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Court File No. S1-GS-27628 

IN THE SUPREME COURT OF PRINCE EDWARD ISLAND 

IN THE MATTER OF THE RECEIVERSHIP OF: 

SILVER HILL FUR FARM LTD. 

PURSUANT TO Section 44 of the Judicature Act, R.S.P.E.I. 1988, Cap. J-2.1 (the “Judicature Act”), 
Rule 41 of the Rules of Court of Prince Edward Island and Section 243(1) of the Bankruptcy and 
Insolvency Act, R.S.C. 1985, c. B-3 as amended (the “BIA”) 

BETWEEN: 

BANK OF NOVA SCOTIA 

APPLICANT 

- and – 

SILVER HILL FUR FARM LTD. 

RESPONDENT 

SUPPLEMENT TO THE FIRST REPORT OF THE RECEIVER – 16 MAY 2017 

INTRODUCTION AND BACKGROUND 

1. This supplement (the “Supplemental Report”) to the first report of the Receiver dated 12 May 2017

(the “First Report”) should be read together with the First Report filed with this Honourable Court in

connection with the Receiver’s motion scheduled for 17 May 2017.   The purpose of the Supplemental

Report is to provide information on additional non-arms-length transactions which the Receiver has

identified through its investigations.

TERMS OF REFERENCE 

2. In preparing the Supplemental Report, the Receiver has been provided with, and has relied upon

unaudited historical financial statements, other unaudited financial information and projections

prepared by the Respondent, the books and records of the Respondent, discussions with the

management and employees of the Respondent, and other information from various sources.  The

Receiver has assumed that the information it has been provided is accurate and complete.  The

Receiver did not audit, review or otherwise attempt to verify the accuracy or completeness of the



2 
 

information.  Accordingly, the Receiver expresses no opinion or other form of assurance with respect 

to the information presented in the Supplemental Report or relied upon by the Receiver in preparing 

the Supplemental Report.  Further, the nature of the Receiver’s work completed in these proceedings 

will not necessarily disclose errors, misstatements, irregularities or illegal acts, if such exist, on the 

part of the Respondents, or its officers or employees or in the information. 

3. All references to monetary amounts in the Supplemental Report are in Canadian dollars unless 

otherwise noted. 

4. Capitalized terms not defined in the Supplemental Report are as defined in the Receivership Order 

and the First Report of the Receiver. 

5. Copies of court materials in these proceedings may be obtained from the Receiver’s website 

established in connection with the Respondent (www.ey.com/ca/shff). 

FOXES 

6. On 29 March 2017, the Receiver attended the Premises and identified an inventory of live fox located 

on the Premises and on L. Gavin’s property adjacent to the Premises.  C. Gavin and L. Gavin advised 

that there were approximately 400 live fox on site but requested the Receiver not approach the fox 

as it was their breeding season.  The Receiver complied with the request.  As a result a physical 

count of the fox inventory was not performed. 

7. Attached as Appendix A are the 31 March 2016 externally reviewed Silver Hill Fur Farm Ltd. 

(“SHFF”) financial statements (the “2016 Statements”).  Note 6 of the 2016 Statements reports fox 

inventory (the “Fox Inventory”) with net book value of $94,560.  C. Gavin advised the Receiver that 

the Fox Inventory was sold to L. Gavin subsequent to 31 March 2016.  On several occasions the 

Receiver requested supporting documentation for this non-arms-length transaction be provided 

including our most recent correspondence to C. Gavin and L. Gavin dated 10 May 2017, a copy of 

which is attached as Appendix B.  As of the date of this Supplemental Report no information with 

respect to the Fox Inventory sale has been provided. 

8. On 3 May 2017, representatives from ALC advised the Receiver that approximately 400 fox pelts 

(the “Fox Pelts”) provided by L. Gavin were sold by Fur Harvesters Inc. (“FHI”) at their March 2017 

auction.  The Receiver has requested additional information from FHI in relation to the Fox Pelt 

auction proceeds however, a formal response to our inquiries has not been received.   

9. The Receiver has not been able to determine the date of the non-arms-length sale of the Fox 

Inventory, the consideration provided to SHFF in relation to the Fox Inventory sale, whether the Fox 

Pelts arose pre or post the Fox Inventory sale and whether consideration for the Fox Pelts, if 
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applicable, was provided to SHFF.  The Receiver estimates the value of the Fox Pelts to be between 

$20,000 and $40,000.   

HORSES 

10. Note 6 of the 2016 Statements also reports horse inventory (the “Horse Inventory”) with net book

value of $nil as at 31 March 2016 and $120,115 as at 31 March 2015.  C. Gavin advised the Receiver

that the Horse Inventory was sold to L. Gavin at some point between 1 April 2015 and 31 March

2016.  The Receiver has requested supporting documentation with respect to this non-arms-length

transaction, however no support has been presented.

11. A search of the Standard Bred Canada online horse registry (the “Registry”) identified four horses

named “Siliverhill Shadow”, “Proven Lover”, “Silverhill Cupid”, and “Silverhill Spike” (collectively, the

“Transferred Horses”) who’s registered ownership was transferred to L. Gavin on 6 February 2017.

A copy of the applicable Registry details is attached as Appendix C.  SHFF is listed as the former

owner of each horse, with the exception of Proven Lover where no former owner was identified by

the Registry.

12. The Receiver has not been able to determine the date of the non-arms-length sale of the Horse

Inventory or the consideration provided to SHFF in relation to the sale.  The Receiver estimates the

value of the Horse Inventory to be between $24,000 and $55,000.

LIFT CAPITAL - EQUIPMENT 

13. As described in the First Report, the Receiver and C. Gavin reviewed the Equipment List and

discussed the location of certain items included therein.  The Receiver and an equipment appraiser

engaged by the Receiver toured the Premises with the assistance of C. Gavin and L. Gavin to identify

and inspect the equipment on site including three pieces of equipment subject to security granted by

SHFF in favour of Lift Capital Corporation (“Lift Capital”) as referenced below.

14. The Receiver located Items 1 and 2, however C. Gavin advised the Receiver that Item 3 was

scrapped and was no longer located on the Premises.

15. The Receiver advised Lift Capital of C. Gavin’s advice with respect to Item 3.  Lift Capital confirmed

that on 22 February 2017 (the “Inspection Date”), a representative of Lift Capital attended the

Premises and performed certain maintenance on Item 3 at a cost to SHFF of $428.13.  Attached as

Serial Number Description Defined Term

31461 2012 TOYOTA 8FDU25 Forklift "Item 1"

60809 2015 TOYOTA 8FDU25 Forklift "Item 2"

31112 2012 TOYOTA 8FDU25 Forklift "Item 3"
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Appendix D is the Lift Capital maintenance invoice.  Lift Capital advised the Receiver that Item 3 

was in good repair other than the potential requirement to replace the seat.  At the Inspection Date 

Item 3 had 6,960 hours registered against an estimated useful life of 12,000 hours.  

16. Lift Capital filed a proof of claim with the Trustee in Bankruptcy asserting a secured claim of

$63,698.05 of which $5,927.65 related to Item 3.  Lift Capital has advised the Receiver that it

estimates Item 3 would have a fair market value between $6,000 and $12,000.  The current location

of Item 3 has not been identified by the Receiver or Lift Capital.

All of which is respectfully submitted this 16th day of May 2017. 

ERNST & YOUNG INC.  

Licensed Insolvency Trustee 

Acting solely in its capacity as the Court Appointed Receiver and Receiver-Manager 

of Silver Hill Fur Farm Ltd. and not in its personal capacity 

Per: 

George Kinsman, CPA, CA, CIRP, LIT 

Senior Vice President 
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A member firm of Ernst & Young Global Limited

Further to the voice mail and text messages sent from George Kinsman on 9 May 2017,
Ernst & Young Inc., acting in its capacity as Court-appointed receiver (the “Receiver”) over
all property, assets and undertakings of Silver Hill Fur Farm Ltd. (“SHFF”) requests
information from you regarding certain assets held, or formerly held, by SHFF.  The Receiver
requests that each of you produce information pertaining to SHFF’s fox inventory (the “Fox
Inventory”) and SHFF’s horse inventory (the “Horse Inventory”).

You are obligated to provide the Receiver with this information pursuant to the terms of the
Receivership Order and the Cooperation Order (collectively, the “Orders”) issued by the
Supreme Court of Prince Edward Island on 29 March 2017. The Orders can be found on the
Receiver’s website at www.ey.com/ca/shff.

Fox Inventory

The 31 March 2016 external SHFF financial statements reported Fox Inventory with net
book value of approximately $95,000.  Casey Gavin advised the Receiver that the Fox
Inventory was sold during the last fiscal year to Leigh Gavin.  No supporting documentation
with respect to this transaction has been provided despite the Receiver’s request for same.
Please provide transaction details associated with the non-arms-length sales including proof
of financial consideration exchanged.

It has recently come to the Receiver’s attention that an inventory of fox furs was auctioned
by Fur Harvesters Auction Inc. during its March 2017 fur auction (the “Auction”).  Please
confirm and provide supporting documentation associated with the Auction sale proceeds.

Horse Inventory

The 31 March 2016 external SHFF financial statements reported Horse Inventory with net
book value of $nil as at 31 March 2016 but approximately $120,000 as at 31 March 2015.
Casey Gavin advised the Receiver that the Horse Inventory was sold to Leigh Gavin.  No
supporting documentation with respect to this non-arms-length transaction has been

Mr. Casey Gavin
20826 Route 12
Tignish PE C0B 2B0

Mr. Leigh Gavin
RR 4 Seacow Pond
Tignish PE C0B 2B0

10 May 2017

Dear Sirs,

In the Matter of the Court Appointed Receivership of Silver Hill Fur Farm Ltd.
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provided despite the Receiver’s request for same. Please provide transaction details
associated with the sale including proof of financial consideration exchanged.

The Receiver has reviewed ownership registration details through the Standard Bred
Canada on line registry indicating that the registered owner of the following horses was
recently transferred:

HORSE NAME FORMER OWNER NEW OWNER DATE OF TRANSFER

Silverhill Shadow Silver Hill (Casey Gavin) Leigh Gavin 6 February 2017

Proven Lover Unknown Leigh Gavin 6 February 2017

Silverhill Cupid Silver Hill (Casey Gavin) Leigh Gavin 6 February 2017

Silverhill Spike Silver Hill (Casey Gavin) Leigh Gavin 6 February 2017

Please provide transaction details associated with the non-arms-length sales including proof
of financial consideration exchanged.

The Receiver appreciates your assistance with this important matter.  Should you require
clarification of the information requested herein please do not hesitate to contact the
undersigned at your convenience by email: christopher.keliher@ca.ey.com or by phone:
(902) 421 3226.

Yours Truly,

ERNST & YOUNG INC.

Licensed Insolvency Trustee
Acting in its capacity as Court Appointed
Receiver of Silver Hill Fur Farm Ltd.

Per:

Christopher Keliher, JD, MBA
Senior
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