Court File No. 03-CL-5145

ONTARIO
SUPERIOR COURT OF JUSTICE
COMMERCIAL LIST
THE HONOURABLE ) WEDNESDAY, THE 9"
) .
MR. JUSTICE CUMMING ) DAY OF JUNE, 2004

IN THE MATTER OF THE COMPANIES’ CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
IVACO INC. AND THE APPLICANTS LISTED IN SCHEDULE “A”

ORDER

THIS MOTION, made by the Applicants for directions with respect to the sales process
in respect of discussions involving QIT Fer et Titane Inc. (“QIT”), was heard this day at 393

University, Toronto.

ON READING the Notice of Motion, the Tenth Report of the Monitor, Ernst & Young
Inc., the Affidavit of Randall C. Benson, the Affidavit of Gary A. O’Brien, and the
Supplementary Affidavit of Randall C. Benson, and on hearing the submissions of counsel for
the Applicants, the Monitor, QIT, the Informal Committee of Noteholders, the United
Steelworkers of America, the Bank of Nova Scotia, the National Bank of Canada and UBS

Securities LLC:



1. THIS COURT ORDERS that the time for service of the Notice of Motion and the

Motion Record herein is abridged so that the motion is properly returnable today, and that any

requirement for service of the Notice of Motion and of the Motion Record upon any party not

served is dispensed with.

2. THIS COURT ORDERS that the sales process in respect of discussions involving QIT

shall be governed by the following procedure:

(2)

(b)

QIT shall have seven days from the date of this Order to meet with the bidders
who have submitted final proposals in the second round of the sales process
authorized by order of this court dated March 22, 2004. The Monitor and CRO
shall have the right to attend and participate in all such meetings. At the
conclusion of the seven day period, QIT shall infdrm the Monitor of those bidders
with whom it is prepared to conduct further negotiations. After considering the
views of QIT and the Applicants, the Monitor shall identify to the Applicants and
QIT the bidders with whom further negotiations shall occur (the “Bidders”). If
either QIT or the Applicants disagree with the Monitor then they may apply to the

court for directions.

After the Bidders have been identified, QIT shall disclose relevant portions of the
long-term supply agreement dated April 15, 1999 between QIT and Ivaco Rolling
Mills Limited Partnership (“IRM”) which QIT claims has been terminated and
which the Applicants claim has not been terminated (the “Agreement”) to the
Bidders, under appropriate confidentiality arrangements. QIT and the Monitor
shall have discussions to determine what portions of the Agreement are relevant

and to determine appropriate confidentiality arrangements. If they cannot agree,



they shall seek further directions from the court. Further, if the Applicants do not
agree with the determination of QIT and the Monitor as to what portions of the
Agreement are relevant, they shall be at liberty to apply to the court for further
directions regarding the disclosure of the Agreement. This order shall be without
prejudice to the Applicants’ position that the Agreement is not confidential and

that it may disclose the entire Agreement.

(©) QIT shall then undertake negotiations with the Bidders. The Monitor and CRO
shall be entitled to attend and participate in these negotiations so as to be in a
position to report to the court on the outcome of them. No other parties shall
participate in the negotiations, except that at the request of either QIT or a Bidder
technical personnel from the Applicants will be entitled to participate in order to
give necessary technical assistance. If the parties cannot agree on the appropriate
participation of additional persons they shall seek further directions from the
court. At the request of QIT and a Bidder, the Monitor may in its discretion
absent itself from parts of negotiations which if considers best to proceed
privately. If the Monitor refuses such request, QIT or the Bidder may apply to the
court for directions. At the request of QIT or a Bidder, the CRO may in his
discretion absent himself from parts of negotiations which he considers best to
proceed privately. If the CRO refuses such request, QIT or the Bidder may apply

to the court for directions.

(d)  The negotiations and meetings referred to shall be conducted under appropriate

confidentiality arrangements.
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SCHEDULE “A”
APPLICANTS FILING FOR CCAA
Ivaco Inc.
Ivaco Rolling Mills Inc.
Ifastgroupe Inc.
IFC (Fasteners) Inc.
Ifastgroupe Realty Inc.
Docap (1985) Corporation
Florida Sub One Holdings, Inc.

3632610 Canada Inc.
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