COURT FILE NUMBER QB No of 2014

COURT - QUEEN’S BENCH FOR SASKATCHEWAN
IN BANKRUPTCY
JUDICIAL CENTRE SASKATOON
APPLICANT BUSINESS DEVELOPMENT BANK OF CANADA
RESPONDENT ASSINIBOIA RUBBER RECYCLING INC.

AFFIDAVIT OF PROPOSED RECEIVER

I, NEIL NARFASON, of the City of Calgary, in the Province of Alberta, Chartered

Accountant, Chartered Insolvency Restructuring Professional, Licensed Bankruptcy Trustee
and Chartered Business Valuator, MAKE OATH AND SAY THAT:

1.

I am a Senior Vice-President and Partner Transaction Advisory Services -
Restructuring in the Alberta and Saskatchewan practice of Ernst & Young Inc., an

international insolvency and restructuring firm (“E&Y”).

I have worked in the insolvency and restructuring field for 23 years. During the course
of my years of experience, 1 have worked on and supervised numerous complex
restructuring assignments. [ have also been engaged on insolvency assignments for
numerous secured creditors and Canadian chartered banks, including appointments as
court-appointed receiverships and interim receiverships under the Bankruptcy &
Insolvency Act, R.S.C. 1985, c. B-3 (the "BIA") and assignments as trustee in bankruptcy
under the BIA. Attached and marked as Exhibit "A" to this my Affidavit is a true copy of

my curriculum vitae.

Through its many insolvency engagements, E&Y has developed the ability to market
unique businesses for sale, essentially as turn key operations or as going concern
enterprises to potentially interested parties. While each situation varies, doing so often
results in a greater return for all stakeholders as opposed to effecting a straightforward

liquidation where land, equipment and inventory are marketed and sold separately.
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E&Y has been asked by Business Development Bank of Canada (“BDC”) to act as the
court-appointed receiver (the “Receiver”) of Assiniboia Rubber Recycling Inc. (“ARR”) if a
receivership order is granted by this Honourable Court upon the application of BDC.

I have reviewed the draft receivership order that is being filed by BDC in support of its
application and E&Y hereby consents to be appointed Receiver in the event that this
Honourable Court grants a receivership order in substantially the same form as the draft

receivership order that has been filed.

I understand that ARR carried on business as a tire and rubber recycler and that there
remains an inventory of used scrap tires on the premises from which ARR conducted its
business. Counsel for BDC, Mr. Ian A. Sutherland, has provided me with a copy of the
environmental asséssments that have heen undertaken at the premises from which ARR
carried on business and I have reviewed those assessments. From that review, 1 noted

that certain remedial work has been required in the past as a result of those assessments.

E&Y has not had an opportunity to assess any environmental conditions or liabilities
that may affect the property and I am uncertain what state the property is in and whether
any current environmental conditions affect the property. If a receivership order is
granted by this Honourable Court, E&Y would, among other things, determine whether
or not an environmental assessment is required and, if required, E&Y would then assess
and determine what, if | anything, should be undertaken given the results of the

assessment.

If remedial work is required, it may be the case that undertaking that work will be
economically feasible and will result in a greater return for stakeholders regardless of
whether the property is marketed as a whole or in parts. E&Y will aiso assess and
determine whether or not it is economically feasible and beneficial to recommence ARR’s

business operations in an effort to maximize return.

There will be a cost to assess the initial environmental situation and, if deemed
economically feasible, to address any potential issues arising from that assessment. There

will also be costs associated with a re-start of ARR’s business operations should that be
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considered economically viable and beneficial. Accordingly, E&Y respectfully requests
that it be authorized to borrow up to $100,000 to fund the costs of the receivership with the
borrowing secured by a charge against the property that is subject to the receivership order.
E&Y has already been in communication with BDC in this respect and BDC has
confirmed that it is prepared to advance these funds.

10. In accordance with its standard practice for restructuring engagements in the
Province of Saskatchewan, E&Y will charge market Saskatchewan hourly rates for
this matter and E&Y will not charge for any travel time or travel costs associated

with transporting its personnel to Saskatchewan to work on this matter.

11. 1 make this Affidavit in support of the application by BDC for a

receivership order in respect of ARR.

SWORN (OR AFFIRMED) BEFORE ME

at, Calgary, Alberta this ﬁ .
day of July, 2014.

o

(\X//ﬁnﬂ A NEIL NARFASON
A __JIV,Y\VV\& v

A ‘f! olary I{Eblijc in and for the Province

offAlperta ™" -

MYy
OR Byingia falivagior

 Barrister & Solicitor

ppointment expires f\ / /? .

CONTACT INFORMATION AND ADDRESS FOR SERVICE

If prepared by a lawyer for the party:

Name of firm: McDougall Gauley LLP

Name of lawyer in charge of file:  Ian A. Sutherland

Address of legal firm: 701 Broadway Avenue
SASKATOON, SK. S7N 1B3

Telephone number: (306) 665-5417

Fax Number: (306) 652-1323

Email: isutherland@mcdougallgauley.com

File No. 502544.42
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Significant Clients Served

o companies listed on maj

r exchanges in North Americal
Lenders. Canadian Schedule A Banks, Majur US lenders and Asset Based Lenders;

Whaltinational exploration and produciion and oitfield servdce companies;
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Professional Activities

Board membet of the insobency |

Member of the Canadian /

Farmer Director and Vice-Chair of Vertigo Mysiery Theatre 2005-2010; and

Speaker at pumerous vency based conferances.




