Court File No. 07-CL-7120

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF
COMPROMISE OR ARRANGEMENT WITH RESPECT TO
HOLLINGER INC,, 4315525 CANADA INC. AND SUGRA LIMTED

APPLICATION UNDER THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C, 1985, ¢. C-36, AS AMENDED

FIFTH REPORT OF THE MONITOR
NOVEMBER 8, 2007

1. On August 1, 2007, Hollinger Inc. (“Hollinger”) and certain of its subsidiaries
(collectively the “Applicants™) filed for and obtained protection from their creditors
under the Companies’ Creditors Arrangement Act, R.8.C. 1985, c. C-36, as amended (the
“CCAA”) pursuant to the Order of this Honourable Court dated August 1, 2007 (the
“Initial Order”). Pursuant o the Initial Order, Emst & Young Inc. was appointed as the

monitor of the Applicants (the “Monitor”) in these CCAA proceedings.

PURPOSE

2. The purpose of this Fifth Report of the Monitor (the “Fifth Report™) is to advise this

Honourable Court with respect to the following:
(a) Status of the Applicants’ settlement discussions with stakeholders;

(b)  The Applicants’ actual cash receipts and disbursements as reported in the

Monitor’s weekly communications to the Service List;

(c) Updated cash flow projections for the period November 3, 2007 to February 1,
2008 (the “November 3 Projection™);
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(d) Status of foreign proceedings;

(e}  Applicants’ proposed action plan and request for extension of the Stay Period;

and

(f) Monitor’s conclusions and recommendations.

TERMS OF REFERENCE

In preparing this Report, the Monitor has relied upon unaudited financial information and
records of the Applicants and certain of their non—Applicant subsidiaries and discussions
with management of the Applicants. The Monitor has not performed an audit or other
procedures to evaluate the reliability or completeness of the information. Accordingly,
the Monitor expresses no opinion or any other form of assurance on the historical or
prospective financial statements, management representations or other data included in
this Report. An examination of the financial projection as outlined in the Canadian
Institute of Chartered Accountants (“CICA”) Handbook has not been performed. Future
oriented financial information relied upon in this Report is based on management’s
assumptions regarding future events and actual results achieved will vary from this

information and the variations may be material.

Capitalized terms not defined in this Report are as defined in the Initial Order or previous
reports of the Monitor. All references to dollars are in Canadian currency unless

otherwise noted.

STATUS OF APPLICANTS’ SETTLEMENT DISCUSSIONS WITH STAKEHOLDERS
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The Applicants and certain of their key stakeholders including DK, the Indenture
Trustees and STMG (the “Stakeholders™) agreed to a standstill for a period of time to
allow the parties to focus on discussions and negotiations to see if a global settlement of

many outstanding issues could be achieved. The terms of this standstill were set out in a
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Settlement Term Sheet and annexed as Appendix A to an Order issued by this

Honourable Court on August 31, 2007

During the period September ! to September 25, 2007 the Applicants and their

Stakeholders engaged in settlement discussions. These discussions included face to face

negotiations between the parties on September 10 and 11, with the assistance of the

Honourable Mr. Justice Morawetz and the participation of the Monitor.

Discussions continued on September 25, 2007 with the assistance of Mr. Justice

Morawetz, but did not result in a settlement being reached. On September 26, 2007 this

Honourable Court made an Order (“September 26 Order”) on the consent of the

Applicants and the Stakeholders, providing in part as follows:

(a)
(b)

(c)

(d)

()

®

An extension of the Stay Period to October 12, 2007,

An adjournment of the other matters returnable on or adjourned to that date to
October 10, 2007, subject to an attendance by counsel on Qctober 4, 2007.
All rights and positions of the parties existing as of August 29, 2007,
including come-back rights, were preserved to the hearing of the motions on

QOctober 10, 2007,

The Trustees were directed to take such steps as were necessary to adjourn the
adequate protection motion in the U.S. Chapter 15 proceedings to a date
corresponding with the extension of the Stay Period. The Trustees’ consent to

the extension could not be used against it by any of the parties;

Confirmation that the settlement discussions involving all parties to these
proceedings were and continued to be without prejudice, confidential and not

to be disclosed or relied upon in any proceeding;

A further standstill with respect to matters surrounding the Applicants’ shares
of STMG, board matters and any proceedings that STMG might commence

against certain of the Applicants’ nominees on the STMG board of directors;

Weekly reporting by the Monitor on cash flow variances and legal counsel’s

work in process and accounts receivable;



8.

10.
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(g) Cash conservation measures regarding the Applicants’ litigation assets,
including no new retainers or mandates to litigation counsel without the

consent of the Monitor; and

(h) The Applicants would make best efforts to maintain the status quo with
respect to their non-Applicant subsidiaries, 10 Toronto Street Inc., Domgroup
Ltd. And Holcay Holding Ltd., except for the possible settlement of issues
involving 10 Toronto Street Inc. and the Ravelston pension plan of which it is

the [sponsor].

The September 26 Order also provided that the time and limitation periods relating to the
Applicants (other than the term of a lease) would be extended by a period equivalent to
the duration of the Stay Period and that the limitation periods relating to claims and/or
causes of action in respect of alleged reviewable transactions by, derivative claims
against or alleged oppressive conduct by the Applicants that would otherwise expire or
terminate during the Stay Period were extended to a date sixty days following the

duration of the Stay Period.

The September 26 Order, and subsequent short extensions of the Stay Period to
November 9, 2007, permitted the parties to continue their efforts to reach a consensual
framework for developing a plan of arrangement. Mr. Justice Morawetz continued to
provide valuable assistance to the parties; further mediation sessions involving the
parties, the Monitor and Mr. Justice Morawetz took place during the week of October 15
and again on October 30, 2007, ultimately leading to a framework being reached for
settling their issues and moving forward with a plan of arrangement to be presented to all

of the Applicants’ stakeholders for consideration.

In their discussions, the parties focused their efforts on resolving certain significant

differences respecting the following broad issues:
(a) Security pool available as collateral to Senior and Junior Noteholders;
(b)  Voting of STMG shares;

(c) STMG Board governance issues;
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(d) Issues surrounding the multi-voting Class B shares of STMG by the
Applicants;

(e) The litigation claims between STMG and the Applicants and affiliated Non-
Applicants;

® Administration of the Hollinger CCAA estate, including claims
administration;
(g) Establishment of a litigation trust to pursue the Applicants’ litigation assets

and the financing and management of the trust;

(h)  Compensation issues for certain contractors and advisers to be involved in the

administration of the estate and litigation trust.

Ancillary issues remain, including the necessary focus on ensuring that principles are in
place to yield finality to the claims settled and the settlement itself, given the continuing
claims and litigation in which both the Applicants and non-Applicants along with STMG

are engaged.

The framework achieved by the parties is to address all of these issues.

THE APPLICANTS’ ACTUAL CASH RECEIPTS AND DISBURSEMENTS

13.

14.
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Pursuant to the September 26 Order, the Monitor has been providing weekly
communications to the Service List setting out the Applicants’ actual cash receipts and
disbursements and an analysis of the variances against the September 15 Projection
appended to the Fourth Report. The Monitor’'s Fourth through Eighth Communications

covering the period ended October 26, 2007 are attached as Appendix B.

The Monitor notes that a critical concern early in these proceedings was the high cash
burn rate being incurred by the Applicants both in pursuing litigation assets as well as in
dealing with the litigation within these CCAA and ancillary U.S. Chapter 15 proceedings.
The Settlement Term Sheet negotiated by the Applicants and the Stakeholders and
attached as Appendix A to the Order of this Honourable Court dated August 31, 2007

provided for a standstill of litigation among the Applicants and the Stakeholders within
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these proceedings so as to reduce the associated high cost to the Applicants and to permit
the parties to focus on constructive dialogue. In addition, the Applicants agreed to limit
their activities in pursuing the litigation assets to bare maintenance levels in the short
term, pending a structure being established to most effectively and efficiently pursue
these assets for the benefit of the Applicants stakeholders. These initiatives have been
successful in reducing the Applicants’ costs and conserving to the extent practicable their

limited cash resources.

15.  The September 26 Order did not permit outstanding pre-filing legal fees to be paid during
the Standstill Period. The September 15 Projection reflected the payment of the pre-
filing legal fees of approximately $0.8 million in accordance with payments permitted
pursuant to the Imitial Order. These amounts have now been paid and were refiected in

the Monitor’s weekly communications.

16.  As at October 26, 2007, the cash balances at each of the Applicants and non-Applicants

(with any cash) were as follows:

(Millions)
Applicants $1.8
Holcay $3.3
Domgroup $26.8
10 Toronto $6.8

CASH FLOW PROJECTIONS

17.  Attached as Appendix A is an updated cash flow projection including the underlying
assumptions for the period November 3, 2007 to February 1, 2008 (the “Projection
Period™).

18.  The Applicants are projecting total receipts of $0.1 million and total cash disbursements
of $4.8 million, resulting in a net decrease in cash of $4.7 million over the Projection

Period.
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19.  The receipts primarily consist of $0.1 million from 10 Toronto. As previously reported,
the Applicants indicated that 10 Toronto has committed to repay on an “as needed” basis
up to §7.5 million of inter-company amounts owed to Hollinger. The projected inter-
company repayments combined with actual inter-company repayments up to October 26,
2007 total $4.9 million.

20.  Cash disbursements consist primarily of legal fees related to the CCAA and Chapter 15

proceedings and the litigation assets on a preservation / maintenance basis.

21.  The costs related to the litigation trust are only those associated with maintaining and
preserving the litigation assets in the short term, and do not include costs associated with
the establishment of the litigation trust or other legal structure or associated

documentation and related costs.

22.  Cash disbursements also include a very preliminary estimate of the costs associated with
commencing a claims process for the Applicants. It is not possible to estimate the cost of
a claims process with much precision at this time. Actual costs for administering a
claims process will vary from the preliminary estimate. The variance may be material.
The Monitor considers that these costs would be necessary and would be incurred under

any wind-up structure,

STATUS OF FOREIGN PROCEEDINGS

23, During the course of the mediation conducted in Toronto with the assistance of Mr.
Justice Morawetz, the Indenture Trustee and the Applicants have agreed to a process of
deferring the adequate protection motion, and applicable discovery deadlines, to permit

discussions to come to fruition.

APPLICANTS’ PROPOSED ACTION PLAN AND REQUEST FOR AN EXTENSION OF
THE STAY PERIOD

24, The Applicants, the Monitor and the major stakeholders involved in the ongoing

settlement and mediation discussions attended before this Honourable Court periodically
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to provide updates as to progress and the consensus as to the benefit of additional time to
seek resolution of the issues. As a result of these attendances, this Honourable Court
extended the Stay Period from October 12, 2007 to November 9, 2007 by way of
endorsements dated October 10, 2007, October 15, 2007 and November 2, 2007 to permit

the parties to conclude their consensual framework.

In their motion materials served on November 6, 2007 the Applicants seek an extension
of the Stay Period for a period of 42 days to December 21, 2007 in order to permit the
parties to complete the documentation of their agreement and bring a motion before this
Honourable Court for approval of their settlement as a basis upon which to bring forward

a plan or plans of arrangement for consideration by all of the Applicants’ stakeholders.

MONITOR’S CONCLUSIONS AND RECOMMENDATIONS

26.

27.

28.

29.
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Since the September 26 Order, the Applicants and their two largest stakeholders have
engaged in mtense negotiations with the assistance of Mr. Justice Morawetz and the

involvement of the Monitor.

During the same period, the initiatives aimed to conserve the Applicants’ limited cash
resources appear to have been successful in that the weekly legal costs have been

significantly reduced.

The negotiating parties have developed a framework for resolving the major issues that
were the source of heated litigation prior to the commencement of the temporary
standstill. The Applicants consider this to be in the best interests of all of their
stakeholders, as it will eliminate significant legal fees that they would incur if the parties

were to return to a litigation footing.

The Applicants seek an extension of the Stay Period to December 21, 2007 to permit
them to document the framework that was negotiated, and then bring it before this

Honourable Court for approval.



30.

31.

-9.

The stakeholders involved in the negotiations support the Applicants’ proposed course of
action, which is intended to permit the Applicants to report to their other stakeholders and

this Honourable Court in a thorough manner as soon as practicable.

The Monitor is of the view that in seeking the extension of the Stay Period for the
purposes noted above the Applicants are acting in good faith and with due diligence to
present the settlement and, if approved, a plan or plans of arrangement to their
stakeholders for approval. Accordingly, the Monitor recommends that this Honourable

Court extend the Stay Period to December 21, 2007.

ALL OF WHICH IS RESPECTFULLY SUBMITTED BY:

ERNST & YOUNG INC,

In its capacity as Court-appointed
Monitor of Hollinger Inc. and certain of its affiliates

Per:

Brian Denega
Senior Vice President
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APPENDIX B



Court File No 07-CL-7120

DATE: September 28, 2007

TO: Service List

FROM: Emst & Young Inc, Monitor of Hollinger Inc , Sugra Limited and 4322525
Canada Inc (the “Applicants™)

cC: Bill Aziz, Hollinger Inc

RE: Applicants’ Information

BACKGROUND

1 On August 1, 2007, the Applicants filed for and obtained protection from their creditors

under the Companies’ Creditors Aryangement Act, RS.C 1985, ¢. C-36, as amended (the
"CCAA™) pursuant to the Order of the Ontario Superior Court of Justice dated August |,
2007 {the "Initial Order") Pursuant to the Initial Order, Emst & Young Inc. was

appointed as the Monitor of the Applicants {the "Monitor") in these CCAA proceedings
PURPOSE
2 The pumose of this communication from the Maonitor {the "Fourth Communication") is to
provide a weekly information update to all stakeholders, including:

{(a) The Applicants’ weekly variance report for the week ended September 21,

2007, attached as Schedule 1; and

(b)  The Applicants” weekly reporting of all outstanding legal accounts receivable
and work in process for the week ended September 21, 2007, attached as
Schedule 2.

TERMS OF REFERENCE
3 Capitalized terms not defined in this Fourth Communication are as defined in the Initial
Order  All references to dollars are in Canadian currency unless otherwise noted

4 In preparing this Fourth Communication, the Monitor has relied upon unaudited financial

information and records of the Applicants and certain of their affiliates and discussions



with management of the Applicants The Monitor has not performed an audit or other

verification of such information

5. The Monitor does not assume any responsibility or liability for losses incurred by the
reader or any other parly as a result of the circulation, publication, reproduction or use of

this Fourth Communication
DISCUSSIONS AMOUNG THE PARTIES

6 On September 26, 2007, the Applicanis obtained an extension of the Stay Period until
October 12, 2007 The Applicants are required to report back to Court on October 4, 2007

and advise the Honourable Justice Campbell as to the status of the settlement discussions.



Schedule 1

Hollinger inc., 4322525 Canada Inc. and Sugra Limited (collectively the "Applicants')

Consolldated Weekly Cash Flow Varlance Analysis compared to the September 15, 2007 Cash Flow Projection

Projected Results  Actual Results for

for the Week Ended  the Week Ended Variance
Friday Friday
21-Sep 21-Sep
C§ 000s
Opening Cash, ex. Funds In Trust 6,310 6,310
Recelpls
Dividends -
Interes! income - - -
Other - 33 33
Intercompany Accounts Receivable - 760 700
Totat receipts - 733 733
Disbursements
Payroll & Benefits {19) - 14
Direclors Feas and Insurance (58) - 56
Legal Fees (including retainers) {338) (397} (58)
Chapler 15 Legal Fees (US) {290) - 2980
CCAA Legal Fees (Canada) {324) (518) (195)
CCAA Monitor Fees (85) - 85
Conlractor Fees - - -
Advisors (16} - 16
Litigation Trust . . -
Monilor re Claims Process - - -
Monitor Counsel re Claims Process
Interest on Senior Secured Noles -
Operating Costs related lo building -
Taxes - - -
Other 12 (182} (170)
Total Disbursements {1,143} {1,087) 46
Change In cash {1,143} {364) 779
Closing cash, ex. Funds n Trusts 5,167 5,946 77%

Notes

ta

4

1) The proceeds frem the Holcay transaction (35 7 miflion) represent the majorily of cash on hand  These funds are held in
trust by Davies, Ward. Philiips & Vineberg pending finalization of the mechanics of paymenl and are notf currently accessible by
Hoflinger Therefora, actual receipts from Intercompany Accounts Recelvable were more than projecled as Hollinger had an
increased need to collect intercompany receivables from 10 Toronlo Street inc o fund disbursements during the week For the
period August 1 lo September 21, 2007, 10 Toronto has repaid $3 1 milion in respect of intercompany receivables cwing 1o
Hollinger

2) Actuai disbursements for Chapter 15 legal cosls were fower than projected  The difference represenis a timing difference
[rom the projection, which is expected to reverse in the near term

3} Actual disbursements for CCAAM legal costs were higher than projecled  The difference represents a liming difference from
the projection. which is axpecled to reverse in the near term

4) Other disbursemenls include approximately $0 16 miliion relating lo a forelgn exchange adjustment on cash in the bank as a
resull of the appreciation of Canadian Doliar relative to the US doliar dusing the week

Unaudited - Prepared from informalion provided by the Applican!s
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Court File No 07-CL-7120

DATE: October 5, 2007

TO: Service List

FROM: Emst & Young Inc , Monitor of Hollinger Inc , Sugra Limited and 4322525
Canada Inc (the “Applicants”)

CC: Bill Aziz, Hollinger Inc.

RE: Applicants’ Information

BACKGROUND

1 On August 1, 2007, the Applicants filed for and obtained protection fiom their creditors

under the Companies' Creditors Arrangement Act, RS C 1985, ¢ C-36, as amended {the
"CCAA") pursuant to the Order of the Ontario Superior Court of Justice dated August 1,
2007 (the "inttial Order") Pursuant to the Initial Order, Emst & Young Inc was

appointed as the Monitor of the Applicants {the "Monitor"} in these CCAA proceedings.
PURPOSE
2 The purpose of this communication from the Monitor (the "Fifth Communication”) is to
provide a weekly information update to all stakeholders, including:

(a) The Applicants’ weekly variance report for the week ended September 28,

2007, attached as Schedule 1; and

(by  The Applicants’ weekly reporting of all outstanding legal accounts receivable
and work in process for the week ended September 28, 2007, altached as
Schedule 2.

TERMS OF REFERENCE
3 Capitalized ferms not defined in this Fifth Communication are as defined in the Initial
Order  All references to dollars are in Canadian currency unless otherwise noted

4 In preparing this Fifth Communication, the Monitor has relied upon unaudited financial

information and records of the Applicants and certain of their affiliates and discussions



with management of the Applicants The Monitor has not performed an audit or other

verification of such information

The Monitor does not assume any responsibility or Hability for losses incurred by the
reader or any other party as a result of the circulation, publication, reproduction or use of

this Fifth Communication

DISCUSSIONS AMOUNG THE PARTIES

6

On September 26, 2007, the Applicants obtained an extension of the Stay Period until
October 12,2007 Counsel reported to the Honourable Justice Campbell on October 4 and
October 5, 2007 as to ongoing discussions. Counsel is to report again to Justice Campbell
at 9:30 am on Wednesday, October 10, 2007 as to the continuing status of those
discussions The motion to extend the Stay Period will not be argued on October 10, 2007

and will be adjourned to a date reflecting the status of discussions as at October 10, 2007



Hollinger Ing., 4322525 Canada Inc. and Sugra Limited (collectively the "AppHcants”)
Consolidatad Weekly Cash Flow Varlance Analysis compared to the September 15, 2007 Cash Flow Projection

Profected Resufts  Actual fosults for

for tho Waek Ended  the Week Ended Variance
Felday Fricay
20-Sop 28-50p
C§ 000s Netes

Openring Cash. ex Funds I Trust 5167 5946 779
Rageipts

Dividends

Interest Income

Other - -

Inlercompany Accounts Recalvabla . 1.700 1.700 1
Total recelpts - 1,700 1,700
Dishursements

Payroll & Banefits - (22} (22)

Directors Fees and insurance - (49} (49)

Legal Fees including relainers) {435) {809} (374) F

Chapter 15 Legal Fees {US) {300) (525) (226) 3

CCAA Legal Fees {Canada) (384} (73) n 4

CCAM Monitor Fees (40) {114) L)) 5

Contraclor Faas . - .

Advisors (683) (104) (16)

Litigation Trust (63) - B3

WMuanitor re Ciaims Process - -

Monitor Counsel re Claims Process -

Interest on Sexior Secured Notes - - -

Operating Costs related to buiiding - {30} {30}

Taxes - - E

Other [ 3 4
Total Disbursements {1,311} {1,723) {4t2)
Change In cash (1,3%1) 123) 1.2688
Closing cash. ex. Funds in Trusts 3,856 5,923 2,067

1) The proceeds from the Holoay ransaction (55 7 million) represent tha majority of cash on hand  These lurds are held in trust by
Davies. Ward. Phillips & Vineberg pending finzlization of the machanics of payment and are not currently accessible by Hollinger
Therefore. actual racelpts from Infercompany Accounis Receivable were more than projected as Hollinger had an increased need 1o
coliect intercempany raceivables from 10 Toronto Street Inc to fund disbursemants during the week For the period Augusi 1 to
Seplembar 2B. 2007. 0 Toronto has repaid $4 8 mitlion in respecl of intercompany recelvables owing to Hollinger

2) Actual disbursements for logal costs (including payment of pre-filing amounts during the week) were higher than projected  The
differance represents both a positive timing difierence of approximately $0 2 million rafated to post filing paymants which is axpecied
to reverse in the near term as welt as a negative timing difference of approximately $0 7 miltion related to the payment of ihe pra-filing
amounts for Jegal costs which was projected in the week ended Qctober 5. 2007 The liming differenca for the pre-fillng amounls wili
raverse nex week

3) Actual disbursemants for Chaptar 15 legal costs (including payment of pre-Rling amounts during the week) were higher than
projectad  Tha difference represents both a reversal of the prior periods positive varianca of $0 3 million as weli as a timing
difference refated to the payment of the pra-filing amounts for Chapler 15 legal costs which was projectad in the week ended Oclober
5.2007 The liming difference for the pre-filing amounts will reverse next week net of a negative permanent diffarence of
approwmatefy S0 ¢ milllon retaled to classification of fees in the projection between COAA and Chapter 15 Ingal costs {See COAA
legat costs befow)

4 Actugt disbursemants for CCAA fegal costs (including payment of pra-filing amounis during the waald were less than projecied
The dilfsrence represents both a reversal of the prior periods negative variance of $0 2 milion as weil as a timing diference related
ta lhe payment of the pre-filing amounts for CCAA tegal costs which was projected in the wesk ended October 5. 2007. Tha timing
diffaranca for the pra-fling amounls will reverse next waek net of a positive permanent differance of approximaiely $0 1 millon
refated to classification of fees in the projection belwean CCAA and Chapler 15 tegal cosls

5} Actisal disbursemants for CCAA Monitor fees were mare than projectad  The difarence represents a reversal of the prior pariod’s
positive variance of $0 1 million

Unaudited - Prepared from informalion provided by the Applicants

Schedule |
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Court File No. 07-CL-7120

DATE: October 12, 2007

TO: Service List

FROM: Emst & Young Inc., Monitor of Hollinger Inc., Sugra Limited and 4322525
Canada Inc. (the “Applicants™)

cc: Bill Aziz, Hollinger Inc.

RE: Applicants’ Information

BACKGROUND

1 On August 1, 2007, the Applicants filed for and obtained protection fiom their creditors

under the Companies' Creditors Arrangement Act, R S.C. 1985, ¢. C-36, as amended (the
"CCAA") pursuant to the Order of the Ontario Superior Court of Justice dated August 1,
2007 (the "Initial Order"} Pursuant to the Initial Order, Emst & Young Inc was

appointed as the Monitor of the Applicants (the "Monitor™) in these CCAA proceedings.
PURPOSE
2. The purpose of this communication from the Monitor (the "Sixth Communication") is to
provide a weekly information update to all stakeholders, including:

(a) The Applicants’ weekly variance report for the week ended October 5, attached

as Schedule 1; and

(b) The Applicants’ weekly reporting of all outstanding legal accounts receivable
and work in process for the week ended October 5, 2007, attached as Schedule

2.
TERMS OF REFERENCE
3. Capitalized terms not defined in this Sixth Communication are as defined in the Initial
Order. Al references to dollars are in Canadian currency unless otherwise noted.

4. In preparing this Sixth Communication, the Monitor has relied upon unaudited financial

information and records of the Applicants and certain of their affiliates and discussions



2

with management of the Applicants. The Monitor has not performed an audit or other

verification of such information.

The Monitor does not assume any responsibility or liability for losses incurred by the
reader or any other party as a result of the circulation, publication, reproduction or use of

this Sixth Communication.

INTER-COMPANY RECEIPTS

6

As previously reported, the Applicants indicated that 10 Toronto has committed to repay
on an “as needed” basis up to $7.5 million of inter-company amounts owed to Hollinger
The total inter-company repayments since filing from 10 Toronto up to October 5, 2007
total $4.8 million. The projected inter-company repayments to February 1, 2008
combined with the actual inter-company repayments up to Qctober 5, 2007 total
approximately $7 8 million. The Applicants have indicated that as a result of the Qctober
1, 2007 Court Order approving the 10 Toronto pension settlement and the release of funds
held in escrow, 10 Toronto is prepared to commit to repay an additional $0.3 million of

mter-company amounts owing on an “as needed” basis.

DISCUSSIONS AMOUNG THE PARTIES

7.

On September 26, 2007, the Applicants obtained an extension of the Stay Period unti]
October 12, 2007. Counsel reported again to Justice Campbell at 9:30 am. on
Wednesday, October 10, 2007 as to the continuing status of those discussions. As a result
of the meeting the Stay Period has been extended to Wednesday, October 17, 2007 and
counsel will be attending at 9:30 a.m. on October 15, 2007 before Justice Campbell to

report on status and to address the argument of any remaining contentious issues.



Hollinger Inc., 4322525 Canada Inc. and Sugra Limited {collectively the "Applicants®)

Schedule 1

Consolidated Weekly Cash Flow Variance Analysis compared to the September 15, 2007 Cash Flow Projection

Cs 000s

Opening Cash, ex. Funds in Trust
Receipts

Dividends

Interest income

Other

intercompany Accounts Receivable (Payable)

Total receipts
DHsbursements

Payroll & Benefits

Direclors Fees and Insurance
Legal Fees {including retainers)
Chapter 15 Legal Fees {US)
CCAA Legal Fees (Canada)
CCAA Manitor Fees

Conlraclor Fees

Advisors

Litigalion Trus!

Monltor re Claims Process
tonitor Counsel re Claims Process
iilerest on Senior Secured Noles
Operafing Cosls related to building
Taxes

Clher

Total Dishursements
Change in cash

Ciosing cash, ex. Funds in Trusis

Projected Resulis

Actual Resuits for

for the Week Ended  the Week Ended Varlance

Friday Friday
05-Oct 05-Oct

3,856 5,923 2.067

iG - {10)

- 18 18

- (1.682) {1,682}

19 (1,664) {1,674)

{4) (40} (38)

(817) {90) 726

{19) {5} 14

{146} {7) 130

{40} {17 23

{127) {122} ]

(78) (22} 53

(63) - 63

{55) - 55

{30) - 30

(10} (7) 3

{1) (84} (83)

{1,386) (394) 992

{1,375) {2,058) (683)

2,480 3,864 1,384

Notes

1

2

3

Ccleber

1} The inlercompany payable represents a repayment by Holcay of the jolal inter-company accounts payable due to
Domgroup of 31 7 million {rom the safe proceeds hefd in trust, which is included in the Applicants' opening cash balance
The Compary inlends to make a $1 7 million payrment from Domgroup to Hollinger to partlally settle the inter-company
accounts payable balance owing from Domgroup lo Hollinger  The fiming difference is expecled to reverse by the end of

2) Aclual disbursements for legat fees and CCAA legal cos!s were fower than projected as a result of the payments of the
pre-filing legal costs which were projecied lo be paid in {he current week tha! were actual paid by the Company lasl week

3) Other gisbursements include approximately $0 08 miflion relating to a foreign exchange adjustment on cash in the bank
as a result of the appreciation of Canadian Dollar relative to the US dotlar during the week.

Unaudited - Prepared from information provided by the Applicants.
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Court File No. 07-CL-7120

DATE: October 22, 2007

TO: Service List

FROM: Ernst & Young Inc., Monitor of Hollinger Inc., Sugra Limited and 4322525
Canada Inc. (the “Applicants™)

cc: Bill Aziz, Hollinger Inc

RE: Applicants’ Information

BACKGROUND

1. On August 1, 2007, the Applicants filed for and obtained protection from their creditors

under the Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢. C-36, as amended (the
"CCAA") pursuant to the Order of the Ontario Superior Cowrt of Justice dated August I,
2007 (the "Initial Order™). Pursuant to the Initial Order, Emst & Young Inc. was
appointed as the Monitor of the Applicants (the "Monitor") in these CCAA proceedings.

PURPOSE
2. The purpose of this communication from the Monitor (the "Seventh Communication”) is
to provide a weekly information update to all stakeholders, including:

(a) The Applicants” weekly variance report for the week ended October 12,

attached as Schedule 1; and

{b)  The Applicants’ weekly reporting of all outstanding legal accounts receivable
and work in process for the week ended October 12, 2007, attached as
Scheduie 2.

TERMS OF REFERENCE
3 Capitalized terms not defined in this Seventh Communication are as defined in the Initial
Order All references to dollars are in Canadian currency unless otherwise noted.

4. In preparing this Seventh Communication, the Monitor has relied upon unaudited financial

information and records of the Applicants and certain of their affiliates and discussions



2

with management of the Applicants. The Monitor has not performed an audit or other

verification of such information

The Monitor does not assume any responsibility or liability for losses incurred by the
reader or any other party as a result of the circulation, publication, reproduction or use of

this Seventh Communication.

INTER-COMPANY RECEIPTS

6.

As previously reported, the Applicants indicated that 10 Toronto has committed to repay
on an “as needed” basis up to $7.5 million of inter-company amounts owed to Hollinger.
The total inter-company repayments since filing from 10 Toronto up to October 12, 2007
total $4.8 million. The projected inter-company repayments to February 1, 2008
combined with the actual inter-company repayments up to October 5, 2007 total
approximately $7.8 million. The Applicants have indicated that as a result of the October
1, 2007 Court Order approving the 10 Toronto pension settlement and the release of funds
held in escrow, 10 Toronto is prepared to commit to repay an additional $0.3 million of

inter-company amounts owing on an “as needed” basis.

DISCUSSIONS AMONG THE PARTIES

7.

Counsel reported to Justice Campbell at 9:30 a.m. on Monday, QOctober 15, 2007 as to the
continuing status of discussions between the parties. As a result of this attendance, the
Stay Period was extended to Friday, November 2, 2007. On October 18 and 19, 2007 the
Parties and the Monitor resumed negotiations with the assistance of the Honourable Mr.
Tustice Morawetz  The Parties did not reach an agreement but are continuing to seek a

consensual resolution.



Scheaduie 1

Hollinger Inc., 4322525 Canada Inc. and Sugra Limited (collectively the "Applicants™)
Consclidated Weakly Cash Flow Variance Analysis compared to the September 15, 2607 Gash Flow Projection

Projected Results  Actual Resuits for

for the Week Ended  the Week Ended Varlance
Friday Friday
12.0ct 12-Oct
C$ 000s Notes
Opening Cash, ex. Funds In Trust 2,480 3,865 1.384
Receipts

Dividends - - -

Inlerest income - - -

Other - - ..

Intercompany Accounts Receivahis {Payable) - - -

Totai receipts - . -
Disbursements

Payroli & Benefits (17} (25) {8}

Directors Fees and Insurance - . -

Legat Fees {including retainers) {96) - 95 ]

Chapter 15 Legal Fees (US) (19 - 10 1

CCAA Legal Fees (Canada) {60} - 60 1

CCAA Maonitor Fees (40} - 40 1

Contractor Fees - - -

Advisors {14} - 14

Litigation Trust (63) - 63

Monltor re Claims Process (58} - 55

Monitor Counset re Clalms Process (30) - 30

interes! on Senior Secured Noles - - -

Operaling Coslts relaled to building - (7) (7)

Taxes - - -

Other {1} (29) (28} 2
Total Dishursements (385) {61) 324
Change In cash (385) {61} 324
Closing cash, ex. Funds in Trusts 2,035 3,803 1,708

1} Aclual disbursements for legal and restructuring cosis were nil as there were no payments made In respect of these gosis
during the week  As a result, the variance represents a timing difference from the projection, which is expecled lo reverse
i the near {erm

2} Other disbursements relates 1o a foreign exchange adjustment on cash in the bank as a resuit of the depreciation of US
Dotlar refalive to the Canadian Dollar during the week

Unaudited - Prepared from Information provided by the Appiicants
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Court File No. 07-CL-7120

DATE: November 8, 2007

T0: Service List

FROM: Emst & Young Inc, Monitor of Hollinger Inc , Sugra Limited and 4322525
Canada Inc {the “Applicants™)

CC Bill Aziz, Hollinger Inc.

RE: Applicants’ Information

BACKGROUND

L. On August 1, 2007, the Applicants filed for and obtained protection from their creditors

under the Companies' Creditors Arrangement Act, R S.C. 1985, ¢. C-36, as amended (the
"CCAA") pursuant to the Order of the Ontario Superior Court of Justice dated August 1,
2007 (the "Initial Order”).  Pursuant to the Initial Order, Emst & Young Inc was

appointed as the Monitor of the Applicants {the "Monitor") in these CCAA proceedings
PURPOSE
2 The purpose of this communication from the Monitor (the "Eighth Communication") is to
provide a weekly information update to all stakeholders, including:

(a) The Applicants’ weekly variance report for the two weeks ended October 26,

attached as Schedule 1; and

{(b) The Applicants’ weekly reporting of all outstanding legal accounts receivable
and work in process for the two weeks ended October 26, 2007, attached as

Schedule 2.
TERMS OF REFERENCE
3 Capitalized terms not defined in this Eighth Communication are as defined in the Initial
Order. All references to dollars are in Canadian currency unless otherwise noted

4. In preparing this Eighth Communication, the Monitor has relied upon unaudited financial

information and records of the Applicants and certain of their affiliates and discussions



t~

with management of the Applicants  The Monitor has not performed an audit or other

verification of such information.

5 The Monitor does not assume any responsibility or liability for losses incurred by the
reader or any other party as a resuit of the circulation, publication, reproduction or use of

this Eighth Communication
INTER-COMPANY RECEIPTS

) As previousty reported, the Applicants indicated that 10 Toronto has committed to repay
on an “as needed’” basis up to $7 5 million of inter-company amounts owed to Hollinger
The tolal inter-company repayments since filing from 10 Toronto up to October 26, 2007
are $4.8 million. The projected inter-company repayments to February 1, 2008 combined
with the actual inter-company repayments up to October 26, 2007 total approximately
$7.8 million The Applicants have indicated that as a result of the October 1, 2007 Court
Order approving the 10 Toronto pension settlement and the release of funds held in
escrow, 10 Toronto is prepared to commit to repay an additional $0 3 million of inter-

company amounts owing on an “as needed” basis.

DISCUSSIONS AMONG THE PARTIES

7 Counsel reported to Mr. Justice Campbell at 9:30 am. on Monday, Oclober 15, 2007 as to
the continuing status of discussions between the parties. As a result of Lthis attendance, the
Stay Period was extended to Friday, November 2, 2007. Negotiations have conlinued
between the Parties and the Monitor with the assistance of the Honourable Mr Justice
Morawetz during the week ended November 2, 2007. The negotiating parties have
reached the framework for settling their issues upon which they reported to Mr. Justice
Campbell on Tuesday, November 6, 2007 The Applicants have filed a motion seeking an

extension of the Stay Period to December 21, 2007 returnable on November 9, 2007.



Scheduls 1

Hollinger Inc., 4322525 Canada Inc. and Sugra Limited {collectively the "Applicants™)
Consolidated Weekly Cash Flow Variance Analysis compared to the September 15, 2007 Cash Flow Projection

Projected Results  Actual Results for
for the Two Weeks the Two Weeks

Ended Ended Variance
Friday Friday
26-Oct 26-Oct
C# 000s Notes
Opening Cash, ex Funds in Trust 2,480 3,803 1.323
Receipts

Dividends - . -

Interes| income - H 1

Other - - -

Inlercompany Accounts Receivable (Payable) - 1,710 1.710 1
Total receipts - 1,710 1,710
{ishbursemants

Payroll & Benefits (19) . 19

Direciors Fees and Insurance {59) (36) 23

Legal Fees (including retainers) {192) (75) 17 2

Chapler 15 Lega! Fees (US) {20) - 20 2

CCAA Legal Fees (Canada) (121) (202) (81) 3

CCAA Moenilor Fees (80) (75) 5

Confractor Fees - - -

Advisors (104) {8) 95

Litigation Trust (125) - 125 4

Monitor re Claims Process ($10) - 140 4

Monitor Counsel re Claims Process (59) - 58 4

inlerest on Senior Secured Noles - - -

Operating Costs relaled to building . - -

Taxes . - -

Olher (13 {41} (28) §
Total Disbursements {801} (436) 465
Change in cash {901} 1,274 2,175
Closing cash, ex. Funds in Trusts 1,578 5,077 3,498

1} The intercompany receipls line rellects a $1 7 million payment from Domgroup to Holfinger 10 parlially seltle the inter-
company accounts payable balance owing from Domgroup to Hollinger  The difference represents a reversat of a previously
reporied liming difference from the projeclion relating lo a repayment by Holeay of amounis owing lo Domgroup

2} Actual disbursements for Legal Fees and Chapter 15 legai costs were lower than projected  The difference represents a
timing dillerence from the projection. which is expecled o reverse in the near term

3} Actual disbursements for CCAA legal costs were higher than projected  The diffarence represents a partiat reversal of
previously raported liming differences from lhe projeclion

4} Actual disbursements for claims pracess and litigation frusi costs were nil as the processes has not yel been underiaken by
the Applicanis

5) Other disbursements relates o a foreign exchange adjustment on cash in the bank as a result of the depreciation of US
Doliar refative 1o the Canadian Dollar during the week

Unaudited - Prepared from informalion provided by the Applicants
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