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IN THE COURT OF QUEEN’S BENCH
JUDICIAL CENTRE OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c C-36,
AS AMENDED (the “CCAA”)

AND IN THE MATTER OF A PROPOSED PLAN OF ARRANGEMENT FOR THE CREDITORS OF
COVER-ALL HOLDING CORP., COVER-ALL BUILDING SYSTEMS INC. AND ITS RELATED
ENTITIES (collectively, “Cover-All” or the “Company”)

PROPOSED MONITOR’S REPORT ON DEBTOR’S CASH FLOW STATEMENT
MARCH 24, 2010

In accordance with section 10(2) of the CCAA, the Company has prepared a consolidated ' 8-week
cash flow forecast for their receipts and disbursements for the period of March 22, 2010 to May 14,
2010 (the “Cash-Flow Statement”). In preparing the Cash-Flow Statement, management of the
Company has used the Probable and Hypothetical Assumptions set out in Notes 1-12 to the Cash-
Flow Statement.

A copy of the Cash-Flow Statement and a report containing the prescribed representations of the
Company regarding the preparation of the Cash-Flow Statement are appended to the Affidavit of
Nathan Stobbe sworn March 24, 2010 (the “Stobbe Affidavit’) and are attached hereto as Appendix
“A".

As shown in the Cash-Flow Statement, it is estimated that the Com pany will have total receipts of
$1,835,834 and total disbursements of $3,370,000 for the period of March 22, 2010 to May 14, 2010.
As reflected in the Cash-Flow Statement and as set out in the Stobbe Affidavit, the Company has
sufficient funds to satisfy its projected uses of cash for the next eight weeks, however, the Company
may require debtor-in-possession financing for the period following the first eight weeks of the CCAA
proceedings.

We have reviewed the Cas h-Flow Statement in our capacity as proposed monitor (the “Proposed
Monitor”) of the Company. The sole purpose of the Proposed Monitor’s Report is to provide the
Court with our findings with respect to our review of the Company’s Cash-Flow Statement as to its
reasonableness in accordance with section 23(1)(b) of the CCAA.

Our review consisted of inquiries, analytical procedures and discussion related to information
supplied to us by certain of the management and employees of the Company. Since Hypothetical
Assumptions need not be supported, our procedures with respect to them were limited to evaluating
whether they were consistent with the purpose of the Cash-Flow Statement. We have also reviewed
the support provided by management of the Company for the Probable Assumptions, and the
preparation, and the preparation and presentation of the Cash-Flow Statement.

! The Cash-Flow Statement includes the Canadian and United States operations of the Company.

A member firm of Emst & Young Global Limited
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Based on our review, nothing has come to our attention that causes us to believe that, in all material
respects:

a) the Hypothetical Assumptions are not consistent with the purpose of the Cash-Flow
Statement;

b) as at the date of this report, the Probable Assumptions developed by management are
not suitably supported and consistent with the plans of the Company or do not provide a
reasonable basis for the Cash-Flow Statement, given the Hypothetical Assumptions; or

c) the Cash-Flow Statement does not reflect the Probable and Hypothetical Assumptions.

Since the Cash-Flow Statement is based on Assumptions regarding future events, actual results will
vary from the information presented even if the Hypothetical Assumptions occur, and the variations
may be material. Accordingly, we express no assurance as to whether the Cash-Flow Statement will
be achieved. We express no opinion or other form of assurance with respect to the accuracy of any
financial information presented in this report, or relied upon by us in preparing this report.

The Cash-Flow Statement has been prepared solely for the purpose described above, and readers
are cautioned that it may not be appropriate for other purposes.

Dated at Calgary, this 24 day of March, 2010.

ERNST & YOUNG INC.

in its capacity as the proposed
Monitor of Cover-All

Per:

= +——

Neil Narfason, CA«CIRP, CBV Orest Konowalchuk, CA
Senior Vice-President Manager
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March 24, 2010 BUILDING SYSTEMS

Ernst & Young Inc.

Ernst & Young Tower

1000, 440 - 2" Avenue SW
Calgary, Alberta T2P 5E9

Attention: Neil Narfason, CA,CIRP, CBV

Dear Sirs:

Re: Proceedings under the Companies’ Creditors Arrangement Act (“CCAA”)
Responsibilities/Obligations and Disclosure with Respect to Cash Flow Projections

In connection with the application by Cover-All Holding Corp., Cover-All Building Systems Inc.

and its related entities ("Cover-All") for the commencement of proceedings under the CCAA in

respect of Cover-All, the management of Cover-All ("Management”) has prepared the attached
Cash-Flow Statement and the assumptions on which the Cash-Flow Statement is based.

Cover-All confirms that:

1. The Cash-Flow Statement and the underlying assumptions are the responsibility of

Cover-All;
2. All material information relevant to the Cash-Flow Statement and to the underlying
assumptions has been made available to Ernst & Young Inc., in its capacity as Monitor;

and
3. Management has taken all actions that it considers necessary to ensure:

a. That the individual assumptions underlying the Cash-Flow Statement are
appropriate in the circumstances; and

b. That the individual assumptions underlying the Cash-Flow Statement, taken as a
whole, are appropriate in the circumstances.

Yours truly,

Todd Payne, CMA
Chief Financial Officer

www.coverall.net

Cover-All Building Systems inc.
3815 Wanuskewin Road ® Saskatoon, SK Canada S7P 1A4
Phone: 306.657.2888 » Fax: 306.664.7979 » Toll Free: 1.877.615.4776

Pictured: Cover-All Corporate ' eadquarters



96%'29 96%'29 092°96 ZYESLY 0Zl'9L¥ 106'96€ 8/8'¥5S 90€'62. 925'9€0°L HSVD ONIGNT
(os1L'¥es'l)  (boz've) (zes'sLe) (gz8) 0.2'61 (826'251) (8z¥'022) (0zz'192) (9c1'098) yses u) abueyo JoN
299'965'L 092'96 THE'SIY 0LL'9LY 106'96¢ 8/8'YSS 90862/ 925'9£0°} T99'96S'| HSVD ONIN3dO
(991 '¥eSt)  (P9Z'v€) (28s'8LE) (828) 0/2'61 (86'261) (8zv'022) (022'192) (9€1'095) HSV2 NI 39NVH9 13N
000°0/€°€ 000°€S 1 000°€SY 000°€S | 000°€S 1 000°€S€E 00082V 000°€8Y 000'v61°} SjusWasINGSIpP 210}
000'08 000014 00004 000°0L 000'0L 000°0L 00001 000°0L 000°0L 4 Kouabunuog
000°001 - - - - - - - 000'001 Ll suonesado Y o} Jajsues; Auedwoassluj
000'00% - - - - 000'002 - 000°'00Z - ol $99) ,SI0SIApE JOpUI]
000°'62¢ - 000'002 - - - - - 000'6Z1L 6 $98) Joyuopy
000'00L - - - - - - 000'0S 000'0S 8 s99) Buusauibug
000'169 - 000'001 - - - 000's61 - 000°'96€ z 599 |eba
000'v20'L 000'86 00086 000'86 000'86 000'86 000'86 000'86 000'88¢ 9 (¥893.) 1500 aanessiuwpe B [e1auab ‘Buljeg
000'%9 000'8 0008 000'8 000'8 000'8 000'8 000'8 0008 ] SIS00 pRSYISAQ
000°0¥2 - - - - - 000°08 000°08 000'08 ¥ 1502 Juswabeuew j0sfo1d
000'962 000'2¢ 000'2€ 00028 000°'2¢ 000'/¢ 000'2¢ 000'2€ 000°'2¢ € S1s0D peayiano Buunpejnue
SIN3IW3syNGsIa
¥£8'GE8'L I 8Ly PEL 2/151 0/2TlL 220'661 215'20C 08,122 ¥98'€€9 sydiasal jejor.
000'96€ - - - - - - - 000°'96¢ A sJaulelal 99) |euoissajold
ye8'eedy’L 9el'slL 8Ly'vEL TLL'ZSL 02'2L) 220'S61 T18'202 08.'1ee $98'/€2 z sojes woy sjdiaoal ysen
S1di303y
0L0Z ‘vi AeW 010z 'L AeW  oL0Z ‘0 1udy  0L0Z ‘tZ 1udv  010Z ‘91 1ndY 010Z ‘6 Iudy  0L0Z Z IMdY 0LOZ ‘9Z YDJEWN SaION Buipus yoom

tejoL 8 X93M LN99Mm 9 Y99 S Jo9M ¥ 19aMm £ X99M (ALY | d2am

V XION3ddV

(ssegioq NGO 1)

«Pouad Buoday, ay) 010z ‘vi Aew 0} 0102 ‘ZZ Yddew 3o pouad ayj 1o
() Judwalelg moll-tsed pajasfold

{Iv-49A00



‘}Se03104 MO|4
yseD pajosfosd ay) ul painydes Aisnoinaud Jou asam jey) pouad Burpoday sy Buunp ssue Aew jey) siso9 U83sa10JuN JaA0J 0} yjuow 1ad 00'0L$ 1. 1SES310} IE S1S09 Aduabunuo) ZL

‘pouad Bugoday syj 4910 $1509 yROS UIBUSD 1aA00 0} palinbal spuny o} ajejas suonelado NN SlIV-19A00 0} 000'001$ Alsjetuixoldde Jo Jajsueny Auedwossau] 1
"POUS H0daY AU} JOAO SIOSIAPE SJ2PUS] BU) JO S8} PIJLILNSD O} 2jeja) S99} JOSIApE Japua 04
"pouad Buipoday ayj Buunp jasunod [eba| sy pue J0lUON Sy} 10} S99} pajewse o} aje|a) $1S02 JOYUOW ¢

‘saul| Jonpoud s,|[y-19A02 4O [[e uo paJinbas spodas Buuaauibus Juapuadapul ay} Bunsidwod ul paunou aq 0} papadxe ase pp0'001$ Alejewsxosdde Jo 53500 Buusauibug 8

‘pouad Buioday oy} Jono sisurejor asay) JO UMOP MEIP U} SOJRJISUCLAP JSB0310
Mo[4 yse) pajoalord 8yl ‘000'L69$ AjRrewixosdde jo saay (ebaj (210} 1o} (SIaUIE}RI JO 000'96ES AU} aA0qe pue JaA0) poudd Buipoday ay) JaAo paunou) aq fjm s3a) {eba] jeuonippe
40 000'662$ Alorewnxosdde Jey) 1sesalo) st | "jasunod [eba| aAoadsal s)i ypm Bululewa) sunowe Jaulejas pasnun 40 000'96€$ Adrewixoidde pey ||y-19A0D ‘0102 ‘ZZ UDIEN 1B
sy “Ajaaoadsal ‘sieusiew G| Jajdeys pue 1opiO [eIUf 3Y) Jo Bulll 3} Yum UOIOSLUO Ul SIOSIAPE [e69] SN pUE ueIpeuE? S} 0} liv-12n09 Aq papinoid atam siaulejal 99} [eUOISSS}0ld l

"Z Yo9M Ul pajoayal s! ey sjena] Buyyels Juauno sy ur uoyonpal Juesyubis
€ P3}se0al0} sey [Iy-18A0D 'S}S00 SNOJUE||SSIW JBUJO PUE SINIHN ‘SISO 53| 0Yy0 snouen ‘seakojduwsa 3oyjo peay sy o sabem pue saueles ay) o} aje(a) AUIeW S}S0D YROS 9

"S)S00 peaylano
{esouab Jayjo pue |[y-19A09 jo dnodb suonesado pue BuussuiBus By} UIYIM S}SOD SNOUBA O} dje(al pue pouad Buipodey ayy Buunp jaam 1ad 000'g$ Alerewixosdde s1 1500 peayiang ¢

‘slinsal [eauojsly uo paseq snusnal Juswabeueuws 1o(oid Jo %89 aq o} pajednue ale s}s0d Juswabeuew sfoid ¥
‘poudd Bunioday ay) 190 S)S00 paje|as soueInsul pue ‘sanin ‘sobem Josinadns jueyd ‘ouqej ‘[98)s 0} ajejal 000'962$ Aerewixoidde o 5500 peswiano buunpejnuel ¢

‘(abesone uo) skep pg axe) Aew sojqearasal
S) JO UONI3{02 ey} painsse sey juswabeuew ‘aroqe pajussaid se fuiepaoun ay) uanlb Janamoy ‘(sbesoae uo) skep G UIYUM SO|qRAIR0D) S} 103]{0D 0} 8jqe Uda( SBY {|\Y-19A0D)
‘AleouoisiH "91qnoa|(02 aq Ajuo [jm sajqeAlanal sjunosoe Jo uoliiw z¢ Ajajewixosdde ‘Kuiepasun anoge ay) uanifi jey) sanaljaq Juswabeuew ‘tanamoy ‘uoliw g' /¢ Ajereuixosdde sem
0L0Z 'G1 Yo4Bl JB SB S3|RAIS0a) JUNODJE [B10} S,[[V-13A0D 8poD Aojdnuued SN au) Jo 61 Jaydeys pue JeplO [eni] YyID ay) 40 Buijy ay) 0} anp pajoayye aq (M UOHDI|0D BjgEAIBOBI
LaIuMm o} Jualxa B} suILLIBIBP O} HNIWIP S! I SaAslfaq Juawabeuely "poudd Buioday ayy Buunp sajes mau ou sawnsse uoydafoid moy yses ayy ‘a10)3J9Y) ‘S)H9aM g UIYIMm pajaidwod
aq |Im mainas Buuaauibus ay) Jey) seAsljaq Juswabeueyy "paydunet-al aq [ soaul Pnpoud ay} ‘spsepuels apod Buipjing paiinbai sy} J9sw 0} pauluu}ep usaq aney suoneoypads

aut| onpoud yoes Jayy ‘paialdwiod ale saul jonposd sy Jo yoes 10} mainal Buuasuibua apuadapu) sy} |aun ‘pousd Buipoday ayy Buunp sjuswdiys (e aseso o} spuajul juswabeuep gz

"Jed aq 0} pawnsse si ajes abueyoxa SN/AND Yl IV

~13A09 0} JIpaso pualxa Jabuoj ou |m siaiddns jey) sawnsse Jsedalo} ay) se ‘(,JOD.) Puewsp uo yses pred aq o} Jsedaloy ale Buily wyDD ay) Buunp paunout sisoo e jey; pewnsse

s! || ‘[eusjew aq Aew suofieuen yans pue pajoaloid soueuniopad fepueuy ay) woly Aiea Ajayy (i sjnsal [enjoe ‘Ajjuanbasuo) -z|-z S8loN ul papejep suondwnsse jesneyjodAy pue
8(qeqoud ay) uo paseq Juswalels Moy-yseD pajoafosd siyy pasedaid sey (4v-1an0D,) sanua pajejal sy pue "dio) BulpjoH (v-19r0D “ouj swalsAg Buipjing Jiv-19A00 Jo juswabeuep i

(ssejjog NQO W)
(.poued Buniodey,, ayy) 0L0Z ‘v1 AeW 03 040Z ‘ZZ Ud4e Jo poused eyj 104
() Juewelelg Moj4-yseo pejdeloid
lIv-1eA0)

Vv XION3ddv



CLERK OF THE COURT

MAR 25 2010
CALGARY, ALBERTA

No: 1001- ®H 2 F-

IN THE COURT OF QUEEN'S BENCH OF
ALBERTA JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE
COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF
COMPROMISE OR ARRANGEMENT OF COVER-
ALL HOLDING CORP.,
COVER-ALL BUILDING SYSTEMS INC. AND
THOSE ENTITIES LISTED IN SCHEDULE “A”
HEREOF

DOCS #1154797 v. 3

PROPOSED MONITOR’S REPORT ON
DEBTOR’S CASH FLOW STATEMENT

OSLER, HOSKIN & HARCOURT LLP

Barristers and Solicitors
100 King Street West
1 First Canadian Place
Suite 6100, P.O. Box 50
Toronto, Ontario M5X 1B8
Tel. (416) 362-2111
Fax (416) 862-6666

Tracy C. Sandler
Carole Hunter



