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ENDORSEMENT
(1] On |August 1, 2007, I granted CCAA protection to the Applicants with brief reasons to
follow. These are those reasons.
2] The| Applicants, Hollinger Inc., 4322525 Canada Inc. ("432") and Sugra Limited (the
"Applicant§") moved on very short notice for CCAA protection. The application was precipitated
by concerns that the Noteholders could be in a position to take steps to enforce the Security pledged
in favour of the Noteholders pursuant to Indentures and Security issued by Hollinger Inc. in 2003
and 2004.
31 The! Applicants contend that if the Security was enforced, such enforcement could have a
material adiverse impact on the Applicants' principal asset, namely its controlling interest in Sun-
Times Mcdha Group, Inc., formerly Hollinger International Inc. ("STMG").
[4] The| Applicants seek protection under the CCAA in order to:
(i) preserve the status quo, thereby preventing the Noteholders, and in particular
Davidson Kempner Partners ("DK"), a holder of a significant percentage of the Notes,
from taking steps that would significantly impair the Applicants' rights and interests;
(¢4 allow a strategic process to be undertaken as it relafes to each of STMG and the
Applicants;
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record establishes that the Applicants qualify for protection under the CCAA, Hollinger
vent and the Notes are in default. Sugra is a wholly owned. subsidiary of Hollinger and
ator under the Indentures. 432 is a wholly owned subsidiary of Sugra and has guaranteed
obligations under the Indentures and has granted security over certain of its assets,

shares of STMG, in support of these obligations pursuant to the Security. The

ﬁuiremems of section 3 of the CCAA have been met.

record also establishes that each of the Applicants is a Canadian company having a
connection to Ontario, and having its Centre of Main Interest ("COMTI") in Ontario. As
urisdiction of this Court to receive the CCAA application in accordance with the

provisions bf section 9 has been established.
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request for a stay was not opposed by the other parties appearing in Court. That is not to

sse parties consented to the relief being sought by the Applicants. Rather, these parties

reserved their rights in all respects.

s aftention that, as the share certificates,
B shares of STMG owned by Hollinger and 432, are located in Delaware,
hese Ontario proceedings by a U.S. Court The Applicants'

oceedings under Chapter 15 of the U S Bankruptcy Code pursuant to which they will
e the CCAA proceedings and this Court's order recognized and enforced in the United
foreign main proceeding under applicable Jaw.

Applicants propose that Ernst & Young Inc. be appointed Monitor in this proceeding.
yung Inc is the Inspector in the ongoing proceedings under the CBCA and to the extent
bointment of Ernst & Young Inc. as Monitor creates any complication, this can be the
| comeback hearing.
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Thé order contains a corneback clause. Given the very short notice that was provided on the
this application, the onus remains on the Applicant to establish that the relief being granted

hearing is appropriate.
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Released:

Court Order giving effect to the foregoing was signed August 1, 2007.

August 2, 2007
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