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Cause No: M/M/114-12

IN THE COURT OF QUEEN'’S BENCH OF COUR DU BANC DE LA REINE DU
NEW BRUNSWICK NOUVEAU-BRUNSWICK

TRIAL DIVISION DIVISION DE PREMIERE INSTANCE

CIRCONSCRIPTION JUDICIAIRE DE
JUDICIAL DISTRICT OF MONCTON

BETWEEN: ENTRE:

IN THE MATTER OF THE COMPANIES’
CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF
COMPROMISE OR

ARRANGEMENT OF LANDDRILL
INTERNATIONAL INC.

(A BRITISH COLUMBIA
CORPORATION), LANDDRILL
INTERNATIONAL LTD.

(A NEW BRUNSWICK CORPORATION),
LANDDRILL ATLANTIC LTD.

(A NEW BRUNSWICK CORPORATION),
LANDDRILL CONTRACT MINING LTD.
(A NEW BRUNSWICK CORPORATION),
LANDDRILL INTERNATIONAL MEXICO
S.A.DEC.V.

(A MEXICAN CORPORATION),
LANDDRILL INTERNATIONAL LLC (A
MONGOLIAN CORPORATION) and
LANDDRILL INTERNATIONAL INC. (A

BARBADOS CORPORATION)
NOTICE OF MOTION AVIS DE MOTION
(FORM 37A) (Formule 37A)

TO: All Parties on the Service List DESTINAIRE:
attached as Schedule “A”.

Ernst & Young Inc. (the “Monitor”), as
Monitor under the Companies’ Creditors
Arrangement Act, RS.C. 1985, c. C36, as
amended (the “CCAA”) of Landdrill
International Inc., Landdrill International
Ltd.,, Landdrill Atlantic Ltd., Landdrill
Contract Mining Ltd., Landdrill Mexico S.A.
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de C.V., Landdrill International LLC, and
Landdrill International Inc. (collectively, the
“Applicants”) will make a motion to the
Court on the 15t day of March 2013 at 10:00
a.m. or as soon after that time as a motion
can be heard, at the Moncton Court House,
145 Assomption Blvd., Moncton, New
Brunswick, for an Order:
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Le demandera a la Cour a
Le 7 20_ ’ a hl
d’ordonner:

Abridging and validating the timing and method of service and filing of the Notice
of Motion, if necessary, so that this Motion is properly returnable, and so that further
service thereof and the need to file a Record of Motion is dispensed with;

Approving the proposed procedure (the “D&O Claims Solicitation Procedure”) for
the solicitation of claims against the directors and officers of the Applicants (the
“Directors and Officers”), if any;

Approving the Eighth Report and the Ninth Report, as those terms are defined
below, and the activities described therein; and

Such further and other relief as may be just and appropriate.

The grounds to be argued upon the hearing of the motion are as follows:

The Applicants were granted protection from their creditors under the CCAA
pursuant to the Initial Order of this Court dated August 31, 2012;

The Monitor has been asked to establish a D&O Claims Solicitation Procedure to
determine what, if any, D&O Claims (as that term is defined in the draft D&O
Claims Solicitation Procedure Order at Tab 3 of the Monitor's Motion Record) may
exist against the Directors and Officers (the “D&O Claims”);

The D&O Claims Solicitation Procedure is a fair and reasonable method of
determining the potential distribution rights of persons having D&O Claims;

The activities of the Monitor pursuant to and since the granting of the Initial Order
are described in the reports of the Monitor, including the Eighth Report of the
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Monitor dated March 5, 2013 (the “Eighth Report”) and the Ninth Report of the
Monitor, to be filed (the “Ninth Report”);

It is just and convenient and in the interests of all creditors and interested parties
that the orders sought herein by granted;

Such other grounds as are disclosed by the facts set out in the Report.

Upon the hearing of the within motion, the Monitor intends to rely upon the

following statutory provisions and rules, namely:

1. The provisions of the CCAA;

2. Rules 1.03, 2.01, 2.02, 3.01, 38 and 39 of the Rules of Court;

3. The inherent jurisdiction of this Honourable Court; and

4. Such further and other provisions as counsel may advise and this Honourable Court
may permit.

Upon the hearing of the motion, the A Yaudition de la motion, les affidavits ou
following affidavit or other documentary les autres preuves littérales suivantes seront
evidence will be presented or relied upon: présentées:

1. The Ninth Report;

2. The Orders of this Honourable Court
in these proceedings;

3. All materials filed with this

Honourable Court in these

proceedings; and
4. Such further and other affidavits or
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documentary and other evidence as
counsel may advise and this
Honourable Court may permit.

You are advised that:
Sachez que:

(a) You are entitled to issue
documents and present

evidence at the hearing in

English or French or both; presenter votre prevue
’audience en frangais, en

(@) Vous avez le droit d'émettre
des documents et de



(b)  The Applicant intends to
proceed in the English
language; and

(©) If you intend to proceed in
the other official language, an
interpreter may be required
and you must so advise the

clerk at least 7 days before the

hearing.

DATED at Toronto, Ontario, this 11th day of March, 2013.

STIKEMAN ELLIOTT LLP
Barristers and Solicitors
5300 Commerce Court West
199 Bay Street

Toronto, Ontario M5L 1B9

Ashley John Taylor
Tel: (416) 869-5236
Fax: 416-947-0866
ataylor@stikeman.com
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Anglais ou dans les deux
langues;

Le alI'intention d’utiliser la
langue Anglais; et

Si vous avez l'intention
dutiliser 'autre langue
officielle, les services d’un
interpréte pourront étre
requis et vous devrez un
aviser le greffier au moins 7
jours avant 'audience.

STIKEMAN ELLIOTT LLP
Lawyers for the Court-appointed
Monitor of the Applicants,

Ernst & Young Inc.
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Court File No. M/M/114/12
IN THE COURT OF QUEEN'S BENCH OF NEW BRUNSWICK
TRIAL DIVISION

JUDICIAL DISTRICT OF MONCTON

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.
C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
LANDDRILL INTERNATIONAL INC. (A BRITISH COLUMBIA CORPORATION),
LANDDRILL INTERNATIONAL LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL ATLANTIC LTD. (A NEW BRUNSWICK CORPORATION), LANDDRILL
CONTRACT MINING LTD. (A NEW BRUNSWICK CORPORATION), LANDDRILL
INTERNATIONAL MEXICO S.A. DE C.V. (A MEXICAN CORPORATION), LANDDRILL
INTERNATIONAL LLC (A MONGOLIAN CORPORATION) and LANDDRILL
INTERNATIONAL INC. (A BARBADOS CORPORATION)

SERVICE LIST
(Revised — March 6, 2013)

PARTIES WITH COUNSEL OF RECORD

LANDDRILL INTERNATIONAL INC. (A COUNSEL:

BRITISH COLUMBIA CORPORATION), STEWART McKELVEY
LANDDRILL INTERNATIONAL LTD. (A 44 Chipman Hill

NEW BRUNSWICK CORPORATION), Suite 1000, Brunswick House
LANDDRILL ATLANTIC LTD. (A NEW Saint John, NB E2L 456
BRUNSWICK CORPORATION),

LANDDRILL CONTRACT MINING LTD.
(A NEW BRUNSWICK CORPORATION),
LANDDRILL INTERNATIONAL MEXICO
S.A. DE C.V. (A MEXICAN CORPORATION),
LANDDRILL INTERNATIONAL LLC (A
MONGOLIAN CORPORATION) and
LANDDRILL INTERNATIONAL INC. (A
BARBADOS CORPORATION)

160 MacNaughton Avenue
Moncton, NB E1H 3L9

Attention: Ronald J. Goguen
Tel: 506.388.8100

Fax: 506.388.8990

Email: rongoguen@landdrill.com
Applicants

Stephen J. Hutchison

Tel: 506.632.1970

Fax: 506.652.1989

Email: shutchison@stewartmckelvey.com
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ERNST & YOUNG INC.
Ernst & Young Tower,
222 Bay Street

Toronto, ON M5K 1]J7

Monitor

Paul D. Hickey

Tel: 709.570.5404

Fax: 709.722.1758

Email: paul.d.hickey@ca.ey.com

Jeffrey D. Kerbel
Tel: 416 943 3545
Fax: 416 943 3300
Email: Jeffrey.d.kerbel@ca.ey.com

COUNSEL:

STIKEMAN ELLIOTT LLP

5300 Commerce Court West 199 Bay Street
Toronto, ON MS5L 1B9

Ashley John Taylor
Tel: 416.869.5236
Fax: 416.947.0866

Email: ataylor@stikeman.com

AGENT:

ELLSWORTH JOHNSON PHILLILPS
828 Main Street

Moncton, NB E1C 8M7

Bruce Johnson

Tel: (506) 857-8103

Fax: (506) 859-4219

Email: bruce.johnson@monctonlwyers.ca

NORREP CREDIT OPPORTUNITIES
FUND, LP

CROWN CAPITAL PARTNERS INC.
1704, 95 Wellington Street West
Toronto, ON MS5J 2N7

175, 601-10 Avenue SW
Calgary, AB T2R 0B2

Attention: Chris Johnson

Tel: 416.640.6715

Fax: 416.640.6722

Email: chris.johnson@crowncapital.ca

COUNSEL:

MacPHERSON LESLIE & TYERMAN LLP

150, 410-22nd Street East
Saskatoon, SASK S7K 5T6

D. Jeff Lee

Tel: 306.975.7136

Fax: 306.975.7145
Email: jmlee@mlt.com
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SPROTT RESOURCE LENDING CORP.
SPROTT LENDING CONSULTING GP
INC. SPROTT LENDING CONSULTING
LP SPROTT RESOURCE LENDING
PARTNERSHIP

550 Burrard St., Suite 1028

Vancouver, BC V6C 2B5

200 Bay Street, Suite 2750
Toronto, ON M5J 2J2

Attention: Andrew Steuter

Tel: 416.945.3305

Fax: 416.943.6497

Email: asteuter@sprottlending.com

COUNSEL:

DAVIS LLP

Suite 2800, Park Place
666 Burrard Street
Vancouver, BC V6C 277

Mary L A. Buttery

Tel: 604.643.6478

Fax: 604.605.3768

Email: mbuttery@davis.ca

GE CANADA EQUIPMENT FINANCING
G.P. GE CANADA ASSET FINANCING
HOLDING COMPANY

GE CANADA EQUIPMENT FINANCING &
LEASING SERVICES

GENERAL ELECTRIC CANADA
EQUIPMENT FINANCE G.P.

GENERAL ELECTRIC CANADA
EQUIPMENT

GE CANADA LEASING SERVICES
COMPANY

GE CAPITAL CANADA EQUIPMENT
FINANCING & LEASING COMPANY GE
TECHNOLOGY FINANCE

GE VFS CANADA LIMITED
PARTNERSHIP 1 Place Ville-Marie, Suite
1401

Montreal, PQ H3B 2B2

1100-1250 Rene-Levesque
W. Montreal, QC H3B 4W8§

239 Brownlow Avenue, Suite
204 Dartmouth, NS B3B 2B2

(collectively, the" GE Group of Companies™)

COUNSEL:

MILLER THOMSON

One London Place

255 Queens Avenue, Suite 2100
London, ON N6A 5RS8

Alissa K. Mitchell
Tel: 519.931.3500
Fax: 519.858.8511

Email: Amitchell@millerthomson.com
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FIRST INSURANCE FUNDING OF COUNSEL:

CANADA A Wintrust Company McLEAN & KERR LLP
20 Toronto St., Suite 700 Suite 2800
Toronto, ON M5C 2B8 130 Adelaide Street West

Toronto, ON M5H 3P5

G.F. (Gus) Camelino

Tel: 416.369.6621

Fax: 416.366.8571

Email: Stephen.gcamelino@mcleankerr.com

ROGER ROGERS COUNSEL:
53 Berkshire Crescent LAWSON CREAMER LAWYERS
Quispamsis, NB E2E 6B2 133 Prince William Street, Suite 801

P.O. Box 6787, Station A
MICHAEL TRIPP Saint John, New Brunswick E2I 482
41 Irene Crescent
Dieppe, NB ElA 7V4 Kelly VanBuskirk
Tel: 506.633.3535
Fax: 506.633.0465
Email: kvanbuskirk@lawsoncreamer.com

INFLIGHT DRILLING, SDE. R.L. DE C.V. | COUNSEL:

and HD DRILLING, S DE R.L. DE C.V. COX & PALMER

644 Main Street, Suite 500
Moncton, NB E1C 1E2

Christian E. Michaud

Tel: 506.856.9800

Fax: 506.856.8150

Email: cmichaud@coxandpalmer.com

GOLD CANYON RESOURCES INC. COUNSEL:
810-809 Granville St. COX & PALMER
Vancouver, BC V6Z 1K7 644 Main Street, Suite 500

Moncton, NB E1C 1E2

George L. Cooper

Tel: 506.863.0793

Fax: 506.856.8150

Email: gcooper@coxandpalmer.com

Josh McElman

Tel: 506.633.2708

Fax: 506.632.8809

Email: jmcelman@coxandpalmer.com
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OFFICE OF THE SUPERINTENDENT OF
PENSIONS — NEW BRUNSWICK
Frederick Square

P. O. Box 6000

Fredericton, NB E3B 5H1

SANDVIK MINING
100 Magill Street
Lively, ON P3Y 1K7

John B.D. Logan

Tel: 506-462-5016

Fax: 506-453-3275

Email: john.logan@gnb.ca

Frank Mozzon

Controller

Tel: 705.692.7347

Fax: 705.692.5313 / 613.932.1734
Email: frank.mozzon@sandvik.com

USINAGE MARCOTTE INC.
180 des Distributeurs
Val D'Or, Quebec JOP 6Y1

Hugues Marcotte
Tel: 819.824.3977
Fax: 819.824.1077

M. BEAUREGARD EQUIPMENT INC.
8910 Boul. Industriel
Chambly, Quebec J3L 4X3

Mario Beauregard

Tel: 450.447.9009

Fax: 450.447.5284

Email: hydvaldor@cablevision.gc.ca

HYDRAULIC VAL d'OR
1050 Rue Leo Fournier
Val D'Or, Quebec J9P 6X7

Tel: 819.825.8501
Fax: 819.825.2085

DETOUR MACHINING
Box 1597, Highway 652
East Cochrane, ON POL 1C0

PPSA REGISTRANTS

9166-2114 QUEBEC INC.
RAYMOND CHABOT acting on behalf and
in the name of 9166-2114 QUEBEC INC.

600 Rue De La Gauchetiere
Ouest, Suite 2000
Montreal, PQ H3B 4L8

16 Herve Street Victoriaville, PQ
G6T 2A2

Tel: 705.272.4890
Fax: 705.272.4895
Email: detour@puc.net

Jean-Francois Cusson - Raymond Chabot

Tel: 514.858.3123
Fax: 450.682.6663

A.F. MacPHEE HOLDINGS LIMITED
580 Portland St.
Dartmouth, NS B2W 2M3

Allen F. MacPhee
Tel: 902-434-3757
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ALLY CREDIT CANADA LIMITED /
ALLY CREDIT CANADA LIMITEE
GENERAL MOTORS ACCEPTANCE
CORP.

900-333 Cote Vertu Boulevard
Montreal, PQ H4R 2N1

P.O. Box 5000, Station D
Etobicoke, ON M9A 5E3

Marec St-Onge
Tel: 1-800-808-0258, ext. 8564824
Email: marc.st-onge@ally.com

CANADIAN IMPERIAL BANK
OF COMMERCE

761 Main Street

Moncton, NB E1C 1ES5

Tel: 506.859.3717
Fax: 506.859.6026

DE LAGE LANDEN FINANCIAL
SERVICES CANADA INC.
100-1235 North Service Road W.
Oakville, ON L6M 2W2

Faseeh Ahmad

Tel: 905.465.3160

Fax: 905.465.3173

Email: fahmad@]leasedirect.com

MITCHELL'S DRILLING
EQUIPMENT LTD.

3105 Topham Rd.

West Kelowna, BC V1Z 2J5

Tel: 250.769.0487
Fax: 250.769.0497
Email: aggressivediamonddrilling@silk.net

NATIONAL LEASING GROUP INC. 1525
Buffalo Place
Winnipeg, MB R3T 119

Tel: 888.599.1966
Fax: 800.882.0560
Email: manitoba@nationalleasing.com

WILSON CHEVROLET LIMITED
100 Wilson Ave.
New Liskeard, ON POJ 1P0

PENSION PLAN

ASSUMPTION LIFE
770 Main Street
Moncton, NB E1C 8L1

656970 N.B. Inc. / KL.C Holdings
1199 Peter Avenue
Bathurst, NB E2A 3A1

Tel: 705.647.4373
Fax: 705.647.3062

Justin Belliveau

Tel: 506.869.9751
Fax: 506.853.5433
Email; justin.belliveau@assumption.ca

Comeéﬁ
Tel: 506.548.9795
Email: klc@nb.aibn.com
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GLENN MACDONALD
PO Box 306
Gogama, ON POM 1W0

Glenn MacDonald
Tel: 705.365.8904

TNG HOLDINGS LTD.
709 Richards Cres.
Labrador City, NL A2V 1P4

Tom Delaney
Tel: 709.282.6200

NORTHERN PROPERTIES (NPR LIMITED
PARTNERSHIP)

PO BOX 13426, Station A

St. John's NL A1B 4B7

Karen Ghaney
Tel: 709.757.2787

SUBASH RAMKARAN
864 Tamarak Drive
Labrador City, NL A2B 2V6

Subash Ramkaran
Tel: 709.282.5559

ROBERT SMITH
813 Hudson Drive
Labrador City, NL A2V 1M4

PARTIES INVOLVED WITH THE APPLICANTS’ INSU

Goguen Champlain Insurance/Assurance
Goguen Champlain

1040 rue Champlain Street

Suite 200

Dieppe, NB E1A 8L8

Robert Smith
Tel: 709.944.3781

] ‘ & o

Sonia Lirette, CAIB

Tel: 506.869.8239

Fax: 506-857-1809

Email: slirette@goguenchamplain.com

Luc Caissie
Tel: 506-857-0064

Strategic Underwriting Manager

serge.melanson@suminsyrance.ca
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Department of Justice
Atlantic Regional Office
Department of Justice Canada
Suite 1400, Duke Tower

5251 Duke Street

Halifax, NS B3J 1P3

Ministry of the Attorney General (New
Brunswick)

Centennial Building

P. O. Box 6000

Fredericton, NB E3B 5H1

Ministry of the Attorney General (British
Columbia)

PO Box 9290 Stn Prov Govt

Victoria, BC V8W 9]7

Ministry of the Attorney General (Ontario)
McMurtry-Scott Building

720 Bay Street, 11™ Floor

Toronto, ON M7A 2S9

Ananthan Sinnadurai

Tel: 416-325-7982

Fax: 416-326-4181

Email: ananthan.sinnadurai@ontario.ca

Ministry of the Attorney General (Quebec)
1200, route de I’Eglise, 6¢ étage
Québec City, QC G1V 4M1

Department of Justice, Civil Division
Government of Newfoundland and Labrador

Todd Stanley

Tel: 709.729.2597

Fax: 709.729.2129

Email: toddstanley@gov.nl.ca

Canada Revenue Agency
Moncton Tax Services Office
P.O. Box 1070

Moncton, NB E1C 8P2

Her Majesty the Queen in Right of the
Province of New Brunswick as Represented
by the Minister of Finance

Centennial Building

Room: 371, Floor: 3

P. O. Box 6000

Fredericton, NB E3B 5H1
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Her Majesty the Queen in Right of the
Province of British Columbia as Represented
by the Minister of Finance

P.O. Box 9417 Stn Prov Govt

Victoria, BC V8W 9V1

Her Majesty the Queen in Right of the
Province of Ontario as Represented by the
Minister of Finance

33 King Street West, 6™ Floor

PO Box 620

Oshawa, ON L1H 8E9

Kevin J. O’'Hara

Email: kevin.ohara@ontario.ca

Her Majesty the Queen in Right of the
Province of Quebec as Represented by the
Minister of Finance

12, rue Saint-Louis

Québec (Québec) GIR 5L3

Ministry of the Environment
P. O. Box 5001
Moncton, NB E1C 8R3

Her Majesty the Queen in Right of the
province of British Columbia as Represented
by the Ministry of the Environment

PO Box 9339 Station Prov Govt

Victoria, BC V§W 9M1

Her Majesty the Queen in Right of the
province of Ontario as Represented by the
Ministry of the Environment

720 Bay Street, 8™ Floor

Toronto, ON M7A 259

Jacqueline

L. Wall

Tel: (416) 325-8435

Fax:(416) 326-4181

Email: jacqueline.wall@ontario.ca
Ananthan Sinnadurai
Tel: (416) 326-4576

Email:

ananthan.sinnadurai@ontario.ca
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Court File No. M/M/114-12
IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
TRIAL DIVISION
JUDICIAL DISTRICT OF MONCTON

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, c¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR
ARRANGEMENT OF LANDDRILL INTERNATIONAL INC.
(A BRITISH COLUMBIA CORPORATION), LANDDRILL INTERNATIONAL LTD.
(A NEW BRUNSWICK CORPORATION), LANDDRILL ATLANTIC LTD.
(A NEW BRUNSWICK CORPORATION), LANDDRILL CONTRACT MINING LTD.
(A NEW BRUNSWICK CORPORATION),
LANDDRILL INTERNATIONAL MEXICO S.A. DE C.V.
(A MEXICAN CORPORATION),
LANDDRILL INTERNATIONAL LLC (A MONGOLIAN CORPORATION) and
LANDDRILL INTERNATIONAL INC. (A BARBADOS CORPORATION)

NINTH REPORT OF THE MONITOR
March 11, 2013

INTRODUCTION
1. On August 31, 2012, Landdrill International Inc. (“Landdrill Inc.”), a British

Columbia corporation, Landdrill International Ltd. (“Landdrill Ltd.”), a New
Brunswick corporation, Landdrill Atlantic Ltd, a New Brunswick
corporation, Landdrill Contract Mining Ltd., a New Brunswick corporation
(collectively “Landdrill Canada”), Landdrill Mexico S.A. de C.V., a Mexican
corporation (“Landdrill Mexico”), Landdrill International LLC, a Mongolian
corporation (“Landdrill Mongolia”), and Landdrill International Inc., a
Barbados corporation, (collectively, the “Applicants” or the “Companies”),
filed an application with the Court of Queen’s Bench of New Brunswick (Trial
Division) in the judicial district of Moncton (the “Court”) to initiate
proceedings pursuant to the Companies’ Creditors Arrangement Act, RS.C.

1985, c. C-36, as amended, (the “CCAA”).
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On August 31, 2012, this Court made an order (the “Initial Order”) granting
various relief including the appointment of Ernst & Young Inc. as CCAA
Monitor of the Applicants (the “Monitor”) and imposing a stay of
proceedings against creditors of the Companies until September 28, 2012. By
Order (Re: Comeback/Extension Motion) dated September 27, 2012 (the
“Comeback Order”), the Initial Order was amended to, inter alia, extend the
Stay Period (as defined in the Initial Order) until November 2, 2012. The Stay
Period was further extended by the Court from November 2, 2012, until
November 13, 2012. On November 13, 2012 the Stay Period was extended
until February 15, 2013, subject to the Applicants filing a revised cash flow
projection by December 9, 2012 demonstrating that the Applicants have
sufficient liquidity to continue operating during the Stay Period. A revised
cash flow projection was filed on December 7, 2012, and demonstrated
sufficient liquidity to operate during the Stay Period. On February 15, 2013,
the Stay Period was further extended until and including April 8, 2013.

PURPOSE

3.

This Ninth Report of the Monitor (the “Ninth Report”) is being filed in
relation to the Monitor’s motion for an Order approving a procedure (the
“D&O Claims Solicitation Procedure”) for the solicitation of D&O Claims, as
that term is defined in the draft D&O Claims Solicitation Procedure Order
(the “D&O Claims Solicitation Order”) attached hereto as Appendix ”A”,
against the directors and officers of the Applicants (the “Directors and
Officers”), if any. The Ninth Report is also being filed for the purpose of
providing information to this Court with respect to amounts presently being
held by the Monitor in its trust accounts pending a future distribution

motion.



TERMS OF REFERENCE

4.

In preparing the Ninth Report, the Monitor has been provided with, and has
relied upon unaudited historical financial statements, other unaudited
financial information and projections prepared by the Companies, the books
and records of the Companies, discussions with the management of the
Companies (“Management”) and employees of the Companies and other
information from various sources. The Monitor has assumed that the
information it has been provided is accurate and complete. Except as noted
in the body of this Ninth Report, the Monitor did not audit, review or
otherwise attempt to verify the accuracy or completeness of the information.
Accordingly, the Monitor expresses no opinion or other form of assurance
with respect to the information provided to the Monitor and presented in the
Ninth Report or relied upon by the Monitor in preparing the Ninth Report.
Further, the nature of the Monitor's work completed in these CCAA
proceedings will not necessarily disclose errors, misstatements, irregularities
or illegal acts, if such exist, on the part of the Companies, or its officers or

employees or in the information.

5. All references to monetary amounts in the Ninth Report are in Canadian
dollars unless otherwise noted.

6. Capitalized terms not defined in the Ninth Report are as defined in the Initial
Order and/ or the Monitor’s previous reports.

7. Copies of the Ninth Report and other court materials in these CCAA
proceedings may be obtained from the Monitor's website at
http:/ /www.ey.com/ca/landdrill (the “Monitor’s Website”).

DISTRIBUTION

8. The Monitor has been approached by a number of creditors inquiring as to

the timing of a distribution of proceeds. The proceeds presently being held by



10.

11.

-4-

the Monitor in its trust accounts that will be subject to a distribution motion
total $5,008,786.28, including interest to February 28, 2013 and less bank

charges, and is comprised of the following:

(a) Sale of Landdrill Canada’s assets to Major: $4,070,869.09;

(b)  Sale of Landdrill Mongolia’'s assets to Major: $824,917.12; and
(c) Moncton Auction Proceeds - $113,000.07.

In addition to the above trust amounts, the Monitor holds in its trust accounts

the following amounts:

(@) $100,605.00 deposit it received from the purchaser of the shares of
Landdrill Mongolia; and

(b) QST of $257,776.60 and HST of $303,774.30 received from Major in
relation to its purchase of Landdrill Canada’s assets, and $15,001.84 of
HST received in relation to the Moncton Auction. The Monitor is in the
process of arranging for these amounts to be remittéd to the

appropriate tax authorities.

At the time of any distribution, a reserve would have to be made for the
super-priority Court-ordered charges created by the Initial Order: the
Administration Charge (capped at $400,000), the Critical Supplier Charge
(uncapped), the DIP Lender’'s Charge (capped at $1,500,000 plus applicable
interest) and the Directors’ Charge (capped at $1,000,000).

The costs secured by the Administration Charge, the professional fees of the
Applicants’ counsel, the Monitor, the Monitor’s counsel in Canada and the
Monitor’s counsel outside Canada (collectively, the “Professional Firms”)
have not been paid on a timely basis during these Proceedings as described in

the Fourth Report of the Monitor dated November 6, 2012, the Sixth Report of
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the Monitor dated February 7, 2013 and the Eighth Report of the Monitor
dated March 5, 2013. Unless the fees of the Professional Firms are paid on a
weekly and regular basis, and unless the activity levels of the Professional
Firms are low at the time of any proposed distribution and are expected to
remain low thereafter, the Monitor may need to reserve up to the full amount

of the Administration Charge to ensure payment of such fees.

The Monitor has been advised by the Applicants that the Critical Suppliers,
five Canadian suppliers listed at Schedule “A” of the Initial Order, were paid
in the ordinary course during the CCAA process.

On January 8, 2013, the Applicants wrote to each of the Critical Suppliers
stating that the books and records of the Applicants did not show any
amounts outstanding to each Critical Supplier as at December 15, 2012, and
asking each to confirm in writing that no amounts were outstanding for
goods and services provided since the date of the Initial Order. A copy of one
of the letters to the Critical Suppliers is attached hereto as Appendix “A” (the
“Critical Supplier Letter”). As at the date of the Ninth Report, only one
Critical Supplier has responded, indicating that no amount was outstanding
to it. The Applicants have not advised the Monitor of having received any

responses from the other Critical Suppliers.

The only Applicant that conducted drilling operations after December 15,
2012 is Landdrill Mexico. Consequently, at this time, it appears that no
amount needs to be secured by the Critical Supplier Charge in respect of

Landdrill Canada or Landdrill Mongolia.

As stated in the Critical Supplier Letter, the Applicants intend to bring a
motion on or after January 16, 2013 (the “Critical Supplier Motion”), for an
order releasing the Critical Supplier Charge. Prior to any distribution or the

Critical Supplier Motion, the Monitor expects it will again be necessary for
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the Applicants to confirm the amounts, if any, owing to each Critical
Supplier, particularly in respect of Landdrill Mexico’s operations. The results
of such confirmation process will indicate the amount of a Critical Supplier

reserve, if any, that might be necessary.

The Applicants have not drawn upon the DIP and it does not appear that
they will require DIP financing prior to April 8, 2013, based on the Updated
Projection filed with the Sixth Report. Therefore, at the time of any
distribution, and subject to any additional updated cash flow projections filed
with this Court in support of any further extension of Stay Period, it is
possible that there will not be any amount secured by the DIP Lenders’
Charge and therefore it is possible that no reserve will be required in relation

thereto.

CLAIMS PROCEDURE

17.

18.

19.

In order to be able to make a distribution without reserving for the full
amount of the Directors’ Charge, normal practice in CCAA proceedings is to
implement a D&O claims solicitation procedure with a Claims Bar Date and
determine what, if any, claims may exist against the Directors and Officers
(the “D&O Claims”) that trigger the indemnity set forth at paragraph 24 of
the Initial Order secured by the Directors” Charge.

The Monitor has been asked to establish a D&O Claims Solicitation Procedure
calling for the filing of claims against the Directors and Officers. The
proposed D&O Claims Solicitation Procedure has been reviewed by the
Senior Lenders and the Applicants and is intended to allow the Monitor to
efficiently and effectively ascertain the number and quantum of any D&O

Claims.

Capitalized terms used in this section of the Ninth Report but not otherwise
defined are as defined in the D&O Claims Solicitation Order.
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CLAIMS SOLICITATION PROCEDURE
Pursuant to the D&O Claims Solicitation Ordet, the proposed D&O Claims

Bar Date, which applies to all D&O Claims, is 5:00 p.m. Atlantic Daylight

20.

21.

Savings Time on April 15, 2013.

The key steps of the D&O Claims Solicitation Procedure are summarized as

follows:

()

(b)

(©)

A Notice of D&O Claims Solicitation Procedure and D&O Claims Bar
Date (the “Notice”) will be published in each of (i) the Globe and Mail
(national edition), (ii) the Times & Transcript, (iii) the Telegraph Journal
and (iv) the Daily Gleaner, and will be distributed via the Canada
Newswire, as soon as practicable after the granting of the D&O
Solicitation Order;

The Notice will be posted on the Monitor's Website and the
Applicants’ Website as soon as practicable after the granting of the
Dé&O Solicitation Order;

Any Person that wishes to assert a D&O Claim must submit proof of
such D&O Claim to the Monitor in the presctibed manner, together
with all relevant supporting documentation in respect of such D&O
Claim, on or before the D&O Claims Bar Date or such later date as may
be ordered by the Court, failing which such D&O Claim shall be
barred and extinguished.

MONITOR’S CONCLUSIONS AND RECOMMENDATIONS
The Monitor is of the view that the D&QO Claims Solicitation Procedure is

22,

appropriate, fair and reasonable in the circumstances and supports and

recommends its approval by the Court.



ALL OF WHICH is respectfully submitted this 11th day of March, 2013.

ERNST & YOUNG INC.

In its capacity as the Court-appointed Monitor
of Landdrill International Inc., a British
Columbia corporation, Landdrill International
Ltd., a New Brunswick corporation, Landdrill
Atlantic Ltd., Landdrill Contract Mining Ltd., a
New Brunswick corporation, Landdrill Mexico
S.A. de C.V,, Landdrill International LLC, a
Mongolian corporation, and Landdrill
International Inc., a Barbados corporation,

Per:

Paul D. Hickey, CA+CIRP

Senior Vice President
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From:Landdrill International Moncto T¢:917052724885 01/08/2013 17:58 #613 P,001/002

L_ANDDF'-'-I l____,

!NTERNAT!ONAL

Date: January 8, 2013

To: Detour Machining
Box 1597, Hwy 652 East
Cochrane, ON POL 1CO

By Fax (705) 272-4895
Re: Critical Supplier Charge (as defined below)

On August 31, 2012, Landdrill International Inc. ez, a/. (“Landdrill”) applied to the Court of
Queen’s Bench of New Brunswick (the “Court”) pursuant to the Companies ' Creditors
Arrangement Act (the “CCAA”). The Court issued an order (the “Initial Order”) dated August
31, 2012, granting various relief including, among other things, priority charge for certain critical
suppliers of Landdrili (“Critical Supplier Charge”)

Pursuant to the Critical Supplier Charge, each critical supplier shall be entitled to the benefit of a
charge on the property of Landdrill in amount equal to the value of the goods and services
supplied by the critical supplier on or after August 31, 2012,

As of December 15, 2012, Landdrill’s books and records indicate that there are no amounts
owing to “Critical Supplier” on account of goods and services supplied on or after August 31,
2012

Kindly confirm by signing this letter that you agree that no amounts are outstanding for goods
and services provided after the date of the Initial Order.

If any amounts are outstanding please provide copies of any invoices and other supporting
documentation so any payments can be promptly made.

Landdrill intends to bring a motion before the Court for an order releasing the Critical Supplier
Charge on or after January 16, 2013.

Sincer i
T
Ron (Wade) Goguen

Operations Coordinator
Landdrill International Inc.
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Court File No. M/M/114-12
IN THE COURT OF QUEEN’S BENCH OF NEW BRUNSWICK
TRIAL DIVISION
JUDICIAL DISTRICT OF MONCTON

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR

ARRANGEMENT OF LANDDRILL INTERNATIONAL INC.

(A BRITISH COLUMBIA CORPORATION), LANDDRILL INTERNATIONAL
LTD.

(A NEW BRUNSWICK CORPORATION), LANDDRILL ATLANTIC LTD.

(A NEW BRUNSWICK CORPORATION), LANDDRILL CONTRACT MINING
LTD.

(A NEW BRUNSWICK CORPORATION),

LANDDRILL INTERNATIONAL MEXICO S.A. DE C.V,

(A MEXICAN CORPORATION),

LANDDRILL INTERNATIONAL LLC (A MONGOLIAN CORPORATION) and
LANDDRILL INTERNATIONAL INC. (A BARBADOS CORPORATION)

(the “Applicants” and each, an “Applicant”)

ORDER
(D&O Claims Solicitation Procedure)

WHEREAS the motion of Ernst & Young Inc., the Court-appointed Monitor of the
Applicants (the “Monitor”), seeking an order approving a procedure for the
solicitation of claims against the Directors and Officers (as defined below) pursuant

to the Companies’ Creditors Arrangement Act, RS.C. 1985, c. C-36, as amended (the

6073175 v7
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“CCAA”), was heard this 15th day of March, 2013 at 145 Assomption Blvd.,

Moncton, New Brunswick.
ON READING the Monitor’s Ninth Report;
AND UPON HEARING:
Maria Konyukhova, Counsel for the Monitor;
Stephen J. Hutchison, Counsel for the Applicants;
Mary Buttery, Counsel for Sprott Resource Lending Partnership;

Jeffrey M. Lee, Counsel for Norrep Credit Opportunities Fund and Crown

Capital Partners Inc.; and

Alissa K. Mitchell, Counsel for GE Canada Equipment Financing, GP;

no one appearing for any other person on the Service List, although properly served

as appears from the affidavit of service, filed:

SERVICE

1. THIS COURT ORDERS that the time for service of the Notice of Motion and
Motion Record in respect of this Motion is hereby abridged so that this Motion
is properly returnable today and hereby dispenses with further service

thereof.

DEFINITIONS

2. THIS COURT ORDERS that, for the purposes of this Order establishing a
claims solicitation procedure for the Applicants’ Directors and Officers, in
addition to terms defined elsewhere herein, the following terms shall have the

following meanings:

6073175 v7
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(b)

©)

(d)

(e)

)

(8)
(h)
(i)

)

-3-

“Applicants” Website” means http:/ /www.landdrill.com;

“Business Day” means a day, other than a Saturday, Sunday or a
statutory holiday, on which banks are generally open for business in

Moncton, New Brunswick;

“CCAA"” means the Companies’ Creditors Arrangement Act, R.S.C. 1985, c.

C-36, as amended;

“CCAA Proceedings” means the proceedings commenced by the

Applicants in the Court under Court File No. M/M/114-12;

“Court” means the Court of Queen’s Bench of New Brunswick (Trial

Division) in the Judicial District of Moncton;

“D&O Claim” means any existing or future right or claim of any
Person against one or more of the Directors and/or Officers of an
Applicant which arose or arises as a result of such Director’s or
Officer’s position, supervision, management or involvement as a
Director or Officer of an Applicant since the Filing Date up to and
including the date of this D&O Claims Solicitation Procedure Order
and whether enforceable in any civil, administrative or criminal
proceeding (each a “D&O Claim”, and collectively the “D&O

Claims”).
“D&O Claimant” means a Person asserting a D&O Claim;
“D&O Claims Bar Date” means 5:00 p.m. on April 15, 2013;

“D&O Claims Solicitation Procedure” means the procedures outlined

in this Order, including the Schedules;

“D&O Proof of Claim Form” means a form substantially in accordance

with the form attached hereto as Schedule “B”;
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(k)

@
(m)

(n)

(0)

(p)

(@

©)

(t)

_4-

“Directors” means any and all of the directors of each of the Applicants

since the Filing Date, and ”Director” means any one of them;
"Filing Date” means August 31, 2012 as of 12:01 a.m.;

”Initial Order” means the Initial Order of the Honourable Chief Justice
Smith dated August 31, 2012, as extended and amended from time to

time;

“Monitor” means Ernst & Young Inc., in its capacity as the Court-

appointed Monitor of the Applicants;
“Monitor’s Website” means http:/ /www.ey.com/ca/landdrill;

“Notice of D&O Claims Solicitation Procedure and D&O Claims Bar
Date” means the notice for publication, substantially in the form

attached as Schedule "A”;

“Officers” means any and all of the officers of each of the Applicants

since the Filing Date, and “Officer” means any one of them;

“Orders” means any and all of the orders issued by the Court in the

CCAA Proceedings, including the Initial Order;

“Person” means any individual, partnership, firm, joint venture, trust,
entity, corporation, unincorporated organization, trade union, pension
plan administrator, pension plan regulator, governmental authority or
agency, employee or other association, or similar entity, howsoever

designated or constituted;

“Supporting Documentation Submission Form” means a form
substantially in accordance with the form attached hereto as Schedule

Iz CII
.



INTERPRETATION

3. THIS COURT ORDERS that all references as to time herein shall mean local
time in Moncton, New Brunswick, Canada, and any references to an event
occurring on a Business Day shall mean prior to 5:00 p.m. on such Business

Day, unless otherwise indicated herein.

4. THIS COURT ORDERS that all references to the word “including” shall

mean “including without limitation”.

5. THIS COURT ORDERS that all references to the singular herein include the
plural, the plural include the singular, and any gender includes the other

gender.

GENERAL PROVISIONS

6. THIS COURT ORDERS that any D&O Claims denominated in a foreign
currency shall be converted to Canadian dollars for the purposes of this D&O
Claims Solicitation Procedure on the basis of the average Bank of Canada
Canadian dollar noon exchange rate at the close of business on the Filing Date

or such other exchange rate as the Monitor reasonably considers acceptable.

7. THIS COURT ORDERS that interest and penalties that would otherwise
accrue after the Filing Date shall not be included in any D&O Claim.

ADMINISTRATION OF THE D&O CLAIMS SOLICITATION PROCEDURE

8. THIS COURT ORDERS that the D&O Claims Solicitation Procedure shall
govern the solicitation of D&O Claims against the Applicants and shall be
administered by the Monitor as provided for in this Order.
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MONITOR’S ROLE

9.

10.

THIS COURT ORDERS that the Monitor, in addition to its prescribed rights,
duties, responsibilities and obligations under the CCAA and under the
Orders, is hereby authorized and directed to take such other actions and fulfill

such other roles as are contemplated by this Order.

THIS COURT ORDERS that the Monitor, in carrying out the terms of the
D&O Claims Solicitation Procedure Order, shall have all of the protections
given it by the CCAA and the Initial Order or as an officer of this Court,
including the stay of proceedings in its favour, shall incur no liability or
obligation as a result of the carrying out of its obligations under this Order,
shall be entitled to rely on the books and records of the Applicants, and any
information provided by the Applicants or a D&O Claimant, and shall not be
liable for any claims or damages resulting from any errors or omissions in

such books, records, or information.

NOTICE OF D&O CLAIMS BAR DATE

11.

6073175 v7

THIS COURT ORDERS that:

(@) The Monitor shall cause the Notice of D&O Claims Solicitation
Procedure and D&O Claims Bar Date to be placed in each of the Globe
and Mail (national edition), the Times & Transcript, the Telegraph
Journal and the Daily Gleaner as soon as practicable after the date of

this order;

(b)  The Monitor shall cause the Notice of D&O Claims Solicitation
Procedure and D&O Claims Bar Date to be distributed via the Canada

Newswire as soon as practicable after the date of this order;
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() The Monitor shall cause the Notice of D&O Claims Solicitation
Procedure and D&O Claims Bar Date to be posted on the Monitor’s
Website as soon as practicable after the date of this Order and cause it
to remain posted thereon until its discharge as Monitor of the

Applicants; and

(d)  The Monitor or the Applicants shall cause the Notice of D&O Claims
Solicitation Procedure and D&O Claims Bar Date to be posted on the
Applicants” Website as soon as practicable after the date of this Order
and cause it to remain posted thereon until the CCAA Proceedings

have been terminated.

DEADLINE FOR SUBMITTING A D&O CLAIM

12.

13.
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THIS COURT ORDERS that any Person that wishes to assert a D&O Claim
must submit proof of such D&O Claim to the Monitor in the manner
prescribed in this Order using the D&O Proof of Claim Form, together with all
relevant supporting documentation in respect of such D&O Claim using the
Supporting Documentation Submission Form, on or before the D&O Claims

Bar Date.

THIS COURT ORDERS that any Person who does not file a proof of a D&O
Claim in accordance with this Order by the D&O Claims Bar Date or such
other later date as may be ordered by the Court shall be forever barred from
asserting or enforcing such D&O Claim against the Directors and Officers and
the Directors and Officers shall not have any liability whatsoever in respect of
such D&O Claim and such D&O Claim shall be extinguished without any

further act or notification,



NOTICE OF TRANSFEREES

14.

15.
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THIS COURT ORDERS that if, after the Filing Date, the holder of a D&O
Claim transfers or assigns the whole of such D&O Claim to another Person,
neither the Monitor nor the Applicants shall be obligated to give notice or
otherwise deal with the transferee or assignee of such D&O Claim in respect
thereof unless and until actual notice of transfer or assignment, together with
satisfactory evidence of such transfer or assignment, shall have been received
and acknowledged by the Monitor in writing and thereafter such transferee or
assignee shall for the purposes hereof constitute the D&O Claimant in respect
of such D&O Claim. Any such transferee or assignee of a D&O Claim shall be
bound by any notices given or steps taken in respect of such D&O Claim in
accordance with this Order prior to receipt and acknowledgment by the
Monitor of satisfactory evidence of such transfer or assignment. A transferee
or assignee of a Claim takes the Claim subject to any right of set-off to which
the applicable Directors or Officers may be entitled with respect to such D&O
Claim. For greater certainty, a transferee or assignee of a D&O Claim is not
entitled to set off, apply, merge, consolidate or combine any D&O Claims
assigned or transferred to it against or on account or in reduction of any

amounts owing by such Person to any of the Directors or Officers.

THIS COURT ORDERS that if a D&O Claimant transfers or assigns the
whole of such D&O Claim to more than one Person or part of such D&O
Claim to another Person, such transfers or assignments shall not create
separate D&O Claims and such D&O Claims shall continue to constitute and
be dealt with as a single D&O Claim notwithstanding such transfers or
assignments. The Monitor shall not, in each case, be required to recognize or
acknowledge any such transfers or assignments and shall be entitled to give
notices to and to otherwise deal with such D&O Claim only as a whole and

then only to and with the Person last holding such D&O Claim, provided such
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D&O Claimant may, by notice in writing delivered to the Monitor, direct that
subsequent dealings in respect of such D&O Claim, but only as a whole, shall
be with and by a specified Person and in such event, such Person shall be
bound by any notices given or steps taken in respect of such D&O Claim with

such D&O Claimant in accordance with the provisions of this Order.

SERVICE AND NOTICES

16.

17.

18.
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THIS COURT ORDERS any notice, notification or communication required
to be delivered by the Monitor pursuant to this Order may be delivered by
facsimile, email or electronic transmission, personal delivery, courier or
prepaid mail to the address or number contained in the books and records of
the Applicants or as included in the information submitted by a D&O
Claimant in respect of its D&O Claim.

THIS COURT ORDERS that any paper copy of any notice, notification or
communication required to be provided or delivered by a D&O Claimant to
the Monitor under this Order will be sufficiently given only if delivered by
prepaid registered mail, courier, personal delivery, email or facsimile

transmission addressed to:

Ernst & Young Inc.

In its capacity as Monitor of Landdrill International Inc. et al.
11 Englehart Street

Dieppe, NB E1A 7Y7

Attention:  Steven McLaughlin

Telephone: (506) 388-7762

Facsimile:  (506) 859-7190

Email: steven j.mclaughlin@ca.ey.com

THIS COURT ORDERS that if during any period during which notices or
other communications are being given pursuant to this Order, a postal strike

or postal work stoppage of general application should occur, such notices,



19.

20.

21.
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notifications or other communications sent by ordinary mail and then not
received shall not, absent further Order of this Court, be effective and notices
and other communications given hereunder during the course of any such
postal strike or work stoppage of general application shall only be effective if
given by courier, personal delivery, email or facsimile transmission in

accordance with this Order.

THIS COURT ORDERS that any notice delivered to a D&O Claimant via
email or facsimile transmission shall be deemed to have been received by such
Dé&O Claimant on the date that it was sent, as evidenced by the date stamp on
the email, if sent prior to 5:00 p.m. (local time) on a Business Day, or if sent
after 5:00 p.m. on a Business Day or on a non-Business Day, on the next

following Business Day.

THIS COURT ORDERS that any notice delivered to a D&O Claimant by
mail, personal delivery or courier shall be deemed to have been received by
such D&O Claimant on the third Business Day after the notice was mailed,

personally delivered or couriered.

THIS COURT ORDERS that in the event that this Order is amended by
further Order of the Court, the Applicants or the Monitor may post such
further Order on the Monitor’s website and send an email to the service list
created in the CCAA Proceedings and such posting and emailing shall
constitute adequate notice to D&O Claimants of such amended claims

procedure.

APPROVAL OF THE EIGHTH AND NINTH REPORTS

22.

6073175 v7

THIS COURT ORDERS that the Eighth Report of the Monitor dated March 5,
2013, and the Ninth Report of the Monitor dated March 11, 2013, and the

activities of the Monitor described therein, are hereby approved.
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MISCELLANEOUS

23.

24.

2.

26.
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THIS COURT ORDERS that notwithstanding any other provisions of this
Order, the solicitation by the Monitor or the Applicants of D&O Claims and
the filing by any D&O Claimant of any D&O Claims shall not, for that reason

only, grant any person any standing in these proceedings.

THIS COURT ORDERS that the forms of notice to be provided in accordance
with this Order shall constitute good and sufficient service and delivery of
notice of this Order and the D&O Claims Bar Date on all Persons who may be
entitled to receive notice and who may assert a D&O Claim and no other
notice or service need be given or made and no other documents or material

need be sent to or served upon any Person in respect of this Order.

THIS COURT ORDERS that notwithstanding the terms of this Order, the
Monitor may apply to this Court from time to time for directions from this
Court with respect to the Order, or for such further Order or Orders as it may

consider necessary or desirable to amend, supplement or clarify the terms of

this Order.

THIS COURT ORDERS AND REQUESTS the aid and recognition of any
court or any judicial, regulatory or administrative body in any province or
territory of Canada (including the assistance of any court in Canada pursuant
to section 17 of the CCAA) and the Federal Court of Canada and any judicial,
regulatory or administrative tribunal or other court constituted pursuant to
the Parliament of Canada or the legislature of any province and any court or
any judicial regulatory body of any other nation or state, to act in aid of and to

be complementary to this Court in carrying out the terms of this Order.
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Schedule “A”



NOTICE TO CREDITORS AND OTHERS

IN RESPECT OF CLAIMS AGAINST
CURRENT AND FORMER DIRECTORS AND OFFICERS

(collectively, the “Directors and Officers”)

OF
LANDDRILL INTERNATIONAL INC. (A BRITISH COLUMBIA CORPORATION),
LANDDRILL INTERNATIONAL LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL ATLANTIC LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL CONTRACT MINING LTD. (A NEW BRUNSWICK
CORPORATION),
LANDDRILL INTERNATIONAL MEXICO S.A. DE C.V. (A MEXICAN
CORPORATION),
LANDDRILL INTERNATIONAL LLC (A MONGOLIAN CORPORATION) AND
LANDDRILL INTERNATIONAL INC. (A BARBADOS CORPORATION)
(collectively, the “Applicants”)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, as amended

NOTICE OF D&O CLAIMS SOLICITATION PROCEDURE

AND

D&O CLAIMS BAR DATE

FOR D&O CLAIMS AGAINST THE DIRECTORS AND OFFICERS PURSUANT TO
THE COMPANIES’ CREDITORS ARRANGEMENT ACT (THE “CCAA”)
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PLEASE TAKE NOTICE that this notice is being published pursuant to an order
of the Honourable Chief Justice Smith of the Court of Queen’s Bench of New Brunswick
(Trial Division), Judicial District of Moncton, dated March 15, 2013 (the “D&O Claims
Solicitation Procedure Order”). Capitalized terms not defined within this notice shall
have the meaning ascribed thereto in the D&O Claims Solicitation Procedure Order.

Any person who believes that it has a claim against a Director or Officer should send a
D&O Proof of Claim to Ernst & Young Inc., in its capacity as the Court-appointed
Monitor of the Applicants, to be received by 5:00 p.m. (Atlantic Daylight Savings
Time) on April 15, 2013 or such other later date as may be ordered by the Court (the
“D&O Claims Bar Date”).

D&O CLAIMS FOR WHICH D&O PROOFS OF CLAIM ARE NOT RECEIVED BY
THE D&O CLAIMS BAR DATE WILL BE BARRED AND EXTINGUISHED
FOREVER.

Claimants who require a D&O Proof of Claim form may obtain a copy of this form from
the Monitor’s website at http://www.ey.com/ca/landdrill or may contact Ernst &
Young Inc., in its capacity as the Court-appointed Monitor of the Applicants,
(Attention: Steven McLaughlin, Telephone: (506) 388-7762, Fax: (506) 859-7190 and
email: stevenjmclaughlin@ca.ey.com), to obtain a D&O Proof of Claim form and
Instruction Letter.

Claimants may file their D&O Proof of Claim with the Monitor by mail, fax, email,
courier or hand delivery, so that the D&O Proof of Claim is actually received by the
D&O Claims Bar Date at the address below:

Address of Monitor:

Ernst & Young Inc.

In its capacity as Monitor of Landdrill International Inc. et al.
11 Englehart Street

Dieppe, NB E1A 7Y7

Attention: ~ Steven McLaughlin
Telephone: (506) 388-7762

Facsimile:  (506) 859-7190

Email: steven.j.mclaughlin@ca.ey.com

Dated at this day of , 2013.
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Schedule “B”



D&O PROOF OF CLAIM

IN RESPECT OF CLAIMS AGAINST
CURRENT AND FORMER DIRECTORS AND OFFICERS
(collectively, the “Directors and Officers”)

OF
LANDDRILL INTERNATIONAL INC. (A BRITISH COLUMBIA CORPORATION),
LANDDRILL INTERNATIONAL LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL ATLANTIC LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL CONTRACT MINING LTD. (A NEW BRUNSWICK
CORPORATION),
LANDDRILL INTERNATIONAL MEXICO S.A. DE C.V. (A MEXICAN
CORPORATION),
LANDDRILL INTERNATIONAL LLC (A MONGOLIAN CORPORATION) AND
LANDDRILL INTERNATIONAL INC. (A BARBADOS CORPORATION)
(collectively, the “Applicants”)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c¢. C-36, as amended

A. PARTICULARS OF D&O CLAIMANT
In order to ensure all D&QO Claims are processed in an expeditious manner, you must provide the Full Legal Name
of D&O Claimant and one or more of the following:

1. Full Legal Name of D&O Claimant: (the
“D&O Claimant”).
(Do not file separate Proofs of D&O Claim by division of the same D&O Claimant.)

2, Full Mailing Address of the D&O Claimant:
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3. Telephone Number of Claimant:

4. Facsimile Number of Claimant:
5. Attention (Contact Person):
6. Email address:
7. Has the Dé&O Claim been sold or assigned by D&O Claimant to another party?
Yes__ No___ (If yes please complete section D)
PROOF OF D&O CLAIM:
L [Name of D&O Claimant or Representative of the
D&O Claimant], do hereby certify:
1. thatI am (please check one):
__the D&O Claimant; or
____hold the following position of of the D&O Claimant

and have personal knowledge of all the circumstances connected with the D&O Claim
described herein;

2. that, as set out below, the Directors and Officers were and still are indebted to the
Claimant as follows:

Total D&O Claim Cdn §

Note: Claims in a foreign currency are to be converted to Canadian dollars on the basis of the
average Bank of Canada daily noon exchange rate in effect over the ten day period preceding the
date of the Initial Order, August 31, 2012. Averages can be calculated on the Bank of Canada
website: www.bankofcanada.ca/rates/exchange/10-year-lookup/.

PARTICULARS OF D&O CLAIM:

Name of each Director or Officer and amount claimed in respect of each Director or Officer:

Director or Officer Amount



6073266 v4

Description of transaction, agreement or event giving rise or relating to the D&O Claim:

If the D&O Claim is contingent or unliquidated, state the basis and provide evidence upon which
the D&O Claim has been valued:

IF YOU REQUIRE ADDITIONAL SPACE, PLEASE ATTACH A SCHEDULE HERETO. D&O
CLAIMANTS MUST PROVIDE COPIES OF ALL RELEVANT AGREEMENTS.

A DETAILED, COMPLETE STATEMENT OF ACCOUNT THAT SHOWS THE DATE, THE
NUMBER AND THE AMOUNT OF EACH INVOICE OR CHARGE, TOGETHER WITH THE
DATE, THE NUMBER AND THE AMOUNT OF ALL CREDITS, COUNTERCLAIMS,
DISCOUNTS, PAYMENTS, ETC., TO WHICH THE APPLICANTS ARE ENTITLED, MUST BE
ATTACHED TO THE PROOF OF CLAIM.

PARTICULARS OF ASSIGNEE(S) (IF ANY):
1. Full Legal Name of Assignee(s) of D&O Claim (if all or a portion of the D&O Claim has

been sold). If there is more than one assignee, please attach separate sheets with the
following information:

(the “ Assignee(s)”)

Amount of Total D&O Claim Assigned $
Amount of Total D&O Claim Not Assigned $
Total Amount of D&O Claim $

(Note: should equal “Total D&O Claim” as entered in Section B.)

2. Full Mailing Address of Assignee(s):

w

Telephone Number of Assignee(s):
4. Facsimile Number of Assignee(s):




5. Email address of Assignee(s):
6. Attention (Contact Person):

E. FILING OF D&O CLAIMS:

THE DULY COMPLETED D&O PROOF OF CLAIM, TOGETHER WITH SUPPORTING
DOCUMENTATION, MUST BE RETURNED AND RECEIVED BY THE MONITOR, NO LATER
THAN 5:00 PM (ATLANTIC DAYLIGHT SAVINGS TIME) ON APRIL 15, 2013, TO THE EMAIL
ADDRESS, ADDRESS OR FACSIMILE LISTED BELOW.

FAILURE TO FILE YOUR D&O PROOF OF CLAIM BY SUCH TIME AND DATE WILL RESULT IN
YOUR D&O CLAIM BEING FOREVER EXTINGUISHED AND BARRED AND YOU WILL BE
PROHIBITED FROM MAKING OR ENFORCING A D&O CLAIM AGAINST THE DIRECTORS
AND OFFICERS.

This D&O Proof of Claim must be delivered by email, facsimile transmission, personal delivery, courier
or prepaid mail at the following address:

Address of Monitor:

Ernst & Young Inc.

In its capacity as Monitor of Landdrill International Inc. et al.
11 Englehart Street

Dieppe, NB E1A 7Y7

Attention: StevenMcLaughlin
Telephone: (506) 388-7762
Facsimile: (506) 859-7190
Email: steven.j.mclaughlin@ca.ey.com
DATED at this day of ,2013.
(Signature of Witness) (Signature of individual completing this form)

(Please print name) (Please print name)
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INSTRUCTION LETTER

IN RESPECT OF CLAIMS AGAINST
CURRENT AND FORMER DIRECTORS AND OFFICERS

(collectively, the “Directors and Officers”)

OF
LANDDRILL INTERNATIONAL INC. (A BRITISH COLUMBIA CORPORATION),
LANDDRILL INTERNATIONAL LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL ATLANTIC LTD. (A NEW BRUNSWICK CORPORATION),
LANDDRILL CONTRACT MINING LTD. (A NEW BRUNSWICK
CORPORATION),
LANDDRILL INTERNATIONAL MEXICO S.A. DE C.V. (A MEXICAN
CORPORATION),
LANDDRILL INTERNATIONAL LLC (A MONGOLIAN CORPORATION) AND
LANDDRILL INTERNATIONAL INC. (A BARBADOS CORPORATION)
(collectively, the “ Applicants”)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, as amended

D&O CLAIMS SOLICITATION PROCEDURE

By Order of the Honourable Chief Justice Smith dated March 15, 2013 (as may be amended from time to
time, the “D&O Claims Solicitation Procedure Order”) under the Companies” Creditors Arrangement Act,
R.S.C. 1985, c. C-36 (the “CCAA”), the Monitor has been authorized and directed to conduct a claims
procedure (the “D&O Claims Procedure”). A copy of the D&O Claims Solicitation Procedure Order and
other public information concerning these proceedings can be obtained from the website of Ernst &
Young Inc., the Court-appointed Monitor of the Applicants, at: http:/ /www.ey.com/ca/landdrill.

This letter provides general instructions for completing the D&O Proof of Claim forms. Capitalized terms

not defined within this instruction letter shall have the meaning ascribed thereto in the D&O Claims
Solicitation Procedure Order.
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The D&O Claims Solicitation Procedure is intended for any Person with any existing or future right or claim
against one or more of the Directors and/or Officers of an Applicant which arose or arises as a result of such
Director’s or Officer’s position, supervision, management or involvement as a Director or Officer of an Applicant
since the Filing Date up to and including the date of this D&O Claims Solicitation Procedure Order and whether
enforceable in any civil, administrative or criminal proceeding (each a “D&O Claim”, and collectively the “D&O
Claims”). Please review the D&O Claims Solicitation Procedure Order for the complete definition of D&O Claim.

All notices and inquiries with respect to the D&O Claims Solicitation Procedure should be directed to the
Monitor by prepaid registered mail, courier, personal delivery, facsimile transmission or email at the
address below:

Ernst & Young Inc.

In its capacity as Monitor of Landdrill International Inc. et al.
11 Englehart Street

Dieppe, NB E1A 7Y7

Attention: Steven McLaughlin
Telephone: (506) 388-7762

Facsimile: (506) 859-7190

Email: stevenj.mclaughlin@ca.ey.com

FOR D&O CLAIMANTS SUBMITTING A D&O PROOF OF CLAIM FORM

If you believe that you have a D&O Claim against one or more of the Directors or Officers of the
Applicants, you must file a D&O Proof of Claim form with the Monitor.

All D&O Proofs of Claim with respect to D&O Claims must be received by the Monitor on or before
5:00 pm (Atlantic Daylight Savings Time) on April 15, 2013, unless the Court orders that the D&O
Proof of Claim be accepted after that date.

IF YOU DO NOT FILE A D&O PROOF OF CLAIM IN RESPECT OF A D&O CLAIM BY SUCH TIME
AND DATE, the Directors and Officers shall have no liability whatsoever in respect of such D&O
Claim and such D&O Claim shall be extinguished without any further act or notification by Monitor.

All Claims denominated in a foreign currency shall be converted to Canadian dollars at the average Bank
of Canada noon exchange rate in effect over the ten day period preceding the Filing Date.

ADDITIONAL FORMS
Additional D&O Proof of Claim forms can be obtained from the Monitor's website at
http:/ /www.ey.com/ca/landdrill or by contacting the Monitor and providing the particulars as to your

name, address, facsimile number, email address and contact person. Once the Monitor has this
information, you will receive, as soon as practicable, an additional D&O Proof of Claim form.

DATED this @ day of ®, 2013.
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Supporting Documentation Submission Form

Contact Details
Name

Attention

Address1

Address 2

City

State/Province

ZIP/Postal Code

Country

Phone

Fax

Email

Supporting Documentation
Please attach hard copies of your supporting documentation to this form.

Comments

Future correspondence

All future correspondence will be directed to the email
designated in the

contact details unless you specifically request that hardcopies
be provided.

0 Hardcopy of correspondence required

Acknowledgement
Signature

Date
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