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1000, 440- 2nd Avenue SW
Calgary, AB T2P 5E9

Tel: (403)206-5153
Fax:(403) 206-5075
www.ey.com

IN THE COURT OF QUEEN’S BENCH
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENTACT, R.S.C. 1985, c C-36,
AS AMENDED (the “CCAA”)

AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE CREDITORS OF
COVER-ALL HOLDING CORR, COVER-ALL BUILDING SYSTEMS INC. AND ITS RELATED

ENTITIES (collectively, “Cover-All” or the “Company”)

PROPOSED MONITOR’S REPORT ON DEBTOR’S CASH FLOW STATEMENT

MARCH 24, 2010

In accordance with section 10(2) of the CCAA, the Corn pany has prepared a consolidated18-week
cash flow forecast for their receipts and disbursements for the period of March 22, 2010 to May 14,
2010 (the “Cash-Flow Statement”). In preparing the Cash-Flow Statement, management of the
Company has used the Probable and Hypothetical Assumptions set out in Notes 1-12 to the Cash-
Flow Statement.

A copy of the Cash- Flow Statement and a report containing the pres cribed representations of the
Company regarding the preparation of the Cash-Flow Statement are appended to the Affidavit of
Nathan Stobbe sworn March 24, 2010 (the “Stobbe Affidavit”) and are attached hereto as Appendix
“A”.

As shown in the Cash-Flow Statement, it is estimated that the Company will have total receipts of
$1,835,834 and total disbursements of $3,370,000 for the period of March 22, 2010 to May 14, 2010.
As reflected in the Cash-Flow Statement and as set out in the Stobbe Affidavit, the Company has
sufficient funds to satisfy its projected uses of cash for the next eight weeks, however, the Company
may require debtor-in-possession financing for the period following the first eight weeks of the CCAA
proceedings.

We have reviewed the Cash-Flow Statement in our capacity as proposed monitor (the “Proposed
Monitor”) of the Company. The sole purpose of the Proposed Monitor’s Report is to provide the
Court with our findings with respect to our review of the Com pany’s Cash-Flow Statement as to its
reasonableness in accordance with section 23(1 )(b) of the CCAA.

Our review consisted of inquiries, analytical procedures and discussion related to information
supplied to us by certain of the management and employees of the Company. Since Hypothetical
Assumptions need not be supported, our procedures with respect to them were limited to evaluating
whether they were consistent with the purpose of the Cash-Flow Statement. We have also reviewed
the support provided by management of the Company for the Probable Assumptions, and the
preparation, and the preparation and presentation of the Cash-Flow Statement.

The Cash-Flow Statement includes the Canadian and United States operations of the Company.

A member firm o Ernst 8 Young Global Lrm,ted
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Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects:

a) the Hypothetical Assumptions are not consistent with the purpose of the Cash-Flow
Statement;

b) as at the date of this report, the Probable Assumptions developed by management are
not suitably supported and consistent with the plans of the Company or do not provide a
reasonable basis for the Cash-Flow Statement, given the Hypothetical Assumptions; or

c) the Cash-Flow Statement does not reflect the Probable and Hypothetical Assumptions.

Since the Cash-Flow Statement is based on Assumptions regarding future events, actual results will
vary from the information presented even if the Hypothetical Assumptions occur, and the variations
may be material. Accordingly, we express no assurance as to whether the Cash-Flow Statement will
be achieved. We express no opinion or other form of assurance with respect to the accuracy of any
financial information presented in this report, or relied upon by us in preparing this report.

The Cash-Flow Statement has been prepared solely for the purpose described above, and readers
are cautioned that it may not be appropriate for other purposes.

Dated at Calgary, this 24 day of March, 2010.

ERNST & YOUNG INC.
in its capacity as the proposed
Monitor of Cover-All
Per:

Neil Narfason, CA.CIRP, CBV
Senior Vice-President

cm

Crest Konowalchuk, CA
Manager
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C’ -A
March24,2010 BUILDING SYSTEMS

Ernst & Young Inc.
Ernst & Young Tower
1000, 440— 2nd Avenue SW
Calgary, Alberta T2P 5E9

Attention: Neil Narfason, CA,CIRP, CBV

Dear Sirs:

Re: Proceedings under the Companies’ Creditors Arrangement Act (“CCAA”)
ResponsibilitieslObligations and Disclosure with Respect to Cash Flow Projections

In connection with the application by Cover-All Holding Corp., Cover-All Building Systems Inc.
and its related entities (“Cover-All”) for the commencement of proceedings under the CCAA in
respect of Cover-All, the management of Cover-All (“Management’) has prepared the attached
Cash-Flow Statement and the assumptions on which the Cash-Flow Statement is based.

Cover-All confirms that:

1. The Cash-Flow Statement and the underlying assumptions are the responsibility of
Cover-All;

2. All material information relevant to the Cash-Flow Statement and to the underlying
assumptions has been made available to Ernst & Young Inc., in its capacity as Monitor;
and

3. Management has taken all actions that it considers necessary to ensure:

a. That the individual assumptions underlying the Cash-Flow Statement are
appropriate in the circumstances; and

b. That the individual assumptions underlying the Cash-Flow Statement, taken as a
whole, are appropriate in the circumstances.

Yours truly,

1
Todd Payne, CMA
Chief Financial Officer

www.coverall.net

Cover-All Building Systems Inc.

3815 Wanuskewin Road• Saskatoon, 5K Canada 57P 1A4

..yPhone: 306.657.2888.. Fax: 3O6664.7979.° ToIl.Free 1.877.615.4776
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No: 1001-

IN THE COURT OF QUEEN’S BENCH OF
ALBERTA JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE
COMPANIES’ CREDITORS ARRANGEMENTACT,

R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF
COMPROMISE OR ARRANGEMENT OF COVER

ALL HOLDING CORP.,
COVER-ALL BUILDING SYSTEMS INC. AND
THOSE ENTITIES LISTED IN SCHEDULE “A”

HEREOF

[RK OF THE couii1

AR252O1O
PROPOSED MONITOR’S REPORT ON

LLGARY,ALBERTLI DEBTOR’S CASH FLOW STATEMENT

OSLER, HOSKIN & HARCOURT LLP
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