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ONTARIO
SUPERIOR COURT OF JUSTICE
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IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PROPOSED PLAN OF
COMPROMISE OR ARRANGEMENT WITH RESPECT TO
HOLLINGER INC., 4322525 CANADA INC. AND SUGRA LIMTED

APPLICATION UNDER THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, ¢. C-36, AS AMENDED

EIGHTH REPORT OF THE MONITOR
May 29, 2008

1. On August 1, 2007, Hollinger Inc. (“Hollinger”) and certain of its subsidiaries
(collectively the “Applicants”) filed for and obtained protection from their creditors
under the Companies’ Creditors Arrangement Act, R.S.C. 1985, c¢. C-36, as amended (the
“CCAA”) pursuant to the Order of this Honourable Court dated August 1, 2007 (the
“Initial Order”). Pursuant to the Initial Order, Ernst & Young Inc. was appointed as the

monitor of the Applicants (the “Monitor”) in these CCAA proceedings.

PURPOSE
2. The purpose of this Eighth Report of the Monitor (the “Eighth Report”) is to advise this
Honourable Court with respect to the following:
(a) The status of the Multi-Party Settlement Agreement;

(b) The Applicants’ actual cash receipts and disbursements for the three week period

ended May 23, 2008;



-0

(c) The Applicants’ proposed action plan and request for extension of the Stay

Period; and

(d) Monitor’s conclusions and recommendations.

TERMS OF REFERENCE

In preparing this Report, the Monitor has relied upon unaudited financial information and
records of the Applicants and certain of their non—Applicant subsidiaries and discussions
with management of the Applicants. The Monitor has not performed an audit or other
procedures to evaluate the reliability or completeness of the information. Accordingly,
the Monitor expresses no opinion or any other form of assurance on the historical or
prospective financial statements, management representations or other data included in
this Report. An examination of the financial projection as outlined in the Canadian
Institute of Chartered Accountants (“CICA”) Handbook has not been performed. Future
oriented financial information relied upon in this Report is based on management’s
assumptions regarding future events and actual results achieved will vary from this

information and the variations may be material.

Capitalized terms not defined in this Report are as defined in the Initial Order or previous
reports of the Monitor. All references to dollars are in Canadian currency unless

otherwise noted.

STATUS OF THE MULTI-PARTY SETTLEMENT AGREEMENT

5.

The Multi-Party Settlement Term Sheet (the “Multi-Party Settlement”) was approved in
principle by the Honourable Justice Campbell on May 21, 2008, leaving an opportunity
for interested parties to have further input on the settlement of the form of Order

(“Approval Order”).
On May 26, 2008 the Honourable Justice Campbell signed:
(a) the Approval Order (dated May 21, 2008); and

(b the Claims Order dated May 21, 2008 (“Claims Order”).



THE APPLICANTS’ ACTUAL CASH RECEIPTS AND DISBURSEMENTS

10.

Pursuant to the September 26 Order, the Monitor had been providing frequent
communications to the Service List setting out the Applicants’ actual cash receipts and
disbursements. In light of the Multi-Party Settlement Agreement, the Monitor supports
the reduced frequency of reporting to stakeholders provided for in the Multi-Party

Settlement Agreement and Monitor’s Reports to this Honourable Court.

As previously reported, the Applicants indicated that 10 Toronto has committed to repay
on an “as needed” basis up to $7.8 million of intercompany amounts owed to Hollinger.
The total intercompany repayments from 10 Toronto, from the date of filing to May 23,
2008, are $4.8 million.

The Applicants’ actual receipts and disbursements for the three weeks ended May 23,

2008, attached as Appendix A to this report.

As at May 23, 2008, the cash balances at each of the Applicants and non-Applicants

holding cash were as follows:
(Millions)
Applicants | $0.5
Holcay $0.0
Domgroup $31.3

10 Toronto $7.4

CASH FLOW PROJECTIONS

11

12.

Attached as Appendix B is an updated cash flow projection including the underlying
assumptions for the period May 24, 2008 to December 5, 2008 (the “Projection Period”).

The Applicants are projecting total receipts of $15.5 million, consisting primarily of
intercompany receipts from Non-Applicants and total cash disbursements of $12.2

million, resulting in a net increase in cash of $3.3 million over the Projection Period.



14.

15.
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As previously reported, the Applicants have indicated that 10 Toronto has committed to
repay on an “as needed” basis up to $7.8 million of intercompany amounts owed to
Hollinger. The total intercompany repayments from 10 Toronto to Hollinger, from

August 1, 2007 to the end of the Projection Period are $7.8 million.

The Applicants have indicated that Domgroup, subject to obtaining the necessary
approvals from Domgroup’s Board of Directors, it intends to repay on an “as needed”
basis up to $12.5 million of the approximately $13.1 million (net) intercompany amounts
owed to Hollinger as at March 31, 2008. The total intercompany repayments from
Domgroup to Hollinger, from May 24, 2008 to the end of the Projection Period are $12.5

million.

The funding of the pursuit of the Litigation Assets and the associated legal and other
costs are not included in the Applicants’ cash flow projection. The funding of the
Litigation Assets will be done in accordance with the Multi-Party Settlement Agreement

approved by this Honourable Court May 21, 2008.

STATUS OF FOREIGN PROCEEDINGS

16.

17.

As previously reported, concurrently with the filing for CCAA protection in Canada the
Applicants made a petition in Delaware for an Order under Chapter 15 of the United
States Bankruptcy Code seeking recognition of the CCAA proceedings and sought a stay
of proceedings in the United States.

A motion to obtain the Chapter 15 Claims Order (as defined in the Claims Order)
recognizing the Claims Order has been set down in Delaware for Friday, May 30, 2008.
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APPLICANTS’ PROPOSED ACTION PLAN AND REQUEST FOR AN EXTENSION OF
THE STAY PERIOD

18.  The Applicants seek an extension of the Stay Period for a period of 6 months to
November 30, 2008 in order to permit them to implement the Claims Order and the
Approval Order including the Multi-Party Settlement Agreement as a basis upon which to
bring forward a plan or plans of arrangement for consideration by all of the Applicants’

stakeholders.

MONITOR’S CONCLUSIONS AND RECOMMENDATIONS

19.  The Monitor is of the view that in seeking the extension of the Stay Period for the
purposes noted above the Applicants are acting in good faith and with due diligence.
Accordingly, the Monitor recommends that this Honourable Court extend the Stay Period
to November 30, 2008.

ALL OF WHICH IS RESPECTFULLY SUBMITTED BY:

ERNST & YOUNG INC.

In its capacity as Court-appointed
Monitor of Hollinger Inc. and certain of its affiliates

Brian Denega
Senior Vice-President



Hollinger Inc., 4322525 Canada Inc. and Sugra Limited {collectively the "Applicants”)
Actuai Cash Fiow for the period from May 3, 2008 to May 23, 2008

Total Actual Cash Flow
for the period from May
3 to May 23, 2008

C$ 000s
Opening Cash, ex. Funds in Trust 638
Receipts
Dividends .
Interest income 1
Other -

Intercompany Accounts Receivable (Payable) -

Total receipts 1

Disbursements

Payroll & Benefits [&D)]
Directors Fees and Insurance -

Legal Fees (86)
Chapter 15 Legal Fees (US) (N
CCAA Legal Fees (Canada) (7)
CCAA Monitor Fees (49)
Contractor Fees -

Advisors {10)

Interest on Senior Secured Notes
Operating Costs related to building -

Taxes -

Other (8)

Foreign Exchange Adjustment (8) 1
Total Disbursements {169)
Change in cash {168)
Closing cash, ex. Funds in Trust 470

1) Foreign Exchange Adjustment relates 1o a foreign exchange adjustment on cash in the bank as a
result of the depreciation of US Dollar relative to the Canadian Dollar during the period.

Unaudited - Prepared from information provided by the Applicants.

Appendix A
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