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Mike Tripp; Roger Rogers; Meldrum, David (GE Capital); Chris Johnson; Alissa Mitchell;
arunge@mit.com; John Jentz; De Cicco, Natasha (GE Capital); Stephen Hutchison; Pisani,
Michael B (GE Capital)

Narinder Nagra SRL; Sarah-Jane Martin SCLP; Buttery, Mary; Shields, Douglas

Good afternoon to all.

After our call last night, we have consulted with stakeholders and counsel.

Having regard to the following factors:

Pl ol A

5.

significant diversion of funds from Mexico since June;

no real prospect of re-financing or divestiture on the horizon;

no operating funds available without a super-priority DIP;

no ability to pay either principal or interest to any secured creditor in the next 13 weeks even if a DIP or short-term
financing in achieved; and

no evidence that there is any going concern value and that a liquidation is not the preferred route,

we remain of the view that a forbearance period, even a short one, achieves nothing but delaying the inevitable. We are not
prepared to enter into a forbearance agreement, and will vehemently oppose CCAA proceedings.

We are prepared to support the appointment of Ernst & Young as Receiver. Surely, a consensual receivership is better for all
concerned than an opposed and expensive CCAA proceeding.

If you are intent of seeking CCAA protection, we request that you give us adequate notice of the initial application, and also, please
forthwith advise in which jurisdiction you will be seeking such an order. (New Brunswick or Ontario).

I look forward to continuing to work with all of you during this process, despite our disagreements.

Regards,

Andrew

Andrew Steuter, CFA
Vice President, Origination
Sprott Resource Lending Corp.
200 Bay Street, Suite 2750
Toronto, ON

M5 2)2

Office: (416) 945-3305
Mobile: (416) 454-6294
asteuter@sprottlending.com
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