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INTRODUCTION AND BACKGROUND 

1. On August 18, 2006, the Plaintiffs in these proceedings applied for and obtained an Order (the 

“IR Order”) pursuant to s. 13(2) of the Judicature Act, R.S.A. 2000, c. J-2, as amended.  

Pursuant to the IR Order, Ernst & Young Inc. (“EYI”) was appointed Interim Receiver of 

certain records of Integra Investment Service Ltd. (“Integra”). 

2. On September 8, 2006, the Plaintiffs obtained a Receivership Order pursuant to s. 13(2) of the 

Judicature Act (the “Receivership Order”).  Pursuant to the Receivership Order, EYI was 

appointed Receiver and Manager (the “Receiver”) of the following corporations: 

a. Integra;

b. Aurora River Towers Inc. (“ART”); 

c. Carling Springs Village Inc. (“CSV”); and  

d. Carling Development (B.C.) Inc. (“Carling BC”) 

(collectively referred to as the “Integra Companies”). 

3. By previous Orders of this Honourable Court, Ernst & Young Inc. has also been appointed 

inspector of the Carling Group (the “Carling Inspector”) and of the Rundle Development 

Cooperative (“RDC” and the “RDC Inspector”). 

4. The purpose of this eighth report of the Receiver (the “Eighth Report”) is to: 

(a) Advise the Court of a letter the Receiver’s counsel received from Mr. Frank Monaghan 

(“Monaghan”) of Fleming LLP dated February 27, 2008 (the “Monaghan Letter”), in his 

capacity as counsel to Mr. Roy Jennex  (“Jennix”) and Ms. Maxine Cooke (“Cooke”).  

Monaghan, Cooke and Jennix are collectively referred to as the “Requesting Parties”.  A 

copy of the Monaghan Letter is attached at Appendix A to this Report; 

(b) Provide the Court with a summary of the background with respect to Monaghan, Jennix 

and Cooke in relation to the Intergra file; 

(c) Provide certain responses to the Monaghan Letter; and 



2

(d) Seek advice and direction from the Court with respect to certain of the allegations set 

out in the Monaghan Letter; 

(e) Provide an update to the Court regarding a proposed extension of the deadline for 

holding the meeting required by paragraph 8 of the March 5, 2008 Order approving the 

Settlement Agreement (the “Approval Order”). 

5. Capitalized terms not defined in this Eighth Report are as defined in the Receivership Order, the 

Receiver’s First through Seventh Reports, the First Report of the Carling Inspector, the 

Settlement Agreement and the Approval Order. 

6. All references to dollars in this Eighth Report are in Canadian currency unless otherwise noted.

THE MONAGHAN LETTER 

7. The Monaghan Letter sets out a series of concerns, issues and questions that Monaghan, Jennix 

and Cooke have with respect to the duties and actions of the Receiver, the Carling Inspector and 

the RDC Inspector.  Given the volume of questions, the span of time that they relate to, the 

general nature of certain of the questions and the expense which would be involved to address 

each and every issue raised, the Receiver has concluded to respond in this 8th Report by: 

(a) Providing the Court with an overview of the relationship of the various companies 

involved in these proceedings; 

(b) Summarizing for the Court the stakeholder positions of Cooke and Jennix with respect 

to the various entities involved in these proceedings; 

(c) Responding to certain of the overall concerns included in the Monaghan Letter; and 

(d) Seeking advice and direction of the Courts with respect to the remainder of the 

Monaghan Letter. 
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Background

8. The Monahan Letter advises that Monaghan acts as counsel for Jennix, and “perhaps until 

recently” Cooke.  The Receiver understands that Monaghan, then at the firm of Thackray 

Burgess, originally acted as corporate counsel for Integra.  Following the receivership of 

Integra, Monaghan purported to represent Cooke and/or Jennix. Cooke has recently assigned 

herself into bankruptcy and a Trustee (David Bromwhich, of Browmwich& Smith) now 

administers her assets and estate.   

9. The Receiver has provided below a brief summary of the interaction between the relevant 

entities and also of Cooke’s and Jennix’s involvement, and has provided references to previous 

reports and Court Orders when applicable. 

10. The Fourth Report of the Receiver dated May 22, 2007 provides a detailed background to 

Integra and its relationship with the Rundle Development Cooperative (the “RDC”), Carling 

Developments Inc. (“CDI”) and Carling Financial Corporation (“CFC”).  For the purpose of 

this report, CFC and CDI are collectively referred to as the Carling Group. 

11. A brief summary of Cooke’s and Jennix’s relationship with the above companies is provided 

below:

(a) Integra’s sole director and shareholder, at all times, was Cooke.  The Receiver 

understands that Jennix, while not a shareholder or director of Integra, was Integra’s 

marketing manager and at all material times acted as a de facto director of Integra; 

(b) RDC is separate and distinct entity from Integra; however, the original formation (the 

founding member) of RDC involved the former principals of Integra (Cooke and 

Jennix).  Cooke also held approximately $5,000 in membership shares of RDC.  A 

detailed background of the RDC is provided in the RDC Inspector’s First Report dated 

March 27, 2007; 

(c) Jennix and Cooke were not principals of the Carling Group; however, Integra raised 

funds on behalf of the Carling Group.  A detailed analysis of the Carling Group and its 

relationship with Integra is set out in the Carling Inspector’s First Report dated August 

16, 2007. 
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12. As previously reported, Integra operated as a mortgage broker that coordinated the raising of 

funds from individual investors (“Investors”) with the raised funds being syndicated and loaned 

to borrowers (the “Loans”). The borrowers included third parties, the RDC and the Carling 

Group.  Integra received a commission for raising the funds. 

13. The last main group of companies comprise ART, CSVI, and Carling BC, which are 

collectively referred to in this report as “Transfer Co”.  As set out in the Receiver’s Fourth 

Report, Transfer Co was controlled by Jennix and Cooke.  As part of a controversial set of 

transactions which spawned considerable litigation, the Carling Group, transferred the 

following assets (the “Transferred Assets”) to Transfer Co: 

(a) Certain real estate located in Fort McMurray; 

(b) Certain real estate located in Airdrie; and 

(c) Certain options for property in British Columbia (which expired prior to the 

Receivership).

14. While the Transferred Assets are now held by Transfer Co, the corresponding liabilities of the 

Carling Group (i.e. the Investors whose funds were advanced to the Carling Group) were not 

transferred.  Prior to the receivership, considerable litigation existed between Integra and the 

Carling Group regarding whether the transfer of the Transferred Assets was lawful.  That 

litigation was resolved by the Approval Order.  To date there has been no development on the 

Transferred Assets; however, the Settlement Agreement contemplates such development 

commencing.

Stakeholder positions of Cooke and Jennix 

15. The Receiver has summarized the various claims that remain by each of Monaghan (on behalf 

of Thackray Burgess LLP), Cooke and Jennix below in order to illustrate the perspective of the 

stakeholder concerns raised in the Monaghan Letter.  The Receiver believes it is important to 

understand the relative standing of each of Monaghan, Cooke and Jennix when evaluating the 

various questions and concerns set out in the Monaghan Letter. 
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16. The Receiver notes that claim processes followed for each of RDC, Integra and the Carling 

Group were approved by Court and were as set out in the relevant reports by the Carling 

Inspector, the Receiver and the RDC Inspector. 

17. The table below summarizes the accepted claims held by Thackray Burgess LLP, Cooke and 

Jennix.

Claim detail Total

Cooke claims against Integra
60 Sun Park 16,500
RDC - 620/624 23,000

Total Cooke against Integra 39,500

Cooke claims againts RDC
RDC membership 5,000

Joint claim by Cooke/Jennix
Carling Group Nil

Claim by Thackray Burgess
Integra (general unsecured) 122,075

18. The table above illustrates the following: 

(a) Cooke’s accepted claims against Integra total $39,500; however, her entitlement to the 

distributions relating to these claims is subject to the completion of the litigation against 

her by the Receiver; 

(b) Cooke’s claim for membership shares of RDC was accepted by the RDC at $5,000 and 

she received an interim distribution consistent with the other RDC membership;  

(c) Jennix has no accepted claims against Integra or RDC; 

(d) Cooke and Jennix jointly (“Cooke/Jennix”) claimed against the Carling Group in the 

amount of $1,575,600 which was disputed, in whole, by the Carling Inspector. 

Cooke/Jennix did submit a Notice of Objection to the Carling Inspector, however they 

have failed to otherwise comply with the October 4, 2007 Claims Process Order in that 

they have failed to file a Notice Motion seeking the determination of their disputed 
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claims.  Therefore the claim by Cooke/Jennix is deemed to be dismissed by operation of 

the Claims Process Order; and 

(e) Thackray Burgess has an unsecured claim against Integra in the amount of $122,075, 

which claim has been confirmed by this Court.  A further amount is owed to Thackray 

Burgess in the amount of $13,038 relating to fees and costs incurred by Thackray 

Burgess in relation to the receivership.  The Receiver has agreed to pay the $13,028 in 

costs to Thackray Burgess, subject to the Receiver’s right to set off costs of $5,000 and 

possible future costs of an appeal by Thackray Burgess against the Order made by the 

Court.

19. Lastly, Cooke and Jennix would be entitled to any equity resulting after the full payment of all 

creditors (unsecured and secured) of Integra and the Transfer Co.

20. Based on the above, it appears to the Receiver that Cooke’s and Jennix’s stakeholder position is 

primarily concerned with the following: 

(a) The recoveries that may be available to the shareholders (namely Cooke and Jennix) 

once all the creditors of Integra and Transfer Co have been paid in full; 

(b) Cooke’s recovery with respect to her $16,500 investment in 60 Sun Park (which the 

Receiver anticipates to be nil); or 

(c) That any reductions in recoveries for the Integra Investors may increase the potential 

claims filed against Jennix and Cooke by Integra Investors. 

21. The Receiver believes that the recovery of any amounts for the shareholders of Integra or 

Transfer Co is remote at best.     
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Summary of concerns raised 

22. The Receiver has attempted to summarize the Monaghan Letter into various areas of concerns 

which it has summarized below: 

(a) Improper communication by the Receiver and Inspector: 

(i) There “has been improper or no communication between the parties which has or 

may potentially work a prejudice to my clients and investors who have claims 

against my clients”;  

(ii) The Receiver has not “fully or properly reported to interested creditors or to the 

Court about all matters which might govern their considerations”; and 

(iii) Monaghan expresses concerns about the use by the Receiver and Inspector of its 

website.

(b) That the “Receiver/Inspector [has put] himself in conflict by accepting various 

appointments”; 

(c) The Receiver has not “pursued recovery of monies outstanding from borrowers”; 

(d) The Receiver has denied Jennix access to its records which has prejudiced him in his 

ability to pursue his claim against the Carling Group; and 

(e) A concern that the Settlement Agreement is not fair for the creditors of Integra or his 

clients and its basis was on “poorly articulated and untested assumption that Integra’s 

officers took possession of the lands for the benefit of all Carling Creditors”.  In 

addition, Monaghan believes the Settlement Agreement preferred the Investors of the 

Carling Group over Integra and that “properly affected parties” were not given notice of 

the order seeking approval of the Settlement Agreement; 

23. In addition to the above categories of concerns, Mr. Monaghan then sets out approximately 60 

questions regarding all areas of the Receivership and Inspectorships, which are not summarized 

herein.
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RECEIVER’S RESPONSE TO THE MONAGHAN LETTER

24. The Receiver does not believe a detailed, point by point response to the Monaghan Letter is 

necessary, cost-effective or even possible at this time.  However, the Receiver has responded 

briefly to the ‘categories’ of complaints that the Receiver summarized from the Monaghan 

Letter and seeks direction from the Court regarding whether a more detailed response is 

necessary or under what conditions a response should be provided. 

Lack of communication/improper communication 

25. The Receiver disagrees that there has been a lack of communication or improper 

communication.  Attached at Appendix B is summary of the various reports issued by the 

Receiver, the Carling Inspector and the RDC Inspector since their respective appointments 

(along with the supporting court documents) provides full disclosure of the relevant proceedings 

to all stakeholders.  In summary, 19 reports have been issued, including: 

(a) 3 reports of the Interim Receiver of Integra and RDC; 

(b) 8 reports from the Receiver of Integra; 

(c) 6 reports by the RDC Inspector; and 

(d) 2 reports by the Carling Inspector. 

26. Monaghan is also concerned about the use of website to keep Investors and stakeholders up to 

date on the status of the various proceedings.  The Receiver notes that initial reports issued by 

the Receiver and Inspector advised of the use of the website to post the relevant orders and 

reports.  In addition, some of the Orders issued by this Honourable Court have required certain 

documents to be posted on the relevant website.  Furthermore, any parties who requested to be 

on the distribution list received full copies of all materials filed with the Court. 

27. The Receiver notes that it is not required or even customary to deliver full reports, Court 

pleadings and Court Orders to all the unsecured creditors in a particular insolvency file.  The 

required practice is to deliver the materials to those parties who requested to be placed on the 

service list.  However, the Receiver, the Integra Inspector, and the RDC Inspector have placed 

all reports and Court Orders and other relevant documents on their websites so that the various 
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investors, creditors and stakeholders would be able to view and download these documents 

without having to request from the Courthouse or have counsel placed on the service list. 

28. In addition, on several occasions, EYI sent a letter via mail to each of the relevant 

Investors/creditors advising them of the issuance of a report, noting the website address where 

the report could be found or providing them contact details of an EYI representative who could 

send a hard copy of the relevant material if the party was unable to access the website.  For 

example: 

(a) On September 18, 2006, the Receiver sent an initial report as required by the 

Bankruptcy and Insolvency Act to each potential creditor.  Approximately 8001 notices 

were sent advising of the Receivership and providing an EYI contact; 

(b) On March 28, 2007, the RDC Inspector mailed a letter to each member of RDC advising 

of the First Report of the Inspector and that the report could be found at the inspector’s 

website address or a hard copy could be requested to be sent by the Inspector; 

(c) On May 1, 2007, the RDC Inspector mailed a letter to each member of RDC advising of 

the Second Report of the Inspector and that the report could be found at the inspector’s 

website address or a hard copy could be requested to be sent by the Inspector; 

(d) On May 29, 2007, the Receiver mailed to all the Investors of Integra a letter advising of 

its Fourth Report (which was the first significant report that provided an overview of 

Integra’s assets and investors) and that the report could be obtained by visiting the 

Receiver’s website or by contacting the Receiver and requesting a hard copy; 

(e) On June 28, 2007, the Receiver and Carling Inspector jointly mailed a letter to all 

Investors of the Carling Group advising them of the status of the Carling Inspector’s 

report and advising of the Carling Inspector’s website or that they could contact the 

inspector to obtain a hard copy of the relevant materials; 

1 Upon the granting of the Receivership, Integra’s books and records were inaccurate and incomplete, including its creditor 
and investor listings.  Accordingly, the Receiver sent its initial appointment report to all potential creditors per Integra’s 
books and records. 
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(f) On November 13, 2007, the Carling Inspector mailed a notice to certain of the Carling 

Group’s Investors about a meeting to be held on November 23, 2007 and advising them 

of the information on the Inspector’s website  or that they could contact the inspector to 

obtain a hard copy of the relevant materials; 

(g) On December 4, 2007, the Receiver mailed a letter to all Investors of Integra advising of 

the 6th Report which set out the Receiver’s Proposed Distribution Methodology 

(“PDM”) and the application for court approval of the PDM and advising them of the 

information on the Receiver’s website or that they could contact the Receiver to obtain a 

hard copy of the relevant materials; and 

(h) On February 12, 2008, the Receiver’s counsel mailed a letter to all investors of Integra 

and the Carling Group advising of the application on February 27, 2008 regarding 

approval of the Settlement Agreement and advising that the materials (including the 

Receiver’s 7th Report and the Carling Inspector’s 2nd Report) could be found on the 

Receiver’s and Carling Inspector’s website or by contacting a representative of EYI.  

The letter also stated explicitly “that if you or your lawyer do not appear at the hearing 

at the scheduled time an order may be granted which impacts your rights and economic 

interests”. 

29. The Receiver believes that more than adequate notice has been given to the various stakeholder 

groups advising them of various means to obtain the relevant court materials.   

30. With respect to Monaghan’s concerns about improper communication, the Receiver’s belief is 

that all significant decisions (such as the various claim process orders, Settlement Agreement, 

proposed distribution methodologies) were subject to Court Approval.  The Receiver takes the 

position that if Monaghan, or his clients, had any concerns regarding the method the 

Receiver/Inspector was delivering the information, the information itself or the Receiver’s 

and/or Inspector’s recommendations, those concerns should have been brought up at the date of 

the relevant applications. 
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Conflict of Interest 

31. With respect to Monaghan’s concerns about potential conflicts of interest, the Receiver 

responds as follows: 

(a) All appointments have been by Court Order after full disclosure by EYI of its prior 

appointments; and 

(b) EYI has been appointed Receiver of Integra, and is not Receiver of the Carling Group or 

RDC.  Its roles and duties with respect to Inspector of the Carling Group and RDC were 

specifically set out by Court Order, and there is no conflict in these roles and duties. 

The Receiver’s lack of efforts pursuing recovery from borrowers 

32. The Receiver believes that its reports to Courts (as set out above) have fully described its 

recovery efforts.  Furthermore, the Receiver believes that is has made sufficient and diligent 

efforts to recover assets. 

The Receiver has denied Jennix Access to the books and records 

33. On February 27, 2008, during the time when the Receiver was applying for the Approval Order, 

Jennix appeared in Court with a recently filed but unserved Notice of Motion seeking an Order 

requiring the Receiver to allow Jennix access to the Receiver’s records.  Based on the 

observations of the Receiver’s legal counsel, who was present in Court that day, the Receiver 

believes this application by Jennix was either dismissed or not heard.  In either event, no Order 

was taken out by Jennix in that regard. 

Fairness of the Settlement Agreement 

34. Monaghan is concerned that the Settlement Agreement is not fair and that certain relevant 

parties were not given notice.  Specifically, Monaghan states, although he does not represent 

these stakeholders, that “the COP, Sunpark and Kicking Horse creditors for example have no 

idea how their rights will be impacted by virtue of the decisions made regarding the Private 

Investors”.
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35. As discussed above, the Receiver’s 7th Report and the Carling Inspector’s 2nd Reports provided 

full details and analysis of the Settlement Agreement.  In addition, all Investors of both the 

Carling Group and Integra (including the COP, Sunpark and Kicking Horse creditors) were 

notified of the date that the Receiver’s application seeking approval of the Settlement 

Agreement and advising them how to obtain copies of the above noted reports (by requesting a 

copy from EYI or from the relevant website). 

36. The Receiver continues to believe the Settlement Agreement provides the best alternative to the 

stakeholders of Integra.  With respect to Monaghan’s comment as to the Receivers “poorly 

articulated and untested assumption”, the Receiver takes the position that that the time to raise 

such concerns or comments was at the application on February 27, 2008.  We note that 

Monaghan did not attend the February 27, 2008 application.  Jennix did attend the application 

and objected to the Settlement Agreement and his objection was heard by the Court, and 

ultimately dismissed. 

37. Finally, the Approval Order declares that the Receiver’s application for approval of the 

Settlement Agreement was properly served. 

Other Questions 

38. Commencing on page 5 of the Monaghan Letter, a series of questions is posed to the Receiver.  

The Receiver again does not think it prudent to answer the question in detail at this time given 

the following: 

(a) The Receiver believes many of the questions can be answered by a review of the court 

reports issued by the Receiver, the Carling Inspector, the RDC Inspector and the various 

other materials that have been filed with the court (including bench briefs); 

(b) Monaghan has been on the service list for all court documents (including the reports of 

the Receiver) on behalf of clients; and 

(c) Considerable cost and effort would need to be expended by the Receiver to fully answer 

all of the questions; and 
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(d) The Receiver is unsure how these questions relate to or affect the stakeholders’ positions 

of Monaghan, Jennix and Cooke, as outlined above. 

ADVICE AND DIRECTION REGARDING THE MONAGHAN LETTER 

39. Considerable cost and effort has been expended by the Receiver and its counsel in dealing with 

various applications and other activities of the Requesting Parties, including: 

(a) Several Court applications to compel Monaghan to release Integra’s books and records 

to the Receiver; 

(b) Addressing claims without any substance by Thackray Burgess that it had a valid 

solicitor’s lien; 

(c) Participating in an application to this Honourable Court made by the Alberta Securities 

Commission (the “ASC”), which resulted from a position take by Jennix that the ASC 

proceedings against him were stayed by the Receivership Order; 

(d) The need to reschedule several Court appearances as Monaghan failed to appear; and 

(e) The failure by Cooke and Jennix to comply with the Rules of Court. 

40. The Receiver is now seeking this Courts direction as to whether the time, and related costs, 

should be incurred to fully answer the series of questions set out in the Monaghan Letter.

41. The Receiver believes that reasonable and adequate disclosure of all relevant information has 

been made to the stakeholders of Integra and the Carling Group, as more fully described above.  

Furthermore, the Receiver has previously met with Monaghan, Cooke and Jennix, and prior to 

the Monaghan Letter, all information which the Requesting Parties were entitled to has been 

made available by the Receiver. 

42. Accordingly, the Receiver seeks an Order declaring: 

(a) That the Receiver’s, RDC Inspector’s and Carling Inspector’s disclosure of information 

has been good and sufficient; 



14

(b) That no further response is required to the Monaghan Letter, other than what has been 

provided in this 8th Report; and 

(c) Any further inquiries by either Jennix, Cooke and Monaghan be subject to obtaining 

leave of this Honourable Court. 

43. As an alternative, the Receiver suggests that a further response to the Monaghan Letter could be 

completed if Monaghan’s clients agree to fund the costs responding to such questions, which 

the Receiver anticipates would cost between $7,500 to $12,500. 

UPDATE ON THE STATUS OF THE SETTLEMENT AGREEMENT 

44. The terms of the Settlement Agreement required that the closing would take place no later than 

March 15, 2008 and that a meeting of the Investors (the “Carling Investor Meeting”) was to take 

place within 30 days of the granting of the Approval Order.  Certain delays have occurred in 

completing the sale of the Airdrie Lands.  The Receiver and Carling have agreed to extend the 

closing of the Settlement Agreement (Article 3.1) to April 15, 2008 and the Carling Inspector is 

seeking an amendment to the Approval Order extending the time to call the Carling Investor 

Meeting to within 120 days of the granting of the Approval Order.  A copy of the letter sent to 

Integra Investors and the Carling Group Investors is attached at Appendix C to this report.

UPDATE ON THE STATUS OF THE REMAINING INTEGRA PROJECTS 

Interim Distribution  

45. The Receiver advises that in January 2008, it made an interim distribution as set out in the 

Receiver’s 6th Report.  An interim distribution was made to Mortgage Investors relating to the 

RDC and Kicking Horse projects. 

Integra’s Remaining Assets 

46. Integra’s remaining material assets comprise:   

(a) The real estate referred to as Community First – MRI; 
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(b) Integra’s actions against Cooke and Jennix (the “Statement of Claim”) and the 

Receiver’s Certificate of Lis Pendens registered against 16 Wolf Willow (the “CLP”); 

and

(c) Integra’s potential recovery from the Carling Group as set out in the Settlement 

Agreement. 

Community First - MRI 

47. The Receiver has received an offer to purchase at a purchase price considered acceptable by the 

Receiver.  The Receiver intends to execute the purchase and sale agreement and seek Court 

approval of the sale in the near term.  A further report by the Receiver will be issued in 

conjunction with seeking Court approval of the sale. 

Statement of Claim and CLP 

48. As previously report to this Court, the Receiver’s Statement of Claim seeks among other forms 

of relief, a declaration that Cooke and Jennix (the “Defendants”) hold any real or personal 

property as trustees for the benefit of Integra as well as damages for breach of fiduciary duty.   

The Receiver’s counsel is proceeding with its efforts to obtain default judgements against the 

Defendants.

49. On December 21, 2006, an Order for Judicial Listing (the “Listing Order”) was obtained by the 

holders of certain mortgages registered against 16 Wolf Willow.  As a result of the Listing 

Order, 16 Wolf Willow is currently listed for sale by Remax Landan Real Estate and is 

currently listed for sale at $2.9 million.  The Receiver notes that over $2.5 million in secured 

claims registered against 16 Wolf Willow. 

50. The Receiver’s recovery with respect to its CLP is unknown at this time as the ultimate 

recovery is dependent upon the success of the Receiver with respect to its Statement of Claim. 

Contingent recovery from the Carling Group 

51. A potential recovery to the Receiver relates to the contingent recovery as set out in the 

Settlement Agreement.   The Settlement Agreement stipulates a Fort McMurray Equity Charge 
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(as defined in the Settlement Agreement) that secures for the Receiver a recovery of 35% of the 

equity in the Fort McMurray project, up to a maximum of $4 million. 

RECOMMENDATIONS

52. The Receiver recommends the following: 

(a) That no further response is required to the Monaghan Letter, other than what has been 

provided in this 8th Report; and 

(b) Any further inquiries by either, Jennix, Cooke and Monaghan be subject to obtaining 

leave of this Honourable Court. 

53. As an alternative, the Receiver recommends that a further response to the Monaghan Letter 

could be completed if Monaghan’s clients agree to fund the costs responding to such questions. 

All of which is respectfully submitted this 8th day of April, 2008. 

ERNST & YOUNG INC.  
in its capacity as Court Appointed Receiver 
of Integra Investment Service Ltd, Aurora River Towers Inc., 
Carling Springs Village Inc. and Carling Development (B.C.) Inc. 

Neil Narfason, CA CIRP, CBV 
Senior Vice-President 

Deryck Helkaa, CA CIRP
Vice-President 
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A member of Ernst & Young Global 

 Phone: (403) 290-4100
 Fax: (403) 290-4265 

  Ernst & Young Inc. 
 Ernst & Young Tower 
 1000, 440 2nd Avenue S.W 
 Calgary, Alberta  T2P 5E9 

March 25, 2008 

VIA COURIER 

TO THE ADDRESSES ON THE ATTACHED SCHEDULE “A” 

VIA REGULAR MAIL 

TO THE INVESTORS AND CREDITORS OF INTEGRA INVESTMENT SERVICE 
LTD., CARLING SPRINGS VILLAGE INC., AURORA RIVER TOWER INC., 
CARLING DEVELPOMENT (B.C.) INC., CARLING DEVELOPMENT INC., CARLING 
FINANCIAL CORPORATION, CARLING GROUP CANADA INC. 

Re: Settlement Agreement dated February 6, 2008 between Carling and Integra 
(“Settlement Agreement”) 

Dear Sirs 

Closing of the Settlement Agreement

As you are aware, the Court approved the Settlement Agreement on February 27, 2008. An 
Approval Order was granted that day and filed on March 5, 2008.  The terms of the Settlement 
Agreement at Article 3.1 required that Closing would take place no later than March 15, 2008. 
Furthermore, paragraph 8 of the Approval Order authorized and directed the Receiver to call, 
organize and convene a meeting of the Investors within 30 days of the granting of the Approval 
Order (the �Investor Meeting�). 

Prior to the calling the Investor Meeting, the Receiver would like to have the Transfer of the 
Airdrie Lands (per Article 4 of the Settlement Agreement) completed and the Settlement 
Agreement closed. The Settlement Agreement had a condition precedent at Article 8.1 (d) that 
the Airdrie Purchaser or its nominee shall have obtained financing to pay the Airdrie Purchase 
Price, plus adjustments.  The Airdrie Purchaser has advised that they require additional time in 
order to complete its financing and have advised that they expect to be in a position to close on 
the Airdrie Lands in early April.  In order to allow for the financing arrangements to be put in 
place and to Transfer the Airdrie Lands, the Receiver and Carling have agreed to extend the 
Closing in Article 3.1 (of the Settlement Agreement) to April 15, 2008. 
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Investor Meeting

Upon the completion of the Transfer of the Airdrie Lands and the closing of the Settlement 
Agreement, the Receiver will convene a meeting of Investors for the purposes of: 

a) providing a general update on the Integra Receivership and Carling Inspectorship 
proceedings and discussing the Reports filed in those proceedings; and 

b) constituting the Investor�s Committee. 

Based on the amended time line to allow the Airdrie Lands to be transferred, the Receiver 
expects that the notice for calling the Investor Meeting will be sent out in mid-April and the 
meeting with take place in early to mid May. 

The Receiver�s counsel will be seeking the necessary Court approval to amend paragraph 8 of 
the Approval Order to allow for the revised time lines. 

Fort McMurray Lands - update

Mr. Cheng has advised the Receiver that the process of re-issuing the building/development 
permit for the Fort McMurray Lands will take approximately four months. As a result, the 
earliest that construction could begin on the Fort McMurray Lands will be late summer 2008. 

In addition, the Receiver understands that the outstanding property taxes on the Fort McMurray 
Lands were paid on March 17, 2008. 

If you have any questions or concerns, please contact Mr. Deryck Helkaa of our offices at (403) 
206-5381

Yours very truly, 

ERNST & YOUNG INC. 
In its capacity as Court appointed Receiver of
Integra Investment Service Ltd., Aurora River Tower Inc.,  
Carling Springs Village Inc. and Carling Development (B.C.) Inc. 
and not in it�s personal capacity. 

__________________________
Neil Narfason CA CIRP, CBV 

Encl.










