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Introduction

1. The purpose of this proposed report (the “Proposed Monitor’s Report”) of the proposed

monitor (the “Proposed Monitor”) is to provide this Honourable Court with the

Monitor’s comments in respect of the Mongolia Minerals Corporation’s (“MMC” or the

“Company”) cash flow forecast (the “Cash-Flow Statement”)  for the period of June 16,

2014 to August 3, 2014 (the “Forecast Period”) prepared in accordance with section

10(2) of the Companies’ Creditors Arrangement Act, R.S.C. 1985, C-36, as amended

(the "CCAA").

2. All references to dollars are in Canadian currency unless otherwise noted.

CASH FLOW FORECAST

3. A copy of the Cash-Flow Statement is appended as Exhibit “20” to the Affidavit of

William J. Foster sworn June 13, 2014 (the “Foster Affidavit”).  A copy of the signed

Cash-Flow Statement, Notes and a report containing the prescribed representations of

the Company regarding the preparation of the Cash Flow Statement are attached

hereto as Appendix “A”.

4. In preparing the Cash-Flow Statement, management of the Company has used the

probable  and  hypothetical  assumptions  set  out  in  notes  1  to  5  to  the  Cash-Flow

Statement.

5. As indicated in the Cash-Flow Statement, the Company estimates that it will have cash

receipts  of  approximately  $30,000  and  total  disbursements  of  approximately

$322,000 for the Forecast Period.  As reflected in the Cash-Flow Statement and as set

out  in  the  Foster  Affidavit,  the  Company  has  sufficient  funds  to  satisfy  its  projected

uses of cash for the Forecast Period.

Proposed Monitor’s review of the Cash-Flow Statement

6. Ernst & Young Inc. has reviewed the Cash-Flow Statement in our capacity as proposed

monitor (the “Proposed Monitor”) of the Company.  The Proposed Monitor’s Report is

to  provide  the  Court  with  our  findings  with  respect  to  our  review  of  the  Company’s

Cash-Flow Statement as to its reasonableness in accordance with section 23(1)(b) of

the CCAA.












