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This is Exhibit “P” to the Affidavit of

Ronald J. Goguen sworn to on the 27"
day of August 2012.

/i

Jeffréy’R.Parker
Commissioner of Oaths
Being a Solicitor




GE Capital Agreements
1. GE Loans 2011 — Master
2. Equipment Loan (GE#4 Loan)
3. Conditional Sale Agreement dated July 8, 2011 (2 A5 Drills)

4. Equipment Loan and Security Agreement dated September 28, 2011
(GE#6 Loan)

3. Equipment Loan and Security Agreement dated March 23, 2012-08-20
(Ge#7 Loan)

6. Priorities Agreement dated March 21, 2012
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Landdrill international inc. - {Becuwrity Drills SE 6 surface drills |Finance Fee

Loan - GE Equipm #4 - LDI Ltd. (CND) Cost $ 269,615 & 122,886 § 2,355,025 $ 67,500
Loan Given  [2dwaids ' # Drills / % 6 6 70% 4%
Amortization Cost/Loan $ 1617692 § 747,333 & : T
Current Port. Calendar
Opening Loan Interest Payment LTD - BS Principal
# Date Ampunt Advances ; Amnt Balance LTD Sum, Netetc QFS Repayment
Mar-11 1,215,169
30-Apr-11 1,216,160 1,215,162
24-May-11 1,215,169 94¢ 1,655,806
1 24-Jun-11 1,655,886 12,465 1,615,669
2 24-Jui-11 1,615,669 12,162 1,675,148
3 24-Aug-11 1,575,148 11,857 1,634,323
T4 24-Sep-11 1,534,323 11,550 52,682 1,493,181
5 24-0ct-11 1,493,191 11,240 52,682 1,451,748 522,323
1,409,994 526,255

367,926

367,926 52,682 4,326,541 .0 534,207

24-Feb-12 1,325,541 52,682 1,282,837 538,229
24-Mar-12 1,282,837 52,682 1,239,811 542,280
24-Apr-12 .. 1,238,811 52,682 1,196,481 546,362
24-May12 1,106,461 - 52,682 1,152,786 550,475
24-Jun-12  1,152.786 52,682 1,108,781 554,619
24-Ju-12 1,108,781 52,682 1,064,445 558,703
24-Aug-12 1,064,445 52,682 1,019,776 563,000
24-8ep-12 1,019,778 52,682 974,770 567,238
24-0ct-12 974,770 929,425 571,508

883,739 575,810

20 24-Jan-13 837,710 6,306 52,682 794,333 584,519
21t 24-Feb-13 791,333 5,957 52,682 744,808 588,011
22 25-Mar-13 744,608 5,605 52,882 697,531 593,344
23 25-Apr-13 697,531 5,251 52,682 850,009 650,099
24 25-May-13 650,009 4,894 52,882 602,311 602,311
25 26-dun-13 602,311 ' 4534 52,682 554,163 554,163
28 25-Jul-13 554,163 4,171 52,682 506,652 505,652
27 25-Aug-13 505,652 3,806 62,682 456,776 456,776
28 25-Sep-13 456,776 3,438 52,682 407,532 407,532
28 25-Oct-13 407,532 3,068 52,682 357,918 357,918

357,918

25-Jan-14 257,566

33 25.Feb-14 206,822
34 26-Mar-14 155,697
35 26-Apr-14 104,187
35 26-May-14 52,289

Z\MyFiles\Derrick\Financing\DebtiDebt - MASTER - LTD - GE#4 - 6 Drills (May2411)




Derrick West

From: ) " Burn, Roland (GE Capital) <roland.burn@ge.com>

Sent: July-07-11 8:20 PM

To: : Derrick West

Subject: Amortization Schedule - Tranche 1 & 2 - Combined Loan
. Attachments: Landdrill - Amaortization - 150011609070.pdf

Hi Derrick,

As previously requested, attached is an amortization schedule for the combined tranche 1/ 2 ioan that was funded
earlier this year.

With regards to the two new A5's, I'll forward loan documentation as soon as complete.

Roland

Roland Burn
Senior Account Manager
GE Capital

T: (902) 468-8269

F: (902) 468-8270

C: (902) 456-9328

D: *439-8269

E: roland.burn@pe.com
www.gecapital.ca

GE Canada Equipment Financing G.P.
239 Brownlow Ave., Suite 204
Dartmouth, NS B3B 2B2




Landdrill International Ltd. - 150011600070

07/07/2011 8:16:49 PM Page 1

The schedule has been produced for information purpose only. It does not represent General Electric
Canada Equipment Finance G.P.'s accounting or tax treatment of any lease or loan transaction. The
schedule therefore cannot be used to calculate nor verify any prepayment or early release of title o
equipment held as security,

Compound Period ......... :
Nomina! Annua! Rate ... :

CASH FLOW DATA

_Event

1 Lean

2 Payment

Monthly

9.033 %

cbate L

05/24/2011
06/24/2011

1,655,885.88
52,682.16

AMORTIZATION SCHEDULE ~ Normal Amortization

Date

05/24/2011

06/24/2011
07/24/2011
08/24/2011
09/24/2011
10/24/2011
11/24/2011
12/24/2011

2011 Totais

8

9
10
11
12
13
14
15
16
17
18
19

01/24/2012
02/24/2012
03/24/2012
04/24/2012
05/24/2012
06/24/2012
07/24/2012
08/24/2012
09/24/2012
10/24/2012
11/24/2012
1212472012

2012 Totals

20
21
22
23
24
25

01/24/2013

02/24/2013

03/24/2013
04/24/2013
05/24/2013
06/24/2013

... Payment

_Amount -

.Jnterest

52,682.16
52,682.16
52,682.16
52,682.16
52,682.16
52,682.16
52,682.16
368,775.12

52,682.16
52,682.16
52,682.16
52,682.18
52,682.16
52,682.16
52,682.16
52,682.16
52,682.18
52,682.16
52,682.16
52,682.16
632,185.92

52,682.16
52,682.16
52,682.16
52,682.16
52,682.16
52,682.16

12,464.68
12,161.94
11,856.93
11,549.62
11,239.99
10,928.03
10,613.73
80,814.92

10.207.06

9,978.01
9,656.55
9,332.68
9,006.36
8,677.59
8,346.35
8,012.61
7,676.36
7,337.58
6,996.25
6,652.35
101,969.75

6,305.86
5,956.76
5,605.04
5,250.66
4,803.62
4,633.89

1

36  Monthly

40,217.48
40,520.22
40,825.23
41,132.54
41,442.17
41,754.13
42,068.43
287,960.20

42.385.10
42,704.15
43,025.61
43,349.48

43,675.80 -
44,004.57

44,335.81
44,669.55
45,005.80
45,344.58
45,685.91
46,029.81
530,216.17

46,376.30
48,725.40
47,077.12
47,431.50
47,788.54
48,148.27

_ Principal

Number _Period _End Date

05/24/2014

o Balance

1,655,885.88

1,615,668.40
1,575,148.18
1,534,322.95
1,493,100.41
1,451,748.24
1,409,994.11
1,367,925.68

1,325,540.58
1,282,836.43
1,239,810.82
1,196,461.34
1,152,785.54
1,108,780.97

1,064,445.16

1,019,775.61
974,769.81
92942523
883,739.32
837,709.51

791,333.21
744,607.81
697,530.69
850,099.19
602,310.65
554,162.38




07/07/2011 8:16:49 PM Page 2
Landdrill International Ltd. - 150011608070

The schedule has been produced for information purpose only. It does not represent General Electric
Canada Equipment Finance G.P.'s accounting or tax treatment of any lease or loan transaction. The

schedule therefore cannot be used to calculate nor verify any prepayment or early release of titie to

equipment held as security.

... . Date e Payment Interest Principal _~~ Balance

26 07/24/2013 52,682.16 4,171.46 48,510.70 505,651.68

27 08/24/2013 52,682.16 3,806.29 48,875.87 458,775.81

28 09/24/2013 52,682.16 3,438.38 49,243.78 407,532.03

29 10/24/2013 52,682.16 3,067.70 49,614.46 357,917.57

30 11/24/2013 52,682.16 2,694.22 49,987.94 307,929.63

31 12/24/2013 52,682.16 2,317.94 50,364.22 257,565.41
2013 Totals 632,185.92 £§2,041.82 580,144.10

32 01/24/2014 52,682.16 1,938.82 50,743.34 2086,822.07

33 02/24/2014 52,682.16 1,556.85 51,125.31 155,696.76

34 03/24/2014 52,682.16 1,172.01 51,510.15 104,186.61

35 04/24/2014 5Z,682.16 784.26 51.,897.90 52,288.71

36 05/24/2014 52,682.16 393.45 52,288.71 0.00
2014 Totals 263,410.80 5,845.39 257,565.41
Grand Totals 1,896,557.76 240,671.88 1,655,885.88
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Landdrill Infernational Ltd. - 150011609070

The schedule has been produced for information purpose only. It does not represent General Electric
Canada Equipment Finance G.P.'s accounting or tax treatment of any lease or loan transaction. The
schedule therefore cannot be used to calculate nor verify any prepayment or early refease of title to

equipment heid as security. B

Last interest amount decreased by 0.15 due to rounding.




GE Capital ' '
: 239 Brownlow Ave., Suite 204,

Dartmouth, Nova Scotia, B3B 2B2

August 29, 2011

l.anddrijl International Lid.
160 MacNaughton Ave.
Moncton, New Brunswick,
E1H 3L9

Subject: Equipment Loan and Security Agreement #150011609070

Dear Madam ar Sir,

Please note the change in your payments on the above-mentioned contract, as mentioned in
Schedule B of the contract.

As of May 27,2011 the ask rate for a 2 year CA dollar fixed interest rate swap was 1.83%. This
swap rate plus 7.20% generates a fixed rate of 9.03%. Therefore, your new payments for the .
agreement mentioned above are $52,682.16 per month. Your monthly payments will be due on
the 24th day of each month with the first payment on June 24, 2011.

We trust this is o your satisfaction.

Note that the documents and any verification statement of security interest registration will be
posted on Online Services (hti:/fwww.gegapitalsolutions.calen) for access by customers only.

Yours sincerely,




{j;’_f&'f/"ﬂ/

150011609070
GE Capital

Marcelyne Vigneault

Team Leader Atlontic / Documentotion Manager
1250, bauleverd René-Lévesque West, suite 1100
Montreal, Quebec H38 4w8

Canada

May 18, 2011 T 514 394 3246
. F 1877 274 5401

mareelynevigneoult@ge.com
Landdrill International Ltd.
160, MacNaughton Ave.
Moncton, New Brunswick
E1H 3L9

To the attention of Derrick West, Chief Finencial Officer

Re: Equipment Loan and Security Agreement no. 150011609070 dated March 30, 2011 {"ELSA’]

Dear Sir;

Piease note that, further to the reception of documentation to finalize the obove-captioned transaction,
certain information contained in the transaction documents have been modffied as follows:

1. The Financed Amount is modified for: 1,655885.88 %.

2. As per the EQUIPMENT AND AMENDMENT provision in the ELSA, the Schedule A of the ELSA is
modified to add equipment in the description and is then replaced by the upduted Schedule A
attached herein,

Except for the above corrections and modifications, all of the terms and conditions of the transaction

documents remain unchanged. Would you please acknowledge the above by signing and returning to us

the attached copy of this letter at your egriiest convenience.
“Yours very truly,
GE Canada Equipment Finoheing G.P.

By:

Name: Marcelyne Vigneauit Vigneault
Title:  Team Leader Atlantic / Atlantic &
Documentation Manager
ACKNOWLEDGED AND ACCEPTED BY

Landdril! !nternatw%
By: @ /

Name: 6’ k West
Title; Chlef Financial Officer
Date: May 18th, 2011

[Autherized officer]

GE 1073A £ (10-03) {Non Standard)




150011609070

GE Capital

REQUEST FOR PROGRESS
ADVANCE

May 18,2011

TO: GE Canada Equipment Financing 6.2, ("GE")
239, Brownlow Ave,, Dartmouth, NS B3B8 282

RE: Number 150011609070 dated March 20, 2011 ithe “Agreement”] between GE and the undersigned

The undersigned hereby requests OE to make an advagce in the amount of CADS440,716.98 (the "Progress Advance™). The
undersigned further authorizes and directs GE to pay the Progress Advance as follows: :

Pay to the foliowing Suppliei(s) the amount(s) specified below, in payment of the following invoice(s). copy of which is attached
hereto:

Supplieris Jnvoice Number Amount
. [
Usinage Marcotie Inc. 48098 .~ 354,306.75 %
Sub total % 154,306.75 %

Pay o the undersigned the amount(s) specified below, in payment of the following invoice(s) previously paid by Client, copy of
which and of proof of such payments is attached hereto:

Supplier(s}] invoice Number Amount
$
Mallard Tronsportation Service inc, 83732,
L.EM Manufacturing Inc. 2011-05 & 2011-06
Reng Clément 319t
R.G. Enterprises Limited 782739
Southeastern Equipment Corporation 2442 &2443
Atlantic CAT - Atlantic Trectors & Equipment Limited B0509601
N, Jehnson Limited 11-032
Coast Tire & Auto Service 403074
Sub total : 3 86,410.23

This request for Progress Advance including copies of the invoices attached hereto form an integral part of the Apreement,

/"—-’

LANDDRILL INTERNATIONA

By: ﬁ’) 2
Name: -~
Title:

By:

Name:
Title:

Signature of authorized offlcers

GE 1061Aa E (07-2004)




SCHEDULE A
150011609070

' GE Capital

This SCHEDULE A is an Integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 150011609070 executed at Moncton, New-
Brunswick, this 30t day of March, 2011,

EQUIPMENT
UNITS MODEL YEAR DESCRIPTION SERIAL Nos,

DRILLS:

Two [2} 2011 Zinex A5 diamond drills $/N's: 2011-015 , 2011-017 cfw Isuzu 6 cylinder engines, B20 heads, synchronized fooiclomps, wirefine
spools, mud mixers, rmud tanks, one [1) transfer pump for hydraulic oi with filter, two (2] P faotclamp upgrades, two {2} holsting winches far A3,
two {2} feed frome skids with stand [powdercoated), two (2] engine skids [powdercoated), ane (1} 435 pressure pump, and two (2} sloops, pump
shacks, and tanks ‘

One (1) 2011 Zinex AS diomond drill S/N: 2011-018 c/w isuzu & cylinder engine, B20 head, synchronized footclamp, wireline spool, mud rier,
mud tank, transfer pump for hydraulic ol with filter, P footclamp upgrade, haisting winch for A3, 435 pressure pump, and stoop, pump shock,
and tonk ,

One (1] 2011 Duralite 1000N heli-portoble drill rig S/N: DL201102 cAw P drill head ossembly c/w N size jows, P rod clamp c/w N size jows,
Pratissali pressure purmp c/w water tank, fiberglass floars c/w two (2) sets of foundation beams, 100" fod winch coble, ond 12' x 16" Duralite
1000N fibergloss flyshack

One (1) fobrication work - sloop / pump shack / tank / custom work, support equipment for surfoce

One (1} 2011 Usinage Marcotte HTM-2500 drili w/ P.G. heod, c/w engine QSBB.TRPU260-0 S/N: 732 056 82 , drill head S/N: FLDI-088 , head chuck
S/N: 560009 J0812022 , cylinder feed S/N: FLDOBS . rod clamp S/N: UM, rod handler S/8: M11078-FLOI-088

One [1} 2011 Usinage Marcotte HTM-2500 drill W/PQ HEAD, c/w engine, drill head S/N: FLDI-089-01, cw head chuck, cylinder feed, rod clomp,
rod handler

One {3) fobricotion work - sloop / pump shack / tank / custorn weork, support egquipment for surfoce

SNOWMOBILES:

Nine (9] 2011 Bombardier Tundra Sport 550 ski-doo's SAN's; 2BPSGKBAZBVO00538 , 2BPSGKBA4BVO00704 , 2BPSGKBAXEV000710,
ZBPSGKBA4BV000623 , 2BPSGKBALBVOCNGRY , 2BPSGKBAGRVOCOB4E , 2BPSGKBASBVODD36S , 2BPSGKBASEVO00419 , 2BPSGKBASBYVC00839

One [1) used Bornbardier Skondic Tundra 300F ski-doo S/N: 2BPSGA7BI7VOD1043
Two (2} 2011 Bambordier Expedition Sport 550F ski-doo's 5/4N's: 2BPSKABAGBVO00114 . 2BPSKABA4BY000162

FRONT END LOADER;
Cne (1) 1986 Komalsu WALS0A wheel loader S/N: 10560

WATER TRUCK:
One (1] 2000 GMC 7500 water truclk S/N: 1GDL7H1CSY.I517053

Landdrili Internationo) Ltd, GE Canada Equipment Financing G.P. , .
o @ P d N By: .
ame: - ‘,f T hA Name:
Title: Lhr 8755, 1 Title:
L7e

By: By:

Nome: Name;

Title: Title:

SIGNATURE OF AUTHQRIZED OFFICERS SIGNATURE OF AUTHORIZED OFFICERS

GE  14133A & (12-9%) (non Standard) ' . : 1




GE Capitat

SCHEDULE A

150011609070

This SCHEDULE A is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No, 150011609070 executed at Mancton, New-

Brunswick, this 30% day of March, 2011.

EQUIPMENT
UNITS MODEL YEAR DESCRIPTION

DOZERS:

{1} 1987 Coterpillar Dozer D6D, S/N: 06X01655

{1} 1981 Caterpillar Dozer DD, S/N: 20%2253

{1} 1986 Caterpillar Dozér D6D, 5/N: 04X10562

111984 Caterpillar Dozer DBD LGP $/N: 06X01130

EXCAVATOR:

{1) 1998 John Deere Hydraulic Excovator, model JD270, S/N: 70157
LOADER

(1) 1991 Komatsu WA 500 Loader, S/N: A20687, BMP Forks, S/N: 15386

29.5R25 DISMOUNT, CRING, 29.5 R25 T STL3 CS{2"1 E3/L3

Landdrill Intarnational L

) . I"Client’}
By (9 . ///‘// f/%
Nome = Ztowid L5 1
&
By:
Name:
Title:

SIGNATURE OF AUTHGRIZED OFFICERS

GE 14133A E {12-95) {Non standard)

SERIAL Nos.
GE Canada Equipment Financing G.P.
["Lender’)

By:

Name:

Title:
By:

Name:

Title;

SIGNATURE OF AUTHCRIZED OFFICERS




GE Capital - - EQUIPMENT LOAN AND SECURITY AGREEMENT

Ne: 150011609070
239 Browntow Ave, Suite 204
Dartmouth, Nova Seaotla, B3R 2B2, Tel; (502) 468-8266, Fax: (902) 468-8270

CLIENT: Landdrill Internationa| Ltd,
ADDRESS: 160 MacNaughton Ave, .
Moncten,New Brunswick CONTACT: Derrick West
E1H 3Ly Tel: (506) 388-8100
i INSURANCE
UIPMENT LOCAT 1 add
EQUIPM OCATION if ot address other than above) ] Assurance Goguen Champhin Insuranee Jac
1040 Champlain St S1e 200
Bieppe
E1A 8LS
EQUIPMENT . o
LUNITS MODEL YEAR | DESCRIPTION | SERIAL s,

Sex Schedule A which is an batogral part of this agreement.

FINANCED AMOUNT FINANCING RATE: Fixed Rate INSTALMENTS .
Amourt Advansed: 2,250,000.00 can 2.12% p.ainstatmens: $ 71"_571‘98 CAD
. Instalment date;
Ir';sura:}ce Premium: Frequency: Monthly
Financing foes: No. of Instalments: 36
T ———— First Instalment date:
Financed Amount: 2,250,000.00 ~cap|  pai Iy Original Term: 36 months

ADDITIONAL PROVISIONS
- |Se¢ Schedule B which is an integral part of this agreement.

In consideration of the loan {the "Loan") by Lender (as defined below) to Clicnt in the amount specified under the heading "Financed Amount" above, the
reeeipt of which Client herehy acknowledges, Client acknowledges itsclf indebted and promises to rspay lo Lender the Financed Amount, Client also
acknowlcdges that it has agreed to grant to Lender a security interest in the Equipment described above lo secure ropayment of the Financed Amount on
the tesms and conditions set forth above, on pages 1, 2. 3 and 4 of document [5133E sttached hereto, on all applicable schedules and other attachments
herelo, all of which terms and conditions form & part of this Equipment Loan and Seeurity Agreement,

IN WITNESS WHEREOFT the parties hereto have executed this Equipment Loan and Security Agreement at Moncton in the provinee of New Brunswick.
this 30th day of March 2011, '

Landdrill Internationaf Lig. - GE Canada Equipment Financing G.P.
—ancdrill taternatior

("CLIENT™)

SIONATURE OF AUTHORIZED OFFICERS THLE

GE 14133a g (12-95)




SCHEDULE A

GE Capital
No: 150011609070

This SCHEDULE A s an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 15001 1609070 excented at Moncion
in the pravince of New Brunswick, this 301k day of March 201 1. ’

EQUIPMENT

UNITS MODEL YEAR DESCRIPTION . SERIAL Nos.
PRILLS:

Two (2) 2011 Zinex A3 diamond drilts S/N's: 2011-015, 2011-017 ohw
Isuzu 6 cyfinder engines, B20 hoads, synchronized foetclamps, wireling .
spoals, mud mixers, mud tanks, one (1) transfer pump for hydraulic oil with
filtcr, two (2) P foatelarp upgrades, two (2) hoisting winches for AS, two
(2) feed frame skids with stand {powdercoated), two {2) engine skids
(powdercaated), one (1) 435 pressure pump, and two (2) sloops, pump
shacks, and tanks

One (13201} Zinex A5 dismond drill 8/N: 201 1-018 o/w Isuzu 6 cylinder
engine, B20 head, synchronized footclamp, wireling spool, mud mixer, mud
lank, transfer pumnp for hydraulic oil with filter, P footclamp upgrade,
hoisting winch for AS, 435 pressurg purnp, and sloop, pump shack, and tank

One (1) 2041 Duralite 1000N hell-portable drill vig S/ DL201102 ¢iw P
drili head assembly chw N size Jaws, P rod clamp o/w N size jaws, Pratissoli
pressute pump c/w water tank, fiberglass floors cw two {2) sets of
foundation beams, 106" rod winch cable, and 12' x 16' Duralite TO00N
fiberglass flyshack

One (1) 2011 Usinage Marcotte HTM-2500 drilf w/ P.Q, head, o/w engine
QSB6. TPU260-0 S/N: 732 056 92, drill head S/N; FLD}-088 , head chuek
S/N; 560009 JOB12022 , cylinder foed S/N: FLDI-088, rod clamp SMN;
UM . rod handler S/: M1 1078-FLD!-088

SNOWMOBILES:

Nine {9) 2011 Bomburdier Tundra Sport 550 ski-doo's S/N's:
2BPSGKBA2BVO00538 + 2BPSGKBA4BY Q00704 ,
2BPSGKBAXBVO00T10 + 2BPSGKBA4BVO00623 .
2BPSGKBAIBVOUISEY + 2BPSGKBAGBY000848 ,
2BPSGKBASBVO003ES + 2BPSGKBASBYG00419
2BPSGKBASBV00023S

Onc (1) used Bombardier Skandic Tundra 300F ski-doo S/N:
2BPSGATBITVORIN43

Two (2).201 | Bombardier Expedition Sport S50 ski-doa's S/N's
ZBPSKABA4BVU001 14, ZBPSKABAABVO00 162

FRONT END LOADER:
One {1} 1986 Komatsu WA4504 wheel loader S/N: 10669

WATER TRUCK:
One (1) 2000 GMC 7500 water truck S/ IGDLTHICSYI517053

Landdrill Intemationa) Lid, GE Canada Equipment Financing G.P.

- {FCUENT
’7Z' o

TITLE

SIGNATURE OF AUTHONIZE) DFRICERS

GE  14133w £ (l2-953)

TITLE




SCHEDULE B

GE Capita] _
No: 150011609070

This SCHEDHLE B js qp integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT Mo, 150011609076 exccuted at Moncton in
the province of New Brunswick, this 30th day of March 2011. :

ADDITIGNAL PROVISIONS
St L MIVAL PROVISIONS

TRANSACTION FEE

CHent agrees 1o Pay a transaction fec of CAD § 22,500.00 upon signature hereof.
HYPOTHEC IN QUEBEG

in addition to the disposition of section 5.1, for the purpase of sccaring payment of the Financed Amount shown on the face hereof and the
payment of the Accryed Liability and other sums and the Obligation from time fo time due under this Agresment or otherwise and of ajl
other sums from time to time owing on the securlty herzofand the performance by Client of alf Obligations, Client does hereby hypothecate
the Equipment and the Receivables (as defined below) in favour of Lender for an mount equal to 120% of the Financed Amount together
with interest thercon at the Tate 0f 24% per annum, the accessories of the Financed Amount and alt other expenses which may be ncurred
from time to time by Lender for the pratection of its rights or in pursuance of jts recourses hereunder or at law,

"Receivables”" means the universality consisting of all the rights, title and interest of the Client in and to all clajms directly or indirectly held
or enjoyed in connection wit the possession and use of the Equipment, including without Jimitation: {a) alt income, revenues and profits
and other amounts payable or derived from the uge, any leasing, renting or hiring, of the Equipment; (b) all indemnities or insurance
proceeds, if any, paid or to be paid ar to which the Purchaser is or may become entitled, pursuant 1o any insurance policies covering the
Equipment; and (c) all benefits, including full power and authority to demand, sue for, recover, receive and give receipts for all moneys
payable end otherwise to enforce the rights of the Client 1o receive and collect such maneys,

Ererriasrran. T LN e St it e ey

INTEREST RATE (GA SWAP)

The Financed Amount wil] bear interest at an annual rate equal to 720 basis points above the ask rate for a 2 year CA dollar fixed interest
fate swap compounded seri-annually as indjcated on the Thomson Reuters Interest Rate Spread Quick Chant CADSB3CB2Y=RR
published on the Reuters 3000 Xira Hosted Terminal Platform for the Friday preceding the disbursement date. This fate shall remain fixed
for the emtire term of this Agreement. For tase of reference only, Themson Reuters makes available on the GE web site
(Www.gecapilaIsolutIons.ca) @ table setting forth such 2 year CA dollar rate for the dates indicated in the table, it being understood that such
rates are made avaifable for infaration purposes enly and should not at any time be considered the officlal reference rates,

For indication purposes enly, the applicable 7 year swap rate today is 1.917%, plus 720 bps, resulting in a fixed interest rate of9.117%. The
Instalments and the Financing Rate on the signatire page of this Agreement are for indication purposes only.

l. Genera}

Subjest ta the terms and conditions contajned In this Agreement, Lender fmay agree from the date on the face hereof to the Closing Date
(defined as the earljest 10 oceur of () funding by Lender of the fotal Financed Amount, {ii) May 15th, 2011 or ¢iii) as the case may be, sach
other date that may be mutually agreed upon by the parties, to make an interim Joan or interim Joans (collectively, the "Interim Loan") to
Client. The interim Loan amounts will be dishursed as partial advances of the Financed Amount upon request by Client and shall form part
of the Obligations secured hereander, Nutwithsranding the above, Lender shalt not be required to disburse any Interim Loan amount, ifa
Default or event that, with the lapse of time or the giving of notice or both, would censtitute a Default, has eccurred or is continuing,

Rtk g

GE  14133w E  (12-95) - ' e

2. Manner of Borrowing on the Interim Loans




SCHEDULE B

 GE Capital :
No: 150011609070

This SCHEDULE B js an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 150011609070 executed at Moncton in
the pravince of New Brunswick, this 3ot day of March 2011,

ADDITIONAL PROVIS IONS
St LAV DAL PROVISIONS

occurted and is continuing, Subject o the conditions stated in this Agreement, Lender will disburse the amounts set gut in the Request to
the invoicing party, or if Client has paid the amount of such invoice, Lender will seimburse Client for such amount upon receipt from Client
of proof of such paymen, The Interim Loans in an aggregate amount not 1o exceed the Financed Amount will be disbursed as follows:

0 A Pirst Advance of 1,215,168.90 3, hereafler the "First Advance” representing part of the acquisition cost of the Equipment excluding
applicable taxes.

i} A second Advance up 1o 1,034,831.10 $, hereafter the "Seeond Advance” representing part of the acquisition cost of the Equipment
excluding applicable taxes. '

- 3. Payment of interim Loan - Principal and interest

Atthe Closing Date, the amount of alf outstanding Interim Loan principal balances, together with aj outstanding accrued Interest thereon, if
any, shall be added to, be deemed to form part of, and constinte outstanding amounts as, without novation, the Financed Amount and the
terms applicable to the Financed Amount shall apply 10 such amounts as if they were advanced to Client as part of the Financed Amount,
For clarification, the amount of Interim Loans shall not iy any way mcrease the amour that Lender has agreed to make available to Client a5
part of the Financed Amount, For greater certainty, the said Financed Amount shall bear interest from the Closing Date at the rate st forth
on the first page of this Agreemeng,

The Client shafl pay on demand any amount outstanding in excess of the Financed Amount shown on the first page of this Agreement,
Nothing herein shall be constryed to require Lender to advance any funds to or on behalf of Client at any time, including on the Clo;ing
Date, if a Defaylt or event that, with the tapse of time or the giving of notice or both, would constitute a Default, has oceurred or s
Continuing.

3. Security .

s

The Equipment being financed by the Interim Loan shall be subject to 1he security interest created by this Agreement, and Schedule A
containing a description of the Equipment ang other assets subject 1o such security shall be amended from time to time, to the extent
necessary, to include such Equipment, o

8. Installments

GE 14133y E (12"95} . 114




SCHEDULE B
No: ~ 150011609070

GE Capital

This SCHEDULE B is nn integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 150011609070 executed at Mancton in
the pravince of New Bruwswick, this 30th day of March 2011,

ADDITIONAL EROVISIONS
amnnJUNAL PROVISIONS

The number of Instalments required from the Closing Date shall be of 36 months.  Lender will advise Client of the amount of the
Instalments by written notice, which shall he birding unless contested within 10 days of receipt, The first Enstalment shail be payable one
moath after last draw,

INTERIM LOAN FINANCING RATE AND INSTALMENTS

inancing Rate which rate shal) be caleufated based on the current Prime Rate from time to time in effect during the term of such
Interin Loangs), Plus 7.1 % per annum,

" BARATE (PMS/LIS)

The words "Prime Rate" whenever used herein are replaced by the words "BA Rate", which means, on any day, the annual rate c.)f'intcrest
cqual to and identified as tha average discount rate (rounded upwards, if necessary, to the nearest 0.61%) of three-month Canadian dollar
bankers' acceptances ag published in the "Bank of Canada Weekly Financial Statistics” every Friday for the next to the last Wednesday (or,
if such Wednesday is not 2 Business Day, the preceding Business Day) of the preceding calendar month; provided, however, that if such rate
does not appear in the Bank of Canada Weekly Financial Statistics as contemplated, then the "BA Rate” shall be, on any day, the annual rate
of interest equal to angd identified as the average discount rate (roupded upwards, if necessary, to the nearest D.OI%)‘ af thrctf-monlh
Canadian dollar bankers' acceplances as displayed on the "Reuters Sereen CDOR Page ag at appreximately 10:00 a.m. (Toronto time) on
the next to the Jast Wednesday {or, if such Wednesday is not a Business Day, the preceding Business Day) of the preceding calendar month,
Notwithstanding anything to the contrary, the BA Rate will never be lesy than 0,25%,

The interest aceruing on Interim Loan(s) from the date of funding by Lender of sach interim Loan to the Closing Date w_,vi!i calculated_ using
the Interim Lgan Financing Rate on a daily besis, All accrued interest due by Client to Lender shall payable on the Closing Date.

COND]TEONS #RECEDENT TO DISBURSEMENT

L. Delivery of an Appruisel Report on alf cutrent assets of Client and on the Equipment, and any internal Lender analysis regarding such
assets and Equipment;

The Second Advance wil) not be disbursed, by the Lender before all the following conditions have been met and all the foliowing
documentation have been delivered to the Lender, the whole at the Lender's entire satisfaction;

. Delivery of an Appraisal Report on alf current assets of Client and on the Equipment, and any intemnal Lender analysis regarding such

assets and Equipment;

GE  14133W E (12-95) _ e




SCHEDULE B
No: 150011609070

* GE Copital

This SCHEDULE B js an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No, 150011609070 executed at Moncton in
the provinee of New Brunswick, this 30th day of March 2011.
—_—

ADDITIONAL PROVISIONS

2. Delivery of all invoices in the name of Client including a complete description of the Equipment financed on 2nd Advance,
3. Delivery of all proof of payment made by Client on each piece of Equipment financed under the 2nd Advance,

4. Satisfactory evidence as determined by Lender at jts entire discretion that Client has paid (i} 25% of the total acquisition cost including
applicable taxes of all drijls financed hereunder, and (i} 50% of the tota) acquisition cost including applicable taxes of all support
cquipment financed hereunder (small Sdpport equipment such as snowmeobiles, ATVs ect. not exceed 10% of Financed Amount, no
uderground equipment allowed).

EQUIPMENT AND AMENDMENT

As the date hereof, the Equipment deseribed or referred in the face hereof, are only the Equipment pertaining the First Advance. However
the Equipment financed on the Second Advance is being part of the Equipment and before the disbursement of the Second Advance, Client
agrees and undertakes to execute any document and/or amendiment to give cffect to that. Client also agrees that, for dishursement of the
Second Advance, Lender must be campletely satisfied with all requirement, documentation or amendment or other action to be made,
including, the perfection a valid first rank security interest and hypothec gver the Equipment refating to the Second Advance,

CROSS DEFAULT

Section 13 oF the terms and conditions attached to the present (document GE15133E), is amended to add the following paragraph:

PRICING ADJUSTMENT

In erder to preserve the Lender's net econormic veturn, Lender in its sole discration may adjust the pricing at any time prior to disbursement
to reflect: (1) changes in the pricing assumptions of thig Agreement; (2) a change in the Lender's funding index rate; (3) tax law changes -
applicable to the Cliens; and (4 general market conditions,

Landdrifl lnfernationat 14d GE Canada Equipment Financing G.P.

- -
SIGNATURE OF AUTHORIZET OFEICERS

GE  14133w {12-95)




1 Interpretation

GE Capital

11 Forthe purpase of this Agreement;

{o}

omounts t
Qverdue b
jtd

otherwise,

organization or ony trusiee, ex

ed Liobility” at an

hen payable h
ayment ond accrued interest,

'p}fﬁliqte‘ means in respect of o Persen, a persanor persong that,

, and “person” meons an individuol, corporation,
partrership, Joint venture. asscciotian, rust or unncorporated
ecutor, odministrator or othar legal

representative,

e}

requires, o

‘Agreement” meons this Equipment Loan and Security Agreement
ond any applicahle schedules hereto, unless tha context otherwise
nd *hereof”, "herein’, “hereby”, *hereunder® ang similar

expressions refer to this Agreernent,

[d:

"business dey" means a dg
oddress stated on the fuce

ie} “Claims” hag the maoning essigned in Section 14,

il *contral hy

as the

Cerporations Act.

{9) “Chient* meons the
thl "Conversion Rate~ means the rote, expressed in Cap for the

to the highest rate which Bppears on the Bloomberg CAD GIT Poge

hetween 7

[ “Costs of Disposdion” men,

commissio

AM ond 5 PM (EST),

leasing ar otherwige digposing of Equipment.

fil "Default” mean

Section 13,

ty:

thereof.

# "Equities” means existing or future righls of counterciim, defence,
set-off. cornpensotion; abaternent or offset, legol or equitable.
“Financed Amount® means the amount stoted as such on the fuce
hereof awing by Client 1o Lender or the unpaid Autstonding

im

“Equipment” means the items of pérscnal property described on
the face hereof and, when Tequired by the context, individuni iterng

bolonce thereof, us the context requires,

") “Financing
face hereof

“Instalmen

fo

stated on y

) “Lender* means the Lender stated on the face hereol,
ns eny len, privifege, morlgoge, pledge, hypothec,
ment, assignment, seizure,

9) “Lien" mea

charga, security interest, attach o
sequestrotion, distress, levy or other encumbrance of ony noture

Rate™ means the rate Per annum stated os such on the

f,

I 1" mearns the periodic fepoyment instolments of tha
anunpgd Amaunt, together with interes| caiculated of the
Financing Rote os pravided on the foce hereol, such instalments

he face heregf,

or kind whotscever,

I} “Loss of £q
4

@ total ar canstructive tot

Lender,
Equipm

it expropriciion or confiscation of Equipment by ony authority
days.

vipment® means;

ent for its intended purpose; or

obsolutely or for mare then 180 day:

s “Obligation” means ony obligation by Client 1o POy ony omaynt
owing hereunder, including the Financeg Amount, Overdue
Poyments and alf ather amounts owing hereunder, or to perform
ary cther obligation of Client her,

hereunder,

th “Overdue Payment” mecns any ormount owing by Client hereunder
and any sum disbursed by i.ender pursuant to Section 15 which is
nol paid when dua hereunder, or ony porfion thergof,

“AcCrue y time megins the amount equal to the sum
of the Financed Arount, any Prepayment 8anus and ol other
ereunder, including withaut limitati

y when the office of Lendar o1 the
hereofis open for business,

meaning attributed to it in the Canado Business

ns ol costs, disbursernents, fees,
ns ond other expenses linduding tegai fees and
expenses] which Lender m i
connection with recovering possession of, dismontlin
transporting, fepoiring, processing, reconditioning, storing, selfing,

s-ony of thase events or circumstances specified In

of loss of Equipment, or damage
therelo, or theft thereof which, in the reasonable opinfon of
renders it impossible or imaroctical to use he '

eunder o which is secured

: EQUIPMENT LOAN .
AND SECURITY AGBEEMENT

fdl "person* means eny natural persen, corporation, firm, portnership,
tust, sole proprietorship or governmental agency, outhority or
ther entity, however constiited o designoted,

IV} “Pledge* means to morlgage, charge, pledge, hypothecate, assign
Or gront @ security interest and the security resulting therefrom
and, bs a noyn, hos the corresponding meaning,

{w} “Prepayment Borys” means a prepayment bonus determined in -

accardance with Section 2.2,

“Prire Rate” meons the yearly rate of Interest which Nationol Bank

of Canade onnounces from time to time in Conadg 0s its prime

lending rate which is g reference rote for demaond loans in

Canadian dollors to corporate borrowers,

b “Supplier” means any menufaciurer, supplier, vendar of or decler
in Equipment or ony cther person from whom Client has acguired
any of the Equipment,

{2l “Taxes” means any and olt toxes, imposts, levies, fees, duties ond
charges imposed hy ony taxing autherity on Lender, Cliert. the
Equipment, its purchese, sofe, ownership, securlty interest thereon,
delivery, possession, operation or use including, withoul imitation,
soles, excise, use, health services, property, gaods and services,
business transfer und value edded toxes {including any penclties
or interést based on lote or non-payment, but excluding toxes
imposed on or measured by Lender's gverall net income,

lea) "Warrenties” means ony ond aff warranties, guaroniees,
representations, setvice contracts, controcts to stock spare parts
and similor ogreements, oral or wiitten, express, implied or

ing to Equipment,

Ix

statulory, relati

In this Agreement, unfess the context othenwise requires, the singulor
includes the plural ong vice-versg and words importing gender mciude
each gender.

Allreferences herain to statutes inciude the stoiute as jt may be

amended, restoted or reploced with legisiotion of comparable effect,

Acts ta be performed hereunder an non-business days sholl be

perfermed on the following husiness day,

Instalments .

Client hereby acknowladges that it has borcowed from Lender and i

thereby, or hus atherwise become, indebted ta and agreeste repay to

Lender, ot the address of Lendar staled on the face hereof or such

other place notified by |ender 1o Client, the Financed Amouny, together

with interest thereon, by paying the instalments sloted an the faca
hereof. Unfess otherwise slated, instolments cre due on the dotes
slated on the face hereof in each month, or other period lor the lost
day of the month, if there is na corresponding date), in arrears,
throughaut the term heracf, On the final instalment dote, Client shalt

poy Lender the oulstanding bafonce of the Financed Amaunt, dll

accrived and unpoid interest thereon and gil other amounts paycble .

hereunder. '

Client moy ot any time prepay the Financed Amount in whele or Inpont

Lpon payment to Lender of g Prepayment Bonus determined as

follows:

o} i the Financing Rute s ¢ varidble rate based on Prime Rote, the
bonus shall be three months' interest on the omount prepaid
calculated ot the Finoncing Rate In effect at the time of
prepoyment, or
if the Fing neing Rate is o fixed rate, the bonus sholl be either
(it three monthe’ interest an the amount prepoid coloulated ot the
Financing Rate Ithe “Minimum Borys if the Fing ncing Rate does
not exceed the Prime Rote in effect at the time of prepoyment
["Current Prime, or §ii} the greater of [4) the Minlmisn Bonus or
18] the amaunt determined as the praduct of i) the Financing Rote

“less Current Prime times {y} the amount prepaid times fz) the
fraction of the number of days to elopse until the finol Instalment
date, disregording prepayments, divided by 365, if the Finoncing
fale exceeds Current Prime,

Any portion of the Financed Arnount prepaid sholl be applied to the

remairing Instaiments In inverse order of molurity, No port of the

Prepayment 8orus shail be applied in reduction of scid femaining

Instolments, if @ Defoult or g Loss of Equipment eccurs, the

Prepoyment Banus sholf also be poyoble by Clienl ond shall be

colculoted by ieference 1g the putstanding balance of the Finonced

Arnount ot the time of such Defoult or Loss of Equipment, os

applicable, .

{b
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31
32

33

34

5.2

5.1

6.2

7.2

73

74

faterest

The Finonced Amaunt shalt bear interest from the date hereof until
paid irt full to Lender fas wel| before as ofter maturity, demand, Default
or judgment] at the Finoncing Rote,

In addition ta inferest poyatle under Section 3.4, eoch Qverdue
Payment shall besr interest fram the date due yntit paid in full to

rote of interest expressed herein s equivetent is the product of {aj such
St;tse times {b) the fraction of the number of doys in the year divided by
W the Financing Rote js o voriable rate bosed on Prire Rate, g thange
in Prime Rate outematically chonges the rote of interest payable
hereunder to th i

the frequency stated on the face hereof. Lender shall netbe obliged 1o
rotify Client of any sych chonge, ony right 1o notice being hereby
irrevocably woived by Client.

Title, Ownership

- Tille to, ownership of, ond olf property n Equipmant shall remain with
Client, but subject

ct always to the security interests and other pravisions
hereof, and ot Client's sele risk. unti {ull payment in cash of of omounts

- --Fepoyable hereunder; prior to such payment, Client’s rights therein are
- loquiet enjoyment and use on the terms and conditions of this

Continuing security interest (herein collectively called o "security
interest”] in. Equipment and Pledges in favour of Lender dllinsurdnce
clalms ond gl proreeds lincluding preceeds of proceeds) therelrgm
with respect to any lngs or demage ta Equipment or any feasg or rental
of Equipment, ofl to secure fepayment of the Financed Amount and
other Obligations of Client,

Clignt represents ond warrants to Lender that the Client has good and
markgta_bie fitle 1o Equipment, free ond clear of aff Liens, except for the

properly,
Notwithstonding gny purpose for which Equipement may be used or
that & moy became offixed or ottached to lend ar any structure
thereon, Equipment shall remain subject to ol rights of Lender
hereunder as if it were not 5o offiked or otlached,

Client ogrees to obtain g waiver, if required by end in o form
salisfactory to Lender, fram ony fandlord, morlgagee, hypothecory
creditor or other encumbrancer of the premises where Equipment is
situated land Prier to its becoming offixed il it is to be affixed).
Muointenance, tse, Operation, Alterations, Upgrodes, ete,

Client shall ot its awn expense:

It maintain equipment in 8060 aperating condition, repei ond

only be gronted if such changes:

fa) do not materially decrease the volue of Equipment or fimit,
interfere with or frustrata itg Intendid use;

bl donot prejudice or Gdversely affec any Warranties; and

e} ore free from, ond da not subject Equipment to, ony Lin,

All replocement parts and components, olterctions, additions,

aceessions ond attachments to €quipment shqlt outematically become

subject to the security interesis ereated hereby as soon as they ore

scquired by or on behglf of Client.

Client shall affix and keep offixed to Equipment any labels supplied by

Lender Identifying its security interasis in Equipment.

inspection

Ay representotive of Lender sholl have the right to inspect Equipment

ot oft reosenable tmes upen netice to Client,

8,
9.1

9.2

9.3

9.4

14,

13,

3.

Insurance

Client shall ot its gwn expense place and maintoln with insurers
occeptatle to Lender:

la} comprehensive ol risks insurance on Equipment for the greater of
the Financed Amount or the Fulf replacement valtie of the
Equiprent. Such insuronce shall include: 1 o logs poyable clouse in
favour of Lender ond fifa woiver of subragation clause in fovour of
Lender; and

general public kability ond praperty domega insuranca with limits
of llability ot least equal to $1,000,000 or such greater amount os
tender may require, Such insurance shall extend to ol fiahilities of

1b)

Equipment und to ony potential vicorious llobility of Lander os
helder of security Interests in Equinment created hereby.
All such poficies of insurance shall be in pface ot the effective date of

negligent or otharwise, of Client ar s ogents, servonts or employees
{ihe so-calied “standard martgoge clouse™: {d) Lender shalf not be
responsible for poymend of by premiums; and et Lender moy elect 1o
have ofl proceeds of lass payoble only to itsell.

Cifent shall supply Lender with certified copies of oft insurance policigs,
endorsements or other evidence of th required cavernge sotisfactory
to Lender within 30 days of the effective dote of this Agreement ond on
request.

In the event of domage to any item of Equipment omounting lo Loss of
Equipment, Lender shalt be entitied to receive immediate poyment of
the amount equol to the Accrued Liobility with respect to such item of
Equipment. Lender may retain ooy monies received from the insurance
proceeds in an emount equal thereto, Client remaining lioble for ooy
defictency. '

Taxes, ete,

Client shall hove the sole responsibility for and shal duly and
punctually pay ull Toxes and oll ficence and similar fees payable at ony
tima upon, or in respact of, Equipment, tis Agreement ond any
payments ar transactions conterplated hereunder.

Liens

Client shai keep Equipment free of gl Ligns.

Laws and Regulations

Client Is gad sholl cantinue 1o be in complionce with ail fews and

the prevention of mengy laundaring ondg terrorism,

Oefauit

It sholl be o Defoult under this Agresment if: :

fal Client foils to poy any Instalrment within 10 days after its due date;

b} eny representotion or warranty of Client made herein or in any

instrument or document delivered ta Lender in connertion

herewith is folse or rmsterially incorrect or misleading;

oay insurance caveroge required to be obtained and mintined

by Client under this Agreement shall lopse, expice or be cancelled:

Client defoults in any other Obligation, ar in any cbligation under

any other agreement with Lender or ony Affilicte of Lender ond

such defouit continues for 10 days ofter notice thereof by Lender
or such Affliote, as epplicoble, to Client;

ony act of bonksuptey takes place respecting Client, or any

proceeding, petition or aotice, voluntary or involuntary, is

commenced, mude, given or filed, s the case moy be, by the

Client ar any other person, under any present or future statule or

law reloting te bankruptey, insalvency o refief from or

compromise or ofrangement with creditors of Client;

i Cliert ceases or threotens to eeose 1o carry on busingss or mokes

ar preposes to make any sale of the whole or any substantiel

portion of its assets in bulk, or otherwise out of the normot course
of business:

any execution, sequestration, expropriation or similar process is

brougttt ar thregtened, by way of nitice or otherwise, against, or o

distress or anclogous process is Jevied upon the whole or ony port

af the praperty of Client or Equipment;

any trustee, receiver, interim feceiver, odministretor, manager or

similar official is apporied with respect to oll or any part of the

property, ossets or underloking of Client, whether pursuoat to any
private instrument or ogreement or by order of any court;

i i ownership of or control and direction cver the tssefs o
undertaking of Client ar the mojority of its voting shares changes,
by amalgomation, merger, sole, tronster of shorés or athenwise,
except pursuont to death of the shecehoider, or Client pusses ony

c]

id

le

Lo

]
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14,

15,

18,

resolution concerning any motter referred to in parugroph fel or
with respect o, ¢ any praceedings, veluntary or involundary, are

i on event occurs which, in !he_ opinion of Lender, could regsonably

Lender or such Affitiote, os opplicable, to Client, or

kb ony event or circumstance deseribed inany of paragrophs it ang
tel thraugh flinclusive accurs with respect to Ny guoarantor or
stirety of Client fespecting this Agreement ar oy person who
contrels Client or any Affiligte of Cliant,

A Defagit under (hjs Agreement shafl be deemed o defoult under glt

ather present and fulire fgreements entered into between Cliant and

Lender or ony Affiligte of Lender.

Lender's Remedies on Defouilt .

Unan Defeult, Lender sholl be entitled to do one or more of the

ollowing:

{of declare this Agreemen to be in defoult fwith or without .
terminating this Agreement! whereupon gl Qbligations shall ba
immediately due, poyable and enforceable without any notjce or
demnand whotsoever;

b} termingte thig Agreement;

il declere ony or ll of the Obligotions to be immediotely due ond

payable, or be subjetiio immediate parformance, os the case may

be, without presentrmany, protest or natice of dishonar, all of which
are expressly waived:

toke possession of Equipment, without demond. notice or legai

proceading and enter oy any premises of Client or any cther

person for such purpose:

sell, lease or gtherwise dispose of Equipment by public or private

tronsaction for sueh consideration poyable immediately and/for

deferred ond on such terms and conditions os Lender in its
discretion determines;

{01 whether or not this Agreement may have been or be deemed to
hove bagn terminated, demand, sye for and recover the omoynt
equol to the Accrued Liability, less; if applicable, the net procoeds
to Lender derived from the sale, lease or ather dispositian of the
Equipment, ofte deducling oll Costs of Disposition; and

{d

{el

9! exercise any other rights or remedieg andfor take any proceedings

avoilable to Lander hereunder, of law gr In equity.

i liey of selling, leasing or otherwise dispasing of Equipment, Lender
i b

effect compounded monthiy,

Lenfier‘s Rights ro Remedy Defouits .

If Client foils to pecform or comply with any Obligation, Lender may, but
hos no obligation to, perform some in the name of Client or Lender and
mnke_ all necessory disbursements In connection therewith, which shal
be reimbursed by Client immediotaly on demang, Lender is hereby
appointed Client's lgwfyf attorney to toke any such actien In Client's
noms, '

Client's Generof Idemnities

Client shail indemnify ond save haormless Lender from ord agoinst olf
existing or future losses, costs, tharges, expenses, liabilitles, cloims,
demands, penultieg. damages, suits, actions and couses of actionof

under this Agreement;
16} the halding by { ender of Qsecurity interest in the Equipment;
il ony Defauit: . B
{dt ony personal injury or property damage or other commarcigl lass

anising qut of @he sale or defivgry 1o, instoltation, ownership, use,

fel ony use or operation of Equipmen which infringes any potent or
other industrig! o intellectuat Property right, unless caused by the
aress negligence or witfy( misconduct of Lender. its employees,
Servants or agents,

17

1.

19,
181

19,

[a%}

Tze,

Administrative Fees and Expenses
Client sholl poy Lender on demand Lender's prevoiling fees and.olf
costs ond désburs_emenls lincluding fegoy fees and expenses) certified

Pre-Authorized Payments

Client shafl execute and deliver to Lender from lime o time upon
fequest pre-outhorized payment orders in such form as Lender may
feasonably request. Lender is hereby authorized to deliver suchordery

to the financiol institution named therenr_n. Client hereby oppoints

noyment arders o recaive payrnent of ony amount due under this
Agresment. Lender may decfine ory other form of payment,

Location of Equipment .

Except 05 otherwise expressly permitted hereunder, Client sholi nor
part with pussassion of Equipment nor rempve ony of some from
Canuda,

Clien! coveriants that Equipment will continue to be located where
stoted on the face hereol, or ot any other locotion agreed o in writing
by Lendar,

" eonsent moy be withheld by Lender in iis sgle and unfattered

21,

22,
22.1
2.2
23.
231

232

233

discretion. No action aforesaid by Client shall relieve Client of ony of its
Obligotians, :
Client’s General Representations, Warronties ond Covenants

Client represents and warronts 1o and covenants with Lender that (g if
Clientis o body carporate, it is and wilf continue to be v body corperate

or other fegof entity duly and validly incorporated or otherwise

lows of Chient or any indenture, instrument, cgreament or underloking
to which it is or wi be o perly or by winch ii or ts assets gre ar may
become bound; ic) this Agrearment is and wil continue to be the legal,
vafid ond binding obligatian of Client, enforceabia ogainstitin -
cccordance with its terms; d] ol information as defined in Section 41
provided by Client to Lender is occurate; ond fef off payments tg Lender
are and wilf be derived fram legal sources, Client ugrees to fursish to
Lender a copy of ils mast recent arnugl financiol statements, cuditad if
applicable, promptiy upan ovailability and in any event, within 50 deys
of each finoncial yeor-end. Upen request by Lender, Client agrees also
to Furnish fts quarterly finanisraf staternents promptly upon ovoilability
and, in any event, within 50 days of ecch financiel quorter-end. .
Statutory Waivers and Acknowledgement '

Cilent waives its right te receive g <copy of any financing statement or
financing chonge statement registered by Lender and of ony related
verification staternent.

Client wailvas; to the fullest extent permined by law, \he application of
the provisions of {a} The Limitation of Chil Rights Act [Saskatchewonl
oad |b) The Distress fet {Monitabal, Client agrees thal the provisions of
this Agreement are commercially reasonahble,

NO SET-OFF - EXCLUSION AND ASSIGNMENT OF WARRANTIES
CLIENT IRREVOCABLY AND UNCONDITIONALLY WAIVES ALL EQUITIES
AGAINST ANY INSTALMENT AND OTHER AMOUNT BUE TO LENDER
HEREUNDER AND AGREES 70 PAY EACH SUCH INSTALMENT AND OTHER
AMOUNT WATHOUT REGARD TO ANY EQUITIES. NEITHER DEFECTS I,
BAMAGE TO, NOR 1055 OR DESTRUCTION OF EQUIPMENT SHALL
TERMINATE THIS AGREEMENT OR REDUCE CLIENT'S OBLIGATIONS
HEREUNDER, EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREMN,

-CLIENY REPRESENTS AND WARRANTS TO AND COVENANTS WIT H

LENDER THAT EQUIPMENT IS AND WILL BE USED FOR COMM ERCIAL,
INDUSTRIAL DR BUSINESS PURPGSES QNLY AND NOT FOR PERSONAL,
FAMILY, HOUSEHOLD O] FARMING PURPOSES;

18] LENDER SHALL NOT BE BOUND BY OR 8E DEEMED TO HAVE MADE
OR BE LIABLE FOR ANY REPRESENTATION, WARRANTY QR PROMISE
MADE BY SUPPLIER OR OTHERWISE; [B) LENDER SHALL NOT BE LIABLE
FOR ANY FAILURE OF EQUIPMENT INCLUDING ANY LATENT CEFECTOR
ALLEGED FUNDAMENTAL BREACH OF THIS AGREEMENT: [C) NEITHER
LENDER NOR &NY OF ITS EMPLOYEES, SERVANTS OR AGENTS HAS MADE
AND DOES NOT NOW MAKE ANY REPRES ENTATION DR WARRANTY
WHATS0EVER, EXPRESS OR IMPLIED, WTH RESPECT TO EQUIPMENT OR
ANY INTELLECTUAL OR iNDUSTRIAL PROPERTY RIGHTS THEREIN

15133 (03-2006} — Equipment Locn endd Security Agreement




23,

»

24,

25,

26.

27

28,

29,
2.1

292

30

3

32,
3a1

322

INCLUBING, WITHOUT M ITATION, THE DESIGN, SPECIFICATIONS,
CONDITION, QUALITY, MERCHANTABILITY O FITIESS FOR CLIENTS
PURPOSES AND [D) LENDER SHALL HAVE MO LIASILITY FOR ANY DIRECT,
INDIRECT., PUNITIVE, EXEMPLARY, SPECIAL OR CONSEQUENTIAL

LIABILITY OR LEN DER'S OR SUPPLIER'S NEGLIGENCE, NOTHING HEREN
SHAUL DEPRIVE CUENT OF ITS RIGHTS AGAINST SUPPLIER OR ANY
PERSON OTHER THAN LENDER, CLIENT SHALL MAKE ANY CLAIMS WITH
RESPECT TO EQUIPMENT DIRECTLY AGAINST SUPPLIER.

IF EQUIPMENT 1S 5EIZED OR SOLD BY LENDER, ALLWARRANTIES OF
SUPPLIER AND RIGHTS T ALL SOFTWARE, DTHER INTELLECTUAL AND
INDUSTRIAL PROPERTY LICENSES ACCOMPANYING 500DS SHALL BE
DEEMED ASSIGNED BY CUENT TOLENDER.

Notices

Any notice, demand, consent or ather commurication required ar
permilted hereunder FNotice") shall be i writing ood may be delivered,
orsent by prepaid registered mail, or by telex, telecapler or other

¥ ich proguces o Aermonent written record fg “tronsmission”),
Moiled Notice shall be deemed to hgve been given two businecs days
after malling provided there s no general disruption or stoppuge of
postol services then i effect, in which cose delivery shall be mada by
one of the other methods permitted herein; delivered Natice shalt be
effective upon gdelivery during business hours te an apparantly
fesponsible adult, and transmissigns shall be deemed to hove been
received ol the opening of the business doy immediotely following
fronsmission, Addresses for Natice shall he those addresses stated on
the face hereof qnd may be changed in necordance with the
foregoing.

Remedies Cumulative

Ali rights and remedies of Lender hereunder are cumulative and not
exclusive oralterrative ang moy be exercised by Lender seporately or
together, in ony order, sequence or cembination,

Farbearance, Indulgence and Woivers

Forbeargnee or Indulgence by Lender in ony instence shail nat
canslitute a generol woiver of tha ohiigation under this Agreement (g
which the same applies, Any waiver by Lender of its rights must he in
writing and shall not extend to any other obligation or right,
Allacations

Client hereby ittevacably and unconditienally waives uny present or
future right to

Ophguﬁon due under this Agreement or under any ather agreement
with Lender or any offiliate of Lender. Lender moy ollocate and apply
any payment received to ony Chligation dyue hereunder ar under uny

Obligatians, the Accrued Liabifity, this Agreament or Equipment, other
thon expressed in this Agreement,

No egreement purporting tg amend or modify this Agreement or any
other document, faper or writing reloting hereto or 40 Equipment or
connected herewith shalt be binding unless in writing signed by the
parties herata,

Severability

Any term, condition op provision of this Agreament whichis deemed to
be void, prohibited or unentforceahle in any jurisdiction shal, as 1 such
jurisdiction, be severe herefrom and ineffactive to the extent of such
invalidity, prohibition or unenfarceability, without in any way -
involideting the bolance hereof. -

Ne Merger i Judgment

The taking of any fudgment by Lender under this Agreement shall not
operote 05 @ merger or novation of ony term or condition hereof or of
any obligation of Client or Lender hereunder,

Further Assurances and Fower of Altorney

Clierd and Lender each shali do, execute and perform gll such ogts,
deeds, documents ond things as may be reasonobly required o enable
Lender 1o hove the ful] benefit of all rights ong remedies inlended 1o be
reserved or crealed hereby, Lender is herely appalnted Client's towful
Ottorney to compiete andfor carrect ony information on the face
hereof or in any Schedule herelo,

Each pawer of attorrey gronted in this Agreement is granted with full
pawer of substitution, is irrevocoble, iy caupled with an interest, shalf

33,

34.

35,

36,

37

38

8,

40,
41,

survive larmination of this Agreement ond moy be exercised during
any subsequenit legol Incopacity of Client or Lender.

Currency .

Unless otherwisa stated in this Agreement, oll sums of money payable
hereunder sholl be paid in Conadion dellors. If any amount payable
purstiont ko this Agreament needs to be converted from US dollars to
Conadian do’i’urs.?ncludl'ng for purposes of determining the amount of
the Financed Amaunt or oy instoirnent, such conversion shall be
mode by Lender on the relevant date ot the Conversion Rate and
Lender will notify Client of the Canodian doller amount so converled,
Survival Lo

Natwithstonding eny other Section, ony accrued Obligations, the
Obligotions of Chient under Sections 9.4, 10, 15, 16, 17, 22 and 27 and
aftrights of Lender hereunder, whether acerued or not, shall survive the
termination or expiralion of fhis Agreement ond the payment of the
Accrued Uobility and oll other amounts payabie hereunder,

Section Headings

Sectlon headings in this Agreement ore for convenience of reference
only and do not offect the interpretation ar conslrugction hereof,
Successors and Assigns

This Agreement shall inure to the benefit of und be bindin upon
Lender and Client, their tespeciive heirs, executors, administrators,
persongl representotives, successars ond permitted assigns and
lessees, Lender may assign or transfer in whole of in port, its rights
under this Agreement or Equinment, and/or Fladge fts rights hereuncer
i pment ond opy assignee, transferee ar beneficiory of such
Pledge {"Assignee) shall be unrestrictad in the exercise of such rights, -
Client sholl recognize-ony such ossignment, framsfer or Pledge and

shall not osserl ugoinst any Assignee aiy Claims or Equities.which it

Supplier's breach of Warrenties, Client shall not be entitled 1c ossign g
tights or obiigations hereunder.

Choice of Law

This Agreement shall be govemed, censtrued, performed ond enforced
in accardance with the laws of the Province whers the address of
Client is locoted as stoted en the foce of this Agreement,

Languege

The porties hereto have expressly required thol this Agreement gnd att
documents, agreements ong rolices reloted therzto be drafted in the
English longuoge. Les parties cux présentes ont expressément exige
que le présent controt et tous les autres documents, conventions ou
Ovls qui y sont offérents suient rédigés en langue unglaise.

Joint and Several Liabiity '

i mare than one person execules this Agreement os Client their
obligotions hereunder sholl be Joint and severa? ond, where the conlext
50 odmits, each reference in this Agreement to "Client” sholl include
relerence Yo Qtly one or more or olf such persons and the acts ar
omissions of gnd such persons shall bind ol of them,

Recelnt of Agreement

Client acknewdedges receipt of on executed copy of this Agreemenl,
Informatian

Client hereby consents ond outhorizes Lender and its tffiliotes, ogents,
tortractars and representatives, at airy Uime, {a} to collect, verify, Use,
communicote with-and disclose to third parties fincluding cradit
reporiing ogencles, firancial Insfitutions, creditors, vendars and other

" persons} eny credit, financiol and other information, including personcl

Infetmotion los opplicoble] and information reloted to the credi roling,
financiof copacity and oyment history, with respect to Client
I"information”}, as tender déems Necessary to process, compiete,
setvice and enforee the tronsoctions hereby conternplated and any

. other existing or potential trersactions, or gs required or otherwise

pecmitted by faw; {b) to raspond to inquiries from, and exchange any
Informalion wath, third parties concerning Client's credit roting,
financial capecity and payment history, {c) to provide information to
persons to whom Lender Considers assigning, groniing o participation
or atherwise disposing of rights or abligaticns Under the transacuops
hereby contempiated: and g} to prewide fo eny person copies of this
Agreement. This censent is in addition to and does not reploce any
consent previously given,

15133E {03-2006) — Equipmenrt Loan ond Seturity Agreement
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GE Capital

Mareh 36, 2011 _

TO: GE Conadg Equipment Financing G.p. I'GE").

RE: Number 150011609070 dated March 20, 2041 {the

The undersigned hereby

requests GE to moke an gdvasce in the armount of CADS 1 215 168.90 ithe

150011609070 -

REQUEST FOR PROGRESS ADVANCE

"Agreement”] between GE ang the l.l.nc.l.e.rslgned

“Pragress Advonce’]. The

undersigned further authorizes and directs GE to Ray the Progress Advance os follaws;

Pay to the following Supplierts! the armountis) specilied below, in payment of the following Involcels), copy of which is ottached

hersta:

Coastal Hydrautics Lid,
Usinage Marcolte Inc,
LEM Monufocturing Ine,

Pay ta the undersigned the amountis] specified below, in

Supplier]s) . invaize Number Amount
: I
821,823 390980.00 -~
28331 354 306,75 —
2011-02, 2013-03, 201104 141 750.00 .
Sub fotgl $ 887,036.75

payment of tha following invoicels) previdus%y poid by C!:rent, copy of

which cnd of proof of such payments is oltoched hereto;
Supplierts) Invaice Number Amount

Mitchell's Driliing Equipment Ltd, 396,398,400,399, .
Blais réeréatifs, division de Location Blals Ing. . 009835, 009836, (09949,

009901
City Auto Parts 1-327612. 1-327510, 1-

327611
Unifieet 1216
Eosteon Fire Truck ing. 4625 :

Sib total $ 328 13215

This request for Peogress Advance includ ing copies of the invoices attached hereto form an integrot part of the Agreement,

GE 1061a g (07-2004)

LANDDRILL mrsnn::c:%j
v @ 7 Ll

Name; / Perid Lt
Title: O Fo
By
Name:
Title:

Signoture of authorized officars




INTERNATIONAL

160 Macraughtan Averiug, L.

Maoncion, Np_E {39
Cunady

' Wednesday, Mareh 30, 201 1

GE Capitat

1250, René-lévesque Quest, bureay 1100
Montréal, Québee

H3B 4wa )

Re: Slgning Authority - Derick west, Chle! Hnancim Officer

RESOLUTION .

L Ronalg Goguen. 63 sole Shreclor of Landdil Intemafiongt Lid,, hereby authorize Demgk
Wesl, the Chiel Financiof Oficer of Landdlli Internalional Ltd, 1o execute and sign on
tehalt of Landdriy Infemational Lid, oh documents manners felating to loans, guaranlees
ond financing 1o be obtained through GE Capilal. Any one all acts camed out by
Derick West on behalf of Landddl Intemationat Lig, shall have full eftaci os acts of
Lenddnir Internationat Lid, .

This Gutharization is valig unii further wrillen nafice from Londdry international Lid,

Sincerely,

3

Rondald Goguen
Prasident &, Chigt
Sole Director

cutivd-Sifficer

www.landatit.com
TSXV: Lb)




BORROWING RESOLUTION OF THE BOARD OF DIRECTORS
I, Ronald J. Gaguen hareby eertify that:

1. tam tha Direclor of Landdrii intarnational L, {lhe “Corporation™) corporation duly Incorporaled under
provincial laws, the head office of which fs Iocated at 160 MacNaughten Ave., Mancton, New Brunswick, E1H
La.

2 The following text is g e éopy of a resolution passed on mars 30, 2011 by the Boar¢ of Direstors of the sald

Corporation, in complianes with acts and regulalions goveming I, The agld resolution has no| been tevoked or
amended In any way whatsaever and la in forca st the date hereot,

Now therefara be i rasolvad:

B) That Chlef Financial Officer

Tila
ba and is hereby authoflzed for and on behalf of ha Cerparatlon to berrow from GE Canada Equlpment
Finencing .5, {"GE"} tha prineipal amount of $ 2,250,000.00 cAp required by the Corperation trom Hme 1o

tima, for a lerm ang lnder such other condiliong 85 delermined by the directors, officers and employeas of the
Cdrporation heraty authorlzed; siso to g

the Corporation ps required by GE In order 1o secory the amound or amounts vwed o or borrowed from GE and
any renewals ar extenslons of such loans, Including securlty, and any renewsls or extensions lherao, n the form
of morigages, hypothecalion, charges, pledges, securlly agrearnents, condftionat sale contracts, assignments or
transfers of any and all reat or personal, movable or Immovable property, both present and fulure, of the
Corporation.

n by GE are vaid and binding upén fhe Corparation whather or ot the
Carporala seal of the Corporation hay been affived ko any such doctment,

b) That all acts and things done and documents exscited on behalt of the Corporation as hewinbefore
autherized may be refied po

)
thing, 1ogether with Specimens of their signalures, 1o be asted Lpon by sach office of GE with which the
Corporation does business unt such ime as a wriflen notice to tha contrary be glven to GE and that the
tatier has acknowledged recaipltherenf, .

3, Tha directors, officers and emiployees of the Corparalion authorized by the foragoing Resolution ta do anyaddor
ting for and on bahall of the Gorperation are and will sign as tollows;

Names ' : Tilles
Derrick West Chief Financlal Officar

Signed at Moncton this 30th day of mars, 2011,

(/ Director

GE 100BA E (06-2001) : 150011609070




| a-—

iNTERNATlGNAL

180 FCNaughten Avenua,

Moncton, NE, ElHaLe

oo

. Wo lhe undersignag. heraby oulhorize Damick w, Lt
Landdriff |

e
Wednesday, Mares 30, 2019
GE Capllg|
1250, Rene-l.évesque Cues!, bureay § 100

Manirdqy, Québec
H3B 4ws

Ra: Signing Authodty - Derrick West, Chief Financlal Offlcer

' RESOLUTION :

Mernalional Ing, to execute ond Sign onlbetai
documents manners relafing fo logns, Quarantees\and K
GE Copiial, Any ond all acts corried out by Denick
intewnational ing, 3hall have tult effect as acls of Lar

fhis Authorizalion i valid uniit Forther wiifien notice i, Landdhildne mational ing,

Sincerely,

i

By
<
S=crelg

-

sel / Corporate

www Janddili.com
Xy iy




GUARANTEE AND INDEMNITY

RESOLUT!ON OF THE BOARD OF DIRECTORS OF
Landdnn '!ntamaﬁonal Ine,
{the "Corporation®)

In consideration pf the lnaging Bgreemants, dr masfer leaging agreemants and i) feasing schedules
thereto, enterad or which may ba enterad into by GE Canada Equipment Financlng G.P. {"GE") with
s cllent Landar) fnternsatinna! Ltd, {"CHenl"J or the loans ang advances of money granted or which
may be granted by GE 4g s Cllent, ag the cdse may be for the PUrpose of Cllent's business, and,
9anerally, in Conslderation of the business refations betwesn GE and jiy Client as well as the busineas
relations betwean the said Client and {hig Corporation,

and sy
conditions sef out on the form In use at GE entitied “Guaranteq fnd Indemnily*, a copy of which |s
attached hereto after having been submitted to the Directors and hat Derrick 03¢, Chief Finasiclal
Offleer, be and ig hereby authorized to slgn such Guarantea a fi gmriity for and on behalf and in

That aff aets and things done and all documents execuled on behalf of the "pyration as hereinbefore
authorized shafl e valld apg binding upon the Corporation whethpr or not
Comoration hay bean atfixed to any such documsnt, f

t
of: Diteclors of Landdeit

The foragolng 1s a e and corect copy of 2 rasolution of iy
In ei?eci and has not been

Intemational Ing, duly adopted on mars 30, 2041 which resolu]
Moadifiad or rescinded as of the dals hereat,

Dated al Moneton this 30th day of mars 201y, - e

Bty g6y

GE 10154 £ (11-97y ' 150011609070




TO:

150011609070
GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. (°GE")

In consideration of the premises and the covenants and agreements herein contained, the sum of $1.00 now paid by GE to Landdril
International tne. {the "Guarantor’) and other good and valuahle consideration {the recaipt and sulficiency of which are hereby
acknowledged), the Guarantar Covenanits and agrees with GE as follows:

1.

2
21

22

23

24

4.1

INTERPRETATION Wherever throughout {hig Guarantee, tha Guarantor or GE or Landdrilf Internationat Lid, {hereinalter called
the "Obliger*) are mentionsd ar referred to, such-mention o reference shall axfend to thelr respective suceessors and assigns, as the
case may be, Reference fo the term “Obligations” herain shall be to any and ajf obfligations of the Obligor to GE under that certain
Equipment Loan and Security Agreement Np: 150011609070 dated March 30, 2011 betwesn Obligor and GE and any other
agreement, document or Instrument relateq theteto, whether existing now or arising hereafter, and any medifications, extensions or
ranewals thereot from time to time, (hereinafier singularly or collectively called *Finange Instruments™),

GUARANTEE

Guarantee The CGuarantor hereby irrevocably and unconditionally guarantees and covenaris with GE as principal debtor of GE ang
not mergly as surety, that the Obligor will duly and punctually perform all of the Obligations, and pay or causa to be paid fo GE the
rentals under and the principal of and interest on the Finance Insiruments evidencing er secliring the Obligalions (including, in casa of

(including, without fimitation, legal fees and expenses) which may now or heseaiter accrue or ba ingured with raspect to such
Obligations and any lees, costs or expenses {including without limitation, legal fees and expenses} that may be incurred by GE by
reason of Guarantor's dafat under this Guaranty, )
Terms of the Finance Instruments The Guarantor hereby consents to and approves of the terms of the Finance Instruments; the
Suarantee and the agreements of the Guarantor herain contained shall take effect and shallbe and are hereby declared to be binding
upon the Guarantor notwithstanding any defect in or omission from the Finance Instruments ar any non-registration or non-tiling or
defective ragistration or fiting of any Finance Instruments or notice of the interest of GE created thereby or by reason of any failure of
the security intanded to be created by the Finance. Instruments or pursyant thereto.

Guarantes Absolute The liability of the Guarantor hereunder shall be absolute and unconditional and shali not be affected by:

a) any lack of validity or enflorceability of any agreements between the Obligar and GE: any change In the tima, manner or place of
payment or in any other term of such agreements or the fallure on the part of tha Obligor to carry out any of iis cbligations under
such agreements; : .

b) any Impossibility, impracﬂcahfrlty, Iruistration of purpose, Hegality, force majeure or act of govemnment; )

¢} the bankruptcy, winding'up, liquidation, disschation: or insolvency of the Qbiligor, GE or any parly 1o any agreement fo which GE is
a party;

g any fack or limitakion of power, incapacity or disability on the part of the Obligor or of the directors, pariners or agents thereof or

e} any olher law, regulation or other circumstance which migh otherwise constitute a defenss available to, or a discharge of, tha
Obligor In respect of any gr all of the Obligations,
The Guarantor shalt he held and bound to GE as principal debtor, and not as surety, in respect of the payment of any or ail of the
Obligations. Alf amounts payable lo GE shali he paid to GE forthwith after demand therefore as pravidad herein,
Ne Walver The Guarantor hereby agrees that Iig abligations hereunder shafl ba unconditional and ho wajver by GE of afy of ils
rights hereunder gr under the Finange Instruments and no action by GE 1 enforce any of is rights hereundar or under the Finance
Instruments or tailure 10 lake, or defay In taking any such action shall affect any othar obligation of the Guarantor hereunder.
INDEMNITY  The Guarantor alse covenants ang agroes with GE that it will at all times and from time to time hereatter, indernnify
and keep Indemnified ang save hamless GE from any and all losses, costs, damages and expenses, including legal fees and
disbursements and the costs of all distresses, actions, procesdings, claims and demands Incyrred or mads by GE if GE does not
recelve payment of aj amounts due and awing under the Finance fastruments er H the Obligor defaults in the payment of any
Instaiment Payable or in the performancs of the Cbligations under the Finance Instruments which, if the Finance Instrumerits were in
full forge and effect and good standing, would be payable or requived 1o be performed under ihe Flnance Instuments. In addition to
the foregoing, the Guarantor agrees to pay GE, as adminisirative cosls, an amount equal to fifteen percent (15%) of all amounts
bayable hereunder in the event that court proceadings ars instieted against the Guaranior because the Guarartor has fafled fo
respact is obiigations hereunder,
DEALINGS Wit OBLIGOR AND OTHERS
No Release The liability of the Guarantor hereunder shall not he refeased, dischargad, fimited or in any way affected by anything
done, sutfered or Permitted by GE in connection with any dulles ar iabilities of the Obligor to GE of any sacurlly thereof inchuding any
foss of or in respect of any security received by GE from the Chligar or others. GE, without reloasing, discharging, timiting or
otherwise affacting in whols or in Part the Guarantor's kability hereunder, may: :
a} grant time, enewals, extensions, indulgences, releases, walvers and discharges to the Ohbligar;

¢} take or abstain fram taking securities o coflateral from the Obligor ar trom pertecting securities or collateral of the Obligor;




42

1.3
4.4

GE

a1 accept compromises from the Obligor;
&) apply all monay at any time received from the Obidigor or from sacurities Upon such part of the Obligations as GE may see fit or
change any such application in whole orint part from time to time as GE may see fit;

other secuity, by whomsoever given, at any lime held by GE, and GE shall ba under no obligation to marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitled fo receive or have a clalm upon,

Conclusive Statement Any account settled or stated In writing by or between GE and the Cbligor shall he prima facie evidence that

the balance or amount thereof appearing due to GE Js so due,

No Set-Off Thy Guarantor shafl nat claim any set-off or Counterclaim against the Obligor in tsspect of any fiability of the Obligor 1g

the Guaranter, B

CONTINUING GUARAN TEE

Continving Guarantee This Guarames shall be a confinuing guaraniee, notwithstandj

indulgences with respect 1o, or substiutions for, the Obligations or any par thereof, and shalf remain in full force and effact until the

Obligations are parformed and paid i fulf, This Guaranteg shall continue 1o be sffactive even ¥ at any time any payment of any of the

Obligations is tendered unenforceabla or Is rescinded or terminated o must othenwise be relumeg by GE upon the occurrenca ofany

action or evant Including the insolvency, bankruptey or reorganization of the Obligor or otherwise, ali ag though such payment had not-

been mada, - ‘ .

DEMAND FOR PAYMENT - '

Demand for Paymemlt Ge shall be entitled 1o maka demand upon the Guarantor at any time upon a default in payment of any

igor to GE and tpon such defaull GE may real all Obligations as due and payable ang may forthwith collect

from the Guarantor the total amount guaranieed hereunder. The Guarantor shall make Payment lo or parformance in favour of GE of

the total amaunt guarantead hereunder forthwith after demand theteot is made 1o the Guarantor,

Interest The Guarantor shall pay Interest o GE af the rats of 24% per annum on the unpald pertion of all arncunts payable by the

Guarantor under this Guaranies, such interest to be calculated dally from the date of demand by GE an the Guarantor,

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and bostpanement Al debts and liabifities, present and future, of the Obligorto the Guarantor are hereby assigned 1o

GE and posiponed 1o the Obligations, and all foney raceived by the Guarantor in respect thereof shaf be received in trust for GE

and forthwith upon raceipt shall be faid over to GE, the whole without in any way lessaning or limiting the liabitity of the Guarantor

hereunder and this assign
en

fraid In fuit, such amount shall ba held infrust for (he benefit of GE and shall forthwith be paid to GE 1o be credited and applisd upan

the Obligations. |f {) the Guarantor performs or makes payment {o GE of all amaunty awing by the Guarantor to GE under this

Guarantes and (i) the Obilgations are Performed and paid In full, Ge wil, al the Guarantor's Trequest and at the Guarantors expense,

executs and defiver to the Guarantor approptiate documants, withott Tecourse and without representation and warranty, necessary to

evidance the transfer by subrogations to the Guarantor of an interast in the Obligations ang any securily held therafor rasulling from
such performance or Payment by the Guaranter,

COVENANTS OF THE GUARANTOR

The Guaramorhereby represents, covenants and warrants that:

a) i the making ang performance of this Cuaranize have besn duly authorized by =i necessary
Corporate actions on the pan of tha Guarantor, do not require any shareholdars’ appraval, and will not violats any provisions of the
Guarartor's incorporating documents or by-laws or result in the breach of, canstitute a default under, contiavene any provisions of
or rasull in the creation of any llen, charge, encumbeance o secuiity intorest upon any property or assets of the Guaranior
Pursnant 1o any of the Guarantor's stocks, bonds, notes or debsntures outstanding, or any agreement, indenlure or other
instrument to which the Guaranlor is a party ar by which the Guaranter or its properly may be bound or affected:

b) this Guaraniee censtitutes a legal, valid ang binding obligation of the Guarantor in accordance with the terms hereof:

¢} thereis no bending or, ta the best of he knowledye of the Guaramior, threatensd action or procseding afiscting the Guarantor or,
it the Guaranter Is a corporation, any of jts subsidiarles before any courl, govemmenta) agency or atbitrator, which would
materially adversely affact the legality, validity or enforceabilily of this Guarantge;

d) all information as defined In Section 9.9 provided by Guarantor to GE i accurate;

s} all payments o GE are and will be derived from legat sources and e may decling any form of paymenl: and

f} the Guarasior jg and shall continue o ba in compliance with alj laws and regulations relating 1o the prevention of money
laundering and te rrorism,

GENERAL

Waivers The Gusrantor walves notice of acceptance of this Guarantee and of the extension or corinuation of the Ohiigations or any

part thereof, The Guarantor further walves presentment, prolest, notice, demand or action in respact of the Obligations or any parl

thereaf, ineluding any right to require GE 1o sue the Obligor, any ather Guarantor or any olher parson obligaled with respect to the

Obligations or any part theruof, or othernwise 1o enforce payment thersof against any collalera) Seeunng the Obligations or any parl

—
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9.3

9.4

9.5

9.6

a.7

5.8
9.9

810

Guarantor waives its right to receive a copy of any financing statement or financing change slatement registered by GE and of any
related verification staternent,

Information  Guarantor hereby consents and authorizes GE and jts affiliales, agents, contractors and fepresentatives, at any
time, a) to collect, verify, use, communicate with and disclose to third parties (including credit reporting agencies, financial
institutlons, creditors, vendors and other parsons) any cradi, financial and other intormation, including personal information (as
applicable} and information related to the credit rating, financial capacily and payment history, with respect to Guaranior
(Information"), as GE deems fiscessary o process, complete, sorvice apd enforce the fransactions hereby ¢ontemplated and any
other existing or potential transactions, or as teguired or otherwise permitted by law; b) to respond to inquiries from, and exchange
any Information with, third paries concering Guarantor's credit rating, financial capacity and paymient histery; ¢} 1o Provide

10 and does nol replace any consent previously given,

Benefit of the Guarantes This Guarantee shail enure {o the benefit of and be binding vpon the tespective heirs, execulors,
administralors, stccessors and permilfted assigns of the Guarantor and GE,

Entire Agreement Thig Guarantee consiitites tha entire agresment belween GE, the Obligor and fhe Guarantor with respect to the
sublact matter heraef and cancels and supersedes any pricr understandings and agreements between such parties with respect
therete. There are no fepresentations, warrantias, terms, conditions, undertakings or coliateral agreements, expressed, implied or

No Waiver, Remedies No faiture on the part of GE o exerciss, and na delay in exercising, any fight hereunder shall operate as a
waiver thereof, nor shall any single or partial exercise of any right hereunder precluds the other er further exarcise thereof or the
exercise of any other fight. The remedies herein provided are cumidative and not exclusiva of any remedies provided by faw.
Severabllity | any provision of this Guaraniee is determined to bs invaild or unenforceable in whole or in parl, such Invalidity or
unenforceabifity shall attach anly to such provision or part thereof and the remaining part of such provision and all other pravisions .
hereaf shall continue in tull force and effect, '

Notices  Any demand, notice or other communications {hereinafler in this Seclion 9.7 referrad to as a “Communicalion") to be given
in connection with this Guarantes shall ba given in wiiting and may be given by persenal detivery or by reglstered mail addressed to
the recipient as follows;

To GE; 238 Brownlow Ave, Suite 204, Dartmouth, Tothe Guarantor: 780-625 Howe St,
Nova Scotia, B3B 282 » Telk: {002} 458-8256 Vancouver, British Columbla,
V6T aTe

or such other address as may be designated by notice by any parly to the other, Any Communication given by personal delivery shall
be conclusively deemad to have been glven on the day of actual delivery thereol and, i glven by registered maf, on the third day
fellowing the deposit thereof in fhe mail. If the party giving any Communieation knows or ought reasanably fo know of any difficulties
with the postal system which might affecl the delivery of mai, any such Communicalion shall not he malled but shall be given by
personal defivery.

Assignment  Tha rights of GE under this Guarantes may bé assigned by GE without the prior consent of the Obligor or the
Guaranter. The Guarantor may not assign its obligations under this Guarantee,

Governing Law  Thig guarantee shall be govemed by and construed In accordance with the laws of the Province of Britlsh Columbia
and the laws of Canada applicable therein.

Language The parties hereby acknowledge that it Is thejr express wish that this Guaranies and indemnity be drawn in the English
Iang{;uage; les parties reconnaissent qull est da jeur volonté expresse que la piésente caution soit rédigée en langue anglaise
seulement,

INWITNESS WHEREDOF, the Guarantar has executed this Guaranles this 30th day of March, 2011.

GE

If Guarantor is 2 corporation: : if Guarantor is an individuaj:
Landdril International inc. ' ' W
("Guaramor"y - i
By: {c/s) Name:

] * ("Guarantor™
Title: C Fo Witness; '
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INTERN A TIONA L == Mo

140 MacNayghton Avenyg,

Monctan, Ng, £l 3y
anedn
Wednasday, March 30,201

GE Coplig|

1250, 'René—l.évesque Quesl, burenu 1100
Maniréal, Québeac

H3B 4wa

Be:  Signing Authorly - Deplck Wesl, Chlet Finonciat CHlcer

RESOLUTION _

L, Ronatd Goguen, as 1gje director of Landdi Allenfic Lig,, Generdl Pariner 1or Nif s
Landdriy LP, heroby authorize Derjck West. the Chief Financial Officer of Landetit Allantic

caried out by Cerick West on bahall of Landdr Atlaniic U4, ang Nilas! Londdrl | p shall
have Rl etact as octs of Landdii Atlonfle Ud. ang Nitost Londdrit Lp

This autherizalion is valid unlit fudher wiitlen notice from Landdil Aflontic Ld, ond Nifas
lendarili Lp

Sincerely,

Rorgl Goguen
President & Chief
Sole Direcior

www. landdddiLeam
ISXV: LD} .




GUARANTEE AND INDEMNITY

. RESOLUTFON OF THE BOARD OF DIRECTORS QF
Landdrny Atlantic | 4d,
(the “Corporation®)

In considerallon of the leasing Bgreements, or masjer feasing agreements and ajf teasing schedules
thereto, antared or which may ba entered into by GE Canady Equipmant Financing G p, {"3E") with
s cliant Landdry Internationat Ltd, ("Client) or the loans and advances of maney granted or which

generafly, in consldaration of the businegs relatlong betwaen gi and fts Clien? ag well ag the bushness
relations betwann the sald Client snd ihis Corporation,

That this Corporation be ang I3 heraby althorizad 1o be g Surely and to guarantes the repayment of sl
sums of money which the cllent owas or in futura may owe 1o GE, t {he Interest, costs ang
aCCessoras, aag this, lointly and severally with the Clant tow
conditions set oy on the form in use 8l GE entitleg "Guaraptes

atlachad herat afler having besn submitted ty tha Directors fing §
Officer, be ang j¢ hsreby avtharizeg t2 8ign such Guarants and In

the name of the Corporation,

a copy of which ig
t. Chle! Financia}
d on behalf and In

emnily for a

That all acls and things done and ay documenta executed on bahalf of th Corpogétion a3 hereinbefora
authorized ghap ba valld ang binding upon the Corporation wh ther br Aot iy, Corporale seal of the

Cerporation has been affixed 19 any such dacument. i
. i
¥

H of Dlrctors of Landdrinl Afantic
tt,a d has not been modified or
\ Fo

y

The forageing i3 8 frue and corract capy of 5 tesolution of the Bog
d. duiy adopted on mars 30, 2014 which resojution is In eff
fescinded as of the dale heraof, .

A
-Pf

Dated at Moncton this 30th day of mars 2541, B,

oS
GE 10154 ¢ (11-97) ‘ _ 150011609070




150011609070
GE Capital

GUARANTEE AND INDEMNITY

TO: GE Canada Equipment Fina neing G.P. ("GEY

In consideration of the premises and the covenants and agreements herein contained, the sum of $1.00 now paid by GE to Landdrilf
Atlantie L4d. (the "Guarantor®) ang ather good and valuabie considerallon {the recelpt and sufficiancy of which arg hersby acknowledged),
the Guarantor covenants and agrees with GE as follows:

1. INTERPRETATION Wherever throughout this Guarantee, the Guaranior or GE or Landdrilt Internationat Ltg, {hereinatter cafled

the “Obfigor*) are mentioned or refarrad t0, such mention or reference shall extang to thelr respective suGcessors and assigns, as the

Equipmaent l:oan and Security Agreement No: 15001 1609070 dated March 30, 2011 betwean Obligor and GE and any other
agreement, documeant or Instrtument relataq therata, whethar existing now or arlsing hereafter, and any modiicalions, extensions or

21 Guarantea The Guarantor hareby frrevocably ang uncondiliorally guarantess and covenants with GE ag princlpal debtor of GE and
not merely ag surely, that the Obligor will duly ang punctually perform all of the Obligations, and pay or cause to be paid 10 GE the
rentals under and the principal of ang Inlerest on the Finance Instriuments evidencing oy securing the Obligalions (including, in case of
default, interest on the amount In default) as and when the same becomes due and payable, whether by lapse of lime, by extension,
or upon & declaration of otherwise according to the terms of the Finance Instrurments and all olher moneys owing on or under the
Finance instruments or in any way relating thereto including alf expenses, including lagal expenses and service charges. The total
liabiiity of the Guarantor hereunder for the Obligations shall be limited 1o § 2,250,000.0¢ CAD, plus interest, fees, costs or expenses
(including, without limitation, legal fees ang expenses) which may now or hereafter acere or be Incurred with raspect to such
Cbligations and any fees, costs or Sxpenses {itcluding withau tim#tation, legal fess ang axpenses) that may be ineurred by GE by
reason of Guaranigr'y defaull under this Guaranty.
22 Terms of the Finance Instruments The Guarantor hereby sonsents to and abpraves of the terms of the Finance Instriments; the
guarantee and the agreements of the Guarantor herein contained shaf take effect and shall be and arg heraby declared to be binding
upon the Guarantor notwithstanding any defect in or omission from the Finance Instuments or any nonh-tagistration or nor-filing or
defective ragistration of filing of any Finance Instruments or notice of the interest of GE created thereby or by reason of any failure of
the securlty intended to he created by the Finance Instruments or pursuant thereto,
23 Guarantee Absolute The flabit 1
a) any lack of valicity or enforceabfﬁty of any agraements between the Obligor and GE: any change in the time, manner or place of
Payment of In any other term of such agreements or the failire on the part of the Obligor to cany out any of its obligations under
such agreements; . . ' .

b} amy Impossibility, Impraclicabllity, frustration of purpose, illegality, force majeure or act of government;

¢) the bankmupicy, winding-up, liquidaticn, dissolution or insolvensy of the Obligor, GE or any party to any agreement 1o which GE Is
& party;

d) any lack or fimitation of Power, incapacity or disability on the part of tha Otligor or of the diractors, pariners or agents thereol or
arny other Ineguiarity, defact or informality o the part of the Obligar In fis ebligalions to GE: or

e) any other law, regutation or other clrcumstance which might otherwise constiiuie a defensa availabie fo,ora distharge of, he
Obligor In respect of any of al of the Obligations,

The Guarantor shall ba held ang bound to GE a¢ principal debtor, and not as surety, In fespect of the payment of any or all of the

Obligations. Al amounts payble to GE shall be paid o GE fothwith after demand therefore as provided hereln,

24 No Waiver The Guarantor hereby agress that its obligations hereundar shall be unconditional and no waiver by GE of any of jtg
fights hereunder or under the Finange Instruments and no action by GE to enforge any of its rights hereunder gr under the Finance
Instruments or faiyre to take, or defay in taking any sueh action shall affect any other obligation of the Guarantor hersunder. .

3. INDEMNITY The Guarantor also covenants and agrees with GE that it will at a)f times and from tme to time hereatter, indemnify
and keep Indemnifieq and save harmless GF from any and alf Iosses, costs, damages and €xpenses, including lagal fees and
disbursements and the costs of aff distresses, aclions, proceadings, claitns and demands incurrad or made by GE if GE does not
receive payment of al amounts dug and owing under the Finance Instruments or # the Obfigor defaulls In ‘the payment of any
Instalment payapla o in the perormance of the Obligations under the Flnance instruments which, if the Finaree Instruments were in
full foree and efiect and good standing, wald be payable or required to be pertormed under the Finance Instruments. in addition 1o
the foregoing, the Guarantor agreas 1o pay GE, as administrative COsts, an amotnt equal to fiftasn percent {15%} of all amounts
payable hereunder in the evert that court proceedings are instituted egainst the Guarantor becayse the Guarantor has fafted 1o
respect its obligations hereunder.

4. DEALINGS WITH OBLIGOR AND OTHERS :

4.7 No Release The liability of the Guarantor hereunder shall not ba released, discharged, fnited or in any way aflecteq by anything
dona, suffered or Permitted by GE i Sonnection with any duties or liabilifies of the Obligor to GE of any security therso! including any
loss of ¢r in respect of any security received by GE from the Obligor or clhers, GE, without releasing, discharging, timiting or

‘otherwise aflecting in whols or in part the Guarantors liabillty hereunder, may:
a) granttime, renewals, extensions, indulgences, releasas, waivers and discharges to the Obligor:
} grant substitulions for the Obligations ar any part thereof or any agreement related therelo:




4.3

4.4

5.1

6.4

6.2

7.4

12

GE

d} accept Compromises from the Obligor; )
e} apply al money at any time raceived from the Obliger or frem securities 4pan such part of the Obligations as G may see fit o
change any such application In whola or ih part from fime to time as GE may gee fit; :

9) otherwise deq) with the Obligor and ail other persens and secuitles as GE may seq fit,

No Exhaustion of Remedies GE shall not be bound or abligated to axhayst ity fecourse against ha Cbligor or other parsons or
any securllies or collatera) i may hold or fake any other action (other than to make demand pursuant o Section B) before being
entitted to demand payment from the Guarantor heraundsr, The obligations of the Guarantor hsreunder are joint and several with
those of the Obligor ang any other Guaranlor, secutlly or other person liable In any way for the Obligations, This Guarantee is in
addition and not in substitution for any other guarantes, hy whomsoever given, at any time hald by GE, and withaut prejudice to any
other securty, by whomnsoevey given, at any fime held by GE, and GE shall be undar no obilgation to marshafl in favour of the

the Guarantor,
CONTINUING GUARANTEE

Continuing Guarantee This Guarantse shall be g continuing guarantee, notwithstanding any axtensions, modifications, renewals or

action or evant including the insolvency, bankruptey or recrganization of the Qbligor or otherwise, afi-as though such payment had nat
baen made, ' :

DEMANG FOR pa YMENT .

Demand for Payment GE shal be sntitied to make demand upon tha Guaranior at any time upon a defaul in payment of any
amount awing by the Obfigor to GE and upon stich defaull GE may treat all Obligations as due and payable and may lorthwith collect
from the Guarantor the total amount guaranteed hereunder. The Guarantor shall make payment to of performance in favour of GE of

Interest  The Guarantor shall pay intarest to GE at the rate of 24% per annum on the unpaid portion of ag amounts payable by the

Guarantor under this Guarantee, such interest fo b calculated daily from the date of demard Ly GE on the Guarantor,*

ASSIGNMENT, POSTPQNEMENTAND SUBROGATION

Assignment apg pastponement Al debts and fiabilities, present and future, of the Obliger to the Guarantor are hereby assigned 1o

GE and Postponed tg the Obligations, and alf money received by the Guarantor in respect thereof shall be received in trust for GE
eipt shall be paid over o GE, the whole without in any way lessening or limiting the-liabitty of the Guaranior

CQVENANTS OF THE GUARANTOR

--The Guarantor heraby Tepresents, covenants and warrants that-

a) ¥ the Guarantor Is a corporation, the makdng and performance of this Guarantes have been duly Authorized by a!l Negessary

b} this Guarantee constitutes & lagal,

c) there lsno Pending or, to the best of the knowladge of the Guarantar, threatened action or proceeding affecting the Gugran!o: or,
it the Guarantor is 3 comaration, any of its subsidfaries before any courl, govemmental agency or arbitrator; which wouid
materally adversely affect the tegallty, vafidity or enforteabllity of this Guarantae;

4 alf Information ag defined in Section 9.2 provided by Guarantor to GE is accurate;

e} all paymenis 1o gE are and will be derlved fram legai sources and GE fmay decline any form of payment; and

B} the Guarantor Is ang shiail continug to be in cempliance with af laws ang regulations relating 1o the prevenlion of money
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Guarantor waives its rightto receive a copy of any financing statement or financing change statement registered hy GE and of any
related verification staternent,

9.2 Information Guarantor hereby consents and atthorizes GE and it affifiales, agents, contractars and representalives, at any
lime, a) o collect, verly, use, communicate with and disclose to third panies {including credit reporiing agencies, financial
instilutions, creditors, vendors and ather persons) any credit, financial and other information, including personal information (as
applicable} ang information related to the eredit raling, fnaricial capacity and paymen Bistory, with respact to Guarantor
("Inlormalion"}. as GE deems necessary lo process, complete, setvice and enforce the trapsactions hereby Gontemptated and any
other existing or potentisl transactions, or ag required or otherwise permitied by law; b) to respond {o inquiries from, and exchange
any Information with, third parties conceming Guarantor's cradit rating, financlal capacily and payment history; ¢) to provide
Information to persons to whom GE considers assigning, granting a participation or otherwise dispasing of rights or abligations
under the transactions hereby contemplated: and d} 1o provida to any persen coples of this Guarantee. This consent is in addition
to and does not replace any consent previously given, .

9.3 Benefit of the Guarantee ‘Thig Guarantee shall enure to the benefit of and be binding upon Ihe respective helrs, exegutars,
administrators, Successeors and permitted assigns of the Guarantor and GE.

9.4 Entire Agreentent This Guaranies constitules the entlre agreement between GE, the Obligor and the Guarantor with respact to the
subject matter hereo! and cancels and supersedes any prior understandings and agreements between such parties wilh respact
thereto, There are no Tépresentations, wanantias, terms, conditions, undertzkings or collateral agreements, expreseed, implied or
statetory, between such parties other than as exprassly set forth in this Guarantee, :

9.5 No Waiver, Remedies No faflure on the par of GE to exercise, and no delay in exercising, any right heraunder shall operale as g
walver theredf, nor shall any single or partial exercise of any fight hereunder preclude the olher ar further exercise thareof or the
exercise of any other right, The remedies ferein provided arg cumulative and not exclusive of any remedies provided by faw,

9.6 Severabitity [f any. provision of this Guarantse is determined to be invalid or unienforceable in whole or in par, such invalidity or
unenlorcaability shall attach only to such provisicn or part thereof and the remalning part of such provision and aj other provisions
hereof shall continue in fuil force and effect. R

9.7 Notices Any demand, notice or cther communications {hereinatier in this Seclion 9,7 relerred ta as a4 “Cemmunication®) to be given
in connectlon with this Guarantee shall be giver In writing and may be given by personal delivery or by reglstered mail addressed to
the recipient as lollows:

To GE: 239 Browniow Avo., Suite 204, Dastmouth, To the Guarantor: 1680 MacNaughten Ave,,
Nova Scotia, BIB 282 + Tel: (902) 468-0268 Moncton, New Brunswick,
EiHaLs

or such other address as may be designated by notice by any patty {o the other, Any Communication given by personaf delivery shall
be conclusively deemed 1o have been given an the day of actual delivery thersof and, i given by registered mail, on ths third day
follawing the deposit thereo in the majl, if the party giving any Communication knows or cught reasonably 1o know of any difficoittes
with the posta) system which might affect the dellvery of mall, any such Communication shall not be malied but shall bs given by
personal defivery, .

8.8 Assignment The rights of GE under this Guarantes may be assigned by GE without the prior consent of the Obligor or the

9.9 Governing Law This guarantee shall be governed by and construed in secordanca With the laws of the Province of New Brunswick
and the Jaws of Canads applicable therein, ) .
9.10 Language The parties hereby acknowledge that it Is thelr express wish that this Guarantee and Indermnity be drawit It the English

language; fes partias reconnalssent qul est de leur volonté expresse que la présente caution soit rédigée en langue anglaise
seulement.

INWITNESS WHEREOF, the Guarantor has executed thls Guarantee this 30th day of March, 2011,

If Guarantoris a corpotation; ' ’ It Guaranior Is an individual:

Landdrill Aflantic {id. ‘ {s)

{"Guaramor") — / JL—— o A
By: M% (c/s) Name: P
=

£

/ N i ("Guarantor™)
Title: s Witness: 4W %AA 2o

GE 1032w (01-87) ¢Crev, 08-2003) ' g




RESOLUTION: GUARANTEE AND INDEMNITY AGREEMENT _

RESOLUTION OF THE GENERAL PARTNER
AND CERTIFICATION OF SIGNATURE

|, Berrick West, hareby cenlify that:

1. | am the Director of Landdril! Attantic Lid. {tha "General Partner}, the general pariner of Nitas]
Landdeilt Limiteg Partnership (the *Partnership™, a Hmited partnership_duly formed undor
Newfoundiand and Labrador faws, the head olfica of which i located at L A .

2. . The following text is a e copy of a resolution passed on March 30, 2011 by the Board of
Direclors of the General Partnar, in compliance with acts and regulations goveming R, The saig
resolution has not baen reveked or amended in any way whatsoever and Is in foice at the date
hereof,

Client, as the case may be for the Purpose of the Client's busiress, and, generally, in
cansideration of the business relations between GE ang the Client as well a5 the business
relafions between the Client and the Partnership,

Now therefore be it resoived:

That the Partnership be and is hereby authorized to be g surely and to guarantee the repayment
of all sums of manay which the Client cwes or in future may owe to GE, together with the interest,
costs and accessories, and this, jolntly and severally with the Clien! towards GE and subject to all
the terms ang conditions set out on the form in use at Gg entitled "Guarantee ang Indemnity” (the
"Guarantes"), a copy of which is attached hereta after having been submitied 1o the General
Pariner,

That Derrick West of the General Partner, whose titls
appears below

Chiet Finanela! Officer
Title

be and is heraby authorized to sign such Guarantee for and on behalf and In the name of the
General Partner and the Partnership, . :

That alf acts and things done and af documents executed by the General Pastner for and on
behalf of and In the name of the Partnership as hereinbefore authorized shall be vafid and binding
upen the General Pariner and the Partnership whether or not the carporate seal of the Generai
Partner has been affixed to any such document, .

That the General Partner for and on behalf of the Partnership shall provide GE with & true and
correct copy of this Resolution and a jist of the names of the directors, officers and smployees of
the General Partney hereby authorized to do any act and thing, together with specimens of their
signatures, 1o be acted Upen by each office of GE with which the General Partner and the
Partrership doeg business uniil such time as a written notice to the contrary be given to GE and
that the iatter has acknowledged receipt thereof.

GE 1015 E (LP Guarantor Resolution) (Non Standard)
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The directors, ofﬁcérs and employees of the General Parner authorized by the foregaing

Resclution tg dg any act or thing for and on behalf of and in the name of the Partnership are and
wil sign as follows; . : '

Names Titles
Derrick West - Chilef Financial Otficer
3, The Nitasi Landdrill Limited F'artnership Agresment dated July 5th, 2010, a true and

complete copy of which has besn provided to GE, hag 0ot been amended or otherwise
modified, and ig In full force and effect as of the date heraof, and no steps have been
taken ¢ effeot or authorize any further amendment or other modification therete,

Sgredat_Mendlen, | Mg, this 30™ day of March, 2011,

{SEAL)
. By:

GE 1015 E (Lp Gﬁarantor Resolution) (mon Standard)




TO:

150011609070
GE Capitol

GUARANTEE AND INDEMNITY

GE Canada Equlpment Financing G.P, ("GE")

In consideration of the premises and the covenants and agreemenis herein contained, the sum of $1.00 now paid by GE to Nitasi
Landdrill Limited Partnership, acting by its genera/ partner Landdrill Atiantic Ltd. (the "Guarantor'} and other good and valuable
consideration {tha receipt and sufficiency of which are hereby acknowledged), the Guarantor covenants and agrees with GE as jollows:

1.

2.2

23

24

GE

INTERPREYTATION Wherever throughoul this Guarantes, the Guarantor or GE or Landdrill international I_td. {hereinakter cailad
the "Obligor*) are mentioned or referred Yo, such mention or relerence shall extend to their respective succassors and assigns, as the .
case may be. Relerence to the term “Obligations” herein shalf be to any and all obligations of the Obitgor to GE under that certain

Equipment Loan and Securlly Agreement No: 150011609070 dated March 30, 2011 betwasn Qvligor and GE and any other

agreement, document or instrument related thereto, whether existing naw or arising hereafter, and any modilications, extensicns or

fenewals thereof from time 1o time, (hereinatter singularly or collactively salled *Finance Instruments*). :

GUARANTEE :

Guarantee The Guarantor hereby irevocably and unconditionally guarantess and covenants wih GE as prinoipal debtor of GE and

ol merely as surety, thal the Gbligor will duly and punctuafly perform all of the Obligatians, and pay or cause Io be pald to GE the

rentals under and the principat of and interest on the Finance Instruments evidercing or securing the Obligations {including, in casa of

default, Interest on the amount in default) as and when the same becomes due and payable, whether by lapse of tima, by extension,
or upon a declaration or otharwise accarding to the lerms of the Finance Instrumonts and all other monays owing on or under the

Finance Instrumants or in any way relating thereto including al expenses, including lagal expenses and sarvica charges. The lotal

llability of the Guarantar hereunder for the Obligations shail be fimited o § 2,250,000.00 CAD, plug interest, fees, costs or expenses

{including, without limitation, legal lees and expenses) which may now or hereafter accrue or be incumed with respect {o such

Obligations and any faes, costs or axpenses {including without limiation, legat fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments The Guaranior hereby consents ta and approves of the terms of the Finance Instrumants; the

guarantee and the agreaments of the Guarantor herein contained shall taks effect and shall be and are heteby declared 10 be binding

upon the Guarantor notwithstanding any defect in or emission from the Finance Instryments or any ron-ragistration or non-iing or
defactive registration or filing of any Finance Instruments or notice of the interest of GE crealed thereby or by reasen of any failure of
the security intended 1o ba created by the Finance Instruments or pursuant therato,

Guarantee Absolute Tha Uabillty of the Guaraniot hereunder shall ba absolute and unconditional and shall not be affected by:

a) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the time, manner or place of
payment or in any other tarm of such agreements or the failure on the part of the Ohfigor to carmry out any of its obligations under
such agreements:

b} any impossibiity, impracticability, frustration of purpase, flegaltly, force majeure or act of government:

¢) the bankruplcy, winding-u, liquidation, dissolution or insolveney of the Cbligor, GE or any parly 1o any agreemerd to which GE is
a party;

d) any lack or limitation of power, Incapacity or disability on tha part of the Obligor or of the directors, partners or agents thereof o
any other ireguladty, defect or Informality on the part of the Obligor in its ebiigations to GE; or

&) any othor law, regulation or alher circumstance which might olherwise constilute a defense avaitabls to, or a discharge of, the
Obligor in respect of any or all of the Obiigations,

Tha Guarantor shall be held and bound-to GE as principal debtor, and not as surety, in respect of the payment of any or afl of the

INDEMNITY  The Guarantor aiso covenants and agrees with GE that it will at all tmes and from time to ime hereafter, indemnily
ard keep indetrnified and save harmless GE from any and afl losses, cosls, damages and expenses, Including legal fess and
disbursements and the costs of all distrasses, actions, proceadings, claims and demands incurred of mada by GE if GE dees nol
receive paymant of all amaunis due and owing under the Finance Instruments or i the Obliget defaults in the payment of any
Instalment payabla or in the performance of the Obligations under tha Finance Instruments which, #f the Financa Mnstruments were in
fult force and eflect ang good standing, would be payable or tequired to be psrlormed under tha Finance Instruments. in addition to
the foregoing, the Guarantor agraes 10 pay GF, as adminlstrative costs, an amount equal fo fiteen percent {15%) of all amounts
Payable hereunder in the event that court proceedings are Instituted against the Guarantor beeause the Guarantor has failed to
respect its obligations hereunder,

DEALINGS WiTH OBLIGOR AND OTHERS

No Release The liability of the Guarantor hereunder shalf not be released, discharged, limited or In any way affected by anyihing
done, suffared or permittad by GE In connection with any dulies o7 llabillties of the Chligor to GE of any security thereol incl‘:lding any
loss of or In respect of any security recaived by GE from the Obligor or -others, GE; without reloasing, discharging, limiting or
olherwise aifecting in whole ar in part ths Guarantor's llabfiity hereunder, may: ’

a) granttime, fenewals, extenslons, indulgences, releases, walvers ang discharges to the Obligor; .

b) grant substitutions for the Ouligations or any part thereof or any agreement refated thereto;

) lake or abstain frem taking securities ar coltatera! from the Gbligor or from perfacting securiies or collateral of the Obligor;
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4.2

43

4.4

7.2

GE

d) accept comprornisas fram the Obligor;

€) appiy all maney at any lime received lvom the Obligor or from securities upan such part of the Obligations as GE may see fit or
change any such application in whale or in part from lime 1o fime as GE may see fit;

f} amend any of the Finance Instruments; or

g} otherwlse deal with the Gbligor and all gther persons and securities as GE may see fi,

No Exhaustion of Remedies GE shalt not be beund or obligated to exhaust its recourse agalnst the Obligot or other persans or

any securiies or collateraf jt may hold ar take any olher acfion {other than 1o make demand pursuant to Seclion 6) before being

entitied to demand payment from the Guaranter hereunder, The obiigations of the Guarantor hereunder are joint and several with

those of the Obligor ang any other guarantor, secunily or other person lable in any way for the Otligations, This Guaranies is in

addition and net in substitution for any other guarantes, by whomsoever given, at any time held by GE, and without prejudice to any

other security, by whomsoever given, at any time held by GE, and GE shall ba under no cbifigation to marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitied 1o receive or have a claim upon.

the Guarantor,

CONTINUING GUARANTEE

Continuing Guarantee This Guarantee shall be a continuing guarantee, notwithstanding any extensions, modifications, renewals or

induigences viith respect to, or substitufions for, the Obligations or any part thereol, and shall remain in full force and effect until the

Obligations are performed and pald In tull. This Guarantes shal continue to ba effective aven if at any ime any payment of any of the .

action or event including the Insolveney, bankeustey or reerganization of the Obligor or otharwisa, all as though such payment had not.
been made, . ) :

. DEMAND FOR PAYMENT

Demand for Payment GE shall be entied to make demand upen the Guatanior &) any thme upen a default in payment of any
amount owing by the Obligorto GE and upon such defauit GE may treat all Obligatlons as due and payable and may forthwith collect
from the Guarantor the tatal amount guarantead hareunder, Tha Guaranter shall make payment to or performance in favour of GE of
the total amount guaranteed hereunder forthwith after dermand thereof is mads to the Guarantor,
Interest The Guaranior shalt pay Interest to GE at the rale of 249, per annum on the unpaid portion of amounts payable by the
Guaranior under this Guarantes, such interest o ba caltulated daily from tha date of demand by GE un the Guaranior,

N

Asstgnment and postponement Al debls and fiabilities, present and future, of the Cbligor to the Guaranter are hereby assigned to
GE& and gostpened 1o the Obligations, and all money received by the Guarantor in Taspsct thereof shalf ba received in trust for GE
and forthwith upon recelpl shall be paid over to GE, the whols without In any way lessening or limiting the fability of the Guarantor
hereunder and this assignment and postponement js Indspendent of tha Guarantee and shall remain in full force and effect until, in
the casa of the assignment, the lability of the: Guarantor unger this Guarantes has besn discharged or terminated and, in the rase of

he postponement, untit payment in full ta QE of ajf obligations of the Guarantor under this Guarantes.
b ; : o :

such perfotmance or Payment by the Guarantor,

COVENANTS OF THE GUARANTOR

The Guarantor hereby reprasents, covenants and warrants that:

a) if the Guarantor is 3 comoration, the making and perfarmarnce of this Guarantee have been duly authonized by alf necessary
Carpotate aclions ont the pa of the Guarantor, do not require any shareholders' approval, and will not viglata any provisions of tho
Guarantor's iricorporating dacuments of by-laws or rasult In the breach of, constitute a default under, contravene any provisions of
of result in the creation of any llen, charge, encumbrance or security interest upon any Property or assels of the Guarantor
pursuant fo any of the Guarantor's stocks, bonds, notes or debentures olsianding, or any agreemeny, indenture or other
insirument to which the Buarantoris g party or by which the Guarantor or Its property may be bound or affecled:

b) this Guarantee canstitutes a legal, valid and binding abligation of the Guasantar I accordance with the terms hereof;

¢} thers is ng pending or, to the best of the knowledge of the Guarantor, threatened aglion or proceeding aflecting the Guaranior or,
if the Guarantor is a Cdrparation, any of s subsldlaries before Ay coutt; governmental agency or arbitrator, which would

d .
€} ali payments fo GE are and will be derived from legal sources and GE may decline any form of payment; and
f} the Guaranlor is and shall continue ta be in compliancs wih all laws and regulalions relating to the prevention of money

thergol. Withayt fimiting the generality of the foregalng, the Guarantor is jointly and severally liable with the Obfigor for the due and
punctual payment and perfarmance of the Obligations, the Guarantor hereby waiving the benefit of division and discussion,

1032 & (01-97) (rev, 08-2003) ' _ 2




9.2

9.3
9.4
5.5
9.6

a7

8.8

9.9

Guarantor waives its right to receive a copy of any financing statement or financing change statement registerad by GE and of any

refatad verification statement. :

information Guaranior hereby consents and autharizes GE and Its affiiates, agents, contractors and representatives, at any

ime, &) to collect, verily, use, communicate with and disclose to third parties (including crodi reporting agencies, Fnancial
institutions, ereditors, vendors and other persons) any credt, financial and other inforration, Including personal information {as
applicable) and teformation related to the credit rating, financial capacily and payment history, with respect 1o Guarantor
{"Information™), as GE daems nec essary fo pracess, complete, service and enforce the transaclions hereby contemplated and any
other existing or polential transactions, or as required or otharwise permiltéd by law; b) to respond to inquiries from, and exchange
any Information with, third partiss conceming Guasantor's cradit rating, financlal Capacily and payment fistory; ¢) to provide
Information o personhs 1o whom GE considers assigning, granting a participation or otherwise disposing of rights or abligations
under the transactions hereby contemplated; and d) to provide to any person copies of this Quarantes. This congent is in addition
to and does not replace any corsent previously given.
Benefii of the Guarantee This Guararilee shafl emure 1o the benefit of and be binding upon the respeclive helrs, execulars,
administratars, successors and permitted assigns of the Guarantor and GE, .
Entire Agreement This Guarantee constitutes the enlirs agreement between GE, the Obligor and the Guarantor with respect to tha
sublect matter hereof and cancals and supersedes any prior understandings and agreernents between such pariies with respect
thereto. There are no reprasentations, warranties, terms, conditions, undertakings or collateraf agreements, expressed, implied or
statitory, between such parlies other than as expressly sel forth in this Guaraniee.
No Waiver, Remedies No failure on the part of GE {o exercise, and ne delay In exercising, any fght hersunder shall operale as a
waiver thereof, nor shall any single or panial exercise of any right hereunder preciude the other or funher exercise therecf or the
exercise of any-other fight. The remedies herein provided are cumutative and not exclusiva of any remedias provided by law,
SEVerabflity i any-provision of this Guaranies is determined {0 be invalid er unenforceabte in whole or in par, such invaligity or
unenforceabliity-shall attach only to such provision or part thereof and the remaining part of such provision and ait ather provislons

- hereof shafl continue in full force and effect, ;
Notices Any demand, nclica or other communications (hereinafter In this Sectlon 9.7 referred 1o as a "Communicaiion”} to be given
in connection with this Guarantes shall be glven in writing and may ba given by personal dalivery or by registered mail addressed to
the reciplent ag follows:

To-GE: -+ 23% Hrowniow Ave., Suite 204, Dartmeouth, To the Guaranior: 160 MacNaughton Ave.,
Nova Scotla, B3R 202 ) Teli (902} 466-8266 Mencton, New Brunswick,
E1H3Le

be conclusively deemed fo have been given on the day aof actual delivery thersof and, If given by registered mall, on the third day
following Ihe deposit thareof in the mail, |f the party giving any Communication knows or aught reasonably to know of any difficulties
with the postal system which might affect the delivery of mall, any such Communication shall not be mailed but shali be given by
personal delivery, .

Assignment  The fights of GE under this Guarantee may be assigned by GE without the prior consent of thé Obfiger or the
Guarantor. The Guarantor Tnay not assign jts obligations undsr this Guarantes,

Governing Law  Thig guarantes shall be governed by and construed In accordance with the Jaws of the Province of New Brunswick
and the laws of Ganada anplicable tharein,

910 Language The parties hereby acknowledga that it g their express wish that this Guarantes and Indemaity be drawn in the English

language: les pariiss teconnaissent quil est de leur volonts xpresse que la présente caution soit rédigée en langua anglalse
seulement.

INWITNESS WHEREQF, the Guarantor has executed this Guarantee this 30th day of March, 2011,

GE

H Guarantor is a corporation: if Guarantor is an Individual:

Nitasi Landdrilt Limited Parinership, acting by its
_general partner Landdril Atiantic Lid. '
("Guarantor® i

By:

-~

{e/s) Nama: J—

(s}

; ¥ ﬁ ("Guarantor}
- “Guaranior"
. Title: / /@ Witness:c IZ {- W
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 PRE-AUTHORIZED DEBIT AUTHORIZATION ("PAD Agreement’)
' FOR BUSINESS PURPOSES .

The undersigned hereby autherizes GE Canoda Equipment Finaricing G.P. [hereinafter called the "Payee’] to debit the occount of the
undersigned Identified on the vaid cheque delivered 1o the Payee (the "Account”) with the amount of each payment or other amount
owing from time to time to the Payee under the Equipment Loon ond Security Agreement entered into between the undersigned and
the Payes on March 30, 2011 Ins same may be omended or otherwise modified from time to time, the “Financing Agreement’), on or
shortly after the due date thereaf s sel out in the Financing Agreement, by issuing pre-outhorized debit requests feach o "PAD"} to the
financial institution af which the Account is held, as identified on the void cheque defivered to the Payee {the "Processing Institution”]
The undelg.fgnéad undertokes to inform the Payee in writing of any change in the information related to the Acceunt 10 days prior to the
next PAD due dote,

The undersigred acknowledges that this authorization is being given for the henefit of the Payee and the benefit of the Processing
Institution and is provided in considergtion of the Processing institution ugreeing 1o pracess PADs oguinst the Account in-occordonce
with the rules of the Conadian Poyments Assoclation fthe "CPA Rules"}, The Processing Institution is heréby autharized to poy from and
to debit ogainst the Account any peyment order or requast whalsoever, payable to the order of the Payee and drawn on the said.
Account by ¢ bank acling.in the nome of the Fayee, Any payment order-or request whatsoever thus drawn by the Payee's bank shalt be
considered as having been signed by the undersigned, :

The undersigned hereby acknowledges the payment terms of the Financing Agreement ond agrees that each PAD may he
processed without prior written notice from the Payee of either the amount of the PAD or the dote thqt the PAD is to be
processed., ; :

The undersigned acknowledges: fif that this authorization to the Payee also constitutes delivery thereof by the undersigned 1o the
Processing Institution, ond §iif that the Processing Institotion is not required to verify that each PAD submitted by the Payee hos been
issued in accordance with this PAD Agreement lincluding the amount) or thot the purpose of the payment for which o PAD was mode
has been fulfilfed os o condition of honauring such PAD, '

The undersigned may revoke this authorization at any time by giving o 10-day written prior notice to the Payee ot the address set forth
below. We acknowledge thot we may obtain a sample cancellation form, or further information on our right to cancel this authorization
ot the Processing nstitution or by visiting www,cdnpay ca. We acknowledge that we have certain fecourse rights if any debit does ot
comply with this PAD Agresment, For example, we have the right to receive reimbursement for any debit that is net authorized or is net
consistent with this PAD Agreement, To obtoin more information on our recourse Tights, we ackrowledge that we may cordoct cur
finoncial institution or visi Www.cdnpay.cg.

concellation thereof affects your oblfigations under the Flnancing Agreement. The Payee may assign or transfer jts rights tunder this
PAD Agreement.

This PAD Agreement only relotes to the method of payment under the Finoncing Agreement ond neither this Agreement nor

€uch person whose signature is required on the Account must sign below.

b
Signed this 30 day of ZZML 200l

Landdrill Internationa iid,

160 MacNaughton Ave,

Moncton, New i

E1H 319 2

gl//eé;c:f/ (e L
2

W Signaturefs) jos it appecrs on cheques)

* N.B.Please attach o sumple of & cancelied cheque from the Processing Institution,

CONTACT INFORMATION OF THE PAYEE FOR NOTIFICATION OR INFORMATION:

GE Canoda Equipment Financing Gp. Contact; Marcelyne Vigneautt
239 Brownlow Ave,, Suite 204, Dartmouth, Nova Scotia, B38 282 Tel. {514 354-3246
Fax,; {8771 274-5401 .
E-mail: morcelyne.vigneoult®ge.com
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CONDITIONAL SALE AGREEMENT

GE Cuopital
Ne: 868801101
239 Brownlow Ave., Suite 204 :
Dartmouth, Nova Scotla, B3B 2B1, Tel: (962) 468-8266, Fax: (902) 468-8270
PURCHASER:  Landdrill International Ltd.  SELLER: Mitcheil's Drilling Equipment Ltd.
ADDRESS: 160 MacNauchton Ave, ADDRESS: 3105 Tooham Rd.
Moncton. New Brunswick West Kelowna, British Columbja
E1H 3L$ V1iZ 2}5
CONTACT: Derrick West Tel: (506) 388-8100 CONTACT: ’I‘el:
G.5.T. NO.: . G.8.T.NO.:
EQUIPMENT LOCATION (if at address other than above)
75 rue Ontario
Notre-Dame-du-Nord, Quebec, Canada, JOZ 3B0
GOODS -
UNITS |MODEL YEAR DESCRIPTION SERJAL Nos,
. See Schednle A which is an integral part of this agreement. | _ C e
FINANCED AMOUNT INSURANCE FINANCING RATE; : 5‘9";; Rate
; k 8.
Basic Cost of Goods: 502,703.42 CAD| Asqurance Goguen Champlain Insuras °p
Ancillary costs: 0.00 + 1040 Chramplain St Ste 200
GST.: - N 25,135.17 + | Dieppe
Trade-in Allowance: 0.00 - ElA 818
G.S.T. on trade-in: 0.00- ) TRADE-IN DESCRIPTION
Prov. Taxes: 0.00 + _
Cost of Goods: 527.838.59 = INSTALMENTS
Lien on trade-in: 0.00 + . Tnstalments: $ 1198131 CAD
Cash Down Payment: 130,811.02 - ASSIGNMENT* I/ ] Instalment date: _
Financing fees; 0.00 + _____ With Recourse __ ¥ Without Recourse *Parcliaser hereby (Frequency: Meonthly
Insurance Preminm: .00 + acknowledges Seller or Assignee will coniplete manner of recourse {No, of Instalments: 16
! " on Seller's and Assignee's copies hereof with no obligation First Instalment date:
b der to discfose the same to Purchaser. . =
Financed Amount 377,027.57 CAD Original Term: 36 tmonths
ADDITIONAL PROVISIONS
See Schedule B which is an integral part of this agreement.

NOW THEREFORE, for good and valuable consideration and cause {the receipt and sufficiency of which. are hereby acknowledged), the parties hereto
hereby agree as follows: Each of Purchaser and Seller hereby agrees with Assignee to the terms and conditions set forth above, on pages 1,2, 3, 4 and 5 of
document attached hereto, on all applicable schedules and other attachinenis hereto. PURCHASER EXPRESSLY ACKNOWLEDGES THAT ALL
EXTERNAL CLAUSES, IF ANY, REFERRED TO IN THIS AGREEMENT WERE EXPRESSLY BROUGHT TO PURCHASER'S ATTENTION AND -
KNOWLEDGE AT THE TIME OF SIGNING OF THIS AGREEMENT. PURCHASER ACKNOWLEDGES THAT, BEFORE SIGNING, PURCHASER
WAS GIVEN SUFFICIENT TIME TQ READ, TO ASK FOR EXPLANATIONS AND CLARIFICATIONS AS TO THE TERMS AND CONDITIONS
OF THIS AGREEMENT, AND TO CONSULT ITS ADVISORS AND AS A RESULT PURCHASER DECLARES THAT IT UNDERSTANDS AND IS
SATISFIED WITH ALL OF THE PROVISION OF THIS AGREEMENT.

IN WITNESS WHEREOF the parties hereto have executed this Conditional Sale Agreement at Moncton in the province of New Brunswick, this $th day of
July 2011, . . .

Landdritl International Lid. Mitchell's Drilling Equipment Ltd. GE Canada Equipment Financing G.P.

W,%.wumﬂasmn {"SELLER") ("ASSIGNEE"y
// By: By
TITLE

TTTLE

SIGNWRE OF AUTHORIZED OFFICERS TITLE  SIGNATURE OF AUTHGRIZED OFFICERS TITLE  SIGNATURE OF AUTHORIZED OFFICERS TiTLE
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SCHEDULE A

No: 868801101

This SCHEDULE A is un integral part of the CONDITIONAL SALE AGREEMENT No. 868801101 execnted at Moncton in the province of
New Brunswick, this 8th day of July 2011,

UNITS MODEL

Landdrill Infernational Ltd.

DESCRIPTION SERTAL Nos,

AS Diamond drill o/w Isuzu engine, B20 head, synchronised footclamp, 2011-035
wireline spool, mud tank, mud mixer, one (1) transfer pump for hydrautic 2011039
il with filter, two (2) upgrade to P footclamp, two {2) upgrade to P head,

two (2) AS-ROTZ120 hoisting winch for A5, one (1) feed frame skid with

stand {power-coated), one (1) engine skid (power-coated), two (2)

18100477 P rod jaws {P head), two {2) 18100480 P head chuck bushing -

P rod, two (2) 18100178 jaw set P rod (PQ clamp), two (2) 18100185 PQ
upper/lower bushing P clamp, two (2) hydrautic motor, drive gears, chain

and skids for mounting 435 pressure pump

Mitchell's Drilling Equipment Ltd. GE Canada Equipment Financiag
- - G.P.

=T
ﬁ 7 CPIRCHASER") (SELLER) ("ASSTGNEE')
// /%(/ : By: ' By:

TITLE TiTLE TITLE

SIGNATURE OF AUTHORIZED OFFIC SRS

TITLE  SIGNATURE OF AUTHORIZED OFFICERS TITLE SIGNATURE OF AUTHORIZED OFFICERS TITLE

{12-95) mn




. SCHEDULE B
GE Copital .

No: 868801101

This SCHEDULE B is an integral part of the CONDITIONAL SALE AGREEMENT No. 868801101 executed at Moncton in the province of
New Branswick, this 8th day of Jaly 2011. .

ADDITIONAL PROVISIONS

CROSS DEFAULT
Section 14 of the terms and conditions attached to the present (GE15131E), is amended to add the following paragraph:

(D) Client fails to meet any of its bank's financiz) covenants and Client shall remain in default if such bank waives the default.

..................................................

INTEREST RATE {CAD SWAP)

The Financed Amount will bear interest at an annual rate equal to 720 basis points above the ask rate for a 2 year CA doliar fixed interest
rate swap compounded semi-anmually as indicated on the Thomson Reuters Intersst Rate Spread Quick Chart CADSB3CB2Y=RR
published on the Reuters 3000 Xtra Hosted Terminal Platform for the Friday preceding the disbursement date, This rate shall rémain fixed
for the entire term of this Agreement. For ease of reference only; Thomson Reuters makes available on the GE web site
(www.gecapitalsolutions.ca) a table setting forth such 2 year CA dollar rate for the dates indicated in the table, it being understood that such
rates are made available for information purposes only and should not at any time be cousidered the official reference rates, _

For indication purposes only, the applicable 2 year swap rate today is 1.754%, plus 720 bps, resulting in a fixed interest rate of 8.954%. The
Instalments and the Financing Rate on the signature page of this Agreement are for indication purposes only.

..................................................

PRICING ADJUSTMENT

In order to preserve the Assignee's net economic return, Assignee in its sole discretion may adjust the pricing at any time prior to
disbursement to reflect: (1) changes in the pricing assumptions of this Agreement; (2) a change in the Assignee's funding mdex rate; (3) tax -
taw changes applicable to the Purchaser; and (4) general market conditions.

Landdrill International Lid. Mitchell's Drilling Equipment Ftd, GE Canada Equipment Fiflancing
o G.P. : :
— _

/’f//’ 7 - ' ) R

g g ("PURCHASER") ("SELLER" " "
By: @( //, é/ld By: By

g [ : TIITLE TILE - TITLE

SIGNA’ ,E OF AUTHORIZED OFFICERS TITLE  SIGNATURE OF AUTHORIZED QFFICERS TITLE  SIGNATURE OF AUTHORIZED OFFICERS TITLE

[Z2]
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GE Capital

interpretation -

1.1 For the purpose of this Agreement: .

la} "Accrued tigbility” ot any time means the amount equal to'the

sum of the Financed Amount, a Prepayment Bonus and oll

ather amounts then payoble hereunder, including without

limitation, any Qverdue Payment ang accrued interest.

“Affiliate” means in respect of o person, a person or persons

that, directly or indirectly through one or more intermediaries,

conitrol, are controlled by, or gre under common controf with,
such person, ond for the purposes of this definition, "control”
means the power to direct or cause the direction of the
monagement and policles of o person whether through the
ownership of voting securities or atherwise, and "person”
meons an individual, corporation, partnership, joint venture,
association, trust or unincorporated organization or any
trustee, executor, administrator or other legal representative,

{c} "agreement” means this agreement and any applicable

schedules hereto, untess the context otherwise requires, and

“hereof”, “herein®, "hereby”, "hereunder” and similar

expressions refer to this Agreement,

“Assignee” means the assignee of Selter's rights in this

Agreement and the transferee in title to the Goodsfrom the

Seller os stated on the face hereof,

“business day’ means a day when the office of Assignee at the

address stated on the face herecf is apen for business.

i “Claims” has the meaning assigned in Section 17.

{g} “Conversion Rute” means the rote, expressed in CAD for the

purchase of one US dotfor, determined by adding 0,0050

CAD/USD to the highest rate which appears on the Bloomberg

CAD GiT Page between 7 AM and 5 PM {ESTL

"Costs of Disposition” means alf ¢osts, disbursements, fees,

commissions and other expenses (including legal fees and

expenses} which Assignee may incur, pay or be fiable for in
connection with recovering pessession of, dismantiing,
remaving, transporting, repairing, processing, reconditioning,
storing, selling, leasing or atherwise disposing of Goods.

i) "Defoult" means the cccurrence of any of those events or
circumstances specified in Section 14.

) “Equities” meons existing or future rights of counterclaim,
defence, set-off, compensation, abatement or offset, legal or
equitable.

(K} "Financed Amount” means the amount stated as such on the
face hereof owing by Purchaser to Seller and assigned
hereunder to Assignee or the unpaid cutstanding bolonce
thereof, s the context requires,

Ul "Financing Rate" means the rote per annum stated os such on
the face hereof.

Im} "Goods" means the items of personal property stoted on the
foce hereof which Purchaser has agreed to purchase from
Seller for use in its business or enterprisa and, when required
by the context, individual items thereof,

{nl "Instalments” means the periodic instaiments of Financed
Amount stated on the face hereof.

lo) "Lien” means any lien, privilege, mortgage, pledge, prior claim,

hypothec, legal hypothec, charge, secisrity interast,

attochment; assignment, sefzure, sequestration, distress, levy
or other encumbrance of any nature or kind whatsoever.

“Loss of Goods” means: i} a total loss or a constructive total

loss tbeing any loss, the cost of repair of which would exceed

the value of Goods immediately ofter repair) of Goods, or
dumage thereto which, in the reasonobie opinian of Assignes,
renders it impossible or impractical ta use Goods for their
intended purpose; or (i) expropriation or confiscation of Goads
by any authority absolutely or for more than 180 days.

“Obligation” means eny abligation to pay any amount owing by

Purchaser hereunder or to perform any other obligation of

Purchaser hereunder,

ir} "Overdue Payment” means any amount owing by Purchaser
hereunder and any sum disbursed by Assignee pursuant to
Section 16 which is not paid when due hereunder, or any
portion thereof,

b
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2.2

CONDITIONAL SALE AGREEMENT

Is] "person* means any naturol person, corporation, firm,
portriership, trust, sole proprietorship or governmental agency,
autharity or other entity, however constituted or designated,

it} "Pledge” means mortgage, charge, pledge, hypothecate, ossign
or grant o security interest and the security resulting therefrog.

{u) “Prepayment Bonus” meons a prepayment bonus determine
in secordance with Section 2.2,

) “Prime Rate” means the per annum rate of interest which
Nationai Bank of Conada annatinces from time to time in
Canadu os its prime rate which is the reference rate used by it
to determine rates of interest chorged by i for loans made in
Canadian doltars in Conada to Canadion borrowers.

(w} "Purchoser” rmeans the person stated as such on the face
hereofwho has agreed to purchase Goods from Seller and
Assignee as the transferee in title thereto,

(x) “Seller" meons the person stated as such on the face hereof
who has agreed to conditionally sell Goods to Purchaser,

Iy} “Supplier"yneans Seller or any manufacturer, supplier, vendor
of or dealer in Goods tr gny other person from whom Seller
acguires Goods for purposes of this Agreement,

Iz} "Toxes” meons any and all toxes, imposts, levies, fees, duties
and charges imposed by any taxing cuthority on Assignee,
Seller, Purchaser or Goods, their purchose, sale, ownership,
delivery, possession, operation or use including, without
liritation, sctes, excise, use, property, health services,'goods
and services, business transfer and value added tdxes
{including any penclties or interest based on late or non-
payrment), but excluding toxes imposed on or measured by
Assignee’s overoll net income.

log) "Warranties” means any end all warranties, guerantees,
representations, service contracts, contracts to stock spare
parts and similar agreements, oral or written, express, implied
or statutory, refating to Goods.

In this Agreement, unless the context otherwise requires, the

singular includes the plural and vice-versa ond words importing

gender include each gender.

All references herein to stotutes include the statute as it may be

amended, restated ¢r replaced with legislation of reasonably

comparable effect.

Acts to be performed hereunder on days thot are not business

days shall be performed on the following business day.

instalments

Purchaser hereby acknowledges that it is indebted to and agrees

to pay to Seller at the oddress of Assignee stoted on the foce

hereof or such other place notified by Seller to Purchaser the

Financed Amount, together with interest thereon, in the

Instalments stoted on the face hereof. Unless otherwise stated,

Instalments are due on the date stated on the face hereof in each

month, or other period lor the last doy of the month, i there is no

cofresponding datel, in arrears, throughout the term hareof, On the
finol instaiment date, Purchaser shall pay Seller the outstanding
balance of the Financed Amount, all accrued and unpaid interest
thereon and oll other amounts payable hereunder.

Purchuser may at any time prepay the Financed Amount in whole
or in part upon payment to Seller of @ prepayment bonus
determined as follows:

{o} if the Financing Rate is o varioble rote based on Prime Rate, the
bonus shall be three months’ Interest on the omount prepaid
calciioted at the Financing Rate in effect ot the time of
prepoyment; or

if the Financing Rate is o fixed rate, the bonus shall be efther

fi) three months’ interest on the amount prepaid calculated at
the Financing Rate (the *Minimum Bonus®, if the Financing Rate
does not exceed the Prime Rote in effect ot the time of
prepayment {Current Prime’; or fii} the greater of 1A} the
Minimum Bonus or [B) the amount determined as the product
of {x) the Financing Rate less Current Prime times {y) the
omount prepaid times {z) the fraction of the number of days to
elopse until the final Instalment date, disregarding
prepayments, divided by 365, if the Financing Rate exceeds
Current Prime.

b
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3.2

3.3

3.4

4.2

52

5.3

54

Any portian of the Financed Amount prepaid shall satisty the
Purchaser's obfigntion to poy the remaining instoiments to the
extent of the amourt prepaid in inverse order of maturity, If a
Default or & Loss of Goods occurs, the Prepayment Bonus shall also
be paycble by Purchaser and shall be calculoted by reference to
the outstanding balance of the Financed Amount ot the time of
such Default or Loss of Goods, as applicable,

Interest ’

The Financed Amount shall bear interest from the dote hereof until
puid in full to Selter {os well before as ofter maturity, demand,
Default or judgment) at the Financing Rate.

Each Overdue Payment shall bear interest lin addition to interest
payoble under Section 3.1) from the date due untl pold in fidi to
Seller los welf before as ofter demond, Default or judgment] at the
rate of 12% per annum,

Interest payable hereunder shall accrue from day to day, be
puyable in arrecrs on each Instalment date and be computed upon

* the daily outstanding balance of the Financed Amount or Overdue

Payment, as applicable, and shall be calculated on the basis of the
number of days elapsed in o 365 duy-year. The vearly rate of
interest to which each rate of interest expressed herein is
equivalentis the product of lg) such rate times {b} the fraction of the
number of days in the yeor divided by 365. The principle of deemed

_reinvestment shall not apply to this Agreement or any payments

made by Purchaser hereunder,
if the Finoncing Rate s g voriable rate based on Prire Rate, o

- change in Prime Rate automatically alters the rate of interest -

payable hereunder to the same extent ond in the same manner
effective with the frequency stoted on the face hereof, Seller shall
not be obliged to notify Purchaser of any such changs, any right to
notice being hereby irrevocably waived by Purchaser.

Title, Ownership

Ecch of Purchoser and Seller hereby agrees with each other and
confirms to Assignee that Purchaser has bought and Seller has
sold the Goods upen and subject to the terms and conditions of
this Agreement, such sale taking effect as of the dote hereof.
Purchaser represents and warrants to Assignee that Purchaser has
inspected, tested ond occepted the Goods as of the date hereof
and thot the Goods ore as ordered, in good operoting condition
ond repair and meet all conditions of purchase and this
Agreement, .

Title to, ownership of, and all property in Goods shall not pass to
Purchaser on delivery but shall be and remain exclusively in Seller,
but of Purchaser's risk, untit full poyment in cash of oll amounts
payable hereunder; prior to such payment, Purchaser's only rights
therein are to quiet enjoyment and use on the terms and
conditions of this Agreement while not in Default.

Assignment

For value received, Seller hereby sells, transfers and ossigns to
Assignee alt right, title, benefit and interest of Seller in and to this
Agreement ond the Goods including, without limitation, the sight to
be paid the Financed Amount together with interest thereon and all
of Seller's rights, remedies ond recourses hereunder.

Each of Seller ond Purchaser represents and warrants to Assignee
thot:{a] this Agreement is valid and subsisting and enforcecble
according ko its terms and was properly executed and deliverad by
it; (b} the Goods are fully and accurctely described on the foce
hereof and in any applicable schedule or attachment hereto and
have been delivered to and accepted by Purchaser foruseina
business or an enterprise carried on by Purchaser: {c} the cash
down poyment stated on the face hereof was actually received by
Seller and no part thereof was directly or indirectly loaned to
Purchaser or waived by Sefier or any Affiliate thereaf; {d) the trade-
in, if any, was received by Seller for the trade-in alfowance stated
on the foce hereof; {el no representations or warranties have been
made to Purchaser pertqining 1o the Goods or this Agreement
except to the extent expressly stoted or permitted herein; ond

{ft the Financed Amount is carrectly stated on the face hereof and
is owing by Purchaser to Seller and Purchaser may not ossert ony
Cluims or Equities dgainst its Obligation o pay the same.

Selter represents and warrants to Assignee that it has good and
marketable title to the Goods free and cleor of olf Liens. Seiler
agrees to comply with all Warranties given to Purchoser pertaining
to the Goods, Any failure by Seller or any other persen to comply
with such Warranties shall not affect Purchaser's Obligotions to
Assignee, .
Purchaser hereby accepts the sale, transfer and assignment by
Seller to Assignee under Section 5.1. Purchaser ogrees to pay the

3.5

5.6
57

7.2

81

8.2

83

Financed Amount ta Assignee together with interest thereon in the

manner provided in this Agreement.

if any representction or warranty of Seller herein is false or

misleading in any matericl respect, or if the assignment to

Assignee is stoted on the face of Assignee’s ond Sealler's copies

hereof to be "With Recourse’, Seller shall, on demand of Assignee,

repurchase from Assignee all remaining right, title, benefit ond

interest of Assignee, if any, in ond to this Agreement and the Goods

for the amount equal to the Accrued Liahility, without

representation or warranty of any kind by Assignee, the whole ot

Seller's. own rick and peril.

If the Goods are repossessed by Assigniee, Seller agrees to store the

Goods safely for Assignee withiout charge. . -

If the assignment to Assignee is stoted on the face of Selfler's and

Assignee’s copies hereof to be made "With Recourse”, Seller shall,

in addition, indemnify and save Assignee harmless from ond

against ofl Claims sustoined or suffered by Assignee, or for which

Assignee may become liable, resulting from or arising out of:

la) the breach or failure by Purchaser to perform any Qbligation
arising out of this Agreement; erid

{b) any gther matter or thing pertaining to this Agreement or the
Goeds,

Seller shall, on dernand, of Assignee pay the amount of any such

Claim to Assignee and hereby waives any right to require Assignee

to demand, notify or take ony proceeding against Purchaser or ony

other person. For the purposes of this Section 5, Seller shail be

Jointly and severally fiable [or where this Agreementis governed by

the laws of Quebec solidarily liable) with Purchaser to Assignee for

Purchaser's Obligations under this Agreement.

Security interest ond Hypothec

Purchaser hereby Pledges [ond where this Agreement is governad

by the laws of the Province of Quebec Purchaser hereby

hypothecates in an amount equal to 120% of the Finonced

Amount] in favour of Assignee off insurance claims and all proceeds

lincluding proceeds of proceeds) therefrom or from any lease of

Goods to secure its Obligations.

Personal Propetty and Waivers

Goods shall at il times be and remain moveable persongt

property. Notwithstanding any purpose for which Goods may be

used or that they may become affixed or attoched to land or ony

structure thereon, they shall remain subject to all rights of Assignee

hereunder as if they were not so affixed or ottached. Purchaser

shofl not incorporate, physically attach or join Goods to any lond or

immoveable property in such manner or to such extent ds to couse

Goads to kose their individuality.

Purchaser agrees to obtain a waiver, if required by and in a form

satisfactory to Assignee, from any landiord, mortgogee,

hypothacary creditor or other encumbrancer of the premises

where Goods are situoted, .

Maintenance, Use, Operation, Alterations, Upgrodes, etc,

Purchaser shall ot its own expense:

la) meaintain Goods in good operating condition, repdir and
appearance, ordinary wear and tear only excepted;

{b} comply with all recommendations or requirements of Supplier
regarding Goods so as to preserve oll Warranties; and

(¢} at Assignee's request, enter into a maintenance agreement for
Goods for the full term of this Agreement with Supplier or ¢
competent service and maintenance agent opproved by
Assignee,

Purchaser shall not without Assignee’s prior consent, make any

alterations, additions, eccessions or gttachments to Goods, Such

consent will only be granted if such changes:

fa) donot materially decrease the value of Goods or limit, interfere
with or frustrote their intended use;

{b) - do not prejudice or adversely offect any Warronties; and

{c) ore free from, and do not subject Goods to, any Liers.

All replacement parts end components, alterations, additions,

accessions and attachments to Goods shalf be deemed tronsferred

hereby and assigned to Assignee ond become the sole property of

Assignee and shalf be subject to this Agreement,

Purchaser shall affix and keep offixed to Goods any identificatian

labels supplied by Assignee.

Inspection

Any representative of Assignee shall have the right to inspect the

Goods and the Receivables and all books, maintenance ond other

records and dota maintained by Purchaser with respect therete ot

all reasonoble times upon reasonable notice to Purchoser.
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10.

Insuronce

10.1 Purchaser shall at its own expense place and maintain with

insurers oceeptoble to Assignee:
{al comprehensive first party oll risks insuronce on Goods for their

7yl replacement value, Such insurance sholl include:

(it Assignes os o beneficiary under a broad form of Secured

- Creditor Endorsement Clause; and §ii) o waiver of subrogation .

clause in favour of Assignee; and .
comprehensive general public fiebility and property domage
insurance with limifs of fiability ot least equat to $1.000,000 or
such greater amount as Assignee rmay require, Such insurance
shall: (it extend to off liabilities of Purchaser under thig
Agreement arising out of its use or possession of Goods;
liil include Assignee ns o named insured; ond (il inciude a cross
liability provision which insures each person insured
thereunder in the same manner and to the same extent as if o
separcte policy had been issued to each,

o

10.2 Alf insurance policies shall commence at the moment title to,

ownership of and risk of loss of the Goods posses from Seller to

Purchaser and caver Assignee and Purchaser as their respective

interests appear and shall contain endorsements providing thot:

la) 30 days” written notice shall be given to Assignee before the
palicy fopses or is materially altered or cancelled:

{b} the insurance shall be primary and not contributory; .

[c} Assignee’s coverage aond interest os the beneficiary under the
above Bypothecary Creditor Endorsement Rider shall not be
invaliduted or otherwise odvarsely affected by any act, neglect,
omission or misrepresentotion, deliberate, negligent or - ;
ptherwise, of Purchaser or its ogents, servants or employees;

ldl Assignee shall not be responsible for payment of any
premiums; arnd

led Assignee may elect to have all proceeds of loss payoble only to

self

itself,
10.3 Purchaser shall supply Assignee with certified copies of all

Insurance policies, endorsements or other evidence of the required
coverage satisfactory to Assignee within 30 days of the moment
title to, ownership of and risk of loss of the Goods passes from
Seller to Purchoser and on request,

10.4 In the event of damoge omounting to Loss of Goods, this

iz
13

14.

Agreermnent respecting such Goads shall be deemed 10 have
terminated and Assignee shall be entitled to receive immediate
payment of the amouint equal to the Accrued Liability and Assignee
may retain from the insuronce proceeds an amount equal thereto,
Purchaser remaining liable for any deficiency.

Taxes, etc.

Purchaser shall have the sole responsibility for and shall duly and

punctually pay oll Taxes and olt Bcence and simifar fees payable ot

any fime upon, of in respect of, Goods, this Agreement and any
payments or transoctions contemplated hereunder,

Liens

Purchaser shall keep Goods free of Liens.

Laws and Regulations

Purchaser is ond shall continue to be in compliance with all laws

ond regulations relating to use, operation or possession of Goods

or the ownership thereof by Assigniee, and those reluting to the
prevention of money Jaundering ond terrerism.

Defauit . :

It shall be a Befault under this Agreement if:

(a} Surchaser fails to pay any Instament within 10 doys of its due

tte;

{bl any insurance coverage required to be obtained and
maintained by Purchaser under this Agreement shall lopse,
expire or be concelled:

fc] uny representation or warranty of Purchaser is folse or
materigily misleading;

(d) Purchaser defoults in any other Obligation, orin any obligotion
under any other agreement with Assignee or oy Affiliate of
Assignee, ond such default continues for 10 doys dfter rotice
thereof by Assignee or such Affiliote, os applicable, to
Purchaser;

{el any act of bankruptey takes place respecting Purchaser, or any
proceeding, petition or notice, voluntary or invaluntary, fs
commenced, made, given or filed, as the case moy bé, by the
Purchaser or any other person, under any present or future
statute or law refating to bonkruptey, inscivency or relief from
or compromise or arrangement with creditors of Purchaser:

il Purchoser ceases or threatens to cease to carry on business or
makes or proposes to make ony sale of the whole orony

15,

15,

o

substontlal portion of its assets in bulk, or ctherwise out of the
normal course of business;

lgt any execution, sequestrotion, expropriation or similar process

is brought or threatened, by way of notice or otherwise,

against, or a distress or cnalogous process is levied upon the
whole or any part of the property of Purcheser or Goods;

any trustee, recejver, interim receiver, edministrator, manager

or similar official is appeinted with respect to all or any part of

the property, assets or undertoking of Purchaser, whether
pursuant to any private instrument or agreement or by order of

ahy court; : .

li | i ownership of or cantrol and direction over the assets or

. undertoking of Purchaser or the majority of its voting shares
changes, by amalgaration, merger, sale, transfer of shares or
otherwise, except pursuant to death of the shareholder, or
Purchaser passes any resolution concerning any matter
referred to in poragraph le) or with respect to, or any
proceedings, veluntary or involuntary, are commenced under,
any present or future Jaw refoting to'amalgamation, liquidation,
winding-up or dissolution;

{it an event occurs which, in the opirion of Assignee, could
reascnably be expected to have o material adverse effect on
the condition [financiel of otherwise), business, operations,
assets, liabilities or prospects of Purchoser, Purchaser's ohility
to perform ony Obligation, or any obligation under any other
agreement with Assignee or any Affiliate of Assignee, or on the
rights and remedies of Assignee thereunder, and continues for

* 10 days ofter notice thereof by Assignee or such affiliate, as
opplicoble, to Purchaser: or

{k) any event or cireumstance described in any of paragraphs e}
and {e} through [J) inclusive occurs with respect to any
guaorantor or surety of Purchaser respecting this Agreement or
any Affiliate of Purchaser,

A Default under this Agreement shell be deemed a defoult under off

other present and future agreements entered into between

Purchuser and Assignee or any Affiliote of Assignee.

Assignee’s Remedies on Default

Upon Default, Assignee sholl be entitled to do one or more of the

following, subject to applicable law:

{a) "declare this Agreement to be in default Iwith or without

terminating this Agreement! whereupon all Obligations sholl be

immediotely due, payable and enforceable without any notice
or demand whatsoever;

terminate this Agreement ond, as a genuine pre-estimate of

Assignee's liquidated domages for loss of bargain and notas a

penalty: {i} retain an amount equal to the aggregate of ail

Instaiments and other amounts poid by Purchoser to Assignee

hereunder; and fiil demand, sue for and recover “Assignee’s

Return”, nomely on amount equal 1o the Accrued Liability, less,

if opplicable, the net proceeds to Assigniee derived from the

sale, lease or other dispasition of the Goods, after deducting

Costs of Disposition;

{cl toke possession of Goods, without demand, notice or legal

proceeding ond enter an any premises of Purchaser or any.

other person for such purpose;

sell, lease or otherwise dispose Gaods by public or private

transaction for such consideration payable immediately and/or

deferred and on such terms and conditions as Assignee in its
discretion determines;

whather or not this Agreement may have been or be deemed

to have been terminoted or Assignee may have or have been

deemed to have taken possession of Goods, demand, sue for
ond recover domages Grising out of such Default which
damages shail include Assignee's Return; ond

il exercise any other rights or remedies and/for take any
proceedings ovailoble to Assignee heraunder, at law or in
equity,

In liew of selling, leasing or otherwise disposing of Goods, Assignee

moy retain end cause Goeds to be volued by a qualified appraiser

selected by it and such value shall be substituted for and deducted
a5 net praceeds to Assignee under sub-paragraphs (bt and (e} of
this Section, Proceeds of sale, lease or disposal need be deducted
only when received, unless Assignee elects to take the present
value of poyments to be received, discounted ot the Financing Rote
then in effect, compounded monthly,

Assignee’s Rights t¢ Remedy Defaults

if Purchoser falls to perform or comply with any Obligation,

Assignee may, but hos no obligation ta, perform same in the name

th

d

(e
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17.

18.

18

20,

of Purchaser or Assignee and make oll necessary disbursements in

connection therewith, which shall be reimbursed by Purchaser

immediately on dernand. Assignee is hereby appointed Purchaser's
lowful attorney to take ony such action in Purchosers name.,

Purchaser's General Indemnities

Purchaser shall indemnify and save harmless Assignee from and

against all existing or future loss, costs, charges, expenses, ‘

linhilities, cloims, demands, pencities, demages, suits, actions and
causes of action of every nature and kind whatsoever including
strict liability in tort or civil lrability ("Claims"} sustained or suffered
by Assignee, or for which Assignee may become liable, resulting
from or orising aut of

fal the assignment of the Finonced Amount and the transfer of

title to Goods from Sefler to Assignee whether or not Purchaser

accepts such Goads or such Goods are delivered to Purchgser;

Assignee’s lawful exercise or performance of its rights or

obligations under this Agreement:

{c) any Defoult;

{d} eny persenal injury or property damage or other commercial
loss arising out of the sale or delivery io, instaliation,
ownership, use, operation, maintenance, condition, return,
removal and redelivery of Goods including strict liability in tort
or in civil liabifity; or

e} any use or operation of Goods which infringes any patent or
other tndustriat or Intellectual property right, unless coiused by
the gross negligence or willful misconduct of Assignes, its
ermployees, sefvants or agents. .

b

-Administrative Fees ond Expenses

Purchaser sholl pay Assignee on demand Assignee’s prevailing fees
and all costs and disbursements lincluding legal fees and
expenses) certified by Assignee as hoving been incurred or made in
connection with the enforcement or preservation of any right or
remedy arising on Default or in connection with the rendering of
financial services under this Agreement including, without
fimitation, for processing of payments and rendering stotements to
Purchaser,

Pre-Authorized Payments

Purchaser sholl execute ond deliver to Assignee from time to time
upon request pre-authorized payment arders in such form as

Assignee may reasonably request. Assignee is hereby authorized to

deliver such orders to the financial institution named therein,
Purchaser hereby appoints Assignee its lowful attorney and
mandatary to toke all action contemplated by such payment
orders ta recelve payment of any omount due under this
Agreement. Assignee may decline any other form of payment.
Location of Goods

20.1 Except os otherwise permitted hereunder, Purchaser shall not part

with possession of Goods nor remove the same from Canada.

20.2 Purchaser covenants that Goods will continue to be located where

21

22,

stated on the fuce hereof, or at any other location ugreed toin
writing by Assignes,

Assighment and Leasing

Purchaser shall not assign any rights hereunder and Puschaser
shell not give up possession of lease Goods, in each case without
the prior consent of Assignee, and such consent may be withheld
by Assignee in its discretion, No ussigrment of rights hereunder by
Purchaser of giving up possession or lease of Goods shall relfieve
Purchaser of its Obligations.

Purchaser's.General Representations, Warranties and Covenants
Purchaser represents ond worrants to and covenants with
Assignee that: (o} if Purchaser is o corporation, it is and will
continue to be a corperation or other legal entity duly and validly
incorporated or otherwise estublished, organized and existing in
good standing under the laws of its Jurisdiction of incorporation or
establishment, with oll necessary power and authority to execute,
deliver and perform this Agreement; (1} Purchaser s o
corparation, alt of the transactions contemplated herein have been
and will be duly authorized by all necessary action, ere not and will
not be in conflict with the constating documents or by-laws of
Purchaser or ony indenture, instrument, agreement or undert king
o which it s or will ba o party or by which it or its assets gre or may
become bound; (c) this Agreement is and will continue 1o be the
legal, valid end binding obligation of Purchaser, enforceable
agoinst it in accordance with its terms; {d) if any trade-in allowance
on the foce hereof is made in determining the Financed Amount,
Purchaser has gaod ond maorketable title to the goods se allowed
far, free and dlear of ofl Liens, except to the extent, if ony, allowed
for in determining the Financed Amount, ond has token-all requisite

23.

action to transfer and ossign such goods to Seller free ond clear of
Liens, except ¢s aforesaid; (e} all Information os defined in

Section 44 provided by Purchaser to Assignee is accurate; ond if) alf
payments to Assignee are ond will be derived from legal sources,
Purchaser ogrees to furnish Assignee o copy of its most recent
annual financial statements, audited, if applicable, promptly upon
availability end in any event within 90 days of each financial yeor-
end. Upon request by Assignee, Purchoser agrees also to furnish its
quarterly financial statements proriptly Ufon availabitity and in
any event within 60 days of each financial quarter-end.

Statutory Wolvers and Acknowfedgement T

23.1 Purchaser waives its right to receive a copy of any financing

statement or financing change statement registered by Assigree
and of any reloted verification staterment.

23.2 Purchaser waives, to the fullest extent permisted by low, the

24,

25

application of the provisions of (a} The Limitotion of Civil Rights Act
[Saskatchewan); (b} The Distress Act (Manitobal; and {d the sale of
goads leglslation of any epplicable Jurtsdiction, Purchaser agrees
that the provisions of this Agreement are commercially reasonable.
NO SET-OFF - NON CANCELLABLE AGREEMENT

PURCHASER IRREVOCABLY AND UNCONDITIONALLY WAIVES ALL
EQUITIES AGAINST ANY INSTALMENT AND OTHER AMOUNT DUETO
ASSIGNEE HEREUNDER AND AGREES TO PAY EACH SUCH
INSTALMENT AND OTHER AMOUNT WITHOUT REGARD TO ANY
EQUITIES, NEITHER DEFECTS IN, DAMAGE TO, NOR LOSS, -
DESTRUCTION, LATE DELIVERY OR NON-DELIVERY OF GOODS SHALL
TERMINATE THIS AGREEMENT OR REDUCE PURCHASERS. .
OBLIGATIONS HEREUNDER, EXCEPT AS OTHERWISE EXPRESSLY
PROVIDED HEREIN.

EXCLUSION AND ASSIGNMENT OF WARRANTIES

25.1 PURCHASER REPRESENTS AND WARRANTS TO AND COVENANTS

WITH ASSIGNEE THAT PURCHASER CARRIES ON AN ENTERPRISE,
THAT THE GOODS HAVE BEEN SELECTED BY PURCHASER WITHOUT
ASSIGNEE'S ASSISTANCE, THAT THEY ARE AND WILL BE OF A MAKE,
SIZE, DESIGN AND CAPACITY SUITABLE FOR PURCHASER'S
INTENDED PURPOSES AND THAT THEY ARE ACQUIRED AND WILL 8E
USED EXCLUSIVELY FOR THE PURPOSES OF CARRYING ON
PURCHASER'S ENTERPRISE AND FOR COMMERCIAL, INDUSTRIAL OR
BUSINESS PURPOSES ONLY AND NOT FOR PERSONAL, FAMILY,
HOUSEHOLD OR FARMING PURPOSES,

25.2 [A} ASSIGNEE SHALL NOT BE BOUNE 8Y OR BE DEEMED TO HAVE

MADE CR BE LIABLE FOR ANY REPRESENTATION, WARRANTY OR
PROMISE BY ANY SUPPLIER;

{8] ASSIGNEE SHALL NOT BE LIABLE FOR ANY FAILURE OF THE
GOODS INCLUDING ANY LATENT, HIDDEN OR APPARENT DEFECT OR
ALLEGED FUNDAMENTAL BREACH OF THIS AGREEMENT OR ANY
OTHER AGREEMENT WITH ANY SUPPLIER:

€} NEITHER ASSIGNEE NOR ANY OF ITS EMPLOYEES, SERVANTS OR
AGENTS HAS MADE AND DOES NOT NOW MAKE ANY
REPRESENTATION OR WARRANTY WHATSOEVER, EXPRESS OR-
IMPLIEC, WITH RESPECT TO THE GOODS OR ANY INTELLECTUAE OR
INDUSTRIAL, PROPERTY RIGHTS THEREIN INCLUDING, WITHOUT
LIMITATION, THE DESIGN, SPECIFICATIONS, CONDITION, QUAUITY,
DURABILITY, MERCHANTABILITY OR FITNESS FOR PURCHASER'S
PURPOSES; AND

{D} ASSIGNEE SHALL HAVE NO LIABILITY FOR ANY DIRECT,
INDIRECT, PUNITIVE, EXEMPLARY, SPECIAL OR CONSEQUENTIAL
DAMAGES OR LOSS OF PROFITS, ACTUAL OR ANTICIPATED, OR FOR
ANY DAMAGES BASED ON STRICT OR ABSOLUTE CIVIL LIABILITY OR
ASSIGNEE'S OR SUPPLIER'S NEGLIGENCE. AS BETWEEN ASSIGNEE
AND PURCHASER, THE GOODS HAVE BEEN SOLD TO PURCHASER
"AS 15, WHERE IS” AT PURCHASER'S OWN RISK /IN THEIR THEN
ACTUAL STATE OF REPAIR, MAINTENANCE AND LOCATION}
WITHOUT ANY WARRANTY AS TG TITLE OR ANY OTHER MATTER 8Y
ASSIGNEE, NOTHING HEREIN SHALL DEPRIVE PURCHASER OF ITS
RIGHTS AGAINST ANY SUPPLIER OR ANY PERSON GTHER THAN
ASSIGNEE,

25.3 PURCHASER AGREES THAT IF THE GDODS ARE REPOSSESSED OR

26,

SOLD BY ASSIGNEE, ALL WARRANTIES OF SUPPLIER AND RIGHTS TO
ALL SOFTWARE AND OTHER INTELLECTUAL AND INDUSTRIAL
PROPERTY LICENSES ACCOMPANYING THE GOODS SHALL BE
AUTOMATICALLY ASSIGNED BY PURCHASER TO ASSIGNEE WITHOUT
FURTHER ACT OR DEED, :
Consent to Assignments

Each assignment of rights and/or Warranties under this Agreement
is hereby consented to and accepted.
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28,

29.

30,

3L

32,

Notices :

Any nofice, dernand, consent or other communication required or
permitted hereunder [“Notice"} shall be in writing and maoy be
delivered, or sent by prepaid registered mail, or by telex, telecopier
or other mears which produces a permanent written record [o
“transmission”). Mailed Notice shall be deemed to have been given
two business days after malling provided there Is no disruption or
stoppoge of postal services; delivered Notice shall be effective
upon delivery during business hours to an opparently responsible
adult and tronsmissions sholl be deemed to have been received ot
the opening of the next business day. Addresses for Notice shall be
those addresses stated on the face hereof and may be changed in
accordance with the foregoing.

Remedies Cumulative

All rights and remedies of Assignee hereunder are cumulative and
not exclusive or alternative and may be exercised by Assignee
separately or together, in any order, sequence or combingtion,
Forbearaonce, indulgence and Waivers )
Forbearance or indulgence by Assignee in any instance shall not
constitute a general walver of the obligation under this Agreement
te-which the same opplies. Any waiver by Assignee of its rights
must be in writing ond shall not extend to any other obligation or
right woived,

Allocations und Imputations

Purchaser hereby irrevacably and unconditionaliy wolves ony
present or future right to allocate and impute any poyment made
to Assignee to any specific obligation due under this Agreement or
under any other agreement with Assignes, Assignee may allocate,
impute and apply ony payment received to any abligation due
heretinder or under ony other agreement with Assignee and may
reverse, re-allocate, re-impute and re-apply any such payment as
many times and In such monners as Assignee from time to time
sees fit. Payments received shall be aliocgted and imputed upon
receipt of legal tender or cleared funds, Assignee is hereby
irrevocably authorized to combine, set off and compenscte
amounts payable by it to Purchaser with amounts owing to it from
Pyrchaser lin each case whether matured or not dnd whether
absolute or contingent} under the same or different agreements.
Time

Time is and shall rerein of the essence of this Agreement. The
mere lapse of time for perfermance by Purchaser of any Obligation
under this Agreement shall have the effect of putting Purchaser in
defoult hereunder, '

Entire Agreement

32.1 There ore no representations, warranties, covenants, agreements

or acknowledgements affecting the Financed Amount, the Accrued
Linbility, this Agreement or Goods, other than expressed in this
Agreement,

32.2 No agreement purporting to omend or madify this Agreement or

33

34.

35.

any other dacument, paper or writing reloting hereto or to Goods
or connected herewith shall be binding unless in writing signed by
Purchaser dnd Assignee.

Severability : .

Any term, condition or provision of this Agreement which is
deemed to be void, prehibited or unenforceable in any jurisdiction
shall, gs to such jurisdiction, be severed herefrom and ineffective to
the extent af such invalidity, prohibition or unenforceability, without
in any way Invalidoting the balance hereof,

No Merger in Judgment

The taking of ony judgment by Assignee under this Agreemnent
shall not operate as ¢ mearger or novation of any term or condition
hereof or of ony obligetion of Purchaser or Seller hereunder,
Further Assurances and Power of Attorney

35.1 Purchaser and Seller each shafl do, execute and perforrm all such

acts, deeds, documents and things as may be reasonably required
1o enable Assignee to have the full benefit of afl rights and
remedies Intended to be reserved or created hereby. Assignee is
hereby oppointed each of Purchaser's and Seller's iowful attorney
and mandatary to complete and/or correct any information on the
face hereof.

35.2 Each power of gttorney ond mandate granted in this Agreement is

36,

granted with full power of substitution, is irrevocable, is coupled
with an interest, shall survive termination of this Agreement and
may be exercised during any subsequent legal incapacity of
Purchaser or Selier,

Currency

Unless otherwise sioted on the face of this Agreement, oll sums of
money payable hereunder shalf be paid in Canadian dollars, I any

37

38,

39,

40,

41

42,

43.

44,

arnount payable pursuant to this Agreement needs to be converted
from US dollars to Conedion dellars, including for purposes of
deterrining the Financed Amount or the amount of any
instalrment, such conversion shall be mode by Assignee on the
relevant date at the Conversion Rote and Assignee will notify
Purchaser of the Canadian doilar emount sa converted.

Survival

Notwithstondirg any other Section, any accrued Obligations, the
Obligations of Purchaser under Sections 10.4, 11, 16, 17 and 18, the
obligations of Seller under Sectlon 5 and the rights of Assignee
hereunder. whether accrued ar not, shoil survive the termination or
expiration of this Agreement and the payment of the Accrued
Liobility and all other amounts payabte hereunder,

Section Headings

Section headings in this Agreement are for convenience of
reference only and de net offect the interpretation or construction
hereof,

Successors and Assigns

This Agreement shall inure to the benefit of and be binding upon
Assignee, Seller and Purchaser, their respective fieirs, executors,
administrators, personal representatives, successors and permitted
assigns ond lessees, Assignee may ossign or transfer in whole orin ™
purt its rights under this Agreement or Goods, and/or Pledge its
rights hereunder or in Goods and any assignes, transferee or
beneficiary of such Pledge ("Transferee*] shall be unrestricted in the
exercise of such rights, Each of Seller and Purchaser shalt
recognize any such assignment, transfer or Pledge and shall not
assert against any Transferee any Claims or Equities which it may
have agoinst Assignee or Seller respecting this Agreement or
Goods and waives aif Claims and Equities against Transferee's
rights to enforce this Agreement bosed on Assignee’s alleged
failure to perform some or Seller's breach of Warranties,

Choice of Law

This Agreement shall be governed, construed, performed and
enforced in accordante with the igws of the Province where the
address of Purchoser is locuted os stated on the face of this
Agreement.

Languoge

The parties hereto have expressly requirad that this Agreement
and all documents, agreements and notices related thereto be
drofted inthe English language. Les porties aux présentes ont
expressément exigé que fe présent contrat et tous Jes autres
documents, conventicns ou avis qui y sont afférents soient rédigés
en langue anglaise.

Joint and Severaf Liability - Solidarity

If more than one person executes this Agreement as Purchoser or
Seller, os appiicable, their obligations hereunder shall be joint and
several lor, where this Agreement is governed by the laws of
Quebec, solidary) ond, where the context so admits, each reference
in this Agreement to “Purchaser” and “Seller” respectively shall
include reference to-any one or more or ol! such persons and the
acts or omissions of any such persons sholt bind ol of them,
Receipt of Agreement

Each of Purchaser and Seller hereby ocknowledges receipt of o
copy of this Agreement,

Information

£ach of Pucchaser and Seller hereby consents ond authorizes
Assignee and its Affilictes, agents, contractors and representatives,
at any tirne, {al to collect, verify, use, communicate with and
disclose to third parties fincluding credit reporting agencies,
financial institutions, creditors, vendors ond other persons} any
cradit, financiol and other information, including personal
information ias applicablel and information reloted to the credit
roting, financial capacity and poyment history, with respect to each
of Purchaser and Seller ["Infarmation”), as Assignee deems
necessary to process, complete, service and enforce the
transactions hereby contemplated und any other existing or
potential transactiors, or as required or otherwise permitted by

~ low; bl to respond to inquirles from, and exchonge ony Information

with, third parties cancerning each of Purchaser's and Seller's
credit rating, financial capacity and payment history; (c] to provide
Information to persons to whom Assignee considers ossigning,
granting a participation or otherwise disposing of rights or
obligations under the transoctions hereby conternploted:; and (d) to
provida to any person copies of this Agreement, This consent isin
oddition to and does not replace any consent previously given,
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIREGTORS OF

Landdrill international inc. _
(the “Corporation”)

In consideration of the leasing agreements, or master feasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with
its client Landdrili International Ltd. ("Client"} or the loans and advances of money granied or which
may be granted by GE to its Client, as the case may be for the purpose of Client's business, and,
generally, in consideration of the business relations between GE and its Client as well as the business
relations between the said Client and this Corporation.

- Now therefore be it resolved:

That this Corporation be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, together with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the teyms and
conditions set out on the form in use at GE entitled "Guarantee and Indemnity", a copy of which is
. attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corpoeration.

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document. a

The foregoing is a true and correct copy of a resolution of the Board of Directors of Landdrill
International Inc. duly adopted on July 8, 2011 which resolution is in effect and has not been modified
or rescinded as of the date hereof.

Dated at Moncton this 8th day of July 2011.
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TO:

868801101
GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. ("GE”)

In consideration of the premises and the covenants and agreements hereln comtained, the sum of $1.00 now pald by GE to Landdrill

International Inc. (the 'Guarantor’) and other good and valuable consideration {the receipt and sufficiency of which are hereby
acknowiedged), the Guarantor covenarts and agrees with GE as follows:

1.

2.2

23

2.4

4.1

GE

INTERPRETATION Wherever throughou! this Guarantee, the Guarantor or GE or Landdrlf International Ltd, {(hereinafter called

the "Obligor™) are mentioned or referred to, such mentlon or reference shall extend to their respective successors and assigns, as the

case may be, Reference to the term "Obligations® herein shall be to any and all obligations of the Obligor to GE under that cettain

Conditional Sale Agreement No: 868801101 dated July 8, 2011 betwsen Obligor and GE and any other agreement, document or

instrument related thereto, whether existing now or arising hereafter, and any moditicaticns, extensions or renewals thereof from time

to time, (hereinaiter singularly or coflectively called "Finance Instruments").

GUARANTEE

Guarantee The Guarantor hereby irrevocably and unconditichally guarantees and covenants with GE as principal debtor of GE and

not merely as surety, that the Obligor will duly and punctually perform all of the Obligations, and pay or cause to be paid fo GE the

rentals under and the principal of and intarest on the Finance Instruments evidencing or securing the Obligations (including, in case of
default, interest on the amount in default) as and when the same becomes due and payable, whether by lapse of time, by extension,
or upon a declaration or otherwise according fo the terms of the Finance Instruments and ail cther moneys owing on or under the

Finance Instruments or in any way relating thereto including all expenses, including legal expenses and service charges. The total

liabiity of the Guarantor hereunder for the Obligations shall be limited to § 377,027.57 CAD, plus interest, fees, costs or expenses

(Including, without limitation, legal fees and expenses) which may now or hereafier accrue or be incurred with respect to such

Cbligations and any feos, costs or expenses {including without limitation, legal fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments  The Guarantor hergby consents to and approves.of the terms of the Finance Instruments; the

guarantee and the agreements of the Guaranior herein contained shall take effect and shall be and are hereby declared to be binding

upon the Guarantor netwithstanding any defect in or omissien from the Finance Instruments or any non-registration or non-filing or
defective registration or filing of any Finance Instruments or notice of the interest of GE created theraby or by reason of any failure of
the security intended to be created by the Finance Instruments or pursuant thereto,

Guarantee Absolute The liability of the Guarantor hereunder shall be absolute and uncenditional and shall not be affected by;

&) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the time, manner or place of
payment or in any other term of such agreements or the failure an the part of the Chligor to carry out any of its obligations under
such agreements; .

b} any impossibliity, impracticability, frustration of purpose, ilegality, force majeure or act of government;

c) the bankrupiey, winding-up, liquidation, dissolution or insolvency of the Obligor, GE or any party to any agreement to which GE is
a party; . .

d) any lack or limitation of power, incapaalty or disability on the part of the Obligor or of the directors, parinels or agents thersof or
any other irregutarity, defect or informality on the part of the Obligor in its obligations to GE; or

e) any other law, regulation or other circumstange which might otherwise constitute a defense available to, or a discharge of, the
Obligor in respect of any or all of the Obligations. .

The Guarantor shall be held and bound to GE as principal debtor, and not as surety, In respect of the payrent of any or afl of the
Obligations. Alf amounts payable to GE shall be paid to GE forthwith after demand therefore as provided herein.
No Walver The Guarantor hersby agress that its obligations hereunder shall be uncenditional and no waiver by GE of any of ifs
rights hereunder or under the Finance Instruments and no action by GE to enforce any of its rights hereunder-or under the Finance
Instruments or falure to take, or delay in taking any such action shall affect any other obligation of the Guarantor hereunder.
INDEMNITY  The Guarantor also covenants and agrees with GE that it wilt at all imes and trom time to time heteafter, indemnify
and keep indemnified and save hannless GE from any and all josses, costs, damages and expensses, including legal fees and
dishursements and the costs of 4l distressss, actions, proceedings, claims and demands incurred or made by GE if GE does not
recelve payment of all amounts due and owing under the Finance Instruments or if the Obligor defaults in the payment of any
instaiment payable or in the performance of the Obligations undsr the Finance Instruments which, if the Finance Instiuments were in
full force and effect and good standing, would be payable o required to be performed under the Finance Instruments. In addition to
the foregoing, the Guarantor agrees 1o pay GE, as administrative costs, an amaount equal to fifteen percent {15%) of all amounts
payable hereunder In the event thal court proceedings are instituted against the Guarantor because the Guarantor has failed to
respectits obligations hereunder,

DEALINGS WITH OBLIGOR AND OTHERS.

No Release The liabilty of the Guarantor heréunder shall not be released, discharged, limited or in any way affected by anything

dang, suffered or permitted by GE In connection with any duties or liabiftties of the Obligor te GE of any security thereof inctuding any

loss of or in respect of any security received by GE from the Obligor or athers. GE, without releasing, discharging, fimiting or
otherwise affecting in whole or In part the Guaranior's fiability hersundsr, may:

ay grant time, renewals, extensions, indulgences, releasss, waivers and discharges to the Obligor;

b} grant substitutions for the Obligations or any part theraof or any agreement related thereto;

€) take or abstaln from taking securities or coliateral from the Obligor or from perfecting securities or collateral of the Obligor;
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4.2

7.2

GE

d) accept compramises from the Obligor; :

) apply all money at any time reteived trom the Obligor or from securities upon such part of the Obligations as GE may see fit or
change any such application in whole or in part from time to time as GE may see fit; :

) amend any of the Finance Instruments; or

g) otherwise deal with the Obligor and all other persons and securiies as GE may see fit.

No Exhaustion of Remedies GE shall not be beund or cbligated to exhaust its recolirse against the Obfigor or other persons or

any securities or collateral it may hold or take any other action (other than to make demand pursuant to Section 6) before being

entitled 10 demand payment from the Guarantor hereunder. The obligations of the Guarantor hereunder are foint and several with

those of the Ohbligor and any other guarantor, securlty or other person liable in any way for the Obligations. This Guaraniee is in

addition and not in substitution for any other guarantee, by whomsoever given, at any time held by GE, and without prejudice to any

other security, by whomsoever given, al any time heid by GE, and GE shall be under no obligation to marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitled to raceive or have a ¢laim upon,

Conclusive Statement  Any account settled or stated in writing by or between GE and the Obligor shall be prima facle evidence that

the balance or amount thereof appearing due to GE Is so dus.

No Set-Off The Guarantor shall not claim any set-off or counterclaim against the Obligor in respect of any liability of the Obligor to

the Guarantor.

CONTINUING GUARANTEE .

Continuing Guarantee This Guarantes shall be a continuing guarantee, notwithstanding any extensions, modifications, renewals or

induigences with respect to, or substitutions for, the Obligations or any part thersof, and shall remain in full force and effect unti the

Qbligations ave performed and pald In full. This Guarantee shall continue 1o be effective even if at any time any payment of any of the

Cbligations is rendered unenforceable or is rescinded or terminated or must otherwise be retumed by GE upon the oceurrence of any

action or event including the insolvency, bankruptey or reorganization of the Obligor or otherwlse, all as though such payment had not

been made.

DEMAND FOR PAYMENT

Demand for Payment GE shall be entitled to make demand upon the Guarantor at any time upon a default in payment of any

amount owing by the Obliger to GE and upon such default GE may treat all Obligations as due and payable and may forthwith coilasct

from the Guarantor the total amount guaranteed hereunder. The Guarantor shall make payment to of performance in favour of GE of

the total amount guaranteed hersunder forthwith after demand thersof is made to the Guarantor.

Interest The Guarantor shall pay interest to GE al the rate of 24% per annum on the unpaid portion of all amounts payable by the

Guarantor under this Guarantes, such interest te be caleulated dally from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBHOGATION

Assignment and postponement All debts and fiabilities, present and future, of the Obligor o the Guarantor are hereby assigned 1o

GE and postponed ta the Obligations, and all money received by the Guarantor In respect thereof shall be received in trust for GE

and forthwith upon recelpt shall be paid over to GE, the whole without in any way lessening of limiting the liability of the Guarantor

hereunder and this asslgnment and postponement is independent of the Guarantee and shall remain in full force and effect untif, In

the case of the assignment, the liability of the Guarantor under this Guarantee has basn discharged or terminated and, In the case of

the postponement, until payment In full to GE of afl cbligations of the Guarantor under this Guarantee.

Subrogation  The Guarantor will not exercise any rights which it may acquire by way of subrogation under this Guarantee and

Indemnity, by any payment made hereunder or otherwise, unti al Obligations shall have been paid and performed in full. if any

amount shall be paid to the Guarantor on account of such subrogation rights at any time when all the Obligations shall not have been

paid in full; such amount shall be held In trust for the benefit of GE and shall forthwith be paid to GE to be credited and applied upon

the Obligations. If {i) the Guarantor performs or makes payment to GE of all amounts owing by the Guarantor to GE under this

Guarantes and (i) the Obligations are performed and paid in full, GE will, at the Guarantor's request and at the Guarantor's expense,

execute and deliver to the Guarantor appropriate documents, without recourse and without representation and warranty, necessary to

evidence the transler by subrogation to the Guarantor of an interest in the Obiigations and any security held therefor resulting from

such performance of payment by the Guarantor.

COVENANTS OF THE GUAHANTOR

The Guarantor hereby represents, covenants and warrants that:

" &) if the Guarantor is a corporalion, the making and performance of this Guarantes have been duly authorized by all necessary

corporaie actions on the part of the Guarantor, do not require any sharaholders' approva), and will not viclate any provisions of the
Guarantor's incorporating documents or by-laws of result in the breach of, constitute a default under, contravens any provistons of
or result in the ereation of any Hen, charge, encumbrance or security interest upon any property or assets of the Guarantor
pursuant to any of the Guarantors stocks, bonds, notes or debentures outstanding, or any agreement, indenture or cther
instrument to which the Guaranter is a party or by which the Guarantor or its properly may be bound or affected;

b) this Guarantee constitutes a legal, valid and binding obligation of the Guarantor in accordance with the terms hereof;

¢} there Is no pending or, to the bast of the knowledge of the Guarantor, threatened action or proceeding affecting the Guarantor or,
if the Guarantor is a corporation, any of its subsidiaries before any couff, governmental agency or arbitrator, which would
materially adversely affect the legality, validity or enforceability of this Guarantee;

d} all Information as defined in Section 9.2 provided by Guarantor to GE is accurate;

) all payments to GE are and will be derived from legal sources and GE may decline any form of payment; and

f) the Guarantor #s and shall continue to be in compliance with all laws and regulations relating to the prevention of money
laundering and terrorism.

GENERAL

Waivers The Guarantor walves notice of acceptancs of this Guarantee and of the extension or continuation of the Obligations or any

part thereof. The Guaranter furiher walves presentment, protest, notice, demand or action in raspect of the Obligations or any part

therecl, including any right to require GE to sue the Obligor, any other Guarantor of any other person obligated with respect to the

Obligations or any part thereof, or otherwise to erforce payment thereof against any collateral securing the Obligations or any part

thereof. Without limiting the generality of the foregoing, the Guarantor is jointly and severally iable with the Obligor for the due and

punctual payment and performance of the Obligations, the Guarantor hereby waiving the benefit of division and discussion.-
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Guarantor waives its right to receive a copy of any financing statement or financing change statement registered by GE and of any
related verification statement,

8.2 Information Guarantor hersby consehts and authorizes GE and its affiliates, agents, contractors and representatives, at any
time, a) to collect, verify, use, communicate with and disclose to third parties (including credit reporting agencles, financial
Institutions, creditors, vendors and ather persons) any credlt, financial and other information, including personal information (as
applicable} and infarmation related to the credit rating, financial capacty and payment history, with respsct to Guarantor
(“Information”), as GE deems necessary o process, complete, service and enforce the transactions hereby contemplated and any
other existing or potential transactione, or as required or otherwise permitted by law; b) to respond to inquiries from, and exchange
any Information with, third parties conceming Guaranter's credit rating, financial capacity and payment history; ¢) to provide
Infarmaticn to persons to whom GE considers assigning, granting a participafion or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d o provids to.any person copies of this Guarantes. This consent is in addition
to and does ot replacs dny consent previousty given.

9.3 Benetit of the Guarantee This Guarantee shall enura 1o the benefit of and be binding upon the respective heirs, executors,
administrators, successors and permitted assigns of the Guarantor and GE.

9.4 Entire Agreement This Guarantee canstitutes the entire agreement between GE, the Obligor and the Guarantor with respect to the
subject matter hereot and cancels and supersedes any prier understandings and agreements between such parties with respect
thersto. There are no representations, warranties, terms, conditions, undertakings or collateral agreements, expressed, impiled or
statutory, between such parties other than as expressly set forth in this Guarantee,

8.5 No Waiver, Remedies No faflure on the part of GE 1o exarclse, and no delay In exercising, any right hereunder shall operate as a
walver thereof, nor shall any single or partlal exercise of any right hereunder preclude the ottier or further exercise thereof or the
exercise of any other right. The remedies herein provided are cumulative and not exclusive of any remedies providad by law.

9.6 Severability I any provision of this Guarantee is determined to be invalid or unenforceable in whole or in part, such invaiidity or
unenforceability shall attach only to such provision or part thereof and the remaining part of such provision and alf other provisions
hereof shall continue in full foree and effect.

8.7 Notices Any demand, notice or other communications {hereinafter in thiz-Section 9.7 referred to as a "Communication") to be given
in connection with this Guarantee shall be given In writing and may be given by personal delivery or by registered mail addressed to
the recipient as follows:

To GE: 239 Brownlow Ave, Sulte 204, Dartmouth, To the Guarantor: 700-325 Howe 5t.,
Nova Scotia, B3B 282 |, Tel: (902) 468-8266 Vancouver, British Columbia,
VBC 276

ar such cther address as may be designated by notice by any pany to the other. Any Comimunication given by persanal delivery shall
be conclusively deemed to have been given on the day of actual defivery thereof and, i given by registerad mall, on the third day
following the deposit thereof in the mail.  the party giving any Communicatian knows or cught reasonably to know of any difficulties
with the postal system which might affect the delivery of mail, any such Communication shaff not be mailed but shall be given by
personal defivery. .

9.8 Assignment The rights of GE under this Guarantee may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guarantor may not assign Its obligations under this Guarantee.

9.9 Governing Law This guarantee shall be governed by and construed in accordance with the laws of the Province of British Calumbia
and the laws of Canada applicable thersin.

9.10 Language The parties hereby acknowledge that it is their express wish that this Guarantee and Indemnity be drawn in the English
language; les parties reconnaissent quil est de feur volonié expresse que la présente caution soit rédigée en langue anglaise
seulement, )

N WITNESS WHEREOF, the Guarantor has executed this Guarantes this Bth day of July, 2011.

If Guarantor is a corporation: it Guarantor is an individual:
Landdrill international inc. (s)
("Guarantor) /r&/j
By: 179 e ik {c/s) Name;

o - i . {(*Guarantor")
Titte: / /’/ < Witnass:
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIRECTORS OF -

' Nitasi Landdrili Limited Partnership, aﬁing by its general partner
Landdrill Attantic Lid. - )
(the “Corporation”)

In consideration of the leasing agreements, or master leasing agreements and alf leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with
its client Landdrill Internationat Ltd. ("Client®) or the loans and advances of money granted or which
may be granted by GE to its Client, as the case may be for ihe purpose of Client's business, and,
- generally, in consideration of the business relations between GE and its Client as well as the business
relations between the said Client and this Corporation.

Now thérefore be it resolved:

That this Corporation be and is hereby atthorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may cwe to GE, together with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guarantee and Indemnity", a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behatt and in
the name of the Corporation.

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or.not the corporate seal of the
Corporation has been affixed to any such document.

The f'oregoing is a true and correct copy of a resolution of the Board of Directors of Nitasi Landdrill
Limited Partnership, acting by its general partner Landdrill Atlantic Ltd. duly adopted on July 8,
2011 which resolution is in effect and has not been modified or rescinded as of the date hereof.

® Ll

Secretagy ~ <
{Seal

Dated at Moncton this 8th day of July 2011.
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TO:

868801101
" GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. ("GE")

In consideratidn of the ﬁremises and the covenants énd agreerﬁems Herein contained, the sum of $1.00 now paid by GE to Nitasi
Landdrill Limited Partnership, acting by its general pariner Landdrill Attantic Ltd. (the "Guarantor”) angd other good and valuable
consideration (the receipt and sufficiency of which are hereby acknowlsdged), the Guayantor covenanis and agrees with GE as follows:

3

1.

2.2

23

24

GE

1

INTERFRETATION Wherever throughout this Guarantee, the Guarantor or GE of Landdrill Internationgl Ltd. (hereinafier called

the "Obligor") are mentioned or referred to, such mention or reference shall extend to their respective successors and assigns, as the

case may be. Reference to the term "Obligations” hetein shall be to any and all cbiigations of the Obiigor to GE under that certain

Conditional Sale Agreement No: 868801101 datad July 8, 2011 between Obligor and GE and any other agreement, document ot

instrument related thersto, whether existing now or arising hereafter, and any modifications, extensions or renewals thereof from time

to time, (hereinafter singularly or collectively called "Finance Instruments"). : ,

GUARANTEE

Guarantee The Guarantor hereby irrevocably and unconditionally guarantees and covenants with GE as principal debtor of GE and

nol mersly as surety, that the Obligor will duly and punctually pedform all of the Obligations;, and pay or cause o be paid to GE the

rentals under and the principal of and interest on the Finance instruments evidencing or securing the Obligations (including, in case of
default, interest on the amount in default) as and when tha same becomes due and payable, whether by lapse of time, by sxtension,
or upon a declaration or otherwise according to the terms of the Finance Instruments and all other moneys owing on or under the

Finance Instruments or In any way relating thereto including all expenses, including legal expenses and serwvice charges. The total

liability of the Guarantor hereunder for the Oblfigations shall be limited to $ 877,027.57 CAD, plus interest, fees, costs or expenses

(including, without fimitation, legal fees and expenses) which may now or hereafter accrue or be incurred with respect to such

Obligations and any fees, costs or expenses (including withoul fimitation, legal fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments The Guarantor hereby consents to and approves of the terms of the Finance Instruments; the

guarantee and the agreements of the Guarantor herein cortained shall take effect and shalt be and are hereby declared ta be binding

upon the Guarantor notwithstanding any defect in or omisslon from the Finance Instruments or any non-registration or nan-filing or
defective registrafion or filing of any Finance Instruments or notice of the interest of GE created thereby or by reason of any failure of
the security intended to be created by the Finance Instruments or pursuant thereto,

Guarantee Absolute The llability of the Guarantor hereunder shall be absolute and unconditional and shall nol be affected by;

a) any lack of validity or enforcsability of any agreements between the Obligor and GE; any ¢hange in the time, manner or place of
payment or in any other term of such agreements or the failure on the part of the Obligor to carry out any af its obligations under
such agreements; :

b) any impossibility, impracticabliity, frustration of purpose, illegality, force majeure or act of govemment;

¢} the bankruptey, winding-up, liquidation, dissolution or insolvency of the Obligor, GE or any parly to any agreement to which GE is
a parly; .

d) any lack or limitation of power, incapacity or disability on the part of the Obligor or of the directors, partners or agents thereof or.
any other irregularity, defect or informality on the part of the Obligor in #ts obligations to GE; or

e) any other law, regulation or other circumstance which might otherwise constitute a defense available to, or a discharge of, the
Obligor in respsct of any or all of the Obligations.,

The Guarantor shall be held and bound to GE as principal debtor, and not as surety, in respect of the payment of any or all of the

Obligations. Alt amounts payable to GE shafl be paid to GE forthwith after demand therefore as provided herein,

No Walver The Guarantor heraby agrees that its obligations hereunder shall be unconditional and no walver by GE of any of its

rights hersunder or under the Finance Instruments and no action by GE to enforce any of ifs rights hereunder of under the Finance _

Instruments or fallure to take, or delay in taking any such action shall affect any other obligation of the Guarantor hersunder.

INDEMNITY  The Guarantor also covenants and agrees with GE that k will at all tmes and from fime to time hereafter, indemnify

and keep indemnified and save hamiess GE from any and all losses, costs, damages and expenses, including legal fees and

disbursements and the costs of all distresses, actions, proceedings, clalms and demands incurred or made by GE If GE does not
receive payment of alf amounts due and owing under the Finance Instrumenis or if the Obligor defaults in the payment of any
instalment payable or in the performance of the Obligations under the Finance Instruments which, if the Finance Instruments were in
full force and effect and good standing, would be payable or required to be performed under the Finance Instruments. [n addition to
the foragoing, the Guarartor agress to pay GE, as administrative costs, an amouint equal to fifteen percent {15%) of .all amounts

payabls hereunder in the event that court procsedings are instituted against the Guarantor because the Guarantor has falled 1o

respect its obligations hereunder, '

DEALINGS WITH OBLIGOR AND OTHERS

No Release The liabllity of the Guarantor hersunder shall not be released, discharged, imited or in any way affected by anything

done, suffered or permitted by GE in connection with any duties or liabilities of the Obligor to GE of any security therecf including any

loss ol or in respect of any security recelved by GE from the Obligor or others. GE, without releasing, discharging, limiting or
otherwise affecting in whole or in part the Guarantor's liability hereunder, may:

a) grant time, renewals, extensions, indulgences, releases, waivers and discharges to the Obligor;

b) grant substitutions for the Obligations or any part therecf or any agreement related thereto; .

c) take or abstain from taking securities or collateral from the Obligor of from petfecting securities or collateral of the Obligor;
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d) accept compromises from the Obligor;
e) apply all money at any time received from the Obligor or from securities upon such part of the Obligations as GE may ses fit or
change any such application in whole or in part from time 16 time as GE may see fif;
f) amend any of the Finance instruments; or
g) otherwise deal with the Obligor and alf other persons and secutities as GE may see fit,
Mo Exhaustion of Remedies GE shall not be bound or obligated to exhaust its recourse against the Obligor or other persons or
any securities or collateral it may hold or take any other action (cther than to make demand pursuant to Section 6) before being
enfitled to demand payment from the Guarantar hereunder. The obfigations of the Guarantor hereunder are joint and several with
thase of the Obligor and any other guarantor, security or ather parson liable in any way for the Obligations. This Guarantee is in
addition and not In substifution for any other guaraniee, by whomsoever given, at any time held by GE, and without prejudice to any
cther security, by whomsoever given, at any time held by GE, and GE shall be under no obiigation to marshall in favour of the
Guarantor any such security or any of the funds or assets GE may be entitled 1o recelve or have a claim upon:
Cenclusive Statement  Any account setlled or stated in writing by or between GE and the Obligor shall be prima facle evidence that
the balance or amount thereof appearing due to GE Is sa due.
No Set-Off The Guarantor shall not claim any set-off or counterclaim against the Obligor in raspect of any fiability of the Obligor to
the Guarantor.
CONTINUING GUARANTEE
Continuing Guarantee This Guarantee shall be a continuing guarantee, notwithstanding any extensions, modifications, renewsals or
indulgences with respect to, or substitutions for, the Obligations or any part thereof, and shall remain in full force and effect until the
Obligations are performed and paid in full. This Guarantee shall continue to be effective even if at any time any payment of any of the
Obligations Is rendered unenforceable or is rescinded or terminated or must otherwise be returned by GE upon the occurrence of any
action or event including the insolvency, bankruptey of reorganization of the Obillgor or otherwise, all as though such payment had not
been made.
DEMAND FOR PAYMENT
Demand for Payment GE shall be entitled to make demand upon the Guarantor at any time upon a default In payment of any
amaount awing by the Obligor fo GE and upon such default GE may treat all Obligations as due and payable and may forthwith collect
from the Guarantor the total amount guaranteed hereunder. The Guarantor shall make payment to or performance in favour of GE of
the total amount guaranteed hereunder forthwith after demand thereo! Is made to the Guarantor, :
Interést The Guarantor shall pay interest to GE at the rate of 24% per annum on the unpald portion of all amounts payable by the
Guarantor under this Guarantes, such interest to be calculated dally from the date of demand by GE on the Guarantor.
ASSIGNMENT, POSTPONEMENT AND SUBROGATION :
Assignment and posiponement All debts and liabilities, present and futurs, of the Obligor to the Guarantor are hereby assigned to
GE and postponed to the Obligations, and alt money received by the Guarantor In respect thereof shall be received In trust for GE
and forthwith upon receipt shall be paid over to GE, the whole without in any way lessening or limiting the liability of the Guarantor
hereunder and this assignment and postponement is independent of the Guarantee and shall remain in full force and effect unt, in
the case of the assignment, the liability of the Guarantor undet this Guarantee has been discharged or terminated and, in the case of
the postponement, until payment in full to GE of all obligations of the Guararnitor under this Guarantee. }
Subrogation The Guarantor will not exercise any rights which it may acquire by way of subrogation under this Guarantee and
Indemnity, by any payment mads hereunder or otherwise, untif all Obligations shall have been paid and performed in full. If any
amount shall be paid to the Guarantor on account of such subrogation tights at any time when all the Cbligations shall not have been
paid in full, such amount shall be held in trust for the benefit of GE and shall forthwith be pald to GE to be credited and applied upon

Zthe Cbligations. If (i} the Guarantor performs or makes-payment to GE of all amounts owing by the Guarantor to GE under this

Guarantee and (if) the Oblfigations are performed and paid in full, GE will, at the Guarartor's request and at the Guarantor's expanse,
execute and defiver to the Guarantor appropriate docurments, without recourse and without representation and warranty, necessary to
evidence the transfer by subrogation to the Guarantor of an interest In the Obligations and any security held therefor resulting from
such performance or payment by the Guarantor,

COVENANTS OF THE GUARANTOR

The Guarantor hereby représents, covanants and warrants that:

a} if the Guarantor is a corporation, the making and performance of this Guarantee have been duly authotized by all necessaty
corporate actions on the part of the Guarantor, do not require any sharcholders' approval, and will hot violate any provisions of the
Guarantot's incorporating documents or by-laws o result in the breach of, constitute a default under, contravene any provisions of
or resull in the creation of any lien, charge, encumbrance or security interesi upon any property or assets of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, notes or debentures outstanding, or any agreement, indenture or other
instrument o which the Guarantor i$ & party or by which the Guarantor er its praperty may be bound or affected: :

b) this Guarantee constitutes a legal, valid and binding cbligation of the Guarantor in accardance with the terms hereof;

¢} there is no pending or, to the best of the knowledge of the Guarantor, threatened action or preceading affecting the Guarantor or,
if the Guarantor is a corporation, any of its subsidiaries before any court, governmental agency or arbitrator, which would
materially adversely affect the legality, validity or enforceabifity of this Guarantes;

d) all Information as defined in Section 8.2 provided by Guarantor fo GE is accuraie;

e} all payments to GE are and will be derived from legal sources and GE may decline any farm of payment; and

f) the Guarantor is and shall continue to be In compliance with all Jaws and regulations refating to the prevention of money
laundeting and terrorism,

GENERAL '

Waivers The Guarantor waives nofice of acceplance of this Guarantee and of the extension or continuation of the Obligations or any

pait thereol. The Guarantor further waives presentment, protest, hotice, demand or action in respect of the Obligations or any part

thereof, including any 1ight to require GE to sue the Obligor, any other Guarantor or any other person obligated with respect to the

Obligations or any part thereof, or otherwlse to enforce payment thereof against any collateral securing the Obligations or any part

thereof. Without limiting the generality of the foregsing, the Guarantor s jointly and severally liable with the Obligor for the due and

punctual payment and performance of the Obligations, the Guarantor hereby waiving the benefit of division and discussion.
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Guarantor waives its right to receive a copy of any financing statement or financing change staternent registered by GE and of any
related verification statement. -

92 information Guarantor hereby consents and authorizes GE and its affiliates, agents, confractors and tepresentatives, at any
time, a) to collect, verily, use, communicate with and disclose to third parties (including credit reporting agencles, financial
institutions, creditors, vendors and othst persons) any eredlt, financial and other information, including personal Information {as
appficable} and information related to the credit rating, financlal capacity and payment history, with respsct fo Guarantor
{“Information”), as GE deems necessary to process, complete, service and enforce the transactions hereby contempiated and any
other existing or potential transactions, or as required or otherwise permitted by law; b) to respond to Inquiries from, and exchange
any Information with, third parties conceming Guarantor's credit rating, financial capacity and payment history; ¢} to provide
Information to persons to whom GE considers assigning, granting & participation or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d) to provide to any person copies of this Guarantee. This consen is in addition

. 1o and does not replace any consent previously given.

9.3 Benefit of the Guarantee This Guarantee shall enure to the benefit of and be binding upon the respective heirs, executors,
administrators, successors and permitted assigns of the Guarantor and GE.

9.4 Entire Agreement This Guarantee constitutes the entire agresment between GE, the Obligor and the Guarantor with respect to the
subject matter hereol and cancels and supersedes any prior understandings and agreements between such parties with respect
therelo. There are no representations, warranties, terms, conditions, undertakings or coliateral agreements, expressed, Implied or
statutory, between such parlies other than as expressly set forth In this Guarantee.

9.5 No Waiver, Remedies No fallure on the part of GE 1o exercise, and no delay In exercising, any fight hereunder shall operate as a
walver thereof, nor shall any single or partial exercise of any tight hereunder preclude the other or further exercise thereof or the
exercise of any other right. The remedies herein provided are cumulative and not exclusive of any remedies provided by law.

9.6 Severability !f any provision of this Guarantee is determinad to be invalld or unenforceable in whols o in part, such invalidity or
unenforceability shall attach only to such provision or part thereof and the remaining part of such provision and all other provisions
hereof shall confinue in full force and effect. -

8.7 Notices Any demand, notice or other communications (herainafter In this Section 9.7 referred to as.a "Communication"} to be given
in connection with this Guarantee shall be given in writing and may be given by persanal delivery or by registered mail addressed to
the recipient as follows:

ToGE: 239 Brownlow Ave., Suite 204, Dartmouth, To the Guarantor; 160 MeNaughton Avenue,
Nova Scotla, BaB 2B2 , Tek {902) 468-8265 Moncton, New Brunswick,
E1H3Le

ar such other address as may be designated by notice by any parly to the other. Any Communication piven by persona! defivery shall
be conclusively deemed {0 have been given on the day of actual delivery thereof and, if given: by registered mall, on the third day
foliowing the deposit thereof In the mail. If the party giving any Gommunication knows or ought reasenably to know of any difficulties
with the postal system which might affect the delivery of mall, any such Communication shall not be malled but shall be given by
parsonal delivery.

9.8 Assignment The rights of GE under this Guarantee may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guarantor may not assign its obligations under this Guarantes.

9.9 Governing Law This guarantee shali be govemed by and construed in aceordance with the laws of the Province of New Brunswick
and the laws of Canada applicable thereln. ]

9.10 Language The partiés hersby acknowledge that It is their express wish that this Guarantee and Indemnity be drawn in the English
language; les partles reconnaissent qu'l est de leur volonté expresse que la présente caution soit rédigée en langue anglaise
seulement.

IN WITNESS WHEREOF, the Guarantor has executed ihis Guarantes this 8th day of July, 2011,

if Guarantor is a corporation: If Guarantor is an individual: -

Nitasi Landdrill Limited Partnership, acting by its (s}
general partner Landdrill Aflantic Ltd. |,

(*Guarantor’)

{"Guarantor"} W
B (. = L - (cfs)  Name:

Title: Witness:
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIRECTORS OF

Landdrill Atlantic Ltd.
(the “Corporation™)

In consideration of the leasing agreements, or master leasing agreements and all leasing schedules

thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE”) with

its client Landdrill International Ltd. (“Client”) or the loans and advances of money granted or which

may be granted by GE to its Client, as the case may be for the purpose of Client's business, and,

generally, in consideration of the business relations between GE and its Client as well as the business
relations between the said Client and this Corporation.

Now therefore be nt reso!ved

That th!S Corporatnon be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, together with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitied *Guarantee and Indemnity”, a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of tha Corporation.

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document.

The foregoing is a true and correct copy of a resolution of the Board of Directors of Landdrili Atlantic
Ltd. duly adopted on July 8, 2011 which resolution is in effect and has not been modified or rescinded

as of the date heraof.
SBCFGYEW/
(Seal

Dated at Moncton this-8th day of July 2011.
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GUARANTEE AND INDEMNITY

TO: GE Canada Equipment Financing G.P, ('GE")

In consideration of the premises and the covenants and agreements herein contained, the sum of $1.00 now paid by GE to Landdritl
Attantic Ltd. (the "Guarantor") and other good and valuable consideration {the receipt and sufficiency of which are hereby acknowledged),
the Guarantor covenants and agrees with GE as follows:

1

2.2

2.3

24

GE

INTERPRETATION Wherever throughout this Guarantee, the Guarantor or GE or Landdrill international Ltd. (herelnafter called

the "Obligor’) are mentioned or referrad to, such mantion or reference shall extend to their respective successors and assigns, as the

case may be. Reference to the term "Obligations” herein shail be to any and all obligations of the Obliger to GE under that certain

Conditicnal Sale Agreement No: 868801101 dated July 8, 2011 between Obligor and GE and any other agreement, document or

instrument related thereto, whether existing now or arising hereafter, and any maodifications, extensions or renewals thereof from time

1o time, (hereinafter singularly or collestively called "Finance Instruments”}.

GUARANTEE

Guarantee The Guarantor hereby irrevocably and uncenditionally guarantees and covenants with GE as principal debtor of GE and

not merely as surety, that the Obligor will duly and punciually perform all of the Obligations, and pay or cause 1o be pald to GE the

rentals under and the principal of and interast on the Finance Instruments evldencing or securing the Obligations (including; in case of
defautt, interest on the amount in default) as and when the same becomas due and payable, whether by lapse of ime, by exténslon,
or upon a declaration of otherwise according to the terms of the Finance Instruments and all oiher meneys owing on or under the

Finance Instruments or in any way relating thereto including alt expenses, including legal expenses and service charges. The total

liabifity of the Guarantor hereunder for the Obligations shall be limited to $ 377,027.57 CAD, plus interest, fees, costs or expenses

(including, without limitation, legal fees and expenses) which may now or hereafter accrue or be incurred with respect to such

Obligations and any fees, costs or expenses (including without limitation, legal fees and expenses) that may bs incurred by GE by

reason of Guarantor's default under this Guaranty. :

Terms of the Finance Instruments The Guaranior hareby consents to and approves of the terms of the Finance Instruments; the

guarantee and the agreements of the Guarantor herein containad shall take effect and shall be and are hereby declared to be binding

upon the Guarantor notwithstanding any defect in or omission from the Finance Instruments or any non-registration or non-iling or
defective registration or fiiing of any Finance Instruments or notice of the interest of GE created thereby or by reason of any fallure of
the security intended to be created by the Finance Instruments or pursuant thereto.

Guarantee Absolute The liability of the Guarantor hereundsr shall be absolute and unconditional and shall not be affected by:

a) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the time, manner or place of
payment o in any other term of such agreements or the fallure on the part of the Obligor to carry out any of its obligations under
such agreements; :

b) any impossibility, impracticability, frustration of purpose, illegallty, force majeure or act of govemment;

¢) the bankruptey, winding-up, liquidation, dissolution or Insolvency of the Cbligor, GE or any party o any agreement to which GE is
a party; .

d) any lack or limnitation of power, incapacity or disability on the part of the Obligor or of the directors, partners ar agents thereof or
any other irregularity, defect or informality on the part of the Obligor in its obligations to GE; or _

€) any other law, reguiation or other circumstance which might otherwise constitute a defense avallable fo, or & discharge of, the
Qbligor in respect of any or all of the Obligations,

The Guarantor shall be held and bound to GE as principal debtor, and not as surety, in respect of the payment of any or all of the
Chbligations, Al amounts payable to GE shall be paid to GE torthwith after demand therefore as provided herein.
No Waiver The Guarantor heréby agrees that iis obligations hereunder shall be unconditionat and no waiver by GE of any of its
rights hereunder or under the Finance Instruments and no agtion by GE to enforce any of its rights hereunder or under the Finance
Instruments or faifure to take, or delay in taking any such action shall affect any other obfigation of the Guarantor hergunder.
INDEMNITY  The Guarantor also covenants and agrees with GE that It will at alt times and from time {0 time hereafter, indemnify
andd keep indemnifiad and save hammiless GE from any and all losses, costs, damages and expenses, including legal fees and
disburserents and the costs of all distresses, actions, procsedings, claims and demands incurred or made by GE # GE doas not
receive payment of all amounts due and owing under the Finance Instruments or if the Ohbligor defaults in the payment of any
instalment payable or in the performance of the Obligations under the Finance Instruments which, i the Finance Instrumerits were in
full force and effect and good standing, would be payable or required to be performed under the Finance Instruments. In addition to
the foregoing, the Guarantor agrees to pay GE, as administiative costs, an amount equal to filteen percent (15%) of all amounts
payable hereunder in the event that court proceedings are instituted against the Guarantor because the Guarantor has failed to
respect ifs obligations hareunder.

DEALINGS WITH OBLIGOR AND OTHERS

No Release The Jiabillty of the Guarantor heteunder shall not be released, discharged, limited or in any way affected by anything

done, suffered or permitted by GE in connection with any duties o liabiiities of the Obligor to GE of any seoutity thereof including any

loss of or in respect of any secunty recelved by GE from the Obligor or others. GE, without releasing, discharging, limiting or
otherwise affecting in whole or in part the Guarantor's liability hereunder, may:

a} grant time, renewals, sxtensions, Indulgences, releases, walvers and discharges to the Obligor;

b} grant substitutions for the Obfigations or any part thereof or any agreement related thereto;

c) take or abstain from taking securitiss or collateral from the Obligor or from perfecting securities or collateral of the Obligor;
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d) accept compromises from the Obligor;

e) apply all money at any time recelved from the Obligof or from securities Upon such part of the Obligations as GE may see fit or
change any such application in whole or in par from time 10 fime as GE may see fit;

fi amend any of the Finance instruments; or

g} otherwise deal with the Obligor and all other persons and securities as GE may see fit,

No Exhaustion of Remedies GE shall not be bound or obligated to exhaust its recourse against the Obligor or cther persons or

any securities or collateral It may hold or take any other action (other than to make demand pursuant o Section 6) before being

entitled to demand payment from the Guarantor hereunder. The obligations of the Guaranior hereunder are jaint and several with
those of the Ohbligor and any other guaranior, securlty or other person fiable In any way for the Obligations. This Guarantee is in
addition and not in substitution for any other guarantee, by whomsoever given, at any time held by GE, and without prejudice to any
other security, by whomsaever given, at any time held by GE, and GE shall be under no obligation to marshall In favour of the

Guarantor any such security or any of the funds or assets GE may be entitled to raceive or have a claim upon.

Conclusive Statement Any account setfled or stated in writing by or between GE and the Obtigor shall be prima facie evidence that

the balance or amount thereof appearing dua to GE is so dus.

No Set-Off  The Guarantor shall not ciaim any set-off or counterclaim agalnst the Obligor in respect of any hability of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee This Guarantee shall be a continuing guarantee, notwithstanding any extersions, modifications, renewals or

indulgences with respect to, or substitutions for, the Obligations or any part thereof, and shall remain in full force and etfact until the

Ohligations are perfermed and paid In full. This Guarantee shall continue to be effective even if at any time any payment of any of the

Obligations is rendered unenforceable or is rescinded or terminated or must ctherwise be retumned by GE upon the occurrence of any

action or event including the inscivency, banksuptey or recrganization of the Obligor or otherwise, ail as though such payment had not

been made.

DEMAND FOR PAYMENT

Demand for Payment . GE shai be entitled to make demand upon the Guarantor at any fime upon a default In payment of any

amount owing by the Obligor to GE and upon such default GE may treat all Obligations as due and payable and may forthwith collect

from the Guarantor the tofal amount guaranteed heteunder. The Guarantor shall make payment to or performance-in favour of GE of
the total amount guaranteed hereunder forthwith after demand thareof is made o the Guarantor,

Interest The Guarantor shall pay interest to GE at the rate of 24% per annum on the unpald portion of all amounts payable by the

Guarantor under this Guarantee, such interest o be calculated dadly from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBROGATION ;
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GE and posiponed to the Obligations, and afl money received by the Guarantor in respect thereof shall be recsived in trust for GE

and forthwith upon receipt shall be paid over 1o GE, the whole without in any way lessening or imiting the liablity of the Guarantor

hereunder and this assignment and postponement is independent of the Guarantee and shall remain in full force and effect until, in
the case of the assignment, the liabifity of the Guarantor under this Guarantee has been discharged or terminated and, in the case of
the postponement, until payment in full to GE of all obligations of the Guarantor under this Guarantes.

Subrogation The Guaranior wil not exercise any rights which it may acquire by way of subrogation under this Guarantee and

Indermnity, by any payment made hereunder or otherwise, untll afl Obfigations shalt have been paid and performed in full. I any

amount shall be pald fo the Guarantor on account of such subrogation rights at any time when all the Obligations shafl not have been

paid in full, such amount shall be heid in trust for the benelit of GE and shafl forthwith be paid 1o GE to be credited and applied upon
the Qbligations. If (I} the Guarantor performs or makes payment to GE of all amounts owing by the Guarantor to GE under this

Guarantee and () the Obligations are performed and paid in full, GE will, at the Guarantor's request and at the Guarantor’s expense,

exscute and deliver to the Guarantor appropriate documents, without recourse and without representaticn and warranty, necessary to

evidence the transler by stbrogation to the Guarantor of an interest in the Obligations and any security held therefor resulting from
such performance or payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that:

a) if the Guarantor is a corporation, the making and performance of this Guarantee have baen duly authorized by all necessary
corporate actions on the part of the Guarantor, do not require any shareholders' approval, and will not viglate any provisions of the
Guarantor's incorporating docurents ot by-laws or result in the breach of, constituie a default under, contravene any provisions of
or result in the creation of any lien, charge, encumbrance or security interest upon any propery or assets of the Guarantor
pursuant to any of the Guarantor's stecks, bonds, notes or debentures outstanding, or any agreement, indenturg or other
instrument to which the Guarantor is a party or by which the Guarantor or its property may be bound or affected;

b} this Guarantee constitutes a legal, valld and binding obligation of the Guarardor in aceordance with the terms hereof;

¢} there is no pending or, o the best of the knowledge of the Guarantor, threatened action or proceeding affecting the Guaranter or,
if the Guarantor is a corporation, any of its subsidiaties beforo any court,. governmental agency or arbitrator, which would
materfally adversely affect the legality, validity or enforceabllity of this Guarantee;

d) all Information as dsfined in Section 8.2 provided by Guarantor to GE is accurate;

) alt payments to GE are and will be derived from legal sources and GE may decline any form of payment; and

f) the Guarantor is and shall continue to be in compliance with all laws and regulations relating to the prevention of meney
laundering and terrotism, :

GENERAL

Waivers The Guarantor walves notice of acceptance of this Guarantes and of the extension or continuation of the Obligations or any

part thereof. The Guarantor further waives presentment, protest, notice, demand or action in respect of the Obligations or any pant

t&mﬁM&MMwwmmmmmmGEmwﬂmmenmmeGmmewmdemmmnm@mmMmmwmwme

Obligations or any part thereof, or otherwise fo enforce payment thereof against any coltateral securing the Obligations or any part

thereof. Without limiting the generality of the foregoing, the Guarantor Is jointly and severally liable with the Obligor for the due and

punctual payment and performance of the Qbligations, the Guarantor hereby walving the benefit of division and discussion, -
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Guarantor walves its right to recelve a copy of any financing statement or financing change statement registered by GE and of any
refated verification statement. ]

8.2 Information Guaranior hereby consents and autherizes GE and itg afiiliates, agents, contractors and representatives, al any
time, &) to collect, verify, use, communicate with and disclose to third parties (including credit reporting agencies, financial
institutions, creditors, vendors and other persons) any credit, financial and other information, including personal information (as
appiicable) and information related to the credit rating, financial capacity and payment history, with respect to Guarantor
(“Information™), as GE deems necessary to process, complets, service and enforce the transactions hereby contemplated and any
other existing or potential transactions, or as required or otherwise permitted by faw; b) to respend to Inquiries from, and exchange
any Information with, third parlies concemning Guarantor's credit rating, financlal capacity and payment history; ¢) to provide
Infarmation to persons to whom GE considers assigning, granting a patticipation or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d) to provide to any person coples of this Guarames. This consent is in addition
to and does not replace any consent previously given.

9.3 Benefit of the Guarantee This Guarantee shali enure o the benefit of and be binding upon the respective heirs, exscutors,
administrators, suceessars and permitted assigns of the Guarantor and GE.

9.4 Entire Agreemenl This Gudrantee constitutes the entire agreemant between GE, the Obligor and the Guarantor with respect to the
subject matter hereof and cancels and supsrsedes any prior understandings and agreements between such parties with respect
thereto. There are no representations, warranties, terms, conditions, unclertakings or collateral agreements, expressed, imptied or
statutory, between such parties other than as expressly set forth in this Guarantee,

8.5 No Waiver, Remedies No failure on the part of GE 1o exercise, and no delay in exerclsing, any right hereunder shall operate as a
waiver thereof, not shali any single or pattial exercise of any right hereunder preclude the ather or futher exercise thereof or the
exercise of any other right. The remedies herein provided are cumulative and not exclusive of any remedies provided by law,

9.6 Severabllity If any provision of this Guarantee is determined to be invalid or unenforceable in whole or In part, such invafidity or
unenforceability shall attach only fo such provision or part therecf and the remaining part of such provision and all ather provisions
hereof shall continue in full force and affect.

9.7 Notices Any demand, notice or ather communications (hereinaffer in this Section 8.7 referred o as a "Communication} 1o be given,
in connestion with this Guarantee shall be given In writing and may be given by personal dellvery or by registered mail addressed to
the recipient as follows: .

To GE: 238 Brownlow Ave., Sulte 204, Dartmouth, To the Guarantor 160 McNaughton Avenue,
Nova Scotia, B3B 282 | Tel; (902) 468-8266 Moncton, New Brunswick,
) E1H 3Lg

or such other address as may be designated by notice by any parly to the other. Any Communication given by personal delivery shall
be conclusively deemed to have been given on the day of actual defivary thereot and, if given by registered mall, on the third day
following the deposit thereof in the mall. If the party giving any Communication knows or ought reasonably to know of any difficulfies
with the postal systern which migh? affect the delivery of mail, any such Gommunication shall not be mailed but shail be given by
petsonal delivery.

8.8 Assignment The rights of GE under this Guarantes may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guarantor may net assign its obligations under this Guarantes.

8.8 Governing Law This guarantee shall be governed by and construed in accordance with the laws of the Province of New Brunswick
and the laws of Canada applicable therein.

9.10 Language The parties hereby acknowledgs that it Is their express wish that this Guarantee and indemnity be drawn in the English
language; les parties reconnaissent quil est de leur volonté expresse que la présente caution solt rédigée en langue anglaise
seulement.

INWITNESS WHEREQF, the Guarantor hag executed this Guarantee this Bth day of duly, 2011,

If Guarantor is a corporation; i GQuarantor is an individuat:
Landdrill Atlantic Lid, . _ ' (s)
{"Guarantor") /}% c%‘
B & ' , {c/s) Name:
/ (“Guarantor”)
, , 1
Title: (A2

Withess:
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PRE-AUTHORIZED DESIT AUTHORIZATION {"PAD Agreement”]
FOR BUSINESS PURPOSES

The undersigned hereby authorizes GE Canada Equipment Financing G.P. (hereinafter called the "Payee’] to debit the account of the
undersigned identified on the void cheque delivered to the Payee {the "Account’] with the armount of ecch payment or ather ameunt
owing from time to time to the Payee under the Conditional Sale Agreement entered into between the undersigned and the Payee on
July 8, 2011 {us same rmay be amended or otherwise modified from time to time, the "Financing Agreement”), on or shortly ofter the
due dote thereof as set out in the Financing Agreement, by issuing pre-guthorized debit requests feach o "PAD" to the financicl
institution at which the Account is held, us identified on the void cheque delivered to the Payee lthe “Processing Institution”]. The
undersignded ijndertckes to inform the Payee in writing of any change in the information related to the Account 10 days prior to the
next PAD due ddte, :

The undersigned acknowledges that this authorization is being given for the benefit of the Payee and the bensfit of the Pracessing
Institution and is provided in considerotion of the Processing Institution agreeing to process PADs against the Account in accordance
with the sules of the Canadian Payments Association (the “CPA Rules’}. The Processing Institution is hereby authorized to pay from and
to debit against the Account any payment order or request whatsoever, payable to the order of the Payee and drown on the said
Account by a bank atting in the name of the Payee, Any payment order or request whatsoever thus drawn by-the Payes’s bank shall be
considered as having been signed by the undersigned. . e

The undersigned hereby acknowledges the payment terms of the Financing Agreement and agrees that each PAD may be
processed without prior written notice from the Payee of efther the amount of the PAD or the date that the PAD is to be
processed,

The undersigned acknowledges: {i) that this authorization to the Payee also constitutes delivery thereof by the undersigned to the
Processing Institution, ond (i} that the Processing Institution s not required to verify that each PAD submitted by the Payee hos been
issued in gecordance with this PAD Agreement finciuding the amount} or that the purpose of the payment for which a PAD was made
has been fulfilled as o condition of honouring such PAD. .

The undersigned may revoke this authorization at any time by giving a 10-doy written prior notice to the Payee ot the address set forth
below. We acknowledge that we may obtain o sample cancellation form, or further information on our right to cancel this authorization
at the Processing Institution or by visiting www.cdnpay.ca. We acknowledge that we have certain recourse rights if ahy debit does not
comply with this PAD Agreement. For examnple, we have the right to receive reimbursement for any debit that is not authorized or Is not
consistent with this PAD Agreement, To abtain more information on our recourse rights, we ucknowledge that we may contoct our
financial institution or visit www.cdnpay.ca.

This PAD Agreement only relates to the method of payment under the Finoncing Agreement and neither this Agreement nor
cancetlotion thereof affects your obligations under the Financing Agreement. The Payee may assign or transfer its rights under this
PAD Agreement,

Each person whose signature is required on the Account must sign below.

Sighed this 3% day of ;2001

Landdrill international Ltd.

160 MacNaughton Ave,
Moncton, New Brunswick,
=

E1H 319 7
T
Adthorize: urels{os it appears on cheques|

N.B.:Please attach a sample of o cancelled cheque from the Processing Institution.

CONTACT INFORMATION OF THE PAYEE FOR NOTIFICATION OR INFORMATION:

GE Canada Equipment Financing G.P, ‘ Contact; Marle-Josée Blackburn
239 Brownlow Ave, Suite 204, Dartmouth, Nova Scotia, B3B 282 Tel.: {514} 397-5356

Fox.: () -0

E-mail; mj.blackburn@ge.com

GE 1054A E (03-2010)




Mitchell's Drilling Equipment Ltd. , I_ _ INVOICE

3105 Topham Rd,
West Kelowna, British Columbia V{Z 215 Involoe No.: 4'34
Canada
Date: 0BI07/2011
Ship Date:
Page: 1
Re: Order No. 76
Sold to: Ship to;
LANDDRIL! INTERNATIONAL LTD, LANDDRILL INTERNATIONAL LTD,
. 75 Rue Ontario St
75 Rue Ontario St.
Notre-Dams-du-Nord, QC ?:érg—%:{)}ame—du-mz‘d. e
JOZ 380
Business No.: 841660723
A5 EACH 2} A5 DIAMOND DRILL COMPLETE WITH |G - .- - 208,000.00) .. .. . 410,000,000
: ISUZU ENGINE, SERIAL NOS. 2011.035, -
20191-039
B20 HEAD
SYNCHRONMISED FOOTCLAMP
WIRELINE SPOQOL.
MUD TANK
MUD MIXER
ewr EACH 11 TRANSFER PUMP FOR HYDRAULIC OIL |G 1,920.64 1,920.64
WATH FILTER
b EACH 2{UPGRADE TO P FOQTGLAMP G 2,800.00 5,600.00
b EACH 21 UPGRADE TO P HEAD G 23,000.00 46,000.00
AS-ROTZ120 EACH 2] HOISTING WINCH FOR AS G 5,743.75 11,487.50
wren EACH 1{FEED FRAME SKID WITH STAND G 7.810.00 7,810.00
{POWDER-COATED) _
b EACH T{ENGINE BKID (FOWDER-COATED) G 7,300.00 7,300.60
18100477 EACH 2{P ROD JAWS (P HEAD) G 1,600.00 3,200.00
18100480 EACH 21P HEAD CHUCK BUSHING - P ROD G 404,14 B0B.28
18100178 EACH 2| JAW SET P ROD (PQ CLAMP) G 1,200.00 2400.00
18100185 EACH 2{PQ UPPER/LOWER BUSHING P CLAMP |G 188.50 377.00
i EACH 2} HYDRAULIC MOTOR, DRIVE GEARS, G 2,960.00 5,800.00
CHAIN AND SKIDS FOR MOUNTING 435
PRESSURE PUMP - LABOUR INCLUDED
FOR MOUNTING (LANDDRILL
INTERNATIONAL LYD. SBUPPLIES 435
PUMP} )
A 50% DEPOSIT IS REQUIRED URON
CONFIRMATION OF ORDER. THE
BALANCE IS OWING PRIOR TO
SHIPPING,
THANK YOU
G- G8T 5%
GST 25135817
Shipped By: Tracking Number:
Comment:  Tels: {250) 769-0487 Fax; {250) 769-0497 527,838.59
Sold By:







EQUIPMENT LOAN AND SECURITY AGREEMENT

GE Capital
No: 8698749001

239 Brownlow Ave,, Suile 204 o
Partmouth, Nova Scotia, B3B 282, Tel: (902) 468-8266, Fax: (902) 468-8270
CLIENT: Landdrill Infernational Ltd.
ADDRESS: 160 MacNaughton Ave, .

Moncton,New Brunswick CONTACT: D‘”_' rick Wesi

E1H 3L " Tet: {306) 338-3104

INSURANCE

[EQUIPMENT LOCATION (il at address other than shave) :
Assurance Goguen Champlain Insurauce In¢

1044 Champlain St Ste 200

Didppe
E1A 3L8
EQUIPMENT
UNITS MODEL YEAR DESCRIPTION ) Co SERIAL Nos.
See Schedule A which is an integral part of this agreement.
FINANCED AMOQUNT FINANCING RATE: ) Fixed Rate |INSTALMENTS 20
Amaunt Advanced: 707.103.96  cAD : 8.14% p.alinstalments: $22205.07 CAD
Insurance Preatism: tnslalment date: R
F'T‘\E"‘“'_'L? I_u:n.uum, Fregueney: : Monthly
inancing lees: No. ol Instatmenia: 36
e | e e First 1estalment date: '
Financed Amount; TOT 0396 = cAD Daily Qriginal Termy; . 36 munths

ADDITIONAL PROVISIONS
See Schedule B which is an integral part of this agreement,

in consideruion of the loan (e "Loan™) by Lender (as defined below) to Client iiv the amaunt speciltied under the beading "Finanued Amount” above, the
reeeipt of which Client hereby acknowledzes, Client scknowiedges itsel( indehied and promises (0 repay 1o Lender the Financed Amount.  Client alse
acknowledges that it has agreed (o grant (o Lender o secarity interest in the Fquipment doscribed above (o secure repayment of the Financed Anount on
ihe terms and coaditions sel lorth above, on pages 1, 2. 3 and 4 of document 151336 attached hereto. on il applicable schedules and other allechments
hereto, all of which Leims and conditions Form a part of this Equipment Loan and Security Agreement.

IN WITNESS WHERFOF the parties herelo have executed this Bquipmunt Loan and Securily Agrecntent al Moneten in the province ol New Brunswick,
this 2§1h day of Seplember 2011, '

GE Canada Equipment Financing G.P,

CCLIENTY ' h T U ("LENDER™)

jj_y_:‘_@‘____n //ﬁa Bs: TR
TITLE * 1TFLE

S RTURIT BT S TARTATS DU ey mn =t oot o ———— TE  SToNATRE OF AFFORZEG ovscis — 7T T T AR R
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GE Capital

SCHEDULE A
No: 8698749001

This SCHEPULE A is an integral ;ui:‘t of the COQUIPMENT LOAN AND SECURITY AGREEMENT No. 8698749001 executed at Moncton in

the province of New Brunswicly, this 28th day of September 2011,

EQUIPMENT

UNITS  MODEL YEAR DESCRIPTION
(1) Schramm Roadrill. 2011, model T450GT. SMN: 1104-0149
{8} John Degre excavator, 1999, madel 1D330. $/M: 80503
{1} Muorooka crawler carrier, 1994, model ME S0, $/N: TS0079
(1} Moreoka track carrier, 2011, model MET=300VD), S/N: 4026
{1} Movooka Leack caerier. 201, model MST-300VD. S/N: 4027

8y}

Landdeill Euternational Lid,

GMC water lruek, 1998, model CB500. S/N: G F7HACOW 21640

G Canada Equipment Financing G.P.

SERIAL Nos.

SHGRTATURE O AU HO@IZRTT oFfiCE

TFCLIENTT) CLENDER
G THLE By o TIME
- Tmx SIGNATURB OF AL i‘l'f—l(_!lli?i’h DITHCERS TrreL

GE 14133w E (12-95)
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SCHEDULE B
No: 8698745001

GE Copital

This SCHEDULE B is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8698749001 executed at Moucton in the
provinee of New Brunswick, this 28th day of September 2011,

ADDITIONAL PROVISIONS

CROSS DEFAULT
Section 13 of the terms and canditions attached to the present (document GEI5E33E), is amended to add the following paragraph:

(13 Client lails to meet any of its bank's financial covenants and Client shall remain in defalut if such bank waives the default,

INTEREST RATE (CAD SWAP)

The Financed Amount will bear interest at an annval rate equal to 720 basis points above the ask rale for a 2 year CA dollar fixed interest
rale swap compotnded semi-annually as indicated on the Thumson Reuters Interest Rate Spread Quick Chatt CADSB3CB2Y=RR
published on the Reulers 3000 Xtra Hested Terminal Platform for the Friday preceding the disbursement date. This rate shall remain fixed
for the entice term of this Agreement. For easc of reference only, Thomson Reuters makes available on the GE web sie
(www gecapitalsolutions.ca) a table setting forth such 2 year CA dollar rate for the dates indicated in the table, it being understood that such
rates are made available for information purposes only and should not at any time be considered the official reference rates.

For indication purposes only, the applicable 2 year swap rate today is 0.944%, plus 720 bps, resulling in a fixed interes( rate of 8.144%. The
Instalments and the Finaicing Rate on the sigrature page of this Agreement are for indication purposes only,

PRICING ADJUSTMENT

In order to preserve the Lender's nel economic return, Lender In its sole discretion may adjust the pricing at any time prior fo disbursement
to reflect: (1) changes in the pricing assumptions of this Agresment; (2) a change in the Lender's funding index rate; (3) tax law changes
applicable to the Clienl; and {4) general market conditions.

Landdrill Internationat Lbd, - GE Canada Equipment Financing G.P._ ~

e

FIERATURITOF AUTHORAD drncpgs 7~ et TG RICGNATURGE O ATPITIORGED QiR

GE 14133w E (12-95) : i

CCUBNT) " CLENBERD

Lf /} [ By; - R
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GE Capital

1. interpretation . )
L1 Forthe purpose of this Agreement ] :

io} "Accrued Liability” ot any lime mieans the armgunt equal to the sum
of the Financed Amount, any Prepaviment Bonus end ail other
arnounts then payable hereunder, including without limitation, eny

Overdue Payment and occrued interesl

“affilicte” means in respect of g person, 0 person or persons that,

directly or indirectly through one or mere intermediories, control,

are controlled by, or are under common control with, such parson,
and for the purposes of this definition, "cantrol* meons the power
to direct or cause the direction of the manogement and policies of

a person whelhier through the ownership of voting securities or

otherwise, ond "serson” means ah individua), corperation,

portnership, joint veriure, association, trust or unincorporoted
srgunization or any trustee, executor, administrater or other legal
rapresantetive

ict “Agreement’ means this Equipment Laas and Security Agreerment
and any appiicable schedules herele, unless the context atherwisa
requires, ond "hereof”, *herein”, "hereby”, “hereunder” and sieilor
expressions refer to this Agreement.

Id} "business day” means a day vhen the office of Lender ot the

- .- address stated on the face hereof is open for business,

tel "Chaims ' has the meaning ossigned in Section 16,

{f}  “control” hos the meaning uttihuted to it in the Canoda Business
Corporations Act,

fgl "Chent’ meuns the cient of Lender staled on the face hereof.

fl "Conversion Rate” means the rate, exprassed in CAD for the
purchase of ene US dollar, determined by adding 0.0050 CADAUSD
to the highest rate which apoears on the Bloomberg CAD GIT Page
between 7 AM and 5 PMIEST.

il "Costs of Dispasition” means oll costs, disburserments, fees,
commissions and other expenses fincluding legoi fees ond
expenses) which Lender may incur, pay or be liable for in
connection with recovering possession of, dismontling, removing,
transporting, repamng, processing, recenditicning, staring, selling,
leasing or cthenwise disposing of Equipment.

i} "Default” meuns any of these events of circumstances specifiedin
Section 13,

b} "Equipment” means the items of persenal propeity described on
tte [uﬁ_e hereof and, when required by the context, individual iterns
thereo

il "Equities’ meons existing or fulure rights of counterclaim, defence,
set-off, compensation. abatemant or offset, tegal or equitable,

(m} "Financed Amount’ means the amaunt stated us such on the face
hereof owing by Client to Lender or the unpyid outstanding
balonce thereof, as the context ragquires,

In) “Finanting Rate” means the rate per annum stated s such on the

foce hereof -

“Instolments” means the periodic repayment instalments of the

Financed Amount, together with interest caiculoted at the

Financing Rale as provided on the face hereof, such instalments

slated on the face hereof.

ipl “Lender” means the Lerder stoted on the face heredl.

lg} "Uen” means any fien. privilege, mortgage, pledge, hypothet,
charge, security intercst, attachment, assignment, seizure,
sequestiation, distress, levy or other encumbrance of any naiure
or kind whatsoever.

i} “Loss of Equipmen?’ means:

W o total or constructive total logs of Equipment, or damagé
therelo. or theft thereol whuch, in the reosonabie opinion of
Lender, renders it impossible or improctical 1o use the
Equipraent for its intended purpase: ar

fiir expropriation er confiscation of Equipment by any authority

absolutely or for more thon 180 days,

{51 "Obligation” means ony obligation by Client te pey any amount
owing hereunder, including the Financed Amount. Overdue
Payments and all other amounts owing hereunder, or lo perforrm
any other obligotion of Client hereunder or which is secured
hereunder.

(] "Overdue Poyment” means nny amount owing by Client hereunder
and any surm disbursed by Lender pursuant to Secticn 15 which is
tiot paid when due hereunder, or any portion thérest.

ts)

lo

L2

13

lu

EQUIPMENT LOAN
AND SECURITY AGREEMENT

It “persen” means any natural person, corporation, fism, partrership,
trust, sole proprietorsisp or governmental agency, outhority or
other enbity, however constituted ar designated.

(vl "Pledge” maans to mortgage, charge, pledge, hypathecats, assign
or gront & securily interest and the security resulting therefrom
and, a8 a noun, hos the corresponding meaning,

W) “Prepoyrment Bonus” means o prepayment bonus determined in
accordance waith Section 2.2,

Ix "Prime Rate” meons the vearly rate of interest which National Bank
of Canada announces from time to time in Canada os its prime
lending rate which is ¢ reference rate for demand leons in
Cariadian dollars 1o corporate barrowers.

¥t "Supplier” meens any maenufocturer, supglier, vender of or decler
in Zquipment or any other person from whorn Client hos aceuired
any of the Equipment.

{2} "Taxes”means any and all toxes, imposts, levies, fees, duties and
charges imposed by any taxing authorily an Lender, Client, the
Equipmant, its purchase, sole, ownership, security interest thereon,
delivery, pussession, operation or use including, without limitation,
salfes, excise, use, heolth services, properly, goods and servicas,
business transfer and volue added taxes (including any penallies
of interest basad on late of nen-payment), but excluding toxes
imposed on or mensurad by Lender's overall net income.

{gel “Warranties” means any ond ofl warroniies, guorantees,
representations, service contracts, contracts to stack spare parts
and similar agreements, oral or written, express, implied or
statutory, relating to Equipmant.

In this Agreement, unfess the context olhenwise requires, the singulor

includes the plural ond vice-versa and words importing gender include

each gander,

All references herein to statutes include the statute as it moy be

amended, restated or reploced vith legislation of comparable efiect.

Acts to be pesfurnmed hareunder on non-business days shatl be

performed on the following business doy.

Instelments

Client hareby acknowledges thot it has berrowed from Lender and is

thereby, or has athenwise bacome, indebted to and agrees to repay Lo

Lender, at the eddress of Lender stated on Lhe foce hereod oi such

other place notified by Lender to Client, the Financed Ametint, together

with interest thereon, by paying the Insta'ments stated on the face
hereof, Unless otherwise stated, :nstalments are due on the dates
stated on the focé hereof in each month, or other pericd lor the last
day of the month, if there is no corresponding dote, in arreors,
thraughout the term hereof. On the finat instalment dale, Client shodl
pay Lender the outstanding kalonee of the Financed Amount, al|
accrued end unpoid interest thereun and dll other amounts payable
hereunder.

Client may at any time prepay the Financed Amaount in whole of in part

ugon payrnent to Lender of o Prepgayment Bonus determined as

follows: .

fo} if the Financing Rate is a variobie rate based on Prime Rale, the

bonus sholl be three months’ interest on the amount prepoid

colculated at the Financing Rate in eflect at the time of
prepayment, or

if the Financing Rate is a fixed rate, the bonus shall be-esther

fi) three months’ :nterest on the amount prepaid colculoied ot the

Financing Rate {the “Minirum Bonus™, if the Financing Role doss

not exceed the Prime Rate in effect o} the time of prepoyment

{“Current Prime”), or {iil the greater of 1) the Minimum Bonus or

(8} the amourt determined as the praduct of 4 the Financing Rate

less Current Prime times {y) the omount prepaid tmes [zl the

fraction of the number of days 1o elapse untll the final instolmant
dote, disregarding prepayments. divided by 365, if the F noncing

Rate excesds Current Prime.

Any portion of the Financed Amount prepaid shall be applied to the

remaining instolrents in: inverse order of maturity No part of the

Prepayment 8onus shall be applied in reduction of soid remaining

Ihstalments, If a Defoult or o Loss of Equipment occurs, the

Prapoyment Burius shall olso be payable by Client and shat be

colculoted hy reference to the outslanding belance of the Financed

Amount at the tirna of such Default or Loss of Equipment, oy

applicable.

b
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5.2

6.2
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7.4

interest

The Financed Amount shall bear interest from the date hereof until
poid in full to Lender {as well before os ofter maturizy, dermand, Default
or judgment} al the Financing Rate.

In addition to interest payable under Section 3.1, each Overdue
Payment shall hear interast from the dote due uatil poid in full 1o
Lender {as well before as ofter demand, Defauit or judgment ot the
rote of 1296 per annum, calcolated as specified in Section 3.3,

interest payable hereunder shall accrue from day to day, be payable in
arrears on eoch lnslalment date and be corfiputed upan the daily
outstanding balance of the Financed Amount or Overdue Poyment, as
applicable, ond sholt be cateulated on the basis of the aumber of days
elopsed in o 365-doy year. The veorly rate of interest to which each
rate of interest expressed herein is squivalent is the product of ko such
rate times (L] the fraction of the number of days in the year divided by
365,

I the Financing Rate is o variable rate bused on Prime Rote, a change
in Prime Rate cutomatically chonges the rate of interest payable
hereunder to the same extenl and in the sorme manner effective with
the frequency slated on the face hereaf. Lender shall not be obliged to
notify Client of any such chonge, ony right to notice being hereby
irrevocably waived by Chent.

Title, Ownership

Title to, ownership of, and of property in Equipment shall remain with
Client, but subject abvoys to the securily interests and other provisions
herecf, ond ot Client’s sole risk, uatil fuil povment iin cash of oll amounts
repeyable hereunder, prior o such payment, Client's rights therein are
Lo guiet enjoyment and use on the terms and conditions of this
Agreement so leng as @ Defoult has not occurred,

- Security Interest and Warranties as to Equipment

In consideration of the Loan, Client hereby marigages, hypolhecotes,

chuargas by way of a first fiked charge, and grants fo Lender o

continuing security interest tharein callectively callad o "security

interest’) in Equipment and Pledges in favsur of Lender all insurance

claims ond all groceeds including proceeds of proceeds) therefrom

with respect to any loss or damoge to Equipment or any lense or rental

of Equipment, all to secure repoyment of the Financed Amount and

ather Obligations of Cliont. .

Client represants ond warrants te Lender thet the Clent hos good and

rorketable title 10 Equipment. free end clear of all Liens, except for the

sacurity interests of Lender hereunder. Client ogrees to comply with oll

Warrantics aceruing Lo the Clisnt pertaining to Equipment: however,

arty fuilure by any vendor to Client of Equipment to comply with any

Warranty shall not affect Client's Ohligations to Lender hereunder.

Persaonal Property and Waivers

Equipment shall az all limes be and remain moveable persenal

property.

Notwithstanding any purpose for which Equipment may be used or

that it may become affixed or attached (o land or any structure

thereon, Equipment shall rernain subyect to ol rights of Lender

hereunder as if it were not so affized or attached.

Client agrees to obtain o waiver, I required by and in o form

safisfaciery to Lender, from any lendlord, mortgagee, hypathecary

creditor or other encumbrancer of the premises where Equipment is

situoted lond prior to 3 becoming affixed if it is to ba offixed)

Maintenance, Use, Operation, Afterations, Upgrades, etc.

Client shall ot ils own axpense: )

lal maintain £quipment in good operating condition, repair and
oppearonce, ordinary wear and tear enly excepted;

bl comply with ¢ll recommendations or requirements of Supplier
regarding Cquipment so as Lo presenve oll Warranties: and

fe) alLenders request enter into o mointenance agreement for
Equipment for the full term of this Agreement with Supplier ar o
competent service and maintenance agent approved by tender.

Clent sholl not, withoul Lender's consent, make any alterations,

additions, accessions or ottachments to Equigment. Such consent will

only be grantad if such changes:

i) do not materialiy decrease the volue of Equiprment ar finit,
inlerfere with or frusirate its.intended use:

b} do not prejudice or adversely affect any Warranties: end

il ore free from. ond do not subject Equipment 1, uny Uen.

All replacement parts end components, atierations. additions,

accessions ond ottachments to Equipment shall eutomatically become

subject 1o the security interests creoled horeby os soon s they are

acquired by or on behall of Client,

Client sholf affix and keep offixed to Equipment any lobels supplied by

Lender identifiing its security interests in Equipment.

inspection

Any representetive of Lender shall have the right ta inspect Equipment

ot allreasonable times ugon nolice to Client. .

9.
21

9.2

9.4

10

11,

12,

13.

Insurance

Client shall ot its own expense slace ond maintoin with insurers

accepiable to Lender:

la} comprehensive olt nsks insurance on Equipment far the greater of
the Financed Amount or the full reglacement value of the
Equipraent. Sush insurance shail include (i} o toss pavabie clause in
favour of Lender ond (il ¢ walver of subrogation clause in favour of
Lender; and

bl general public liobiliy ond property domage insurance with limits
of liability at least equal to $1,000,080 or such greoter amonint ts
Lender may require. Such insurance shail extend to alt liabilibes of
Client under this Agreement arising oul of its use of possession of
Equipment and to any petentiad! vicorious fiobility of Lender as
holder of security interests in Equipment craater herehy

Alt siich policies of insuronce shall ae in place ot tha effective date of

this Agreement and shall conioin endorsernents providing that: (ol 30

duys’ written notice shall be given to Lender before the policy lapses or

is materiatly altered or cancelied; (b} the insurance shall be primory and
nat contributory: (o) Lender's interests therein shall not be involidated
or othervise adversely offected by any uct or omission, deliberote,
negligent or othenwise, of Clienl or its agenls, servants or employees
lthe so-called “standord mertgage ciouse™: ld) Lender shol. nat be
respansible for payment of any premiums; and (e} Lender may elect to
hove all procesds of loss poyuble enty to dself,

Client shall supply Lender with cerified coples of all insurance pelicies,

endorsernents ar othar evidence of the required coverage sotisfactory

to Lender within 30 doys of the effective date of this Agreement ond on
request. :

i the event of damage to any item of Equipment amotnting to Loss of

Equipment, Lender shall be entitled to receive immediore payment of

the amount equal to the Accrued Liability with 1espect 1o such item of

Equiprnent. Lender may retain any mones received from the insurance

proceedsin on amount equal thereto, Client remaining licble for any

deficiency.

Taxes, etc.

Client shell hove the scle responsibility for and shall duly and

punctuofly poy oll Taxes and it licence and similar fees payoble ot ony

time upon, or in respect of. Equipment, this Agreement and ony
payments o tronsoctions contemploted hersunder,

Liens

Client shall keep Equipment frae of oll Liens,

Laws gnd Regulotions

Client is and shall continue to be in complionce with off iows and

regulations relating to use, epstulion or possession of Eguipment ér

the security interests therein in foveur of Lender, and those rafoling to
the preventicn of money laundesing and tecrorism

Default

it shall be o Default under this Agreement il

fal Client fails to poy any instelment within 10 days ofter 15 due date:

bl any representation or warranty of Client made herein or in any
instrurnent or document delivered to Lender in connection
herewithis false or meterivily incorract or misteading;

fc} any insurance coverage required to be oblained end maintained
by Client under this Agreement shall lapse, expire ¢r ba cancelled;

{dl Chent defaults in any other Obligation, or in any ebligstion under
ony other ogreernent with Lender or ony Alfifiate of Lender onrd
such default continues for 1€ days ofter natice thereof by Lender -
or such Affiliate, as applicable, to Client;

lel ony oct of bankruptey tokes place respecting Client, or any
proceeding, petition or notice, voluntary -or involuntary. is
commenced. made, given or filed, as the cose may be, by the
Client or any other person, under any present or fulure stotute of
fow relating te bankruptey, insalvency or relief trom or
cormpromise or arrongement, with creditors of Client;

{fl - Client czuses ar thraotens to ceose to carry on business or mokes
of proposes to moke any sale of the whele or any subsionial
partion of its assets in bulk, or athérwise out of the normal course
of business:

lg) any execution, sequestration, expropriction or similor pracess is

- brought on threatened, by way of notice or otherwise, ogainst, or a

distress ar analogous process is levied upon the whole or any part

of the property of Client or Equipment;

any trustee, receiver, interim receiver, administrotor, manoger of

similar official is appeinted with respect to ¢l or any part of the

property, assels or Lindertaking ¢f {lient, whether pursugnt 1o any
privaia instrument or ogreement or by order of any court,

liy i ownership oi or contzol and direction over the ossets or
undertaking of Client or the majority of its voting shares chonges,
hy amolgamation, merger, sale. tronsfer of shares or ctherwise,
except pursuont ta death of the sharehaleer, ur Clent passes ony

fhl
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15,

18,

resolution concerning ony motter referred to in peragraph e or
with Faspect t, or any proceedings, voluntery or involuniary, are
cammenced under, any present or future low relating o
amalgamation, liquidotion, winding-up or dissolution:

il anevent occurs which, in the opinton of Lender, could reasonably
be expected tc have o maleriol adverse effect on the condition
[financial or otherwisel, business, operations, ossets, Hobilities or
prospects of Cliens, Client's ability to perform ony Cbligation, or
any abtigation under any other agreement with Lender or any

-Affiliate of Lender, ar on the rights and remedies of Lender
thereundar, and continues for 10 days after notice thereof by
tender or such Affiliale, as applicable, te Client, or

%l any event or circumstance describrd in any of perographs [c} and
{e) through {jlinclusive cocurs with respect to any guarantor of
surety of Client respecting this Agreement or any person who
contrals Client or any Affiliate of ClienL

A Default under this sgreement shall be deemed o default under all

other present and future ogreements entesed into between Client and

Lender or ony Affiicte of Lender.

Lender's Remedies on Defoult

Upon Defauit, Lender shall he entitied to do one or more of the

following:

{a) declare this Agreernent Lo be in defoult lwith o without
terminating this Agreement) whereupon ail Obligations shall be
immediotely due, poyabla and enforceable without any notice or
dermand whatsoever;

{bl terminate this Agreement; ]

¢} declare any or it of the Obligations to be immediotely due and
payable, o be subject to immediate performance, os the case may
be, withaut presentment, protast or notice of dishenar, ali of whish
are oxpressly waived:

Idi take possession of Equipment, without demand, notice or legal
proceeding and enter an any premises of Client or any other
persan for such purpose,

(e} sell, lease or otherwisa dispose of Equipment by public or private
transaction for such considerotion payeble immediotely and/or
deferred angl on such terms and conditions as Lender in its
discretion detesrines;

{f} whether or not this Agreernent may hove been or be deemed 16
have 9een terminatad, demand, sue for and recover the amount
equal e the Accrued Linbllity, less, if applicable, the net proceeds
to Lender derived from the sale, leose or other disposition of the
Equipment, ofter deducting all Costs of Disposition; and

Ig) exercise any other rights or remedies ond/er toke any procesdings
available to Lender hereunder, al law or in equity.

In tiew of selfing, leasing or othenwise disposing of Equipment, Lander

may retain Equipment ond eause Equipment to be valued by a

qualified appraiser selected by it and such volue shal be substituted

for and deducted as net proceeds to Lender under subparagraph i of
this Section. Proceeds of sale, leasa or disposal need be deducted only
when received, unless Lender elects to toke the present value of
poymenls 10 be received, discounted ot the Financing Rate thenn
effec, compounded monthly,

Lender's Rights to Remedy Defauits

If Chient fuils to perform or comply with any Obligotion, Lender may, bul

has ne obligation to, perform sama in the name of Client or Lender and

make all necessary disbursements in connection therewith, which shafl
ba reimbursad by Client immediately on demandg. Lender is hereby
appointed Clent's lowful attorney Lo toke any such action in Client's
narme,

Client's General indemnities

Clent shal! indemnify and save hormiess | ender from and ogoinst oll

existing or future fosses, costs, chorges, expenses, liehlities, claims,

demands, penalties, damages, suits, octiens ond causes of action of
every nature arid kind whatseever, including strict linhilitv in tort or in
delict [collectively, ‘Claims”) sustained or suffered by Lender, or for
which Lender may become liable, resuling frurm or orising out of:

lai Lender's lawiul exercise of perfarmance of its rights or obligations
under this Agreemant;

bl the holding by Lender of a secusity intesest in the Equipment;

{ci any Defoull;

{d) any persenolinjury or property domage or other cominercicl loss
wrising out of the sale cr delivery L, instalistion. cwnership. use,
operation, maintenance, condition, return, removal and re-delivery
of Cquipment; or

{el any use or operation of Equinment which infringes any patent or
other industrial or intellectual praperty nght, unless coused by the
gioss negligence or wiliul misconduct of Lender, its employees,
servants or agents.

17
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19.
191

19.2

20.

21,

22,
221

22
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23
23.1

a
o
[)

Administrative Fees and Expenses

Client shall pay Lender on demand Londer's prevailing fees and ol
costs and disbursernents lincluding legol fees ond expenses) certified
by Lender s having been incurred or made in conneclicn with the
enforcement or preservation of any right or remedy arising on Default
or in connection with the rendering of finangial services under Lhis
Agreement including, without lirmitztion, for processing of pavments
and rendering staternents to Chent.

Pre-Authorized Payments

Client sholf execute ond defiver ts Lender from time to me upon
request pre-utharized payment orders in such form os Lender moy
teasonably requcst. Lender is hereby authorized to detiver such orders
1o the finoncial institution named therein. Client hereby oppoints
tender its lowful attorney to loke all action contemplated by such
paymen orders to receive payment of ony amount due under this
Agreement. Lender may decline any other form of payimenl.

Loecation of Equipment

Except os otherwise expressly permitted heraunder, Client.sholl not
porl with possession of Equipment hor rerrove any of some from
Canada. .
Client covenants that Equiprrent will continue to be located whare
stated on the face hereof, or 1t any other localion agreed to in weiting
by Lender,

Assignment and Leasing

Clienl shalt not ossign any rights hareunder and Client sholl not selt or
atternpt to sell Equipment nor lease or rent ar altempt 1o lease or rent
Equipment, in any case without the orier consent of Leader, and such
consent may be withheld by Lender in its sole and unfettered
discretion, No action aforesaid by Client shall relieve Chient of any of its
Obligatiens, :

Client’s General Representations, Warranties and Covenants

Client represents and warrants to and covenants with Lender that: la) if

Client is o body corporale, it is and will continue 1o be a body corporate

or other fegal entity duly and validly incorparated or ethenwise
established, orgonized and existing in good stonding under the fows of
its jurisdiction of incorparation or establishment, with oll necessory
aovier and outharity to execute, deliver and perform this Agreement,
ity ¥ Client is o hody corporate, alt of the transoctions contemplated
herein have been and will be duly authorized by all necessary action,
are not and will not be in conflict with the constating decuments ar by-
iaws of Client or eny indenluie, insliument, ogreement or undertaking
to which it is or will be a party or by which it or iZs assets are or may
hecome bound; [} this Agreement is and wilt continue to be the fegal,
vatid and binding obligolion of Cent, enforceable against itin
accordance with its tarens; {di olf Information os defined in Section 41
provided by Client to Lender is accurate; and le) alf sayments to Lender
are and will be derved from legal sources. Client agrees to furnish to
Lender © copy of its most recent annual financial staternents, audized if
applicable, promptly upon ovaiiability ond in any avent, within 9G days
of each financicl year-end. Upon request by Lerder, Client ogrees dlso
to furnish its quorterly financial staterments promptly upon availobility
and, in oy event, within 6¢ days of each finonaial quarter-end.
Statutery Walvers and Acknowledgement ’

Cliert woives its right 1o receive o copy of any financing stolement or
financing change staterent registered by Lender and of any refoted
verificotion stotemsnt.

Client walvas, to the fullest extent permitted by low, the application of
the. provisions of lo) The Limitation of Civif Rights Act {Saskatehewank
and (b) The Distress Act {Manitobal. Chent agrees thal Lhe provistons of
this Agreemant ore commercially reosonable.

NOQ SET-OFF - EXCLUSION AND ASSIGNMENT OF WARRANTIES
CLENT IRREVOCASLY AND UNCONDITIONALLY WAIVES ALL EQUITIES
AGAINST ANY INSTALMENT AND OTHER AMOUNT DUE TO LEMDER
HIEREUNDER AND AGREES TO PAY EACH SUCH INSTALMENT AND DTHER
AMOUNT WITHOUT REGARD YO ANY EQUITIES. NEITHER DEFECYS IN,
DAMAGE TO, NOR LOSS OR DESTRUCTION OF EQUIPMENT SHALL
TERMINATE THIS AGREEMENT OR REDUCE CLIENT'S OBLIGATIONS
HEREUNDER, EXCEPT AS OTHERWISE EXPRESSLY PROVIDED HEREIN,
CLIENT REPRESENTS AND WARRANTS TO AND COVENANTS WITH
LENDER THAT EQUIPMENT 1S AND WILL BE USEE FOR COMMERCIAL,
INDUSTRIAL OR BUSINESS FURPQSES ONLY AND NOT FOR PERSONAL,
FAMILY, HOUSEHOLD OR FARMING PURPOSES;

iA] LENDER SHALL NOT BE BOUND BY OR BE DEEMED TQ HAVE MADE -
OR 8E LIABLE FOR ANY REPRESENTATION, WARRANTY CR PROMISE
MADE BY SUPPLIER OR OTHERWISE: {B) LENDER SHALL NCT 8E LIABLE
FOR ANY FAILURE OF EQUIRPMENT INCLUDING ANY LATENT DEFECT CR
ALLEGED FUNDAMENTAL BREACH OF THIS AGREEMENT, IC! NEITHER
LENDER MOR ANY OF ITS EMPLOYEES, SERVANTS OR AGENTS HAS MADE
AND DOES NOT NOW MAKE ANY SEPRESENTATION DR WARRANTY
WHATSOEVER, EXPRESS R IMPLIED, WITH RESPECT TO EQUIPMENT OR
AMNY INTELLECTUAL OR IMDUSTRIAL PROPERTY RIGHTS THEREIN
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28,

29
291
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30,

31,

321

322

INCLUDBING, WITHOUT LIMITATION, THE DESIGN, SPECIFICATIONS,
CONDITION, GUALITY, MERCHANTABILITY OR FITNESS FOR CLIENT'S
PURPCSES AND {0} LEMDER SHALL HAVE NO UIABILITY FOR ANY DIRECT,
INDIRECT, PUNITIVE, EXEMPLARY, SPECIAL OR CONSEQUENTIAL
DAMAGES OR LOSS OF PROFITS, ACTUAL OR ANTICIPATED, OR FOR ANY
DAMAGES BASED ON STRICT OR ABSOLUTE TORT OR PELICTUAL
LIABILITY OR LENDER'S OR SUPPLIER'S NEGLIGENCE. NOTHING HEREIN
SHALL DEPRIVE CLIENT OF ITS RIGHTS AGAINST SUPPLIER OR AMY
PERSON OTHER THAN LENDER. CLIENT SHALL MAKE ANY CLAIMS WITH
RESPECT TO EQUIPMENT DIRECTLY AGAINST SUPPLIER,

IF EQUIPMENT 13 SEFZED OR SOLD 8Y LENDER, ALL WARRANTIES OF
SUPPLIER AND RIGHTS TO ALL SOFTWARE, OTHER iNTELLECTUAL AND
INDUSTRIAL PROPERTY LICENSES ACCUMPANYING GOODS SHALL BE
DEEMED ASSIGNED BY CLIENT 7O LENDER.

Notices .

Any notice, demond, consent or other communication requited or
permitled hereunder ["Notice") shall be in weiting and may be delvered,
or sent by prepaid registered mall, or by lelex, telecopier or other
meons which preduces o permanent written record (¢ "transraissian?),
Mafled Notice shall be deemed Lo have baen given two business days
after mailing provided there is no generol disruption or steppoge of
postal services then in effect, in which case delivery sholl be made by
ane of the other methods permitled heren, defivered Notice shall be
effective upen delivery during business hours 1o an opparently
responsible adult, ond transmissions shall be deemed to have been
received g1 the opaning of the business day immediately following
transmission. Addresses for Natice shall be those addiesses stoted on
the face hereaf ond may be changed in accardance with the
feregoing.

Remedies Cumulative

All rights and remedies of Lender hereunder are curnulative and not
exclusive or allernative and may be exercised by l.ender saparately or
together, in any ordar, sequence or cembination.

Forbearance, indulgence and Waivers

Forbegranca or indulgence by Lender in any instance shall not
conslitute o generol waiver of the obligation under this Agreement to
which the same applies, Any waiver by Leader of its rights must be in
writing and sholl not extend to any other obligation or right.
Allacations

Client hereby irrevocably ond unconditionally waives any present or
future right to ollocote any payment made to Lender to any spedific
Gbligation dug under this Agreement or under ony other agreement
with Lender or any affiiate of Lender. Lender may ollocate and appiy
anmy payment received lo any Obligation due hereunder of under any
other agreement with Lender or affiliate of Lender and may reverse,
reallocate and re-apply ony such payment os many times and in such
manners os Lender from time to time sees fit. Payments received shadl
be clfocated upon receipt of legul lender or zleared funds, Lender is
hereby irrevocably authenzed to combine ond set off omounts poyable
by it to Client with ameunts owing ke it fom Client {in each case
whether matured or not and whether absolute or contingent) under the
sarne of different agraements

Time

Time is and shall remain of the gssence of this Agreement,

Entire Agreement

There are no represenlations, warranties, covenants, agreements or
acknowledgements by Lender affecting the Financed Amount, the
Obligations, the Accrued Liability, this Agreement or Equipment, ather
thon expressed in this Agreernent.

Mo agreement purporting to emend or madify this Agreement or any
ather docurrent, paper or writing relating hereto or to Equipment or
connected herewith sholf be binding unless in wiriting signed by the
parties hereto,

Severability

Any term, condition ur provision of this Agreement which is deemed to
he void, prohibited or Unenferceable in any jurisdiction shall, as to such
Jurisdiction, be severed hereltom and neffective to the extent of such
involidity, prohibition or unenforcaability, without in any way
invalidating the batonce hereof,

Na Merger in Judgment

The taking of any judgment by ender under this Agreement shal noi
operate as a merger or novation of eny term or condition hereof or of
any obiigation of Cliesl or Lender hereunder.

Further Assurances und Power of Attorney

Client crd Lender each sholt do, execute and perform all such acfs,
deeds, documents ond things os may be reasonably required to enable
Lender to have tha fuil benefit of all rights and remedies intended to be
reserved or created hiereby. Lender is hereby uppainted Client's lawdul
attomey to compiete and/or correct any information on the face
hereof or in‘any Schadule herelo,

Each power of attarney granted in this Agreement is granted with full
power of substilution, is irrevocable, is coupled with an interest, shall

33

34.

35,

36,
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38.

39,

40.

41,

survive termination of this Agreement and may be exercised during
ony subsequent legal incapacity of Client or Lender.

Currency

Unless otherwise stated in this Agreement, all sums of money payable
heraunder shall be paid in Canadian dollars. If ony arnount povable
pursuant to this Agreement feeds to be converted from US dollors to
Canadian dollars, inchuding for purposes of delermining the asmnount o
the Financed Amount ar any instalment, such conversion shall be
made by Lender on the relevant date at the Conversion Rate ard
tender will notify Client of the Canadian dollar amount se converted.
Survival

Notwithstonding any olher Sectinn, any acceued Obligations, the
Ohligations of Clienl under Sections 9.4, 10, 15. 16, 17, 22 ond 27 ond
ali rights of Lender hereunder, whether acenied or not, shall survive the
termination or expiration of this Agreement and the payment of the
Accrued Lindility and oll other amaunts payvable hereunder,

Section Headings -~

Section headings in this Agreement are for convenienca of refarence
only and do not affect the interpretation or construction hereof,
Successors and Assigns

This Agreement shall inure Lo the benefit of and be binding upon
Lender and Client, thair respective hei-s, executors, adminisirators,
personal reprasentatives, successors ond permitted ossigns anl
lessees, Lender may assign or transfer in wholg or in part #s rights
unger this Agreement or Equipment, ond/¢r Pledge its rights hereuader
orin Equipment ond any ussignee, tronsferee or beneficiany of such
Pledge ["Assignea”) shall be unrestricted in the exercise of such rights.
Chent sholl recognize any such ussigrinent, transfer er Pledge and
shail not assert against any Assignee any Claims or Equities which it
may have against Lender respecling this Agreement o1 Equipment and
wawes all Cloims ond Fqeities against Assignee's rights to enforce this
Agreement based on Lender's alieged foiture 1o perform same or
Supplier's breoch of Worronties. Client shall not be entitied to ossign its
rights or ohligoticns hereunder. -

Chojce of Low

This Agreement sholl be governed, construed, performed and enforced
in accordonce with the lows of the Province where the address of
Client is located as statod on the face of this Agreement.

Language

The porties herelo have expressly required that this Agreement and all
documents, agreerments and notices relaied therelo be drafted in the
Englich longuage. Les parties cux présentes ont expressément exigé
que le prdsent contrat et tous les autres documents, cenveations cu
avis qui y sont afférents soient rédigés on langue angtoise.

Jolnt and Several Liebllity

if mote than one person executes this Agreement as Client their
obligations hereunder shatl be joint and seversl ond, where the context
so admits, each refarence in his Agreement tc "Client” sholt include
reference 10 any ane or more or off such persons and the acts or
omissions of and such persons shell bind a!l of them,

Recejpt of Agreement

Client acknowledges receipl of an exacuted copy of this Agreement.
Information

Clent hereby consents and outhofizes Lender and its affiliotes, ogenis.
ceniroctors and represeniatives, at any time, lal to collect, verify, 1se,
cammurscate vath and disctose to third porties ncluding cradit
1eporting agencies, financial institutions, craditors, vendors and other
persons) ony credit, finoncial end other infermation, inchuding persenal
information las opplicable) and informatien relaled to the credil rating,
financial copacity ond payrnent history, vith respect to Client
{afermation”), as Lender deems necessary Lo process, complete,
service and enforee the tronsoctions hercby conternplated ond any
other existing or potential transactions, of as required or othenwise
permitted by low; (b to respond to inquiries from, and exchonge any
Inferaalion with, third parties concerning Client's credit rating,
financiol capocity and payment history; el to provide Infermotion to
persons to whom Lender considers ossigning, gronting ¢ parlicipation
or otherwise dispesing of rights or obligations under the transactons
hereby contemgloed; and {d} to provide to any person copies of ths
Agreement. This consent is in additicn to end does not replace any
consent previoush given.
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BORROWING HESGLUHON OF THE BOARD OF DIRECTORS

| Ronald J. Goguen hereby certify that.

1.

Signed at Monctan this 28th day of September, 2011.

GE

i am the Director of Landdrill International Ltd. {the “Corporation™ corporation duly incorporated under
provincial laws, the head office of which Is located at 160 MacNaughton Ave., Moncton, Nouveau Brunawick,
E1H 3L9.

The following text is a true copy of 3 reselution passed on September 28, 2011 by the Board of Direclors of the
said Corparation, in compliance with acts and regutations governing it. The said resolubion has not been revoked
or amended In any way whatsoever and is in {orce al the date hereof.

Now therefore be it resolved:

a) That Chief Financial Officer

Title

be and is hereby authorized for and on behalf of the Corporation to borrow from GE Canada Eqguipment
Financing G.P, ("GE") the principal amount of $ 710,864.25 CAD required by the Corporation from time to time,
for a term and under such other condilions as delermined by the directors, officers and employess of the
Corporation hereby authorized; also to do all acls and things and to execute all documents for and on behall of
the Corporation as required by GE in order to secure the amourt or amounts owed to or borrowed from GE and
any renewals or extensions of such loans, including security, and any renewals of extensions thereo!, in the form
of morlgages, hypothecation, charges, pledges, security agreements, conditional sale contracts, assignments or
transfers of any and all real or personal, movable or immovable property, both present and future, of the
Corporation. ‘

b) That al acts and things done and documents execuled on behalf of the Corporation as hereinbefore
authorized may be relied upon by GE are valid and binding upon the Corporation whether or not the
corperate seal of the Corperation has been affixed to any such document.

()] That the Corporation shall provide GE with a true and correct copy of this Resolution and a fist of the
names of the directors, officers and empioyees of the Corparation hereby authorized to do any act and
thing, together with specimens of thelr signatures, 1o be acted upan by each office of GE with which the
Corporation does business until such time as a written notice to the conirary be given to GE and that the
lalter has acknowledged receipt thereo!.

The directors, officers and employees of the Gorporation atithorized by the foregoing Resolution to do any act or
thing for and on behalf of the Corporation are and will sign as follows;

Names Titles

Derrick West  Chief Financial Officer

V)

(SCEAL) ﬂ %/
prector
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIRECTORS OF

Landdrill Internationat Inc.
{the “Corporation®)

In consideration of the feasing agreaments, or master leasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. {"GE") with
its cllent Landdrill International Lid. ("Client") or the loans and advances of money granted or which
may be granted by GE to ifs Cilent, as the case may be for the purpose of Client's business, and,
generally, in consldaration of the business relations between GE and its Client as well as the business
relations between the sald Client and this Corporation.

Now therefore be it resolved: .

That this Corporation be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, togsther with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guarantae and Indemnity", a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
‘Officer , be and is hereby authorized to sign such Guarantee and lndemnity for and on béehalf and in
the narne of the Corporation,

Thal al! acts and things done and all documenis executed on behalf of the Corporation as herginbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document.

The foregoing is ‘a true and correct copy .of a resolution of the Board of Directors of Landdrill
International Inc. duly adopted on September 28, 2011 which resclution is in effect ang has not been
maodified or rescinded as of the date hereof.

Dated at Moncton this 28th day of September 2011.
W%//%? L
C
(Seal) éé
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TO:

8698749001
GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. ("GE")

- In consideration of the premises and the covenants and agreements herein conlained, the sum of $1.00 now paid by GE to Landdrili
International Inc. (the "Guarantor") and other good and valuable consideration (the J‘ecelpt and sufficiency of which are hereby
acknowledged), the Guarantor covenants and agrees with GE as follows:

i

2.2

2.3

2.4

GE

INTERPRETATION Wherever throughout this Guarantee. the Guarantor or GE or Landdrill International Ltd. (hereinafter called
the "Obligor”} are mentioned or refarred to, such mention or reference shall extend to their respective successors and assigns, as the
case may be. Reference to the term "Obligations” herein shall be to any and all obligations of the Obligor to GE under that cerlain

Equipment Loan and Security Agreement No: 8698749001 dated September 28, 2011 between Obligor and GE and any ather

agreement, document or Instrument refated thereto, whether existing now or atising hereafter, and any medifications, extensions or

renewals thereof from time to fime, (Hereinafter singularly or collectively called "Finance Instrumenis").

GUARANTEE .

Guarantee The Guaranior hereby irrevocably and unconditionally guarantees and covenants with GE as principal debtor of GE and

not merely as surety, that the Obligor will duly and punctually perform all of the Cbligations, and pay or cause o be paid to GE the

rentals under and the principat of and interest on the Finance Instruments evidencing or securing the Obligations (including, in case of
default, interest on the amount in defauit) as and when the same becommes due and payable, whether by lapse of time, by extension,
or upon a declaration or otherwise according to the terms of the Finance Instruments and all other monsys owing on or under the

Finance Instrurnents or in any way relating thereto including all expenses, including legal expenses and service charges. The total

liability of the Guarantor heraunder for the Obligations shail be limited to $ 710,864.25 CAD, plus interest, fees, costs or experises

{including, without limitation, legal fees and expensss) which may now or hereaftar accrue or be incurred with respect to such

Chligations and any fees, costs or expenses (including without fimitation, legal fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments The Guarantor hereby consents to and approves of the terms of the Finance Instruments; the

guarantee and the agreements of the Guarantor herein contained shali take effect and shail be and are herepy declared te be binding

upon the Guarantor notwithstanding any defect in or omission from the Finance Instruments or any non-registralion or non-fifing or
defective registration or filing of any Finance Instruments or notice of the interest ot GE created thereby or by reason of any faifure of
the secutity intended to be created by the Finance Instruments or pursuant thereto.

Guarantee Absolute The liability of the Guarantor hereunder shall be absotute and unconditional and shall not be affecled by:

a) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the time, manner or place of
payment or in any other term of such agreements or the failure on the part of the Obligor e carry out any of its obligations under
such agreements;

b) any impossibility, impracticability, frustration of purpose, illegality, force majeure or act of government;

¢} the bankruptey, winding-up, fiquidation, dissclufion or insolvency of the Obligor, GE or any party (o any agreement to which GE is
a party;

d) any lack or fimitation of power, incapacity or disability on the part of the Obligor or of the directors, pariners or agents thereof or
any other irregularity, defect or inforrality on the part of the Obligor in its obligations to GE; or

&} any olher law, regulation or other circumstance which might otherwise constitute a defense available to, or & discharge of, the
Obligor in respect of any or all of the Obfigations.

The Guarantor shall be held and bound to GE as principal debtor, and not as surety, in respect of the payment of any or all of the
Obligations. All amounts payable to GE shall be paid to GE forthwith. after demand therefore as provided herein.
No Waiver The Guarantor hereby agrees that its abligations hereunder shall be unconditional and no waiver by GE of any of its
rights hereunder or under the Finance Instruments and ne action by GE to enforce any of its rights hereunder or under the Finance
Instruments or failure to taks, or delay in taking any such action shall affect ary othei ébligation of the Guarantor hereundar.
INDEMNITY  The Guarantor also covenants and agrees with GE that It will at alt times and from fime fo time hereafter, indemnify
and keep indemnitied and save harmless GE from any and all losses, cosls, damages and expenses, including legal fees and
disburséments and the costs of alf distresses, actions, proceedings, claims and demands incurred or made by GE if GE does nol
receive payment of all amounts due and owing under the Finance Instruments or if the Obligor defaults in the payment of any
instalment payable or in the performance of the Obligations under the Finance Instruments which, if the Finance Instruments were in
full force and effect and good standing, would be payable or requited to be performed under the Finance Instruments. kn addition to
the foregoing, the Guarantor agress to pay GE, as administrative costs, an amount equal to filteen percent (15%5) of all amounts
payable hereunder In the event that court proceedings are instituted against the Guarantor because the Guarantor has falled to
respect its obligations hereunder,

DEALINGS WITH OBLIGOR AND OTHERS

No Release The liability of the Guarantor hereunder shali not be released, discharged, limited or in any way affected by anything

done, suflered or permitted by GE in connection with any duties. or liabilities of the Obligor to GE of any security thereof including any

- loss of or In respect of any security received by GE from the Obligor or others. GE, without releasing, discharging, limiting or

atherwise affecting in whote or in part the Guarantor's fiabllity herecnder, may:

a) grant time, renewals, extensions, indulgences, releases, waivers and discharges 1o the Obligor;

b) grant substiutions for the Obligations or any part thereof or any agreement related thereto;

¢} take or abstain from taking securities or collateral from the Qbliger or from perfecting securities or coliateral of the Obligor;
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72

GE

d) accept compromises from the Obligor;

e) apply all money at any time received from the Obligor or from securities upon such part of the Obhgat;ons as GE may see {if or
change any such application in whole or in part from time to time as GE may see fit;

f) amend any of the Finance Inskruments; or

g) otherwise deal with the Obligor and ali other persons and seculities as GE may see fit.

No Exhaustion of Remedies GE shall not be boundg or obligated to exhaust its recourse against the Obligar or other persons or

any securities or collateral & may hold or take any other action {other than to make demand pursuant ta Section 6) before being

enlitted lo demand paymerit from the Guarantor hereunder. The obligations of the Guarantor hereunder are joint and several with
those of the Obligor and any other guarantor, security or other parson lia_ble in any way for the Obligations. This Guarantee is in
addition and not in substitution for any other guarantee, by whamsoever given, at any time held by GE, and without pre;udica to any
other security, by whomsoever given, at any time held by GE, and GE shall be under no obligation to marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitled to receive or have a claim upon,

Conclusive Statement Any account setiled or stated in writing by or between GE and the Obligor shall be prima facie evidence that

the balance or amount thereol appearing due (o GE is so due.

No Set-Of The Guaranior shall not ¢laim any set-off or counterelaim agamst the Obligor in respect of any liabifty of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee This Guarantes shall be a conlinuing guarantee, notwithstanding any extensions, medifications, renewals or

indulgences with respect to, or substiutions for, the Obligations or any part thereot, and shall remain in full force and effect untd the

Obligations are performed and paid Iin full. This Guarantee shall continue to be effective even if at any time any payment of any of the

Obligations is rendered unenforceable or Is reseinded or terminated or must otherwise be returmned by GE upon the occurrence of any

action o event including the insclvancy, bankrupltey or recrganization of the Cbligor or ctherwise, all as though such payment had not

been made.

DEMAND FOR PAYMENT

Demand for Payment GE shall be ent!tled o make demand upon the Guarantor at any time upon a default in paymenl of any

amount ewing by the Obligor to GE and upon such default GE may treat all Obligations as due and payable and may forthwith collect

from the Guaranior the total amount guaranteed hereunder. The Guarantar shall make payment to or performance in favour of GE of
the total amount guaranteed hereunder forthwith after demand thereof is made to the Guarantor.

Interest The Guarantor shall pay interest to GE at the rale of 24% pet annum on the unpaid portion of all amounts payable by the

Guarantor under this Guarantee, such interest to be calculated daily from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and postponement All debts and liabilities, present and future, of the Obligor to the Guarantor are hereby assighed to

GE and pastponed to the Obligations, and alt money received by the Guaranter in respect thereof shall be received in trust for GE

and forthwith upon receipt shall be paid over 1o GE, the whole without In any way lessening or limiting the fiability of the Guarantor

hereunder and this assignment and postponement is independent of the Guarantee and shall remain in full force and effect unti, in
the case of therassignment, the liability of the Guarantor under this Guarantee has been discharged or terminated and, in the case of
the postponemaent, until payment in full to GE .of all abligations of the Guarantor under this Guaranlee,

Subrogation Ths Guarantor will not exercise any rights which it may acquire by way of subrogation under this Guarantes and

Indemnity, by any payment made hersunder or otherwise, until all Obligations shall have been paid and performed in full. If any

amoeurt shalt be paid to the Guarantor on account of such subrogation rights at any time when all the Cbligations shall nol have been

paid in tull, such ameunt shall be held in trust for the benefit of GE and shall forthwith be paid to GE to be credited and applied upon
the Obligations. If () the Guarantor performs or makes payment to GE of alf amounts owing by the Guarantor to GE under this

Guarantee and (i) the Oblligations are performed and paid in full, GE will, al the Guarantor's request and at the Guarantor's expense,

execute and defiver to the Guarantor appropriate documents, without recourse and without representation and warranty, necessary to

evidence the transfer by subrogation to the Guarantor of an interest in the Obligations and any security held therefor resulting from
such perforrmante or payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guaranter hereby represents, covenants and warrants that:

a) if the Guararitor is a corporation, the making and performance of this Guarantse have been duly authorized by all necessary
corporate actions on the part of the Guarantor, do not require any shareholders' approval, and wifl not viotate any provisions of the
Guarantor's incorporating documents or by-laws or result in the breach of, constitute a default under, contravene any provisions of
or result In the creafion of any lien, charge, encumbrance or security interest upon any propery or assets of the Guarantor
pursuant o any of the Guarantor's stocks, bonds, notes or debentures oulstanding, or any agreement, indenture ot other
instrument to which the Guaranter is a party or by which the Guarantor or its praperly may be bound or affected;

b) this Guarantee constitules a legal, valid and binding obiigation of the Guaranter in accordance with the terms hereof;

¢} there is no pending or, to the best of the knowledge of the Guarantor, threatenad action or procseding affecting the Guarantor of,
it the Guaranior is a corporation, any of its subsidiaries belore any court, governmental agency or arbitrator, which would
materally adversely affect the Jogality, validity or enforceability of this Guarantee;

d} all Information as defined in Section 9.2 provided by Guarantor o GE is accurate;

e} all payments to GE are and will be derived from legal sources and GE may decline any form of payment; and

f) the Guarantor is and shall gontinue to be in compliance with all laws and regulations relating to the prevention of money
laundieting and tetrarism,

GENERAL

Waivers The Guarantor waives nolice of acceptance of this Guarantee and of the extensien or continuation of the Obligations of any

part thereof. The Guarantor further waives presentment, protest, notice, demand or action in respect of the Obligations or any part

thereof, including any right to require GE to sue the Obligor, any other Guarantor or any other person obligated with respect to the

Obligations or any part thereof, or otherwise Yo enforce paymenl thereof against any callateral securing the Obligations or any part

thereof. Without limiling the generality of the foregoing, the Guarantor is jeinlly and severally liable with the Qbligor for the due and

punctual payment and petiormance of the Obligations, the Guarantor hereby waiving the benefit of division and diseussion.
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9.6

9.7

9.8
9.9

9.10

Guarantor waives its right to receive & copy of any finansing statement or financing change statement registered by GE and of any
related verification statement.

Information  Guaranior hereby consents and authorizes GE and its affifiates, agents, contractors and representatives, at any
time, a) to collect, verify, use, communicaie with and disclose to third parties (including credil reporting agencies, financial
institutions, creditors, vendors and other persons) any credil, financial and other information, including personal information (as
applicabte) and information related to the credit rating, financial capacity and payment history, with respect to Guarantor
("Information”), as GE deems necessary o process, complete, service and enforce the transactions hereby contemplated and any
other existing or potential transactions, or as required or otherwise permitted by law; b) to respond to inguiries from, and exchange
any Inforrnation with, third parlles concerning Guarantor's credit rating, financial capacity and payment history; c to provide
information to persons to whom GE considers assigning, granting a parlicipation or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d) to provide to any person copies of this Guarantee. This consent is in addition
1o and does not replace any consent previously giver.

Benefit of the Guarantee This Guarantee shall enure to the benefit of and be binding upon the respactive hairs, execuiors,
administrators, successors and permitted assigns of the Guarantor and GE.

Entire Agreement This Guarantee constitutes the antire agresment between GE, the Obligor and the Guarantor with respect to the
subject riatter hereof and cancéls end supersedes any prior understandings and agreements betwsen such parlies with respect
therete. There are no representations, warranties, ferms, conditions, undertakings or collateral agreements, expressed, imptied or
statutary, between such parties other than as expressly set forth in this Guarantes.

No Waiver, Remedies No failure on the part of GE io exercise, and no delay In exercising, any right hereunder shall operate as a
waiver thereof, nor shall any single or partial exercise of any right hereunder preclude the other or further exercise thereof or the
exercise of any other righl. The remedies hersin provided are cumulative and not exclusive of any remedies provided by faw,
Severabllity i any provision of this Guarantse is detarmined 1o be invalid or unenforceatle in whele or in pari, such invalidity or
unerforceability shall attach only to such provision or part thereof and the remaining patt of such provision and all other provisions
niereof shall continue in full force and effect. - :

Notices Any demand, notice or other communications (hereinafter in this Section 9.7 referred to as a "Communication®) to be given
in-connaction with this Guarantee shall be given in writing and may be given by parsonat delfivery or by rogistered mail addressed to
the recipient as follows: . )

To GE: 239 Brownlow Ave., Suite 204, Dartmouth, To the Guarantor: 700-625 Howe St,,
Nova Scotla, B3B 2B2 |, Tel: {902) 468-8265 Vancouver, British Columbia,
. ' V&C 2T6

or such clher address as may be designated by notice by any party to the other. Any Communication given by parsonal delivery shail
be gonclusively deemed to have been given on the day of actual delivery thereof and, if given by registered matl, on the third day
following the deposit thereof in the mail. If the party giving any Communication knows or ought reasonably to know of any ditficulties
with the postal systern which might affect the delivery of mail, any such Communication shall not be mailed bt shall be given by
personal delivery.

Assignment  The rights of GE under this Guarantee may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guaranter may not assign Its abligations under this Guarantee.

Governing Law This guarantee shall be gaverned by and conslrued in accordance with the taws of the Province of British Columbia
and the faws of Canada applicable therein.

Language The parties hereby acknowledge that it is their express wish that this Guarantee and Indemnity be drawn in the English
language; les parties reconnaissent quil est de leur volontd expresse que la présente caution soit rédigée en langue anglaise
seulement.

INWITNESS WHEREOF, the Guarantor has executed this Guarantee this 28th day of September, 2011.

6E

If Guarantor is a corporation: . .... W Guarantor s an Individual:
Landdrill Intemnational Inc, : - )
(*Guarantor*) %
By: &) LT /% (cf/s) Name:

T = ("Guarantor”)
Tifte: - / P & : Witness:
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIRECTORS OF

Landdrill Attantic Lid.
{the “Comoeration”j

In consideration 0t the leasing agreements, or master leasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. (*GE") with
its glient Landdrill International Lid. ("Client") or the loans and advances of mongy granted or which
~may be granted by GE to its Client, as the case may be for the purpose of Client's business, and,
generally, in consideration of the business relations between GE and its Client as well as the business
relations between the sald Client and this Cotporation. '

Now therefore be it resolved:

That this Corporation be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, togsther with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guaraniee and Indemnity”, a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West. Chief Financiat
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corporation,

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authurlzegd shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document. :

The foreguing is a true and correct copy of a resolution of the Board of Directors of Landdrill Atiantic
Ltd. duly adopted on September 28, 2011 which resolution is in effect and has not been modifisd or

rescinded as of the date hereof.
(Seal) %

Dated at Moncton this 28th day of September 2011.
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TO:

8698742003
GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. {"GE")

In considaration of the premises and the covenants and agreements herein contained, the sum of $1.00 now paid by GE to Landdrill
Atlantic Lid. {the "Guarantor”) and other good and valuable consideration (the receipt and suffigiency of which are hereby acknowledged),
the Guarantor covenants and agrees with GE as follows:

1.

2.2

2.3

24

GE

INTERPRETATION Wheraver throughout this Guarantes, the Guarantor or GE or Landdrill International Ltd. (hereinafter called
the "Obligor'} are mentioned or referred to, such mention or reference shall extend to their respective successors and assigns, as the
case may be. Reference to the lerm "Chligations" herein shall be to any and all obligations of the Obligor to GE under [hat certain

Equipment Loan and Security Agreement No: 8698749001 daled September 28, 2011 belween Obligor and GE and any other

agreement, document or instrument related thereto, whether existing now or arising hereafter, and any modifications, extensions or

renewals thereof from time to fime, (hereinafier singularly or coliectively called *Finance Insteuments®).

GUARANTEE S .

Guarantee The Guarantor hereby irevacably and vncanditionally guaranlees and covenants with GE as principal debtor of GE and

nol merely as surely, that the Obligor will duly and punctually perform all of the Obligations, and pay or cause to be paid to GE the

rentals under and the principal of and interest on the Finance Instruments evidencing or securing the Obligations (including, in case of
defautlt, interest on the amount in default) as and when the same becomes due and payable, whather by lapse of lime, by extension,
or upon a declaralion or otherwise according to the terms of the Finance Instruments and all other moneys owing on or under the

Finance Instruments or in any way relating thereto inctuding all expenses, including legal expenses and service charges. The lolal

liability of the Guarantor hereunder for the Obligations shall be limited to $ 710,864.25 CAD, pius interest, fees, costs or expenses

(including, without limitation, legal fees and expenses) which may now or hereafler accrue or be incurred with respect 1o such

Obligatians and any fees, costs or expenses (including without imitation, legal fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments  The Guarantor hereby consents to and approves of the terms of the Finance Instruments; the

guarantee and the agreements of the Guarantor herein contained shall take eifect and shall be and are hereby declared to be binding

tipon the Guarantor notwithstanding any defect in or omission from the Finance Instruments or any non-registration or nop-filing or
defective registration or filing of any Finance Instruments cr notice of the interest of GE created thereby or by reason of any failure of
the seeurity intanded to be created by the Finance instruments or pursuant thersto.

Guarantee Absolute Tha liability of the Guarantor hersunder shall be absalute and unconditional and shall not be affected by:

a) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the lime, manner or place of
payment ar in any other term of such agreements or the fallure on the part of the Cbligor to carsy out any of its obligations under
such agreements; ‘ -

b) any impossibility, impracticability, frustration of purpose, illegaiity, force majeure or act of government;

) the bankruptey, winding-up, fiquidation, dissolutian or insolvency of the Obiigor, GE or any party fo any agreement to which GE is

a parly;

d) any lack or fimitation of power, incapacity or disability on the part of the Obligor or of the directors, pariners or agents thereof or
any other irregularity, defect or informality on the pant of the Obligor in its obfigations to GE; or

e} any ather law, regulation or other circumstance which might otherwise constitute a defense available to, or a discharge of, the’
Obfigor in respect of any or all of the Obligations.

The Guarantor shall be held and hound to GE as principal debtor, and not as surety, in respect of the payment of any or all of the
Obligations. All amaunts payable to GE shall be paid o GE forthwith after demand therefors as provided herein,
Ne Waiver  The Guaranior hereby agrees thal #s obligations hereunder shail be uncondifional and no waiver by GE of any of its
rights hereunder or under the Finance Insiruments and no action by GE to enforce any of its rights hereunder or under the Finance
Instruments or failure to take, or delay in taking any such action shali affect any other obligation of the Guarantor hereundsr.
INDEMNITY  The Guarantor dlso covenarnts and agrees with GE that it will at afl times and from time to time hereafter, indemnify
and keep indemnitied and save harmless GE from any and all losses, costs, damages and expenses, including legal fees and
disbursements and the costs of afl distresses, actions, procesdings, claims and demands incurred or mads by GE if. GE does not
receive payment of all amounts due and owing under the Finance Instruments or # the Obligor defauits in the payment of any
instaiment payable or in the performance of the Obligations under the Finance Instruments which, if the Finance Instrumenis were in
iull force and effect and good standing, would be payatle or required o be performed under the Finance Instruments. In addition to
the foregoing, the Guararilor agrees to pay (3E, as administrative costs, an amount equal to fifteen percent (159} of all amounts
payable hereunder in the event that court proceedings are instituted against the Guaranior because the Guarantor has failed to
respect its obligations hereunder.

DEALINGS WITH OBLIGOR AND OTHERS

No Release The liability of the Guarantor hereunder shall not be released, discharged, limited or in any way affected by anything

tone, sultered or permitted by GE in connection with any duties or liabilities of the Obligor to GE of any security thersof including any

loss of or in respect of any security received by GE from the Obligor or others, GE. without releasing, discharging, lmiting or
otherwise affecting in whole or in part the Guarantor's liability hersunder, may:

a) grant time, renewals, extensions, indulgences, releases, waivers and discharges to the Cbligor;

b) gram substittions for the Obligations or any part thersof or any agreement related thereto: :

¢} take or abstain from taking securities or collateral from the Chligor or from perfecting securities or collateral of the Obligor;
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d) accept compromises from the Obligor; .

e) apply all money at any time received from the Obligor of from securitiés upon such part of the Obligations as GE may see lit or
change any such application in whole or in part from time to time as GE may soe fit;

f) amend any of the Finance Instruments; or

g} otherwise deal with the Obligor and all other persons and securities as GE may sae fit, )

No Exhaustion of Remedies GE shall nof be bound or obligated to exhaust ils recourse against tha Obfigor or other persens or

any securities of coltateral it may hold or take any other action (other than to make demand pursiiant to Section 5) before being

entitied to demand payment from the Guarantor hereunder. The obligations of the Guarantor hereunder are joint and several with

those of the Obligor and any other guarantar, security or other person liable in any way for the Obligations. This Guarantee is in

addition and not in substitution for any other guarantee, by whomsoever given, at any time held by GE, and without prejuciice to any

other security, by whomsoever given, at any time held by GE, and GE shall be under no cbligation ta marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitled to receive or have a claim upon.

Conclusive Statement Any account setiled or stated in writing by or betwaen GE and the Obligor shalt be prima facie evidence that

the balance or amount thereof appearing due to GE is so due.

No Set-Gff  The Guarantor shall not claim any set-off or counterclaim against the Obligor in respect of any liabitity of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee This Guarantee shall be a continuing guarantee, notwithstanding any extensions, modificaiions, renewals ar

indulgences with respect to, or substilutions.for, the Obligatiohs or any part thereof, and shall remain in full force and effect until the

Obligations are performed and paid in full. This.Guarantee shall continue to be effective aven if at any time any payment of any of the

Obligations is rendered unenforceable or is rescinded or terminated or must otherwise be ratumed by GE upon the occusrence of any

action or event including the insalvency, bankruptey or rearganization of the Obligor or otherwise, afl as though such payment had not

been made.

.DEMAND FOR PAYMENT

Demand for Payment GE shall be entitled to make demand upon the Guarantor at any time upon a default in payment of any

amount owing by the Obligor to GE and upon such default GE may treat alf Obligations as due and payabie and may forthwith collect

from the Guarantor the total amount guaranteed hereunder, The Guarantor shall make payment to or perfermance in favour of GE of

the lotal amount guaranteed hereunder forthwith after demand thereof is made to the Guarantor, :

Interest  The Guarantor shalt pay interest to GE at the rate of 24% per annum on the unpaid portion of alt amounts payable by the

Guarantor under this Guaraniee, such interes! to be calculated daily from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and postponement  All debis and liabilities, present and future, of the Qbligor to the Guarantar are hereby assigned to

GE and postponed to the Obligations, and all money received by the Guarantor in respect thereof shall be received in trust for GE

and forthwith upon recelpt shall be paid over to GE, the whole without in any way lessening or limiting the liability of the Guaranter

hereunder and this assignment and postponement is independent of the Guarantee and shall remain in full force and effect until, in

the case of the assignment, the liability of the Guarantor under this Guarantee has been discharged or terminated and, in the case of

the postponement, until payment in full to GE of all obligations of the Guarantor under this Guarantee,

Subrogation The Guarantor will not exercise any rights which it may acquire by way of subrogation under this Guarantee and

indemnity, by any payment made hereunder or otherwise, untit all Obligations shall have been paid and performad in full. I any

amount shall be paid to the Guarantor on aecount of such subrogation rights at any time when all the Obligations shalt not have besn

paid in full, such amount shall be held in trust for the benefit of GE and shall forthwith be paid to GE to be credited and applied upon

the Gbligations. If (i) the Guarantor performs or makes payment to GE of ali amounts owing by the Guarantor to GE under this

Guarantee and (i} the Obligations are performed and paid in full, QE will, at the Guarantor's request and at the Guarantor's expense,

execute and deliver lo the Guaranter appropriate documents, without recourse and without representation and warranty, necessary to

evidance the transfer by subrogation to the Guarantor of an interest in the Cbligations and any securily held theretor resulting from

such performance or paymeni by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that; )

a) it the Guarantor is a corporation, the making and performance of this Guarantee have been duly authorized by all necessary
torporate actions on the part of the Guarantor, do not require any shareholders' approval, and will not violate any provisions of the
Guarantor's incorporating decuments or by-laws or result in the breach of, constitute a default under, cantravené any provisions of
or result In the creationi of any lien, ¢harge, encumbrance or security interest upon any property or assets of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, notes or debentures outstanding, or any agreement, indenture or other
instrument ta which the Guarantar is a party or by which the Guarantor or its praperty may be bound or affected;

h) this Guarantee constitutes a legal, vaid and binding obligation of the Guarantor in accordance with the terms hereaf;

¢) there s no pending or; to the best of the knowledge of the Guaranter, threatened action of proceeding affscting the Guarantor or,
if the Guarantor is a corporatian, any of its subsidiaries before any court, governmental agency or aroitrator, which would
materially adversely-affect lhe legality, validity or enforceability of this Guarantes;

d) all Infarmation as defined in Section 9.2 provided by Guarantor to GE is accurate;

g) all payments to GE are and will be derived from legal sources and GE may decline any form of payment; and

f) the Guarantor is and shal continug to be in compliance with all taws and regulations relating to the prevention of money
laundering and terrarism.

GENERAL

Waivers The Guarantor waives notice of acceptance of this Guarantee and of the extension or continuation of the Obligations or any

part thereof. The Guarantor further waives presentmant, protest, notice, demand or action in respect of the Obligations or any part

thereof, including any right to require GE to sue the Obligor, any other Guarantor of any other person obligated with respect to the

Obligations or any part thereo!, or otherwise to enforce payment thereof against any collateral securing the Obligations or any par

thereof. Without limiting the generality of the foregoing, the Guarantor is joiritly and severaliy liable with the Obfigor for the due and

punctual payment and performance of the Obligations, the Guarantor hereby waiving the benefit of division and discussion.
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Guarantor waives its right to receive a copy of any financing statement ar financing change statement registered by GE and of any
related verification statement.

9.2 Information Guarantor hereby consents and authorizes GE and its affiliates, agents, contraciors and representatives, at any
time, a} to collect, verify, use, communicate with and disclose to third parties (including cradit reporting agencies, financial
Ingtitutions, creditors, vendors and other persons) any credi, financial and other information, including persenal information {as
applicable) and information related to the credit rating, financial capacity and payment history, with respect to Guarantar
("Information"), as GE deems necessary lo process, complets, senvice and enforce the transactions hereby contemplated and any
other existing or potential transactions, or as retuired or ctherwise permitted by law; b) ta respond to inquiries from. and exchange
any Inlarmation with, third parties. concerning Guaranior's eredit rating, financial capacity and payment history; ¢) to provide
information to persons to whom GE considers assigning, granting a participation or otherwise disposing of rights or obligations
under the transactions hereby comemplated; and d) to provids to any person copies of this Guarantee. This consert is in addition
to and does not replace any consent previously given.

4.3 Benefit of the Guarantee This Guarantee shall enure to the benafit of and be binding upon the respective heirs, exscutors,
administrators, successors and permitted assigns of the Guarantor and GE.

9.4 Entire Agreement This Guarantee constitutes the entire agreement betwsen GE, the Obligor and the Guarantor with respect io the
subject malter hareof and cancels and supersedes any prior understandings and agreements batween such panies with respect
thereto, There are no representations, warranties, terms, conditions, underiakings or collateral agreaments, expressed, implied ar
statutory, between such parties olher than as expressly sel forth in this Guarantee. ‘

8.5 No Waiver, Remedies No failure on the part of GE to exercise, and no delay in exercising, any right hereunder shall operate as a -
waiver theteof, nor shall any single ot partial exercise of any right hereunder preclude the other or further exercise thereof or the
exercise of any other right. The remedies herein provided are cumulative and not exclusive of any remedies provided by taw.

9.6 Severability If any pravision of this Guarantee is determined to be invalid or unenforceable in whole or in parl, such invalidity or
unenforceability shall attach only to such provision or part thereof and the remaining part of such provision and all other provisions
hereof shall continue in full force and effect. - =

8.7 Notices Any demand, notice or other communications (hereinafter in this Section 9.7 referred to as a "Communication®) to be given
i connection with this Guarantee shall be given in writing and may be given by personal defivery or by registered malt addressed to
the recipient as follows: .

TaGE: | 239 Brownlow Ave, Suite 204, Dartfnouth, To the Guarantor: 150 MeNaughton Avenue,
Nova Scotia, B3B8 2B2 |, Tel: (902) 468-8266 Moncton, New Brunswick,
E1H 319

or such other address as may be designated by natice by any party to the other. Any Communication given by personal delivery shall
be conclusively desmed to have been given on the day of actual delivery theréof and, it given by registered mail, on the third day
following the deposit theract in the mafl. 1 the pary giving any Communication knows or ought reasonably o know of any difficuties
with the postal system which might affect the delvery of mail, any such Communication shall not be mailed but shall be given by
petsonal delivery.

9.8 Assignment The rights of GE under this Guarantee may ba assigned by GE without the prior consent of the Obligor or the

. Guarantor. The Guarantor may not assign s obligations under this Guarantee. )

9.9  Gowerning Law This guarantee shall be governed by and construed In accordance with the faws of the Province of New Brunswick
and the laws of Canada applicable therein,

9.10 Language The parties hereby acknowledge thal it is their express wish that this Guarantee and Indemnity be drawn in the English
language; les parties reconnaissent quil est de leur volonté expresse que la présente caution soil rédigée en langue anglaise
seulement.

IN WITNESS WHEREOF, the Guarantar has executed this Guarantee this 2Bth day of September, 2011,

If Guarantor is a corporation: ) i Guarantor is an individual:
Landdrill Allantic Ltg——, (s)
("Guarantor"} P // V
By: (5 / M (c/s) Name:

e - ("Guarantor
Titte: - e Withess:
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GUARANTEE AND INDEMNITY

RIES.OLUTEON OF THE BOARD OF DIRECTCRS OF

Nitasi Landdrill Limited Partnership, acting by its general partner
Landdrilt Atlantic Lid.
(the “Corporation™)

In consideration of the ieasing agreements, or masler leasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with
its client Landdrill International Ltd. {"Client") or the loans and advances of money granted or which
may be granled by GE to its Client, as the case may be for the purpose of Client's business, and,
generally, in consideration of the business relations between GE and its Glient as well as the business
refations between the said Client and this Corparation. .

Now therefore be it resolvad:

That this Corporation be and Is hereby authorized to be a surely and to guaranies the repayment of all
sums of money which the client owes or in futire may owe to GE, together with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled *Guarantee and indemnity", a copy of which is
attached hereto after having been submitted to the Directors and lhat Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corporation,

That all acts and things done and all documents executed on behalf of the Carporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed 1o any such document, '

The.ioregoing is a true and correct copy of a resalution of the Board of Directors of Nitasi Landdrill
Limited Partnership, acting by its general partner Landdrill Atiantic Ltd. duly adopted on

dSeptember 28, 2011 which resolution is in effect and has not baen modified or rescinded as of the
ate hereol.

Dated at Moncton this 26th day of September 2011, / |
gy

(Seal) C%/

GE  1015A E (11-97) ' . 8698749001




: 8698749001
GE Capital

GUARANTEE AND INDEMNITY

TO: GE Canada Equipment Financing G.P. {"GE"}

In consideration of the premises and the covenants and agreemenis herein conlainéd, the sum of $1.00 now paid by GE to Nitasi
Landdrill Limited Partnership, acting by its general partner Landdriil Atlantic Ltd. (the *Guarantor”) and other good and valuable
consideration (the receipt and sufficiency of which are hereby acknowledged), the Guarantor covenants and agrees with GE as follows:

L INTERPRETATION Whsrever throughout this Guaramtee, the Guarantor or GE or Landdrill International Ltd. (hereinafter called
the "Obligor”) are menticned or referred to, such mention or reference shall extend to thair respeclive successars and assigns, as the
case may be. Reference 1o the term "Obligations* herein shall be to any and all abligations of the Obligor to GE under that gertain
Equipment Loan and Security Agreement No: 8688749001 dated Seplember 28, 2011 betwsen Obligor and GE and any other
agreement, document or instrument related therato, whether existing now or arising hereaftsr, and any modifications, extensions or
renewals thereof from fime to time, (hereinafter singularly or cofisctively called "Finance Instruments”).

2.  GUABANTEE

21 Guarantee The Guarantor hereby irrevocably and unconditionally guarantess and covenants with GE as principal debtor of GE ancl
not merely as surety, that the Obligor will duly and punctually perform all of the Obligations, and-pay or causa {0 be pald to GE the
rentals under and the principal of and interes! on the Finance Instruments evidencing or securing the Obligations (including, in case of
default, interest on the amount in default) as and when the same becomes due and payable, whather by lapse of time, by extension,
ar upon a declaration or otherwise according to the terms of the Finance Instruments and all other moneys owing on or under the
Finance Instruments or in any way relating thereto including all expenses, including legal expenses and service ¢harges. The lotal
liability of the Guarantor hereunder for the Obligations shall be limited to § 710,864,25 CAD, plus interest, fees, costs or expensas
{including, without limitation, legal fees and expenses) which may now or hereafler accrue or be incurred with respect to such
Obligations and any feas, cosls or expenses {including without limitation, legat fees and expenses) that may be incurred by GE by
reason of Guarantor's defaull under this Guaranty.

2.2 Terms of the Finance instruments  The Guarantor hereby consents to and approves of the terms of the Finance instruments; the
guarantee and the agreements of the Guarantor herein contained shall take effect and shall be and are hereby dactared to be binding
upon the Guarantor notwithstanding any defect in or smission from the Finance Instruments of any non-tegistration or non-liting or
defeclive registration or fifing of any Fihance instruments of patice of the interest of GE created thereby or by reason of any faiiure of
the security intended 1o be created by the Finance Instruments ot pursuant thereto.

2.3 Guarantee Absolute The liabllity of the Guarantor hereundsr shall be absolute and uncoenditional and shall nol be affected by:

a) any lack of validity or enforceability of any agreements between the Obligor and GE; any change in the time, manner or place of
payment o in any other term of such agreements or the failure on the part of the Obliger to carny out any of its obligations under
such agreements:

b} any impossibility, impracticabifity, frustration of purpose, Nlegatity, force majeure or act of government;

¢) the hankruptey, winding-up, liguidation, dissolution or inscivency of the Obligor, GE or any party to any agreement to which GE is
a party,;

d) any lack or limitation of power, incapacity or disability on the part of the Obligor or of the directors, panners or agents therect or
any other irregularity, defect or informality on the part of the Obligor in its cbligations 1o GE; or

e) any other law, regulation or other circumslance which might otherwise constitute a defense available to, ar a discharge of, the
CObligor in respect of any or all of the Obligations.

The Guarantor shall be held and bound to GE as principal debtor, and not as surely, in respect of the payment of any or all of the

Obligations. Al amounts payable to GE shall be paid to GE forthwith aftér demand therefore as provided herein.

2.4 No Walver The Guarantor heseby agrees that its abligations hereunder shall be uncanditional and no waiver by GE of any of its
rights hereunder or under the Finance Instruments and no astion by GE to enforce any of its rights hereunder or under the Finance
instrumants o failure to take, or delay in taking any such action shall affect any other obligation of the Guarantor hereunder.

3. INDEMNITY  The Guarantor also covenants and agrees with GE that it will at alf times and from time to time heresfter, indemnily
and keep indemnified and save harmless GE from any and af losses, costs, damages and expenses, Including legal fees and
tisbursements and the cosls of all distresses, actions, proceedings, claims and demands incurred or made by GE # GE does not
receive payment of a¥ amounts due and owing under the Finance Instruments or if the Obligor defaults in the payment of any
instalment payabie or in the performance of the Obfigations under the Finance Instruments which, if the Finance Instruments were in
full force and effect and geod standing, would be payahle or requited to be performed under the Finance Instruments. In addition to
the foregaing, the Guarantor agrees 1o pay GE, as adminisirative costs, an amount eguat to fifieen percent (15%;) of ali amounts
payable hereunder In the avent that court proceedings are instituted against the Guarantor because the Guarantor has failed to
respect its obligations hereunder.

4. DEALINGS WITH OBLIGOR AND OTHERS

4.1 No Release The Jability of the Guarantor hereunder shall not be released, discharged, limited or in any way affaected by anything
done, suffered or permitted by GE In cannection with any duties or liabilities of the Obligor to GE of any security thereol including any
foss of of in respect of any security received by GE from the Obligor or others, GE, without releasing, discharging, limiting or
otharwise affecting in whole or in part the Guarantor's liahility hereunder, may;

a) granttime, renewsls, extensions, indulgences, releases, waivers and discharges to the Cbligor;

b} grant substitutions far the Obligations or any part thereof or any agreement related thereto;

¢) 1ake or abstain from taking securities or collateral fram the Obligor or from perfecting securities or coliateral of the Obligor;
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4.2

4.3

4.4

6.1

6.2

7.2

GE

¢) accept compromises from the Cbligor; : :
€) apply all money at any time received from the Obligor or from securities upon such part of the Obligations as GE may see fit 0
change any such application in whole or in part from time to time as GE may ses fi;
f) amend any of the Finance Instruments; or
g) otherwise deal with the Obligor and all other persons and securities as GE may see fit
No Exhaustion of Remedies GE shall not be bound or obligated to exhaust its recourse against the Obligor or other persons or
any securities or collateral it may hold or take any other action (other than to make demand pursuant to Section 6) before being
entitled to demand payment from the Guarantor hereunder. The obligations of the Guarantor hereunder are joint and several with
those of the Obligor and any other guarantor, security or other person liable in any way for the Obligations. This Guarantee is in
addition and not in substitution for any other guarantee, by whomsosver given, at any time held by GE, and without prejudice to any
other securllty, by whomsoeever given, at any time held by GE, and GE shall be under no obligation to marshall in favour of the
Guarantor any such security or any of the funds or assets GE may be entitled to receive or have a efaim upon.
Conclusive Statement Any account settled or stated in writing by or between GE and the Obligor shafl be prima facie evidence that
the balance or amount thereot appearing due to GE is so due,
No Set-Off The Guarantor shall not claim any sel-off or counterclaim against the Obligor in respect of any liability of the Obtigor to
the Guarantor, - : :
CONTINUING GUARANTEE
Continuing Guarantee This Guarantee shall be a contiriing guarantee, notwithstanding any extensions, modifications, renewals or
indulgences with respect to, or substitutions for, the Obligations or any part thereof, and shall remain in full force and eftect until the
Obligations are performed and paid in full, This Guarantee shall continue to be effective even if at any lime any payment of any of the
Obligatians is rendered unenforceable or is rescinded or terminated or must otherwise be returned by GE upon the occurrenco of any
action ar event including the insolvency, bankruptey or reorganization of the Obligor or otherwise, all as though such payment had not
been made. ’
DEMAND FOR PAYMENT .
Demand for Payment GE shall be entitled to make demand upon the Guarantor at any time upon a default in payment of any
amount owing by the Obligor to GE and upon such default GE may treat all Obfigations as due and payable and may forthwith collect
from the Guaranter the total amount guaranteed hereunder. The Guarantor shall make payment 1o or performance in favolr of GE of
the total amount guaranteed hereunder forthwith afler demand thereof is made to the Guarantor.
Interest The Guarantor shall pay inlerest to GE at the rate of 24% per annum on the unpaid portion of all amounts payable by the
Guarantor under this Guarantee, such interest to be caiculated daily from the date of demand by GE on the Guarantor.
ASSIGNMENT, POSTPONEMENT AND SUBROGATION
Assigniment and postponement  All debts and liabilities, present and future, of the Obligor to the Guarantor are hereby assigned to
GE and postponed lo the Obligations, and ait money received by the Guarantor in respect thereot shall be received in trust for GE
and ferthwith upon receipl shall be paid over to GE, the whole withoul in any way Jessening or limiting the liability of the Guarantor
hereunder and this assighment and postponemant is independent of the Guarantee and shall remain in full force and effect until, in
the case of the assignment, the liability of the Guarantor under this Guarantee has been discharged or terminated and, in the case of
the postponement, until payment In full to GE of all abligations of the Guarantar under this Guarantee.
Subrogation The Guarantor will not exercise any rights which it may acquire by way of subrogation under this Guarantee and
Indermnity, by any payment made hersunder or otherwise, untit all Obligations shall have been paid and pesformed in full. 1f any
amount shall be paid to the Guarantor on account of such subragation rights at any time when all the Obligations shali not have been
paid in full, such amount shall be held in trust for the benefit of GE and shall forthwith be pald to GE to be credited and applied upon
the Obligations. If (i) the Guaranlor perfarms or makes payment to GE of all amounts owing by the Guaranter to GE under this
Guarantee and (ii) the Obligations are performed and paid in full, GE will, at the Guarantor's reques!t and at the Guarantar's expense,
execute and deliver to the Guarantor appropriate documents, without recourse and without representation and warranty, necessary to
evidence the ransfer by subragalion to the Guarantor of an interest in the Obligations and any security held therefor resulting from

-.-such perdformance or payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that: .

ay it the Guarantor is a corporation, the making and perfarmance of this Guarantee have been duly authorized by all necessary
corporale actions on the part of the Guarantor, do not require any shareholders® approval, and will not violate any provisions of the
Guarantar's Incorporating documents or by-laws or result in the breach of, constitule a default under, contravene any provistens of
or result in the creaiion of any ffen, charge, encumbrance or secutity interest upon any property of assets of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, notes or debentures outstanding, of any agreement, indenture or other
instrument to which the Guarantor is a party or by which the Guaranter ar its properly may be bound or affected;

b) this Guarantee consiitutes a legal, valid and binding abligation of the Guarantor In accordance with the terms hereof;

c) there is no pending or, to the bast of the knowledge of the Guarantor, threatened action ar proceeding affecting the Guarantor or,
if the Guaranior is a corporation, any of its subsidiaries before any count, govemmantal agency or atbitrator, which would
materially adversely affect the legality, validity or enforceability of this Guarantes;

o) all Information as defined in Section 9.2 provided by Guarantor to GE is accurate;

all payments to GE are and will be derived from legal sources and GE may decline any form of payment; and

the Guaranior is and shall continue to be in compliance with all iaws and regulations relaling to the prevention of maney

taundering and terrorism.

GENERAL .

Waivers The Guarantar walves notice of acceptance of this Guarantee and of the extension or continuation of the Obdigations or any

part thersof, The Guaranior further waives presentment, protest, notice, demand or action in respect of the Obligations or any part

thereof, Includling any fght to require GE to sue the Obligor, any other Guarantor or any other person obligated with respect to the

Obligaticns or any part thereof, or otharwise to enforce payment thereof against any collateral securing the Obfigations or any part

thersof. Withoul fimiting the generality of the foregoing, the Guarantor Is jointly and severally kable with the Obigor for the due and

punctual payment and performance of the Obligations, the Guarantor hereby walving the benefit of division and discussion.
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8.2

9.3

9.4

9.5

9.6

Q.7

9.8

9.9

9.10

Guarantor waives ifs right to receive a copy of any finansing statement or financing change statement registerad by GE and of any
related verification statement. -

Information  Guaranior hereby consents and authorizes GE and s affiliates, agents, contractors and representatives, 2t any
time, a) to colleet, verify, use, communicate with and disclose to third parties {including credit reporting agencies, financial
institutions, creditors, vendors and other persons) any credit, financial and other information, including personal information (as
applicable) and information related fo the credit rating; -financial capacity and payment history, with respect to Guarantor
(“Information”), as GE deems necessary to process, complete, service and enforce the transactions heraby contemplated and any
other exisling or potential transactions, or as required or otherwise permittad by law; b) to respond to inquiries from, and exchange
any Information with, third parties conceming Guarantor's credit rating, financial capasity and payment history; ¢) to provide
Information fo persons to whom GE considers assigning, granting a participation or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d) to provide to any person copies of this Guarantee. This consent is in addition
to and does not replace any consent previously given.

Benefit of the Guarantee  This Guarantee shall enure to the benefit'of and be binding upon the respective heirs, gxeculors,
administrators, successors and permitted assigns of the Guarantor and GE,

Entire Agreement This Guarantee constitutes the entire agreement between GE, the Obligor and the Guaranter with respect io the
subject matler hereof and cancels and supersedes any prior understandings and agreements between such parties with respect
thereto. There are no representations, warranties, terms, congitions, undertakings or collaterat agreements, expressed, implied or
statutory, between such parties other than as expressly set forth in this Guarantee.

No Waiver, Remedies No faliure on the part of GE to exercise, and no delay in exercising, any right hereunder shali operate as a
wajver thereof, ner shall any single or paitial exercise of any right hereunder preclude the other of further exercise thereof or the
exercise of any other right, The remedies herein provided are cumulative and not exclusive of any remadies provided by law,
Severability f any provision of this Guarantee is determined to be invalid or unenforceable in whole or in part, such invalidity or
unenforceability shall attach only te such provision or part thereof and the remaining part of such provision and ali other provisions
hereof shall continue in full force and effect. ) : : ’

Natices Any demand, notice or other communications (herelnafter in this Section 9.7 referred 1o as a "Communication”) to be given
in connection with this Guarantee shall be given in writing and may be given by personal delivery or by registered mail addressed to
the recipient as follows:

To GE: 238 Brownlow Ave., Suite 204, Dartmouth, Tothe Guerantor; 160 McNaughton Avenue,
Nova Sgotia, B3B 2B2 |, Tel: (902) 468-8266 Moncton, New Brunswick,
' EiH 3.9

or such other address as may be designated by notice by any party to the other. Any Communication given by personal delivery shall
be conciusively deemed 1o have been given on the day of actual delivery thereof and, if given by registered mail, on the third day
following the deposit thereof in the mail. If the party giving any Communication knows ar ought reasonably to know of any difficuities
with the postal system which might affect the delivery of maii, any such Communication shall not be mailed but shall be given by
personal delivery.

Assignment  The rights of GE under this Guarantee may be assigned by GE without the prior cansent of the Obligor or the
Guarantor. The Guarantor may nol assign its obligations under this Guarantee.

Governing Law This guarantee shall be govemed by and construed in accordance with the laws of the Province of New Brunswick
and the laws of Canada applicable thergin.

Language The partiss hereby acknowledge that it is their exprass wish that this Guarantee and [ndemnity be drawn in the English
language; les parties reconnaissent quil esl de leur volonté expresse que la présente caution scit rédigée en langue anglaise
saulement.

INWITNESS WHERECF, the Guarantor has executed this Guarantee this 28th day of September, 2011,

If Guarantor is a corporation: ' If Guarantor is an individual:

Nitasi Landdrill Limited Partnership, acting by its
general pariner Landdrill Atlantic Lid,

GE

("Guarantor'y %
L cfs) Name:

By:

Title: / ﬁ Witness:

. {"Guarantor”)
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GE Capital

PRE-AUTHORIZED DEBIT AUTHORIZATION {“PAD Agreement”)
FOR BUSINESS PURPOSES

The undersigned hereby authorizes GE Canoda Equipment Financing G.P. thereinofter called the "Payee’} to debit the aecount of the
undersigned identified on the void cheque delivered to the Poyee (the “Account”) with the armount of each payment or other amount
awing from time to time to the Payee under the Equipment Loan and Security Agreement entered into between the undearsigned and
the Payee on September 28, 2011 {os same may be omended or otherwise modified from time to time, the “Financing Agreement’], on
or shortly after the due date thereaf as set out in the Financing Agreement, by issuing pre-outhorized debig requests fcach a "PAD") to
the financial institution at which Lhe Accourt is held, os identified on the void cheque delivered to the Payee lthe "Pracessing
Institution”). The undersigned undertakes to inform the Payee in writing of any change in the information related to the Account 10
doys prior to the next PAD due date,

The undersigned acknowledges that this autharizaticn is being given for the benefit of the Payee and the benefit of the Processing
Institution and is provided in consideration of the Processing Institution ngreeing to process PADs against the Account in accordance
with the rules of the Canadian Payments Asscciotion (the “CPA Rules™). The Processing Institution is hereby authorized to pay from and
to debit against the Account any payrment order or request whetsoever, payable to the order of the Payee and drawn on t‘he said
Account by o bank ocling in the nome of the Payee. Any payment order or request whatsoever thus drown by the Payee's bank shail be
considered gs having been signed by the undefsigned.

The undersigned hereby acknowledges the payment terms of the Finoncing Agreement and agrees that each PAD may be
processed without prior written notice from the Puyee of efther the omount of the PAD or the date that the PAD is to be
processed,

The undersigned acknowledges: fi) that this authorization to the Payee also constitutes defivery thereof by the undersigned to the
Processing Institution, and (i) that the Processing institution is not required to verify thot each PAD submitted by the Poyee has been
issued in aecordance with this PAD Agreement lincluding the amount) or that the purpese of the payment for which ¢ PAD wos made
has been fulfilled s @ condition of honouring such PAD.

The undersigned may revoke this authorization at any time by giving o 10-day written prior notice Lo the Puyee ot the address set forth
below. We acknowledge that we miay obtain a sample cancellation form, or fUrther infarmation on our right to cancel this authorization
at the Processing Ihstitution or by visiting wwyy.cdnpay.ca, We acknowledge Lhal we have certain recourse rights if any debit does not
comply with this PAD Agreement. For example, we have the right to receive reimbursernent for any delit that is not authorized or is not
-consistent with this PAD Agreement. Ta obtain more information on our recourse rights, we acknowledge that we may contact our
firancial institutton or visit www.cdnpay.ca,

This PAD Agreement only relates to the method of poyment under the Financing Agreement ond neither this Agreement nor
cancellation thereof offects your obligotions under the Financing Agreement. The Payee may assigh or transfer its rights under this
PAD Agreement.

Each person whose signature is required on the Account must sign helow.

signed this_28"" dcy'of_&ﬁgﬂmv_, 20l .

Londdrill International Lid.

160 MacNaughton Ave.
Mencton, New Brunswick,
E1H 319 5
P o A

Authgifeﬁ“ Signaturels (os il uppedrs on cheques)

N.B.Please attoch o sumple of a cancelled cheque from the Processing Institution,

CONTACT INFORMATION OF THE PAYEE FOR NOTIFICATION OR INFORMATION:

GE Conoda kEquipment Financing G.P. Contact: Morie-Josée Blackburn
239 Brownlow Ave., Sulte 204, Bartmouth, Nova Scotia, B3B 282 Tet: 1514} 397-5356

Faii.s ) -0

E-mail: mj.blackburn@ge.com

GE 1054a E (03-2010)







GE Capital oo EQUIPMENT LOAN AND SECURITY AGREEMENT

' . No: 8724235001
239 Brownlow Ave., Suite 204 - .
Dartmouth, Neva Scotin, BIB 282, Tel: (902) 468-8266, Fax: (902) 468-8270 »
CLIENT: Landdrill ¥nternational Lid,

ADDRESS: 160 MacNaughton Ave. '

Moncton,New Brunswick ) CONTACT: Cemilla Cormier

BIH 319 _ Tel: (506) 388-8100
EQUIPMENT LOCATION (if al address other than ahove) INSURANCE

Assurance Goguen Champlain Insurance Ine

1040 Champlain St Ste 200
Dicppe
LIA BLB

EQUIPMENT Y
UNITS MODEL YEAR | DESCRIPTION . . . .. - ' SERIAL Nos.

Sce Schedule A which is ar integral part of this agreement.

FINANCED AMOUN’T. FINANCING RATE: Fixed Rale INSTALMENTS

Atmoant Advancod: 120000000 cap 9.042% P instalments: §50.995.48 CAD
. Instalment date: e
!s’gsurat}cc Premium: Prequency: Monthty
Financing fees: Ne. of Instalmends: 30
e e et e Firsl Instalment date:
IFinanued Ameund: L204,000.00 = cAp Daily Original Term; 30 months
ADDITIONAL PROVISIONS

See Schedule B which is an integral part of this agreement,

In cansideration of the foan {the "Loan”) by Lender (as defined below) to Client in the amount specified under the heading "Iinanced Amount” above, the
receipt of which Client herehy acknowledpes, Clienl acknowledges ilsell indebled and promises to repay to Lender the Financed Amount. Client also
acknowledges that it hos agrecd to grant Lo Lender a seeurity intcrest fn the Equipment described above o steure vepayment of the Financed Amount on
the terms and conditions set forth above, on pages 1, 2. 3 and 4 of document 151338 attached hereto, on all applicable schedules and other atlachments
hercto, all of which ferms and conditions form a part of this Equigment Losn and Security Agreement.

IN WITNESS WHEREOF the parlies hereto have exceuled this Fquipment Eoen and Security Agroement al Mpncon in the province of New Brunswick,
this 23rd day ol March 2012,

Landdrill International Lid, ) GE Canada Equipment Financing G.P,

% T{CLIENT™ {"CENDER")
Bv: m L

A T (ﬁ Bv:
/j/’"

; ,,, == “ _
< lnald GO e LT

SHNATOREOF ATTRORIZED DRACTRS TIUE SIONATURR OF ATTHORGAED GRFCTRS TR
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GE Capital

SCHEDULE A
No: 8724235001

This SCHEDULE A is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 cxceuted at Moncton in
the province of New Brunswick, this 23rd day of March 2012,

EQUIPMENT
UNITS MODEL

GE 14133w

YEAR  DESCRIPTION SERIAL Nos,

Komatsu Wheel Loader. enclosed cab, diescel engine, buckel & lotks, 4 X
20 5R25 NEW Tires (STL-3), 1992, model WASOO-LL, s/ A20867
Komatsu Wheel Loades, enclosed cab, diesel engine, bucket, 26.5R25 Tives,
1986, model WA450-1, s/n: 10669

Kubota Litility Traclor, 2003, model M9000, s/ty: 58277, enclosed cab, 4 X
4, M949, quick attach, puckel & forks, incl. Boboal backhoe modef 911 SN
0560461-M-1037

Caterpillar Crawler Tractor, enclosed cab, 6-way blade, hydraulic winch,
1998, madel DM LGP, s/n: 4INO103 |

Caterpillar Crawler Traclor, enclosed eab, 63 blade, 1994, model D6H LGP - -
serie 11, afn: 3YGO5905

Caterpillar Crawler Tractor, enclosed cab, 6A blade, winch, 1987, mode!
D6D, a/n: 06X01655

Calerpillar Crawler Traclor, enclosed cab, 6A blade, winch, 1985, model
126D LGP, s/a: 06x01946

Caterpiltar Crawler Tractor, enclosed cab, 6A blade, winch, New Traction,
Appraised a3 compleled, 1983, model DOLY LGP, s/n: 86X 01897
Caterpilfar Crawler Tractor, open cab, GA blade, winch, 1984, mode! D6D.
sin 06X01130

Caterpillar Crawler Tractor, enclosed cab, winch, {984, model DED LGP,
s/oy 06X05796

Caterpillar Crawier Tractor, enclosed eab, 6A blade, winch, (980, model
D6, s/n: 20X 02255

John Deere Hydraulic Excavalor, bucket with teeth, 1999, modet 330LC,
s/ FRO330X 080503 :
John Deere Hydrautic Excavator, bucket with teeth, 1998, model 270LC,
s/ FRO2TXOT0157

Morooka NEW Track Dump Carrier, open cab, rubber Track, 2011, model
MST-300VD. s/n: 4026

Morooka Wew Track Bump Carrier, Foresiry cab, rubber track, extended
hox, 2011, madel MS'T-300V D, s/n: 4027

Canycom Muskeg Crawler Carrier, enclosed eab, rubber (rack, 1998, mode
S40, s/nz 6980002 .
Morake Nissan Crawler Carrier, 1995, model Hanix, $/n: RRO0M 73
Muorooks Muskeg Crawler Carricr, cnclosed cab, rubber track. 1994, modct
MEK-50, s/n: 1-50076 -
Bombardier Muskep Crawler Carrier, open cab, 1968, s/n;
25AAQM304085400270

Bombardicr All Terrain Yehicle, s/n: 321830461

Clark Wheel Mounted Log Skidder , 1989, model Ranger F667, s/n:
S6111964CAC

Clark Whee! Meunted Log Skidder, 1988, model F667, s/n: 561 H943CAC
Timberjack Wheel Mounted Log Skidder, 199G, model 450183, s/n: CK2377
Clark Wheel Mounted Log Skidder, 1987, modet Ranger Fa67, sin:
561HOISCAC

Tiuberjack Wheel Mounted Log Skidder , 1988, model 450, s/n: 358238
JCB Rough Terrain Forklifi, 8000 b cap., 1997, model 930CA, s/n: 608904

(12-95) o :




SCHEDULE A

GE Capita
Ne: 8724235001

This SCHEDULE A is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT Mo, 8724235001 executed at Moncton in
the province of New Brunswick, this 23rd day of March 2012,

EQUIPMENT

UNITS MODEL YEAR DESCRIPTION SERIAL Nos,
GMC T/A Waler Truck, 2000, model 7500, s/n: IGDLTHICSYI517053 -
GMC 'T/A Waler Truek, 4000 gal cap., 1998, model C8500, s/n:

{GDTTR4C6WI521640

Holden Utility 5th wheel Trailer, 1998, modet HGN21, s:

12HGN283TWS 05388

Roussy Of Read Warehause Trailer, 1986, s/n: 2RIB3IWICYGI003307

Temisko O Road Warchouse Trailer, [989, s/n: 2M5921463K 1022675

IHC Large Snowplow Truck, used only on forestey roads, 1988, s/n:
IHTZUDBR21H1550420

Bombardisr Snowmobile, 201 1, model Tundra Sport 5501, q/n: :
2BPSGKBAZRVON0S53R -
Bombardier Snowmobile, 2011, model Tundra Sport 5507, sfu:
2BPSGKBA4BVO00704

Bombardier Snowmobile, 2011, model Fundra Sport 550F, s/n:
IBPSGKBAXBVOO0T710

Bombardier Srowmobile, 2011, model ‘Tundra Spord 3507, s/n:
2BPSGKBA4BVO00623

Bombardier Smowmohbile, 2097, model Tundra Skandix 300F, sf:
2BPSGATEYTVO01043

Bombardier Snowmobile, 2011, model Expedition Sport 550F, s/m:
2BPSKABA4VO00! 14

Bomibardier Snowmobile, 2011, model Expedition Sport 550F. s/
2BPSKABA4BVODN162

Bombardier Snowmebile, 2011, madel Tundra Sport $50. s/n:
2BRPSGKBAIBVD0OOG6ES

Bombardier Snowmobile, 2011, model Tundra Sport 550, s/n:
2BPSGKBAGBVIN0R4S

Bombavdier Snowmaobile, 201, model Tundra Sporl 5501, s/
2BPSGKBASBYG00839

Bombardier Snowmehile, 201 1. modcl Tundra Sport S50, s/n:
2BPSGKBASBYOO0365

Bombardicr Swowmobile, 2011, model Tundra Spott 5501, sfn:
2BPSGKBASBV0O0419

Cumming 8kid Mounted Onan Genset, 175 KVA, Cummins diescl _,9
chw eleclric panels, s/n: COBO164436

Lincoln Blectric Welder, gas enpine, model Ranger 225

GE 14133Ww E (12-95) ' 215




SCHEDULE A

GE Capital
"No: 8724235001

This SCHEDULE A is an integral partof the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 executed at Moncton in
the province of New Brunswick, this 23rd day of March 2012,

EQUIPMENT
UNITS MODEL . . YEAR DESCRIPTION : SERIAL Nos,

Rig 65- 2011 Schramm Rotadrilt (45 °) Track mounted heat loop Rig model
T450GT S/N: 0104-0149, CL5 engine, Sullair Compressor model
H56/350"

(1) Skid Mounted unitized Diesel Tank

Rig 62- "NEW 2011 Zinex Mining Corp. Helicopicr Poriable Exploration
Diamond Drili model AS, sf: 2011-039. Tsuzy diesel ongine, HQ Boyles
Head, Boyles Feat Clam, Mud pump, Aluminum Boom, Skid Mounted on a
unitized light containes, no rod handler” ]

“ow aocessovics 1 (1) Skid mounted unitized rod box(1) Skid Mounled
unilized elear water pump shack (1) Skid Mounted unitized Dicsel Tank”

Rig 61- "NIW 2011 Zinex Mining Corp. sfa: 201 1-035, Helicopter Portable
Zaploration Diamond Drill moadel AS. Isuzu dicsel cngine. HQ Boyles
1lead, Boyles Foot Clam, Mud pump, Aluminum Boom,no shack, no rod
handler"

“chw accessories : (1] Skid mounied ynitized rod bax(l) Skid Mounted
unitized clear water pump shack (1) Skid Mounted unitized Diesct Tank”

Rig 56- "201 1 Usinage Marcolte Exploration Diamend Drill mode]
HITM-2500, s/n: FLUI-089-01 / FLDI-0888 / LEM-005, Cummins diesel
enging, PQ Boyles Head, Marcolte Fool Clam, Mud purop, Steel baom,
Marcolte Rod handier, Skid Mountod on a unitized light container

"efw accessories : (1) Skid mounted unitized rod bex(1) Skid Mounled
unilized olear water pump shack (1) Skid Mounted unitived Dicset Tank®

Rig 46~ "2011 Usinage Marcotte Exploration Diamond Dritf model
TITM-2500, Cummins diesel engine, PQ Bayles Head, Marcotte Foot Clam,
Mud pump, Steel boom, Marcotie Rad handler, Skid Mounted on a unitized
light container™

"efw geeessorios ¢ {1) Skid mounted unitized rod box(1) Skid Mounted
unitized clear water pump shack (1} 8kid Mounted unitized Diescl Tank®

Rig 45- "20%1 Helicopter Perlable Explaration Diamond Drill,Duralite
model TOBON, s/n: DL2GT102, Johy Deere diese) engine, PQ Boyles Head,
Boyles Foot Clam, Skid Mounted on a unitized light container, no roq
handler, with B' drilf head"

“efw aceessories @ (1) Skid mounted unitized rod box(1) Skid Mounted
unitized clear water pump shack (1) Skid Mounted unitized Dicsel Tank”

Rig 44- "2¢11 Zinex Mining Corp. Helicopler Portable Exploration
Diamond Dril model A5, s/m: 2011-015, lsuzu diesel engine, HQ Boyles
Head, Boyles Foot Clam, Mud pump, Aluminum Boom, Skid Mounted on
# unitized lighl contaiter, no rod handier”

"efw accessories : (1) Skid mounted unitized rod box(1) Skid Mounted
unitized clear water pump shack (1} Skid Mounled unitized Diesel I'ank"

GE 14133w E (12-95) . 36




SCHEDULE A

GE Capital o
No: 8724235001

This SCHEDULE A is an mtegrai part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 exccuted at Moncton in
the province of New Brunswick, this 23rd da) of March 2012,

EQUIPMENT

UNITS MODEL YEAR DESCRIPTION SERIAL Nos.
Rig 43-" 201! Zinex Mining Corp Helicopier Portable Drilt
ExploraiionDiamond Drill mode! A3, lsuzu diesel engine, HQ Boyles Head,
Boyles Fool Clam, Mud pump, Aluminum Boom, Skid Moeunted on a
unitized light container, no rod handfer”
"efw accessories : (1) Skid mounted unitized rod box(1) Skid Mounicd
unitized clear water pump shack {1) Skid Mounted unitized {iesel Fank"

Rig 42- "NEW 2011 Zinex Mining Corp, Helicopter Porlable Exploration
Diameond Drill model A3, sm: 2011017, Isuzu diesel enging, HQ Boyles
Head, Boyles Fool Chm, Mud pump. Aluminem Bnom assumed with
Shack, no red handles®

"clw recessories ¢ {1) Skid mounted unitized rod kox(1} Skid Mounted
unitized clear waler pump shack (1) Skid Mounted unilized Diese! Tank”

Rig 37- "2008 Duralite Helicopter Portable Exploration Diamond Driil
madel LEM-SO0FLY, s/n; CH2008021, diese! engine, Skid Mounted on a
unitized light container, rod handler, assumed o have HQ Boyles Head and
ready to work”®

"c/w aceossories : (1) Skid mounted anitized rod box{1) Skid Mounted
unitized clear water pump shack (1) Skid Mounted unitized Diesel Tank"

Rig 34- "2009 Forage Val d'Or Explofation Diamond Dritl model LM 1500,
s/n: 0090802, Cummins diesel engine, PQ Boylas Head, Marcotte Foot
Cham. Mud pump, Steel bodm, Marcotie Rod haricler, Skid Mounted on 2
usiilized light container ™

"ohw accessories : (1) Skid mounted unitized rod bax(1) Skid Mounted
unitized clear waler pump shack (1) Skid Mounted unitized Dicse! Tank"

Rig 29- "2007 Usinage Marcolie Exploration Diamond Drill model
HIM-2500, sf: 46807865, Refurbished Cummins diese! engine, 2Q Boyles
{1ead, Marcolls Fool Clam , Mud pump, Stec boom, Marcolte Rod handler.
Skid Mounted on a unilized light container

"ehw acccssories : (1) Skid mounted usiitized rod box(1) Skid Mounied
unitized clear water pump shack (1) Skid Mountod unilized Dicsel Tank”

Rig 28- "2007 Usinage Marcolte Exploration Diamond Drill model
HTM-2500, s/n; 4668 1282, Cummins diesel engine, HQ Boyles Head, .
Boyles Foot Clam, Mud pump, Steel boom, Marcotte Rod handler, Skid
Mounied on a unitized light container "
"o/t aceessories 1 {1) Skid mounted unitized rod box(1) Skid Meunted

_ unitized clear water pump shack (1) Skid Mounted unitized Diesel Tank®

Rig 26- "2007 Usinage Marcotte Exploration Diamond Didll model
HTM-2500, s/: 46752892, Cummins dicse! engine, HQ Boyles Mead,
Marcotic Fooi Clam, Mud pumy, Steel boam, Marcottc Red handler, $kid
Mounted on & unitized light contatner "

“efw accessories 3 (1) Skid mounted unitized rod box(1) Skid Mounted

GE 14133w E (12-95) _ L .




GE Capital

SCHEDULE A

No: 8724235001

This SCHEDULE A is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 cxecuted at Monctou in
the province of New Bronswick, this 23rd day of March 2012,

EQUIPMENT

UNITS MODEL

GE

14133w

E

YEAR  DESCRIPTION

unitized clear water pump shack (1) Skid Mounted unitized Diesal Tank"

Rig 25- "2004 Usinage Marcotle Exploration Diamond Drill model
H'TM-2500, s/n; Dicscl Engine # RG608 1 A173601, Refurbished John
Deere dicsal engine, HQ Boyles Head. Marcotte Foot Clam, Mud pump,
Steel boom, Marcotte Rod handler, Skid Meunted on a unitized light
conlaingr "

"elw uceessorics ; (1) Skid mounted unitized rod box(1) Skid Mounled
unitized clear water pump shack () Skid Mounted unitized Dicsel Tank®

Rig 23- "2008 Usinage Marcotie Exploration Diamond Drilt madel
HM-2500, s/n: 46888646 / UM-014-037, Relurbished Cummins diese!
cagine, HQ Boyles Head, Marcotle Tool Clam, Mud puimp, Steel boom,
Marcolte Rod handler, Skid Moeunted on a unitized lipht container *
"e/w accessorics : {1} Skid mounted unitized rod box(F) Skid Mounted
unitized Glear waler pump shack (1) Skid Mounted unitized Dicscl Tank"

Rig 20- "2008 Usinage Marcoite Exploration Diamond Drill model
LEM-2500, Refurbished Cummins diesel engine, HQ Boyles Head,
Marcotte Foot Clam, Mud pump. Steel boom, Marcolle Rod handler, Skid
Mounled on a unilized Hight container "

"ehy accessories 1 (1) Skid mounted unitized rod box{1) Skid Mounted
unilized clear water pump shack (1) Skid Mounled unitized Diesel Tank”

Rig 19- "2008 Orbit Garant Drilling Exploration Diamond Dril! modal
LEM-2500, s/n: '46793507, Relirbished Jobn Deere diesel engine, HQ
Boyles Head, Marcotte Foot Clam, Mud pump, Stecl boom, Marcoue Rod
handler, Skid Maunted on a ynitized |ight container, rad handier, with ¢’
drill head"

"chw aceessories : (1) Skid mounted unitized rod box(1) Skid Mounted
unifized clear weler pump shack {1} Skid Mounted unitized Diesel Tank”

Rig 18- "2008 Orbit Garanl Drilling Exploration Diamond Drill model
LEM-256(, s/n: *46800560, Cunnmins diesel engine, HQ Boyles Hoead,
Marcotte Foot Clam, Mud pump. Steel boom, Marcotte Rod handler, Skid
Mounted on a unitized light container, rod handler, with ' drill head"
"efw accessaries : (1) Skid mounted unitized rod box(1) Skid Mounied
unitized clear water pump shack (1) Skid Mounted unitized Diesel Tank"

Rig [7- "2008, Orbit Garant Drilting Expleration Diamond Drill
medelLEM-2500, s/n: 46793501, Cumimins diesel engine, HG Boyles
Head, Marcotte Fool Clam, Mud pump, Stesl boom, Marcotie rod handier,
Skid Mounted on a unitized light conlainer *

"efw accessories : (1) Skid mounted unitized rod box(1) Skicd Mounted
unitized clear water pump shack (1) Skid Mounled unilized Dieset Tapk"

SERTAL Nos.

Rig 14~ "2005 Atelier Val-d'Or Exploration Diamond Drill model VD-5000,

s/n: VD5000-LEM-01, Refurbished John Deere diesel engine. 1Q Boyles

A

(12-95)
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SCHEDULE A

GE Capital
No: 8724235001

This SCHEDULE A is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235801 executed at Moncton in
the province af New Branswick, this 23rd day of March 2012,

EQUIPMENT

UNITS MODEL YEAR  DESCRIPTION SERTAL Nos.
Head, Boyles Foot Clam, Mud pump, Steel boom, Atefier Val-d'Orrod
handler. Skid Mounted on a unitized light container ™
"ofw accessories : (1) Skid mounted unitized rod -box{1) Skid Mounted
unitized clear water pump shack (1) Skid Mounted unitized Dicsel Tank"

Rig 13- 2005 Atelter Val-d'Or Exploration Diamond Drill model V5060, .
s/ VSOM-LEM-02, Jehn Deere diessl engine, PQ Boyles Head, Boyles

Faol Clam, Mud pump, Steel boom, Alclier Val-d'Qr rod handler, Skid

Muounted on a unitized light container "

"efw accessories ; (1) Skid mounted unitized rod box(1) Skid Mounted

unitized clear waier pump shack (1) Skid Mounted unitized Dicsel Tank”

Rig 27- Boyles Exploration Diamond Drill o/w Atlas Copeo, s/n: 51,912

Rig 36- "Acker Drill Co Exploration Drill medel Seil Sentry, sfn: .
0079081084, Mounted on a Muskeg Motooka model MST-7400 s/t 708337

Rig 24="2004 Usinage Marcolle Exploration Dinmand Drill model
LEM-2500, Cummins dicsel enging, HQ Boyles Head, Mareatte, Foot Clam
. Mud pump, Sieel boom, Marcotte Rod handler, Skid Mounied on 2
unttized lght container ™

"efw accessories : (1) Skid mounied unitized rod box(1) Skid Mounted
unitized clear waler pump shack () Skid Mounted unitized Dicse! Tank

Landduill International Lid, - GE Canada Equipment Financing G.P.

("CLIENT™
) i —

FIGNATURE OF AUTTHORIZED OFTICTRS ? TITLR  STENATUINE DF AUTHORIZED DIFICTRR FiTle -
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SCHEDULE B
No: 8724235001

GE Caopitat

This SCHEDULE B is an integrsl part 6f the EQUIPMENT LOAN Aij SECURITY AGREEMENT No. 8724235001 executed at Moneton in the
province of New Brunswick, this 23rd day of March 2012,

ADDITIONAL PROVISIONS

TRANSACTION FEE

Client agrees (o pay a transaction fee of CAD § 19,800.00 upon signature hereof,

INTEREST RATE (CAD SWAP)

The Financed Amount will bear interest at an annua! rate equal to 755 basis points above the ask rate for a 2 year CA dollar fixed interest
rate swap compounded semi-annually as indicated on the Thomson Reuters Interest Rate Spread Quick Charl CADSB3CB2Y=RR
published on the Reuters 3000 Xtra Hosted Tetminal Platform for the Friday preceding the disbursement date. This rate shall remain fixed
for the entire term of this Agreement. For ease of reference only, Thomson Reuters makes available on the 'GE web site
{www.gecapitalsolutions.ca) a table setting forth such 2 year CA dollar rate for the dates indicated in the table, it being understood that such
rates are made avaitable for information purposes only and should not at any time be considered the official reference rates,

For indication purposes only, the applicable 2 year swap rate today is 1.492%, plus 755 bps, resulting in a fixed interest rate of 9.042%. The
Instalments and the Financing Rate on the signature page of this Agreetnent are for indication purposes only,

PRICING ADJUSTMENT
Iny order to preserve the Lender's net economic refurn, Lender in its sole discretion may adjust the pricing at any time prior to disbursement

to reflect: (1} changes in the pricing assumptions of this Agresment; (2) a change in the Lender's funding index rate; (3) tax law changes
applicable to the Client; and (4) general market conditions.

LOCATION AND CONDITIONS ON THE EQUIPMENT

I. The Equipment described in Schedule A will be located in the provinces of New Brunswick, Nova Scotia, Quebec, Ontario and New
Foundland and Labrador, and more particularly al the following locations: Pickle Lake, Rio Tinto, Havre St-Pierre, Moncton shop, NDDN
shop, Wabush shop, Detour Lake, Charmipion, Trelawny, 10C Mine Labrador,

2. Client agrees that the Equipment will remain in Canada in the above mentioned provinces at all times. Client must riotify Lender at least
30 days ahead of time of any proposal to transfer any of the Equipment to a province other than the above mentioned provinees. In addition,
Client shall not move the equipment to any other eountry unless it has obtained the prior written consent of Lender to do so.

3. Client undertakes not to use the shaft access in the various locations to move or transport the Eguipment. The Equipment shall enly be
moved or transported using the slope access.

CONDITHONS PRECEDENT TO DISBURSEMENT

The Financed Amount will not be disbursed by the Lender before all the following conditions have been met and all the Following
documentation have been delivered to the Lender, the whole at the Lender entire's satisfaction:

1. all security and guarantees set forth in the " Securify " section have been signed and the security registered and perfected wherever
appropriate with the rank and priority indicated in such section:

2. delivery of a signed and binding copy of Norepp Credit Opportunities Fund LP ("Norrep”) and/or Crown Capital Partners Inc.' credit

Skl
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SCHEDULE B

GE Capital .
No: 8724235001

This SCHEDULE B is an integral part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 exceuted at Monctoun in the
province of New Brunswick, this 23r¢ day of March 2012,

ADDITIONAL PROVISIONS

line facility offer for $ 8,000,000.00 and the related credit agreement;

3. delivery of evidence of disbursement of Norepp and/or Crown Capital Partners Ine.’ credit line facility of $ 8,000,000.00 ("Norrep’
Credit Line Faciility") and confirmation that Canadian Imperial Bank of Commerce's ("CIBC") credit lins facility has been repaid, except
for & maximum amount of $ 50,000.00 ("CIBC Credit Line Facility"y;

4. delivery of evidence that the CIBC Credit Line Facility is still in place, as reduced as per the requirements in 3 above, or, alternatively,
that the Norrep Credit Line Facility replaces the CIBC Credit Line Fasility.

TERM AND INSTALMENTS

The Financed Amount is made available to Client for a period of 30 months calculated from the disbursement date.

Notwithstanding the amount of each {nstalment stated on the face hereof, the Instalments for the menths of lanuary and February, 2013 will
be in the amount of ¥ 6,109.65, and the Instalments for the months of January and February, 2014 will be in the ameunt of § 2,610.49,
which amounts represent interests only, All other Instahments shall be paid in accordance with the terms hereof,

SECURITY

The repayment of the Accrued Liabitity and the performance by the Client of all its Obligations towards Lender shall be secured by:

I. aFirst ranking securily interest and hypothec on the Equipment;

2. 2 General Sccurity And Movable Hypothec Agreemenl (already in place) on all present and future moveable/persanal property of the
Client, which shail be: ’

a) first ranking on all present and after-acquired/future equipment of Client, including the Equipment and all present and fuiur
attachinents, accessories and accessions thereto and all spare parts, replacements, substiutions, exchanges and (rade-ins therefor and all
intangibles and proceeds related thereto;

b) second ranking, after Norrep on all other assets:

¢) second ranking, after CIBC on accounts receivables and inventory,

3. aGuarantee and Indemnily Agreement from Landdrill International Inc. in an amount of'$ 1,200,000.00;

4. & Guarantee and Indennity Agreement from Landdrill Atlantic Ltd. in an amount of $1,200,000.00,

5. a Guarantee and Indemnity Agreement from Nitasi Landdrill Limited Parnership by its general partner Landdrill Atlantic Ltd. in an
amount af $1,200,000.00.

6. A General Security Agreement with Landdeill International Inc. (already in place),
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SCHEDULE B
No: 8724235001

GE Capital

This SCHEDULE B s an integrai part of the EQUIPMENT LOAN AND SECURITY AGREEMENT No. 8724235001 exceuted at Meoncton in the
province of New Brunswick, this 23rd day of March 2012

ADDITIONAL PROVISIONS

UNDERTAKING

In addition to convenants and undertakings contained hersin, Client undertakes not to request or draw any suin from the CIBC Credit Line
Facility ar any other credit facility with CIBC or any other lender without Lender's prior written consent and unless all sums have been
repaid under the Norrep Credit Line Faciility and all their security has been discharged.

HYPOTHEC

T addition to the security interest created in Section 5.1 of document 15133 E attached hercin and in consideration of the Loan, for the
purpose of securing payment of the Accrued Liability and the performance by Client of all Obligations, Client does hereby hypothecate in
favour of Lender the Equipment and the Receivables (as defined below) for an amount of $1,440,000.00 with interest thereon at the rate of
24% per annum. '

"Receivables” means the universality consisting of all the rights, title and interest of the Client in and to all ¢laims directly or indirectly held
or enjoyed in conneclion with the possession and use of the Cquipment, including without limitation: (a) all income, revenues and profits
and other amounts payable or derived from the use, any leasing, renting or hiring; of the Equipment; (b) all indeminities or insurance
proceeds, if any, paid ot to be paid or to which the Client is or may become entitled, pursvant to any insurance policies covering the
Equipment; and {c) all benefits, including full power and authority to demand, sue for, recover, receive and give receipfs for alf moneys
payable and otherwise to enforce the rights of the Client to receive and colleet such moneys.

The definition of "security interest” in Section 5.1 of document 15133 E shall, for greater certainty, be deemed to include a referance to the
hypothec hereby constituted.

The hypothec created herein shall be governed, construed and enforced in accordance with the laws of the Province of Québec and the
federal laws of Canada applicable therein,

DEFAULT

Article 13 of decument 15133 E is amended to add the following paragraph (1) to be inserted after paragraph {k}:

"(1) Landdritl International Inc. fails to meet any of the financial covenants set forth in the agreements related to the Norrep Credit Line
Facility or the CIBC Credit Line Facility and such default hereunder shall continue even if CIBC or Norrep waives the default under their
facility."

LENDER'S REMEDIES ON DEFAULT

Section 14(g) of document 13133 E is replaced by the following:

"(g) exercisc any other rights or remedies and/or take any proceedings avaitable to Lender hereunder, at law or in equily, including the right
to declare that the hypothec hereby constituted has become enforceable and forthwith, subject to the compulsory formalities provided by

9.k]
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SCHEDULE B
No: 8724235001

GE Capital

This SCHEDULE B is an integral part of the FQUIPM ENT LOAN AND SECURITY AGRF’EMENT No. 8724235001 executed at Monctos in the
pmvmce of New Brunswick, this 23rd day of March 2012,

ADDITIONAL PROVISIONS

law, if any, exercise any and all of the rights provided for in Chapter V of Title |11 of Book VI of the Civil Code of Québec and in the Code
of Civil Procedure of Québec.”

ADDITIONAL ADJUSTMENTS

: —~
in the first line of Section 3.1 of document 15133 E, the words "date hereof™ are rep!aced by the words "date of disbursement”. The
remainder of the section remains unmodified, :

Section 11 of the Agreement is deleted and replaced by the following : "Client shall keep Equipment free of any and all Liens ranking senior
to Lender's Liens. If Client creates any Liens ranking junior or posterior 1o Lender's Liens, Client shall inform Lender in writing of same
within 15 days of the creation of such Liens."

The following sentence is added at the end of Section 16 of document |5133 E : "Notwith$tandi|1g the foregoing, under no circumstances
shall Client be liable to special or consequential darmages of any nature." '

Landdeill Internationallad. . = GECa ada Equipmert Financing G.P.

(CLIENT) ' TLENDER"
- :’/ {Fo By; :
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GE Copital

interpretation

For the purpose of this Agreemant:

lo) "Accrued Linbility” at ony time means the omount equal ko the sum
of the Financed Amount, any Prepayment Bonus and all other
amounts then payable hereunder, including without limitation, eny
Overdue Payment and accrued inlerest.

b} “Affifiate” meons in respect of o persan, @ person or persons that,
directly or indirectly through ane or more intermediaries, control,
are controlied by, or are under common control with, such person,
and for the purposes of this definition, “control” means the power
to direct or cause the direction of the monagement and policies of
a parson whether through the ownership of voting securities or
otherwise, and “persor” means un individua), corporation,
partnership, joint venture, ossociation, trust or unincorperated
organization or any trusteg, execulor, administrator er other legal
represeniotive,

fci “Agreement” means this Equipmenl Loan and Securly Agreement
and any applicable schedufes herelo, uniess the context otherwise
requices, and “hereof”, "herein®, "hereby”, "hereunder” and similar
expressions refer to this Agreement.

] “"business day” means a day when the office of Lender at the
address stated ol the face hereof is open for business.

le] “"Claims” hos the meaning assigned in Section 16.

i “control” has the meaning ofiributed to it in the Canado Business
Corporations Act.

lg} “Client” means the clienl of Lender stated on the face hereof,

h} “Cenversion Rate” means the rate, expressed in CAD for the
purchase of are US dollar, determined by adding 00050 CAD/USD
to the highest rote which appears on the Bloomberg CAD GIT Page
between 7 AM ond 5 PM [ESTHL

{it "Costs of Disposition” means ol costs, disbursemaents, fees,
commissicns ond other expenses {including legat fees and
expenses) which Lender may incur, pay or be ficble for in
connection with recovering possession of, dismantling, remaving,
trensporting, repeiring, processing, reconditioning, storing, setling,
leasing or otherwise disposing of Equipment.

i “Defoult’ means cny of those events of circumstances specified in

Seclion 13, )

“Equipment” meens the items of personol praperty describied on

the face herecf and, when required by the context, individual tems

thereof,

I "Equities” menns existing or future rights of counterctaim, défence,

set-off, compensotion, abotement or offset, legal or equitable.

"Financed Amount” means the amount stated as such on the face

hereof owing by Client 1o Lender or the unpaid outslonding

bajance theraof, as the context requires.

“finoncing Rate” means the rote per annum stated os such on the

face hereof,

“Instolments” means the pericdic repayment instalments of the

Financed Amount, together with interest colculoted at the

Financing Rate us provided on the face hereof, such instalments

sloted on the foce hereof,

ipl “Lender” means the Lender stated on the face hereof.

tq) “Lien” means any lien, privilege, mortgage, pledge, hypothec,
charge, security interest, attachment, assignment, seizure,
sequestrotion, distress, levy or other encumbrance of any nature
or kind whaotsoever,

irt “Loss of Equipment” meons:

! otolal or constructive lotal loss of Equipment; or damage
thereto, or theft thereof which, in the reasonable opinion of
Lender, renders it impossible or improcticot to use the
Equipment for its intended purpose; or

fiil expropriction or confiscation of Equipment by any cuthority
absolutely or for more than 180 doys.

fs] "Obligation” means any ohiigation by Client to pay any amount
owing hareunder, including the Finonced Amount, Qverdue
Payments ond ot other amounts owing hereunder, ot 1o perform
any other obligotion of Client hereunder or which is secured
hergunder.

il “Overdug Poyment’ means any amount owing by Client hereunder
ond any sum disbursed by Lender pursuont to Section 15 which is
rot giald when due hereunder, or any portion thereof.

Ik
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2.1

2.2

EQUIPMENT LOAN
AND SECURITY AGREEMENT

{u} “person means ony notural persan, corporation, firm, pnrtne'rship,
trusl, sole progrielorship or governmental agency, autherity or
other entity, however constituted or designated.

vl “Pledge” means to mortgage, charge, pledge, hypothecate, ossigh

- or grant o security interest end the securdty resulling therefrom

and, os a noun, has the corresponding meaning.

“Prepayment Bonus” means o prepayment bonus determined in

accordance with Section 2.2,

{®] "Prime Rate' means the yearly rote of interest which National Bank
of Canada announices from time to time in Conoda as its prime
fending rate which is ¢ reference rote for demend loans in
Conadion dollars to corporate borrowers.

vl "Supplier” means any manufacturer, supplier, vendor of or decler
in Egquipment or uny other person from whom Client has acquired
ony of the-Equipment.

{z} “Taxes’ means any and all laxes, imposts, levies, fees, duties ond
charges imposed by any tuxing authority on Lender, Client, the
Equiprnent, its purchose, sale, ownership, security interest thereon,
delivery, possession, operation or use including, without imitation,
sules, excise, use, heolth services, property, goods and services,
business tronsfer ond valug added taxes fincluding any penaities
or interest based on late or non-payment), but exciuding taxes
imposed on or meosured by Lender's overall net income.

(al "Warranties” means ony ond ot warranties, guarantees,
representations, service contracis, conlrocts 1o stock spore ports
and similar agreements, oral or written, express, implied or
statutory, refoting 1o Equipment.

In this Agreemant, unfess the context otherwise requires, the singuter

includes the plural ond vice-versa and words importing gender include

each gender. -

Ali references herein to statutes include the statute as it moy be

amended, restated or replaced with legislation of comparable effect.

Acts to be performed hereunder on non-business days shall be

perforrmed on the following business day.

Instalments

Client hereby acknowledges that it has borrowed from Lender and is

thereby. or has otherwise become, indebied 1o and ogrees to repoy to

Lender, ot Lthe address of Lender stated on the face hereof or such

other place notified by Lender to Clieat, the Financed Amount, together

with interest thereon, by paying the instalments stated on the face
hereol. Unless otherwise stated, instalments are due on the dotes
stated on the face herecf in each menth, or other period {or the last
day of the month, if there is no correspending date), in arrears,
throughout the term hereof, On the final instalment dote, Cliert shofl

pay Lender the outstanding belance of the Financed Armount, oll

accrued ond unpoid interest thereon and all other amounts poyable

hereunder.

Client moy at any time prepay the Financed Amount in whele orin port

upon payment {o Lender of a Prepayment Bonus determined os

follows: -

{a) if the Financing Rale is o variable rate based on Prime Rate, the

bonus shalt be three months' interest on the omount prapaid

calculated at the Financing Rate in effact ot the time of
prepoyment, or

if the Financing Rate is o fixed rate, the bonus shall be either

il three months' interest on the amount prepaid colculated ot the

Finoncing Rote (the “Mintnum Bonus', if the Financing Rate daes

ol exceed the Prirne Rate in effect at the time of prepoyment

#Current Prime’}, or (i} the greoter of (Al the Minimum Bonus oy

{Bl the amount determined as the product of i) the Financing Rate

fess Current Prime times ly} the amount prepaid times [z) the

fraction of the numbier of days to elepse until the final Instalment
date, disregarding prepayments, divided by 365, if the Financing

Rate exceeds Current Prime. .

Any portion of the Financed Amount prepaid shalt be applied to the

remoining Instolments in inverse order of maturity. No port of the

Prepayment Bonus shall be applied in reduction of said remgining

Instalments. If o Defoult or a Loss of Equipment occurs, the

Prepayment Bonus shall olso be payable by Client and shall be

caleulated by reference to the oulstanding balance of the Finonced

Amount ot the time of such Default or Loss of Equipment, as

applicable.

fwi
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3.2

33

34

5.2

6.1

6.2

12

73

74

interest

The Financed Amaunt sholl beor interest from the date hereof untit
paid in full Lo Lender {os well before os after moturity, demand, Defaull
o judgment] ot the Finahcing Rate,

in addition ta interest payable under Section 3.1, each Overdue
Payment shall bear Interest from the dote due until paid in full to
tender las well before as ofter demand, Default or judgment] at the
rate of 12% per arnum, colculated as specified in Section 3.3.

Interest payable hereunder shall accrue from day to day, be poyable in
arrears on each Instalment dute and e computed upon the daily
outslanding balonce of the Financed Amount or Overdue Payment, as
applicable, and shall be caleulated on the basis of the number of days
elapsed in 0 365-day yeor. The yearly rote of interest to which each
rate of interest expréssed herein is equivatent is the product of [ol such
rate times (b] the fraction of the number of days in the veor divided by
3865. .

If the Financing Rote is ¢ variable rate based on Prime Rate, a change
in Prime Rate autoratically chonges the rote of interast payebie
hereunder to the same extent and in the same manner effective with
the frequency stated on the face hereof, Lender sholl not be obliged to
notify Client of ony such chenge, any right te notice being hereby
irrevocobly waived by Client,

Title, Ownership

Title to, ownership of. ond alf property in Equipment shall remain with
Client, but subject always to the security interests and other provisions

hereof, ond at Client's sole risk, urtil full payment in cash of olf amourts

repayable hereunder: prior to such payment, Client’s rights therein are

to tuiet enjoyment ond use an the Lerms and conditions of this

Agreement so tong as a Default has not occurred.

Security Interest and Warranties as to Equipment

tn considergtion of the Loan, Cent hereby mortgages, hypothecates,

charges by way of a first fixed charge, ond grants to Ltender a

continuing secyrity interest [herein collectively called a *security

interest’} in Equipment and Pledges in favour of Lender all insurance

cloims and all proceeds (including proceeds of proceeds) therefrom

with respect to any loss or damege to Equipment or ony lease or rentof

of Equipment, all te sécure répayment of the Financed Amount and

other Qbligalions of Client.

Client represents and waorrants to Lender thot the Client hos good and

marketoble title lo Equipment, free &nd clear of ail Liens, except for the

securily interests of Lender hereunder, Client agrees to cornply with all

Warranties gccruing to the Client pertaining to Equipment; however,

any foilure by any vendor to Client of Equipment to camply with ony

Warranty sholl not offect Client's Obligations to Lender hereunder,

Personal Property and Waivers

Equipment shell ot off tirmes be and remain moveable personal

property.

Motwithstanding any purpose for which Equipment may be used or

thot it may become uffixed or attached to land or any structure

thereon, Equipment sholl remain subject to aff rights of Lender

hereunder os if it were net so affixed or attached.

Client ogrees to obtain o waiver, if required by ond jn o form

satisfactory to Lender, from eny londlord, mortgagee, hypothecary

creditor or other encumbrancer of the premises where Equipment is

situoled fond prior Lo its becoming affived if it is to be offiked).

Muaintenance, Use, Operation, Alterations, Upgrades, efc.

Client shall ul its own expense:

{a) maintain Equipment in good operating condition, repoir and
appecrance, ordinary wear and tear only excepted;

tbt comply with all recornmendations or requirements of Supplier
regording Equipment 50 s to preserve alt Warranties; ond

{c) ot Lender's request, enter into o maintengnce agreement for
Equipment for the fulf term of this Agreement with Supplier or a
coimpetent service and maintenance agent approved by Lender.

Client shall not, without Lender’s cansent, make any alterations,

additions, accessions or atiachments to Equipment. Such consent will

only be granted if such changes:

fe} do not materially decrease the volue of Equipment or limit,
interfere with or frustrote its intended use:

fol do not prejudice or adversely affect any Waorranties; ond

I} are free from, ond do not subject Equipment to, any Lien.

All replacement ports and components, olterations, additions,

accessions and attachtments to Equipment shail automatically become

subject to the security interests created hereby as socn as they are

acquired by or on behalf of Client. :

Client shali offix ond keep offived to Equipment any labels supplied by

Lender identifying its security imlerests in Equipment,

inspection

Any representative of Lender shall have the right to inspect Equipment

ol alt regsonable times upen notice to Clienl.

91

9.2

9.3

9.4

10.

1L
12,

13

Insurance .

Client shall at its own expense place ond maintein with insurers

acceptable to Lender:

[o} - comprehensive all risks insuronce on Equipmant for the greater of
the Finonced Amount or the fult replucernent value of the
gquipment. Such Insurance shall include: [ a loss payable clouse in

* fovour of Lender ond (il 6 waiver of subrogation clousa in fovour of
Lender; and :

{b) general public lichility and property damage insuronce with fimits
of liobility ot least equed to $1.000.000 or such greater smount as
Lender may require. Such insurance sholl extend to olf liobilities of
Client under this Agreernent arising out of its use or possession of
Equipmentond to any potentiol vicarious lichility of Lender as
holder of security interests in Equipment created hereby.

All such policies of insurance shall be in ploce at the effective date of

this Agreement and shail contain endorsements providing that: fo} 30

days' written notice shall be given ta Lender before the policy lopses or

is materially altered or cancelled; [bj the insurance shall be primary and
not contributory; {c} Lender’s interests therein shall not be invalidoted
or otherwise adversely uffected by any act or omission, defiberate,
negligent or othenwise, of Client or its ogents, servents or employees

{the so-called “standard mortgage clouse’); (d) Lender shall not be

responsible for payment of ony premiums; and [e) Lender may elect to

have all proceeds of loss payable only to itself.

Client shall supply Lender with certified copies of all insuronce policies,

endorsements or other evidence of the required coverege sotisfactory

Lo Lender within 30 days of the-effective date of this Agreement dnd an

request. s - .

In the event of domage to any item of Equipment omatinting to Loss of

Equipment, Lender shal! be entitled to receive immediote poyment of

the amount equol to the Accrued Liobility with respect to such item of

Equipment, Lender may retain any monies received from the insuronce

proceeds in an amount equal thereto, Client remaining liable for any

deficiency.

Tuaxes, ete,

Client sholl hove the sole respensibitity for ond sholl duly and

punciually pay all Toxes and it licence and similor fees payabie at any

time upon, or in respect of, Equipment, this Agreement ond any
poyments or transactions contemplated hereunder.

Liens

Client shall keep Equipment free of all Liens,

Lows and Regulations

Client is and shali continue to be in compliance with all lows and

regulations relating to use, operotion or passession of Equipment or

the securily interests therein In favour of Lender, and those relating 1o -

{he prevention of money laundering and terrorism.

Default

it shall be o Default under this Agreament if:

lo} Client fails to pay any Instatment within 10 doys after its due dale;

{bl any representation or warronty of Client made herein or In any
instrument or document delivered to Lender in connection
herewith is false or materially incorrect or misleading:

fcl any insurance coverage required to be obtained and maintained

by Client under this Agreernent shall fapse, expire or be cancelled;

Clignt defaults in any other Cbligation, or in ony ehligation under

any other agreement with Lender or any Affiliale of Lender end

such defoult continues for 10 days after notice thergof hy Lender
or such Affiliote, s applicable, to Client; ™ ™~ :
any act of bankrupley takes ploce respecting Client, or any
procegding, petition or notice, voluntary or involuntary, Is
commenced, made, given or filed, as the cose may be, by the

Client or any other person, under any prasent or future stotute or

low reloting to bonkruptey, insolvency or refief from or

comprormige or arrongemaent with creditors of Client:

ffi Client ceuses or threatens te cease to carry on bisiness of makes

or prapases to make any sale of the whele or any substontial

portion of its assels in bulk, or otherwise out of the normal course
of business;

any execution, sequestration, expropriation or similar process is

brought or threatened, by way of notice or otherwise, against, or g

distress or analogous process is [evied upoii the whole or any part

of the properiy of Client or Equipment;

th} ony trustee, receiver, interim receiver, administrator, monager or
sirnifar official is appointed with respact to all or any port of the
property, ossets or underiaking of Client, whether pursuant to ony
private instrument or agreement or by order of ony court;

fil if ownership of or conirol ond direction over the assets or
undertaking of Client or the majority of its voting shores chonges,
by omalgamotion, merger, sole, transfer of shares or otherwise,

_except pursuant to degth of the shereholder, or Client pesses any

id
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14,

15.

16,

resolution concermning ony matter referred to in paragroph tel or
with respect to, or ony proceedings, voluntary or inveluniary, gre .
commenced under, ony present or future low relating to
smalgamation, iquidation, winding-up or disselution;

{il  onevent occurs which, in the opinion of Lender, could reasonably
be expected to have a material adverse effect on the condition
ffinonciol ar otherwisel, business, operations, assets, liobikities or
prospects of Client, Client's ability to perform any.Qbligotion, or
any abligotion under any other ogreement with Lender or any
Affitiote of Lender, or on the rights and remedies of Lender
thereunder, end continues for 10 doys ofler notice thereof by
Lender or such Affiliate, as applicable, to Client: or

kI any event or circumstance described in any of paragrophs () ond
lel through {j} inclusive occurs with respect to ony guarantor or
surely of Chent respecting this Agreement er any person who
controls Client or any Affilicte of Client.

A Default under this Agreement sholl be deemed a defoult under off

cther present and future agreements entered inta between Client and

Lender or ony Affiliote of Lender,

Lendear's Remedies on Default

Upon Defoult, Lender shail be entitled to do one or more of the

following: -

{al declare this Agreement to be in default twith or withott
terminating this Agreement! whereupon all Obligations shall be
immediately due, poyable and enforceable without any notice or
demand whatsoever;

bl terminate this Agreement;

fct declare any or afl of the Obligotions to be immedictely due and
poyable, or be subject to immedicte performance, as the case may
be, without presentment, protest or notice of dishorior, all of which
are expressly waived, '

{d] take possession of Equipment, without demand, notice or legal
proceeding and enter on any premises of Client or any other
person for such purpose;

le} sell. lease or otherwise dispose of Equipmert by public or private
transaction for such consideration payable immedintely andfor
deferred ond on such terms and conditions os Lender in its
discretion determines;

i whether or not this Agreement may have been or be deemed to
have been terminaled, demond, sue for and recaver the ameunt
equal to the Accrued Lishility, less, if applicable, the net proceeds
to Lender derivad from the sole, lease or olher disposition of the
Equipment, after deducting all Costs of Disposition; and

lg) exercise ony other rights or ramedies and/or toke any proceedings
ovailable to Lender hereunder, at law or in equity.

in fieu of selling, Jeasing or otherwise disposing of Equipment, Lender

may retain Equipment and couse Equipment to be valued by a

quaotified appraiser selecled by it ond such value shall be substituted

for and deducted as net proceeds {o Lender under subporagroph {fl of
this Section, Proceeds of sale, lease or disposal need be deducted-only
when received, unless Lender elects to toke the present value of
paymenls to be received, discounted at the Financing Rala then in
effect, compounded menthly.

Lender's Rights to Remedy Defauits

H Client tails to perform or comply with eny Obligation, Lender may, but

hos no obligation to, perform some in the nome of Client or Lender and

make oll necessory disbursements in connection therewith, which sheil
be reimbursed by Ciient immediotely on demond. Lender is hereby
appointed Client’s lowful attorney to take any such action In Client's
nome.

Client's General Indemnities

Client shall indemnify and save hormless Lender from ond against all

existing or future losses, costs, charges, expenses, fiobilities, cloims,

demands, penalties, damages, suits, actions and causes of oetion of
every nature and kind whatsoever, including strict iability in tort or in
delict [collectively, "Claims®) sustoined or suffered by Lender, or for
which Lender may become liable, resutting from or arising out of:

{a} . Lender's lawful exercise or performonce of its rights or obfigotions
under this Agreement;

{ol the holding by Lender of o security interest in the Equipment;

{c) any Defoult;

{d] eny personalinjury or oroperty damage or other commercial joss
crising out of the sale or delivery to, instollation, ownership, use,
operation, mointenance, condition, return, remaval ond re-delivery
of Equipmant; or '

{el any use or nperation of Equipment which infringes ony potent or
olher industrial or intellactual property right, unjess coused by the-
gross negligence of wilful misconduct of Lender, its employees,
servants or ggents,

17.  Administrative Fees and Expenses
Client shall poy Lender on demond Lerider's prevailing fees and afl
cests and disbursements (including legal fees and expenses) certified
by Lender as hoving been incurred or mode in connection with the
enforcement or preservation of any right or remedy erising on Default
or in connection with the rendering of finencici services under this
Agreement including, without limitation, for processing of payments
ond rendering statements to Client,

18. Pre-Authorized Puyments
Client shall execute and deliver to Lender (rom time Lo lime upon
request pre-authorized payment orders in such form as Lender may
reasoncbly request. Lender is herebyrauthorized to defiver such orders
to the flinanciof institution nomed therein. Client hereby appaints
Lender its lawful attorney to take all ection contemplated by such
payment arders to receive poyment of any omount due under this
Agreernent. Lender may decline ony other form of payment.

18. Locqtion of Equipment

19.1 Except as otherwise expressly permilted hereunder, Client shali not
port with possession of Equipment nor remove any of some from
Canoda.

19.2 Client covenants thot Eguisment will cantinue 1o be located where
stated on the face hereof, or ot any other location ogreed to in writing
by Lender.

20. Assignment and Leosing
Client shall not assign any rights hereunder and Client shall not sell or
attempt to seli Equipment nor lease or rent or otternpt to leose or rent
Equiprnent, in any case without the prior consent of Lender, ond such
consent may be withheld by Lender in its sole and unfettered
discretion. No action aforesoid by Client shall refieve Client of any of its
Cbfigations,

2% Client’s General Representotions, Warranties and Covenants
Client represents ond warrants to and covenants with Lender thet: o) #
Client is o bedy corporate, it is and wili continue to be g bedy corperate
or other legal entity duly and volidly incorporated or atherwise
estoblished, orgonized and existing in good slanding under the lows of
its jurisdiction of incorporation or establishment, with all necessary
power end quthority to execute. deliver and perform this Agreement;
(bl if Client is @ body corporate, all of the transactions contemplated
herein have been ond will be duly authorized by all necessary action,
are not and wilt net be in conflict with the constating documents or by-
lows of Client or gny Indenture, instrument, agreement or underteking
tewhich it is or will be a party or by which it or its assets are or may
become bound; (c} this Agreemeant is and wili continue to be the legal,
valid end binding obligotion of Client, enforceable egainst itin
accordunce with its terms; [d} all Information as dafined in Seclion 41
provided by Client to tender is accurate; and lel off peyments to Lender
are ond will be derived from legal sources, Client agrees to furnish to
Lender o copy of ##s most recent annual financial siolements, oudited if
applicable. promptly upon ovailability and in any event, within 90 doys
of each financiol year-end. Upon request by Lender, Client ogrees also
to furnish its quarterly finonciol statements promptly upon availabiity
and, ih any event, within 60 doys of each financial quarter-end.

22, Statutory Waivers and Acknowledgement

22.1 Client waives Its right to receive o copy of any financing statement or
{inoneing change statemery registered by Lender and of any related
verification stolernent, .

22.2 Client woives. to the fullest extent permitted by low, the application of
the provisions of {ol The Limitotion of Civil Rights Act [Saskaichewanl;
and'(b} The Distress Act Manitoba). Client agrees that the provisions of
this Agreerment are commercially reasonable.

23.  NO SET-OFF - EXCLUSION AND ASSIGNMENT OF WARRANTIES

23.1 CLIENT JRREVOCABLY AND UNCONDITIONALLY WAIVES ALL EQLHTIES
AGAINST ANY INSTALMENT AND OTHER AMOUNT DUE TO LENDER
HEREUNDER AND AGREES TO PAY EACH SUCH INSTALMENT AND OTHER
AMOUNT WITHOUT REGARD TO ANY EQUITIES. NEITHER DEFECTS I,
DAMAGE TO, NOR LOSS QR DESTRUCTION OF EQUIPMENT SHALL
TERMINATE THIS AGREEMENT OR REQUCE CLIENT'S OBLIGATIONS
HEREUNDER, EXCEPT AS OTHERWISE EXPRESSEY PROVIDED HEREN.

23.2 CLIENT REPRESENTS AND WARRANTS TO AND COVENANTS WITH
LENDER THAT EQUIPMENT (S AND WILL BE USED FOR COMMERCIAL,
INDUSTRIAL OR BUSINESS PURPOSES ONLY AND NOT FOR PERSONAL,
FAMILY, HOUSEHOLD OR FARMING PURPOSES;

23.3 [Al LENDER SHALL NOT BE BOUND BY OR BE DEEMED TO HAVE MADE
OR BE LIABLE FOR ANY REPRESENTATION, WARRANTY OR PROMISE
MADE BY SUPPLIER OR OTHERWISE; {8} LENDER SHALL NOT BE LIABLE
FOR ANY FAILURE OF EQUIPMENT INCLUDING ANY LATENT DEFECT OR
ALLEGED FUNDAMENTAL BREACH OF THIS AGREEMENT, 0} NEITHER
LEMDER NOR ANY OF [T5 EMPLOYEES, SERVANTS OR AGENTS HAS MADE
AND DOES NOT NOW MAKE ANY REPRESENTATION OR WARRANTY
WHATSOEVER, EXPRESS OR IMPLIED, WiTH RESPECT TO EQUIPMENT OR
ANY INTELLECTUAL OR INDUSTRIAL PROPERTY RIGHTS THEREIN
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INCLUDING, WITHOUT LIMITATICN, THE DESIGN, SPECIFICATIONS,
CONDITION, QUALITY, MERCHANTABILITY OR FITNESS FOR CLIENT'S
PURPOSES AND (D} LERDER SHALL HAVE NO LIABILITY FOR ANY DIRECT,
INDIRECT, PUNITIVE, EXEMPLARY, SPECIAL OR CONSEQUENTIAL

* DAMAGES OR LOSS OF PROFITS, ACTUAL OR ANTICIPATED, OR FOR ANY

234

24,

25,

26.

27.

28,

29,
29.1

30,

3

32,
321

32.2

DAMAGES BASED ON STRICT OR ABSCLUTE TORT OR DELICTUAL
LIABILITY OR LENDER'S OR SUPPLIER'S NEGLIGENCE. NOTHING HEREIN
SHALL DEPRIVE CLIENT OF 1TS RIGHTS AGAINST SUPPLIER OR ANY
PERSON GTHER THAN LENDER. CLIENT SHALL MAKE ANY CLAIMS WITH
RESPECT TO EQUIPMENT DIRECTLY AGAINST SUPPLIER.

IF EQUIPMENT IS SEIZED OR SOLD BY LENDER, ALL WARRANTIES OF
SUPPLIER AND RIGHTS TG ALL SOFTWARE, OTHER INTELLECTUAL AND
INDUSTRIAL PRGPERTY LICENSES ACCOMPANYING GOQDS SHALL BE
DEEMED ASSIGNED BY CLIENT TO LENDER,.

Notices

Any notice, demand, censent or other communication required or
permitied hereunder ("Notice") shall be in writing and moy be delivered,
or sent by prepaid registered mail, or by telex, telecopier or other
means which produces o permanent written record lo “transmission”).
Mailed Notice shall be deemed to have been given two business days
after mailing provided there is no general disruption or stoppage of
postal services then In effect, In which case delivery sholl be made by
one of the other methods permitied herein; delivered Notice shall be
effective upon delivery during business hours 1o an apporently
responsible adult, and transmissions shall be deemed to hove been
received ot the opening of the business doy immediotely following
transmission. Addresses for Notice shalf be those oddrasses stated on
the foce hereof and may be changed in accordonce with the
foregoing. o

Remedies Cumulative .

All rights and remedies of Lender hereunder are cumulative and not
exclusive or glternative and may be exercised by Lender seporately or
together, in any order, sequence or combination.

Forbeorance, Indulgence and Wuaivers

Forbearance or indulgence by Lender in any instance shall not
canstitute o generol waiver of the obligation under this Agreement Lo
which the same applies. Any waiver by Lender of its rights must be in
writing and shall not extend to any other obligation or right.
Aflocations

Client hereby irrevecably ond unconditionally woives any present or
fuiure right to ollocate any poeyment maode to Lender to any specific
Ohligation due under this Agreement or under any other ogreement
with Lenider or ony affiliate of Lender. tender moy oliocate ond opply
any payment received to any Obligation due hereunder or under any
other agreement with Lender or cffiliate of Lender and moy reverse,
reafiocate ond re-apply any such payment as many times and in such
manners os Lender from time lo ime sees fit, Poyments received sholl
be allocated upon receipt of legal tender or dleared funds. Lender is
hereby imevocably authorized to combine and set off cmounts poyable
by it 1o Client with ornounts owing to it fram Client {in each case
whether matured or not ond whether absolute or contingent] under the
sarne or different agreements. ’

Time

Tirme is and sholf remain of the essence of this Agreement.

Entire Agreement :

There are no representations, warranties, covenants, ogreements or
acknowledgements by Lender affecting the Financed Armount, the
Obtigations, the Accrued Liabifity, this Agreement or Egquipment, other
than expressed in Lhis Agreement. :
No agreement purparting to omend or modify this Agréement or gny
other document, paper or writing relating hereto or to Equipment or
connected herewith sholl be binding unless in writing signed by the
porties herelo,

Severability

Any term, condition or provision of this Agreement which s deerned to
be void, prohibited or unenforceable in any jurisdiction shall, os to such
jurisdiction, be severed herefrom and ineffective to the extent of such
invalidity, prohibition or unenforceabllity, without in any way
invalidating the bolance hereof.

No Merger in Judgment

The toking of ony judgment by Lender under this Agreement shall not
operate a5 a merger or novalion of any term or condition hereof or of
any obligation of Client or Lender hereunder. :

Further Assurances and Power of Attorney

Client and Lender each sholl de, execute and perform all such octs,
deeds, documents end things as may be reasenably required to enable
Lender {0 have the full benefit of all rights and remedies intended to be
reserved or created hereby. Leader is hereby oppointed Client's fawful
cttorney lo complete and/or correct ony infermation on the face
herect or in any Schedule hereto.

Each power of attorney gromted in this Agreement Is granted with full
power of substitutien, is irrevoccble, is coupled with on interest, shall

33,

34.

35.

36,

37

34,

39,

40,
41,

survive termination of this Agreement ond moy be exercised during
ony subsequent legal incopacity of Client or Lender.

Currency

Unless otherwise stated in this Agreement, all sums of money payable
hereunder shalt be poid in Conadion dollars. I any amount poyable
pursuant to this Agreement needs to be converted from US doliors to
Conadian dollars, including for purposes of determining the amount of
the Financed Amouni or any instalment, such conversion shall be
made.by Lender on the relevant date at the Corwversion Rate and
Lender wilt notify Client of the Canadian dofior amount so copverted,
Survival

Notwithstonding any other Sectian, ony accrued Obligations, the
Obligations of Client under Sections 9.4, 10, 15, 16, 17, 22 and 27 and
all rights of Lender hereunder, whether accrued or not, shall survive the
termination or expirafien of this Agreement and the poyment of the
Accrued Liability and all other amounts payable hereunder.

Section Headings

Section headings in this Agreement are for convenience of reference
only and do not offect the irterpretation ar construction hereof,
Successors and Assigns

This Agreement shall inure to the benefit of and be hinding upon
Lender and Client, their respective heirs, executors, administralors.
personal representotives, successors and permitted assigns ond
fessees, Lender may ossign ar transfer in whole or in pari its rights
under this Agreement or Equipment, ond/or Pledge its righls hereunder
or in Equipment and ony assigniee, transferee or beneficiary of such
Pledge (“Assignee") shall be unrestricted in the exercise of such rights.
Client shall recognize any such assignment, transfer or Pledge and

“shall not asseft ageinst any Assignee any Claims or Equities which it

may hove agoinst Lender respecting this Agreement or Equipment ond
walves all Cloims and Equitias against Assignee's rights to enforce this
Agreement based on Lender's afleged foifure to perform same or
Supplier’s breach of Worranties. Client shall not be entitled to assign its
rights ar obligations hereunder.

Choice of Low

This Agreement shall be gaverned, construed, performed and erdorced
in occordance with the lows of the Province where the oddress of
Client is focated os stoted on the foce of this Agreerment,

Loenguage

The parties hereto have expressly required that this Agreement and all
documents, ogreements and naticas related thereto be drafted in the
english language. Les parties gux présentes onl expressément exigé
que le présent contrat et tous les autres documents, conventions ou
avis qui y sont afférents soient rédigés en fongue anglaise.

Jaint and Several Liabifity

If mora then one person executes this Agreerent as Client their
obligations hereunder shall be joint ond several ond, where the context
so admits, each reference in this Agreement to "Client” shail include
reference to any one or more or alf such persons ond the octs or
omissions of and such persons shall bind oll of them,

Receipt of Agreement

Client acknowledges receipt of an executed copy of this Agreement.
information

Chient hereby consents and authorizes Lender and its offiliates, agents,
contractors and representatives, at ony time, la) to collect. verify, use,
communicate with ond disclose to third parties fincluding credit
reporting agencies, financiol institutions, creditors, vendars ond other
persons) any credit, financiel and other information, including pearsonal
inforrmation fas applicablel ond information related to the eredit rating,
finoncici capacity ond poyment history, with respect to Client
{"Information’], os Lender deems necessary 1o process, complete,
service and enforce the transoctions hereby contempiated and any
other existing or potential ransoctions, or os required or otherwise
permitted by law; (bl ta respand 1o inquities from, and exchonge any
Information with, third parties concerning Client's credit rating,
finonciol capocity ond poyment history; o) to provide Information to
persens to whom Lender considers ossigning, granting a participation
or gtherwise disposing of rights or obligations under the transactions
heraby contemplated; and {d) to provide to any person copies of this
Agreement. This consent is in addition to and does not replace any
consent previously given.
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BORROWING RESOLUTION OF THE BOARD OF DIRECTORS

I, Ronald J. Goguen hereby certify that;

1.

Signed at Moncton this 23rd day of March, 2012

GE

| am the Director of Landdrill International Lid. {the "Corparation”) corporation duly incorporated under
provincial Jaws, the head office of which Is located at 160 MacNaughton Ave., Moncton, Nouveau Brunswicl,
ETH 3L9.

The following text is a true copy of a resolution passed on March 23, 2012 by the Board of Directors of the said
Corporation, in compiliance with acts and regulations governing it. The said resolution has not been revoked or
amended in any way whatsoever and is in force at the date hereof, :

Now therefore be it resolved: .

a) That -Chief Financial Officer
' Tille

be and is hereby authorized for and on behalf of the Corporation to borrow from GE Canada ‘Equipment
Financing G.P. ("GE") the principal amount of $ 1,200,000.00 CAD required by the Corporation from time to
time, for a term and under such other conditions as determined by the directors, officers and employees of the
Corporation hereby authorized; also to do all acts and things and to execute all documents for and on behalf of
the Corporation as required by GE in order to secure the amount or amounts owed to or borrowed from GE and
any renewals or extensions of such loans, including security, and any rerewals or extensions thereof, in the form
of mortgages, hypothecation, charges, pledges, security agreements, conditiona! sale coniracts, assignments or
transfers of any and all real or personal, movable or immovable property, both present and future, of the
Corporation.

b) That all acts and things done and documents executed on behalf of the Corporation as hereinbefore
authorized may be relied upon by GE are valid and binding upon the Corporation whether or not the
corporate seal of the Corparation has been affixed to any such document,

) That the Corporation shall provide GE with a true and correst copy of this Resolution and a list of the
names of the directors, officers and employees of the Corporation hereby authorized to do any act and
thing, together with specimens of their signatures, to be acted upon by each office of GE with which the
Carporaticn does business until such time as a written notice to the contrary be given to GE and that the
latter has acknowledged receipt thereof. .

The diractors, officers and employees of the Corporation authorized by the foregoing Resolution to do any act or
thing tor and on behalf of the Corporation are and will sign as follows:

Names : Titles Signaturs )

Derrick West Chief Ff_nancial Officer @ // “?

Diregtor
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GUARANTEE AND INDEMNITY

RESOLUTION OF THE BOARD OF DIRECTORS OF

Landdiill International Inc.
{the “Corporation”)

In consideration of the leasing agreements, or master leasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with -
its client Landdrill International Ltd. ("Client") or the loans and advances of money granted or which
may be granted by GE to its Client, as the case may be for the purpose of Client's businass, and,
generally, in consideration of the business relations between GE and its Client as weil as the business
‘relations between the said Client and this Corporation.

- . Now therefore be it resolved:

That this Gorporation be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, together with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guarantee and Indemnity*, a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corporation.

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document.

The foregoing is a true and correct copy of a resolution of the Board of Directors of Landdrill
International Inc. duly adopted on March 23, 2012 which resoclution is in effect and has not been
modified or rescinded as of the date hereof.

Dated at Moncton this 23rd day of March 2012,

WA

Secrefary
(Seal)
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TO:

8724235001
GE Capital

GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P. ("GE"

In consideration of the premises and the covenants and agreements herein contained, the sum of $1.00 now naid by GE to Landdrill
International Inc. (the "Guarantor”) and other good and valuable consideration (the receipt and sufficiency of which are hereby
acknowledged), the Guarantor covenants and agrees with GE as follows: .

1.

2.2

23

24

GE

INTERPRETATION Wherever throughout this Guarantee, the Guarantor or GE or Landdrill international Ltd. (hereinafter called
the "Obligor"} are mentloned or referred to, such mentton or reference shalt extend to their respective successors and assigns, as the
case may be. Reference to the term "Obligations” hersin shall be 1o any and all obligations of the Obligor to GE under that certain
Equipment Loan and Security Agreement No: 8724235001 dated March 23, 2012 betwaen Obligor and GE and any other
agresment, document or Instrument related thereto, whether existing now or arising herealter, and any maodifications, exensions or
renewals thereof from time to time, (hereinafter singularly or collectively called "Finance Instruments").

GUARANTEE _ _

Guarantee The Guarantor hereby irrevocably and uncondifionally guarantees and covenants with GE as principal debtor of GE and
not merely as surety, that the Obligar will duly and punctually perform ali of the Obligations, and pay or cause to be paid to GE the
rentals under and the principal of and interest on the Finance Instruments evidencing or secuting the Obligations {including, in case. of
default, interest on the amount in defaull) as and when the same bacomes due and payable, whether by lapse of fime, by extension,
or upon a declaration or otherwise according to the terms of the Finance instruments and all other moneys owing on or under the
Finance Instruments or in any way reiating thereto including all expenses, including legal expenses and semvice charges. The total
lfabiflty of the Guarantor hereunder for the Obfigations shall be limited to § 1,200,060,00 CAD, plus intersst, fees, casts or expenses
{including, without limltation, legal fess and expenses) which may now or herealter accrue or be incurred with respect to such
Obligations. and any fees, costs ar expenses (including without limitation, legal fees and expenses) that may be incurred by GE by
reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments  The Guarantor harsby consents to and approves of the terms of the Finance Instruments; the

" guarantee and the agreements of the Guarantor herein contained shall take effect and shall be and are hereby declared to be binding

upon the Guarantor notwithstanding any defect In or omisslon from the Finance Instruments or any non-registration or non-fiing ar

defective registration or fifing of any Finance Instruments or natice of {he interest of GE created thersby or by reason of any failure of

the security intended o be created by the Finance Instruments or pursuant thereto.

Guarantee Absolute The ljabilily of the Guarantor hereunder shall be absclute and unconditional and shall not be affected by

a} any lack of validity or enforceabitity of any agreements between the Obligor and GE; any change in the time, manner or pface of
payment or in any other term of such agreements or the failure on the part of the Obliger to carry out any of its obligations under
such agresmants;

b} any impossibility, impracticability, frustration of purpose, Hlegality, force majeurs or act of government;

¢} the bankruptey, winding-up, liquidation, dissoiution or Insolvency of the Obligor, GE of any pary to any agreement to which GE is
a paty;

d) any lack or limitation of power, incapacity or disability on the part of the Obligor or of the directors, partners or agents thersof or
any other irregularity, defect or informality on the part of the Obligor in its obligations to GE; or

8) any other law, regulation or other circumstance which might atherwise constitute a defense available to, or a discharge of, the
Obligor in respect of any or all of the Obligations. R

The Guarantor shall be held and bound to GE as principal debtor, and not as surety, in respect of the payment of any or all of the

Obligations. All amounts payable to GE shall be paid to GE forthwith after demand therefore as provided herein.

No Waiver The Guarantor hereby agrees that its obligations hereunder shaill be unconditional and no waiver by GE of any of its

rights hereunder or under the Finance Instruments and no actton by (GE o enforce any of its rights hereunder or under the Finance

Instruments or failure to take, or delay in taking any such action shal aflect any other obligation of the Guarantor hereunder.

INDEMNITY The Guarantor also covenants and agrees with GE that it will at all times and from time o time hereafter, indemnify

and keep indemnified and save harmless GE from any and all losses, costs, damages and expenses, including legal fees and

disbursernents and the costs of all distresses, actions, proceedings, claims and demands incurred or made by GE i GE dees not

feceiva payment of all amounts due and owing under the Finance Instruments or if the Obligor defaults in the payment of any

instaiment payable or in the performance of the Obligations under the Finance Instroments which, if the Finance Insiruments were in

full forge and effect and good standing, would be payable or required to be performed under the Finance instruments. In addition 1o

the foregoing, the Guarantor agrees to pay GE, as administrative costs, an amount equal to fifteen percent {15%) of all amounts

payable hersunder in the event that court proceedings are instituted against the Guarantor because the Guarantor has fafled to

respect its obligations hereunder, .

DEALINGS WITH OBLIGOR AND OTHERS

No Release The liability of the Guarantor hereunder shall not be released, discharged, limitad or in any way affected by anything

done, suffered of permitted by GE in connection with any duties or liabilities of the Obliger to GE of any security thereof including any

foss of or In respect of any security received by GE from the Obligar or others. GE, without releasing, discharging, fimiting or

otherwise affecting in whole or in part the Guarantor's liabllity hereunder, may:

a) grant time, renewals, extensions, indulgences, releases, walvers and discharges to the Obligor;

b) grant substitutions for the Obligations or any part thereof or any agreement related thereto;

©) take or abstain from taking securities or collateral from the Obligor or from perfecting securities or collateral of the Obfigor;
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4,2

4.3

4.4

5.1

7.2

GE

d} accept compromises from the Obligor:

&) apply afl money at any fime received from the Obliger or from securltses upon such part of the Obligations as GE may see fit or
change any such application in whole or in part from fime to time as GE may see fit;

f) amend any of the Finance Instruments: or

g} otherwise deal with the Obligor and all other persons and securities as GE may see fit.
No Exhaustion of Remedies GE shall not be bound or obligated to exhaust its recourse against the Obligor or other persons or
any securities or cofiateral it may hold or take any other action {other than to make demand pursuant to Section 6) before being
entitled to demand payment from the Guarantor hersunder. The dbligations of the Guarantor hereunder are joint and several with
those of the Obhgor and any other guarantor, security or other person liable in any way for the Oblfigations. This Guarantee is in
addition and not in substitution for any other guarantee, by whomsoever given, at any time held by GE, and withoul prejudice to any
other security, by whomsoever given, at any time held by GE, and GE shall be under no obligation to marshall in favour of the

Guarantor any such security or any of the funds or assels GE may be entitled to receive or have a claim upon.

Conclusive Stalement  Any account settled or stated in writing by or between GE and the Qbligor shall be prima facie evidence that

the balance or amount thereof appearing dué to GE is so due. -

No Set-Off The Guarantor shall not claim any set-off o counterclaim against the Obligor in respect of any liabifity of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee This Guarantee shall be a continuing guarantee, notwithstanding any extensions, modifioations, renewals or

indulgences with respect to, or substitutions for, the Obligations or any part thereof, and shali remain in full force and effect until the

Obligations are performed and paid in full. This Guarantee shall continue to be effechve evenif at any time any payment of any of the

Obligations is rendered unenforceable or is rescinded or terminated or must otherwise be retumed by GE upon the occurrence of any

action or event including the Insolvency, baniquptey or reorganization of the Obligor or otherwise, all as though such payment had not
been made. -

DEMAND FOR PAYMENT

Demand for Payment GE shall be entilled to make demand upon the Guarantor at any time upon a defavlt In payment of any

amount owing by the Obiigor to GE and upen such default GE may treat all Obligations as due and payable and may forthwith collect

from the Giuarantor the total amount guarantsed hereunder. The Guarantor shall make payment to or performance In favour of GE of
the total amount guaranieed hareunder forthwith after demand thereo! is made to the Guarantor.

interest  The Guarantor shall pay interest to GE at the rate of 24% per annum on the unpaid portion of alf amounts payable by the

Guarantor under this Guarantee, such intarest 1o be calculated daily from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and postponement  All debts and liahilities, present and future, of the Obligor to the Guarantor are hereby assigned to

GE and postponed 1o the Obligations, and all money received by the Guarantor in respect thereof shall be received in trust for GE

and forthwith upon receipt shall be paid over to GE, the whole without in any way lessening or limiting the liabiiity of the Guarantor

hereunder and this assignment and postponement is independent of the Guarantee and shall remaln in full force and sffect unfil, in
the case of the assighment, the liabillty of the Guarantor under this Guarantee has been discharged or terminated and, in the case of
the postponement, until payment in fulf to GE of all obligations of the Guarantor under this Guarantee,

Subrogation The Guarantor will not exercise any rights which il may aequire by way of subrogation under this Guarantes and

indeminily, by any payment made hereunder or otherwlse, until all Obligations shall have been paid and performed in tut. If any

amount shall be paid to the Guarantor on account of sych subrogalion rights at any time when all the Obligations shall not have been
paid in tull, such amount shall be held in trust for the benefit of GE and shall forthwith be paid to GE to be credited and applied upon
the Obligations. If (i} the Guarantor performs or makes payment to GE of alf amounts owing by the Guarantor 10 GE under this

Guarantee and (ii) the Obligations are porformed and paid in full, GE will, at the Guarantor's request and at the Guarantor's expensa,

execute and deliver 1o the Guarantor approptiate documents, withowl recourse and without representation and warranty, necessary to

evidence the transfer by subrogation to the Guarantor of an interest in the Obligations and any security held therefor resulting from
such parformance or payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that:

&) if the Guarantor is a corporation, the making and performance of this Guaraniee have been duly authorized by all necessary
carporate aclions on the part of the Guarantor, do not require any shareholders' approval; and will nol viciate any provisions of the -
Guarantor's incorparating documents or by-laws or result in the breach of, constitute a defaull under, contravene any provisions of
or result in the creation of any fien, charge, encumbrance or security interest upon any properly or assets of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, noles or debentures outstanding, or any agreement, indenture or other
instrument to which the Guarantor is a parly or by which the Guarantor or its property may be bound or affected;

b) this Guaranlee constitutes a legal, valid and binding obligation of the Guarantor in accordance with the terms herecf;

c) there is no pending or, lo the best of the knowledge of the Guarantor, threatened action or preceeding affecting the Guarantor or,
it the Guarantar is a corporation, any of its subsidiaries before any court, governmental agency or arbitrater, which would
materially adversely affect the legality, validity or enforceability of this Guarantee;

d) all information as defined in Section 9.2 provided by Guarantor to GE is acourate;

e} all payments to GE are and will be detived from legal sources and GE may decline any form of payment; and

f) the Guarantor is and shalt continue to be in compliance with afl faws and regulations relating to the prevention of money
laundering and terrorism.

GENERAL )

Waivers The Guarantor waives notice of acceptance of this Guarantee and ol the extension ar continuation of the Obligations or any

part thereol. The Guarantor further waives presentment, protest, nolice, demand or action In respect of the Obligations ot any part

thereqt, including any right to require GE to sue the Obligor, any other Guarantar or any other person obligated with respect to the

Obligations or any part thereof, or otharwise to enforce payment therec! against any collateral sacuring the Obligations or any part -

thereof, Without fimiting the generality of the foregoing, the Guarantor is jeintly and severally liable with the Obligor for the due and

punctual payment and perormanse of the Cbligations, the Guaranior hereby waiving the benefit of division and discussion,
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8.2

9.3

9.4

9.5

9.6

9.7

9.8
9.9

9.10

Guarantor waives its right to receive a capy of any financing statement orfinancing change statement registered by GE and of any
related verification statement. |
Information  Guarantor hereby consents and authorizes GE and its affiliates, ag};ents, contractors and representativas, st any

time, a) to collect, verify, use, communicate with and disclose 1o third parties

{including credit reporting agencies, financial

institutions, creditors, vendors and other persons) any credit, financial and other information, including personal information (as

applicable) and information related to the credit rating, financial capacity and
(“information”), as GE deems necessary 1o process, complete, service and enforce

other existing or potential transactions, or as required or otherwise permitied by law:
any Information with, third parties concerning Guarantor's credit rafing, financial

Information to persons 1o whom GE considers assigning, granting a participation

under the transactions hereby contemplated: and d) to provide to any person cople

to and does not replace any consent previously given,
Benefit of the Guarantee This Guarantee shall enure to the benefit of and be
administrators, successors and permitted assigns of the Quarantor and GE.

Entire Agreement  This Guarantee constitutes the entire agreement between GFE, th

payment history, with respect to Guarantor
the transactions hereby contemplaled and any
b} te réspond to Inquiries from, and exchange
capacity and payment history; ¢} to provide
or otherwise disposing of rights or obligations
s of this Guarantee. This consent is in addition

binding upon the respective heirs, executors,

e Obligor and the Guarantor with respect fo the

subject matter hereof and cancels and supersedes any prior understandings and agreements between such parties with respect

thersto. There are no representations, warranties, terms, conditions, undertakings
statutory, between such parties other than as expressly set forth in this Guarantee.

rr collateral agreements, expressed, implied or

No Waiver, Remedies No fallure on the part of GE 1o exercise, and no delay in exercising, any right hereunder shall operate as a
waiver thereol, nor shall any single or partial exercise of any right hereuﬁder”precll!:de the other or further exercise thereot or the
exercise of any other right. The remedies herein provided are cumulative and not exc)uslve of any remedies provided by law.

Severability 1f any provision of this Guaraniee is determined ta be invalid or unepforceable in whole of in part, such invalidity or
unenforcaabllity shall attach only to such provision or parl thereof and the remaining part of such provision and all other provisions

hereof shall continue in full force and effect.

Nolices -Any demand, notice or other communications (hereinafter in this Section 9.

7 referred to as a "Communication®) to be given

in sonnection with this Guarantee shall be given in writing and may be given by personal delivery or by registered mait addressed to

the recipient as follows:

To GE! 239 Brownlow Ave., Suite 204, Dartmoutk, To the Guaranior:

Nova Scotia, BaB 282 , Tel: (302) A68-8266

or such other addrass as may be designated by notice by any party to the other. Any
be conclusively deemed to have been given on tha day of actual delivery thereof a

< 160 MacNaughton Ave.,
Moncton, New Brunswick,
E1H 3L9

Communication given by personal delivery shall
pd, if given by registered mall, on the third day

following the deposit thereof ir the mall. If the party giving any Gommunication knowgtor ought reascnably to know of any difficulties

with the postal system which might affect the delivery of mail, any such Communic

ion shall not be mailed but shall be given by

personal delivery.
Assignment  The rights of GE under this Guarantes may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guarantor may not assign its obligations under this Guarantes. |
Governing Law This guaraniee shall be govemned by and construed In accordance with the laws of the Proviftce of New Brunswick
and the laws of Canada applicable therein. |
Language The parties hereby acknowledge that it is their express wish that this Gdarantes and Indemnity be drawn in the English
language; les parties reconnaissent qul est de laur volonié expresse que ja présente caution soit rédigée en langue anglaise
seulement. : |

IN WITNESS WHEREOQF, the Guarantor has executed this Guarantes this 23rd day of March, 2012.

GE

If Guarantor is g corporation; i Guarantor is an individual;

t

Landdrill International Inc. ; (s)

("Guaranzor'qn — /,, |
o @ r (c/s) Name:

P
/

{"Guarantor”)

Title: £r é’/oﬁj /rﬁ"éfp Witness:
' 4
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GUARANTEE AND INDEMNITY

. RESOLUTION OF THE BOARD OF DIRECTORS OF

Landdriil Atlantic Ltd,
{the "Corporation”)

In consideration of the leasing agreements, or master Jeasing agreements and all leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with
its client Landdrili International Ltd. ("Client") or the loans and advances of money granted or which
may be granted by GE to its Client, as the case may be for the purpose of Client's business, and,
generally, in consideration of the business relations between GE and its Client as well as the business
relations between the said Client and this Corporation. '

Now thereiore be it resclved:

That this Corporation be and is hereby authorized to be a surety and to guarantee the repayment of all
sums of money which the client owes or in future may owe to GE, togethsr with the interest, costs and
accessories, and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guarantee and Indemnity”, a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corporation.

That all acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed fo any such document.

The foregoing is a true and corroct copy of a resoiution of the Board of Directors of Landdrill Atlantic
Ltd. duly adopted on March 23, 2012 which resolution is in effect and has not been modified or

rescinded as of the date hereof.
. 7

Secpetary
(Seal)

Pated at Moncton this 23rd day of March 2012,

GE 1015A . E (11-97) - ' _ o 8724235001




TO:

, 8724235001
GE Capital :

" GUARANTEE AND INDEMNITY

GE Canada Equipment Financing G.P, ("GE")

In consideration of the premises and the covanants and agreements herein contained, the sum of $1.00 now paid by GE to Landdrill
Atiantie Ltd. (the "Guarantor”) and other good and valuable consideration (the receipt and sufficioncy of which are hereby acknowledged),
~ the Guarantor covenants and agrees with GE a5 follows:

1.

2.2

23

2.4

GE

INTERPRETATION Wherever throughout thls Guarantee, the Guarantor or GE or Landdrill International Lid. {hereinalter called
the "Obligor"} are mentioned or referred to, such mention or reference shall extend 1o their respaclive successors and assigns, as the
case may be. Heference to the term "Obligations" hesein shalf be o any and all obligations of the Obligor to GE under that cerain

Equipment Loan and Security Agreement Na: 8724235001 dated March 23, 2012 between Obligor and GE and any cther

agreement, document or instrument related thereta, whether existing now or arising hereafter, and any madifications, extensions or

renewais thereof from time to time, (herelnalter singularly or colfectively called Finance Instruments™.

GUARANTEE : )

Guaranteg The Guarantor hereby irrevoeably and unconditionally guarantees and covenants with GE as principal debtor of GE and

not merely as surety, that the Cbligor wil! duly and punctually perform all of the Obfigations, and pay or cause o be paid to GE the

rentals under and the principal of and interest on the Finance Instruments evidencing or securing the Obligations (including, In case of
default, interest on the amount in default) as and when the same becomes due and payable, whether by lapse of time, by exténsion,”
or ypon a declaration or otherwise according to the terms of the Finance Instruments and all other moneys owing on or under the

Finance Instruments or in any way relating thereto including all expenses, including legal expenses and service charges. The total

liabllity of the Guarantor hereunder for the Obligations shall be limited to $ 1,200,600.00 CAD, plus Interest, fees, costs or expenses

(including, without limitation, legal fees and expenses) which may now or hereafter accrue or be incurred with respect to such

Obligations and any fees, costs or expenses (including without fimitation, legal fees and expenses) that may be incurred by GE by

reason of Guarantor's default under this Guaranty.

Terms of the Finance Instruments The Guarantor hareby consents to and approves of the terms of the Finance Instruments; the

guarardee and the agreements af the Guarahtor herein contained shall take effect and shall be and are hereby declared 1o be binding

upon the Guarantor notwithstanding any defect in or omission from the Finance Instruments or any non-registration or non-filing or
defective registration or filing of any Finance Instruments or notice of the inlerest of GE created thereby or by reason of any failure of
the security intended to be created by the Finance Instruments or pursuant therelo.

Guarantee Absolute The liability of the Guarantor hereunder shall be absolute and uriconditional and shall not be affected by:

a} any lack of validity or enforceability of any agreemerds between the Obligor and GE; any change In the time, manner or place of
payment or in any other term of stich agreements or the failurs.on the part of the Obligor to cairy out any of its obligafions under
such agreements;

b) any impossibility, impracticability, frustration of purpese, illegality, force majaure or act of government;

c) the barkruptey, winding-up, liquidation, dissolution or insolvency of the Cbliger, GE or any party to any agreement to which GE is
a party;

d} any lack ar limitation of power, incapacity or disability on the part of the Obligor or of the directors, partners or agents thereof or
any other irregularity, defect or informality on the part of the Cbligor in its obligations to GE; or

€) any other law, regulalion or other circurnstance which might otherwise constitute a delense available to, or a discharge of, the
Obligor in respect of any or all of the Obligations. .

The Guararor shalf be held and bound to GE as principal debtor, and not as surety, In respect of the payment of any or all of the

Obfigations. All amounis payable to GE shalf be paid to GE forihwith after demand therefore as provided hereln.

No Waiver The Guararier hereby agrees that its obfigations hereunder shall be unconditional and no waiver by GE of any of ils

tights hereunder or under the Finance Instruments and no action by GE to enforcs any of its rights hereunder or under the Finance

instruments o faflure 1o take, or delay in taking any such action shall affect any other obligation of the Guarantor hereunder.

INDEMNITY The Guarantor also covenants and agrees with GE that It will at all iimes and from time to time herester, indemnify

and keep indernified and save hanmless GE from any and all losses, costs, damages and expenses, including iegal fees and

dishursemnents and the costs of all distresses, actions, procesdings, dlaims and demands incurred or made by GE #f GE does not
recefve payment of all amounts due and owing under the Finance Instruments or if the Obligor defaulls in the paymemnt of any

Instalment payable ot in the performance of the Obligations under the Finance Instruments which, if the Finance [nstruments were in

fult force and effect and good standing, would be payable or required to be performed under the Finance Instruments. In addition to

the faregoing, the Guarantor agrees to pay GE, as administrative costs, an amount aqual to fifteen percent (15%) of all amounts
payable hereunder in the event that court proceedings are instituled against the Guarantor because the Guarantor has falled to -
raspect its obligations hereunder.

DEALINGS WITH OBLIGOR AND OTHERS

No Release The llabllity of the Guarantor hereunder shall not be released, discharged, limited or in any. way affected by anvything

done, suffered or permitted by GE in connection with any duties or Tiabilities of the Obligor to GE of any security thereof including any

loss of or in respect of any security received by GE from the Obligor or others. GE, without releasing, discharging, limiting or
ctherwise affecting in whole or in pari the Guarantor's liability hereunider, may:

a) granttime, renewals, exiensions, indulgences, releases, waivers and discharges to the Obligor;

b) grard substitutions for the Obligations or any part thereof or any agreement related theteto;

¢} take or abstain from taking securities or collateral from the Obligor or from perfecting securities or coflateral of the Obligor;
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4.2

4.3

4.4

5.1

7.2

GE

d) accept compromises from the Obligor: .

o) apply ail money at any time received from the Obligor of from securitles upoh such part of the Qbligations as GE may seo fit or
change any such application in whole or in part from time to time as GE may see fit;

fy amend any of the Finance Instruments; or

g} otherwise deal with the Obligor and all other persons and securities as GE may see fit.

No Exhaustion of Remedies GE shall not be bound or obligated to exhaust ils recourse against the Obligor or other persons or

any securities or collateral it may hold or take any other actian (other than to make demand pursuant to Section 6) before being

entifled to demand payment from the Guarantor hereunder. The obligations of the Guarantor hareundar are joint and several with

those of the Obligor and any other guarantor, security or other person liable in any way for the Obligations. This Guarantes is in

addition and not in substitution for any ofher guarantee, by whemsoever given, at any time held by GE, and without prejudice to any

other security, by whomsoever given, at any time held by GE, and GE shall be under no obligation to marshall in favour of the

Guarantor any such security or any of the funds or assets GE may be entitled to receive or have a claim upon.

Conclusive Statement  Any account settled or stated in writing by or between GE and the Obligor shalf be prima facie evidence that

the balance or amount thereof appearing due to GE is so dus.

No Set-Off The Guarantor shall net claim any set-off or counterclaim against the Obiligor in respect of any liabifity of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee  This Guarantee shall be a continulng guarantee, notwithstanding any extansions, modiications, renewals or

indulgences with respact to, or substitutions for, the Obligations or any part thered!, and shall remain in jull force and effect until the

Obligations are performed and paid in full. Thls Guarantes shall continue fo be effective even if at any time any payment of any of the

Obligations is rendered unenforceable or is rescinded or terminated or must otherwise be returnad by GE upon the accurrence of any

action or event including the insolvency, bankrupley or reorganization of the Obligar or otherwise, all as though such payment had not

been made.

DEMAND FOR PAYMENT . L R

Demand for Payment GE shall be entitled to make demand upon the Guarantor at any fime upon a default In payment of any

ameunt owing by the Obligor to GE and upon such defaull GE may treat all Obligations as due and payable and may forthwith colfect

from the Guarantor the total amount guarantsed hereunder. The Guarantor shall make paymant 1o or performance in favour of GE of

the total amount guaranteed hereunder forthwith after demand thereof is made to the Guarantor.

Interest The Guarantor shall pay interest to GE at the rate of 24% per annum on the unpaid portion of all amounts payable by the

Guarantor under this Guarantee, such interes! to be calculated dally from the date of demand by GE: on the Guarantor,

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and postponement All debls and liabilities, present and future, of the Ob¥igor to the Guarantor are hereby assigned fo

GE and posiponed to the Obligations, and all money received by the Guarantor in respect thereof shall be received in trust for GE

and forthwith upon receipt shall be paid over to GE, the whole without in any way lessening or limiting the llability of the Guarantor

hereunder and this assignment and postponement is independent of the Guarantee and shiall remain in full force and effect until, in

the case of the assignment, the fiability of the Guarantor under this Guarantee has been discharged or terminated and, in the case of

the postponement, until payment in full to GE of all obligations of the Guarantor under this Guarantse.

Subrogation The Guaranior will not sxercise any tights which It may acquire by way of subrogation under this Guarantee and

indemnity, by any payment made hereunder or otherwise, untll all Qbligations shall have been paid and performed in full. If any

amount shalt be paid to the Guarantor on account of such subrogation rights at any time when all the Obligations shall not have been

paid irs full, such amount shall be held in trust for the benefit of GE and shall forthwith be paid to GE o be credited and applied upon

the Obligations. If () the Guarantor performs or makes payment to GE of all amounts owing by the Guarantor to GE under this’

Guaraniee ard {il) the Obfigations aro performed and paid in full, GE will, at the Guarantor's request and at the Guarantor's expense,

execute and deliver to the Guarantor appropriate documents, without recourse and without representation and warranty, necessary to

_evidence the transter by subrogation to the Guarantor of an interest in the Obligations and any security held theretor resulting from

such performarnce of payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that; :

a) it the Guarantor is a corporation, the making and performance of this Guarantee have been duly authorized by all necessary
corporate actions on the part of the Guarantor, do not require any shareholders’ approval, and will not violate any provisions of the
Guaranlor's incorporating documents or by-laws ar result in the breach of, constitute a default under, contravene any provisions of
or result in the creation of any ken, chargs, encumbrance ar secirity interest upon any properiy or assels of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, notes or debentures outstanding, or any agreement, indenturs or other
instrument to which the Guarantor Is a parly or by which the Guarantor or its property may be bound or affected;

b) this Guarantee constitutes a legal, valid and hinding obligation of the Guarantor In accordance with the terma heraok,

¢} there Is no pending or, to the best of the knowledge of the Guarantor, threatened aclicn ar proceeding affecting the Guarantor or,
It the Guarantor is a corpbration, any of its subsidiaries before any court, governmental agency or arbitrator, which would
materially adversely affect the legalily, validity or enforceability of this Guaramtes;

d} all Information as defined in Section 8.2 provided by Guarantor to GE Is accurate;

¢} all payments 1o GE are and will be derived from legal souices and GE may decline any form of payment; and

f} the Guarantor is and shall continue 1o be in comptiance with all laws and regulations relating to the prevention of money
laundering and errorism.

GENERAL -

Waivers The Guarantor waives nolice of acceptance of this Guarantee and of the extension or continuation of the Obligations or ary

part thereol, The Guaranier further waives presentment, protest, notice, demand or action in respect of the Obligations or any part

thereol, Including any right fo require’ GE to sue the Obligor, any other Guaranter or any other persen obligated with respect lo the

Obligations or any part thereof, or olherwise to enforce payment thersof against any collateral securing the Obligations or any part

thereot. Without limiting the generality of the foregoing, the Guarantor is jointly and severally liable with the Obfigor for the due and

punctual payment and performange of the Chligations, the Guarantor hereby walving the benefit of division and discussion.

1032w E (D1-97) (rev. 08-2003) 2




9.2

Guarantor waives its right to recelve a copy of any financing statement or financing changs statement registered by GE and of any
related varification statement.

Informationi  Guarantor hereby consents and authorizes GE and its affiliates, agents, contractors and representatives, at any
time, a) to collect, verily, use, communicate. with and disclose to third parties (including credit reporting agencies, financial
institutions, creditors, vendors and other persons) any credit, financial and other information, including persenal information (as
applicable) and information related to the credil raling, financial capacity and payment history, with respect to Guarantor
("Information”), as GE deems necessary to process, complete, semvice and enforce the transactions hereby contemplated and ary
other existing or potential transactions, or as required or otherwise permitted by law; b) to respond to inquiries from, and exchange
any Information with, third parties concerning Guarantor's credit rating, financial capacity and payment history; ¢) to provide
Intormation to persons to whom GE considers assigning, granting a participation or otherwise disposing of rights or obligations

" under the transactions hereby contemplated; and d) fo provide to any person copies of this Guarantee. This-congsent is in addition

83

9.4

9.5

3.6

9.7

9.8
9.9

9.10

to and does not replace any consent previously given,

Benefit of the Guarantee This Guarantee shall enure to the benefit of and be binding upcn the respective heirs, executors,
administrators, successors and permitiéd assigis of the Guarantor and GE. ‘

Entire Agreement This Guarantes constitutes the enlire agreement between GE, the Obligor and the Guarantor with raspect to the
subject matter hereof and cancels and supersedes any prior understandings and agreements between such parties with respect
thersto. There are no representations, warranties, terms, condifions, undertakings or collateral agreements, expressed, impled or
statutory, between such parties other than as expressly set forth in this Guarantes,

No Waiver, Remedies No fallure on the part of GE to exercise, and no delay in exercising,-any right hereunder shall operate as a
waiver thereof, nor shall any single or partial exercise of any right hereunder preciude the other or further exercise thereof or the
exarcise of any other right. The remedies herein provided are cumulative and not exclusive of any remedies provided by law.
Severability H any provisicn of this Guaranlee is determined 1o be invalid or unenforceable in whole or in part, stich invalidity or
unenforceability shall attach anly fo such provision or part thereof and the remalning part of such provision and all ather provisions
hereaf shall continue in full force and effect, - T

Notices Any demand, notice or other communications (hereinafter in this Section 9.7 referredto as a "Communication"} to be given
in connection with this Guarantes shalk be given in wriling and may be given by personal defivery or by registered mail addressed ta
the recipient as follows: :

To GE: 23% Brownlow Ave., Suite 204, Dartmouth, Totha Guarantor; 160 McNaughton Avente,

Nova Scotia, BB 2B2 |, Tel: (902} 468-8266 Moncton, New Brunswick,
. ETH3LY

or such ather address as may be designated by notice by any party to the olher. Any Communication given by parsonal delivery shall
be conclusively deemed to have been given on the day of actual delivery thereof and, if given by tegistered mail, on the third day
tollowing the deposil thereof in the mall. If the party giving any Comrunication knows or ought reasonably to know of any difficufties
with the postal system which might affect the delivery of mail, any such Communication shall not be mailled but shall be given by
personat delivery.

Assignment  The rights of GE under this Guarantee may be assigned by GE without the prior consent of the Obligor or the
Guarantor, The Guarantor may not assign ils obligations under this Guarantee.

Governing Law This guarantee shall be govemed by and construed in accordance with the laws of the Province of New Brunswick
and the laws of Canada applicabie therein,

Language The parties hereby acknowledge that it is their express wish that this Guarantee and indemnity be drawn in the English
language; les parties reconnaissent qu'l est de leur volonté expresse que la présente caution soit rédigée en langue anglaise
seulement. :

IN'WITNESS WHEREOF, the Guarantor has executed this Guarantee this 23rd day of March, 2012.

If Guarantor is a corporation: f Gua}antor is an individual. _

Landdrill Atlantic Ltd, ——— : (s)

GE

("Guaranior”) i é//)/‘ ’ 7

By: M/&% , %’% Name:
b p _ {“Guarantor”)

Title: //ﬂ@f/“”f Z/&Zjl & Witness: .
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_ _ RESOLUTION
: OF THE BOARD OF DIRECTORS QF ) - _
Landdriil Atlantic Ltd. ithe "Corporation™), as géneral partner of Nitas Landdrill Limited Partnership
{the "Partnership")

Guorantee and Indemnity

in consideration of the leasing agreements, or master leasing agreements ond all leasing schedules
thereto, entered or which may be entered into by GE Conodg Equipment Finoncing G.P.{'GE" with its
client Londdrill International Ltd, {the "Client”} or the loons and odvances of money granted or which may
be granted by GE to its Client, as the cose ray be for the purpese of Client's business, and, generally, In
consideration of the business relations between GE and s Client as well us the business relations
between the soid Client and the Partnership.’ -

Now thérefore be it resolved:

That each of the Partnership and the Corporation, as general partner of the Partnership, be and is hereby
outhorized to be a surety and to guarantee the repayrnent of olt sums of money which the client owes or
in future may owe to GE, together with the interest, costs and accessories, and this, Jointly and severafly
with the Client tewards GE and subject to all the terms and conditions set out on the form in use at GE
entitled “Guorantee and Indemnity”, a copy of which is attached hereto ofter having been submitted to
the Directors of the Corporation and that Derrick West, Chief Financial Officer be und are hereby
outhorized to jointly sign such Guarontee ond Indemnity for and on behalf and in the name of the
Corporation, as general portner of the Partnership.

Thot all acts and things done and all documents executed on beholf of the Corporation, as general
portner of the Partnership, as hereinbefore autharized shall be valid and binding upon the Corporation, as
genergl partner of the Partnership, and the Partnership, whether or not the corporate seal of the
Corporation has been offixed to any such document.

The foregoing is a true and correct copy of a resolution of the Board of Directors of Londdrill Atlantic Ltd,
as general partner of Nitasi Landdrili Limited Partnership, duly adopted on March 23, 2012, which

resolution is in effect and has not been modified or rescinded os of the dote hereof,
a

/ Janil [
ﬁm%y

Dated at Moncton, this March 23rd, 2012

a®__

Name:

8724235001

GE  1015a & (02-2002) WNanStondord




GUARANTEE AND INDEMNITY

-RESOLUTION OF THE BOARD OF DIRECTORS OF

Nitasi Landdrill Limited Partnership, acting by its general partner
Landdrill Atfantic Lid.
(the “Corporation™)

In consideration of the leasing agreements, or master leasing agreements and alf leasing schedules
thereto, entered or which may be entered into by GE Canada Equipment Financing G.P. ("GE") with
its client Landdrill International Lid. ("Client") or the loans and advances of money granted or which
may be granted by GE to its Client, as the case may be for the purpose of Client's business, and,
generally, in consideration of the business relations between GE and its Chent as well as the business
relations between the said Client and this Corporahoa

Now therefore be it resolved:

That this Gorporation be and is hereby authorized 1o be a surety and to guarantee the repayment of all
sums of moneay which the client owes or in future may owe to GE, together with the interest, costs and
accessories; and this, jointly and severally with the Client towards GE and subject to all the terms and
conditions set out on the form in use at GE entitled "Guarantee and Indemnity", a copy of which is
attached hereto after having been submitted to the Directors and that Derrick West, Chief Financial
Officer , be and is hereby authorized to sign such Guarantee and Indemnity for and on behalf and in
the name of the Corporation.

That alt acts and things done and all documents executed on behalf of the Corporation as hereinbefore
authorized shall be valid and binding upon the Corporation whether or not the corporate seal of the
Corporation has been affixed to any such document,

The foregoing is a true and correct copy of a resclution of the Board of Directors of Nitasi Landdrill
Limited Partnership, acting by its general pariner Landdrill Atlantic Ltd. duly adopted on March
23, 2012 which resolution is in effect and has not been modified or rescinded as of the date hereof. -

o A

Secret
{Seal)

Dated at Maencton this 23rd day of March 2012,
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GUARANTEE AND INDEMNITY

TO: GE Canada Equipment Financing G.P. {"GE")

In consideration of the premises and the covenants and agreements herein contained, the sum of $1.00 now paid by GE to Nitasi
Landdrifl Limited Parinership, acting by its general partner Landdiill Atlantic Lid, (the "Guaranlor'} and other good and valuable .
consideration (the receipt and sufficiency of which are hereby acknowledged), the Guarantor covenants and agrees with GE as follows:

1. INTERPRETATION Wherever throughout this Guarantee, the Guarantor or GE or Landdrill International Lid. {heteinafter called
the "Obligor") are mentioned or refesred 1o, such mention ar reference shall extend to their respective successors and assigns, as the
case may be. Reference to the term "Obligations" herein shall be to any and all obligations of the Obligor fo GE under that certain
Equipment Loan and Security Agreement No: 8724235001 dated March 23, 2012 between Obligor and GE and any other
agreement, document or instrument related thereto, whether existing now ot arsing hereafter, and any modifications, extensions or
renewals thereol rom time to time, ¢hereinatter singularly or collectively called "Finance instrumants").

2.  GUARANTEE

21 Guarantee The Guarantor hereby irrevocably and unconditionally guarantees and covenanls with GE as principal deblor of GE and
not merely as surely, that the Obliger will duly and punctually perform all of the Obligations, and pay or cause 10 be paid 1o GE the
rentals under and the principal of and interest or the Finance Instruments evidencing or securing the Obligalions {including, in case of
dedault, Interest on the amount in default) as and when the same becomes due and payable, whether by lapse of time, by extension,
or upon a declaration or otherwise according to the terms of the Finance Instruments and all other moneys owing on or under the
Finance Instruments or in any way relating thereto including all expenses, Including legal expenses and senvice charges. The total
liability of the Guarantor hereunder for the Obiigations shafl be limited to $ 1,200,000.00 CAD, plus inerest, foes, costs or expenses
{including, without limitation, legal fees and expenses) which may now or hereafter accrue or be Incurred with respect to such
Obiigations and any fees, costs or expenses (including without limitation, legal fees and expenses) that may be incurred by GE by
reason of Guaraniar's default under this Guaranty.

2.2 Terms of the Finance Instruments The Guarantor hereby consents to and approves of the terms of the Finance Instruments; the
guarantee and the agrestrients of the Guarantor herein contained shall take effect and shall be and are hereby declared to be binding
upon the Guarantor notwithstanding any defect in or omisslon from the Finance Instruments or any nor-registration or non-filing or
defective registration or filing of any Finance Instruments or notice of the interest of GE created thereby or by reason of any fallure of
he security intended to be created by the Finance Instruments or pursuant therelo,

2.3 Guarantee Absolute The liability of the Guarantor heraunder shall be absolute and unconditional and shali not be affected by:

a) any lack of validity or enfarceability of any agreements between the Obligor and GE; any change i the time, manner or place of
payment or in any other term of such agreements or the fallure on the pant of the Obligor to carry out any of its obligations under
such agreements; i

b) any impossibilty, impracticability, frustration of purpose, illegality, force majeure or act of govemment;

c} the bankruptoy, winding-up, fiquidation, dissolutior: or insalvency of the Obligor, GE or any party 1o any agreement to which GE Is
a patty;

d} any lack o limitation of power, incapacity or disabifity on the part of the Obligor or of the directors, partriers or agents thereof or
any other ivegutarity, defect or infermality on the part of the Obligor in its obligations 1o GE; or

@) -any other law, regulation or cther circumstance which might otherwise constitule a defoense avallable to, or a discharge of, the
Obligor in respect of any or all of the Obligations. :

The Guarantor shall be held and bound ta GE as principal debtor, and nol as surety, in respect of the payment of any or all of the

Obligations. All amounts payable to GE shal be paid to GE forthwith after demand theretore as provided herein.

2.4 No Waiver The Guarantor hereby agrees that its obligations hereunder shalt be unconditional and no walver by GE of any of lis
rights hereunder or under the Finance Instruments and ne action by GE to enforce any of its tights hereunder or under the Finance
Instrumenis or failure 1o lake, or delay in taking any such aclion shall affect any other obligation of the Guarantor hereunder. )

3. INDEMMITY  The Guarantor also covenants and agrees with GE that it will at all times and from time to lime hereafter, indemnily
and keep indemnified and save harmlass GE from any and all losses, costs, damages ant expenses, including legal fees and
dishursements and the costs of all distresses, actions, proceedings, claims and demands incurred or made by GE if GE doas not
receive payment of all amounts due and owing under the Finance Instruments or if the Obligor defaults in the payment of any
instaiment payable o7 in the performance of the Obligations under the Finance Instruments which, if the Finance Instruments wers in
full force and effect and good standing, would be payable or required to be performed under the Finance Instruments. In addition to
the foregolng, the Guarantor agress to pay GE, as administrative costs, an amount equal to fifteen percent (15%) of all amounts
payable hereunder in the event that court proceedings are instituled against the Guarantor because the Guarantor has failed to
respect its obtigations hereunder.

4. PEALINGS WITH OBLIGOR ANLD OTHERS .

4.1 No Release The liability of the Guarartor hereunder shall nat be released, discharged, limited or in any way affected by anything
done, suffered or permitted by GE in connection with any duties or liabilitles of the Obligor to GE of any security thereof including any
loss of or in respect of any securily received by GE from the Obligor or others. GE, withoul releasing, discharging, limiting or
otherwise affacting in whole or in par! the Guarantor's liability hereunder, may:

a) grant time, renewals, extensions, Indulgences, releases, waivers and discharges to the Obligor;

b) grant substitutiens for the Obligations or any pant thereof or any agreement related therelo; . .

¢) take or abstain from taking securities or collalerat from the Obligor or from parfecting securities or collateral of the Obligor;
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4.2

1.3
4.4

5.1

7.2

GE

d) accept compromises from the Obligor: _
e} apply all money at any fime received from the Obligor or from sacurities upon such part of the Obligations as GE may see fit or
. ¢hange any such application in whole or in part from time to time as GE may see fit;

f) amend any of the Finance Instruments; or

g} otherwise deal with the Chligor and ail other persons and sectiities as GE may see fit.

No Exhaustion of Remedies GE shall not be bound or obligated to exhaust fts tecourss againgt the Obligor or other persons or

any securities o collateral it may hold or take any other action (other than to make demand pursuanf to Section 8) before being

entitled to dermand payment from the Guaramor hereunder, The obligatlons of the Guarantor hereunder are joint and several with
those of the Obligor and any other guaranter, security or other person fiable In any way for the Obligations. This Guarantee is in
addiion and not in substitution for any other guarantee, by whomsoever given, at any time held by GE, and without prejudice to any
other security, by whomsoever given, at any time held by GE, and GE shall be under no ohligation to marshall in favour of the

Guarantor any such securily or any of the funds or assets GE may be enfitied te receive or have a claim upon. ’

Conclusive Statement  Any accouni settled or stated in writing by or between GE and the Obligor shall be pritha facie evidence that

the balance or amount thereof appearing due to GE is so due,

No Set-Off  The Guarantor shall not claim any set-off or counterclaim against the Obligor in fespect of any Hability of the Obligor to

the Guarantor.

CONTINUING GUARANTEE

Continuing Guarantee This Guarantes shall be a continuing guarantes, hotwithstanding any extensions, modifications, renswals or

indulgences with respect to, or substitutions for, the Obligations or-any part thereof, and shall remain in full fores and effect until the

Obligations are performad and paid in full. This Guarantee shall continue 1o be effective even it at any tims any payment of any of the

Obligations is rendeted uneniforceable or is rescinded or terminated or must otherwise be returned by GE upon the occurrence of any

action or evenl including the insolvency, bankruptey or reorganization of the Obligor or otherwise, all as though such payment had not

besn made. :

DEMAND FOR-PAYMENT : : .- : o

Demand for Payment GE shall be entitied 1o make demand upon the Guarantor at any time upon a defaul in payment of any

amournt owing by the Obligor to GE and upon such default GE may treat all Obligations as due and payable and may forthwith collect

from the Guarantor the total amotnt guaranteed hereunder. The Guarantor shall make payment to or performance in favour of GE of
the total amount guaranteed hereunder forthwith after demand thereof is made to the Guarantor.

Interest  The Guarantor shall pay interest to GE at the rate of 24% per annum on the unpaid portion of alf amounts payable by the

Guarantor under this Guarantee, such interest to be calculated daily from the date of demand by GE on the Guarantor.

ASSIGNMENT, POSTPONEMENT AND SUBROGATION

Assignment and postponement Al debis and liabilities, present and future, of the Obligor to the Guarantor are hereby assigned to

GE and postponed to the Obligations, and all money received by the Guarantor In respect thersof shall be received in trust for GE

and forthwith Upan receipt shall be paid over to GE, the whole without in any way lessening or (imiting the Fabllity of the Guarantor

hereunder and this assignment and postponement is independent of the Guarantee and shall remaln In full force and effect until, in
the case of the assignment, the lability of the Guarantor under this Guaraniee has been discharged or terminated and, i the case of
the postpenement, until payment in full to GE of all obigations of the Guarantor under this Guarantes,

Subrogation The Guarantor will not exercise any nghts which it may acquire by way of subrogation under this Guarantee and

Indemnity, by any payment made hereunder or otherwise, until all Obllgations shall have been paid and pedformed In full, i any

amount shall be paid to the Guarantor on account of such subrogation rights at any time when all the Obligations shall not have been

paid in full, such amount shall be held in frust for the benefit of GE and shall forthwith be paid fo GE 1o be credited and applied upon
the Obligations. ! (i} the Guarantor performs ar makes payment to GE of all amounts owing by the Guarantor to GE under this

Guazantee and (I the Obligations are performed and paid in full, GE will, at the Guarantor's request and at the Guarantor's expense,

execute and deliver to the Guarantor appropriate documents, without recourse and withoul representation and wasranty, necessary to

evidence the transfer by subrogation to the Guaranior of an interest tn the Obligations and any security held therefor resulting from
such performance or payment by the Guarantor.

COVENANTS OF THE GUARANTOR

The Guarantor hereby represents, covenants and warrants that: :

a) i the Guaranior is a corporation, the making and performance of this Guarantee have been duly authorized by all necessary
corporate actions on the part of the Guarantor, do not require any shareholders' approval, and will not violate any provisions of the
Guarantor's Incotporating documents or by-laws or result in the breach of, constitute a default under, contravene any provisions of
or result in the creation of any fien, charge, encumbrance or security interest upon any property or assets of the Guarantor
pursuant to any of the Guarantor's stocks, bonds, notes or debentures outstanding, or any agreament, inderiture or other
instrument to which the Guarantor is a party or by which the Guarantor or its property may be bound of affected;

b) this Guarantee constitutes a legal, valid and binding obligation of the Guarantor in accordance with the terms hereof,

¢} thers Is no pending or, to the best of the knowledge of the Guarantor, threatened action or proceeding affecting the Guarantor or,
if the Guarantor is a comoration, any of ils subsldiaries befora any cour, governmental agency or arbitrator, which would
raterially adversely affect the legality, validity or enforceability of this Guarantee;

d} all Information as defined in Section 8.2 provided by Guarantor to GE is acclirate;

€} all paymenis to GE are and will be-derived from legal sources and GE may decline any form of payment; and

- f) the Guarantor is and shall conlinue o be in compliance with all laws and regulations relating o the prevention of nioney

laundeting and terrorism,

GENERAL

Waivers The Guarantar waives notice of acceptance of this Guarantee and of the extension or continuation of the Obligations or any
part thereol. The Guarantor further waives presentmeny, protest, notice, demand or action in respect of the Obligations or any part
thareof, ncluding any right to require GE to sue the Obligor, any other Guarantor or any other person obligated with respect to the
Obtigations or any part thereof, or otherwise to enforce payment thereof against any collateral secuting he Obligations or any part
thereof. Without limiting the generality of the foregoing, the Guarantar is jointly and severally Hiable with the Obligor for the due and
punctual payment and performance of the Obligations, the Guarantor hereby waiving the benelit of division and discussion.
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Guarantor waives its right to receive a copy of any financing statement or fmancmg change statement registered by GE and of any
related verification statement.

8.2 Information Guarantor hereby consents and autherizes GE and its. affifiates, agents, contractors and representatives, at any
time, a) o coilest, verify, use, communicate with and disclose to third parties {including credit reporting agencies, financial
institutions, creditors, vendors and other persons) any credit, financial and other information, inctuding personal information (as
applicable} and information related to the credit rating, financial capacity and payment history, with respect to Guarantor
("Information”), as GE deems necessary to process, complete, service and enforce the transactions hereby contemplated and any
other existing of potential transactions, or as required or otheywise permitted by law; b} to respond to ingudres fram, and exchange
any Information with, third parties concerning Guarantor's cradil rating, Fnancial capacity and payment history; ¢) to provide
Information to persons to whom GE considers assigning, granting a partisipation 'or otherwise disposing of rights or obligations
under the transactions hereby contemplated; and d) to provide to any person copies of this Guarantee, This consent is In addition
to and does hot replace any consent previously given.

9.2 Benefit of the Guarantee This Guarantes shalt enure.to the benefit of and he binding upon the respective heirs, executors,
administrators, successors and permitted assigns of the Guarantor and GE.

9.4 Entire Agreement This Guaranteas constitutes the entire agreemant betwesn GE, the Obligor and the Guarantor with respect to the
subject matter hereof and cancels and supersedes any prior understandings and agreéements between such parties with respect
thereto. There are no representations, warranlies, terms, conditions, undertakings or collateral agreements, expressed, implied or
statutory, between such parties other than as expressly set forth In this Guarantee.

8.5 No Wajver, Remedies No failure on the part of GE 1o exercise, and no delay in exercising, any right hereunder shall operate as a
walver thereof, nor shall any single or partial exercise of any right hereunder preclude the other or further exercise thereof of the
exercise of any other right. The remedies herein provided are cumufative and not exclusive of any remedies provided by law.

9.6 Severability If any provision of this Guarantee is determined to be Invalid or unenforceatle in whole or in pan, such invalidity or
unenforceability shall attach only to such provision or part thereof and the remaining part of such provision and all other provisions
hereof shall continue in full force and effect.

9.7 Notices Any demand, notice or other communxcaixons (herelnaﬂer in this Sechon 9.7 referred to as a "Communication”) to be given
in connection with this Guarantee shall be glven in writing and may be given by personai delivery or by registered mail addressed 1o
the recipient as lollows:;

To GE: 239 Brownlow Ave,, Suite 204, Dartmouth, To the Guarantor: 160 MacNaughton Avenue,
Nova Scotia, B3B 282 |, Tel: (302) 466-8266 Moncton, New Brunswick,
. EfH 3L9

or such other addrass as may be designaled by notice by any parly to the other. Any Communication given by personal defivery shall
be conclusively desemed to have been given on the day of actual delivery thereof and, If given by registered mait, on the third day
foliowing the deposil thereof in the mail. if the parly giving any Communication knows or ought reasanably to know of any difficuties
with the postal system which might alfect the delivery of mall, any such Communication shall not be mailed but shall be given by
personal defivary.

9.8 Assighment The rights of GE under this Guarantee may be assigned by GE without the prior consent of the Obligor or the
Guarantor. The Guarantor may not assign its obligations under this Guarantee.

9.9 Governing Law This guarantee shall be governed by and construed in accordance with the laws of the Province of New Brunswick
and the faws of Canada applicable thereln.

9.10 Language The parties hereby acknowledge that it is thelr express wish that this Guarantes and Indemmity be dvawn in the English
language; les parties reconnaissent quil est de leur volontd expresse que la présente caution soit rédigée en langue anglalse
seulement.

N WITNESS WHEREOF, the Guarantor has executed this Guarantee this 23rd day of March, 2012.

if Guarantor is & corporation: - If Guarantot is an individual:

Nitast Landdrill Limited Partnership, acting by its _ (s)
general pariner Landdrft-Atlantic LRI

{"Guarantot"} .
By (%) //-Z %&éﬁ ) Narne:

= 7ﬂ W ' (“Guarartor”)
Title: Witness:
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DIRECTION TO PAY
(ELSA)

March-23, 2012

TO: GE Ganada Equipment Finaricing G.P. (“Lender”)

RE: Egquipment Loan and Security Agreement No. 8724235001 dated March 23, 2012 between you

as Lender and the Undersigned as Client

The undersigned hereby authorizes and directs you to pay the Financed Amount (as' defined in the above-
captioned agreement) as follows:

Pay to client: : $ 940 780.82 CAD

This amount is valid until March 26, 2012, afier which an amount of $42.49 wilf be deducted.

Pay to: Agence du revenu du Québec (Ministre du Revenu du Quibec) § 259 219,18 CAD

This amotint is valid until March 26, 2012, after which an amount of $42.49 will be added.

FINANCED AMOUNT (TOTAL): ' $ 1 200 000.00
' CAD

Landdril! International Led.

e ///@

Signature of Aulhodzequff Title
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GE Capital

PRE-AUTHORIZED DEBIT AUTHORIZATION {"PAD Agreement”)
FOR BUSINESS PURPOSES

The undersigned hareby cutherizes GE Canada Equipment Financing G.P. thereinafter called the “Payee’} to debit the account of the
undersigned identified on the void cheque delivered to the Payee (the “Account’] with the amount of each payment or other amount
owing from time to time o the Payee under the Equipment Loan and Security Agreement entered into between the undersigned and
the Payee on March 23, 2012 (s same may be cmended or otherwise modified from time to time, the "Financing Agreement”). on or
shortly ofter the due date thereof as set out in the Finoncing Agreement, by issuing pre-authorized debit requests leach o "PAD"} o the
financial institution ot which the Account is held, as identified on the void cheque defivered to the Payee ithe “Processing institution”).
The undersigned undertakes to inform the Payee in writing of any change in the information related to the Account 10 days prior to the
next FAD due date.

The undersigned acknowledges that this authorization is being given for the benefit of the Payee and the benefit of Lhe Processing

institution and is provided in consideration of the Processing Institution agreeing to process PADs ageinst the Account in accordance

with the rules of the Canadian Payments Association {the "CPA Rules”). The Processing Institution is hereby authorized to pay from and

te debit against the Account any poyment order or request whatsoever, payable to the order of the Payee and drawn on the said

Account by ¢ bank acting in the nume of the Payee. Any poyment order or request whotsoaver thus drawn by the Payee's bank shall be
. considered os having been signed by the undersigned.

The undersigned hereby ocknowledges the payment terms of the Financing Agreement and agrees that each PAD may be
processed without prior written notice from the Payee of either the amount of the PAD or the date that the PAD is to he
processed.

The undersigned acknowledges: [ that this authorizotion to the Payee also constitutes delivery thereof by the undersigned to the
Processing institution, and (il thot the Processing institution is not required to verify that each PAD submitted by the Payee hds been
issued in accordance with this PAD Agreernent lincluding the amount) or that the purpose of the payment for which o PAD was made
has been fulfilled s a condition of honouring such PAD. '

The undersigned may revoke this authorization ot any time by giving a 10-doy written prior notice to the Payee at the address set forth
below. We acknowledge that we may obtain g sample cancellation form, or further information on cur right to concel this outherization
at the Processing Institution or by visiting www.cdnpay.ca, We acknowledge that we have certain recourse rights if any debit does not
cornply with this PAD Agreement. For example, we have the right to receive reirmbursement for any debit that is not autharized or is not
consistent with this PAD Agreement. To obtein more information on our recourse rights, we acknowfedge that we may contact our
financial institution or visit www,cdnpay.ca.

This PAD Agreement only relates to the method of payrient under the Financing Agreement and neither this Agreement nor
cancelfotion thereof affects your-obligations under the Financing Agreement. The Payee may assign ar transfer its rights under this
PAD Agreement.

Each person whose signature is required on the Account must sigr below.

- Signed this 237 doy of_ Mangl .202.

Landdrill International Lid.

160 MacNaughton Ave,
Moncton, New Brunswick,
EIH3LG s v ..

I e Y

Authorizgd Signoturels) los it appecfs on cheques}

N.B.:Pletse attoch a sample of 0 cancellad cheque from the Processing Institution.

CONTACT INFORMATION OF THE PAYEE FOR NOTIFICATION OR INFORMATION:

GE Cenada Equipment Finoncing G.P, Contact: Marie-Josée Blackburn
239 Brownlow Ave., Suite 204, Dartmouth, Nova Scotio, B3B 282 Tel.. {514] 397-5356

Fax: {1 -0

E-mail: mj.bleckburn®@ge.com
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GE Capital

235 Brownlow Ave., Suite 204, _
Dartmouth, Nova Scotla, B3B 282 - Tel: {902) 468-8266

invoice | 2012-03-23

—= (lient Information

Name : Landdrill International Lid.

Address . ‘ 160 MacNaughton Ave.

Moncton, New Brunswick,
T o E1H 3L9

Phone B ©  (506) 388-8100

Account Manager Roland Burn

Contract Type : Equipment Loan and Security

Agreement
Date of Contract 2012-03-23
Contract Number ) 8724235001
Description _ Total
Fees
$ 19,800.00 CAD
= Method of Payment
O wvanual ' | Sub-Total|_$ 19,800.00 CAD
_ {144785417) GST/HST
@ EET { ) PST
Total| $19,800.00 CﬁD/——

w
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PRIORITIES AGREEMENT
THIS AGREEMENT is dated as of the 21" day of March, 2012,
AMONG:

LANDDRILL INTERNATIONAL LTD., a New Brunswick corporation
with its head office focated at 160 MacNaughton Avenue, Moncton, NB,
E1H 3L%
(hereinafter referred to as “Landdrill”)

- and -
CANADIAN IMPERIAL BANK OF COMMERCE, a Canadian
chartered bank with offices located at 761 Main Street, 2™ Floor,
Moncton, NB, E1C 1E5
(hereinafter referred to as “CIBC”)

~and -
GE CANADA EQUIPMENT FINANCING G.P., a Quebec general
partnership, having a place of business at 1250 Rene-Levesque West
Blvd,, Montreal, QC, H3B 4W§ : :
(hereinafter referred to as “GE™)

-and -
NORREP CREDIT OPPORTUNITIES FUND LP, an [Ontario}
limited partnership, having a place of business at 77 King Street West,
Suite 3730, Toronto ON, M5K 2A1
(heremafter referred to as “NCOF™)
(CIBC, GE, and NCOF, collectively, the “Creditors™)
(Landdrill, CIBC, GE and NCOF, each, a “Parfy”, coilective]y; the
“Parties™)

WHEREAS Landdrill International Ltd. (“Landdrill”) has granted certain
security over its assets to each of CIBC and GE as security for indebtedness of Landdrill
to each of CIBC and GE;
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AND WHEREAS CIBC and GE entered into an Intercreditor Agreement dated
as of July 29, 2008, as amended September 2008, as attached hereto as Appendix “A”(the
“Interereditor Agreement”) whereby CIBC and GE confirmed their respective rights
and obligations as credifors of Landdrill, including the respective priorities of CIBC and
GE in connection with the indebtedness and obligations of Landdrill to CIBC and GE and

the security therefor;

AND WHEREAS Landdrill International Inc. (“LDI™), the parent company of
Landdrill, has entered into a Credit Agreement dated as of March 21, 2012 with inter alia
NCOF (the “Credit Agreement™) pursuani to which LDI will be indebted to NCOF (the

“NCOF Indebtedress™; |

AND WHEREAS the subsidiaries of LDI, including Landdrill, have entered into
the Credit Agreement as guarantors of LDI’s obligations in respect of the NCOF
Indebtedness (the “Landdrill Guarantee™); -

AND WHEREAS the NCOF Indebtedness will be used to infer alia repay all
outstanding CIBC Indebtedness (as such term is defined in the Intercreditor Agreement);

AND WHEREAS, as security for the payment in full of the NCOF Indebtedness,
Landdrill shall grant in favour of NCOF a security interest in the Collateral {as such term
is defined in the Intercreditor Agreement} (the “NCOF Security”)

AND WHEREAS the Parties have agreed to enter into this Agreement in order to
set out the respective rights of priority of the Creditors in respect of their security in the

Collateral, '

NOW THEREFORE THIS INDENTURE WITNESSETH that in -
consideration of the mutual premises and covenants contained herein (and for other good
and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged), the parties hereto hereby covenant, undertake, declare and agree as
follows:

ARTICLE 1 - CONSENT

1.01  CIBC hereby acknowledges and consents to the creation and issue by Landdrill to
NCOF of the NCOF Security and to the guarantee by Landdrill of the NCOF
Indebtedness and that the creation, issue, existence and incurring of the same does
not constitute a default or event of default under CIBC Security (as defined in the

Intercreditor Agreement).

1,02 GE hereby acknowledges and consents to the creation and issue by Landdrill to
NCOF of the NCOF Security and to the guarantee by Landdrill of the NCOF
Indebtedness and that the creation, issue, existence and incurring of the same does
not constitute a default or event of default under the GE Security (as defined in

the Intercreditor Agreement}.
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2.01

2.04

2.05

2.06

ARTICLE 2 - PRIORITIES

CIBC Security and the GE Security are each hereby postponed and subordinated
to the NCOF Security, to the extent of the NCOF Indebtedness, together with all
accrued interest thereon and all costs, charges and expenses incurred by NCOF in
connection therewith, except as for all present, future and after-acquired
equipment of Landdrill and all present and future attachments, accessories and
accessions thereto and all spare parts, replacements, substitutions, exchanges and
trade-ins therefor and all intangibles and proceeds (as defined by law) related
thereto, including all insurance payments and other indemnities or compensation
for loss or damage thereto (collectively, the “Equipment”). The GE Security
shall not be postponed or subordinated on the Equipment and shall remain first-
ranking thereon.

‘The priority as between CIBC Security and the GE Security shall continue to
be governed by the Intercreditor Agreement.

The subordination and postponement herein shall apply in all events and
circumstances regardless of}

(a) the date of execution, attachment, registration or perfe(,tlon of any security
interest held by any of the Creditors, or;

(b) the date of any advance ot advances made to Landdrill or LDI by any of
the Creditors; or

" (c) the date of default by Landdrill or LDI under any of CIBC Security, GE

Security or the NCOF Security; or
(d) any pfiority granied by any principle of law or any statute.

Any proceeds, including, without limitation, any insurance proceeds received by
Landdrill or LDI ar by NCOF, GE or CIBC in respect of the collateral charged by
the NCOF Security, the GE Security, or the CIBC Security shall be dealt with
according to the preceding provisions hereof as though such proceeds were paid
or payable as proceeds of realization of the collateral for which they compensate.

If any of the NCOF Security, GE Security, or CIBC Security is claimed or found
by a trustee in bankruptcy or a court of competent jurisdiction to be
unenforceable, invalid, unregistered or unperfected, then the foregoing provisions
of this Article 2 shall not apply to such security to the extent that such security is
so found to be unenforceable, invalid, unregistered or unperfected as against a
third party unless the secured party shall be diligently contesting such a claim and
has provided the other party with a satisfactory indemmity.

Each of the Parties hereto shall permit any of the other Parties hereto and their

Page 3 of 10
Priorities Agreement




2.07

employees, agents and contractors, access at alf reasonable times to any property
and assets of Landdrill upon which it has a prior charge or security interest in
accordance with the terms hereof and to permit such other party to remove such
property and assets from the premises of Landdrill at all reasonable times without
interference, provided that such other Party shall promptly repair any damage
caused to the premises by the removal of any such property or assels.

Each of the Creditors shall provide to the others a copy of any written demand for
payment, notice of the acceleration of debt and any notice respecting the -
enforcement security given by Landdrill, forthwith after delivery of such demand
or notice to Landdrill, provided that any failure to give the notice required hereby
shall not affect the priorities established by this Agreement or give rise to any
liability on the part of Landdrill. Such written notices shall be given by courier or
by fax to the following addresses:

Ifto CIBC:

CIBC

761 Main Sireet

2™ Ploor

Moncton, NB E1C 1E5

Attention: Manager, Commercial banking.
Fax: {(506) 859-4550

if to GE:

GE Canada Equipment Financing G.P.
1250 Rene-Levesque West Blvd.

Suite 1100

Montreal, QC H3D 4W8

Attention: = Marcelyne Vigneanlt
Fax:’ ©(514) 394-3246

If to NCOF:

Norrep Credit Opportunities Fund LP
77 King Street West

Suite 3730

Toronto, ON M5K 2A1

Attention; Chris Johnson
Fax: (416) 397-1506
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4.01

5.01

5.02

and such notice shall be decmed to be received and shall be effective (i) if given
by courier, when delivered and (ii) if given by fax, on the first business day
following faxing.

Landdrill and CIBC covenant and agree that the CIBC Security shall not be

amended and CIBC shall make no further loans or advances to Landdrill in excess

of $50,000 without first obtaining the written consent of NCOF and GE.
ARTICLE 3 - COVENANTS OF LANDDRILL

Landdrill hereby confirms to and agrees with the Creditors that:

(1)  so long as any of the obligations of Landdsili herein referred to remain
outstanding, it shall stand possessed of its property and assets so charged

for each of the Creditors in accordance with their respective interests and

priorities as herein set out; and

(2) none of the provisions of this Agreement create any right in favour of
Landdrill or affect the mamner in which any of the Creditors or any
receiver and manager appointed by them over the property, assets and
undertaking of Landdrill exercises its rights under the GE Security, the
CIBC Security and the NCOF Security on or after a notice is delivered
pursuant to Section 2.07.

ARTICLE 4 - COVENANTS OF THE CREDITORS IN FAVOUR OF
LANDDRILL

The Creditors cach acknowledge that in the event of any conflict beiween the
provisions of this Agreement and the provisions of the Credit Agreement, CIBC
Security, Intercreditor Agreement, GF Security or the NCOF Security, the
provisions of this Agreement shall prevail, and in particular, that compliance by
Landdrill with the terms of this Agreement shall not constitute default by
Landdrill under any of the aforesaid. However, between GE and CIBC, the
provisions of the Intercreditor Agreement shall prevail, except that Section 2,08
above of this Agreement shall prevail,

ARTICLE 5 - GENERAL

No Creditor shall take any action to defeat the priorities set forth in this
Agreement, Fach Creditor hereby waives any right the other may have to require
the other to marshal in its favour.

Each of the Parties shall do, perform, execute and deliver all acts, deeds and
documents as may be necessary from time to time to give full force and effect to
the intent of this Agreement; provided, however, that no consent of Landdrill shall
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5.04

5.05

5.06

5.07

5.08

be necessary to any amendment of the terms hereof by the Creditors unless the
interests of Landdrill are directly affected thereby.

This Agreement may be executed in several counterparts and by electronic copy,
gach of which when so executed shall be deemed to be an original and all such
counterparts when taken together shall constitute one and the same instrument.

This Agreement shall enure to the benefit of and be binding upon the parties
hereto and their respective successors and assigns,

Neither CIBC nor GE shall assign all or part of any of CIBC Security or the GE
Security, as the case may be, without first obtaining a written agreement from the
assignee under which the assignee agrees to be bound by the terms of this
Agreement, except that GE may syndicate or securitize the whole or any party of
the GE Security in the course of its regular syndication or securitization activitics.

This Agreement shall be governed by and construed in accordance with the laws
of the Province of New Brunswick and the faws of Canada applicable therein,

This Agreement shall continue in fidl force until the earlier of the date on which it
is terminated by the mutual consent of the Creditors and the date on which
payment in full is made of Landdrill’s indebtedness to the Creditors and all
facilities established by such party for Landdrill have been cancelled by such

payment,

The parties confirm that it is their wish that this Agreement as well as all other
documents relating hereto, including communications and notices, have been and
shall be drawn up in English only. Les parties awux présentes confirment leur
volonté que cette convention de méme que tous les documents, y compris fous
avis, sy rattachant, solent rédigds en anglais seulement, '
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IN WITNESS WHEREOF the parties hereto have executed this Agreement under the
hands of their duly authorized officers.

CANADIAN IMPERIAL BANK CF COMMERCE

Per:

Per:

GE CANADA EQUIFPMENT FINANCING G.P.

Per:
Name:
Title:
Per;
Name:
Title:

NORREP CREDIT FINANCING LP, by its General
Partner, Norrep Credit Opportunities Fund Inc.

Per:

Name: Chris Johnson
Title:  President

Per:

Name: Brent Hughes
Title:  Executive Vice-President
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IN WITNESS WHEREOF the parties hereto have executed this Agreement under the
hands of their duly authorized officers.
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CANADIAN IMPERIAL BANK OF COMMERCE

Per:
Name:
Title:
Per:
Name:
Title:

GE CANADA EQUIPMENT FINANCING G.P.

o Jfdd

Nahe: Reland Barn
Title: Sy, Acconnt Mu--ﬂu\

iJF.{/( j‘u{‘ V‘};;M’&-&ur
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NORREP CREDIT FINANCING LP, by its General

Partner, Norrep Credit Opportunities Fund Inc.

Per:

Name: Chris Johnson
Title:  President

Per:

Name:  Brent Hughes
Title:  Executive Vice-President




. IN WITNESS WHEREOF the parties hereto have executed this Agreement under the
hands of their duly authorized officers.
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CANADIAN IMPERIAL BANK OF COMMERCE

Per:
Name:
Title:
Per:
Name:
Title:

GE CANADA EQUIPMENT FINANCING G.P.

Per:
Name:
Title:
Per:
Name:
Title:

NORREP CREDIT FINANCING LP, by its General
Partner, Norrep Credit Opportunities Fund Inc,

‘ t

-~
ph { ¢
s ].i.w,_.

Name: Chris Johnson
Title:  President

Per: /

Name: PBrefif Hughes
Title=" Executive Vice-President

Per:




LANDDRILL INTERNATIONAL LTD,

7.
Name: Ron Géguen, Sr:
Title:  President

Per:
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LANDDRILL INTERNATIONAL INC. ACKNOWLEDGES ' the Priorities
Agreement by and between Canadian Imperial Bank of Commerce, GE Canada
Equipment Financing G.P. and Norrep Credit Opportunities Fund LP dated as of March
21, 2012 and consents to all matters set out therein,

LANDDRILL INTERNATIONAL INC.

Per: .//'I'La*’/élg/ /%//\A_,\
Name: Ron Gﬁguexﬁ/

Title:  Chief Executive Officer
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INTERCREDITOR AGREEMENT .
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INTERCREDITOR AGREEMENT made on July 3£, 2008 B B, COUGHLI,

BETWEEN: CANADIAN IMPERIAL BANK OF COMMERCE
(hereinafter called “CIBC™}

AND: GE CANADA EQUIPMENT FINANCING G.P.

(hereinafier called “GE”)

WHERFEAS Landdrill International Ltd, {the “Corporation”) is or will be indebted to CIBC (the
“CIBC Indebtedness”) pursuant to an operating credit agreement (the “Credit Agreement”)} to
be entered into between the Corporation, as borrower, and CIBC, as lender:

WHEREAS it is contemplated that the Corporation shall grant security and hypothecs over the
universality of its present dnd fisture movable property, assets and undertaking (collectively, the
“Collateral”) in favour of CIBC, as security for the CIBC Indebtedness;

WHEREAS the Corporation is or may in the future be indebted to GE (the “GE Indebtedness™)
pursuant to onc or more financing arrangements (collectively, the “GE Agreements”), including,
without limitation, the following agreements: an equipment loan and security agreement dated
JuIy‘zﬁ,ﬂzoﬁ)S entered into between the Corporation, as borrower, and GE, as lender, an
equipment loan and security agreement dated Jamuary 16, 2008 entered into between the
Corporation, as borrower, and GE, as lender, and a conditional sale agreement dated July 21,

2008 entered mto between the Corporation, as purchaser, and GE, as seller;

WHEREAS the GE Agreements contemplate that the Corporation shall grant security and
liypothecs over all or part of the Collateral in favour of GE as security for the GE Indebtedness:

AND WHEREAS CIBC and GE wish to confirm their respective rights and obligations as
creditors of the Corporation, including the respective priorities of CIBC and GE in connection
with the indebtedness and obligations of the Corporation to CIBC and GE and the security

therefor, _
THEREFORE, THE LENDERS HEREBY AGREE AS FOLLOWS:
L RANKING OF SECURITY AND OBLIGATIONS

1. The GE Agreements provide that the Corporation shall, as security for the
payment in full of the GE Indebtedness, granmt in favour of GE, infer alio, a
security interest and hypothec on all or part of the Collateral (the “GE Security™).
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2. The Credit Agreemcnt provides that the Corporatmn shali ag s?mﬂ‘mp?q-%&m
payment in full of the CIBC Indebledness, grant in favour of CIBC a feeurity
interest and hypothec on the Collateral, (the “CIBC Security” and, collectively
with the GE Security, the “Lenders Secunty”)

3. CIBC and GE imevocably agree that, notwithstanding the date or dates of its
registration or perfection, the CIBC Security shall rank in priotity to the GE
Security with respect to the following Collateral:

{a) all present and future inventory;

)] all present and futwe accounts receivable arising from the sale of inventory
or the rendition of services by the Corporation;

{¢)  all proceeds of any of the foregoing including insurance and other amounts
payable as indemmity or compensation for loss or damage to such property.

4. CIBC and GE agree that, except as set forth in Section 3, and notw:thstandmg the
date or dates of its registration or perfection, the GE Security shall rank in priority

to the CIBC Security inrespect of all other Collateral,

5. The priorities in ra.n.k granted by GE and CIBC herevnder shall be valid in all
circumstances, notwithstanding:

(a) the date of creation or execution, the taking of effect or the registration or
perfection of the GE Security and the CIBC Security;

(b)  the date of any puarantee, agreement or offer of finance signed by the
Corporation in favour of CIBC or GE as well as the date of any advance;

(¢)  the date of occurrence of any default by the Corporation pursuant to the
termns of any of the GE Security and CIBC Security as well as the giving or
failure to give any notice; and

@ the lack of validity or enforceability of any CIBC Security or GE Security.

6. Notwithstanding any provision to the contrary contained herein or in the GE Loan
Agreements, the Credit Agreement or the Lenders Security, any Proceeds of
Realization (as hereinafter defined) from the Collateral of the Corporation shall be
distributed in accordance with the priorities established in Sections 3 and 4 hereof,

7. In this Agreement, “Proceeds of Realization” shall mean all cash or other
proceeds derived from the Collateral of the Corporation arising or resulting from
the realization, sale or disposition thereof and includes all proceeds of insurance
policies covering the Collateral of the Corporation, all proceeds of expropriation
and any amount paid to CIBC or GE under or by virtue of its security in the event
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9 . COUGHLIK
of the dissolution, liguidation, bankruptcy, Wmdmghup or other distribution of the
property and assets of the Corporation, net of all proper costs, charges and
expenses or liabilities incurred in conmection with enforcement or realization
including, without limitation, reasonable legal fees and all proper costs, charges,
expenses and liabilities of any receiver or frustes in bankmupicy,

11, GENERAL

L Any notice to CIBC or GE hereunder, shall be in writing and may be made by
personal delivery or by facsimile transmission as follows:

To CIBC:

Canadian Imperial Bank of Commerce
761 Main Street,

2™ Floor

Moncton, NB E1C 1ES

Attention : Manager, Commercial Banking
Fax ; (506) 855-4550

To GE:

GE Canada Equipment Financing G.P.
1 Place Ville-Marie

Suite 1401

Montreal QC H3B 2B2

Attention; Marcelyne Vigneault
Fax; (514) 397-1506

A notice may be given or made by personal delivery or by fax on a Business Day,
provided that if any such notice is given or made on a day which is not a Business
Day or after 5:00 p.m. Montreal time on a Business Day, then in such case, any
such notice shall be deemed to have been delivered on the next following Business
Day. In this Agreement, a “Business Day” shall mean any day other than a
Saturday, Sunday or statutory holiday in the Province of Quebec.

2. This Agreement shall be governed by and construed in accordance with the laws of
the Province of Quebec and the federal laws of Canada applicable therein.
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-3 Each party shall do such acts and shall execute and <ft5:}11‘.r€'é;J %&&Uﬁmher

agreements, documents, deeds, assignments and transfers and shall cause the doing
of such acts and the execution and dehvcry of such further items as are within its
power and as any other party may in wriling at any time and from time to time
reasonably request, in order to give full effect to the provisions and intent of this

Agreement,

wiarart bt

4. It is the express wish of CIBC and GE that this Agreement and any related
documents be drawn up and executed in English. Les parties conviennent que la
présente convention el tous les documents s'y ratiachant soient rédigés et signeés

en anglais,

IN WITNESS WHEREQF each of the parﬁes hereto has executed this Agreement on the date
‘hereinabove mentioned.

MEERIAL BANK OF

Per:

Name: /U(Lo .mﬂ
Title: AJ{'{mmceJ gny:&a ,,07,

4

Per;

Name: 24020 e
Title:  fur#IRE2ED SZENATTEY

GE CANADA EQUIPMENT FINANCING

G.P. V
Per: % J//;A/Aﬂ /;rnmu

Name:
Title:

e |

Per: A_% Q[_S\ocgs

Name: &, Qn
Title! Senlon Mosdhe cpe Arcnat e CANADA
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Landdrill Intemational Ltd. acknowledges the present Intercreditor Apgreement and
consent to all matters set out theremn.

LANDDRILL INTERNATIONAL LTD.

Per: 74/% ,Z—

N Pt L

Per;
Name:
Title:
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Addendum made as ofMZOO&

BETWEEN; 7 . CANADIAN IMPERIAL BANK OF COMMERCE
{hereinafter called "CIBC”)

AND: GE CANADA EQUIPMENT FINANCING G.P.
' {hereinafter called "GE”)

WHEREAS the parties entered into an Intercreditor Agreement (the "Agreement”) dated July 29, 2008;

AND WHEREAS the partles wish to clarify certain matters and amend the Agreement as herein provided.

THEREFORE, the parties hereto agree as follows:

1. This Addendum shall form part of the Agreement and any defined terms used in the Agreement shall
have the same meaning when used herein,

2. The term Credit Agreement shall include all amendments and addendums thereto and all
restatermnents or replacements therefor.

3. The term "inventory” when used in the Agreement shall include all present and future consumables,
including, without limitation, drilling rods and drilling bits, and shall also include all parts, stores
{including, without limitation, replacement pumps, starters and engines), and fluids used In cperating
and malntaining the business, machinery and equipment now or hereafter conducted or used, as the

case may he, by the Corporation.

4. The phrase “insurance and other amounts payable” used in Article 1, 3.(c} shall Inctude zll amounts
paid by way of recelvable insurance (eg: EDC or similar insurance}.

{continued on page following)




5. Except as herein specifically provided the Agreement shall remain In full force and effect unamended.

IN WITNESS WHEREOF each of the parties hereto has executed this Agreement as of the date
hereinabove mentioned.

CANADIAN IMPERIAL BANK OF COMMERCE

Per:
Name:
Title:

Per:
Nate:
Title:

GE CANADA EQUHVIENT FINANCING G.P.

Per:
Name:
Title:

Landdrill International Ltd, acknowledges the foregoing and consents thersto.
LANDDRILL INTERNATIONAL LTD.
Per:

Name;
Title:




