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Mosaic Energy – Sale and Investor Solicitation Process

The information contained herein (“Information”) is based upon information provided by the Company and other sources 
and is intended solely for use by the recipients (“Interested Parties”) to determine whether or not to proceed with further 
investigations related to submitting an offer to acquire either the assets or the Company or to provide financing.  
Additional confidential information may be made available to those Interested Parties which execute and deliver a 
confidentiality agreement (the “Confidentiality Agreement”) in the required form to RBC.  The Confidentiality Agreement 
will strictly limit the disclosure of all information provided to an Interested Party, by the Company, RBC or any of their 
respective affiliates, advisors, agents or representatives.

The process will be managed in accordance with procedures that will be established and communicated to Interested 
Parties from time to time. The Company and RBC expressly reserve the right, at any time, with or without providing notice 
or reasons to the Interested Parties, to: (i) amend or terminate the process; (ii) decline to permit any Interested Party to 
participate in the process; (iii) terminate discussions with any or all Interested Parties; (iv) reject any or all offers; (v) 
accept an offer other than the highest cash offer; (vi) negotiate with one or more Interested Parties with respect to a 
transaction; (vii) pursue other value maximizing alternatives; or (viii) limit access at any time to any additional information;
all without any liability to the Company, RBC or any of their respective affiliates, advisors, agents or representatives.  In
addition, the Company and RBC reserve the right to amend any information, which had previously been made available to 
an Interested Party, either by way of addition, deletion or amendment. 

The Information has been prepared in good faith to assist Interested Parties in conducting their own independent 
evaluation of the Company or its assets, but does not purport to be all inclusive or to necessarily contain all of the 
information that an Interested Party may desire or that may be required by an Interested Party to properly evaluate the 
business, prospects, Company or its assets. The Information may include certain statements, estimates, forecasts and 
projections with respect to the anticipated future performance of the Company.  Such statements, estimates, forecasts 
and projections reflect various assumptions made by the Company and/or RBC concerning anticipated results, which may 
or may not prove to be correct.  No representations or warranties are made as to the accuracy of such statements, 
estimates, forecasts or projections.

In all cases, an Interested Party should conduct its own independent investigation and analysis of the Company or its 
assets.  Neither the Company, RBC nor any of their respective affiliates, advisors, agents or representatives make any 
representation or warranty (expressed or implied) as to the accuracy or completeness of the Information.  The Company 
and RBC expressly disclaim any and all liability and responsibility for and associated with the quality, accuracy, 
completeness or materiality of the Information. 

Neither the Company, RBC nor any of their respective affiliates, advisors, agents or representatives will assume any 
liability for any Interested Party's use of the Information or any other oral, written or other communication transmitted to 
any Interested Party during the course of an Interested Party's evaluation of the Company or its assets

Each Interested Party must conduct its own independent evaluation and analysis of the Information and satisfy itself as to 
the quality, accuracy, completeness and materiality of the same.  Each Interested Party must rely solely on its own 
independent evaluation and analysis of the Information when deciding whether or not to submit a bid, term sheet, or enter 
into a definitive agreement and consummate a transaction.  The only Information that will have any legal effect will be that 
specifically represented or warranted in a definitive agreement, when, as and if executed, with respect to a possible 
transaction and executed on behalf of the Company and the purchaser or investor.
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Operational Highlights 2015 FY Q1 2016

($MM) ($MM)
Revenue $82.1 $20.3
Cash Flow $34.0 $6.7
Capital Expenditures $134.7 ($3.0)
Net Debt $160.0 $150.3

31-May-16

Bank Line Drawn $111.6
Receiver Borrowings $3.0

Bank Debt $114.6

Production Proved Proved plus Probable 1P 2P

Area Gas Liquids Total Gas Liquids Total Gas Liquids Total NPV10 NPV10

(Mcf/d) (bbl/d) (boe/d) (Bcf) (MMbbl) (MMboe) (Bcf) (MMbbl) (MMboe) ($MM) ($MM)
Kakwa 9,264 604 2,148

Kakwa (est. Behind Pipe) 22,200 2,000 5,700
West Central AB 11,161 734 2,594 52 3 12 79 5 18 72 105

Total 42,625 3,338 10,442 381 39 102 609 61 162 759 1,273

687 1,168329 36 91 530 56 144

 High working interest, operated lands in 
three attractive regions of the WCSB

− 100,000+ net / 144,000+ gross acres at 
Kakwa, AB

− 7,200+ net / 9,700+ gross acres at Tower

− 67,200+ net / 114,700+ gross acres at West 
Central AB, centered at Gilby, 

 Established production base in the highly 
prolific Alberta Montney / Deep Basin

− Capable of ~10,400 boe/d ( ~32 % 
liquids/oil) with ~5,700 boe/d currently 
restricted due to infrastructure

− Ability to add ~4,300 boe/d  (IP30, 63% 
liquids) from 4 Montney wells drilled but not 
completed (~$10 million of capital required)

 Scalable Kakwa asset ready for full field 
commercial development

− Top tier economics supported by large 
OGIP and high liquid yields 

− Montney, Wilrich and Dunvegan horizontal 
wells generate profitability in today’s low 
commodity price environment

 Meaningful land position in the emerging 
NE BC Montney oil trend

− Offset activity quickly delineating and de-
risking asset base (IP30 >1,000 boe/d)

Investment HighlightsAsset Overview Map

Corporate / Financial Overview

Established production base in the Alberta Deep Basin with near / long term growth opportunities
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Note: Northern area of Kakwa also includes 4 sections located north 
of Grande Prairie

Tower

West Central

Kakwa

 Tax Pools / Classification Amount ($MM)

Canadian Exploration Expense $2.1

Canadian Development Expense $144.0

Canadian Oil & Gas Property Expense $26.1

Undepreciated Capital Cost $116.6

Loss Carry Forwards $120.0

Other $1.0

Total $409.8

Note: Production represents April 2016 estimates; Reserve volumes and values per Sproule 2015YE report

Grande Prairie

Edmonton
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Gas Oil

 Predictable, stable cash flow asset

‒ Low decline asset primarily driven by 
Glauc, Ellerslie, Rock Creek and Pekisko
production

 Ability to maintain production with 
several years of low‐risk drilling inventory

 Strategic facility ownership - 43% working 
interest in the 01-04-042-03W5 Tidewater 
operated facility

 Mosaic has amassed a sizable position in 
the liquids-rich Duvernay fairway

‒ ~9,400 acres (100% WI) with an option to 
acquire an additional ~4,400 acres (100% 
WI)

 Duvernay well performance and capital costs 
continue to improve and further progress is 
anticipated at Willesden Green

 Mosaic has drilled a vertical Duvernay land 
retention well that can be drilled horizontally

‒ 13-35-042-05W5 has 35m of gross pay

 Niton consists of Rock Creek gas and the 
Rock Creek “N” Oil Unit under waterflood

West Central Alberta Asset Overview 

Predictable cash flow with ability to maintain production for several years through low-risk drilling
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Mosaic Lands

Mosaic Wells

Rock Creek “N” Oil Unit

Mosaic  Wells

Mosaic  Lands

Gilby

Hoadley
Barrier

Niton

West Central Production History

April 2016 Mosaic WI 
Production: 2,594 boe/d
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Montney

Kakwa Asset Overview

Prolific, stacked play potential targeting the Montney, Wilrich and Dunvegan
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 Strategically positioned in the heart of the 
highly prolific Alberta Deep Basin and 
Montney Liquids Rich fairway

‒ Stacked play potential targeting the Montney, 
Wilrich and Dunvegan

‒ Large inventory of top tier locations in all 3 
formations supported by 3D seismic across 
majority of acreage

 Mosaic holds ~143,300 gross, contiguous 
acres within the highly prospective Kakwa
area of Alberta

‒ Montney: 37,760 gross acres (84% WI)

‒ Dunvegan: 84,303 gross acres (72% WI)

‒ Wilrich: 76,943 gross acres (68% WI)

 Significant operational synergies by sharing 
surface pads and optimizing infrastructure

Mosaic Jayar
Gas Plant

Target Formations

WilrichDunvegan

Mosaic Jayar
Gas Plant

Mosaic Jayar
Gas Plant
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Kakwa – Montney

Stacked Montney development has been de-risked by Mosaic and offsetting industry activity

 Strategic liquids-rich Alberta Montney position 
in the Kakwa / Resthaven fairway

‒ Currently ~2,600 boe/d (52 % liquids) of 
productive capability from the Montney

‒ Additional ~4,300 boe/d  (IP30, 63% liquids) 
awaiting completion

 Large, contiguous, high working interest, 
operated land base

‒ Highly coveted Montney position with ~31,600 
net / ~37,000 gross acres

 Top tier reservoir with a large inventory of 
undeveloped locations from multiple horizons

‒ Proven production from Upper and Middle 
Montney (top 100m)

‒ Lower Montney currently being delineated and 
emerging with significant resource potential

 Company‐owned and operated infrastructure 
maintains low operating costs

‒ New 50 MMcf/d gas plant with expansion 
capabilities
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02-26-061-03W6
2012

Peak Rate: 8,304 Mcf/d
CGR: 26 bbl / MMcf

102/16-05-062-03W6
2013

Peak Rate: 3,767 Mcf/d
CGR: 136 bbl / MMcf

13-17-062-03W6
2014

Peak Rate: 2,652 Mcf/d
CGR: 191 bbl / MMcf

14-27-060-01W6
2016

Standing Confidential

14-01-060-02W6
2012

Peak Rate: 4,082 Mcf/d
CGR: 11 bbl / MMcf

11-18-064-04W6
2012

Peak Rate: 7,969 Mcf/d 
CGR: 115 bbl / MMcf

15-10-062-03W6
2014

Peak Rate: 2,694 Mcf/d
CGR: 171 bbl / MMcf

14-24-062-04W6
2014

Peak Rate: 3,750 Mcf/d
CGR: 145 bbl / MMcf

100 m

Tract 1: 200+
Tract 2: 100 – 200
Tract 3: 50 – 100
Tract 4: 25 – 50

Tract 5:< 25

Tract Legend (bbl/MMcf)

Note: Peak rate represents maximum average daily gas rate; CGR sourced from public or internal data

Mosaic

7G

Paramount

XTO

Montney Rights

Cequence

Rife

Jupiter

Montney Wells
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Cumulative Production (MMcf)

 Dunvegan light oil play defined by > 20 area 
vertical wells and proven by 6 Mosaic 
horizontals (1 mile laterals)

 New royalty regime favorably impacts 
Dunvegan oil economics

 Large remaining inventory of low risk 
development drilling
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 Proven, prolific Wilrich play on Mosaic lands

‒ 3 horizontals that each tested  > 20 mmcf/d

‒ Increased confidence through vertical control 
and comparable performance to offset pools

 Large remaining inventory of low risk 
development drilling locations

Kakwa – Wilrich

Premier Deep Basin position

Kakwa – Dunvegan

Mosaic Wilrich Lands

Wilrich Wells

Mosaic Dunvegan Lands

Dunvegan Wells

Mosaic Dunvegan Horizontals

Mosaic Wilrich Hz 04-09-62-03W6

Rate constrained production

02-08-062-03W6/
Test Rate: 22 MMcf/d

@ 18 MPa

04-09-062-03W6
Test Rate: 18 MMcf/d

@ 23 MPa

16-29-061-03W6
Test Rate: 21 MMcf/d

@ 18 MPa

Resthaven
Falher F Pool

Kakwa
Wilrich Pool

Dunvegan D
Shoreface

Sands

Dunvegan E
Channel Oil

Dunvegan D
Channel Gas

Dunvegan E
Channel Gas

Consistent well performance 
offers confidence in go forward 

type well expectations
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3’ sales pipeline’
capable of 7 MMcf/d to 

ATCO

Jayar
Licensed: 50 MMcf/d

Kakwa – Infrastructure Solution

Control of infrastructure with ability to access several natural gas outlets

 100% owned and operated 50 MMcf/d strategic natural gas facility at 06-08-062-03W6

− Condensate production is LACT connected to the Pembina pipeline system 

− Amine unit for removal of trace sour gas content

− 100% owned and operated water disposal at 6-8 plant site

− Existing plant site allows for facility expansion and production growth

 Transportation agreements

− Firm service in place for 50 MMcf/d on TCPL and increasing in April 2018 to 100 MMcf/d

 Several egress options available in the greater Kakwa region 

− A number of access points into the TCPL gas gathering system provides takeaway optionality including 
via an existing Pembina pipeline & gas processing plant and take-or-pay servicing contract

− 21 mile (34 km)  pipeline right-of-way has been surveyed and acquired to connect gas to the Alliance 
system as an alternative to TCPL; 12” pipe procured

− Ability to flow gas to near-by existing third party gas plants with minimal capital expenditures
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Karr 
Licensed: 120 MMcf/d

Current: 88 MMcf/d

Lator 1 & 2
Licensed: 274 MMcf/d
Current: 243 MMcf/d

Resthaven
Licensed: 301 MMcf/d
Current: 160 MMcf/d

Resthaven
Licensed: 20 MMcf/d
Current: 16 MMcf/d

Simonette
Licensed: 120 MMcf/d

Current: 47 MMcf/d

Simonette
Licensed: 300 MMcf/d
Current: 139 MMcf/d

Mosaic Pipelines
Sales Pipelines
Pembina Pipelines
LVP & HVP Pipelines
Other Pipelines

12” raw gas, LVP & 
HVP pipelines
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Taylor Younger 
Extraction Plant

Licensed: 754 MMcf/d
Current: 640 MMcf/d

McMahon Plant
Licensed: 684 MMcf/d
Current: 677 MMcf/d

Tower Asset Overview 

 High working interest position directly 
offsetting recent industry drilling results

‒ 7,200 net / 9,700 gross Montney acres (75 % 
WI)

‒ Active operators include ARC, Crew and 
Leucrotta

 Recent well performance data indicates 
optimization of completion techniques

‒ ARC’s 2015 program included 9 wells and 
demonstrated an average peak rate of  1,475 
boe/d 

‒ The 2015 program represented a 46% 
increase above the 2014 peak rate and 365% 
increase above the 2013 and older wells

Impressive offset results from the emerging NE BC Montney oil window at Tower
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08-16-081-17W6
2015

Peak Rate: 2,050 boe/d
53% Liquids

100/01-11-81-17W6/2
2011

Standing

16-24-82-18W6
Well License

13-18-82-17W6
2011

Peak Rate: 542 boe/d
67% Liquids

16-18-82-18W6
2013

Peak Rate: 654 boe/d
86% Liquids

03/01-16-081-17W6
2015

Peak Rate: 1,892 boe/d
82% Liquids

Pre 2014 RR (25) 2014 RR (9) 2015 RR (9)

Mosaic

ARC

Crew

CNRL

Leucrotta

Note: Peak rate represents maximum average daily production rate sourced from public or internal data

Montney
Oil Line

Mosaic: 25% WI
ARC: 75% WI

Montney Liquid 
Rich Gas

Montney Oil

Montney Gas

Offsetting ARC Tower Montney

Completion techniques continue 
to improve well performance
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Open VDR Management Presentation Bid Deadlines Holidays 

Process Information and Timeline

Contacts

 Process: Mosaic is soliciting proposals for the sale of its Assets as described within this document and 
the Virtual Data Room (“VDR”).

 Confidentiality Agreement: to receive a confidentiality agreement (“CA”) feel free to contact any RBC 
representative listed below.

 Confidential Information: access to confidential information will require execution of a CA. Potential 
bidders will receive access to the virtual data room (“VDR”) containing technical and financial information.

 Management Presentations: Management presentations will be conducted by Mosaic personnel in 
Calgary 

 Inquiries: All inquiries and requests shall be submitted or directed to the RBC individuals listed. Mosaic, 
EY, their subsidiaries, affiliates and employees are not to be contacted directly. Please direct all questions 
to the RBC representatives listed below. 

Darrell Law

Managing Director

403.299.6984

darrell.law@rbccm.com

Jeff Meunier – Primary Contact

Director

403.299.8461

jeff.meunier@rbccm.com

Victor Vun – Primary Contact

Vice President

403.299.8455

victor.vun@rbccm.com

Girish Chhatwani

Associate

403.299.6928

girish.chhatwani@rbccm.com
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