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Court File No. S1-GS-27628 

IN THE SUPREME COURT OF PRINCE EDWARD ISLAND 

 
IN THE MATTER OF THE RECEIVERSHIP OF: 

 

SILVER HILL FUR FARM LTD. 

 

PURSUANT TO Section 44 of the Judicature Act, R.S.P.E.I. 1988, Cap. J-2.1 (the “Judicature Act”), 
Rule 41 of the Rules of Court of Prince Edward Island and Section 243(1) of the Bankruptcy and 
Insolvency Act, R.S.C. 1985, c. B-3 as amended (the “BIA”) 

BETWEEN: 

BANK OF NOVA SCOTIA  
 

APPLICANT                                          
 
- and – 

 
SILVER HILL FUR FARM LTD.  

RESPONDENT 

FIRST REPORT OF THE RECEIVER – 12 MAY 2017 

 

INTRODUCTION AND BACKGROUND 

 

1. In connection with the application of the Bank of Nova Scotia (“BNS” or the “Bank”) pursuant to section 

44 of the Judicature Act (Prince Edward Island), Rule 41 of the Rules of Court of Prince Edward Island, 

and section 243(1) of the Bankruptcy and Insolvency Act (Canada) that was heard by the Honourable 

Gordon L. Campbell of the Supreme Court of Prince Edward Island on 29 March 2017, Ernst & Young 

Inc. (“EYI”) was appointed receiver and receiver manager (the “Receiver”) without security, of all of the 

assets, undertakings and properties of the Respondent (“SHFF” or the “Company”) whether in its 

name or in the name of the predecessor corporations Silver Hill Fur Farms Ltd., Silver Hill Fur and 

Feeds Inc., Silverhill Transport Ltd. and CJ Gavin Holdings Inc., including all proceeds thereof 

(collectively the “Property”).  

2. The 29 March 2017 order (the “Receivership Order”), attached hereto and marked as Appendix A, 

authorized the Receiver, among other things: 

a. To take possession and control of the Property and any and all proceeds, receipts and 

disbursements arising out of or from the Property; 
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b. To receive, preserve, and protect the Property, or any part or parts thereof, including, but not 

limited to, the changing of locks and security codes, the relocating of Property to safeguard it, 

the engaging of independent security personnel, the taking of physical inventories and the 

placement of such insurance coverage as may be necessary or desirable; 

c. To engage consultants, appraisers, agents, experts, auditors, accountants, managers, counsel 

and such other persons from time to time and on whatever basis, including on a temporary 

basis, to assist with the exercise of the Receiver’s powers and duties, including without 

limitation those conferred by this Order; 

d. To receive and collect all monies and accounts now owed or hereafter owing to the Respondent 

and to exercise all remedies of the Respondent in collecting such monies, including, without 

limitation, to enforce any security held by the Respondent; 

e. To report to, meet with and discuss with such affected Persons (as defined below) as the 

Receiver deems appropriate on all matters relating to the Property and the receivership, and 

to share information, subject to such terms as to confidentiality as the Receiver deems 

advisable; and 

f. To take any steps reasonably incidental to the exercise of these powers or the performance of 

any statutory obligations. 

3. A companion cooperation order (the “Cooperation Order”) was also issued on 29 March 2017 by this 

Honourable Court clarifying cooperation, access and information responsibilities of Cooperating Parties 

(as defined within the Cooperation Order) in relation to such requests by the Receiver.  The Cooperation 

Order, attached hereto and marked as Appendix B, requires among other things that Casey Gavin 

provide any and all electronic devices used in relation to the operations of the Respondent including, 

without limitation, all cell phones, smartphones, computers, tablets or other devices on which 

information related to the Respondent and the Property may be located. 

PURPOSE OF REPORT 

 

4. The purpose of this first report (the “First Report”) is to report to this Honourable Court on matters 

relating to the activities of the Receiver since its appointment on 29 March 2017, including but not 

limited to our investigative activities associated with the Property and various other administrative 

matters addressed by the Receiver during the administration to date.  The Receiver has organized its 

comments within this First Report as follows: 

a. Terms of Reference; 

b. Initial Activities of the Receiver; 
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c. Cash and Banking; 

d. Cell Phone; 

e. Bell Canada Order; 

f. Equipment Review; 

g. Breeder Mink; 

h. Additional Missing Mink; 

i. Frozen Pelt Inventory; and 

j. Overview and Conclusions 

o Return of Property Order 

o Preservation of Property Order 

o Bell Canada Order 

TERMS OF REFERENCE 

5. In preparing this First Report, the Receiver has been provided with, and has relied upon unaudited 

historical financial statements, other unaudited financial information and projections prepared by the 

Respondent, the books and records of the Respondent, discussions with the management and 

employees of the Respondent, and other information from various sources.  The Receiver has assumed 

that the information it has been provided is accurate and complete however as noted herein there are 

conflicting representations made by differing parties.  The Receiver did not audit, review or otherwise 

attempt to verify the accuracy or completeness of the information.  Accordingly, the Receiver expresses 

no opinion or other form of assurance with respect to the information presented in this First Report or 

relied upon by the Receiver in preparing this First Report.  Further, the nature of the Receiver’s work 

completed in these proceedings will not necessarily disclose errors, misstatements, irregularities or 

illegal acts, if such exist, on the part of the Respondents, or its officers or employees or in the 

information. 

6. All references to monetary amounts in this First Report are in Canadian dollars unless otherwise noted. 

7. Capitalized terms not defined in this First Report are as defined in the Receivership Order. 
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8. Copies of court materials in these proceedings may be obtained from the Receiver’s website 

established in connection with the Respondent (www.ey.com/ca/shff). 

INITIAL ACTIVITIES OF THE RECEIVER 

9. Immediately following its appointment, the Receiver arranged to meet Mr. Casey Gavin (“C. Gavin”) at 

the SHFF premises in Tignish, PEI (the “Premises”).  The primary purpose of the initial meeting with 

C. Gavin was to: 

a. Advise C. Gavin of the 29 March 2017 court hearing and the issuance by this Honourable Court 

of the Receivership Order and the Cooperation Order and serve C. Gavin with copies of same;  

b. Discuss a series of 8 March 2017 cash withdrawals from various SHFF Tignish Credit Union 

bank accounts totalling $36,386.62; 

c. Take possession of C. Gavin’s cell phone with cell number 902 856-1421 (the “Cell Phone”) 

pursuant to the terms of the Cooperation Order;    

d. Review the contents on an equipment listing which the Receiver developed from the 

Company’s records and records secured from the Company’s external accountant Grant 

Thornton (the “Books and Records”); and 

e. Confirm the Receivers understanding of the events leading to the alleged loss of approximately 

20,000 breeder mink during the first week of March 2017. 

CASH & BANKING 

10. The Receiver confirmed with C. Gavin that it had identified a series of bank accounts held at the 

Tignish Credit Union (the “Tignish Accounts”) in the name of SHFF.  The existence and usage of 

these bank accounts was a violation of the Company’s lending agreement with the Bank.  The 

Receiver confirmed that two separate withdrawals totalling $36,386.62 ($30,247.62 and $6,139.00) 

had been made from the Tignish Accounts on 8 March 2017 one (1) day prior to the Company 

assigning itself into bankruptcy. 

11. On 29 March 2017, C. Gavin advised the Receiver that he could not recall the specifics of the 

withdrawals, however, he went on to advise that if withdrawals had occurred the funds would have 

been used to discharge Company debts.   

12. The Receiver subsequently met with representatives from the Tignish Credit Union to obtain 

additional information on the withdrawals.  Representatives from the Tignish Credit Union confirmed 

that Rose Gavin (“R. Gavin”), C. Gavin’s mother and Leigh Gavin’s (“L. Gavin”) wife, withdrew 
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$36,386.62 in cash from the Tignish Accounts on 8 March 2017.  Copies of the bank statement and 

withdrawal slips are attached as Appendix C. 

13. Mr. John McArthur, Manager Financial Services with the Tignish Credit Union confirmed to the 

Receiver that R. Gavin, L. Gavin, C. Gavin and Joyce Ann Gavin (“J.A. Gavin”) were all signing 

officers for SHFF under the Tignish Accounts.   

14. The Receiver believes the withdrawals from the Tignish Accounts on the eve of the Company filing 

an assignment into bankruptcy was done solely in an attempt to defeat the interests of the SHFF 

secured creditors who otherwise would have benefitted from the cash on hand.  As such, the 

Receiver issued a demand letter to both R. Gavin and C. Gavin demanding repayment of the 

$36,386.62.  A copy of the demand letter is attached as Appendix D.   

15. The Receiver has spoken with C. Gavin and L. Gavin on various occasions during the month of April 

with respect to the cash withdrawals.  C. Gavin subsequently confirmed that he did direct R. Gavin 

to make the withdrawals from the Tignish Accounts but no information in relation to the current 

location or usage of the withdrawn funds has been provided, except that C. Gavin has confirmed that 

the money has been spent.  As of the date of this First Report no formal response to the Receivers 

demand letter has been provided nor has the $36,386.62 been returned. 

CELL PHONE 

16. At approximately 3:00 pm on 29 March 2017, the Receiver contacted C. Gavin via his Cell Phone 

and copies of the Receivership Order and the Cooperation Order were served on C. Gavin shortly 

thereafter.  The Receiver directed C. Gavin’s attention to paragraph 3 of the Cooperation Order and 

asked that the Cell Phone be turned over to the Receiver.  C. Gavin initially refused the Receiver’s 

request pending a discussion with his solicitor.  

17. At the same time the Receiver was meeting with C. Gavin, counsel for the Receiver (Cox & Palmer) 

was communicating with C. Gavin’s former solicitor Mr. Stephen McKnight of Key Murray Law to 

advise of the issuance of the Receivership and Cooperation Orders.  A telephone call and a series 

of e-mails were exchanged between counsel.  Mr. McKnight confirmed that his advice for his client 

would be to cooperate with the Receiver’s requests including our request to take possession of the 

Cell Phone.   

18. At approximately 5:30 pm, C. Gavin provided an older model Samsung cell phone (the “Old Phone”) 

to the Receiver.  The Receiver examined the Old Phone but discovered the battery was without 

charge.    

19. On 30 March 2017, the Receiver returned to the Premises to continue its investigation.  The Receiver 
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questioned C. Gavin if the Old Phone provided the previous evening was the cell phone having cell 

number (902) 856-1421 (i.e. the “Cell Phone”).  C. Gavin confirmed that it was not and clarified that 

the unit provided to the Receiver was an older phone previously used by C. Gavin and not the Cell 

Phone.  The Receiver re-iterated its earlier demand that the Cell Phone be provided.  C. Gavin 

advised the Receiver that the Cell Phone had been lost.  The alleged loss of the phone presumably 

occurred sometime between the early evening hours of 29 March 2017 and the early morning hours 

of 30 March 2017.     

20. The Receiver clarified the need pursuant to paragraph 3 of the Cooperation Order for C. Gavin to 

provide the Receiver with the Cell Phone.  The Receiver requested that C. Gavin take some 

additional time and attempt to find the recently lost Cell Phone.  In addition, at the Receiver’s request 

the RCMP visited the Premises and asked C. Gavin to deliver the Cell Phone to them pursuant to 

the terms of the Cooperation Order.  C. Gavin advised the RCMP that he had lost the Cell Phone.  

Despite the Receiver’s requests and the RCMP’s requests the Cell Phone has not been produced.  

BELL CANADA ORDER 

21. As a result of the Receiver being unable to retrieve the Cell Phone a request was made to Bell 

Canada to obtain copies of the detailed historical call logs associated with account #510764488 (the 

“Bell Account”).  Bell Canada confirmed there were five (5) cell phone numbers maintained in 

SHFF’s name under the Bell Account including (902) 856-1421.  The Receiver understands the cell 

phone numbers assigned to account #510764488 include numbers used by C. Gavin, his children 

and his wife J.A Gavin.  In the course of the Receivers investigation we had the opportunity to 

question J.A. Gavin on the location of her cell phone.  J.A. Gavin advised the Receiver that her cell 

phone had also been lost.  

22. The Receiver believes that individuals or organizations with knowledge associated with the 

whereabouts of the missing Breeder Mink (as later defined within the First Report) may be identified 

from a review of SHFF’s cell phone records.  

23. Bell Canada takes the position that they are prohibited under section 7(3) of the Personal Information 

Protection and Electronic Documents Act (“PIPEDA”) from providing detailed records which may 

potentially disclose personal information without knowledge or consent of a user without a further 

order of the Court.  In order for Bell Canada to disclose this information, they require a Court Order 

that specifically compels them to disclose records that might contain personal information of users 

on the above noted account.  Bell Canada takes this position notwithstanding paragraph 3 of the 

Cooperation Order that required C. Gavin to produce electronic devices containing call and text logs.  

24. Counsel for the Receiver and counsel for Bell Canada have jointly developed draft order language 

which addresses Bell Canada’s concerns.  The draft order language is attached as Appendix E 
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along with a letter from Bell Canada’s counsel setting out its position.   

EQUIPMENT REVIEW 

25. Attached as Appendix F is a consolidated equipment listing (the “Equipment List”) prepared by the 

Receiver from its review of the Books and Records.  The Receiver and C. Gavin reviewed the 

Equipment List and discussed the current location of items included therein.  C. Gavin advised the 

Receiver that various items included within the Equipment List were no longer owned by SHFF as a 

result of different sales to arms-length and non-arms-length parties.  In addition, there were certain 

pieces of equipment where C. Gavin simply could not recall what happened to the equipment other 

than to advise that the equipment was no longer on site or in certain instances that he had no 

knowledge of the existence of the equipment.   

26. The Receiver and an equipment appraiser engaged by the Receiver toured the Premises with the 

assistance of C. Gavin and L. Gavin to identify and inspect the equipment on site.  As noted above, 

certain SHFF units had reportedly been sold to non-arms-length parties including L. Gavin and 

companies controlled by L. Gavin.  Certain pieces of equipment which were reportedly subject to 

these non-arms-length sales were still located on the Premises or on lands adjacent to the Premises.  

On 30 March 2017 the Receiver asked that supporting documentation associated with all non-arms-

length sales be produced for the Receiver’s review. 

27. The Receiver commissioned an appraisal of all equipment found on the Premises.  A copy of the 

appraisal report is not being filed with this First Report as releasing appraisal information could 

negatively affect the Receiver’s equipment sales process which will be completed in the fullness of 

time. 

28. The Receiver has segregated the Equipment List into the following categories: 

a. SHFF Equipment – No Ownership Dispute – Assets Removed From Site; 

b. SHFF Equipment – Assets Remain on Site – Certain Items Subject to Disputed Ownership; 

c. SHFF Equipment – Subject to Non-Arms-Length Sale Transactions;  

d. SHFF Equipment – Assets subject to PPSA Registrations by Equipment Lessors; and  

e. SHFF Equipment – Assets Not Found 

SHFF Equipment – No Ownership Dispute – Assets Removed From Site 

29. As noted above, the Equipment List was assembled from SHFF Books and Records.  C. Gavin and 

L. Gavin advised the Receiver that certain pieces of equipment had previously been sold to L. Gavin 
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or companies controlled by L. Gavin.  On 30 March 2017 the Receiver requested supporting 

documentation associated with all non-arms-length sales be produced.  As of 18 April 2017 no 

information had been provided.    

30. The Receiver made arrangements to retrieve and store at a third party secure location SHFF 

equipment (as reported in the Books and Records) found at the Premises including equipment 

allegedly subject to various non-arms-length sales as no supporting documentation had been 

provided. 

31. On 18 April 2017, the Receiver and its equipment retrieval provider attended the Premises with the 

intention of removing the equipment.  Given the sensitivity of the situation the Receiver also 

requested members of the RCMP be on site to assist if necessary.  C. Gavin was not on site the 

morning of 18 April 2017 however L. Gavin was.   

32. The Receiver advised L. Gavin of its intentions to remove the SHFF equipment from site which led 

to a series of invoices and cancelled cheques being provided to the Receiver in support of the non-

arms-length sales.  Additional information with respect to the supporting information and the non-

arms-length transactions is discussed below. 

33. The Receiver removed 8 primary pieces of SHFF equipment from the Premises which were not 

subject to ownership disputes. 

  SHFF Equipment – Assets Remain on Site – Certain Items Subject to Disputed Ownership 

34. The process of removing equipment from the Premises was complicated by the late production of 

the non-arms-length support materials and the Receivers decision to remove / not remove certain 

pieces.  Out of an abundance of caution, the Receiver elected not to remove equipment where 

ownership interests were disputed pending further analysis.  The second equipment category 

identified on Appendix F includes 7 pieces of equipment identified within the Books and Records.  L. 

Gavin claims to own 4 of these pieces however to date no supporting documentation has been 

produced to support L. Gavin’s claim.  The remaining items which are not subject to ownership 

disputes remain on site as the Receiver’s equipment retrieval provider was unable to fit those pieces 

on their trucks on the dates engaged. 

35. The Receiver has advised the Gavin’s of its reservation of rights with respect to equipment not yet 

removed from site.  

SHFF Equipment – Subject to Non-Arms-Length Sale Transactions 

36. Attached as Appendix G are the support materials provided to the Receiver by J.A. Gavin and R. 

Gavin on 19 April 2017 in relation to 5 pieces of equipment subject to non-arms-length sales.  In 
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addition, the Receiver was able to secure supporting documentation associated with two other non-

arms-length transactions involving a 2014 Dodge Ram 1500 4 x 4 (attached as Appendix H) and a 

New Holland T6030 Tractor (attached at Appendix I).  These seven (7) items were reported as 

Company assets within the Books and Records.  Details associated with these non-arms-length 

transactions follows: 

 

37. Support documentation provided by J.A. Gavin and R. Gavin indicates that SHFF sold a Toyota 

Forklift, New Holland Square Baler and a Bale Baron to L. Gavin or a company controlled by L. Gavin 

on 13 October 2016.  The documented sales price for these 3 units totals $57,000 compared to the 

appraised values obtained by the Receiver of $81,000.   

38. The non-arms-length sale appears to be at undervalue and is reviewable by the Trustee in 

Bankruptcy.  Furthermore, the Receiver has confirmed with the Bank and Finance PEI that neither 

secured creditor was notified of the above sale, as such, counsel for the Receiver advises that the 

above equipment remains subject to the security interest of the secured lenders.    

39. Support documentation provided by J.A. Gavin and R. Gavin indicates that SHFF sold a Shadow 

Horse Trailer and a 2014 Dodge Ram 2500 4 x 4 to L. Gavin on 9 September 2016.  The documented 

sales price for these 2 units totals $44,000.  The Receiver has not obtained an independent appraisal 

estimate on the Shadow Horse Trailer.  The Receiver has investigated the fair market value of the 

2014 Dodge Ram 2500 4 x 4 which has a Blue Book value of approximately $59,000.  The base price 

of this vehicle when purchased new by SHFF was $83,500 less a $56,179 trade in allowance 

associated with a previous SHFF vehicle. 

40. The non-arms-length sale appears to be a transfer at undervalue and is reviewable by the Trustee 

in Bankruptcy.  Furthermore, the Receiver has confirmed with the Bank and Finance PEI that neither 

secured creditor was notified of the above sale, as such, counsel for the Receiver has advised that 

the above equipment remains subject to the security interest of the secured lenders.    

41. On 19 April 2017, C. Gavin advised the Receiver that SHFF returned a 2014 Dodge Ram 1500 4 x 

4 to Summerside Chrysler Dodge (“SCD”) sometime during the summer or fall of 2016.  C. Gavin 

Equipment Description
Sale 

Price

EY 

Appraised 

Value

Value of 

Transactions at 

Undervalue

Purchaser
Transaction 

Date

Toyota Forklift $7,000 $5,000 $0 Gavco Fishing Enterprise 13-Oct-16

New Holland Square Baler $10,000 $11,000 $1,000 Gavco Fishing Enterprise 13-Oct-16

Bale Baron $40,000 $65,000 $25,000 Leigh Gavin 13-Oct-16

Shadow Horse Trailer $9,000 Not available To be determined Leigh Gavin 09-Sep-16

2016 Dodge Ram 2500 4 x 4 $35,000 $59,000 $24,000 Leigh Gavin 09-Sep-16

2016 Dodge Ram 1500 4 x 4 $30,062 $46,000 $15,938 Rose Gavin 15-Aug-16

New Holland T6030 nil $35,000 $22,500 Gavco Fishing Enterprise XX-Jul-13

Total $88,438
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could not recall the specifics of the transaction but confirmed that the SHFF vehicle had been 

returned with no cash consideration exchanging hands.  C. Gavin advised that a few days after SHFF 

returned the 2014 Dodge Ram 1500 4 x 4 that his mother, R. Gavin, purchased that specific vehicle 

back from SCD.   

42. The 2014 Dodge Ram 1500 4 x 4 had originally been sold to SHFF through SCD by agreement dated 

6 October 2014.  The base price of the vehicle was $71,111 less a $37,000 trade in allowance 

associated with a previous SHFF vehicle.  The residual balance owing was financed through RBC 

over 72 months (6 years).   

43. On 15 August 2016 (two years into the finance contract), SHFF sold the 2014 Dodge Ram 1500 4 x 

4 to SCD for the value of RBC’s outstanding indebtedness of $30,062 and discharged SHFF’s 

financing obligation to RBC with the proceeds.  On 18 August 2016, SCD sold the 2014 Dodge Ram 

1500 4 x 4 to R. Gavin for $30,062.   

44. The Receiver has investigated the fair market value of the 2014 Dodge Ram 1500 4 x 4 which has a 

Blue Book value of approximately $46,000.  The non-arms-length sale appears to be a transfer at 

undervalue and is reviewable by the Trustee in Bankruptcy.  Furthermore, the Receiver has 

confirmed with the Bank and Finance PEI that neither secured creditor was notified of the above sale, 

as such, counsel for the Receiver has advised that the above equipment remains subject to the 

security interest of the secured lenders.    

45. The last identified non-arms-length sale pertains to the ownership interest in a New Holland T6030 

tractor which again was listed as an asset of SHFF on its Books and Records.  The Receiver reviewed 

the initial SHFF lease agreement in relation to the New Holland T6030 tractor dated 28 June 2010 

(the “Tractor Lease”).  The Tractor Lease contemplated 9 payments of $5,368.59 being paid over a 

60 month period plus a residual payment at the end of the lease of $46,500.  The total cost to SHFF 

under the Tractor Lease would have been approximately $94,817. 

46. The New Holland T6030 tractor was returned to the dealership after only 3 years and subsequently 

re-sold to Gavco Fishing Enterprise (“Gavco”) in July 2013.  Copies of the Tractor Lease and the 

July 2013 sales invoice to Gavco are attached as Appendix I.  The Gavco invoice makes reference 

to a tractor trade in value of $22,500 associated with a TN 60 tractor.  A review of the SHFF Books 

and Records indicates that SHFF owned a TN 60 tractor.  C. Gavin advised that L. Gavin was the 

rightful owner of the TN 60 tractor, however no documentation has been provided to the Receiver to 

support this claim.  

47. Gavco is the beneficiary of approximately 3 years of SHFF lease payments under the Tractor Lease 

combined with the trade in value of the TN 60 tractor which collectively reduced the purchase price 

that Gavco had to pay for the T6030 tractor.   



11 
 

48. The Gavco tractor transaction is reviewable by the Trustee in Bankruptcy.   

SHFF Equipment – Subject to PPSA Registrations by Equipment Lessors  

49. The Receiver identified a number of items on the Premises subject to properly perfected equipment 

lease registrations.  The Receiver has taken no action on these units except to advise the respective 

equipment lessors of the receivership proceedings.    

SHFF Equipment – Assets Not Found 

50. The Receiver’s review of the SHFF Books and Records identified several large pieces of equipment 

which the Receiver has been unable to physically locate.    

51. As part of its investigative procedures the Receiver reviewed the Books and Records, identified items 

which could not be found and requested comments from C. Gavin with respect to said items.  As 

noted within Appendix F, the Receiver produced a listing of missing equipment with cumulative net 

book value totalling $265,600 which C. Gavin either had no recollection of or had disposed of for 

negligible value.   

52. The most valuable missing equipment (in terms of reported net book value) pertained to equipment 

acquired from the Illinois Mink Wire Company (“IMWC”).  Attached as Appendix J are IMWC invoices 

dated 10 July 2014 and 11 April 2014 referencing equipment sold to SHFF including (2) HG Combi 

Cut Opening Machines, (4) Skinning Machines, (4) Pneumatic Angle Knives and (2) Conveyor for 

HG Combi Cut machines (the “IMWC Processing Equipment”) and (1) Miniloader a60D 28 HP 

Diesel and (1) Manure Collector.  The equipment identified within the attached invoices appears to 

coincide with equipment items 30 and 31 on Appendix F.    

53. C. Gavin advised the Receiver that he had no recollection of the above items which were purchased 

three years ago at a cost exceeding $156,000 USD.   

54. A review of the SHFF Books and Records identified a listing of former employees.  The Receiver 

successfully located three former SHFF employees (the “Former Employees”) who agreed to meet 

and respond to various questions posed by the Receiver.  On 1 April 2017, the Receiver met with 

Darjodi Singh (“D. Singh”) and Sukhjinder Singh (“S. Singh”) who were both general mink farm 

labourers at SHFF.  On 16 April 2017, the Receiver had a phone conversation with Wadie Kwamie 

Adomako (“W. Adomako”) who was also a former SHFF general farm labourer. 

55. As C. Gavin was unable to provide insights into the location of the missing equipment, the Receiver 

questioned the Former Employees as to their recollection of certain pieces of equipment listed within 

the Books and Records which they may have used in the course of their day to day activities while 

engaged at SHFF.  Attached as Appendices K, L and M are affidavits from D. Singh, S. Singh and 
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W. Adomako addressing the Receiver’s equipment questions and other matters identified later in this 

report.   

56. D. Singh and S. Singh were familiar with the IMWC Processing Equipment, both confirming that this 

machinery was on site and used within the SHFF operation until some point in January 2017.  D. 

Singh and S. Singh advise that at some point during the month of January 2017 the IMWC Processing 

Equipment was removed from the Premises and not returned.  Neither employee could provide 

information on who removed the equipment or where it went other than to confirm that the IMWC 

Processing Equipment was removed.  W. Adomako advised that he was not familiar with the IMWC 

Processing Equipment.   

57. All three of the Former Employees confirmed that the Mini Loaders, Contractor with Rock Spike and 

Skid Steer were on site and used within the SHFF operation on a daily basis.  The Former Employees 

collectively recall seeing these pieces of equipment on site at SHFF on their last day of employment 

which they advised was on or about 1 March 2017.  

58. The Receiver has been unable to locate the above items and as noted C. Gavin has been unable or 

unwilling to provide details on where the missing equipment is.     

BREEDER MINK  

59. The Receiver sought clarification from C. Gavin and L. Gavin on the events leading to the alleged 

loss, destruction and disposal of approximately 20,000 mink pelts during the first week-end of March 

2017.  C. Gavin re-confirmed his earlier description of events leading to the loss as communicated 

in an e-mail dated 6 March 2017 to his external accountant.  A copy of the 6 March 2017 e-mail is 

attached as Appendix N.  C. Gavin confirmed that: 

a. On 3 March 2017 all SHFF workers walked off the job as the Company could not honour their 

payroll obligations; 

b. C. Gavin and L. Gavin started the process of killing the inventory of approximately 20,000 

breeder mink (the “Breeder Mink”) on Friday evening 3 March 2017.  The killing process lasted 

2 days finishing on Sunday evening 5 March 2017 and was carried out solely by C. Gavin and 

L. Gavin; 

c. Given that there were only two men involved with the killing process, C. Gavin and L. Gavin 

could not spread out the harvested animals adequately and as a result, the pelts were 

unintentionally ruined; and   

d. Although not outlined within the 6 March 2017 e-mail, C. Gavin subsequently confirmed that 

the ruined pelts and carcasses were ground up and discharged into the waters adjacent to the 
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processing facility.  As a result, there was no physical evidence available to support C. Gavin’s 

description of events leading to the destruction and disposal of the 20,000 Breeder Mink.    

60. On 13 March 2017, L. Gavin provided EY, then acting in its capacity as the Banks privately appointed 

receiver, with a comprehensive tour of the Premises and explained in great detail how the killing 

process was completed including what pipes were used to discharge the ruined pelts and carcasses 

into the Gulf of St. Lawrence (the “Gulf”).  L. Gavin confirmed that he was involved with the March 

2017 harvest of the Breeder Mink and the disposal of their remains into the Gulf. 

61. L. Gavin advised that he recently suffered a heart attack and could not lift more than 25 Lbs.  The 

Receiver questioned L. Gavin on how it was possible for C. Gavin, with L. Gavin’s limited assistance 

due to health issues, to slaughter and dispose of 20,000 mink over a single weekend.  No response 

was provided.   

62. The Receiver estimates based upon the time lines provided in C. Gavin’s 6 March 2017 e-mail that 

the entire slaughter and disposal process was carried out by two men (one of which was in poor 

health) over a single weekend.  Assuming C. Gavin and L. Gavin worked 30 hours over that time 

period, the two farmers would have slaughtered, transported, and disposed of 20,000 mink at a rate 

of 666 animals per hour or approximately 11 per minute. 

63. The Receiver examined the grinding equipment allegedly used to grind the Breeder Mink.  The 

grinding equipment, unlike all other equipment found within the processing facility, was extremely 

clean and showed no signs of having been recently used. 

64. The estimated value of 20,000 pelts (had they not been ruined) at current market prices of 

approximately $50 per pelt is $1.0 million.  Given the uniqueness of the situation, the capabilities of 

both C. Gavin and L. Gavin as experienced mink farmers, the significant value associated with the 

Breeder Mink and the lack of physical evidence available to support the details of the loss as 

described by C. Gavin, the Receiver in consultation with the senior secured creditors, determined it 

would be prudent to investigate the matter further. 

65. As noted above, the Former Employees worked for SHFF until 1 March 2017.  The Former 

Employees resided at the SHFF Tignish processing facility during their employment term.  The 

Receiver sought clarification from the Former Employees as to the manner and timing of the Breeder 

Mink harvest (the “BM Harvest”).  Their description of how the Breeder Mink were harvested, the 

timing of the BM Harvest and parties involved with the BM Harvest process is outlined in their 

respective affidavits.  The Former Employees comments with respect to the BM Harvest differs from 

information provided by C. Gavin and L. Gavin.  The Receiver has summarized the content of the 

Former Employees affidavit evidence below: 
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a. In December 2016, the Company harvested approximately 60,000 mink.  The harvest process 

involved a team of 10 to 14 individuals where approximately 3,000 – 4,000 animals were 

harvested and pelted each day until the harvest was complete (the “December Harvest”).  

Pelts from the December Harvest were sent to ALC for auction;  

b. The Former Employees each confirmed that after the December Harvest was complete the 

only remaining SHFF mink on site were the Breeder Mink.  The Breeder Mink were fed and 

cared for in the normal course of business until late February 2017.  On or about 22 February 

2017, C. Gavin provided instructions to the SHFF employees to stop feeding the Breeder Mink.  

The following day, C. Gavin provided instructions to the SHFF employees to start harvesting 

the Breeder Mink; 

c. The BM Harvest was carried out over a period of 4 to 5 days using a slightly reduced work force 

as the majority of the Companies Mexican employees had returned to Mexico.  The Former 

Employees confirmed that, in addition to themselves, the following individuals were involved 

with the BM Harvest: 

a) Donnie Ellands; 

b) Ernest McRae; 

c) Tommy (last name unknown); 

d) Miguel (last name unknown); 

e) Little David (last name unknown); 

f) Big David (last name unknown); and  

g) C. Gavin 

d. The Former Employees confirmed that L. Gavin did not participate in the BM Harvest; 

e. The BM Harvest reportedly produced approximately 19,100 high quality pelts.  The pelts were 

transported on a daily basis to the SHFF cold storage facility in Tignish, PEI for safe keeping 

and temporary storage; 

f. During the BM Harvest process, C. Gavin hand selected an inventory of approximately 900 

male mink (the “Live Inventory”) comprised of palomino, white, silver blue and pearl mink 

which were not harvested.  The Live Inventory was loaded onto a white Volvo transport truck 

and shipped off site.  D. Singh and S. Singh recall that the white Volvo truck had a 

Newfoundland and Labrador license plate, however W. Adomako recalled that the white Volvo 
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truck had a yellow Nova Scotia license plate; and    

g. On 1 March 2017, after the BM Harvest process was complete, C. Gavin terminated the 

employment contracts of the Former Employees.  The Former Employees could not confirm 

what happened to the approximately 19,100 Breeder Mink pelts that they assisted to harvest 

over the last few days of February 2017 or  where the Live Inventory was shipped to.  However, 

the Former Employees provided the Receiver with an additional name of a worker who they 

believed would have those details.       

66. At the suggestion of the Former Employees, the Receiver contacted Mr. Donnie Ellands.  Mr. Ellands 

was a long term employee of SHFF and reportedly a long term friend of the Gavins.  Mr. Ellands held 

the position of farm supervisor prior to the bankruptcy.   

67. The Receiver spoke with Mr. Ellands on 3 April 2017 who advised that he had no knowledge of what 

happened to the Breeder Mink.  Mr. Ellands advised the Receiver that his last day of work at SHFF 

was on or about 1 March 2017 and the Breeder Mink were all alive as at that date.  This conflicts 

with information provided by the other site workers interviewed by the Receiver.    

ADDITIONAL MISSING MINK 

68. The Receiver has maintained open and transparent communications with the senior secured 

creditors of the estate including the Bank, Finance PEI and American Legend Corporation (“ALC”).  

ALC advised the Receiver that in addition to the missing Breeder Mink an additional inventory of 

approximately 20,000 mink had not been accounted for.  

69. ALC was expecting to receive approximately 80,000 (not 60,000) pelts from the December Harvest.  

On 27 and 28 September 2016, ALC representatives attended the Premises and conducted a 

physical count of the SHFF mink which they were financing.  Attached as Appendix O is an ALC 

internal e-mail confirming 82,345 kits were physically counted by ALC representatives in late 

September 2016.  These kits were separate and apart from the Breeder Mink.   

70. ALC provided the Receiver with an August 2016 invoice for 80,000 doses of mink vaccine which ALC 

funded on SHFF’s behalf as further support that there were approximately 80,000 kits at SHFF in 

September 2016.  A copy of the August 2016 invoice is attached as Appendix P.  In addition, the 

Receiver obtained an invoice from Shur-Gain dated 18 July 2016 for 20,000 melatonin implants at a 

cost to the Company of $19,550 including HST, a copy of which is attached as Appendix Q.  

Melatonin implants are used within the industry to enhance the furring process.  Mink receiving 

melatonin implants are generally ready for harvest within 90 to 105 days post treatment.      

71. ALC confirmed receipt of 61,064 pelts from SHFF from the December Harvest leaving an inventory 



16 
 

of approximately 21,281 animals unaccounted for.  The estimated value of 21,281 pelts at current 

market prices of approximately $50 per pelt is $1.1 million.    

72. The Receiver questioned D. Singh, S. Singh, W. Adomako, L. Gavin and C. Gavin on whether they 

had any knowledge of an additional mink harvest or live animal sale which previously had not been 

discussed or disclosed. 

73. W. Adomako advised that he was involved with a harvest of approximately 20,000 mink in October 

2016 (the “Fall Harvest”) which included the “implants” (referring to mink who received the melatonin 

implants) and certain other animals including “brown” mink.  The Fall Harvest was carried out by the 

Mexican SHFF workers.  W. Adomako had no information as to where the pelts from the Fall Harvest 

were shipped.     

74. On 19 April 2017, L. Gavin advised the Receiver that he had no knowledge of a Fall Harvest and he 

also advised that he had no knowledge of the whereabouts of the missing Breeder Mink.  The 

comments made by L. Gavin on 19 April 2017 differed from his earlier statement that he was on site 

and assisted C. Gavin during the weekend of 3 March 2017 through 5 March 2017.  C. Gavin did not 

respond to the Receiver’s questions on the topic.     

FROZEN PELT INVENTORY 

75. The Receiver took possession of a small inventory of approximately 1,300 frozen mink found within 

the Premises.  The Receiver arranged to ship the frozen mink to a pelter in Nova Scotia.  This 

inventory has been pelted and the finished product has been sent to North American Fur Auctions 

Inc. (“NAFA”) who will auction the pelts and provide the net proceeds, after commission and pelting 

cost, back to the Receiver.    

76. NAFA estimates the value of the processed pelts will yield approximately $55,000 USD at auction 

based upon their assessment of market conditions and the quality of the pelts received.   

OVERVIEW AND CONCLUSIONS  

77. The Receiver has identified a number of transactions or items of concern during the course of its 

investigation including: 

a. Cash withdrawals of $36,386.62 from the Tignish Accounts by R. Gavin; 

b. The refusal of C. Gavin to produce the Cell Phone notwithstanding the terms of the Cooperation 

Order; 

c. A series of non-arms-length equipment transactions at undervalue (approximately $88,000) 
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with L. Gavin, R. Gavin and Gavco; 

d. C. Gavin’s inability to advise on the location (or existence) of certain missing large pieces of 

equipment with net book values approximating $265,600; 

e. Conflicting accounts in relation to how the Breeder Mink, with an estimated value of $1.0 million, 

were harvested and whether the pelts were ruined or produced into quality pelts and/or 

transported off-site in live form; and 

f. Conflicting accounts in relation to an alleged Fall Harvest, with an estimated value of $1.1 

million, and or an accounting discrepancy of an additional 21,281 mink pursuant to records 

produced by ALC. 

78. The above issues involved multiple parties including but not limited to C. Gavin, L. Gavin, R. Gavin, 

J.A. Gavin and Gavco (the “Offending Parties”).  Each of the Gavins’ are signing officers with the 

Tignish Credit Union and have participated either directly or indirectly in the above noted transactions 

or in providing information related to the transactions to the Receiver.   

79. The Receiver is advised by its legal counsel that C. Gavin was the sole shareholder of 100364 P.E.I. 

Inc. which amalgamated with Bullwinkle Fisheries Ltd. in 2002.  Attached as Appendix R is a copy 

of the amalgamation documents obtained from the Prince Edward Island Corporate Affairs.  Attached 

as Appendix S are a series of Annual Return submissions pursuant to the Companies Act R.S.P.E.I 

1988, Cap. C-14 of Bullwinkle Fisheries Ltd.  The annual return submissions are inconsistently 

prepared.  

a. Annual Return completed by R. Gavin dated 7 March 2016 lists C. Gavin as the sole 

shareholder; 

b. Annual Return completed by L. Gavin dated 7 March 2016 lists L. Gavin as the sole 

shareholder; 

c. Annual Return completed by (unknown signature) dated 15 October 2014 appears to have 

originally listed C. Gavin as the sole shareholder, however, reference to C. Gavin has been 

crossed out and L. Gavin’s titles have been expanded (by hand written note) to include 

President and Secretary; 

d. Annual Return completed by C. Gavin dated 23 January 2014 lists C. Gavin as the sole 

shareholder; and 

e. Annual Return completed by C. Gavin dated 22 May 2013 lists C. Gavin as the sole 

shareholder. 



18 
 

80. Legal counsel for the Receiver advises based upon its review of publically available information that 

C. Gavin is the sole shareholder of Bullwinkle.  

81. The Receiver respectfully submits that the supporting documentation referenced within the First 

Report demonstrates that the Offending Parties have either directly or indirectly collaborated to 

misappropriate Property or were parties to non-arms-length transactions at undervalue done for the 

Offending Parties personal or corporate gains.   

82. Accordingly, the Receiver requests this Honourable Court grant a return of property order (the 

“Return of Property Order”) in relation to: 

a. Cash withdrawn from the Tignish Accounts ($36,386.62); 

b. Equity associated with identified transactions at under value ($88,438.00);  

c. Missing equipment identified within Appendix F ($265,600.00); 

d. Equipment identified within Appendix F that C. Gavin disputes as being property of SHFF; 

e. Pelts associated with the Breeder Mink ($955,000.00); 

f. The return of the Live Inventory ($45,000.00); and 

g. Pelts associated with the Fall Harvest ($1,064,050.00).   

83. A proposed form of the Return of Property Order is attached as Appendix T. 

84. The Receiver seeks the return of the above Property or the cash equivalent value currently calculated 

as $2,454,474.62.  As set out in the draft Return of Property Order, the Receiver seeks the order on 

an ex-parte basis with a comeback hearing to be held within 10 days to provide the Offending Parties 

an opportunity to address the issues set out herein. 

85. In the interim, given the actions of the Offending Parties as outlined herein, the Receiver also seeks 

that a preservation of property order (the “Preservation of Property Order”) be issued in relation to 

all assets of C. Gavin, L. Gavin, R. Gavin, J.A. Gavin, Gavco and Bullwinkle.  A proposed form of the 

Preservation of Property Order is attached as Appendix U.  

86. In addition, as previously outlined within this First Report, the Receiver respectfully requests this 

Honourable Court also approve and issue the Bell Canada Order in the form outlined within Appendix 

E.    
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All of which is respectfully submitted this 12th day of May 2017. 

ERNST & YOUNG INC.  

Licensed Insolvency Trustee 

Acting solely in its capacity as the Court Appointed Receiver and Receiver-Manager  

of Silver Hill Fur Farm Ltd. and not in its personal capacity 

 

Per: 

 

 

 

George Kinsman, CPA, CA, CIRP, LIT

Senior Vice President
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A member firm of Ernst & Young Global Limited

Dear Mr. C. Gavin and Mrs. R. Gavin,

Please be advised that on the 13th day of March 2017, Silver Hill Fur Farm Ltd. (“SHFF”) filed an assignment in

bankruptcy with Price Waterhouse Coopers Inc.  A copy of the certificate of appointment is attached for your

ease of reference.

Please be advised that on the 29th day of March 2017, Ernst & Young Inc. became the Court-appointed

receiver (the “Receiver”) over all property, assets and undertakings (the “Assets”) of SHFF pursuant to an

order (the “Receivership Order”) issued by the Supreme Court of Prince Edward Island (the “Court”).  In

addition to the Receivership Order, the Court also issued a cooperation order (the “Cooperation Order”)

directing Cooperating Parties (as defined therein) to assist the Receiver with its investigation of SHFF’s

operations and certain specific items.  A copy of the Receivership Order and the Cooperation Order can be

found on the Receivers web site at www.ey.com/ca/shff.

The Receiver has spoken to representatives of the Tignish Credit Union and understands that Rose Gavin

made two withdrawals from the SHFF bank accounts on 8 March 2017 for cash totaling $36,386.62 as detailed

below and in the enclosed bank statements and withdrawal forms:

Account name: Silver Hill Fur Farm Ltd.

Account number: 12573-30-0

Amount: $30,247.62

Account name: Silver Hill Fur Farm Ltd.

Account number: 12573-10-0

Amount: $6,139.00

The Receiver hereby demands immediate repayment of $36,386.62 to the Receiver.  Cheques may be made

payable to “Ernst & Young Inc. Court Appointed Receiver and Receiver Manager of Silver Hill Fur Farm Ltd.”

Please contact the undersigned, as required, to make arrangements for payment (by email:

steven.j.mclaughlin@ca.ey.com or phone: (506) 388 7762).

Mr. Casey Gavin

20826 Route 12

Tignish PE C0B 2B0

Mrs. Rose Gavin

RR 4 Seacow Pond

Tignish PE C0B 2B0

4 April 2017

In the Matter of the Court Appointed Receivership of Silver Hill Fur Farm Ltd.
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Mr. Casey Gavin and Mrs. Rose Gavin

Silver Hill Fur Farm Ltd.

Yours sincerely,

ERNST & YOUNG INC.

Licensed Insolvency Trustee

Acting in its capacity as Court Appointed

Receiver of Silver Hill Fur Farm Ltd.

Per:

Steven J McLaughlin, CPA, CA, CIRP, LIT

Vice President

Enclosures
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Court File No. __________ 

 

SUPREME COURT OF PRINCE EDWARD ISLAND 

BETWEEN: 

THE BANK OF NOVA SCOTIA  

APPLICANT 

- and – 

 

SILVER HILL FUR FARM LTD.  

RESPONDENT  

COOPERATION ORDER 

WHEREAS this Court granted the Initial Receivership Order (the “Initial Order”) and a 

companion Cooperation Order (the “Cooperation Order”) on March 29, 2017 in relation to the 

Respondent wherein Ernst & Young Inc. was appointed receiver and receiver manager (the 

“Receiver”) of all the Respondent’s assets, undertakings and properties (collectively, the 

“Property”);  

AND UPON reading the Receiver’s report dated ________________;  

AND UPON hearing the submissions of counsel for the Applicant;  

AND UPON being satisfied that the Respondent maintained an account with Bell Canada 

(“Bell”) having account number 510764488 (the “Bell Account”) which had the following 

phone numbers associated to particular cellular devices 1-902-214-0059, 1-902-214-1029, 

1-902-856-0165, 1-902-856-0638 and 1-902-856-1421 (the “Cell Phones”) and transferred 

all the phone numbers related to the Cell Phones (with the exception of 1-902-214-1029) to 

a different account on March 2, 2017 held by another corporation (the “Unidentified 

Corporation”);  

AND UPON being satisfied that the Cell Phones were Property of the Respondent along with 

all records related thereto;  

AND UPON being satisfied that the granting of this Order will assist in the orderly 

administration of the Receivership proceedings;  
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THIS COURT ORDERS: 

COOPERATION, ACCESS AND INFORMATION 

1. Notwithstanding that all the phone numbers related to the Cell Phones may no longer 

be associated with their previous cellular devices, the Cell Phones were Property of the 

Respondent and any and all records in association therewith are also Property of the 

Respondent.   

2. Notwithstanding the Personal Information Protection and Electronic Documents Act, 

S.C. 2000, c. 5., Bell, in addition to such duties as are imposed by virtue of the Initial 

Order and the Cooperation Order, shall provide the Receiver with the following in 

relation to each of the Cell Phones or any other cellular device associated with the Bell 

Account for the period of August 1, 2016 to April 30, 2017, or in such intervals during 

that period as the Receiver may request:  

a. all records containing the incoming and outgoing call detail records, including 

SMS text message records, of any cellular device associated the Bell Account 

(the “CDRs”); and 

b. the production of all location information for all cell phone towers that were 

accessed or used for the telecommunication activity related to the CDRs 

(collectively, the “Tower Records”); and  

c. the identity of the Unidentified Corporation to whom the numbers 1-902-214-

0059, 1-902-856-0165, 1-902-856-0638 and 1-902-856-1421 were 

transferred.   

 

3. Notwithstanding the Personal Information Protection and Electronic Documents Act, 

S.C. 2000, c. 5., or any other law prohibiting the tracking of an individual’s movements, 

Bell, in addition to the foregoing shall assist the Receiver in locating the Cell Phones 

with the telephone numbers 1-902-856-0165 and 1-902-856-1421 (collectively, the 

“Missing Phones”) by signaling (“pinging”) the Missing Phones once per day for three 

consecutive days following the date of this Order, and determining whether and from 
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where they are accessing Bell’s telecommunication network of cell towers.  Bell shall 

provide any information obtained to the Receiver.  

USE OF INFORMATION  

4. The Receiver shall only use the Transmission Records, the Tower Records and any 

other information provided by Bell (collectively, the “Cell Records”) to carry out its 

duties under the Initial Order or any other Order of this Court.    

5. The Receiver shall segregate any Cell Records that the Receiver believes is personal 

information of an individual.  In such case, the Receiver shall not disclose such Cell 

Records without further order of the Court.   

ASSISTANCE OF PEACE OFFICERS 

6. Any peace officer including any Royal Canadian Mounted Police or other law 

enforcement agency shall assist the Receiver in carrying out its duties and exercising 

its rights as contained herein and in the Initial Order including, without limiting the 

generality of the foregoing, the retrieval of Property.  

GENERAL 

7. In all respects the Initial Order remains in full force and effect and nothing herein 

derogates from the Initial Order but is supplementary and ancillary thereto. 

8. The aid and recognition of any court, tribunal, regulatory or administrative body having 

jurisdiction in Canada or in the United States is hereby requested to give effect to this 

Order and to assist the Receiver and its agents in carrying out the terms of this Order.  

All courts, tribunals, regulatory and administrative bodies are hereby respectfully 

requested to make such orders and to provide such assistance to the Receiver, as an 

officer of this Court, as may be necessary or desirable to give effect to this Order, to 

grant representative status to the Receiver in any foreign proceeding, or to assist the 

Receiver and its agents in carrying out the terms of this Order.   

9. The Receiver is hereby authorized and empowered to apply to any court, tribunal, or 
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regulatory or administrative body, wherever located, for the recognition of this Order 

and for assistance in carrying out the terms of this Order, and that the Receiver is 

authorized and empowered to act in a representative capacity in respect of the within 

proceedings for the purpose of having these proceedings recognized in a jurisdiction 

outside Canada. 

10. Any Person affected by this Order which did not receive notice in advance of the 

hearing of the initial application may apply to this Court to vary or amend this Order 

within five (5) days of such Person being served with a copy of this Order. 

 

Dated at Charlottetown, Prince Edward Island, this _____ day of _______, 2017.  

       

 _________________________________ 

                J.   



 

 
 
 

 

 

BY EMAIL (christopher.keliher@ca.ey.com)  

April 12, 2017         

Christopher Keliher 
Ernst & Young Inc. 
Acting in its capacity as Court Appointed Receiver  
of Silver Hill Fur Farm Ltd.  
RBC Waterside Centre 
1871 Hollis Street, Suite 500  
Halifax,  NS  B3J 0C3 
 
   
Dear Mr. Keliher: 
 
Re:  In the Matter of the Court Appointed Receivership of Silver Hill Fur Farm Ltd. 
(“SHFF”) 
 
I write in response to your letter dated April 5, 2017 addressed to Bell Mobility Inc., and further 
to our various telephone discussions since that time.  

Your letter refers to the Receivership Order and the Cooperation Order in requesting the 
assistance from Bell in relation to SHFF’s account #510764488 and the five telephone numbers 
identified. Our records show this is the only account held by SHFF with Bell, and the phone 
numbers identified were the only phone numbers on that account. Four of the five numbers 
were transferred to another account on March 2, 2017, except for 902-214-1029 which is still 
active under the SHFF account. 

While we can provide you with information about the account generally, as we read the final 
sentence of paragraph 5 of the Receivership Order, we are prohibited under section 7(3) of the 
Personal Information Protection and Electronic Documents Act  (PIPEDA) from providing 
detailed records which may potentially disclose personal information without knowledge or 
consent of a user. In other words, PIPEDA is a statutory provision prohibiting such disclosure. 
As the Supreme Court of Canada recognized in R. V. Cole, work devices are often used for 
personal reasons, and under PIPEDA specific awful authority is required before such personal 
information may be disclosed.  

Heidi Rubin 
Senior Counsel, Litigation 
Bell Canada Law Department 
5025 Creekbank Road, 5th Floor 
Mississauga, ON   L4W 0B6 
 
Telephone: 905 614-6700 
Facsimile: 905 212-0666 
heidi.rubin@bell.ca 
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In the case of SHFF there are no detailed bills showing usage that were previously sent to 
SHFF (this was an optional feature on the account which SHFF did not elect to purchase). As 
such, there are no existing “records of the company” showing usage which we can be certain do 
not contain personal information. Therefore, in order for Bell to disclose under section 
7(3)(c.1)(iii) of PIPEDA, we require a Court Order that specifically compels us to disclose 
records that might contain the personal information of users on the above-noted account. Such 
an Order will be necessary notwithstanding paragraph 3 of the Cooperation Order which 
requires Casey Gavin to produce electronic devices containing call and text logs. 

Similarly, while Bell may be able to “ping” some of the phones using the kind of tool we use for 
911 location information, this is a highly intrusive request in a civil context, and therefore we will 
require an explicit mandatory order requiring us to execute this action.  

Given our position above, we can’t provide any further information at this time without a specific 
Court Order. At the same time, we acknowledge this matter may be time sensitive, and are 
available to discuss the issues further and to cooperate in fashioning the type of Court Order 
required to complete the requests in your letter.  

Yours truly, 

 
Heidi Rubin 
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Silver Hill Fur Farm Ltd. ("SHFF")

Equipment Listing

Unaudited

Item # MAKE MODEL YEAR SERIAL NUMBER

Net Book

Value

SHFF Equipment - No

Ownership Dispute -

Assets Removed from

Site

SHFF Equipment -

Assets Remain on Site -

Certain Items Subject

to Disputed Ownership

SHFF Equipment -

Subject to Non-

Arm's Length Sale

Transactions

SHFF Equipment -

Subject to PPSA

Registration by

Equipment Lessors

SHFF Equipment -

Assets Not Found Notes

1 FEED CART TWINCA ROYAL 1600 2011 NY104711540 Yes

2 FEED CART ROYAL 2000 KUBOTA 2013 8202125 Yes

3 SPREADER KUHN-KNIGHT PS150 2012 D0071 Yes

4 TEDDER NH 4 BASKET  163 2010 10971 Yes

5 PLOW KON 5500 2013 612749 Yes

6 RAKE NH 216 2012 662965 Yes

7 DISC BINE NH 1412 679724 Yes

8 TRACTOR JD 6400 1996 XLO6400X148212X Yes L. Gavin claims ownership; no support provided

9 FEED CART TWINCA 1400 2012 NY8142008 Yes

10 GRAPPLE MARCREST BG42 2014 140273 Yes L. Gavin claims ownership; no support provided

11 SNOW BLOWER NORMAND 2011 20C42346 Yes L. Gavin claims ownership; no support provided

12 SNOW BLOWER NOR N104-342TR 2013 22N53391 Yes L. Gavin claims ownership; no support provided

13 SPRING HARROWS KON 2615 2013 700199 Yes

14 14 - Twinca -  feed cart (haliburton) Yes

15 FORKLIFT TOYOTA 7FGU25 2006 79997 Yes Gavco Fishing Enterprise purchased for $7,000. Appraised value is $5,000.

16 BALER BC570 2010 YAN103959 Yes Gavco Fishing Enterprises purchased for $10,000.  Appraised value is $11,000.

17 BALER 4240P MARCREST  BARON 2013 13410 Yes L. Gavin purchased for $40,000.  Appraised value is $65,000.

18 12 - Horse trailer Yes L. Gavin purchased for $9,000.  No appraisal performed on this item not on

Company premises.
19 2014 Dodge Ram Longhorn 4x4  2500 4 Door

Crew Cab

2014 Vin#3C6URSGL7EG228284 Yes L. Gavin purchased for $35,000.  Appraised value is $40,000.  Blue Book value is

$59,000.
20 2014 Dodge Ram Longhorn 4x4  1500 4 Door

Crew Cab

2014 Vin#1C6RR7PMXES399078 Yes SHFF returned item to dealership then R. Gavin purchased item for $30,000.

Appraised value $30,000.  Blue Book value is $46,000.

21 TRACTOR 4WD NH T6030 2010 ZABDO2618 Yes Gavco purchased from Kensington Agriculture Services Ltd. as discussed in

the Receiver's First Report.
22 DISC HARROWS JD 0637XN 2008 N00637X012129 Yes

23 TRACTOR 2WD NH  T6030 2012 ZCBD11146 Yes

24 FORKLIFT (SIDE SHIFT&ROTATOR TOYOTA 8FDU25 2012 31461 Yes

25 FORKLIFT TOYOTA 8FDU25 2012* 60809 Yes

26 BALER NH BC570 2013 YCN111793 Yes

27 ROLLER HARROW UNVERFERTH 220 2006 81502B Yes

28 FORKLIFT TOYOTA 8FDU25 2012 31112 Yes C. Gavin confirmed item was scrapped.

29 TRACTOR NH T7.270 AC &3 PT HITCH ZBDZ22245 Yes C. Gavin confirmed item located in Nail Pond, PEI.

30 Combi Cut / Skinning Machinery             130,130 Yes C. Gavin confirmed no knowledge of it.

31 Illinois Mink Wire Company               44,249 Yes C. Gavin confirmed no knowledge of it.

32 14 - Twinca -  feed cart (haliburton) 42,615 Yes C. Gavin confirmed no knowledge of it.

33 13 - Homogenizer 12,492 Yes C. Gavin confirmed item scrapped.

34 MINI LOADER NORCAR 2014 A500203 11,674 Yes C. Gavin confirmed item sold to unknown third party for $250.

35 12 - Contractor w Rock Spike 7,608 Yes C. Gavin confirmed no knowledge of it.

36 12 - Baler handler 7,569 Yes C. Gavin confirmed item traded to acquire another item, but unable to recall

which item.
37 13 - 4 WD Rops W 1801L LG Tractor 5,762 Yes C. Gavin confirmed no knowledge of it.

38 SKID STEER NH L125 0704A 2010 N8M463765 3,500 Yes C. Gavin confirmed this item scrapped.

39 MINI LOADER NORCAR 911760 A600205 Yes C. Gavin confirmed item sold to unknown third party for $250.

40 TRACTOR NH TN60 2010 HJE068023 Yes C. Gavin confirmed item traded for item #29.

41 FEED CART ROYAL 2000 KUBOTA 2013 8202126 Yes C. Gavin confirmed item was tore apart and used for parts on other feed carts

Total 265,600

Note - The equipment listing has been compiled based on review of SHFF books and records and SHFF accounting records provided by Grant Thornton.
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Invoice
Date

10/7/2014

Invoice #

13321

Bill To

Casey Gavin
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

Ship To

Casey Gavin
Silver Hill Farm
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

38614 North Fairfield Road
Lake Villa, IL 60046

P.O. Number Terms

Net 15

Rep Ship

10/7/2014

Via F.O.B. Project

Phone #

847-356-5661

Fax #

847-356-1617

Total

Item Code DescriptionQuantity Price Each Amount

207800 HG Combi Cut Opening Machine - 8453.10.00.002 36,295.39 72,590.78
207818 Spare part kit, Combi Cut - optional - 8453.10.00.001 2,030.41 2,030.41
204296 Conveyor, for HG Combi Cut, 150x280mm -

8428.33.00.00
2 3,270.32 6,540.64

206405 Skinning Machine, Electric 180 mink per hour -
8453.10.00.00

4 6,921.61 27,686.44

205425 Brace for pneumatic knife - 8208.90.00.004 288.15 1,152.60
206447 Kit, spare part for Electric Puller - optional -

8453.10.00.00
2 107.16 214.32

181200 Knife, Pneumatic Angle - 8208.90.00.004 1,708.18 6,832.72
175802 Hose, spiral 6m w/fittings - 8208.90.00.004 97.99 391.96
175800 Pulley, Spring Balance for Skinning Machine -

8208.90.00.00
4 105.11 420.44

181210 Belt for head cutter 265mm HG model 2007+ Pneumatic
knife - 8208.90.00.00

4 14.73 58.92

206060 Knife round 50 mm for slicing machine - 8208.90.00.004 60.05 240.20
50175 Plug, 5P/16amp female - 8302.49.00.006 16.95 101.70
50170 Plug, 5P/16amp male - 8302.49.00.002 9.38 18.76
labor Setup, installation and training are included - out of

pocket expenses for travel are extra
01 Special discount -4,000.00 -4,000.00
01  Bank fee -35.00 -35.00
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Invoice
Date

10/7/2014

Invoice #

13321

Bill To

Casey Gavin
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

Ship To

Casey Gavin
Silver Hill Farm
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

38614 North Fairfield Road
Lake Villa, IL 60046

P.O. Number Terms

Net 15

Rep Ship

10/7/2014

Via F.O.B. Project

Phone #

847-356-5661

Fax #

847-356-1617

Total

Item Code DescriptionQuantity Price Each Amount

Price subject to change
Payment terms 40% at time of order, balance on delivery
Price based on a 1.32 Euro to Dollar rate
Euro rate subject to change
Final price determined at time of payment
Shipping cost is extra
Import duties, if any, are extra
Payable in US Dollars
Country of manufacture is Denmark
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$114,244.89



Invoice

Date
4/11/2014

Invoice #
12888

Bill To
Casey Gavin
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

Ship To
Casey Gavin
Silver Hill Farm
No 4 Tignish
Seacow Pond, PE C0B-2B0
Canada

P.O. Number Terms

Net 15

Rep Ship

4/11/2014

Via

Echo Glo...

F.O.B. Project

Thank you for your business.  We really appreciate it!
30 days past due are subject to interest fee Total

Item Code DescriptionQuantity Price Each Amount
a6026 Miniloader a60D 28 HP Diesel D1105 - serial

#A600205
1 30,477.60 30,477.60

7001739 2 speed wheel motors1 1,456.56 1,456.56
7004522 Differential lock1 1,211.76 1,211.76
7001741 Parallel leveler1 1,211.76 1,211.76
7001824 Telescopic beam extension 60cm1 1,603.44 1,603.44
7001834 High capacity hydraulics 18+24 liter/minute1 1,701.35 1,701.35
870390 Manure Collector with Screw 120 CM (47

inch) with Hyd. tilt
1 5,905.30 5,905.30

870108 Bucket 105cm (41 inch)1 632.45 632.45
01 Special discount -1,600.22 -1,600.22
FR SHIPPING COSTS 0.00 0.00

$42,600.00
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George Kinsman
From: Jeff Ready <jcready@gov.pe.ca>Sent: March 6, 2017 5:30 PMTo: Pagazani, JohnSubject: Fwd: FW: Mink farmAttachments: image001.jpg

here you go..... 
  
Jeff Ready l Sr. Financial Analyst 
Finance PEI 
94 Euston St, 2nd Floor 
PO Box 1176, 
Charlottetown, PE C1A 7M8 
T:902 368 6435 l F:902 368 6255 
jcready@gov.pe.ca >>> Jamie Aiken 3/6/2017 3:20 PM >>>   >>> "Dunn, Blair" <Blair.Dunn@ca.gt.com> 3/6/2017 2:40 PM >>> Good afternoon – I received this message today from Casey.  Given the contents of this e-mail, it would likely be best to contact Casey directly – his cell number is 902-856-1421.  
Blair Dunn, CPA, CA, FEA | Partner  
Grant Thornton LLP  
Royal Bank Bldg | 220 Water Street, 2nd Floor | P.O. Box 1660 | Summerside | PE | C1N 2V5 T +1 902 432 3525 | F +1 902 436 6913 
E Blair.Dunn@ca.gt.com | W http://www.grantthornton.ca/  
 

  
 
Grant Thornton LLP is proud to be 
recognized as one of Canada's best 
workplaces for our ninth consecutive year! 

  
From: Casey Gavin [mailto:silverhill20161@outlook.com]  Sent: Monday, March 6, 2017 2:16 PM To: Dunn, Blair <Blair.Dunn@ca.gt.com> Subject: Mink farm 
 
To whom it may concern 
 
As of now silverhill fur farm has no live mink on any property.  After exhausting all options to obtain 
financing to run the operation  we came up empty handed.   
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On Friday march 3 After not paying the workers I had left on the farm that were not paid for approximately 
two weeks I asked if they could work another two to four weeks with no pay.  Understandably they said no 
and walked out.  
 
So for the animals welfare Friday evening my father and I started killing mink.   And we kept killing until 
Sunday evening   With the number of mink on two farms 50 minutes apart there is no way possible for one 
man to look after them.  With it being just my father and I killing them we unintentionally destroyed the value 
of their pelts.  With not having the money to hire additional help we could not keep the mink spread out 
enough to get rid of their own body heat.   Therefore causing them to rot immediately   
 
Jim Cooke I don't know how this proceeds forward but their is a furnace at the plant that has to be 
maintained.   Water system on the tignish farm to be looked after as well.   I'll be glad to help if I'm allowed 
to.   
 
Jamie Atkins Jeff ready Halliburton farm has a water system that  has to be monitored as well.   
 
Casey Gavin 
 
Disclaimer: This email is intended solely for the person or entity to which it is addressed and may contain confidential and/or privileged information. Any review, dissemination, copying, printing or other use of this email by persons or entities other than the addressee is prohibited. If you have received this email in error, please contact the sender immediately and delete the material from any computer.  
------------------------- 
Statement of Confidentiality 
This message (including attachments) may contain confidential or privileged information intended for a specific individual or organization. If you have received this communication in error, please notify the sender immediately. If you are not the intended recipient, you are not authorized to use, disclose, distribute, copy, print or rely on this email, and should promptly delete this email from your entire computer system. 
 
Déclaration de confidentialité 
Le présent message (y compris les annexes) peut contenir des renseignements confidentiels à lintention d'une personne ou d'un organisme en particulier. Si vous avez reçu la présente communication par erreur, veuillez en informer l'expéditeur immédiatement. Si vous n'êtes pas le destinataire prévu, vous n'avez pas le droit d'utiliser, de divulguer, de distribuer, de copier ou d'imprimer ce courriel ou encore de vous en servir, et vous devriez le supprimer complètement de votre système informatique.  
------------------------- 
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From: GVongas@americanlegend.com
Sent: September 29, 2016 7:59 AM
To: HDeSimone@americanlegend.com
Subject: Casey kit count

Hi Heidi, Casey kit count done, both farms, 82345 kits, Sep 27 and 28. Bigger farm in Tignish

was mostly blacks, over 50k, and some palominos. The balance in O'leary Farm were all

mutations.

In Weymouth today, please give me an update on who needs a count. Sabar wasn't on the last list

you sent, are we still financing him?

Thanks

Sent from my BlackBerry - the most secure mobile device

mailto:GVongas@americanlegend.com
mailto:HDeSimone@americanlegend.com
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Court File No. S1-GS-27628

SUPREME COURT OF PRINCE EDWARD ISLAND

BETWEEN:

BANK OF NOVA SCOTIA

APPLICANT
AND:

SILVER HILL FUR FARM LTD.

RESPONDENT

BEFORE THE HONOURABLE DATED the 17th day
JUSTICE GORDON L. CAMPBELL of May, 2017.

RETURN OF PROPERTY ORDER

WHEREAS this Court granted the Initial Receivership Order (the “Initial Order”) and a

companion Cooperation Order (the “Cooperation Order”) on March 29, 2017 in relation to the

Respondent wherein Ernst & Young Inc. was appointed receiver and receiver manager (the

“Receiver”) of all the Respondent’s assets, undertakings and properties (collectively, the

“Property”);

AND UPON reading the Receiver’s report dated May        2017 (the “First Report”);

AND UPON hearing the submissions of counsel for the Applicant;

AND UPON being satisfied that Casey Gavin, Leigh Gavin, Rose Gavin, Joyce-Ann Gavin,

and Gavco Fishing Enterprises Ltd. (collectively, the “Related Parties”) were each involved in

the operations of the Respondent including, but not limited to, certain purported transactions

affecting the Respondent’s Property;

AND UPON being satisfied that the granting of this Order to return the Property and

prohibit the transferring of further Property will assist in the orderly administration of the

Receivership proceedings;
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THIS COURT ORDERS THE FOLLOWING:

Service

1. The time for service of the Notice of Motion and Motion Record is hereby

abridged as required so that this Motion is properly returnable today.

Return of Property

2. The Related Parties are ordered to forthwith return any and all Property to the

Receiver including but not limited to the assets as described in the First Report and set out in

the attached Schedule “A” (the “First Report Property”), or in the alternative to delivering up

the First Report Property, the Related Parties are ordered to pay the cash equivalent of

$2,454,474.62 to the Receiver.

Prohibition on Disposition

3. The Related Parties are each prohibited, whether acting alone or in conjunction

with any, as applicable, servants, employees, agents, successors or assigns or anyone acting

on a Related Parties’  behalf, and anyone receiving notice of this order are hereby enjoined

and restrained from spoliating, selling, transferring, encumbering, disposing of or removing

from Prince Edward Island, or elsewhere, any Property of the Respondent and all records with

respect to those assets and from disbursing or dealing with funds in any chequing account

or on deposit in any investment or other account(s) until further order of this Court.

General

4. The Related Parties shall be served with a copy of this Order within three (3)

days of the date hereof.

5. The Initial Order, the Cooperation Order and any other Orders of the Court

granted in this proceeding remain in full force and effect.
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6. Any Person affected by this Order which did not receive notice in advance of the

hearing of the initial motion may apply to this Court to vary or amend this Order within five (5)

days of such Person being served with a copy of this Order.

J.
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Court File No. S1-GS-27628

BANK OF NOVA SCOTIA v. SILVER HILL FUR FARM LTD.

SUPREME COURT OF PRINCE EDWARD ISLAND

PROCEEDINGS COMMENCED AT
CHARLOTTETOWN

ORDER

COX & PALMER
Dominion Building
97 Queen St., Suite 600
Charlottetown, PE C1A 4A9

Per:  Pamela J. Williams and Josh McElman
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Court File No. S1-GS-27628

SUPREME COURT OF PRINCE EDWARD ISLAND

BETWEEN:

BANK OF NOVA SCOTIA

APPLICANT
AND:

SILVER HILL FUR FARM LTD.

RESPONDENT

BEFORE THE HONOURABLE DATED the 17th day
JUSTICE GORDON L. CAMPBELL of May, 2017.

PRESERVATION OF PROPERTY ORDER

WHEREAS this Court granted the Initial Receivership Order (the “Initial Order”) and a

companion Cooperation Order (the “Cooperation Order”) on March 29, 2017 in relation to

the Respondent wherein Ernst & Young Inc. was appointed receiver and receiver manager

(the “Receiver”) of all the Respondent’s assets, undertakings and properties (collectively,

the “Property”);

AND UPON reading the Receiver’s report dated May        2017;

AND UPON hearing the submissions of counsel for the Applicant;

AND UPON being satisfied that Casey Gavin, Leigh Gavin, Rose Gavin, Joyce-Ann Gavin and

Gavco Fishing Enterprises Ltd. (collectively, the “Related Parties”) were each involved in the

operations of the Respondent including but not limited to certain purported  transactions

affecting the Respondent’s Property and that certain Related Parties have an interest in

Bullwinkle Fisheries Ltd.;

AND UPON being satisfied that the granting of this Order will assist in the orderly

administration of the Receivership proceedings;
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THIS COURT ORDERS THE FOLLOWING:

Service

1. The time for service of the Notice of Motion and the Motion Record is hereby abridged as

required so that this Motion is property returnable today.

Interim Injunction

2. Each of the Related Parties are hereby prohibited, by themselves, their respective

servants, employees, agents or anyone acting on their behalf, and anyone receiving notice

of this order shall be enjoined and restrained from spoliating, selling, transferring,

encumbering, disposing of or removing from Prince Edward Island, or elsewhere, assets

of the Related Parties and all records with respect to those assets and from disbursing or

dealing with funds in any chequing account or on deposit in any investment or other

account(s) until further order of this Court, against which the claims of the Receiver are

made, including but not limited to:

(a) real property of the Related Parties as listed in Schedule “A” attached hereto;

(b) all present and after acquired personal property of Leigh Gavin, Casey Gavin,

Rose Gavin and Joyce-Ann Gavin including but not limited to all funds in any

chequing or saving account or on deposit in any investment or other account;

and

(c) all present and after acquired personal property of Gavco Fishing Enterprises

Ltd., including but not limited to all funds in any chequing or savings account

or on deposit in any investment or other account.

3. Bullwinkle Fisheries Ltd. (“Bullwinkle”) is prohibited from disbursing any funds to any

shareholder, issuing any dividends or recording a transfer of the shares held by any

Related Party in Bullwinkle or engaging in any reorganization, sale or other transaction

related to its assets or operations that would reduce the value or otherwise affect the

interest of any Related Party in Bullwinkle until further order of this Court.
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4. A copy of this Order may be registered on title to the parcels of Real Property as are listed

in the attached Schedule “A” so as to provide notice of this Order and the claims of the

Receiver thereto.

General

5. This order shall remain in place until further order of this Court or until such time the

Receiver is satisfied that the Property of the Respondent or cash equivalent thereof has

been rightfully returned in accordance with the Order of the Court issued on even date

hereof.  A further hearing shall be held in 10 days from the date of this Order to provide

the Related Parties with an opportunity to address the issues as set out herein.

6. The Initial Order, the Cooperation Order and any other Orders of the Court granted in this

proceeding remain in full force and effect.

7. The Related Parties and Bullwinkle shall be served with a copy of this Order within three

(3) days of the date hereof.

8. Any Person affected by this Order which did not receive notice in advance of the hearing

of the initial motion may apply to this Court to vary or amend this Order within five (5) days

of such Person being served with a copy of this Order.

J.
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Court File No. S1-GS-27628

BANK OF NOVA SCOTIA v. SILVER HILL FUR FARM LTD.

SUPREME COURT OF PRINCE EDWARD ISLAND

PROCEEDINGS COMMENCED AT
CHARLOTTETOWN

INTERIM ORDER

COX & PALMER
Dominion Building
97 Queen St., Suite 600
Charlottetown, PE C1A 4A9

Per:  Pamela J. Williams and Josh McElman




