, Rule 41 of
the Rules and section 243(1) of the BIA, the Receiver is appointed receiver and receiver

manager, without security, of the Property on the terms set out herein. M 7! o
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INCORPORATION OF ORIGINAL RECEIVERSHIP ORDER .

3.

THIS COURT ORDERS that:

(a)

()

()

@

(e)

the order of this Court dated March 2, 2010 in the Receivership Proceedings (the
“Receivership Order”) is hereby amended so that the term Respondents, as
defined in the Receivership Order, hereby includes each of the Companies;

the Administrative Charge, the Receiver’s Indemnity Charge and the Receiver's
Borrowings Charge created and granted by the Receivership Order hereby form a
charge on the Property of each of the Companies in priority to all security
interests, trusts, liens, charges and epcumbrances, statutory or otherwise, in favour -
of any Person in accordance with the terrns and priority set out in the
Receivership Order but each such charge in relation to the Property of the
Companies shall be and are hereby subordinate to the charges created and granted
by the initial Order of this Court dated March 2, 2010 in the CCAA Proceedings
(the “Initial Order™), as such charges were modified by the Order of this Court
dated March 22, 2010;

the Receiver is bereby granted all powers, duties and obligations in relation to
each of the Companijes and their respective Property as provided in Receivership
Order as amended by this Order;

the style and cause in the Receivership Proceedings is hereby amended so as to
include each. of the Companies as Respondents, and shall be in the form attached
hereto as Schedule™A™; and

The Receiverhip Order applies to each of the Companiss and their Property in
accordance with its terms as modified and provided for herein.

A vk
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ENVIREM
4. THIS COURT ORDERS that notwithstanding any other provision of this Order the

appointment of the Receiver in relation to Envirem shall be of no force or effect until the
issuance by the Momnitor of the Monitor’s Certificate in accordance with the Order of the Court
dated March 22, 2010 in order to complste the Transaction, as such term is defined therein, or
until firther order of this Court,

EMPLOYEE PAYMENTS

5.  THIS COURT ORDERS that the Receiver is authorized and directed to cause the
payroll for employees of the Companics and Atcon ndustrial Services Inc. (“Industrial™) to be
paid or funded in accordance with usual or ordinary payment practices in respect of work
performed for the Companies and Industrial since March 1, 2010.

6. THIS COURT ORDERS that all property of Indusrial shall be subject to a charge
("Employee Payment Charge”) in favour of the Receiver in an amount equal to the amount paid
pursuant to paragraph 5 of this Order to or for the henefit of persons employed in the Industrial
business and the Employee Payment Charge shall rank in priority to all other charges and

"ﬁ of 010.

{

) s By

Justice Thomas W, Riordon

Judge of the Court of Queen’s Bench of New

Brunswick

interests in Industrial’s assets.

Dated at Miramjchi, New Brunswick, this
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Office ot the St.lcperintandent Bureau du surintendant

of Bankruptcy Canada des faililtes Canada
An Agenoy of Un organisma

industy de d'thaustis Canada
District of NEW BRUNSWICK

Division No. 3 - Bathurst
Court No. 16274
Estate No, 51-1351387

AMENDED
In the Matter of the Bankruptcy of

ATCON GROUP INC.
Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

!

Date of Bankruptey: ‘ April 26, 2010 Security; Nil
Date of Initial Bankruptey Bvent:  April 26, 2010
Meeting of Creditors: May 14, 2010.at 09:30 AM

Park Inn & Suites on the River

1 Jane St.

Mitamichi, New Brunswick

Chairman:  Tobedetormined  Corporate Officer: Robert Tozer

I, Francyne Hunter, Official Receiver in and for this bankruptey district, do hereby certify:

THAT Emst & Young Inc., Receiver of Atcon Group Ine., filed an assignment in bankruptey
under section 49 of the Bankruptey and Insolvency Act of Atcon Group Ine., by virtue of an
Order of the New Brunswick Court of Queen's Bench dated April 23, 2010, authorizing and

directing the Recciver to make an assignment in bankruptcy in the name of and on behalf of

Atcon Group Inc.

THAT I appointed Brmst & Young Inc. as trustee of the Estate of Atcon Group Inc. on April

26, 2010, .

Canadd
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, confrol in fact of the corporation s specified by the Official Receiver, is
required to perform ell duties imposed upon 2 bankrupt by the Bankrupicy and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other persont who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
prepare end submit to the trustee, within fifieen (15) days of the date of bankruptcy, a
stafement of the bankrupt's affaire in the prescribed form verlfied by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency Act,

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, conirol in fact of the corporation as specified by the Official Receiver, iz to
attend the first mesting of the creditors of Atcon Logistics Inc., in accordance with seotion
158(h) of the Bankrupicy and Insolvency Aet,

THAT the trustee is to send to all creditors, within five days after the date of the trustee's
appointment, a notice of the bankruptey;

THAT the trustes is to call a first meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificats of Appointment;

THAT the trustee is to serve Robext Tozer, Corporate Officer, ot such other person who hag,
or has hed, directly or indireotly, control in fact of the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the bankruptey offences putsuant to the
Bankruptcy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued
August 14,2009, and

THAT Robert Tozet, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation 2s specified by the Official Receiver, isto sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26

{ssued August 14, 2009,

W M Date: April 28, 2010

Franoynéjﬂunter, Official Receiver

1505 Barrington Street, 16% Floor, Halifax, Nova Scotia B3J 3K5
Telephone (902) 426-2900 / Facsimile (S02) 426-7275
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Qfflce nf the Su eﬁntendant Bureay du sunntendant

of Bankruptoy anada des falllites Canada
!nd:glmg ada d'indrgmnﬁ:mcgnada
District of NEW BRUNSWICK

Divigion No. 3 - Bathurst
Court No. 16273
Bstate No. 51-1351385

AMENDED
In the Matter of the Bankruptey of

ATCON HOLDINGS INC,
Banicrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 26, 2010 Security: Nil

Date of Initial Bankvuptcy Event:  April 26, 2010
Moeting of Creditors: May 14, 2010 at 09:30 AM
Park Inn & Suites on the vaer

1 Jane St.
Miramichi, New Brunswick

Chairman:  Tobedetermined  Corporate Officer: Robert Tozer

CERTIFICATE OF APPOINTMENT

I, Francyne Hunter, Official Receiver in and for this bankruptey district, do hereby certify;

THAT Emst & Young Inc., Receiver of Atcon Holdings Inc., filed an assignment in
bankruptey under sectlon 49 of the Bankruptey and Insolvency Act of Atcon Holdings Inc.,
by virtus of an Order of the New Brunswick Court of Queen’s Bench dated April 23, 2010,
authorizing and directing the Recelver to make an assignment in bankruptcy in the name of

and on behalf of Atcon Holdings Inc.

THAT I appointed Emst & Young Inc. as trustee of the Estate of Atcon Holdings Ino. on

April 26, 2010;

Canadi
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THAT Rabert Tozer, Corporate Officer, or such other person who has, or has had, directly

or indirectly, control in fact of the corparation &s specified by the Official Recetver, is
required to perform ell duties imposed upon a bankrupt by the Bankruptey and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receivet, is to

prepare and submit to the trustee, within fifleen (15) days of the dafe of bankruptey, a
statement of the bankrupt’s affirs in the prescribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency Aet;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, conttol i fact of the corporation as specified by the Official Receiver, 1s fo
ettend the first mesting of the oreditors of Atoon Loglstics Inc., in accordance with section
158(h) of the Bankruptoy and Insolvency Act;

THAT the trustes i8 to send to 1l creditors, within five days after the date of the trustee's
eppointment, a notice of the bankruptcy;

THAT the trustes {s to call g first meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee s to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation ag speoified by the Official
Recsiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,

or hag had, directly or indirectly, control in fact of the corporation as gpecified by the Official _

Receiver, with a copy of the duties of a bankrupt and the bankruptey offences pursuant fo the
Bankrupicy and Insolvency Act, in accordance with the Supetintendent’s Directive 26 issued
August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, cantrol in fact of the corporation as specified by the Offivial Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26
Issued August 14, 2009.

W M Date: April 28, 2010

Frangyfie Hunter, Official Receiver

1505 Barrington Street, 16* Floor, Halifax, Nova Scotia B3J 3K5
Telephone (902) 426-2900 / Pacsimile (902) 426-7275

NO. 4678 P 9
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Offlce of the Suparintendznt  Bureau du surintendant
of Bankruptey Canada tas failites Canada

An Agency of Un orgenisme
Ind&sgh-y znada d'ln%?sh’ls Canada

District of NEW BRUNSWICK
Divigion No. 3 « Bathurst

Court No. 16267

Estate No. 51-13513536

AMENDED
In the Matter of the Bankruptey of

ATCON PROPERTY HOLDINGS INC.
Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 26, 2010 Security: Nil

Date of Initial Bankruptey Bvent:  April 26, 2010

Meeting of Creditors: May 14, 2010 at 09:30 AM
Park Inn & Suites on the River
1 Jane St.
Miramichi, New Brunswick

Chairman:  Tobe determined ~ Corporats Officer: Robert Tozer

CER’ OF APP

1, Francyne Hunter, Official Receiver in and for this bankruptcy district, do hereby certify:

THAT Emst & Young Inc., Receiver of Atoon Property Holdings Inc., filed an assignment
in bankruptey under section 49 of the Bankruptcy and Insolvency Act of Atcon Property
Holdings Inc,, by virtue of an Qrder of the New Brunswick Court of Queen's Bench dated
April23,2010, authorizing and divecting the Receiver to make an assighment in bankruptey

in the name of and on behalf of Atcon Property Holdings Inc.

THAT [ appointed Emst & Young Inic. as trustee of the Bstate of Atcon Property Holdings

Inc, on April 26, 2010;

Canadt
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THAT Robert Tozer, Corporats Officer, or such other person who has, or has had, directly
ot indirectly, control in fact of the corporation as specified by the Official Receiver, is
required to perform all duties imposed upon & bankrupt by the Bankruptcy and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
prepare and submit to the trustee, within fifteen (15) days of the date of bankupicy, a
statement of the hankrupt’s affairs in the presoribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency Act;

THAT Rabert Tozer, Corporate Officer, or such other person who has, or has had, direotly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
attend the first meeting of the creditors of Atcon Logistios Inc., in accordance with section
158¢h) of the Bankruptcy and Insolvency Act;

THAT the trustes is o send to all creditors, within five days after the date of the trustee's
appoiniment, & notlce of the bankruptcy;

THAT the trustes is to call a first nﬁeating of creditors, to be held at the abovementioned time
and place;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such othet person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Offfcial
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or inditectly, control in faot of the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the banktuptcy offences pursuant to the
Bankruptcy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued

August 14, 2009, and

THAT Robert Tozer, Cotporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26

issued August 14, 2009,

m[ !f Z ;[:? DEtE:ApI'ﬂ 28,2010

Francbﬁa Hunter, Official Receiver

1505 Barrington Sireet, 16 Floor, Halifax, Nova Scotia B3J 3K5
Telephone (902) 426-2900 / Facsimile (902) 426+7275
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of Bartkruptcy Canada des faillites Canada
ﬁré@fz?y" a:?ngde g?n%rgsﬁggnada
District of NEW BRUNSWICK

Division No. 3 - Bathurst
Court No. 16296
Estate No. 51-1352970

In the Matter of the Bankruptcy of

ATCON VENEER PRODUCTS INC.
Bankrupt

ERNST & YOUNG INC.
Trustes

CRDINARY ADMINISTRATION

Date of Bankruptcy: April 29, 2010 Secuxify: Nil
Date of Initial Bankruptey Event:  April 29, 2010

Meeting of Creditors: May 14, 2010 2t 09:30 AM
Patk Inn & Suites on the River

1 Jane St.
Miramichi, New Brunswick

Chairman:  Tobe determined  Corporate Officer: Robert Tozer

ERTIFIC POINTMENT
I, Francyne Hunter, Official Receiver in and for this bankruptey district, do hereby certify:

THAT Emst & Young Inc., Receiver of Atcon Veneer Products Inc., filed an assignment in
bankruptey under section 49 of the Bankruptcy and Insolfvency Act of Atcon Veneer Products
Inc., by virtue of an Order of the New Brunswick Court of Queen’s Bench dated April 23,
2010, authorizing and directing the Recejver to make an assigmment in bankruptoy in the
name of and on behalf of Atcon Veneer Products Inc.

THAT I appointed Emst & Young Inc, as trustee of the Estate of Atcon Veneer Products Tnc.
on April 29, 2010;

| L ]
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is
required to perform all duties imposed upon a bankrupt by the Bankruptcy and Insolvency

Act;

THAT Robert Tozer, Corpordte Officer, or such other person who has, or has had, directly
or indirectly, contro! in fact of the corporation as specified by the Official Receiver, is to
prepare and submit to the trustee, within fifteen (15) days of the date of bankruptcy, a
statement of the bankrupt’s affairs in the prescribed form verified by affidavit in acoordance
with section 158(d) of the Bankruptcy and Msolvency Act,

THAT Rabert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
attend the first meeting of the creditors of Atcon Veneer Products Inc., in accordance with
section 158(h) of the Bankruptcy and Insolvency Act;

THAT the trustee is to send to all creditors, within five days after the date of the trustec's
appointment, a notice of the bankruptey;

THAT the trustee is to call a fitst meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee js to serve Robert Tozer, Corporate Officer, or such othet person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of the duties of a baukrupt and the bankruptey offences pursuant to the
Bankruptcy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued
August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26
issued August 14, 2009,

m { [ g .y | Date: April 29, 2010

an{q{me Hunter, Official Receiver

1505 Barrington Street, 16® Floor, Halifax, Nova Scotia B3J 3K5
Telephone (502) 426-2900 / Facsimile (902) 426-7275
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l*l Office of the Superintendent  Bureau du surintendant

of Bankruptey Ganada des faillites Canada
ﬁndm %yagfad gqn?iﬁ:ggggnada
District of NEW BRUNSWICK

Divigion No. 3 - Bathurst
Court No. 16279
Estate No. 511351643

AMENDED
In the Matter of the Bankruptey of

ATCON LOGISTICS INC,
Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 27, 2010 Scourity: Nil
Date of Initial Bankruptcy Event:  April 27, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Inn & Suites on the River

1 Jane St.

Miramichi, New Bronswick

Chairman:  Tobedetermined  Corporate Officer: Robert Tozer

TIFIC F APP
I, Francyne Hunter, Official Receiver in and for this bankruptey district, do hereby certify:

THAT Emst & Young Inc., Receiver of Atcon Logistics Inc., filed an assignment in
bankruptey under section 49 of the Bankruptcy and Insolvency Act of Atcon Logistics Inc.,
by virtue of an Order of the New Brunswick Court of Queen’s Bench dated April 23, 2010,
authorizing end directing the Receiver to make en assignment in bankruptey in the name of
and on behalf of Atcon Logistics Inc.

THAT I appointed Emst & Young Inec. as trustee of the Estate of Atcon Logistics Inc. on
April 26, 2010;

Canadi
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Reoeivet, is

required fo perform all duties imposed upon 2 bankrupt by the Bankruptey and Insolvency
Aet;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indireotly, control in fact of the corporation es specified by the Official Reoceiver, is to
prepare and submit to the trugtee, within fifteen (15) days of the date of bankruptey, a
statement of the bankrupt's affairs in the prescribed form verified by affidavit ig accordance
with section 158(d) of the Bankruptey and Insolvency Act;

THAT Robert Tozer, Corporate Officer, of such other person who has, or has had, directly
or indirectly, control in fact of the corporation as spevified by the Official Receiver, ig to
attend the first mesting of the creditors of Ateon Logistios Inc., in accordance with ssction
158(h) of the Bankruptey and Insolvency Act;

THAT the trustee is to send to all oreditors, within five days after the date of the trustee's
appointment, a notice of the bankruptey,

THAT the trustee is to call a first meeting of creditors, to boheld at the abovementioned time
ang place;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such ather pergon who has,
or has had, directly or indirectly, coritro! in fact of the corporation 25 specified by the Official

Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, ot such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Recstver, with a copy ofthe duties of a bankrupt and the bankruptcy offences pursuant to the
Bankruptcy and Insolvency Aet, in accordance with the Superintendent's Directive 26 lssued
August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or hes had, directly
or indirectly, control in fact of the corporation ae specified bythe Official Receiver, is to sign
the aforementioned acknowledgment, in sccordance with the Superintendent’s Directive 26
issued August 14, 2009,

m Lw/l(ﬁ Date: April 28, 2010

Fran{jle Hunter, Official Receiver

1505 Batrington Street, 16“ Floor, Halifax, Nova Scotla B3J 3K5
Telephons (902) 426-2900 / Faceimile (902) 4267275
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l *l Office of the Superintendent  Bureau du susintendant

of Bankruptoy Canada deg faillites Canada
S A et Ganada
District of NEW BRUNSWICK

Division No. 3 - Bathurst
Cowrt No. 16275
Estate No. 51-1351388

AMENDED
In the Matter of the Bankruptcy of

ATCON CONSTRUCTION INC.
_ Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 26, 2010 Security: Nil
Date of Initial Bankruptcy Bvent:  April 26, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Inn & Suites on the River

1 Jane St. \

Miramichi, New Brunswick

Chairman:  To be determined  Corporate Officer: Robert Tozer

ER TE 0] T
1, Frencyns Hunter, Official Receiver in and for this bankruptey distriet, do heteby certify:

THAT Ernst & Young Inc., Receiver of Atcon Construction Ino,, filed n assignment in
bankruptcy under section 49 of the Bankruptcy and Insolvency Art of Atcon Construction
Inc., by virtue of an Order of the New Brunswick Court of Queen’s Bench dated April 23,
2010, authorizing and directing the Receiver to meke an assignment in bankruptey in the
name of and on behalf of Atcon Construction Inc.

THAT I appointed Emst & Young Inc. as trustee of the Estate of Atcon Construction Inc, ont
April 26, 2010;

Canad4
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, diractly
or indireotly, contral in fact of the cozporation as specified by the Official Receiver, is
required to perform all duties imposed upon a bankrupt by the Bankryptcy and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly

 or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
prepare and submit to the trustee, within fiftedn (15) days of the date of bankrupicy, a
statement of the bankrupt’s affairs in the preseribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency ¢t

THAT Robert Tozer, Corporate Officer, or such other petson who has, or has had, directly
ot indirectly, control it fact of the corporation as specified by the Official Recsiver, is to
attend the first meeting of the creditors of Atcon Logistics Inc., in accordance with seotion
158(h) of the Bankruptcy and Insolvency Act;

THAT the trustee is to send te all creditors, within five days after the date of the trustee's
appoiniment; a notice of the bankruptoy,

THAT the trustee is to call a first meeting of creditors, to be held at the abovementioned time
and place; ‘

THAT the trustes is fo serve Robert Tozer, Corparate Officer, or such other person who hag,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustes is to setve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in factof the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the bankruptcy offences pursuant to the
Bankruptcy and Insolvency Act, in accordence with the Superintendent’s Directive 26 fssued
August 14, 2009, and :

THAT Robett Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordence with the Superintendent’s Directive 26
issued August 14, 2009,

Date: April 28, 2010
Francyne Hunter, Official Receiver

1508 Batrington Street, 16° Floor, Halifax, Nova Scotia B3J 3K5
Telephone (902) 426-2900 / Pacsimile (902) 426-7275
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Office of the Superintendent  Bureau du surintendant

of Bankruptey Canada des faillites Canada
%Aég;ynéys;ﬁda g?nztﬁa;sfgewda
District of NEW BRUNSWICK
Division No, 3 - Bathurst
Court No, 16298
Estate No. 51-1352968
In the Matter of the Bankmuptcy of
ATCON MANAGEMENT SERVICES INC.
Bankrupt
ERNST & YOUNG INC.
Trustes
ORDINARY ADMINISTRATION
Date of Bankruptcy: April 29, 2010 Security: Nil
Date of Initial Bankruptey Event:  April 29, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM
Park Inn & Suites on the River
1 Jane St.
Miramichi, New Brunswick

Chairman:  To be detétmined Corporate Officer: Robert Tozer

CERTIFICATE OF APPOIN

1, Francyne Hunter, Official Receiver in and for this bankruptey district, do hereby certify:

THAT Emst & Young Inc., Receiver of Atcon Management Services Inc., filed an
assignment in bankriptey under section 49 of the Bankruptcy and Insolvency Act of Atcon
Management Sexvices Inc., by virtue of an Order of the New Brunswick Court of Queen’s
Bench dated April 23, 2010, authorizing and directing the Receiver to make an assignment
in bankruptey in the name of and on behalf of Atcon Management Services Inc,

THAT 1 appointed Emst & Young Inc. as trustee of the Estate of Afcon Management

Services Inc. on April 29, 2010;

Canadi
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THAT Robert Tozer, Corporate Officer, or such other person who hes, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is
required to perform all duties imposed upon a bankiupt by the Bankruptcy and Insolvency
Acty

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirestly, control in fact of the corporation a8 specified by the Official Receiver, is to
prepare and submit to the trusice, within fiftcen (15) days of the date of bankrupicy, a
statement of the bankrupt’s affairs in the prescribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency Act;

THAT Robert Tozer, Coxporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is fo
attend the first meeting of the creditors of Atcon Management Services Inc., in accordance
with section 158(h) of the Bankruptcy and Insolvency Act,

THAT the trustee is to send to 2]l creditors, within five days after the date of the trustes's
appointment, a notice of the bankruptcy,

THA'T the trustee is to call a first meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee s to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the bankruptcy offences pursuant to the
Bankruptcy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued

August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26

issued August 14, 2009.

ML J/ﬂi Date: Aptil 29, 2010

Frab}:yne Hunter, Official Receiver

1505 Barrington Street, 16" Floot, Halifax, Nova Scotiz B3J 3K5
Telophone (902) 426-2900 / Facsimile (902) 426-7275
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i* Office of the Superintendent  Burenu du surintendant

of Bankruptcy Canada des faillltes Canada
A driatte Gerada
District of NEW BRUNSWICK

Division No. 3 - Bathirst
Court No. 16259
Estate No. 51-1352965

In the Matter of the Bankruptcy of

ATCON CIVIL INC,
Bankrupt

BERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptey: April 29, 2010 Security: Nil
Date of Initial Bankruptey Event:  April 29, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Inn & Suites on the River

1 Jene St.
Miramichi, New Brunswick

Chairman:  To be determined  Corporate Officer: Robert Tozer

CERTIFICATE OF APPOINTMENT

I, Francyne Hunter, Official Receiver in and for this bankruptey district, do hersby certify:

THAT Ernst & Young Inc., Receiver of Atcon Civil Inc., filed an assignment in bankyuptey
under section 49 of the Bankruptey and Insolvency Act of Atcon Civil Inc., by virtue of an
Order of the New Brumswick Court of Queen’s Bench dated April 23, 2010, authonzing and
directing the Receiver to make an assignment in bankruptcy in the name of and on behalf of
Atcon Civil Inc.

THAT I appointed Ernst & Young Inc. as trustes of the Estate of Atcon Civil Inc, on April
29, 2010;
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THAT Robert Tozer, Corporate Officer, ot such other person who has, or has had, directly
or indirectly, control in fact of the corporation as speocified by the Officiel Receiver, is
required to perform afl duties iroposed upon a bankrupt by the Bankrupicy and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
prepare and submit to the trustee, within fifteen (15) days of the date of bankruptey, 2
statement of the bankrupt’s affairs in the prescribed form verified by affidavit in accortiance
with section 158(d) of the Bankruptcy and Insolvency Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, contral in fact of the corporation as specified by the Official Receiver, is to
attend the first meeting ofthe creditors of Atcon Civil Inc., in accordance with section 158(h)
of the Bankruptcy and Insolvency Act,

THAT the trustee is to send te all creditors, within five days after the date of the trustee's
appoiniment, a notice of the bankruptcy;

THAT the trustee is to call a first meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other petson who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee Is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the bankruptey offences pursuant to the
Banlkruptcy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued

August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, ditectly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgreent, in accordance with the Superintendent’s Directive 26

issued August 14, 2009,

WE‘ Date; April 29, 2010

)
Frz:{y:y'ne Hunter, Official Receiver

1505 Barrington Street, 16® Floor, Halifax, Nova Scotia B3T 3K5
Telephone (902) 426-2900 / Facsimile (902) 426-7275
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Office of the Superintandent  Bureau du surintendant

of Bankruptcy Canada des fafllites Canada
oy Bened Fioete Ganada wad
District of NEW BRUNSWICK

Division No. 3 - Bathurst
Court No, 16295
Estate No. 51-1352971

In the Matter of the Bankruptcy of

DYCON CONSTRUCTION LIMITED
Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 29, 2010 Security: Nil
Date of Initial Bankruptoy Event:  April 29, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Inn & Suites on the River

1 Jane St.

Miramichi, New Brunswick

Chairman:  To be determined  Corporate Officer: Robert Tozer

CE ICATE QF NT
[, Francyne Hunter, Official Receiver in and for this bankrupfey district, do hereby cettify:

THAT Emst & Young Inc., Receiver of Dycon Construction Limited, filed an assignment
i bankruptcy under section 49 of the Bankruptcy and Insolvency Act of Dycon Construction
Limited, by virtue of an Order of the New Brunswick Coutt of Queen’s Bench dated April
23,2010, authorizing and directing the Receiver to make an assignment in bankruptoy in the
name of and on behalf of Dycon Construction Limited,

THAT I appointed Emst & Young Inc. as trustee of the Estate of Dycon Construction
Limited on April 29, 2010;

el
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the cotporation as specified by the Official Receiver, is
required to perform all duties imposed npon a bankrupt by the Bankruptcy and Insolvency
Act;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, i3 to
prepare and submit to the trustee, within fifteen (15) days of the date of baniauptey, a
statement of the bankrupt’s affairs in the prescribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and nsolvency Aet,

THAT Robeszt Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
attend the first meeting of the creditors of Dycon Construction Limited, in accordsnce with
section 158(h) of the Bankruptey and Insolvency Act;

THAT the trustee is to send to all creditors, within five days after the date of the frustee's
sppointment, a notice of the bankruptcy;

THAT the trustee is to call a first mesting of creditors, to be held at the abovementioned time
and place;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to sexve Robert Tozet, Corporate Officer, or such other person who has,
or has bad, dixectly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy ofthe duties of a bankrupt and the bankruptcy offences pursuant to the
Bankruptey and Insolvency Aet, in accordance with the Superintendent’s Directive 26 {ssued

August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Recetver, isto sign
the aforementioned acknowledgument, in accordance with the Superintendent’s Directive 26
issued August 14, 2009,

Date: April 29, 2010
YU ns

Fra.r{dyne I—funter, Official Receiver

1505 Barrington Street, 16® Floor, Halifax, Nova Scotia B3J 3K5
Telephone (902) 426-2900 / Faosimile (902) 426-7275
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Dffice of the Superintendent  Bureau du surintendant
of Bankruptcy Canada des falllites Canada
ﬁc‘itjhgst?ymcyag;da du’rilngt?:if“}:%:nada
District of NEW BRUNSWICK
Division No. 3 - Bathurst
Court No. 16297
Estate No. 51-1352569
fu the Matter of the Bankyuptey of
ATCON STRUCTURES INC,
Bankrupt
ERNST & YOUNG INC.
Trustee
ORDINARY ADMINISTRATION

Date of Bankruptcy: April 29, 2010 Security: Nil
Date of Initial Bankouptey Event:  April 29, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Inn & Suites on the River

1 Jane St.

Miramichi, New Brunswick
Chairman:  Tobedetermined  Corporate Officer: Robert Togzer

CERTIFICATE OF APPOINTMENT

1, Francyne Hunter, Official Receiver in and for this bankruptcy district, do hereby certify:

THAT EBmst & Young Inc., Receiver of Atcon Stmectures Inc., filed an assignment in
bankruptey tinder section 49 of the Bankruptcy and Insolvency Act of Atcon Structures Joe.,
by virtue of en Order of the New Brunswick Court of Queen’s Bench dated April 23, 2010,
authorizing and directing the Receiver to make zn assignment in bankruptcy in the name of
and on behalf of Atcon Structures Inc.

THAT I appointed Emst & Young Inc. as trustee of the Estate of Atcon Structures Inc, on

April 29, 2010;
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THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Recsiver, is
required to perform all duties imposed upon a bankrupt by the Bankruptcy and Insolvency
Act;

THAT Robert Tazer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Recetver, is to
propare and submit to the trustee, within fifteen (15) days of the date of bankruptey, a
statement of the bankrupt’s affairs in the prescribed form verified by affidavit in accordance
with section 158(d) of the Bankruptey and Insobvency Act;

THAT Robert Tozer, Corparate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
sttend the first meeting of the creditors of Atcon Structures Inc., in 4ccordance with section
158(h) of the Bankruptcy and Insolvency Act;

THAT the trustee is to sond to all creditors, within five days after the date of the trustee's
appointment, a notice of the bankruptcy;

THAT the trustee is to call a first meeting of creditors, to be held at the gbovementioned time
and place;

THAT the trustes is to serve Robert Tozer, Corporate Officet, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of this Certificate of Appointment;

THAT the trustee is to serve Robert Tozer, Corporate Officer, or such other person who hss,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with 4 copy of the duties of & bankrupt and the bankruptey offences pursuant to the
Bankrupicy and Insolvency Act, in accordance with the Superintendent’s Directive 26 issued

August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the cotporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26
issued August 14, 2009,

W w }/‘fﬂ‘ Date: April 29, 2010

Fraé[cyne Huimter, Official Receiver

1505 Barrington Street, 16™ Floor, Halifax, Nova Scotia B37T 3K5
Telephone (902) 426-2900 / Facsimile (902) 426-7275
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H¥ N of Banicuptoy Canada des falllites Canada
Incusty Cineda e e
District of NEW BRUNSWICK

Division No. 3 - Bathurst
Court No. 16300
Estate No. 51-1353072

In the Maiter of the Bankruptcy of

058545 NB INC,
Bankrupt

ERNST & YOUNG INC.
Trustee

ORDINARY ADMINISTRATION

Date of Bankruptcy: April 29, 2010 Security: Nil
Date of Initial Bankruptey Event:  April 29, 2010
Meeting of Creditors: May 14, 2010 at 09:30 AM

Park Jrn & Suites on the River

1 Jame St
Miramichi, New Brunswick

Cheirmay:  To be determined  Corporate Officer: Robert Tozer

CE E O 0
I, Francyne Hunter, Official Receiver in and for this bankruptoy district, do hereby certify:

THAT Emst & Young Inc., Receiver of 058545 NB Inc., filed an assignment in bankruptey
under section 49 of the Bankruptcy and Insolvency Act of 058545 NB Inc., by virtue of an
Order of the New Brunswick Court of Queen’s Bench dated April 23, 2010, authorizing and
directing the Receiver to make an assignment in bankruptey in the name of and on behalf of

058545 NB Inc.

THAT [ appointed Ernst & Young Inc. as trustes of the Estate of 058545 NB Inc. on April
29,2010;
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THAT Robert Tozer, Corporate Officer, or such other person who has, or bas had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is
required to perform ell duties imposed upon a bankrupt by the Bankruptcy and Insolvency

Act,

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
or indirectly, control in fact of the corporation as specified by the Official Receiver, is to
prepare and submit to the trustee, within fificen (15) days of the date of bankruptoy, 2
statement of the bankyupt’s affairs in the prescribed form verified by affidavit in accordance
with section 158(d) of the Bankruptcy and Insolvency 4cr;

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
o indirectly, contrel in fact of the corporation as specified by the Official Receiver, is to
attend the firat meeting of the creditors 0f 058545 NB Inc., in accordance with section 158(k)
of the Bankruptcy and Insolvency Aet;

THAT the trustee js to send to all creditors, within five days after the date of the trustee's
appointment, a notice 6f the bankruptoy;

THAT the trustee is to call a first meeting of creditors, to be held at the abovementioned time
and place;

THAT the trustee is to serve Robert Tazer, Corpotate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Recejver, with a copy of this Certificate of Appoiniment;

THAT thetrustee is to serve Robert Tozer, Cotporate Officer, or such other person who has,
or has had, directly or indirectly, control in fact of the corporation as specified by the Official
Receiver, with a copy of the duties of a bankrupt and the bankruptey offences pursuant to the
Bankruptey and Insolvency Aet, in accordance with the Superintendent’s Directive 26 issued
August 14, 2009, and

THAT Robert Tozer, Corporate Officer, or such other person who has, or has had, directly
orindirectly, control in fact of the corporation as specified by the Official Receiver, is to sign
the aforementioned acknowledgment, in accordance with the Superintendent’s Directive 26
issued August 14, 2009, '

m w ,[/)(75{ Date: April 29, 2010

Frafifyne Hunter, Official Receiver

1505 Barrington Street, 16% Floor, Halifax, Nova Scotia B3] 3K5
Telephane (902) 426-2900 / Facsimile (302) 426.7275
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APPENDIX “C”



District of New Brunswick
Divisicn No. E3]
Gourt No,

Estate No.

IN ‘THE MATTER OF THE RECEIVERSHIP OF
THE ATCON GROUP OF COMPANIES (as dafined in Note 1)
RECEIVER'S CONSQLIDATED STATEMENT OF REGEIPTS AND DISBURSEMENTS

FOR THE Pi

RECEIFTS

1. Cash onband
Transfer from BNS re:CCAA accounts
Procaeds of Receiver cerificate borrowings

Note 2

2. Realization of assets
Eastem Canadiar tender sale proceeds
Woestern Canadian tender sals proceeds
Sheill accounts receivable
Pernacon Settlement
Suncor Selttement
Funding received frem Envirem Qrganics to fund obligations

Note 3
Note 4

Miscellanecus asset sales

3. Miscellaneous
HST collacted
HS7 refund
Interest

4. Funds heldin trust
Shell accounts receivable - CRA daemed trust holdback
Shell accounts receivable - CRA non-deemed trust hofdback
Shell accounts receivable - Builder's ien holdback
Pennecon sattlement - Holdback amount
Sale procaeds - 67-68 Ganaral Manson Way
058545 NB Inc. sale proceeds - Trust 1
58545 NB Inc. sale proceds - Trust 2

TOTAL REGEIPTS
DISBURSEMENTS

1. Feos paid
Faes pald to officlal recelver

2. Operational disbursements
Utilities
Rent
Security
Equipment leasing
Repairs and maintenance
Wages and benefits
Tnsurance
Telephone
Other expenses

3. Miscellaneous
HST input tax credit
HST remitted
CCAA pericd HST
CRA - HST requlrernent to pay
Bank charges and interest

Note 7
4. Receivers Remuneration
Recelver fess and costs
S. Legal fees and costs
6. Other professional faos
7. Distribution to Secured Creditors
Repayment of Receivers Gerificate
Caterpillar Finandial Services Limited
Emeco Canada
Bank of Nava Scolia

TOTAL DISBURSEMENTS

Excess of receipts over disbursements

ERIOD 01 MARCH 2010 TO 18 MAY 2012

GENERAL ACCOUNT
9,863.13
2,226,504.00

1,200,000.00 3,436,367.13

3,443 ,442.49
541,606.12
924,314.94

2,202,743 67

2,500,000.00
140,876.99
88723125

1,081,385.26 MTLE0.72

356,850.67
377,961.08

55,741.54

780,723.29

Note 3
Note 3
Neote 3
Note 4

3,814,364.83
1,004,241.00
4,012477.26

937,115.86
Note 5 686,072.82
Note§  4,235,230.83
Note € 26,923.05

15,938,701.14

SEGREGATED ACCOUNTS

14,726,433.85

Appendix C

TOTAL

14,726,433.85

30,6635,134.99

770.00

84,664.95
102,086.03
3,777.50
909,368.41
69,625.31
1,588,920.20
249,552.04
37.524.3%

65,581.64 3,131,00046

814,302.01
116,047.04
651,747.15
26822077

75,570.50 1.825,890.47

2,949,956.19
2,281,792.42

421,884

1,200,060.00
Note8  1,200,000.00
Note 8 285,800.22
2/578,577.04

Note 8

4,012,477.26

11,811,124.25

4,127,576.89

Note 1 - Refer o the 246(2) roport for fist of companies included In this consofidated statement of receipts & disbursements.

Note 2 - Ses Court Order dated 23 Aprit 2010.
Note 3 - See Court Order dated 18 June 2010.
Note 4 - See Court Order dated 30 June 2010.
Note 5 - See Courl CGrder dated 28 July 2010.
Note 6 - See Court Crder dated 22 March 2010,

Note 7 - Distribution of preceeds received from Pennecen sattlement to CRA relating to HST Requirement to Pay. See Cowt Crder dated 30 June 2010.
Note B - Distribution of funds hald In trust relaled to Shell accounts receivable - Builder's lien hoidback, See Court Order dated 28 Octaber 2010,

4,012/477.26

10,713,956.59

15,825,601.51

14,841,533.48



ATLON GROUP INC ET Al Appendix D
ALLOCATION FERIOD (BASED ON GDX & PALMER PRIGRIIES MEMO)

18 MAY 2012

T T ~Envirom Funding
an hand
acl Cagh on hand 9,663 8,863
Accounts Receivable
ACt Account Receivatle - Shell 9,755,368 8,315,489 1,200,000 235800 9,755,208
ACl Aceoun| Receivable - Pennecon 2,130.850 3,138,860 3,130,860
Act #Acoounl Receivabla - Suncar 2.500,000 2,500,000 2500,000
ACT Account Recaivable - Miscelianzous 207233 887,231 807,231
Quary Assets
Pamel t.1 A ACl Belleduns Gonveyors 230,000 230000 nate 1 230,00¢
Parcal 1,10 ACt Belleduns Invantory 26,006 26000 nate 1 26,000
Parcel1.1E  AGt Belleduns Lones and Licensee 782,000 782,000 742,000
Pawel12A  ACE ‘Woodstock - Lutf Conveyor 7.000 T.000 note 1 7.000
ACE ‘Woodstock - e & Lake Scala 16200 18,260 nota 1 16,200
ACT ‘Woadstock - Tank & Diesal Fusl 300 aoo note 4 300
Acl ‘Wandstock - Grushed rock inventory 19,000 19.000 48,000
ALl ‘Waoodsinck - Quarry Land FID 102GBR58 162,000 162,000 162,000
Parcel 126 4l Waodstock - Quarry feasas, [cences, permits 5,000 5,000 5000
Parcel 134 ACI Miramlchi Quary 156,000 156,000 156,000
acl Rack invantary 16,497 16,497 16,497
ACt Waslem Aggrapele 50.000 50,000 . 50,000
Equipment
Farcel21 B AC| Kobeko Crane 177,000 177.000 177,000
At Easiam Altion Placeeds (Faicals 2, 3, 4 #n bloc wilh exceptions) 1255831 4,215,831 1215831
At ‘Wastert Augtion Procosds 541,606 41,606 541,608
Ag| Deh Cha assels 68,250 69.250 29,250
AGI Qriner Aggregrales Washar 17,000 17,000 ) 17,000
AC Flizpatrick Auctionesring Services 48,919 46619 46,919
Acl - HL Equipment 262,000 202,000 202,000
ACl Scrap stee! 10,000 10,000 10,000
AC| Fumiwe & office equipment from AC) ibcation In Frederitton, NB sald to Envirem 7.500 7,500 7,500
Real Estate
Parcel5.0 A AGI 626 Newcasie Blvd., Mramichl, Naw Brunswick 218618 218615 248515
Acl Oifice umishings 17,500 17,900 17,500
AG| 114 Whalen Sireet, Miramichi, New Brunswick - | | .
Parcel 528 ACI OMice furnlshings - S R
Parcal53  ACI 115 Whalen Slreed, Miramichi, New Brunswick 24353 24353 24,353
ParcelS4n  APH 3 Chepat Road, Mimsmichi, New Brunswick ! 74540 74,640
Pamal548  AGI Conlants - Equipment & Maleriale - - -
Pancsl 55 APH 48 Torbay Ra., Mirmichi, Nsw Brunswick 68,457 BE.AST . 58,457
Acl Neton Street, MBranmiahl, New Brunwick P D 40221426, 40218541, 4021434 [ — -
AC Cosby Road, Newcastia Bvid, Miramichi, Naw Brunswick PIDs 40052012, 40052805, 40328734, 40326742 165,268 6,268 16,268
ACI Newcastie Bvld, Micarmichl, Naw Snmswick PIOS 40127852, 40177131, 40277873, 40175622, 40277681 53312 sBA1Z 58,312
AC) MNapan Rond, Cartre Mapan, New Brunswick PID 40053001 1,000 1 1.000
ALl Mullla Stream Road, Curventon, New Brunswick PID 40125025 - -
ACI Qld Napan Road, Méramichl, New Brunewick PID 40313660 - -
APH King Gearge Highway, Mimmichi, New Brunswick PID 40165858 31,363 31,363 31,363
) 1 Whaker Street, Wlrarikchh, New Brunwick PI 40779715 -  — -
AMS 148 5t. Palrlek's Diive, Miamichi, New Brunswisk PID 40217934 5931 6331 6931
AT 51, Palrich's Drive, Miramioht, New Brunswick PID 40456038 - -
Acl GNR Rall Skiing, Miramichl, New Bnmswick PID 40216687 - -
AMS 402 402 402
. ACl Ciogs Roadu, Mimmichi, New Brunswick PID 40276263 125654 125,654 123,654
Famei518  AGH Sxmaor, Mimmichl, New Brunswick PID 45335184 5120 5,120 5.120
Facal520  AMS Ralcha Street, Mitamich], Mew Brunswick PID40374266 985 508 £08
Pamal 521  APH fskand View Drive #I0 40473068, Donakly Raad PID 40473076, Relte 128 40095887 52600 18.485 - 33,185 £2,690
Facai5.22  AMS : Nahson Strest, Miramichi, New Bumswick PID 43206668 11530 11,830 11,950
Pareel 523 AMS Nelson Street, Miramichl, Mew Brunswick PID 40221458 8,283 8293 8203
A 57-58 Geners! Mansan Way 696,073 536,073 636,073
APH Baschieood Real Prapery 170,670 170870 170,670
ALl Alport Hangar 130508 [ aosoa] 130,508
APH 170 Walsh SL 248,738 248738 248,759
Froceeds brom saln of Ervirem 4235238.82 337163 123326 138,560 = 4235.230
Enviram Funding 26523 26923 26,523
Envirem Funading 140877

140877 140,877
Interzat J/T42 55,742 ! 55,752



~Parcel B =
Compamy

R B e

HST Gollected

HeT s
56891 256,991 I

Reczlvers Ceriificats 1,200,000 200, 1,200,000
CCAA Transfer « Allocate to BNS (fundsd vla AR colleclions - sublect to BNS sacurity} 2226504 2226504 2.226,504
HET Refund 284722 20472 1447
HST Refund 133,269 433,268 133269

30,665,135 24,831,595 47324 2023577 698,073 200,060 72z 235900 167,800 734,082 1,200,000 30665135
Realizatlons NON-ACH assate included above {See Appendix £} 801,621 578223 448,772 99851 - -

Nale 1: Subject to GE verification of datalisd sacurtty,



ATCON GROUP INC. ET AL
NET PROGEED ALLOCATION {DRAFT . BASED ON GOX & PALMER PRIORITIES MEMO)
13 MAY 2012

REALIZATIONS 7O DATE

Proceed racovary (prior to cost allocations)

Less proceeds which offest coste

Less proceeds generaled - Asset determined not bo be an estate asast

Less: cash proceeds Envirgm - 568 Envilen Distribution Schedule (non ACI assets)

Procesds from asset realization - avalabis for secured creditor distribution (axcluding Envirem)
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Less costs applicable to assets not subject ta CRA Claims (non ACH accet)
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Less interim disitibution previously fundad

Amount Avalable for Distribution: - ganding CRA Deemed Trust and Non Geemed Trust claim appeals

Net Extate Cistribution f CRA Claims am Sucossstul anled « Ascats Realized to Aprid 28, 2011
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Appendix F
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15.322.274 348,555 BOB.G30 661,263 275,660 722 - ~ - - 17.418.111
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APPENDIX “D”



Section 1.0

Listing of Atcon Eastern Assets

Quarry Assets - New Brunswick

Parcel 1.1

Parcel 1.1A
Parcel 1.1B
Parcel 1.1C
Parcel 1.1D

Parcel 1.1E

Parcel 1.2

Parcel 1.2A
Parcel 1.2B

Parcel 1.2C

Parcel 1.2D
Parcel 1.2E
Parcel 1.2F

Parcel 1.2G

Parcel 1.3

Parcel 1.3A

Quarry Assets - Belledune, New Brunswick

Nine (9) conveyors

Caterpillar 988F loader

60" 90 Howe Richardson scales & scale House
Crushed rock inventory

Quarry leases, licenses, permits

Quarry Assets - Woodstock, New Brunswick

Luff Conveyer Belt, approx 60
[Intentionally deleted]

RICC & LAKE 2008 Mastron Scale, Class 3HD, 60",
53,000 kg and scale office

Tank and diesel fuel
Crushed rock inventory
Land parcel located on Dugan Road, PID 10208858

Quarry leases, licenses, permits

Quarry Assets - Wayerton, New Brunswick

Quarry lease



Section 2.0

Section 3.0

Construction Machinery

Parcel 2.1A
Parcel 2.1B
Parcel 2.2A
Parcel 2.2B
Parcel 2.3
Parcet 2.4
Parcel 2.5

Parcel 2.6

1996 Sumitomo 70-ton crawler crane

1996 Kobelco BM700 75-ton crawler crane and sleeve
Telémith 57G-M cone crusher

[Intenticnally deleted]

CAT 320 BL excavator, harvester head

CAT téelehandier

CAT GP30 forklift

Miscellaneous attachments for loaders and excavators

Construction Equipment and Materials

Parcel 3.1A
Parcel 3.1B

Parcel 3.2A

Parcel 3.28
Parcel 3.2C
Parcel 3.3
Parcel 3.4
Parcel 3.5
Parcel 3.6
Parcel 3.7

Parcel 3.8A

Thermolok board inventory
MDF board inventory

Trailer with 1998 CUMMINS 600kva Genset and
CUMMINS 35kva Genset

fIntentionally deleted]

CAT 3306 Genset

Can Car chip & saw

JS-500 Scooptram with 1985 CAT 3306,
Teledyne hydraulic plate compactor
Shoulder spreader

ICE 812 vibro driver

EFCO concrete forms



Parcel 3.8B
Parcel 3.8C
Parcel 3.9

Parcel 3.10A

EFCO pier-column forms
Guard rail / barrier forms
THERMWOOD Model 53 CNC router

METTLER TOLEDO 275-ton scales

Parcel 3.10A2 METTLER TOLEDO scales

Parcel 3.10B
Parcel 3.10C
Parcel 3.10D
Parcel 3.11A
Parcel 3.11B
Parcel 3.11C
Parcel 3.11D
Parcel 3.11E
Parcel 3.12A
Parcel 3.12B
Parcel 3.13A
Parcel 3,13B
Parcel 3.14

Parcel 3.15

Parcel 3.16A
Parcel 3.16B
Parcel 3.16C
Parcel 3.16D
Parcel 3.16E
Parcel 3.16F

Parcel 3.16G

CANADIAN 60-ton scales
MFG 60-ton active scales
Scale houses

40" conveyor
{Intentionally deleted]

ALMAC conveyor, 10’ sections

TRAC 45’ x 60" conveyor with gravel hopper

Uniscreen conveyor/feeder
ATLAS copco compressor

LEROI S005D1 compressor

John Bertram & Sons heavy engine lathe

Zancheri & Boschetti multi-bore 29 spindle

fnnova Edge glue press

Ingersol Rand & Almida light towers

Kent 16" x 72" pre-fab crew quarters
Kent 16' x 72" office trailer

Kent 16" x 72’ office trailer

Kent 16’ x 40" pre-fab crew gquarters
Kent 12" x 40" pre-fab crew quarters
Kent 12* x 40" pre-fab crew quarters

Kent 12" x 40’ pre-fab crew quarters



Section 4.0

Parcel 3.16H Kent 12" x 40" pre-fab crew guarters

Parcel 3.17A 16" x 72" kitchen unit

Parcel 3.17B 12' x 48" kitchen unit

Parcel 3.18

Parcel 3.19

Miscelianeous survey equipment

Miscellaneous construction equipment & materials

Vehicles and Trailers

Parcel 4.1

Parcel 4.1A
Parcel 4.1B
Parcel 4.1C
Parcel 4.1D
Parcel 4,1E
Parcel 4.1F
Parcel 4.1G
Parcel 4.1H
Parcel 4.11

Parcel 4.14
Parcei 4.1K
Parcel 4.1L
Parcel 4.1M
Parcel 4.1N
Parcel 4,10

Parcel 4.1P

Vehicles

1986 International Boom Truck

2005 Chevrolet TRLT 3500, 1-ton, 4x4, V8, supercrew
2005 Chevrolet TR 3500, 1-ton

2003 Chevrolet 4x4, 1-ton, V8, autométic, w/cap
2003 Chevrolet ¥z ton, 4x4, V8, automatic

2003 Ford 4x4, V8, automatic, short box

2004 Ford 4x4, V8, automatic

Ford 9000 with salt spreader

2005 Chevrolet 34 ton, 2wd, V8, automatic, gas, w/cap
2005 Chevrolet 3 ton, 2wd, V8, automatic

2005 Chevrolet 3% ton, 2wd, V8, automatic

2005 Chevrolet 3 ton, 2wd, V8, automatic

2005 Chevrolet %4 ton, 2wd, V8, automatic

2005 Chevrolet 34 ton, 2wd, V8, automatic

1989 Western Star

1987 International w/ pulp loader



Section 5.0

Parcel 4.1Q
Parcel 4.1R
Parcel 4.15
Parcel 4.1T

Parcel 4.1U

Parcel 4.2

Parcel 4.2A
Parcel 4.2B
Parcel 4.2C
Parcel 4.2D
Parcel 4.2E
Parcel 4.2F
Parcel 4.2G
Parcel 4.2H
Parcel 4.21

Parcel 4.2J
Parcel 4.2K

Parcel 4.2L

Real Estate

Parce! 5.1A

2005 Ford F350

2003 Ford Windstar

2004 Ford F150

2005 Chevrolet 3 ton, 2ZWD

1997 Chevrolet Van
Trailers

Trail King Float, 50-ton

JANCO low bed mini home trailer
Tag Trailer, tri-axle, 20'

1999 BWS Trailer, 48’

Tridem Belly Dump, 40

1998 Trac Tridem Belly Dump
2000 Midland Tandem Quarter Frame
fIntentionally deleted]

1998 Wilsen Flatbed

Yehicle Traiter and Contents
Stoughton Office Trailer, 53’

Miscellaneous trailers and contents

Building and land at 626 Newcastle Blvd., Miramichi, New

Brunswick, PID 40489437



Parcel 5,1B

Parcel 5.1C

Parcel 5.2A

Parcel 5.2B

Parcel 5.3

Parcel 5.4

Parcel 5.5

Parcel 5.6

Parcel 5.7

Office furnishings located at 626 Newcastle Blvd.,
Miramichi, New Brunswick

Computer hardware and software located at 626
Newcastle Blvd., Miramichi, New Brunswick

Building and land located at 114 Whalen Streef,
Miramichi, New Brunswick, PID 40179798

Cffice furnishings located at 114 Whalen Street,
Miramichi, New Brunswick

Building and land located at 115 Whalen Street,
Miramichi, New Brunswick, PIDs 40179152, 40277774

Building, contents and land located at 3 Chapel Road,
Miramichi, New Brunswick, PIDs 40204778, 4030487,
40304529

Building and land located at 48 Torbay Street, Miramichi,
New Brunswick, PID 40441917

Land located on Nelson Street, Miramichi, New
Brunswick, PIDs 40221426, 40219941, 4021434

Land located on Croshy Road, Miramichi, New Brunswick,
PIDs 40052912, 40052995, 40328734, 40328742



Parcel 5.8

Parcel 5.9

Parcel 5.10

Parcel 5.11

Parcel 5,12

Parcel 5.13

Parcel 5.14

Parcel 5.15

Parcel 5,16

Parcel 5,17

Land located on Newcastle Blvd., Miramichi, New
Brunswick, PIDs40127862, 40177131, 40277873,
40175622, 40277881

Land located on Old Napan Road, Centre Napan, New
Brunswick, PID 40053001

Land located on Mullin Stream Road, Curventon, New
Brunswick, PID 40125825

Land located on Gid Napan Road, Miramichi, New
Brunswick, PID 40131660

Land located on 209 King George Highway, Miramichi,
New Brunswick, PID 40165656

Land located on 1 Whalen Street, Miramichi, New
Brunswick. PID 40179715

Land located on 149 St, Patrick's Drive, Miramichi, New
Brunswick, PID 40217994

Land located on St. Patrick's Drive, Miramichi, New
Brunswick, PID 40466039

Land located on CNR Rail Siding, Miramichi, New
Brunswick, PID 40218687

Land located on Hubbard Street, Miramichi, New
Brunswick, PID 40219933



Parcel 5.18

Parcel 5.19

Parcel 5.20

Parcel 5.21

Parcel 5.22

Parcel 5.23

Land located on Cross Roads, Miramichi, New Brunswick,
PID 40276263

Land {ocated at Exmoor, New Brunswick, PID 40335184

Land located on Raiche Street, Miramichi, New
Brunswick, PID 40371266

Land located on: Island View Drive, Miramichi, New
Brunswick, PID 40473068; Donaldy Road, Miramichi,
New Brunswick, PID 40473076; Route 126,
Barnaby/Miramichi, New Brunswick, PID 40095887

Land located on Nelson Street, Miramichi, New
Brunswick, PID 40286668

Land located on Nelson Street, Miramichi, New
Brunswick, PID 40221459



APPENDIX “E”



CENTURY

Mail Box PHONE: (760] 532-26883
SERVICES IN C. Box 579 FAX; [780) B82-8701
%avngi gmin‘e. AB TOLL FREE: (877} B94-288A

www.centuryservices.com

DESCRIPTION

1 (1 of 2) Buckets for 385 Cat
Excavator, ciw 11'4" bkt, 12 yd,
condition - fair

2 MOLU2731653 Misui 20" C-Can, cfw contents, tarps,
orange pylons, condition - poor

3 APQ042692 Neptune 20' C-Can, c/w wooden

shelving, condition - fair

As At June 2010 Page 1 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: [780] S32-2863
SERVICES INOC. Box 579 FAX: (780) BHS 707
Grand Prairic. AB TOLL FREE: (877) 684-2688

www,centuryservices.com

SCHEDULE ‘A’

PHOTOS . DESCRIPTION

4 NOSU2362192 Neptune 20' C-Can, c/iw gty of misc
tools, condition - fair
5 NOSU2286744 Neptune 20’ C-Can, c/w misc tools,

condition - fair

As At June 2010 Page 2 of 74 . Century Services Inc.



CENTURY

Mail Box PHONE: (780) 5322983
SERVICES INC. Box 579 FAK:{?BD]BB!E-S?D'I
Gronde Prainc. A8 TOLL FREE: (B77) 584-2888

www.centuryservices.com

PHOTOS T ‘ ‘ DESCRIPTION
6 8373578 Genstar 40' C-Can, ¢/w misc filters
& hoses, condition - poor
7 MLCU4440819 40" C-Can, c/w qty of filters,
condition - fair
8 UGMUB572722 20' C-Can, c/fw misc hardware &

parts, wooden bins & sheiving,
condition - fair

As At June 2010 Page 3 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: (780} 5322693
SERVICES IN C. Box 579 FAX:[?EID]BEFE-BI’D‘I '
%avngi Sr‘ain’e. A8 TOLL FREE: [877) 594-2888

www.centuryservices.com

PHOTOS

9 CAXU2842594 Hyundai 20' C-Can, contents
unknown - {ocked, condition - fair
10 Shopbuilt 8' Pallet Fork Extensions
1 Shopbuilt Pin On Ripper
12 TPW01974 Pallet Forks for 938 Loader

As At June 2010 Page 4 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: [780] 532-2683
SERVICES INC. Box 578 FAX: [780) 982-8701
Grande Prairie. AB TOLL FREE: {977) 5342868
fil

www.centuryservices.com

SCHEDULE 'A'
PHOTOS DESCRIFPTION
13 B1H02414 Paliet forks for 938 Leader
14 TPW1830 Pallet Forks for 938 Loader
15 AL060BS Alantra 10'x44' Quad/A Office

Trailer, cfw alum steps, built in
counter, gty of office chairs, (2)
desks, HP Laserjet 3055 printer,
fires - steel - 225/75R15 - 60%,
condition - good

As At June 2010 Page 5 of 74 Century Services Inc.



CENTURY

Mail Bax PHONE: (780) 532-2863
SERVICES IN C, Box 579 FAX: [780]3312-8701
Gronde Prairie. AB TOLL FREE: [377) 594-2888

www.centuryservices.com

PHOTOS DESCRIPTION

AL06033 Alantra 10'x40° TrifA Office Trailer,
c/w (3) desks, chairs, condition -
good

16

N/A Shopbuilt 20' C-Can Mens/Womens
Washcar, c/w sewage holding tanks,
fresh water holding tanks, steps,
condition - fair '

17

CLHU2020800 {3) Shopbuilt 20' C-Can
CLUB896677 Mens/Womens Washcar, ciw
N/A sewage and freshwater tanks, ,
condition - fair

18

19 (12} Pallets of Unused Dozer,

Ripper & u/c Parts

As At June 2010 Page 6 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: [780) 5322883
SERVICES IN C. Box 579 FA)cE?alcuaE]:a-a?m
?gavngigmme. AB TOLL FREE: (877) 6942688
www.centuryservices.com
SCHEDULE "A"

PHOTOS SIN DESCRIPTION

39605 M&B Mac BBL 5.5 4 m3 Cement
Hopper, condition - fair

39604 M&B Mac BBL 5.5 4 m3 Cement
Hopper, condition - fair

055868 Gar-Bro 4940 7750 Ib Cement
Bucket, condition - poor

As At June 2010 Page 7 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: (760] 53226883
SERVICES IN C, Bux 578 FAX:[?BD]EIB]E-B7D1
_Is_gavngi BPralne. AB TOLL FREE: (877) 694.-2988

www.centuryservices.com

PHOTOS DESCRIPTION

23 06888E Bar-Bro 83R 15,300 th Cement
Bucket, condition - fair

24 H97215 Aero Metals KSA15 Alum Cement
Bucket, condition - fair

25 N/A Gar-Bro Cement Bucket, condition -
poor

26 06888C : Gar-Bro 483-R 15,300 {b Cement

Bucket, condition - fair

As At June 2010 Page 8 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: (780] 5322883
SERVICES IN C. Box 579 FAX:{78‘D] EIE]IE-E7D1
%ng: Sr‘ein'e. AB TOLL FREE: [977) 6942888

www.centuryservices.com

DESCRIPTION

27 101690341471 2005 Bomag BPRE5/65D Plate
packer, c/w diesel eng, 418 kg,

condition - poor

28 773358 2007 Wacker BPU3050A Plate
Packer, c/w Honda 9 hp gas eng,

156 kg, condition - fair

29 32004690 2008 Dyna Pac EG200 Plate
Packer, ¢c/w Honda 5.5 hp eng,

condition - fair

As At June 2010 Page 9 of 74 Century Services Inc.



Mail Box PHONE: (750) 5322883

SERVICES IN C. Box579 FAX: (780 8828701
?Envng:gmlne. AB TOLL FREE:; (877) 6942883

www.centuryservices.com

PHOTOS SIN DESCRIPTION

30 35001780 2002 Dynapac LG500 Plate Packer,

c/w Hatz diesel eng, condition - fair

3 48'x30" Conveyor, c/w Dodge gear
box, 15 hp elec motor, NOTE -

unused, frame is bent in middle

32 16'%30" Electric Drive Conveyor, ciw
Dodge gear box, 10 hp elec motor,

condition - fair

CATO330DKHAS00278 Cat 330D Hyd Excavator, cfw 31"
TBG pads u/c - 50%, rails - 70%,
condition - paor, NOTE - ho bkt,
damage to cab & eng doors

As At June 2010 Page 10 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: (780] 532-2B83
SERVICES INGC. Box 579 FAX. (760) EHb et

'IG'B'-‘\}Ing:smme' AB TOLL FREE: (877) 6942858
www.centuryservices.com

I SCHEDULE A’
PHOTOS

DESCRIPTION

2110713 ICE OHV-350-11 Space Heater, ciw
115V, 320,000 BTU, condition - fair

7866 N/A Newage Stamford model 4861T-B
80 KW Generater, ¢/w mtd in steel
skid shack, telescopic light tower,
fuel tank, condition - fair

35

LP-18 4FVLSBDAG6U360206 2006 Ingersoll Rand S/A Portable
Light Tower, c/w Kubota 3 cyl diesel
eng, tires - F781158T - B0%, 7341
hrs, condition - fair, NOTE - top is
dented

36

As At June 2010 Page 11 of 74 Century Services Inc.



CENTURY

Mait Box PHONE: {780) 5322883
SERVICES IN C. Box 579 FAX: (7B0) 3812-8701
%avnge gmine. AR TOLL FREE: (877) 694-2688
A

www.centuryservices.com

DESCRIPTION

LP-17 4FVLSBDA86U360207 20086 Ingersoll Rand S/A Trailer Mtd
Light Tower, cAiw Kubota 3 cyl diesel
eng, tires - steel - 50%, 12,261 hrs,
condition - fair

37

38 2MOTPS2T37H102262 2007 Marathon Equipment
TRA/REM Asphalt Track Trailer, c/w
Honda 6.5 hp eng, pintle hitch, tires -
steel - 205/75R15 - 50%, condition -

fair

39 B75 Cv37 2008 Atcon Shopbuilt 100'x36"
Telescopic Stacker, cffw S/A
chassis, (5} elec motors, 20 hp eng,
Dodge gear box, tires - steel buds -

11R22.5 - 90%, condition - good

As At June 2010 Page 12 of 74 Century Services Inc.



CENTURY

Mail Box PHONE; [7B0] 5322883
SERVICES INC. Box 579 Fmg?&nlaéza?m
%ngzsmme.m TOLL FREE: (877) 6942688

www.centuryservices.com

SCHEDULE®

DESCRIPTION

B78 CV38 2008 Atcon Shopbuilt 100'x36"
Telescopic Stacker, ¢/w S/A
Chassis, Dodge gear Box, (6) elec
motors, tires - steel buds - 11R22.5 -
90%, condition - good

40

VT-12 1GRAADG28TB135796 1996 Great Dane Trailers 724172-1
53' T/IA Van Trailer, c/w spring susp,
Miller Bobcat 250 gas welder, s/n
LH370545H, Hitachi portable air
compressor w/ 5.5 hp eng, qty
heavy elec cord, gty o lifting slings,
gty of comb wrenches, gty welding
supplies, oty nuts & bolts, box of 1"
drive impact sockets, (42) pails El
Russ high impact crusher backing,
aty crusher parts, Van Trailer has 1
ton chain hoist & trolley frame, tires -
daytons - 11R2405 - 100%,
condition - poor

M

1600DUR Solar Powered S/A Mobile Digital
Sign, condition -~ fair

42

As At June 2010 Page 13 of 74 Century Services Inc.



CENTURY

Mait Box PHONE: [760] 5322883
SERVICES INC. Box 579 FAK:[?BID]EI%E-STD1
%ng: Prairic. AB TOLL FREE: [877) 6342688

www.centuryservices.com

DESCRIPTION
43 70350888307 Solar Tech S/A Mobile Digital Sign,
condition - poar
44 452010 Solar Tech S/A Mobile Digital Sign,
condition - fair
45 517548 Solar Powered S/A Mobile Digital

Sign, condition - fair

As At June 2010 Page 14 of 74 Century Services Inc.



CENTURY

Mail Box PHONE: (780] 532-26883
SERVICES IN C. Box 579 FAX:{?B‘O]EI%E-B?D1
%ng: BPnain'e. AB TOL- FREE: (877) 5942888

www.centuryservices.com

46 SAEAM14172H000081 Allmand Eclipse S/A Mobile Digital
' ‘ Sign, condition - good

VT-19 1DW1AS5324WS163415 1997 Stoughton 53' T/A Van
Trailer/Office/Tcol Sterage Unit, ¢fw
AR, gty elec drills & impact, gty
Makita grinders, (2) Milwaukee
magnetic drill presses, elec cut-off
saw, metal box of 1" drive impact
sockets, qty Porta Power RAMS, (2)
3/4" Armstrong drive torque
wrenches, 1/2" torque wrench, gty
levels, gty of comb wrenches, gty
elec hammer drills, gty of shovels,,
gty misc tools, portable scaffold,
Gullco Electrode Stabilizing Oven,
qty Laserjet printers, (2) file
cabinets, wired wi lights, tires - steel
buds - 11R22.5 - 30%, condition -
fair

47

As At June 2010 Page 15 of 74 Century Services Inc.



CENTURY

Mail Box PHONE; (780 5322883
SERVICES IN C. Bux 579 FAX:[?BO]EE]iE-B7El1
%r-.\:lng: aprairie. AB TOLL FREE: [877) 6942688

www.centuryservices.com

48 VT-24 1DW1AS32XXS5230455 Stoughton 53' T/A Van
Trailer/Office/lLunch Room/Parts
Storage Unit, ciw A/R, gty of
stacking & office chairs, gty tables,
Tennsmitt model 52 52" 16 gauge
shear, s/n 10308, Flagler machine,
Honda trowel machine, gty ext
cords, gty rakes, gty shovels, gty ext
handles, tires - steel buds - 11R22.5
- 20%, condition - fair

49 VT-22 1UYVE2534VM260532 1997 Utility Trailer Manufacturing
Co. 53' T/A Van Trailer/Office/Lunch
Room/{Parts Room Unit, c/w built in
tables & benches, built in desk, gty
safety harnesses, file cabinets, gty
crange pylons, {3) elec fans, gty
rakes & shovels, qty oxy/acet hoses
& gauges, gty elec cable, gty tire
sidewalks, gty propane torches, tires
- daytons - 275/80R24.5 - 10%,

condition - fair

As At June 2010 Page 16 of 74 Century Services Inc.



CENTURY

SERVICES

Mail Box PHONE: |760) 5322883
IN C. Bax 579 FRC (780) BB2-9701
Grande Praire. A5 TOLL ¥REE: [877) 5942888

www.centuryservices.com

SCHEDULE "A'

T

50 46YCP081071080772 Western World TRA/REM S/A
Enclosed Trailer, cfw 5'x106", {2)
file cabinets, (3) folding tables, tires -
205/75R15 - 70%, condition - fair

51 BD-21 ~ LEAD- 1897 Midland Super B Cross Dump

2MFB2S5D8YR001242 Trailer, c/w Reyco spring susp, close
BD-2 PUP - under load, roll-up tarps, tires -
2M9B2S6C7SR018405 daytons - 11R22.5 - 20%, condition -
poor )
52 WT6 2WWTAA4BL2ZFRO00115 1985 Westank T/A Tank Trailer, c/w
{off reg} Chalmers susp, frt air lift axle -
90%, tires - daytons - 11R22.5 -
10%, condition - fair
As At June 2010 Page 17 of 74 Century Services Inc.




CENTURY

Mail Box PHONE: (780] 532-26083
SERVICES INC. Box 579 FAX: (7680)) SHE a70n
?Emvngig‘ame. AQ TOLL FREE: (877] 5942888

www.centuryservices,.com

PW001 2007 Piper T/A Bual Wheel Sanding
Trailer, c/w hyd pump, fires -
215/75R17.5 - 70%, condition - fair,
NOTE - eng is missing

53

UT-3 SNHUV4236N045651  Ferest River Inc. 158' T/A Enclosed
Trailer, tires - 225/75R15 - 50%,
condition - poor

54

55 PHOTO NOT 16HMGB16201A003250 2007 Haulmark Ind. 16'6" T/A
AVAILABLE Enclosed Trailer, c/w (3) oil cubes
w/ oil, air compressor w/ Honda 11
hp gas eng, work bench, tires - steel
- 205/75R 15 - 50%, condition - fair
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www.centuryservices.cam

SRR

DESCRIPTION

56 ALDB0O27 Alantra 10'x25' T/A Trailer Mtd

Washroom, c/iw A/C, tongue hitch,
(3) toilets, (4} sinks, (4) urinals, elec
hot water tank, condition - good

57 ALDB028 Alantra 10'x25' T/A Trailer Mtd
Washroom, ciw (3) toilets, (4} sinks,
(4) urinals, elec hot water tank,
condition - good
As At June 2010 ‘ Page 19 of 74 Century Services Inc.
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SERVICES INC, Bux 579 FAx;l:rs[o]aa]amm
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www.centuryservices.com

ALO6034 Alantra 10'x40' Tri/A Trailer Mtd
Office, c/w A/C, tongue hitch, qty of
metal stands, Canon MX300
scanner, (2) built in desks, (2)
offices, condition - good

58

59 1DW1AS325WS184947  Stoughton 53' T/A Van Trailer, ciw
A/R, White Westinghouse 125 hp
Nema 1700 rpm 575 V elec motor,
aty steel angle iron, metal rack,
Honda GX670 V-Twin eng mtd on
cart connected to hyd pump,
General 15-660MI grinder, 30"x96"
steel work bench, 4 1/2" Gray Vise,
(2) elec drills, {2) 5" angle grinders,
(20 abrasive cut-off saws, portable
gas powered concrete drill, gty
unused bearings, qty comb
wrenches, gty of socket sets, gty
pipe wrenches, gty nuts & bolts,
unused elec motor, (2) Kodiak
SXB7000HX portable gensets, s/n
C014356, C016140, 1 1/2 ton coMe-
a-long, {(2) ladders, gty ext cords,
Honda 2" pump, tires - steel buds -
11R22.5 - 20%, condition - fair
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Mait Box PHONE: (7B0] 5322833
SERVICES IN C. Box 579 FAX: [?EID]BB]E-Si'D‘t
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Al

www.centuryservices.com

G

CRIPTION

VT-26 - 1DWMAB326X8284044 1998 Stoughton 53' T/A Van
Trailer/Office/Lunchroom/ Partsroom
Unit, c/w A/R, built-in desk, shelves,
tables & benches, electrical,
microwave, gty orange pylons, gty
elec cable, fiherglass stepladder,
fires - steel buds - 11R22.5 - 10%,
condition - fair

60

VT-23 1DW1A5328X 8284000 1998 Stoughton 53' T/A Van
Trailer/Office/Lunch Room/Parts
Storage Unit, ciw A/R, wood
benches, table, desk, file cabinet,
lights, gly oil filters, air filters, (50 45
gal drums of oil, ICE medel OHV500
420,000 BTU kerosene heater, s/n
05110385, tires - steel buds -
11R22.5 - 10%, condition - fair

61
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CENTURY

SERVICES

IN C,

www.centuryservices.com

PHOTOS

Mail Box
Box 579
Grande Prairie, AB
T8V 3A8

SiN

PHONE: {780] 5322883
FAX: {7810) BE2-8701
TOLL FREE: (877) 6942888

DESCRIPTION

1DW1AS5327WS 190060 1898 Stoughton 53' T/A Van Trailer,

ciw A/R, (2) Cat gensets, 300 gal
fuel tank, underslung fuel tank, Cat
3508 910 KW skid mtd genset, s/n
CATQ0000CCNBO1481, Cat
Olympian skid mtd genset, s/n
OLYQ0000JD4P00S57, A.C.
Synchronous genset, s/n
185198101, w/ Perkins 4 cyl diesel
eng, tires - steel buds - 11R22.5 -
50%, condition - good

63

DXV17860214M102

1999 Fruehauf TPXF2W 45' T/A

Van Trailer, c/w spring susp, wired,
shelving, work hench, qty elec
wiring, gty elec parts, gty elec panel
boxes, gty nylon rope, gty small nuts
& bolts, gty plastic conduit, 20
fiberglass ext ladder, Greenlee 1/2" -
2" knockout punch set, Greenlea
steel fish tape, misc tocls, tires -
daytons - 11R22.5 - 20%, condition -
fair

As At June 2010
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Mail Box PHONE: (780) 5322883
SERVI?I o E S IN c, Box 579 . FAX:[?B(D]EI 2-85701
??Vng: Smme. AB TOLL FREE: [B877) G94-2888
www.centuryservices.com
SCHEDULE A’
LUETION INC

DESCRIPTION

TO22 M277823 Prestige Homes 10'x34' T/A Trailer
Mtd Office, c/w gty steel office
desks, gty office chairs, gty file
cabinets, gty survey transit stands,
condition - poor, NOTE - frt hitch
almost broken off

64

857 DXX695901 {off reg) 1976 Fruehauf 42' Tridem Tank
Trailer, tires - daytons - 11R22.5 -
30%, condition - poor

DXX693401 1976 Fruehauf F85 42' Tridem Tank
Trailer, tires - daytons - 11R22.5 -
50%, cendition - poor

66

5718117 Wacker CT48-8A Concrete Power
Trowel, ¢/w Honda 8 hp gas eng,
condition - fair

67

As At June 2010 Page 23 of 74 Century Services Inc.



CENTURY
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www.centuryservices.com

68 5720185 Wacker CT48-8A Concrete Power
Trowel, c/w Honda 8 hp gas eng,

condition - fair

69 6720130 Wacker CT36-5A Concrete Power
Trowel, c/w Honda 5.6 hp eng,

condition - fair

70 WT-7 10BFY9216DF008658 1983 Brenner Tri/A S/S Tank
Trailer, chw 9500 US gal, used for
water, tires - daytons - 11R22.5 -

40%, condition - fair
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Mail Box PHONE: (780] 5322853
SERVYICES INC. Box 579 FAX: L5800 HHS0300
Grands Praiic. AB TOLL FREE: [877) 6942688

www.centuryservices.com

PHOTOS - NN, SEING =

1GDLYH1C72J508849 2002 GMC Top Kick Flatdeck Tire
Truck, ciw Cat 3126 eng, 6 spd
trans, lowa model 10,000 Mold
Tooling Picker, s/n 0538752, Atlantic
model D-TAP-5052-2 compressed
alr compressor, s/n 52361-AA,
188,162 km, condition - poor

71

ST-4 THTSDAANG1H322810 2001 [HC 4900 S/S Compactor
Service Truck, c/w DT466E eng,
Fuller 6 spd trans, 12,000 ib frt axle,
21,000 Ib rears, 272" W/B, spring
susp, 3000 L fuel tank, (2) 500 gal
water tanks, Cert Aug/10 AB, tires -
steel buds - 11R22.5 - frt - 40%, rear
- 80%, 360,570 km, condition - fair

72

ST-5 THTLDTVROHHA17572. 1986 IHC $1800 S/A Water Truck,
ciw 466 eng, 10 spd trans, spring
susp, 188" W/B, Wacker 3" water
pump, converted fuel tank, tires -
daytons - frt - 11R22.5 - 80%, steel
buds - rear - 11R22.5 - 80%,
161,324 km, condition - fair

73
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Mail Box PHONE: [7B0] 532-2883
SERVICES IN C. Box 579 FAX:[?BID]BEIIE-B701
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www.centuryservices.com
SCHEDULE "A'

PHOTOS UNIT # sIN DESCRIPTION

74 WE-5 U1040407344 Lincoln K2271-1 Vantage 500
Portable Welder, ciw Duetz 3 cyl
diesel eng, 2975 hrs, condition -
poor

75 Qty of Bridge Rails

76 3958841 WBM 36" Digging Bucket, condition -
good

77 BG757615 Whiteman WM-90 Portable

Concrete Mixer, ¢fw Honda 8 hp
eng, trailer mtd, tires - ST175/8013 -
50%, condition - fair
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SERVICES INC.

www.centuryservices.com

SCH

Mail Box
Box 579
Grande Praine, AB
T8v 328

EDULE

PHONE: (780] 5322883
FAX: [750) 882-8701
TOLL FREE: (877) 694-26888

DESCRIPTION

78 CO-6 4FVCBBAABBU370657 Ingersoll Rand XP-185 S/A Portable
Air Compressor, ciw John Degere 4
cyl diesel eng, tires - 205/75D15 -
10%, 327 hrs, condition - fair

79 KSCF24716 1994 Civet SC20-4C 20' C-Can, ciw

wired, gty lifting slings, 1" CP air
impact wrench, (2) Makita 5" angle
grinders, gty large clevises', cable
slings, Makita 8" angle grinder,
Armstrong 3/4" torque wrench, (2) 2
ton CM chain hoists, gty of chain
come-a-longs,(2) Crosby 35 ton
beam clamps, gty oxy/acet hoses &
gauges, aty chipping hammers

As At June 201D
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Mail Box PHONE: {780 532283

SERVICES [INC. Box 579 FAX: (780} BB2-B701
Brande Prairic. AS TOLL FREE: (B77) 694-2888

www.centuryservices.com

CHEDULE A"

IC: = ASSET LISTING e
SIN DESCRIPTION

CIMC141115 1996 China International 40' C-Can,
c/w Wacker M2000/115/UL elec
concrete vibrator, s/n 1853534, Tec
model 2.40Z concrete vibrator, s/n
X478648, small elec concrete
vibrator, gty 3/8"x1/2" rebar, gty
orange & white highway pylons, gty
construction signs, International
Foundations Ltd. easy pile threader,
s/n EPUD238,

80

TEXU450011 TexTainer GRP40' C-Can, c/w wood
shelving, gty black pipe tape, gty
blind pipe flanges, gty flange seals,
gty s/s flange nuts & bolts, gty steel
flange nuts & bolts, (3) small rolls
copper tubing, qty cables &
tighteners, gty flange studs, gty pipe
fittings, 1 hp elec air compressor, giy
misc stems, propane torch

81
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K GONSTRUCTIGN IN

TY921218 40' C-Can c/w wired, side door, steel
shelving, wood work bench, gty
water pump hoses, gty rakes &
shovels, small motor mixer, (3)
whee! barrows, gty construction
signs, (2) portable elec air
compressors, gty nails, gty sikaflex
2 component poly sealant, gty 2"
nails for air nailer, Robin Subaru 2"
water pump

83 SCXU6614042 Stihl TS5400 Abrasive saw, (4)
abrasive cut-off saw, Delta X5 band
saw, gty levels, Rona mode! -
2001530 portable table saw, (2)
Motomaster eliminator power boxes,
Stihl MS250 chain saw, Dewalt
model DW746 table saw, s/n 19567,
(3) Makita portable table saws, (3)
Dewalt radial arm saws, (2) Makita
cut-off saws, gty Milwaukee, Makita
& Dewalt cordless drills, gty angle
grinders, gty skill saws, gty elec
drills, King table saw, {4) unused
Dewslt 2" pipe grinders, Portercable
Panckae air compressor, Milwaukee
magnetic drill press, gty elec
Jigsaws, gty reciprocating saws, Hilti
gun
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Mail Box PHONE: {750) 5322883
SERVICES INC. Bux 579 FAX: [75[913312-5701
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www.centuryservices.com

TBCUOB99074 China Universal Cont. 20' C-Can,
ciw (7) Knack & Greenlee med to
large cabinets, qty safety harnesses,
Porta-Power, (2) Yellow Jacket
Super 110 V Evac Pumps, gty
welding clamps, Makita 5" angle
grinder, condition - fair

84

LT102331286 EMOKONTEJNER 20' C-Can, ciw
Powerfist 1/2" drill press, Stihl
TS400 concrete saw, qty Gullce
portable welding rod ovens, (4)
Gulico stationary welding rod ovens,
qty of shovels, gty oxy/acet hoses, :
qty worklights, gty welding cables,
qty propane torches, 20 fiberglass
ext ladder, condition - fair

85
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DESCRIPTION

86 1NBU3012149 Yangzhou 20' C-Can, c/w (2) pallets
steel plate, gty steet [-Beams & misc
pcs, hyd elec porta power, gty hyd
porta powers & cyl

87 TBCUQ9947002 Dalian 20' C-Can, ciw gty 4'x8'

drywall w/ vinyl cover, gty ceiling
tiles, aty construction adhesive,
locker
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TRUCTIONINC - ASSET LISTING = =
ON

88 WFHU1047280 Changzhou 20' C-Can, c/w qty oxy-

acet hoses & gauges, Gullco GOV-
3178 rod oven, (3) rofls welding
wire, dry rod oven, gty welding rods,
gty portable rod ovens, (8) garbage
cans, (2) Gulico model GOV200FD,
heated flux holding hoppers, gty
unused face shields

89 TBCU300182 20' C-Can, c/w (8) unused pfu tires,

partial roll landscape matting, Makita
saw stand
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PHOTOS ' ~ DESCRIPTION B

920 CAXLU2910451 Jindo 20' C-Can, c/w wired, (19)
ultra Iift plus, gty lifting equipment,
strapping machine, oxy/acet hoses
& gauges, cable turfers w/ cables

91

40' C-Can, c/w qty grinders, misc
hose & elec supplies, 6 ton chain
come-a-long, gty weedeater string,
pails of nails, gty turn buckles &
cable clamps
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SCHEDULE 'A’
DESCRIPTION
a2 HSMF49400 Hyosung 40' C-Can, c/iw 30" orange
tarp, partial pallet of oil absorbent
93 GSTUB315660 Genstar Cont. 40' C-Can, c/w wood

shelving, wired, gty safety straps,
gty Rubbermaid water coolers, gty
trouble lights, Porta-Power
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Mail Box PHONE: |7680)] 5322883
SERVICES IN C. Box 579 FAX: {780) 882-8701
Tgéavngi gmin‘e. AB TOLL FREE; (877) 684-28E8

www.centuryservices.com

SCHEDULE ‘A’

ICTION

40" C-Can, ciw gty of chain-come-
alongs, qty insulated tarps, gty ext
cords, gty big clevises, gty lifting
straps, qty safety straps, Makita &'
grinder, wheel barrow, gty adj pipe
stands, gty safety harnesses, gty
cable stretchers, oxy/acet cart

94

BD215761 Bangkok Containers C-Can, ciw gty
bags of grout, gty concrete anchors,
qty shovels, gty super stud plates,
gty elec ext cords

95
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_ SCHEDULE'A'

DESCRIPTION

NW21968 20' C-Can, ciw gty air hose, gty
water coolers, gty garbage cans,
steel worksite box, fiberglass
stepladder, (2) alum steps, (4}
worklights on stands, gty shovels

96

3091993 20' C-Can, c/hw gty 3 ring binders,
gty foldup tables, qty stackable
office chairs, gty office chairs, gty
folding chairs, gty plastic garbage
cans

97
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TEXU2069052 20" C-Can, c/w gty rebar, gty chains,
{2) pr bolt cutters, qty steel sledge
hammers, Milwaukee 3/4" magnetic
drill, Milwaukee magnetic drilling
machine, qty Makita angle grinders,
(2) Makita elec 1" impact guns, aty
trouble lights, qty tie wire reels, 1/3
ton chain hoist, (2} chain come-a-
longs, {4) big clevises, gty cable
tighteners, aty cable clamps, (2) 20
ton bottle jacks

a8

SH9447996 1984 Shanghai 40' C-Can, c/w
Kodiak SXB7000HXS portable
genset, s/n C014758, Honda 5.5 hp
2" Monarch pump, Ridgid adj pipe
stand, gty fire hose, aty safety
glasses, 3/8" air ratchet, qly safety
harnesses, qty levels, gty Hilti guns,
gty nails, (7) concrete vibrators,
commercial CB02 series 75KVA elec
heater

99
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DESCRIPTION

CCLU4036765 1998 China International 40' C-Can,
¢/w (3} Lincoln mig welders, gty
safety harnesses, qty marine
silicone sealant, (4) folding tables,
gty cables, gty trouble lights, (4)
small concrete vibrators

100

TPUS551120 Tritin Container 40' C-Can, c/w (3)
MQ portable gensets, (6) ICE
kerosene heaters
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Mail Box PHONE: |780] 5522803
SERVICES INC. Box 579 FAX: [7B(D]EIE]E«S7D1
%ng: gmin‘e. AB TOLL FREE: (877) 5942888

www.centuryservices.com

DESCRIPTION

HSAB8413086 HMIC 40' C-Can, c/w qty stackable
office chairs, qty file cabinets, gty
desks, gty office chairs, Sharp AR-
275 photocopier, s/n 35007491,
Toshiba E Studio 281C photocopier,
s/n CDG625918, condition - fair

102

{28) 32" Culverts
(2) 48" Sloped End Culverts

103

(2) 64" Culverts

{2) 24" Culverts
{3) 18" Culverts

As At June 2010 Page 39 of 74 Century Services Inc.



CENTURY
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PHOTOS 5% P A TN DESCR[PITiE)hi'

12TRH1637 Rome TRH-24 14' Disc, condition -
fair

107 O9FEV07/0861658 WEG W21 Severe Duty 200 hp 575
V Electric Motor, condition - fair
108 655SGP0O0S770 Cat 79" Digging Bucket to fit

compact loader, condition - very
good NOT ON LIST
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SCHEDULE ‘A" TING
, UCTION INC: = ASSET.LISTING '
e e DESCRIPTION

109 B6558GP02401 Cat 73" Smooth Bucket, condition -
good NOT ON LIST

110 1865838 Cat 986 92" Loader Bucket, c/w
Q/A, condition - fair NOT ON LIST

111 EX-18 N/A 54" Pin-On Digging Bucket,

condition - poor
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www.centuryservices.com

PHOTOS B DESCRIPTION

112 RF345 Finning 41" Digging Bucket, cfw
Q/A, condition - fair

113 W2B02178 Cat 330C 41" Digging Bucket, ciw
Q/A, condition - fair

114 W2B02934 Cat 330C 40" Digging Bucket, c/w

Q/A, condition - fair
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DESCRIPTION

1186 2781649 Cat Pallet Forks, c/w Q/A, condition -
fair
116 T3103108 Craig 938G Forks, ¢/w Q/A hyd pipe
grapple, condition - fair
117 13103110 Craig 938G Forks, ciw Q/A,

condition - fair
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