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AFFIDAVIT NO. 1 OF JEFF BEESTON
Sworn on January 30, 2017

I, Jeff Beeston, of Calgary, Alberta, SWEAR AND SAY THAT:

1. I am the Vice President Finance and Interim CFO of Connacher Oil and Gas Limited
("Connacher"). As such I have personal knowledge of the facts and matters hereinafter
deposed to, except where stated to be based on information and belief, in which case
do verily believe the same to be true.

2. I make this Affidavit No. 1 in support of an application for an Order:

(a) authorizing and approving the Employee Severance Program (defined below);
and
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(b) approving a settlement agreement dated January 26, 2017 ("5ettlement
Agreement") made between Connacher and Arundel Capital Corporation
("Arundel") and authorizing Connacher to perform its obligations thereunder.

3. I am advised by the Monitor and do verily be{ieve that the Monitor supports this
application. Further, I am advised by counsel for the Interim Financing Agent and the
First Lien Agent (each as defined in the Initial Order) and do verily believe that the
Interim Financing Agent and First Lien Agent also support this application.

4. Where I use capitalized terms in this Affidavit No. 1, but do not define them, I intend
them to have the meaning given to them in the initial order granted by the Honourable
Madam Justice Dario on May 17, 2016 ("Initial Order") pursuant to the Companies'
Creditors Arrangement Act ("CCAA"). All references to dollar amounts contained herein
are to Canadian Dollars unless otherwise stated.

I. STATUS OF CONNACHER'S CCAA PROCEEDING

5. On May 17, 2016, the Honourable Madam Justice Dario of this Honourable Court
granted Connacher the Initial Order, which provided for, among other things, a stay of
proceedings up to and including June 16, 2016 (the "Stay Period").

6. The Stay Period has been extended a number of times, including most recently on
January 12, 2017 by the Honourable Mr. Justice D.B. Nixon up to and including June 30,
2017.

7. As described in more detail in Affidavit No. 7 of Merle Johnson sworn on January 3,
2017 filed by Connacher in connection with the application heard on January 12, 2017,
Connacher is in the process of identifying and implementing certain strategic
transactions (including potential sale transactions, hedging, and other long-term
contracts), while concurrently pursuing discussions with the Interim Lenders in an effort
to develop and implement a viable exit from CCAA proceeding.

8. Connacher continues its operations in the ordinary course of business (subject to the
terms of the Initial Order and its interim financing) while it is proceeding with its
restructuring efforts.

9. Operating while under CCAA protection has created certain labour challenges for
Connacher as it seeks to maintain an employee base that is commensurate with
maintaining a production level that optimizes the economics of Connacher's reserves
and maintains safety.

10. Connacher is in the process of implementing a number of different cost saving initiatives
and in the event that these include any necessary staff reductions Connacher believes
that it will benefit from having the ability to pay severance. Such authority, as
necessary, will assist Connacher to maintain employee morale and address any
retention issues, as well as assisting in Connacher's ability to offer competitive
employment terms and attract high quality new hires.

1 1. Connacher currently has a higher percentage of contract-based staff than it would like,
which results in higher turnover and lower productivity. Connacher would like the ability
to offer permanent employment positions to certain of its contract workers. These
individuals are highly skilled workers who will likely have access to other long-term
employment opportunities, which includes the certainty of receiving severance in the
event that their services are no longer required.
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PROPOSED EMPLOYEE SEVERANCE PROGRAM

12. As a result of the foregoing, with the assistance of the Monitor and in consultation with
the Interim Lenders, Connacher and its advisors have developed a proposed employee
severance program (the "Employee Severance Program"), which is supported by the
Monitor and the Interim Lenders.

13. Under the proposed Employee Severance Program, Connacher would pay employees,
whose employment is terminated without cause, an amount equal to (i) two weeks'
salary per year of service plus (ii) 6% of the total amount provided for in (i) to
compensate for loss of benefits.

14. The proposed Employee Severance Program would only be payable or available to an
employee if:

(a) the employee has not resigned, been terminated with cause, or, in the opinion of
such employee's direct supervisor and/or Connacher's executive management
team, failed to perform his/her duties and responsibilities diligently, faithfully and
honestly;

{b) the employee's employment is terminated by Connacher in the ordinary course of
business during the pendency of Connacher's CCAA proceeding, and not in
connection with or following any (i) court-approved sale of all or substantially all
of Connacher's business ar assets, (ii) court-approved restructuring transaction
implemented by Connacher, (iii) termination of the CCAA proceeding, or (iv)
cessation of Connacher's operations; and

(c) the employee is not otherwise a beneficiary under the key-employee retention
plan approved by this Honourable Court on November 14, 2016.

15. Connacher will only be permitted to make payments under the proposed Employee
Severance Program with the consent of the Interim Lenders.

16. It should be noted that the amounts payable pursuant to the proposed Employee
Severance Program are less than the amount of severance that Connacher would have
typically paid terminated employees prior to the commencement of the CCAA
proceeding to satisfy their statutory and common law entitlements. However, Connacher
believes that the quantum of the proposed program reasonably balances the benefits of
the program for Connacher and its employees with the interests of other stakeholders
and creditors in the CCAA proceeding.

17. Connacher believes that the proposed Employee Severance Program is fair and
reasonable in the circumstances, is in the best interests of Connacher and its
stakeholders, and will assist to enhance the prospects of Connacher continuing to
operate as a visible going concern while under CCAA protection and therefore enhance
Connacher's ability to maximize value and ultimately emerge from CCAA.

18. In particular, the proposed Employee Severance Program will send a positive message
to Connacher's staff, help to maintain company morale, assist with employee retention
issues, and assist Connacher with the ability to hire highly qualified individuals when
necessary during the course of its CCAA proceeding.

19. Connacher therefore respectfully requests that this Honourable Court approve and
authorize the proposed Employee Severance Program as described above in the form of
order attached to Connacher's application.
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20. As noted above the Employee Severance Program is supported by the Monitor and
Connacher's Interim Lenders.

III. ARUNDEL LEASES

21. Connacher and Arundel are parties to three Lease Agreements each dated February 8,
2016 (collectively, the "Lease Agreements") with respect to the lease by Arundel to
Connacher of two used tandem (lead and rear) 2014 Polar Super-B TC407 Aluminum
Tank Trailers and four used tandem (lead and rear) 2014 Tremcar Super-B TC407
Aluminum Tank Trailers (collectively, the "Trailers"). Copies of the Lease Agreements
are attached at Exhibit "A" to this Affidavit No. 1.

22. At the time of Connacher's CCAA filing, five of the six Trailers remained under lease to
Connacher. The sixth trailer had been in an accident prior to the CCAA filing resulting in
a total loss of the Trailer. Arundel was paid in full in respect of the sixth Trailer from
applicable insurance proceeds.

23. Connacher has not paid rent under the Lease Agreements since the granting of the
I nitial Order on the basis that Connacher and the Monitor believe that the Lease
Agreements are "finance leases" and thus that post-CCAA filing payment is not required
under the CCAA or currently permitted under the Initial Order.

24. Arundel recently informed Connacher that it disputes the characterization of the Lease
Agreements as "finance leases" and has raised certain issues with respect to
Connacher's continued use of the Trailers.

25. In addition, on or about November 27, 2016, one of the Trailers (being the 2Q14 Tremcar
Super B TC407 Aluminum Tank Trailer lead bearing serial number
1T9BL4031ES588966 and the 2014 Tremcar Super B TC407 Aluminum Tank Trailer
rear bearing serial number 1T9BL3123ES588967} (the "Written Off Trailer") was in an
accident resulting in a total loss of the Written Off Trailer.

26. Connacher has been advised by its insurance company that proceeds of $296,640.00
will be payable in connection with the Written Off Trailer (the "Insurance Proceeds").

IV. SETTLEMENT WITH ARUNDEL

27. With the assistance of the Monitor and its legal counsel, Connacher and Arundel (and
their respective legal counsel) have engaged in extensive discussions concerning these
matters and the disputes between Connacher and Arundel.

28. Those discussions have culminated in a settlement between Connacher and Arundel of
all of the outstanding issues between the parties, which settlement is subject to (among
other things) approval of this Honourable Court. The terms of the settlement are
reflected in the Settlement Agreement, a copy of which is attached as Exhibit "B" to this
Affidavit No. 1. The following is an overview of the key terms of the Settlement
Agreement, which is intended as a summary only and does not supersede or vary the
binding terms of the actual Settlement Agreement.

29. Pursuant to the Settlement Agreement and subject to the conditions described below
and contained therein, Connacher and Arundel have agreed as follows:

(a) Following receipt of the actual Insurance Proceeds, Cannacher will pay Arundel
the amount of $170,307.00 from the Insurance Proceeds in full and final
satisfaction of all of Connacher's past, current or future obligations and liabilities
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in connection with the Written Off Trailer, and Connacher will retain the balance
of the Insurance Proceeds;

(b) Connacher will release the four remaining Trailers to Arundel and Arundel will
take possession of same at its sole cost, expense and risk, in accordance with
the terms of the Settlement Agreement;

(c) The Lease Agreements and all of Connacher's continuing obligations thereunder
will be terminated upon the release of the remaining Trailers to Arundel; and

(d) Arundel will provide a broad full and final release of all claims, including in
connection with Arundel's claims for unpaid rent under the Lease Agreements.

30. The Settlement Agreement is conditional upon:

(a) Arundel directing that the Insurance Proceeds be paid directly to Connacher;

(b) receipt by Connacher of the Insurance Proceeds in the amount of not less than
$296,640.00 in immediately available funds (or such other amount as agreed by
Connacher with the consent of the Interim Lenders); and

(c) approval of the Settlement Agreement by this Honourable Court.

31. Connacher believes that the terms of the Settlement Agreement are fair and reasonable
and are in the best interest of Connacher and its stakeholders for the following reasons:

(a) The settlement avoids potentially extensive and costly disputes and litigation over
entitlement and application of the Insurance Proceeds. In particular, under the
Settlement Agreement (i) Arundel will receive full payment of the outstanding
financing on the Written Off Trailer in the amount of $170,307.00 and (ii)
Connacher will receive the balance of the Insurance Proceeds in the amount of
$126,333.00 and will have no further obligations or liabilities in connection with
the Written Off Trailer. The proposed division of the Insurance Proceeds under
the Settlement Agreement is consistent with the division of the insurance
proceeds from the write-off of the sixth trailer prior to Connacher's CCAA filing
and brings a final resolution to this issue.

(b) Connacher does not require the remaining Trailers in connection with its ongoing
business operations, particularly given certain forthcoming changes being
implemented by Connacher with respect to its transportation and trucking
arrangements. Accordingly, the settlement provides that Connacher will release
the remaining Trailers to Arundel in exchange for a broad full and final release of
all claims against the Releasees (as defined in the Settlement Agreement),
including a release of Arundel's claims for outstanding rent under the Lease
Agreements in respect of the remaining Trailers. The settlement therefore also
avoids potentially extensive and costly disputes and litigation over the post-
CCAA filing payment of rent under the Lease Agreement and any issues
concerning the continued use of the Trailers by Connacher, and fully releases the
Releasees from all claims of Arundel.

32. The settlement between Connacher and Arundel has been approved by, and is
supported by, the Monitor and the Interim Lenders (as defined in the Initial Order).

33. Connacher believes that the Settlement Agreement is a fair and commercially
reasonable compromise in the circumstances and it is in the best interests of Connacher
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and its ongoing CCAA proceedings that the terms contemplated thereunder are
implemented.

34. Connacher therefore respectfully requests that this Honourable Court approve the
Settlement Agreement and authorize Connacher to perform its obligations thereunder in
the form of order attached to Connacher's application.

SWORN before me at the City of Calgary, in
the Province of Alberta,
on January 30r.20~-~~.

'~ ,
Commissioner for Oaths/Notary Public in
and for Alberta

Danielle S. Mar~chal
Barrister and Solicitor

JE EESTON
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EXHIBIT A

LEASE AGREEMENTS

This es Exhibit "_„~ ~ ~,~"
r~l~@Red t0 Ifl the affideYR M

swum amore me this 3~
day of ~. ~ , 20 i•~

J
A Com and for Alberta

Danielle S. Mar~chal

Barrister and Solicitor
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e - ~ ì z r9l s ẁ~~3~r+"F~!! tit ~' :N#~8+~" 7-̂ ~.. df~

y~ . CV Y~ 
~-.: ,ers~ .~ . ~`i'~, ' ~' . ~ •S7 ~ ,}a3~~.~`..;> - J~` yc . »fc`ri:~~',.. ~$T~a`'.` a~ ~ ~x'v 

'? 
,~ .rm.'~~' .;~1.a, ::,~ ̀y~F,~m '~~ ~ ~l: r; ~ ~ t .~.~r

Customer's full Legal Name (Lessee or Customer)
Lease No.Connacher Oil and Gas Umited
103640-02

Contact Name /Title Business Phone Home Phone Cellular PhoneMerle Johnson /Chief Executive Officer (403) 538-6201 (403) 538-620]

Customer Address City Province Postal CodeSuite 900, 332 - Gth Avenue SW Calgary Alberta TZP OB2
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Vendor Name
Vendot Contact PersonSale dL Lease Back

Vendor Address
Vendor Phone
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i ~ .,. ~~~ tFeiEquipment Location Address
]3- 6-82-12W4M Calgary, AB TP2 OBZ

Quantity Description
Serial TVvmber

~ :Jsed 2014 Polar Suyrr B TC4G7 Aluminum Tank Tzaiier Lead l PNIA34035E1042948
i Used 2014 Polar Super B TC407 Aluminum Tank Trailer Rear 1 PMA33]20E1093568
i Used 2014 Polar Super B TC407 Aluminum Tank Trailer lxad 1 PMA34033E10429477 Used 2019 Polas Super B TC407 Aluminum Tank Trailer Read 1PMA33127E]042949

Start Date Term +~ Pmts Start Date Net Rental Pmts GST/HST P5T Total Rental Pmts Ear]y Purchase Optionmm/dd/yy 49
The end of the Term's NIA calendar month.2/08/16 48 March 8, 2026 $6,997.87 X349.89 I`/A $7,34?.76 $ (plustaxes)
Purchase Option DatePayment Freq.
The end of the Term's 49 calendar month.Monthly

Fair Market Value (plus taxes)
X_ $750.00 (plus taxes).3 . 
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This Lease shall not become binding upon Lessor until accepted as follows: I hereby authorize Lessor to debit my bank acrnunt for the purpose of paying all regularly
sched~Jed payments and all other amounts due to Lessor under the terms of this Lease,
inc3udin amounts owin in the event of defa~ilt

Lessor Account ~: Signature:
Arundel Capital Corporation ~ ~..~...,~,y

...~.~Aftnch Vaid Cheque .
Executed as Ixssor By: THE UNDERSIGNED ACKNOWLEDGES HAVING Tf-tE ENTTRE LEASE AGREEMENT

AND ACCEPTS THE TERMS AND CONDITIONS UD1NG THOSE ON PAGE 2 & 3
HEREOF.

Authorized Si afore
Date of Lessor's Acceptance: Date (mm/dd/yy) Each of the undersigned affirms that they are duly authorized to Date (mm/dd/yy)

2/08/16 execute this Lease on behalf of the Customer. 2/OS/lb

Customer's Fuq L.ega! Name (L.essee(s)):
Con her Oi and ' ed

Si Signa _ Si ature: Signatwe:

Name: rte Johnsen e Beeslon Name: Name:
Title: Chi fiver itle: Vice President of Finance Title: Title:

Witness Signature: ~ ~ ' ness Si , • Witness Signature: Witness Signature:

Witness Name: ^~ Hness Witness Name: Witness Name:

In consideration of the covenants herein contained, including those on the revers~r~wt, ar~olhei g~sbd and valuable consideration (th~receipt and su(ficienty of which is acknowledged), Lessor and Customeragree as follows:
1. Lease: Lessor hereby leases to Customer, and Customer hereby leases from Lessor, the equipment d~iL~d 1n the Lease Details, together wide any parts, accessories, seplacements, additions and accessions,~angibfe or intangible, now and hereafter relating thereto or affi~ced thereon {~rollertively the Eq~ap~nent") 7'HiS LEASE CANNt7T BE CANC£LLED OR TERMINATED BY CUSTOMER.2. Purchase Documents: !f Customer has not issued a purchase order or entered into an agreement with Vendor to purchase the Equipment (a "t'unhase DocwnenY'), Customer hereby agrees that Lessor maydo so on i,essor's own belialt. U Qsstomer has entered into a Purchase Document, Cusromer represents and warrants that rifle to the Equipment has not passed to Customer and, at Lessoi s option, Customershall asstgn to Lessor its tights under the Purchase Do~vment to purchase the Equipment and to acquire any related li~rnse of software, information and documentation (a "License"). Except for the obligation topay Vendor for the Equipment iE (and only iQ this Lease commences and is accepted by Lessor, Customer shall perform, satisfy and discharge all of the purchaser's obligations ceder any Purchase Document andLicense and any assignment by Customer to Leswr pursuant to this Section shall not include sucJ~ obligations. The provisions of any Purchase Document or Licerue do not modify Customer's obligations toLessor hereunder.
3. Term; This Lease is for an original term (the "Term") commenring on the earlier uF the Lease Commencement Date set out in the De3ivery and AccPptance Cer~ifiote or, if Lessor waives a Aelivery andAcceptance Certificate pursuant to Section 9, the Date o! the Leswr's Acre➢lance sal forth above and ending at the expiry of the member of complete calendar months indicated under the heading "7erm' to theLease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Customer shall forthwith execute and deliver to Lessor a Delivery and Acceptanre CeRificate in form prescribed by Lessor unless Lessor, in itssole discretion, waives such execution and delivery by executing this Lease priot to the receipt of such certificate and after the deliver of the Equiyment.5. Equlpmen! Selection: CUSTOMER HAS PERSONALLY SELBCI'ED THE EQUIPMENT AND LESSOR HA5 ACQUIRED TfiE E~UTPMEIVT AT CUSTOMER'S SPECIFIC REQUEST FOR THE Pi1RPOSE OFLEASING 1T HEREUNDER CUSTOMER ACKNOWLEDGES THAT T'HE SU17'ABIL3TY OF THE EQUIl'MEM' AND ITS INSI'ALLA710N AND DELIVERY lS CU5'I~MER'S RESPONSIBI[.ITY; THE FAILUREOF THE EQUfPMENTTO SE D~L[VERED AND INSTALLED, TOOPERATE OR TO CONFORM ?O CU5Ti0MER'S REQUIItEMENTS SHALL NOT LESSEN CUSTOME}2'S OBLIGATIONS HEREUNDER6. Rentals: Customer shall, without noticY from or request by Lessor, pay Io Cxssor during the Term of this Lease the total number of rental payments set forth in the [.ease Details. Sucfi rental payment shall be
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payable in advance W Lessor at the address indipted above (or other address noticed by i.essor to Customer) as Follows: first rental payTr+ent upon C~utomer's execution hereof and, oovun~ong aher thec~fe+idar period covered by such first rental p~yment subsequent rental payments throughout the Term on: (a) in the case of monUily payments, the 6rsi day or the fifteenth day of eat month, whichever day iscloser to the date the Lease mmmenaes, or (6) in the case of payments based on any other calendar period on the fiat day o(each such calendar period. My amount paid by Customer to ixssor prior to fhisLease comme~~~d~n~g which is in excess o! such first rental paymeet shall be uedited rowards Customers final rental pa~y~nent(s) in reverse order of om~rmnm, without interest. RENTAL PAYMENTS AND ANYOTHER AMOUNzS DUE UNDER THIS LEASE ARE PAYABLE NTfHOUT SET-0FF, COMPENSAT[UN OR ABATEMEM' AND CN NO EVENT SHALL THE FIl2ST RENTAL PAYMENT BE REFUNDED TOCUSTOMER.
7, Adjuahnents: The rental payment set forth above is bawd upon the purchase price for the Equipment and Lessor's rnst o! funds. if (bul only if) an Estimated Purchase Price has been specified in a FinanongTerms Addendum attached hereto and the final invoice Erom Vendor specifies a purchase ptioe (encluding taxes, delivery, insW[4ation and other charges) (tl~e "I'urchace •price") that is greater or less than theEstimated Purchase Priae, Customer authorizes Lessor to adjust the above rental payments to reflect the Purchase Price provided Customer receives not~ue of such adjustment; however, if the Purchase Priceexceeds the Estimated Purchase Price by more that ]096, Lessor wi11 notify Customer and obtain Customers prior written approva] to such adjustment (such approval not to be unreasonably withheld) and theLease will not comrnencx until suds tipproust is obtained. If (but only i~ a Latest Start Date is specified in a Finandng Terms Addendum attached hereto and Lease for any reason commences after such Latest
Start Date, this Tease shall nevertheless be binding and Customer authorizes Lessor in Lessors sole discretion to adjust the above rental payments ro zefle~t its cost o[ funds on the date this Lease commences andLessor shalt upon Customer's request, provide Customer with a copy of the completed description. if this Lease is signed by Customer prior to C.essor Naving a rnmplete description of the Equipment, Customerhereby authorizes [.essor to minplete such description provided Customer receives notice of such description. Any ad~ustrnent to rental payments or complztion of an Equipment descn~pGon made pursuant tothis Section shall be deemed to have effect from the date Customer e~eecutes this Lease; i! a Financing Terms Addendum is not e~ce~vted and attached hereto, Lessor may not adjust the Net Rental Payments set
forth above without Customers prior written consent.
8. Interne on Overdue taymer~tc: Customer shall without notice pay interest at Uie rate of Thirty percent (30°k) per annum calculated and compounded monthly and nor in advance, on: (A) any past due rrntal
payments (B) any amounts which bear interest atmrding to this Lease and tC) any other amounts due to Lessor hereunder which are not paid on their due dates; iii each case Erom the date any such amountbe~romes due or ~nlerest bearin before and aher maturity, default and judgment, unhJ such arCears or other amounts are paid in full.
9. Pre-Authorized i'ayments: ~ustoane~s Bank noted above is hereby aud~orized and directed to (A) debit C~utome~'s account set fords above [or all payments purporting to be drawn on Customer for paymentto Lessor whiff are presented for payment by Lessor or Lessofs agent, and (6) make all such payments to Lessor or Lessor's agent from such accounE; suthpnyments may be requested in the form of mngneNc or
computer-produced tape in which ose such Bank is hereby authorized to treat them as signed by Customer. Customer agrees, ~n consideration of such Bank acting on dos authorizarion, that such institution N•illnot be liable For any loss or damage incurred as a result of honoring this authoriuHon. if such aaount is transferred to another branch this authorization shalt be directed to such other b:ancfi. This authorizationmay not be revoked without I.essofs consent. [,essor is hereby irr¢vocably authorized to deliver a copy, details or h~rther eviden~r of this authorization to such Bank, Customer hereby appointing Lessor itslawful attorney for such purpose. Such authorization may only be used by Lessor in respect of payments ans~ng under this Lease, including paymenu arising under any Transaction Schedule to this Lease.10. Installation, Maintenance and Repair. Customer shall, al its expense, be resportsibfe for: (A) the delivery installation, d~instaliation end redelivery of the Equipment and (8) the maintenance, upkeep, care,servicing and cepair (including necessary replacements o! pans) (Maintenance"} of the Equipment; in both cases by a party acceptable so ixssor. Customer s~a31 at Its expense keep the Equipment in goodrepaiC, condition and working order. Customer shall not without the priot written consent of Lessor make any allerahons, additions or improvements to the eyui went. All such alterations, additions oriinprovemPi,ts shall be a1 Customers expense and shall belong to, and become proyerty of, Lessor immediateSy upon being made. On Lessor's request, Customer s~atl enter into a Maintenance agreementrespet6ng the Equipment with the manufacturer thereof or other Maintenancti suppler acceptable to Lessor.
11. Zfse: Customer shall use the Equipmen► in a carehil and prudent manner and not for any unlawful purpose and shall at Customer's expense ~romply x~ith and conform to the manufacturer's specifications andall applicable laws, ord'v~ances and regulations (including taws, ordinances artd regulations mnceming environmental matters) relating to thepo session, use or Maintenance of the E9uipment. Customer shallonly use the equipment in connection with its business or in the carrying on of an enterprise and orily for commarciat, indusUiai, processional or handicraft purposes and shalt not use the Equipment Eor anyper~nal, family, f~ousehold or farming purFoses. The Lessee shall ensure that the Equipment is operated in a careful and groper movie* by mmpetert operators only.12. Loes and L3amage: Customer shall, unto! this Lease is terminated and Customer's obligations hereunder are dis~arged in Ezell (including the return of the Equipment), bear the entire risk of loss, damage,destnaction, the(4 seizure or &o~emmentaf taking of the Equipment or any part thereof (any such case being a "Loss"), regardless of whether it is caused by any default or neglect of Customer. No Loss shallrelieve Customer of its obligaLons hereunder. Customer shall forthwith notify the Lessor of any loss or damage ko the Equipment.
13. Title and ldenti5ation: The EquiQment is and shell at all times be and remain the sole personal and moveable property of Lessor, shalk not be aftixed or attached to or otherwise become o fixture or accessionto any lands, buildings or chattels and Customer shalt have no right, title or interest in oz to the Equipment except as expressly set forth herein. Customer shall not allow theeq uipment to become subjeM to anyclaim, privilege, lie~ti charge, encumbrance, levy, security ~nteresL mortgage, pied e, hypothecatio~p se~~re, trust, attacf~ment, 1udi~ia! process, ownership interest, license, sublease or other right in favor of anyperson (in any such case an "Fsuumbrance")unless such En~vmbrance is caused~y Lessor. At I.essoi s request, Customer shall at Customer s expense aTfix and maintain on the Equipment, in a manner and inplaces salis[actory to Lessor, labels, plates or other marks supplied by Lessor to identify the eyuipmen! as the prpperty of Lessor.
14. Location and Inspection: Customer sliaU maintain the Equipment at the Equipment Location speufied in the Lease Details and shall not move the Egtiipmene from such location. Lessor shall have the right toinspect the Equipment and Customers Maintenance, insurance and tax records at any time.
15. Net Lease: ALL COS75 At~1D EXPENSES RELATING TO THE EQUIPMENT OR 7T5 USE, MAINfH~IANCE OR POSSESSION S}fALL BE BORNE BY CUSPOMER INCLUDING ALL TAXFS ANA ALLFEES, QiARGES, CIAIMS At~lD FINES INCURRED OR ARISING IN CONNECTION Wl'TH THE REGIStTtAT10N, LICENS]NG OR OPERA'[1pN OF THE EQiJ1PMETJ'f. 't7ie rental payments and otheramounts payable hereunder shall be absolutely net to Lessor, free of all expenses or outqoings of any kind or nature. If Customer fails to perform any o[ iGs obligations hereunder, Lessor may do so on Custornelsbeha7[ and shall be entitled to immediate reimbursement from Customer; without pre'udice ~o any other Lessor's rights or remedies, and Customer tipPoints Lessor its lawful aiforney Eor such purposes.16.'raxec: Custerr~r shall pay all Taxes and file all returns in respect of Tazes i~iately upon such Taxes or returns becoming due. 'Taxes" includes all taxes, imposts, levies, fees, duties and charges now orhereafter imposed by any federal, provincial, muniapal or other taxatio~~ authority on Customer, the Equipme»r or the purchase, sale, ownership, delivery, possession, use, Maintenance, operation or Lease of theEquipment or on Lessor in respect of any of the foregoing (including sales excise, use, property, business, transfer, goods and services and value added taxes and including penalries or interest based on latepayment of taxes), but exdttdmg taxes on or measured by Lessor's overall tie[ income. Lessor shall be entitled to claim any applicable capital cost allowance, investment Wx vedit or similar benefit iuiderapplicable tax legislation from time to time pertaining to the Equipment and/or the Lease and Customer shall not make any such claim in respect thereof.17.1neurance: Customer shall, at its own expense, place and maintain, et its own expense, with insurers acceptable to Lessor: (a) Compreheruive till risi~s insurance on the Equipment in an amount at least equalto its f~il1 replacement value, such insurance to include: (i) Lessor as additional insared, (ii) a loss payable clause in favor of Lessor as first payee, and (iii) a waiver of subrogation in favor of Lessor; and (b)Genera] public liability acid property damage insurance with limits of liability equal to at least S2,OOo Doc per occurrence (or such greater amou»t as Lessor may reejulre h~om Fine to time), and su~:h insuratiticeshall' (i) attend to all liabilities of Customer arising out of its use or possession of Equipme tit, {ii) include Lessor as additional insured, and (iii) include a voss-l~ability provision which uuvres each personinsured thereunder in the same manner and to the same extent as ff a separatepo licy had been issued to each Ail insurance polities shall contain endorsements providing tha1~ (A} thirty days written notice shallbe given to Lessor before a policy lapses or is materially altered or can~~elled; (B) coverage shall be primary and not contributor; (C) Lessor s interest as additional ins~~red shall rwt be invaUdated or otlierwixaffected by any act or orriss~on, deliberate, negligen1 or othernise, of Customer or its agants, servants or employees (such as a 'standard mortgagee clause"); (D) Lessor shall not be resporuible For payment ofany prerruum; end (E) Lessor may elect to have all proceeds of loss payable only to itself. Customer shall, onreyu est, supply Lessor with certified mpyes of all insurance policies or other evidence satisfactory toLessor of satisfaction of these lr~surance covenants and evidence of renewal of the expirying policy must be delivered to the i~ssor at least thirty (30) days prior ro the expiration date. In the event of damageamounting to actual or ironstructive total loss of the Equipment Lessor shat! be entiNed to retain from al! insurance proceeds an amount equal to the total amount payable to Lessor by Customer hereunder asLiquidated Damages
18. Failusa to [nsnte: ll Customer Fails to 6iltill its insurance obligatioiu hereunder, then, without prejudice to L.essofs other rights and remedies, lessor shall have the riglti, but not the obI~' anon, to procureinsurance ~rovenng Lessor's interest (but not Customers interest) ui the Equipment, in such form and amount and with such insurers (tincluding en insurer affiliated with Lessor) as Lessor shall determine fromtime to time, all at Customer's expense. Such experue (the "insurance Expense") shall include the full cost of ac9uiru~g such insurance (not [educed by any vedit or refund or any other amount due or paid toLessor with respect to Leswr's insurancY) and any charges or fees for services associated with the placYment, mauitenancY or service of such insurance. plus ~nterYst accruing on such expense at the interest ratepro~•ided herein for overdue amounts until such expense ~s reimbursed by Customer to Lessor. Customer shall pay the insurance E;epense to Lessor in equal installments at the same time and ~n the same manneras the remaining rental payments. Customer shall cooperate with Lessor s insurance agant in connection with the placement of such insurance and the processing of any claims. Nothing herein shalt be deemedto obligate or enhde Lessor to ad az an insurer hereunder or to arrange any ir~s~uance for the benefit of Customer. NoUiing herein shall require Lessor to secure, maintain in force or renew any uts~rance, in anyamounts oz u~on any specific terms and conditions. Lessor reserves the right to termiiwre ally insuran~~e m~erage whi~A Lessor may arrmige, or allow same to lapse, without uuvrring any liability to Customer.19. Iie~rncenfstions: Customer represents, warrants and covenants throughout the Term that; {A) if Customer is a body rnrporate, it is and will continue to be validly incorporated (or otherwise established),organized and existing and in gcod standing; (B) it has aU necessary power and authority ro exe~vte, deliver and pertorm this Lease, each such action {i} having been duly authorized by ail necessary action ofCustomer, (iij not being in conflict with any applicable law, the oonstating doaiments, resolutions or by-laws of Customer or any indenture, instnunenL agreement or ►utiderWking to which it is a party of bywhich it or any of its assets are or may become bound, and (iii) not resulting in the ueation of any Ernvmbrance on the Equipment; (C) this Lease is and will continue to be the legal, valid and binding obligationof Customer enforceable against i1 and effective against its creditors in accordance with its terms; (D) there are no pending or threateXted actions or proceedings before any court, administrative agency or othertribunal that could have a matenat adverse effect on Customer; (E) finai~dal statements and other related information Fumislted by Customer to Lessor are prepared in accordance with generolty acceptedaccounting principles and fairly present Customer's financial position on their respective dates; and (F) to evidence the foregoing Customer shall provide legal opinions, resolutions and such other dauments asLessor may reasonably request
20. Subteuis~g Etc; Customer shall riot sublet or part with possession or control of q~e Equipment or permit its rise by any person other than Customer or employees of Customer who are qualified andcompetent to operate same. IVeirher this Lease nor Customer s nghts hereunder shal3 be assigned by Customer except with Lessor's prior written consent and no assignment shall release Customer frocn itsobligatio~u hereunder.
21. Surrender. At the end of the Term or any renewal thereof, if Customer has not Purclwsed the Equipment pursuant to a Section 29 Purchase Option, Customer, at Customer's expense and risk, shall surrendercontra! of the Equipment to [.error and shell; (A) after giving Lessor thirty days prior written notice, return the Equipment to Lessor at Lessors nearest office or other place specified by Izssor or (B) if requestedby Ixssor, dispose of the Equipment as Lessor reasonably directs, including disposition in a mamer which will avoid any dangerous use thereof or damsge or injury to anype rson or property therefrom.Whenever Customer is required fo return the Equipment to Lessor the Equipment shall be in good repair, condirion and working order and Customer shall pay a0 costs of 1v]aintenance and restoration oIEquipment mtvmed to Lessor, necessary to restore it to its condition on the date this Lease irommenced, normal wear and tear excepted. Customer shall, if Leswr so requests, store the Equipment at Customer srisk and expense and as Lasso{s bailee for a period of up to 90 days after the end of the term; Customer shall not use the Equipment or pay rental payments for the Equipment during such period but shallotherwise be bound by all of the terms of this Lease dunng such period.
22. Renewal• 1f Ciutomer fails to surrender the Equipment at the end of the Term or any renewal thereof, or to purchase the same pursuant to a Section 24 Purchase OptiaZ Ciutomer shall be deemed to haverequested a renewal of this Lease for a period of three {3} Calendar months and Lessor may, in its sole discretion; (A) demand the surrender of tee Equipment in compliance with $action 21 and exer~ase its righuand remedies For such non-tompfiance or ($) accept Customer's request to renew this Lease for a three (3} month period commencing on the end of the Term or the fast renewal thereof. Such acreptance maybeevidenced in writing signed by Lessor or by ieswr Continuing to invoice Customer, withdrawing [entaf payments pursuant to a pryauthorized payment plan or otherwise accepting rental payments in respect ofsuch renewal period. Customer shall continue to have till of ~Ys obligations under this Lease during any such renewal period, including the ob3igat~on to pay Lessor rental payments, as it had during the Termand alt provisions of This Lease shall apply to any such renewal term.
23. Entry: If Customer fails to surrender tk~e Egwpment to Lessor as required under thSs Lease, Ixssor may, without notice to Customer or resort to legal procYss, but subject to any applicable law, enter anypremises where the Equipment is located and take possession oI and remove or disable such 8quipment.
29. Indemnity; Custvmet hereby indemnifies i.essor and agrees to save Lessor harmless from and against all loss, rnsts, liabilities, claims, legal proceedings and expenses (including legal fees on a solicitor andhis own client basis and costs) whatsoever arising in connection with this lease, the Purd~ase Documents, any License, the Equipment the manufacturY, selection, purchase, owners}up, delivery, possession, use,Maintenance, operasion, Loss or return of the equipment, Taxes, the recovery of claims under any iruurance policy relating to the E uipment, any use or operarion of Equipmen[ which infringes any patent orother industries[ or intellectual property right of any person, any Default by Customer, the exerase by Lessor of any rights or reme~es hereunder or any entry or taking of possession, removal oz disabling ofEquipment pursuant 10 Section 23.
25. Defaults: Each of the following is a default by Customer (a "Default') (~) Customer teiLs to make any rental payment or pay any other amounts due under this Lease within 3 days after the same is due andpayable; or (b) Customer fails tope rform, observe or comply with any other obligation, term or mndltion on
ifs part to he performed, observed ar compIied with ttere~mder; et (c) Any event of default occurs under any
other lease or mntraR between Lessor and Ca+stomer or under any material agreement between Customer
and any other person; or (d) Any representation or warranty made 6y Customer to Lessor in or in connection
with this [.ease is incorrect; or (e) The Equipment yr any part (hereof is subjected to an Enaimbrance not
caused by Lessor, Customer sells or attempts to sell or grant an Ennimbranoe on any part of the Egiuprneitt
or 4he value oS Lessors interest in the Equipment is materially impaired due to toss; or (f) Customer makes
any assignment for the benefit of its ceditors, becomes insolvent, commits any act of bankruptcy, takes any action to wlrid-up or dissolve, teases or threatens to ocase to do business as a ~oinf, k sub~ett
to a change in control in fact or in law or seeks any arrangement or composition with its ctedltors; or (g) Any proceeding to bankruptcy, zeoe3vetship, wlnd~g-up, dfssolutlon, ligmdahon or inmlvere~y Ls
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mtrvnencect by or agairut Customer or its property; or (h) Lessor 1n good faith believes and has commer6aily reasonable grounds to believe that the prospzct o(payment or performance by Customer under thisLease is or is about ro be impaired or the Equipment is or is about to be placed in jeopardy; or {ij Any guaru+tor of Customer's obligations hereunder disputes its obliganon under its guazantee or seeks todetemune iu obligarions thereunder or to tenrunate its guarantee oI Customers Future obIigat~ons or bernmes subject to any o[ the events ui louses (b), (c), (d), (~ or (g} of this Section.25. ~Hect of Defaulh, Damaqes• A loss fa Lessor t~ n a Default is dependent in part upon the cost o! the Equipment to Lessor, the Tenn and the minimum return expected by Lessor from the sale or rrlease ofthe Equipment at the end of the Term. Upon any~efault and in addition to Lessor's other nghls and remedies under phis Lease and otherwise available at law or in equity : (a) Customer shall pay forNlwith(without notice) ~o Lessor as a genuine pre~estimate of liquidated damages, and not as a penalty {and in addition to all other amounts owing under phis Lease}, an amount (tFie 'Liquidated Damages") equal tothe aggregate ot: (ij Unpaid rental payments and other amounts payable hereunder unpaid as of the date of the Default, and (ii) The present va]ue (~alc~itated on the basis of an interest rate of three percent (3°k)per annum calctilated and o~mpounded monthly) oE: (A) the remaining rental payments payable from the date o4 Default ~o the end of the'Cetm or, ii appl;cabte, any cenewal thereof, and (B) amounts otherwisepayable under the Lease to the end o[ the Term, or, if applicable, any renewal thereof, and (C) the greater of the purchase price for the Equipment pursuant to any end of Term fait market value or Fixed pricepurchase option and the amount of any residual interest whch Lessor may have in Equipment, and (i) any 5nforcement Costs incurred by Lessor, and (ii) interest thereon from the date of Defavlt until payment~n Eull; to the extent that the Liquidated Damages are deemed to include any 7'oxes wroth Leswr is required to remit to any taxation authority the Liquidated Damages shall be increased by the amount necessaryto ensure that the net amount of the Liquidated Damages rewined by Lessor aRer remitting aU applicable Taxes wi11 be equal to the amount talculafed above; (b) upon Lessor's demand, Customer at Cusromer sexpense shall forthwith surrender control of the Equipment to Lessor pursuant to SecKon 2] as though the Term had expfired; (c} Lessor may, immediately and without notire to Customer or resort to legalprocess take possession of and remove or disable the Equipment pursuant to Section 23 as though Customer had failed to surrender such Equipment when required to do so; (d3 The rights o[ Q~stomerhereunder in respect of the Equipment, including the right to use and possess the Equipment, shall cease and terminate absolutely without limiting Customers liability or obligations hereunder; and (e) Lessormay by noti~'e in wnbng termuiate this lease or any other agreement Lzssor may have with Customer; (~ A11 rights and remedies of Lessor, either under this Lease or at law or in equity or otherwise afforded tolxssor, are cumulative and not alternative. [,esso~s cosu and expensNs innvred as a result of a Default {"Enforcemeat Coats") (inc]uding all costs and expenses in respect of.collection, legal fees, repossession,repair of Equipment, enforcement of Lessoi s rights or remedies, sale or re-lease crosts or other realization costs} shall be paid by Customer ro Lessor forthwith upon demand, with Interest accruing thereon [tornthe date suite ousts and experues were incurred until pa~yment in full.
27. Sale on DeFault Lessor may after a Default sell, re-lease or otherwise dispose of Equip anent at public or private sale with or without noticY to Customer and upon such ternu and in such manner as ixssormay deternune. Customer shall thereatler continue to be liable to Lessor for the amow~t o6 any defiuency between the proceeds to Lessor from such disposition and the Liquidated Damages. Tf at any time after a~efauit and prior !o Lessor obtaining possession of the Equi~ment, Customer pays to Lessor the Liquidated Damaged and all applicable Taxes, title to the Equipment shall vest in Costumes on an "as is, whereis" basis without any condition, representation or warranty o Lessor whatsoever.
28. Effect of Waiver. No delay in exercising, or tailtire fo exercise, any right or remedy accrui~ig to Lessor under this Lease ~+i11 impair or waive such riglit or remedy, nor will a waiver of any suigle Default bedeemed a waiver of any other prior, subsequent or concvrren! Default. Any waiver, Permit, consent of approval on the part of Lessor in respect of this Lease must be in writing and Sha)1 have effect only io theextents ciliol! set forth in such writin .
29. P~rc~iase O~~ion: In this Section (a)" t~efault" means any existing pefault and any event or circumstance which, a~iih the giving of notice or the faps~ of time or both, would constitute a Default; and (b) "P~irMarket Value' means the delivered and installed, aIl-inclusi~•e, purchase pri~~e for equipment in good rnpair in a sale between an arms length purchaser buying for its own use and a seller dealing in suchequipment in the ordinary course of its business, as such purchase price is determined by the Lessor acting reasonably. Provided no Default exists, any Purchase Option set forth in the Lease Details may beetierased by the Customer; (i) gwing Lessor written notice sixty (60) days Priot to the Option Date of its election to exer~se such option; and (ii) paying Lessor ilia Option Pricti, plus Taxes, at least thirty (30} daysbefore the Option Dale. After the givuig of such notice and the making of such payment, provided no Default e~cists on the Option Date, Customer shall acquire Lessor's interest in Fhe E quipment on the Optionbate on an as is, where is" basis without any condition, representation or warranty by Lessor of any kind whatsoever except that the Customer acquires such interest from Lessor free oI Encumbrances causedby Lessor.
30. Customefs Waiver. TO THE EXTEhZ' N(7T PROHlBIT'ED BY LAW OR STATIJT£, CUSTOMER HEREBY WAIVE$ THE BENEFIT Ox ALL ~'ROY~SIQNS OF AtL A_PPLICAB! E CONDI'ITVNAt SA? ES,REGULATORY. CREDIT AND OTHER STATUTES AND ALL REGULA7'10NS MADE THEREUNDER IfV ANY APPLICABLE NRISDIC110N WHICH WOULD IN ANY MAfVNER AFFECT; RESTitICTORL1Mii' THE R1GH't'S Af~fD REMEDFES OF L6SSOR HEREUNDER, including, without liinitin~ the generality of the {oregping, al! of Customers rights, benefits and protections given or af[ocded by thepro~~sions of The i.imitation of Civil Rights Act of Saskatchewan, as amended. Customer also waives and assigns to Lessor the right of nny statutory exemption from exeaihon or otherwise and further waivesany right to demand secu~ty for cost in the event of litigation.
31. Lessor Wa*ranNee: Lessor warrants that on the date this Lease Commences it is the owner of the Equipment, free and clear of any Ennembrance caused by txssor, save for Custo~ne~s rights hereunder. Exceptas othen~~se expli~tly set (or~h hereui, buy without af(ecring Lessofs warranties set forth in any other agreement {all of which C►utomer acknowledges do not affect or form part of this Lease}, Lessor Yrwkes nowarranty or representation whatsoever as to the durability, quality or condition of the Equipment or its SuUability for Customef s purposes or as to any other matter whatsoever (including status of this Lease fortax or accounting classification purposes). No representation to Customer as to the Fq~~ipment or any other matter by the Vendor or any supplier or manufacturer of the Equipment shall in any way affectCustomer's obligations Bender this lease. Al the request and expense of Customer and wtUle iliere is no Default Lessor will (A} asstgn to Customer for the Term any and all warranties, guarantees, servirecontracts, Licerues and representations given ro Lessor by the Vendor or a manufacturer or supplier of the Equipment with respect to the Equipment ("Equipment Rights") which are assignable at law; and (8)assist Customer in receiving the benefit of such Equipment Rights. If Lessor obtainspo session or control of the Equipment or if there is a Defau3t, Customer shall be deemed to have immediately reassigned suchEquipment Rights to Lessor without any hirtl~er action. 1(Equipment is located in the Provincti d[ Quebec, lxssor liereby conveys to Customer any warranty which the Vendor or a manufacturer or suPptier ofsuch Equipment gave ~o Lessor. LESSOR SHALL NC7T 8E I.fABIE FOR ANY LOSS, DAMAGE OR EXP6NS& OF ANY KIND OR NATURE, WI-3ETHER DIRBCI', INDIRECT' OR CONSEQUENTIAL, CAUSEDBY THE EQUIPMENT OR THE USE, MAINTENANCE OR YUSSESSION THEREOF, SY THE INADEQUACY OF THE EQUIPMENT RJGH75 OR BY ANY TNTERRUPTTON OP SERVICE QR LOSS OF USE OFTHE EQUIPMENT OR FOR ANY LOSS OF BUS]NESS OR DAMAGE WHAT50EVER AND HOWSOEVER CAllSED.
32. Assi~ment This Lease and all rights, remedies and beneElts of Lessor hereunder may be assigned by l essA~ without notice to or the wnsent of Customer and Customer hereby accepu such assignments andwaives signification of the act of assignment and the delivery of a copy of any assignment documenk Upon such assignmenk (A) the assignee (the "Assignee") shall be entitled to enforce the rights and remediesand to receive all benefits which would otherwise acmte to the original Lessor under this Lease; (B) the Assignee shall be dremed to be Lessor for the putpose of all such rights, remedies and benefits; (C) theAssignee shall have no obligation to Customer to perform any of the obligations of the origin! Lessor hereunder or otherwise in respect of the Equipment, alt of which are retained by the original Lessor; and (D}Customer's rights hereunder as against the original T..eswr shall be unaffected except as herein specifically provided. C~utomer agrees not to assert against the Assignee any claim by way of abatement, defense,sal-oH, compensation, counterclaim or the tike which Customer may have agaSrut the original izssor.'ilie Customer shall co-operate with the Lessor and any Assignee to Facilitate any assignment. Upon noticeof an Tssignment Customer slwl! unm»ditionally pay to such Asstg~gee all rental payments acid other amounts due hereunder and shall not Assert any defense agairut such Assigiee in any action for eentalpayments or other amounts due and payable hereunder, except the defence of payment to the Assignee.33. Credit TavesFigation: Subject to applicabie legislation, Customer hereby consents to Lessor conducting a aedii investtgaHon of Cusromer and to Lessor making inquires witfi [financial irutinrtions or otherpersons in a biainess relationship with Customer in coru~ection therewith; Customer hereby authorizes and directs suchpe rsons to aiuwer Lessofs inGuiries. Customer agrees to furnish to lessor: (A) a copy ofits interim financial statements and other related information, as Lessor may request from time ro time; and (B) iu annual Iinancial statements, audited it applicable, within ninety days of the end of each finanualear.
9. 5eeurity Intercats: To Secure Customer's performance o(its obligations hereunder Customar grants Lessor a continuing security intemt in any intzrest Customer has in she Equipment, in all proc~ds thereof{including pnoeeeds of insurance) and in any rental paymenss recervabte on any sublease Perrtutted by Lessor; Customer agrees tha! Lessor has all rights of a se~vred partZ under any applicable perwna!property security legislation and at taw ar~d in equity. To the extent this Ixase creates a security interest, such security interest is a purchase money security utterest (as the terms security interest" and "purchasemoneX seevrity interest" are used in the Persona(Property Security Act (Alberta) and shall be interpret+:d with similar effect under analogous legislation in [oice in any other relevant junsdiction In this [xase theterm security ~nteLesY' includes a movable hypothec without delivery.

35. Pees: Lessor shaft be entitled to char&e Customer such fees and other charges as it ma~y establish from time to time for the administration of and ancillary matters to this Lease, including a fee of 525.00 for eachsecurity registration required in mnnccnon with this i.ease and such fees for invoices as Leswr may from time to time establish.36. Name Change, etc.: Customer shall pzompUy notify Lessor in writing of: (A) any change in Customer's name: (B) any transfer, nutfiorized or unauthorized, by Customer of any interest in or benefit Erorn theEquipment (C) an_y d~ange, authorized ar unauthorized, by Customer in the location of any Equipment; and (b) any change in the lotion of Customers chief executive office speahed above.3'Y. Informsfion Customer agrees that I..essor may provide copies of this Lease andJor information concerning Customer and its obligations hereunder toany ison.
38. dditionai EquipmenC Lessor and Customer may from time to ome agree to lease additional equipment pursuant to these Terms ~ Condirioru and the above Customer Information and Invoice Option andeach such agreement shall be evidenced by a written schedule reterendng this initial lease (a "Tzansachon Schedule"), signed by Customer and Lessor and setting forth the particulars of such equipment lease~ra~~sa~~tion mdudin~ the matters addressed by the above Lease Details and including any amendments ro the Customer Information or Teans &Conditions which are applicable to that transaction. Theparticulars of the initial transaction set forth in the above Lease Details shall not apply to subsequent transactions but the Terms &Conditions, invoice Option and Customer Inlormalion of ►his Lease areincorporated by reference into each Transaction Schedule and shall apply mutatis mutandis, to the transaction spedfied in such Transaction Sd~edule; such Customer information Terms !: Conditions, InvoiceOption and earn Transaction Schedule shall rnnsricute a separate lease and the entire agreement with respect to Qiat transaction, shall be deemed to be a "Lease" to h~hich these Terms ~ Condirions refer andsteal! not terrrsinate as a result of the termination or expiry of any other Lease made pursuant to these Terms and Conditions. The terms o! any Transaction Schedule evidencing a specific transaction shall prevailover these'ferrrss h Conditioru and the above Customer Information to the extent ofany conflict or imm~sistency but only in respect of that transaction.39. Entim Agreemenk Ttus Lease (including (A) aiI details set forth above in the Customer information, Lease Devils and Invo~c~ Option and in these Terms do Conditions and (B) any schedule, addendum oramendment to this Lease which is in writing, references this lease and is signed by Customer and [zswr at any time) constitutes the entire agreement between Lessor and Customer wcth respe~y to its subje~-tmatter.
90. AppGcabie Law:'lhis Lease shall be construed according to the laws of the Province of Alberta.
91. Enurement Subject to the lerau hereof, this Lease shall enure to the benefit of and be binding upon the parties herero and their respective heirs, executors, administrators, successors, permitted assigns andlegal representatives.
42. Interpretation: Whenever the context of this i.ease so ragti~ires, the singti~lar shalt inUude Hie ptotal and vice versa and words importing Use masculine gender shall include the femitune and neuter genders.Time is of the essence of this i.ease and each o[ its provisions. Headings ate for convenience of reference only and do not affect the interpretation Terms used in the Customer Information or Lease Details have,N•hen used in these Terms 6c Conditioru, unless the context otherwjse requires, the meaning asttibed thereto by such use. The word "including" means "~<luding without limitation"93. NoHcec: Any notice required or pennitted to be given hereunder must be in writing and will conclusively be deemed to have been received by its reripient on the busSness day it is delivered or sent byfacsimile transmission to a party at the address indicated on the first page hereof (or at such other address as suds party specifies to the other party in writing) or, i(sent by registernd mail, provided there is nointerruption in postal services, on the fifth business day after the day of malting, addressed to suc21 patty at such address.44, Severabiiity: Any ro~ision of this Lease prohibited by or unlawful or unenforceable under any applicable law shall, at the sole option of Lessor, be ineffective without invalidating the remaining provisionsof this Lease: provid~ however, that to tl~e extent that the provisions of any such applicabte law can be waived, they are hereby waived by Customer.45. Further Assurances: Customer agrees to do all things and execute or obtain aTl documents as may be reqwired by Lessor in order to give effect to or better e~~idence this Lease including the execution off~nancing statements or other documents to ef[ect secvnty registrations to protect Lessors interests, any acknowledgements required by any Assignee and any waivers or subordinations i~om Customer'sLandlords or creditors.
46, Language: The parties hereby a~i:nowledge that they have required this Lease, and ail othez agreements and notices required or permitted to be entered into or given pursuant hereto, to be drawn up in theEnglish language only. Les parties reconnaissenl avoir demandc~ qua to present mntral ainsi qua route cotta entente oa avis requis ou permis a titre mndu ou donne en vertu des dispositions du present mnhat,soient c~diges en tangue anglase seulement.
47. Survival: Notwithstanding any other sectioru hereof, all obligations of Customer under sections 2,8,10,12,13,15,16,19,21,22,23,24,25,26,27,30,32,32,34 and 35 hereof and the rights and remedies of Lessorhereunder shall survive the termination of this izase and the remipt of all rental payments and other amounts payable by Customer hereunder.48. Jninl and Several i.i~bility: if more than one person e+ceculed this Lease, their obligations hereunder shall be joint and several and, in the Pro~~nce o[ Quebec, solidary without benefit of division ordiscussion.
49. Receipt of Copy, Etc: Customer acknowledges receipt of a true mpy of this Lease and waives, to the
extent pessnitled by applicable law, all rights to receive copies of financing slateit~cnts, financing change
statements, verification statements or copies of other ~iotices or fiUngs made by Lessor at any time ~n
~vnnection with this Lease, any s:hedule thereto, any amendment thereof or any Transaction Schedule.
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full legal Name (Lessee dr Castomer) ' Lease No.
Connachez OiI and Gas Limited - 103640-Q3

Contact Name /Title Business Phone Nome Phone Cellular Phone
Merle Johnson /Chief Executive Officer (403) 53A-6201 (403) 538-6201

Customer Address City i'rovinee P~stai Code
Suite 900, 332. 6th Avenue SW Calgary Alberta T2P 082
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, VendorVendor Naive Contact Person
Sale do Lease Back

Vendor Address Vendor Phone
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Equipment Locarion Address
13-16-82-12W4M Calgary, AB T2P OB2

Quantity Description Serial Number
Used 2014 Tremcar Super B'_T'C407 P.luminum Tank Trailer Lead :"nIBI.~030ES58846(1

7 Used 2014 Tremcar Super B TC407 Aluminum Tank Trailer Rear 1T9Bi. 3122FS568961
A Used 2014 Tremcaz Super $ TC407 Alumimun Tank Trailer Lead ]T96L4034ES588962
~ Used 2014 Tremcar Super B TC407 Aluminum Tank ?railer Rear 1T9BL3126FS588963

Start Date Term x Pmts Start Date Net Rental Pmts GSTIHST PST Total Rental Pmts Early Purchase Option
mm/dd/yy 49 The end of the Term's N/A catendar month.
2108/16 48 Mazch 8, 2016 $6,997.87 $349.89 NIA $7,347.76 $ (plustaxes)

Purchase Option Date
Payment Freq. The end of the Term's 49 calendar month.
Monthly Fair Market Value (plus taxes)

X_ $750.00 (plus taxes)
'S ~ 

~ •-
~ ~~ U J~ ~ 1 :;.y ,c~J ,F E.i•[.'i! .y;~ ~ s~ ~' Z t vt_ ^`S~y x~ 3~q'?.~c{ t ~y - is ~ ~ ~~: ,~ ~~~'^~ ~ 1 ~' "'1r Rt'ti'.' ~.- ~ i~f,~.~,*~

:1~ . 
t _ 7. <<~:r 7~•~ f yt Cr. i~'.~' ~.~.~YCAS 7 e A.:r T"-f̂ir„~ eati , w s .yB.

This Lease sha11 not become binding upon Lessor until accepted as fol4ows; 1 hereby authorize Lessor to debit my bank account for the purpose of paying ell regularly
scheduled payments and all other amoants due Yo lxssor under the terms of this Lease,
includin amounts owin in the event of default

Lessor Account ~: Signature:
Arundel Capital Corporation

A~fach Void Che ue
Executed as Lessor By:

1
THE UNDERSIGNED ACKNOWLEDGES HAVING REA ENTIRE LEASE AGREEMENT
AND ACCEPTS THE TERMS AND CONDITIONS IN ING THOSE ON PAGE 2 Sz 3

~,.r~~ HEILEOF.

Authorized Si atone

Date o4 Lessor's Acceptance: Date (mm/ddlyy) Each of the undersigned affirms that they are duly authorized to Date (mrn/dd/yy)
2/08/16 execute this Lease on beha]f of the Customer. 2/08/26

Customer's Fuli L~:gal Name (Lessee{s));
Connacher Oil and Gas Limited

S' Sign Signature: Signature:

I~1ame: erle J so . :Jeff beeston Name: Name:
Title: Chief Execu Officer tle: Vice President of Finance Title: Title:

Witness Signature: W Sign mess Signature: Witness Signature:
~~ ~s .

Witness Name: + mess N e — Ntitness Name: Witness Name:~,.,, ~_

In cor~siderarion of the mvenanl5 herein contained, including those un the revl~rse hereof, and other good and valuable ~onsideratioayf the receipt and su(ficienty of whiJi is acknowledged), Lessor and Customeragree as follows: 1i. Lease: Lessor hereby leases to Customer, and Customer hereby leases from i.essor, the eauiprnent described in the lease DetaQS together with any parts, accessories, replacements, additions and accessions,tangible or intangible, now and hereafter relating thereto or attired thereon (collectively the Equ~pmenY') THIS LEASE CANN(7T BE CANCELLED OR'TERMINATED BY CU5Il)MER2. Purchase Documents: If Customer has not Issued a purthase order or entered into an agreement with Vendor to purchase the Equipment (a "Purchase Document"), Customer hereby agrees that Lessor maydo so on Lessor's own behalf. 1( Customer leas entered into a Purchase Document, Customer represents and warrants that title to the Equipment has not passed to Customer and, at Lessors option Customershall assign to Lessor its rights under the Purchase Document to purchase the Equipment and to acquire any tainted license of wftwaze, information and documentation (a "License"). Except for the obligation topay Vendor for the Equipment if (and only if) this Lease commences and u acrepled by Lessor, Customer shall perform, satisfy and discharge all of the purchasefs ob!igarions under any Purihase Document andLicense and any assignment by Customer to [.essor pursuant to this Section shall not include such obligations. The provisions o! any Purdiase Document or License do not modify Customer's obligatiocu tolessor hereunder.
3. 7'erm:'1This Lease is for an original term (the 'Term"} mmmendng on the earlier of the Lease Commencement Qate set out in the Delivery and Acceplance Certificate or, if Lessor waives a T3efivery andAcceptance Certificate pursuant to Section 9, the pate of the Lessor's Acceptance set forth above and ending at the expiry of the rnimber of complete calendar months indicated under the heading "Term" u~ theLease Details.
4. Acceptance; Upon delivery and a~tieptance of the Equipment, Customer shall forthwith execute and deliver to Ixssor a Delivery and Acceptan~~e Certificate in form presQibed by lessor unless ixsSor, in itssole discretion, waives such execution and delivery by executing this Lease prior to the receipt of such certititate and after the delivery at the Equipment.
5. Eqwpmeat Selection: CUSTOMER HAS PEItSO1VALLY SELECI'Eb THE EQUIPMENT AND LESSOR HAS ACQUIRED THE EQUII'MENT AT CUSTOMER'S SPECIFIC REQUEST FOR'i7-iE PURPOSE OFL5A51NG TF HEREUNDER CUSTOMER ACKNOWLEDGES THATTHE SUtJ'ABiLITY OF THE EQUIPMEM' ATJD 175 lt`STALLATION AND DELIVERY IS CUSTOMER'S R&SPONSIBJLTi'Y; THE FAILUREOF THE EQUtPMENTTO BE DELNERED AND 1NSTALLED,'['O OPERATE OR TU CONFORM TO CUSTOMER'S REQUlItEMENTS SHALL NOT L6SSEfJ CUSTOMER'S OBLIGATIONS HEREUNDER.6. Rentals: Q~stomer shall, widloL~i noticY from or request by Lessor, pay to Lessor during ilia Term of this lease rile total number of rental payments set forth in the Lease Details. Such rental payment shall be
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payable In advance to Lessor at the address indicated above (or otl~r address notified by LQssor to Customer) as follows: first rental payment upon Customers execution hereof and, rnmmendng after the
c~Tendar period rnvered by such first rents! piyment subsequent ren4~1 payments throughout the Term on: (A) in the case of monthly payments, the first day or the fifteenth day of each month, whichever day is
closer to the date the Lease mmrnenoes, or (H) in the case oI payments based on any other caJecidar period, on the first day of each such calendar period. Any amount paid by Cusrorner to Lessor prior to thisLease mmmendng which is in excess of such fizst rental paymeet shall be aedited towards Customers final rental paym ent(s) in reverse order of occurrence, without interest. RENTAL PAYMEMS ANi7 ANYc7fHER AMUUN75 DUE UNDER THIS LEASE ARE PAYABLE WPi~3UL1T 5ET-0FF, COMPENSATION OR ABATEMENT AND IN NV EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TOCUSTOMER.
7, Adjushnenle: the eental payment set forth ebo~e is based upon the purchase price Eor the Equipment and Lessors cost of funds. if (bui only if) an Estimated Pivchase Price has been spetiFied in a finandng
Terms Addendum attached hereto and the final invoice From 1~endor specifies a Purchase price (induding taxes, delivery, installation and other fiarges) (the "Purchase Price") that is grea4ec or less than the
Estima!ed Purchase Prioe, Customer authorizes i.essor to adiust the above rents} payments to reflect the Purchase Price provided Customer receives notice of such adjustment; however, if the Purchase Priceexceeds the Estimated Purchase Price by more that 10°b, Lessor Hill notify Cusromer and obtain Custome(s prior written approval to such adjustment (such approval not to be unreasonably withheld) and theIxase will not commencY until such approyal is obtained. If (but only 1~ a Latest Start Date is spedfied in a Finanang Terms Addendum attached hereto and Lease for any 2as~n commences after such Latest
Start Date, this Laase shall nevertheless be binding and Customer authorizes Lessor in Lessor's sole discretion to adjust the above rental payments to reflect its cost of funds on the date this Lease commences andC,essor shall upon Customels reque,t, pmvide Customer with a copy of the completed description. If this tease is signed by Customer pnor to Lessor having a complete description of the Equipm~t, Customerhereby autliorues lxssor to complete such description provided Customer receives notice of Such desQiption, Any adjuserent to rental payments or compTetfon of an Equipment description made pursuant tothis Section shall be deemed to have effect from the date C~.~stomer e~cecutes tiffs Lease; i[ a Financing Terms Addendum is not executed and attached hereto, Lessor may not edjLLst the Net Rental Payments setforth above without Customer's prior written consent
S. interect on Overdue tayments: Customer shall without notice pay interest at the rate of Thirty percent (30°b) per annum ~fculated acid compounded month:y and not in advance, on: (A} any pazl due rentalpayments (S) any amounts which bear interest according ro this Lease and (C) any other amounts due to Lessor hereunder which are not paid on their due dates; in each dse from the date any such amountbermes due or interest beazin& before and after maturity, default and judgment, until such arrears or other amounts are paid In full.
9. Pee-Authorized Payments: Custoinefs Bank noted above is hereby authorized and directed to (A) debit Customei s account set fords above for all paymens purporting to be drawn on Customer for paymentto Lessor which are prese~~ted for payment by Lessor or Lessor's Tgent, and (B) make all such pnyments to i.essor or Lessors Tgeitt from such accowit; such payments may be mquested in the form of magnetic or~romputer-produ~'ed tape in which csse such Bank is hereby authorized to treat them as signed by Customer. Customer agrees, ~n consideration of such Bank acting on this autAorization, that such institution willnot he liable for any loss or damage incurred as a result of honoring this au4horization. If such account is transFe:red to another branch, this authcrizetion shall be directed to such other branch. This authorizaRionmay not be revoked vrithout Lessor's consent. Lessor is hereby irrevocably authorized to deliver a copy, details or further evidence of this authorization to such Bank, Customer hereby appointing Lessor itslawful attorney (or such purpose. Such authorization may only be used by Lessor in res~ect of payments arising under this Lease, including payments arcing under any Transaction Schedule to this Lease.x0, [n6lallataon, Maintenance and Repair. Customer sha11, at its ex ense, be responsib e (or. (A) the delivery, installation, d~insta]lation and redelivery of the~ uipment and (B) the maintenance, u kee ,care,servidng and repair (ulciuding necessary replacements of parts) (~Maiutenance") of the Equipment; in bolt cases by a Party acceptable to [.essor. Customer shall at its experue keep the Equipment in goodrepair, condition and working order. Customer shall not without the prior written oorisent of Lessor make any alterations, additions or improvements to the equipment. All such altera4ions, addi8ons orimprovements shall be at Customer's expense and shall belong to, and become property of, Lessor immediately upon being made. On T_essor's request, Customer shall enter into a Maintenance agmementmpecting the Equipment with the manufa~tureT IhereoE or other Maintenances suppler acceptable to Lessor.
11. Uae: Customer sha17 use the Equipm~t in a careful and prudent manner and not for any unlawful purpose and shall at Customefs expense comply with aid ~ronlorm to the manufacturer's specifications andall applicable laws, ordinances dnd regulations (including laws, ordinances and rngulations concerning environmental matters) relating to thepo session, use or Maintenance of the Equipment. Customer shallonly use the equipment in connection with its business or in the orrying on of an enterprise and only for oommeroal, industrial, professional or handicraft purposes and shall not use the ~quiPment Eor anypersonal, family, ftousehold or farming purposes. The Lessee shall ensurn that the Equipment is operated in a careful and proper mariner by competent operators only.
12. loss and Qamage: Customer shall, until this Lease is terminated and Customers ooligations hereunde are diuharged in fait (including the return of the Equipmen4), bear Lhe entire risk of loss, damage,destniction, theft, seizure or governmental Wking of the Equipment or any part thereof (any such case being a "Loss"), regardless of whether it is caused by any default or neglect of Customer. No Toss sha11relieve Customer of its obligations hereunder. Customer shall forthwith notify the Lessor of any loss or damage to the Equipment.
13. Title crud Identification, The 6quipment is and shell at all times be and remain the sole personal and moveable property of Lessor, shall not be affixed or attached to or otherwise bem~r~e a fixture or attessionto any lands, buildings ar chattels and Customer sTall have nv right, title or interest in or to the Equipment except as expressly set forth herein. Customer shalt not allotiv theeq uipment to become subject to anyclaim, privilege, Iien, charge, encumbrance, levy, secvrity inPerest, mortgage, pledge, hypotltecatioi~, sein~re, trust, attachment, Jiidicial process, ownership interest, license, sublease or other right in favor of anyperson (in any such rase an "Eneuu~branre") unless such Encumbrance is caused by [,essor. At Lessor's request, Customer sha11 at Customer's expense affix and maintain on the Equipment, in a manner and inplaces satisfactory to Lessor, !abets, plates or other marts supplied by [.essor ro idennEy the eyuipmant as the property of Lesser.
14. Location and Inspection: Customer shall maintain the Equipment at the f.quipm ent L.ocahon spedfied in the Lease Details and shall not move the Equipment from such location. Lessor shall have the right toinspect the Equipment and Customers Mointenance, insurance and tax records at any time.
I5. Het Lease: ALL COSTS AND EXPENSES RL•LATING TO TYIE EQUIPMENT OR IT'$ USE, MAL1'TENANCE OR POSSESSION SHALL 8E BORNE BY CUSTOMER, IIdCLUDJNG AGL TAXES AND ALLFEES, CHARGES, CLAIMS AND FINES INCilItRED OR ARISING W CONNECI70N WTi'H 'II-IB REGISTRATION, LICENSING OR OPERATION OF TFiE EQUIPMENT. The r~tal payments and otheramounts payable hereunder shall be absolute!y net to T.essor, free of atf expenses or outgoings of any kind or nature. If Customu fails to perform any of its obligations hereunder, Lessor may do so on Customer'sbehalf and shall be entitled 4o immediate reimbursement hom Customer; without p: udice to any otFier Lessor's rights or remedies, and Customer appoints lessor its lawful atrorney for such purposes.16. Taztee: Customer sha{I pay all Taxes and file al! returns in respect of Taxes i rately upon such Taxes or rehims becoming due. "'i'axes" includes all taxes, imposts, levies, fees, duties and charges now orhereahet imposed by any federal, provincial, municipal or other ta+cation authority on Customer, the Equipment or the purchase, sale, ownership, delivery, possession, use, Maintenance, operation or [ease of theSyuipment or on Lessor in respeCi of any of the foregoing (including sales exdse, use, property, business, transfer, goods and services and value added taxes and including penalties or interest based on latepayment of taxes), but excluding taxes on or measured by I.esso~'s overall r~et income. I,eswr shall be entitled cfl claim any ap~licable capital cast allowance, investment tax credit or similar benefit underapp:icable tax legislation hom time to time pertaining 40 She Equipment and/or the Lease and Cvsromer shall not make any such c1a~m in respect thereof.
17. Insurance: Customer shall, at its own expense, place and maintain, aP its o~+n expesise, with insurers acceptable to lessor: a) Comprehensive all risks insurance on theEq uipment in an amount at least equalto fits Frill replacement value, such insurance to include: (i) Lessor as additional insured, (ii) a losspay able clause in favor o~ t.essor as first payee, and (iii) a waiver of subrogation in favor of Lessor; and (b)General public liability and property damage insurance with limits of liability ec}ual to at least 32,000,9 0 per occurrence (oz such greAtes amov~zt as Lessor may require from Ume to time), slid such u~suraiticeshah: (i) emend to al! liabilities of Cusromer arising out of its use or possession of Equipment, (ii) include Lessor as additional insured, and (iii) include across-liability provision which irtsu~s each personinsured thereunder In the same manner and to the same extent as if a separate licy had been issued to each. A11 insurance policies shall contain endorsements providing that: (A) thirty days wrStten notice shallbe given to lessor be(orE a policy lapses or is materially altered or gncelled; ~ coverage shall be primary and not contributor}+; (C) Lessor's interest as additional insured shall not be invalidated or otherwiseaffected by any act or omissiorL deliberate, neg]igant or otherwise, of Customer or its agu~ts, servants or employees (such as a 'standard mortgagee clause"); (D) Lessor 5ha11 not be responsible for payment ofany premium; and (E} Lessor may efecP to have all proceeds of loss payable only to itself. Customer shall, on r nest, supply lessor with cFrtiEied evpyes of all insurance policies or other evidence satlsfac~ory toLessor of satisfaction of these insurance Covenants and evide,ice of renewal of the expirying policy must be d~ivend to tt~e 1..essor at least thirty (30) days prior to the expiration date. In the event of damagearnounting to actual or constructive rota! loss of the Equipment, Lessor shall be enNNed to retain from all insurance proceeds an amount equal to the total amount payable to i.essor by Customer hereunder asLiquidated Damages
18. Yailure to Insure: If Customer fails to hiffill its insurancY obligations hereunder, then, without prejudice to Lessor's other rights and tamed'+es, Lessor shall have the right, but not ►he obisgatian, to procureinsuran~~e covering Less~fs interest (but not Customer's interest) in the Equipment, in such form and amount and with such insurers (including an insurer affiliated with Lessor) as Lessor shall detertttine fromtime to time, all at Customer's experue. Such exp~tse (the "%nsusance Expense") shall include the fu11 cost of acquiring such insurance (not reduced by any credit or refund or any other amount due or paid tolxssor with respect to Lessors insurance} and any diarges or fees for services associated with the placement, mamtenanoe or servicY of such insurance, plus interest arcruing on suds experLse at the interest rateprovided herein Eor overdue amounts until such expense 3s reimbuesed by Customer to Lessor. Customer shall pay the insurance Expense to Lessor in eyuat installments at the same time and in the same manneras the remaining rental payments. Customer shall cooperate with L.essofs insurance agant in connection with the placement of such insurance and the processing of any claims. NotYw~g herein shall be deemedto obligate oe entitle Lessor to act as an insurer hereunder or co arrange any insurance Eor the benefit of Customer_ Nothing herein shalt require Lessor to secure, mainb~n in force or renew any insurance, in anyamounts or upon any spedfic terms and conditions. Lessor reserves the right to terminate any insuance co~~erage which Lessor may arrange, oz allow same to Iapse, wit}iout in~'unh~g any Gablity to Customer.19. Iie~pmaenfations: Customer represents, warrants and covenants throughout the Term that; (A) if Customer ~s a body corporate, it is and will continue to be validly inrorporated (or otherwise established),organized and exJsting and in gcod standing; (8) it has al! necessary power and authority to execlrte, deliver andperform this Lease, eac}~ such action (i) having been duly authorized by atl necessary action ofGistomer, (ii) not being in ~bnlli~~P with any appluable taw, the cronstatu~g documents, resolutions or by-laws of Customer or any indenture, instrument, agreement or undertaking to wh~d1 it is a parry or bywhich it or any of its assets are or may become bound, and (iii) not resulrir~ in the creation of any Encumbrance on the Equlpmenf; (C) 4his Lease is and will continue to be the legal, valid and binding obtigationof Customer enforceable against it and effective against its creditors in accordance with its temu; (D) there are no pending or threatened actions or proceedings befom any court, administrative agency or othertribunal that multi have a material adverse effect on Customer; (E) finanaal statements and other related information furnished by Customer to lessor are prepared in accordanrn with generally accYptedaccounting principles and fairly present Customers financial position on their respective dates; and {F) to evidence the foregoing Customer shall provide IegaZ opirtiions, resolurions and such other documents asi.essor inay masonably request.
20. Subleasing EFc.: Customer sha11 not sublet or part wltii possession or rontrol of the Equipment oz permit its use by any person o4her than Customer or employees of Cusromer who are qualified andcompetent ro operate same. Neither this Lease nor Customer s rights hereunder shall be assigned by Customer except with I.essols prior written consent and no assignment shall release Customer from itsobisgatiorts hereunder.
21. Surrender. At the end of We Term or any renewal thereof, i( Customer I~as not purchased the Equipment pursuant to a Section 24 Purchase Option, Customer, at Customers ex~rue and risk, shall surrendermiihrol of the fiquipment to lessor and shall; (A) aher gi~~ing Lessor thirty days prior written notirn, return the Equipment to I.esso: at i,essor's nearest office or other place specified by Lessor or (B) if requestedby Leswr, dispose of the Tc~uipment as Lessor reasonably directs, including disposition in a manner which will avoid any dangerous use thereof or damsge or injury loany parson or property therefrom.Whenever Customer is required to return the Equipment to Lessor Phe Equipment shall be in good repair, wndi6on and worlang order and Customcn' shall pay all costs of Maintenance and restoration ofGquipment returned to Lessor, necessary to restore it to its condition on the date this Lease commenced, notmal wear and tear excepted. Customer shall, if Lessor so requests, store the Equipment et Customer'srislt and expense and as Lessors bailee (or a period of up to 90 days after the end of the term; Customer shall not use the equipment or pay rental payments for the Equipment during such period but shallotherv✓ise be bound by all of the terms of this Lease duruig such penod.
22 ItenevraL• If Customer fails to surrender the Equipment at the end of the Term or any renewal thereof, or to purchase the same pursuant to a Section 29 Purchase Option, Cusgmer shall be deemed to haverequested a renewal of this Lease for a period of three (3) calendar months and Lessor may, in its sale discretion; (A) demand the surrender of the Equipment in mmpliance with Section 21 end eeerose its rightsand remedies for suds non-tompliance or (B) accept C~~stomer's request to renew this Lease Eor a three (3} month period commencing on the ~d of the Term or the ]art renewal thereof. Such acrepLance may beevidenced in writing s~~ned by Ixssor or by Lessax continufn~ to irn~oice CtiStomer, withdrew{ng rental payments pursuant to apre-authorized payment plan or otherwise accep4ing rental payments fn respect ofsuch renewal period. Customer shall continue to have all of it's obligations under t4~is Lease during any such renewal period, including the obligation to pay Lessor rental paymen45, as it had during the Termand all provisions of this Lease shall apply to any such renewal term.
73. Entry: If Customer fails to surrender die Equipment to Lessor as cYqufred under this Lease, ixssor may, without notice to Customer or resort to legal process, but subject to any applicable law, enter anypremises where ~e Equipment is located and faire possession of and remove or disable such Equipm~t.
29. Indemnify: Customer hereby indemnifies Lessor and agrees to save Lessor harmless From and against all loss, costs, liabilities, claims, legal proceedings and expenses (including legal fees on a solidtor andiris own client basis and costs) whatsoever arising in rnnnection with this Ixase, the Purd~ase Documents, any License, the Equipment, the mantiiacture, selection, purchase, ownership, delivery, possession, use,
Maintenance, operation, Loss or return of the equipmen4, Taxes, the rewvery of dafms under any insurance policy relating to the Equipment, any use or operation of Equi~ment which infringes any patent orother industrial or intellectual property rig}~t of any petwn, any Default by Customer, the eueros. by Lessor of any rights or remedies hereunder or any entry or taking o. possession, remo gal or disabling ofEquipment pursuant to Section 23.
25. DeEaulty: Each of the following is a default by Customer (a "I3efan]Y') (a} Customer fails to make any rental payment or pay any other amounts due under this Lease within 3 cloys after the same is due andpayable; or {b) Cusromer fails to perform, observe or comply with any other obligation, term or condition on
its part to be performed, observed or complied with h,_munder, or (c) Any event of default oca~rs iu~der any
other lease or wntract between Lessor and Customer oz wader ~ny ma4enal agreerr~nt between Cusromer
Lind any other person; or (d) Any repcesentation or warranty made by Customer to Lessor in or in connection
with this Lease is {nmraYct; or (e) "The EqulpmenF or any pare thereof is subjected to an Encumbrance not
caused by Lessor, Gistomer sells or attempts to sell or gwnt an Ennimbrance on any part of rile Equipment
or the value of LRssoYs interest in the 6yuipment is maEeriaUy impaired due to Loss; or (f} Customer makes
any assignment for the benefit of its aeciitvrs, bewmes insolvent, commits any act of bankruptcy, takes any action wwired-up or dissolve, mares or threatens ro cease ro do business as agutn~ eorwasry ~S suhyectto a change in control In fact or in law or seeks any arrangement or mmpos~Uon with its aed~rors; or (g) Any pcacxeding 1n banlctuptcy, te~eivers2iip, winding-up, dlsspluUon, liqu3d8tfun or insolvency !s
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commanced by or against Customer or its property; or (hJ Lessor In good faith believes and has commeroally reasonable grounds to believe that the prospect o[ payment or performance by CusSomei under thisLease is or is about to be impaired or the Equipment is or is about to be placed in jeoPardy; or (i) Any guarantor of Customer's obligations hereunder disputes ~u obliganon under its guarantee cr seeks todetermine its obligatiorss thereunder or to terminate its guarantee of Customer's tutwe obligations or becomes subject to any of the everts in clauses (b), (c), {d}, (~ or (g) of this Section.
26. Egecl of Default; Daaugee: A loss to Lessor upon a Default is dependent in part upon the cost of the Equipment to Leswr, the Term and the minimum reh~m expected by Lessor from the sale or re-lease ofthe Equipment at tl~e end of the Term. Upon any befault and in addition to LessoCs other ~ghts and remedies under this Lease and otherwise available at law of in equity: (a) Customer shall pay {o~thwith(without notice} to Lessor as a genuine pre~estimate of liquidated damages, and nol as a penalty land in addition to all other amounts owing under this Lease), an amount (the "L~quidated Damages") equal tothe aggregate of: (i) Unpaid rental payments and other amounts payable hereunder unpaid as of the date of the Default, and (ii) 7Y~e present valise (calculated on the basis of an interest rate of t}vee percent (3°~)pen annum wSa~lated and eompo~~ndcd ~nonthSy) of: (A) the remainuig renal payments payable from the date of Delnult to the end of 1heTerm or, ~[ applinbie, any renewal thereof, and (B} amounts olherH~sepayable under the Lease to the end of the Term, or, i1 applicable, any renewal thereol, and (C) the greater of the purchase price for the Equipment pursuant to any end of Term fair market value or fixed pricePurchase option and the amount of any residua! interest which Lessor may have in Equipment, and (i) any Enforcement Costs incurred by Lessor, and (ii) interest thereon from the date of Default until paymentin fulF to the extent dint the Liquidated Damages arz deemed to i~dude any Taxes w}uch lessor is required to remit to any taxation authority the Liquidated Damages sha11 be inueased by the amount necessaryto ensure that the net amount of the Liquidated Damages retained by Lessor after remitting alt applicable Taxes will be equal to the amount calculated above; (b} upon Lessors demand, Customer at Customer sexpense shall forthwith surrender rnnUol of the Equipment to Lessor pursuant to Section 21 as thou h the Term had expfired; (c) Lessor may, immediately and without notice to Customer or revert to legalproctiss take possession of and remove or disable the Equipment pursuant to Section 23 as though ~ustomer had failed to surrender such Equipment whin requ~red to do so; (d) 'Ihe rights of Customerhereunder in respect of the Equipment, including the right to use and possess the Equipment, sha11 cease and terminate absolutely without limiting Customers liability or obli~allons hereunder; and (e) Lessormay by noci~~e in writing terminate this Lease or any ocher agreement Leswr may have with Customer;((} All rights and remedies of Lessor, either under this Lease or at law or ~n equity or otlierwise afforded toIxssor, are cumulative and not alternative. ixssor's costs and expenses incurred as a result of a Default {"Enforcement Coets"} (including all costs and expenses iii respe~7 0~ rnllection, legs! fees, repossession,repair of Equipment, enforcement of Lessofs rights or remedies, sale or re-lease Frosts or other realization costs) shall be paid by Customer to Ixssor forthwith upon demand, with i»terest oc~~ruing thereon fromthe date such costs and expenses were in~vrred until payment in full.
27. Sale on Default lxssor may after a Default sell, re-lease or otherwise dispose of Equipmenl at Public or private nose with or without notice to Customer and upon such teRns and in such manner as Lessormay determine. Customer shall thereafter continue ro be liable to Lessor for the amow~t o(any de(iue~uy between the proueeds to Lessor from such disposition and the LiGuid~ted Damages. If at oily time after aDefault and prior to Lessor obtaining possession of the Equipment, Customer pays to l.essot the Liquidated Damaged and all applicable Taxes, title !o the Equipment shall vest in Customer on an "as is, H~heteis" basis without any condition, representation or warranty of l essor whatsoever.
28. FffeeF of Waiver. No delay in exerusing, or failure to exercise, any right or remedy accruing to Lessor under this Lease will impair or H~aive such riAhl or remedy, nor will a waiver of any single Default bedeemed a waiver of any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor in respect of this Cease must be in writing and shall have effect only !o theextentspecifically set forth in such wri6ng.
24. Purchase ~~pHon: In thisSeccion (a}"Default" means any existing De[a~dt and any event or cir~vrcuWnce whid~, with the giving of nolicY or the lapse o(time ur botlL would rnnstih~te a Oe(ault; and (b) "FossMarket value' means the delivered and installed, all-lnclusrve, purchase price for equipment in good repair in a sale between an arms le~~gth purchaser buying for its own ase and a seller dealing in suchequipment in the ordinary course o1 its business, as such purchase price is determined by the Lessor acting reasonabIY. Provided no De(aulf exists, any Purchase Option set forth in the Lease Qetails may bee~cerc~secl by the Customer; (i} ~tving Lessor written notice sixty {60) days prior to the Option Dale of its e]ed~on to exerase such option; and (ii) paying Lessor the Option Prlcti, plus Taxes, at least thirty (30) daysbefore thz Option Date. Alter t e giving of such notice and the making of such payment, provided no Default exists on the Option Date, Customer shall acquire Lessor's interest m the Equipment an the OptionDate on an "as is, where is" basis without any condition, representation or N~arranty by Lessor of any kind whatsoever except chat the Customer acquires such interest from Lessor free o! Encumbrances causedby Lessor.
30. Cvatomers Waiver, 7U T1-IE EXTENT NOT PROHiB1TED BY LA41' UR STATUTE, CUS'IUMHR HEREBY WAIVES 7"HE BE1VEFfT OF ALL PROVISIONS OF ALL APPLICABLE CONDI770NAI, SALES,REGtILAT~ItY, CREDTf AND ~"i'HE8 Si ATUi F.S ANG ALL REGULATIONS MADE THEREUNDER IN ANY AI'PLJCABLE )URISD3CTlON WHICH WOULD IN ANY MANNER AFFECT, RESTRICT ORLIMr1' 7HE RIGHTS AND REMEDIES OF LESSOR HEREUNDER., occluding, without limiting the generality of the (oregoing, all of Customer's rights, benefits and protetliotu given or afforded by theprovisions o! The Limitation of Civil Rights Act of Saskatchewan, as amended. Customer also waives and assigns to Lessor tfie right o[ any statutory exemption from execut~o~~ or otherwise and further waivesany right to demand seaicity !or cost in the event of litigation.
31. Lessor Waaanties: Lessor warrants that on the date this ixase commences it is the owner of the Equipment, free and cleaz of any Encumbrance caused by Lessor, save for Customer's tights hereunder. Exceptas otherwise expliu8y set forth herein, but without affecting Lessoi s warranties set forth in any other agreement (all of which Customer acknowledges du not affect or form pazt of this lease), Lessor makes nowarranty or rePreseniation whatsoever as to the durability, quality or condition of the Equipment or its suitability for Cusfomels purposes or as to any other matter whatsoever (including status of this Lease fprpax or acmunhng dassifi~ation purposes). No representation to Customer as to the Equipment or any other matter by the Vendor or any supplier or manutach~rer of the Equipment shall in any way affectCustomer's obligatioru under this Lease. At the request and expense of Customer and while there is no i~efault, Lessor will (A) assi~n to Customer for the Term any and ail warra,~ties, guacantees, servicecontracts, Licenses and representations given to Lessor by the Vendor or a manufacturer or supplier of the Equipment with respect to the Equipment ("L'quipment Rights") which are assignable at law; and (B)assist Customer in receiving the benefit of such bquipment Rights. If Lessor obtains possession or wntro3 of the 6yuipment or if there is a De(autt, Customer shall be deemed to have immediately reassigned suchEquipment Rigltls to Lessor willlout any further action. if Equipmert is totaled in the I'covince o[ Quebec, lxssot hereby conveys to Customer any warranty which the Vendor or a ma~uEacturer or supptier ofsuch Equipmend gave to Lessor. LESSOR SHALL NOT BE LIABLE FOR ANY I.05S, DAMAGE OR EXPENSE OF ANY KIND OR NATURE, WHETHER DIItECT, iNBIRECT OR CONSEQUEt1I'IAt„ CAUSEDBY THE EQUIPMENT l~R THE U5E, MAlNTETJANCE OR PdSSESSION THEREOF, $Y Tt1E INADEQUACY OF 77iE EQUT!'MENT R1GH7'S OR BY ANY 1N?ERRUP'TIOIV OF SERVICE OR LOSS OF USfi OFTHE EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER ANBHOWS06VER CAUSED.
32. Assi~nmenh This Lease and all rights, remedies and benefits of Lessor hereunder may be assigned by Lessor without notice to or the consent v(Customer and Customer hereby accepts such assignments andwaives signification o! the act of assigrunent and the delivery of a copy of any assignment do~vment Upon such assignmenC (A) the assignee (the "Assi~+ee") shall be entitled to enforce the rights and remediesand to receive all benefits wtuch would otherwise acvue to the original Lessor under this Lease; (B) the Assi~nc~ shall be deemed to be Lessor for the purpose of aU such ri&hts, remedies and benefits; (C) theAssignee shall have no obligation to Customer to perform any o(the obisgations of the original Lessor hereunder or otherwise in respect of the Equipment, aA o(which are retained by the original Lessor; and (D)Customers rights hemunder as against the original Lessor shall be unaffected except as herein specifically provided. Customer agrees not to assert against the Assignee any claim by way o[ abatement, defense,set-off, compensation, munlerclaim or the like which Customer nay have against the original Lessor. The Customer shall co-operate with the Leswr and any Assignee to farilitate any assignment. Upon noticeof an assignment Customer shall unconditionally pay to such Assignee all rental payments and other amounts due herew~der and shall not assert any deferue against such Assignee in any acda~ for rentalpayments ar other amounts due and payable hereunder, except the defence of payment to the Assignee.
33. Credit Investigatiore Subject to applicable legislation, Customer hereb consents to Lessor conducting a credit investigation of Customer and to Lessor making inyuiies with financial institutions or otherPersons in a business retatiocuhip with Ci~sm~ner in connexion therewith; ~ustomer hereby authorizes and directs s~ich persons to answer Lessor's inqulries. Customer agrees to furnish to [xssor: (A) a copy ofits interim [inanpaf statements and other related information, as Lessor may request from time to time; and (B) its annual Financial statements, audited if applicable, within ninety days of the end of each financialyear.
34. Security lnteresls: To Secure Customer's performance of its obligations hereunder Customer grents Lessor a continuing security interest in any interest Customer has in the Equipment, in all proc~ds thereof(including proceeds o1 insurance) and in any rental payments re~~eivable on any sublease perrru~ied by Lessor; Customer agrees that T.essor has all rights of a secured part under any applicable personalproperly security legislation and at law and inequity. To the extent this Lease creates a secvr~ty interest, such security interest is a purchase money security interest (as the terms 'security interest' and "purchasemonex security ~nterast" are used in the Personal Pro~rty Security Act (Alberta) and shall be ~nteryreted with similar effect under analogous legislation in force in any other relevant junsdiction. In ti~is Lease theterm security interest" includes a movable hypothec without delivery.
35. Fees: Lessor shall be entitled to charge Customer such tees and other ~ar~es as it maq establish from time to time for the administration of and antillary matters to this Lease, including a fee of $25.00 for eachszcvrity togistration required in comect~on with this Cxase and such fees for invoices as ixssor may Irom time to time establish.
36. Name Change, etc: Customer shall promptly ~iotify Lessor in writing o(: (A) any change in Customers name (B) any traruEer, authorized or unauthorized, by Customer of any interest in or benefit from theEquipmenr, (C} any change, authorized or unauthorized, by Customer in the lowtzon of any Equipment; and (D} any change in the location of Customers chief executive office spe~i6ed above.37. Iaformahon Customer agtee5 that Lessor may provide copies of this lease andlor information concerning Customer and its obbgations hereunder toany rson.
38. ddihonal Equipmenh. Lessor and Customer may from Hine to time agree to lease additional equipment pursuant to these Terms &Conditions and the above Customer ]nfotmarion and Invoice Option andeach such a8ree~nent shall be evidenced by a written schedule referendng this initial lease (a "Transaction Schedule"}, signed by Customer and Lessor and setting forth the particulars of such equipment leasetransaction ~ndudin8 the matters addressed by die above Lease Details and u~cluding any amendments to the Ctutomer Information or Terms & Condliions whidi are applicable io that transaction 7'heparticulars of the irutiat ttansaction set forth in the above lease Details shat! not apply to subsequent Kar~sactions but the Teems &Conditions, Invoice Option and Customer Information of this Lease are~neprporated by reference into each Transaction Schedule and shalt apply mulatis mutand~s, to the transaction specified in such Transaction Schedule; such Customer Information, ?enr~s h Conditions, invoiceOption and each Tra~uaction Sclieduie shall mnstiYute a separate lease and the entire agreement vetch respect to that transaction, shall be deemed to be a "Lease" to wliidi these Terms 6~ Conditions refer andsha{{ rrot terminate as a result of the termination or capsry of any other Lease made pursuant to these Terms and Conditions. The terms of any Transaction Schedule evidencing a specific transaction shall prevailover these Terms k Conditioru and the above Customer Wormat~on to the extent of any conDict or inconsistency but oril y in respect o! that transaction.39. Entire Agreement This lxase (including (A) all datails set forth above in the Customer Information, Lease Details and Invo~oe Option and in these Terms de Conditions and (B) any schedule, addendum oramendment to this Lease which is in writing, references this Lease and is signed by Customer and Lessor at any Hine) rnnstitutes the entire agreement between Lessor and Customer with respect to its subje~:tmatter.
40. Applicable Law: This Lease shall Fx ronstrued according to the laws of the Proving o! Alberta.
91. Eauremen~ SubjeG to the terms hereof, this Lease shall enure to the benefit of and be binding upon the parties rereto and their respecti~-e heirs, executors, administrators, successors, permitted assigns andsego! representotives.
42 Inte:pretarion: Whenever the context of this Lease so req~~ites, the singular shots include the placal and vice versa and words importing the masculine gender shall includz the feminine and neuter genders.Time is of the essence of thu lease and each of its provisions. Headings are for conve~uence of reference only and do not aflecl the interpretation. Terms used in the Customer lnfotmation or Lease betails have,when used in these Terms & ConditiorLs, unless the irontext otherwise requires, the meaning asaibed thereto by such use. The word "including" means "including without limitation"93, Notices: Any notice required or permitted to be given hereunder must be in writing and will mndusively be deemed to have been received by its recipient on the business dey it is de]ivered or sent bytacsimiie transrrussion to a party a! tf~e address indicated on the first page hereof (or at such other address as sum party Specifies to the other party in writing) or, ~f sent by registered mail, provided there is nointerruption in postal services, on the fifth business day aher the day of mailing, addressed to such Qarty at such address.
94. Sevezability: Any provision of this Lease prohibited by or unlawful or unenforceable under any applicable law shall, at the sole option of Lessor, be ineffective without invalidating the remaining provisionsof this Cease: provided however, that to the extent that the provisions of any suds appliable law can be waived, they are liereby.waived by Customer.45. Fu:thes Aaeurances; Customer agrees to do alt things and execute or obtain a1~ documents as may be sequired by Lessor 3n order So give effect to or better evidence this Lease including tie execution of(inancing statements or other documents to eJfeci security registrations to protect Lessofs interests, any acknowledgements required by any Assignee and any waivers or subordinalions from Customer'slandlords or vediton.
46. Language: The parties hereby acknowledge that they have required this Lease, and all other agreements and notices required or permitted to be entered into or given yursuant hereto, to be drawn up in theEnglishlanguage only. I.es parties reconnaissent avoir demands que le present contrat ainsi yue route autre entente ou avis tequis ou permis a cue condu ou donne en vertu des dispositions du pr€sent contrabwienl rc~dig~s en tangue angiaise seulement.
97, Survival• Notwithstanding any other sections hereof, aU obligations of Customer under sections 2,8,10,12,13,15,16,19,21,22,23,24,25,26,27,30,31,32,34 and 35 hereof and the rights and remedies of Lessorhereunder shall survive the termination of this Lease and the ceaeipt of all rental payments and other amounts ayable by Customer hereunder.48. Joint and Sevezal Liability: If more than one person executed tlus lease, their obligations hereunder s~a11 be joint and sever~3 and, in tl~e ProvincY of Quebec, solidary without benefit of division o.discussion.
49. Receipt of Copy, Etc.: Customer acknowledges receipt of a true mpy of this Lease and waives, to the
extort permltttid by appliwbte law, all rights to receive tropics of financing statements, financing change
statements, verification statemec~ts or mp~es of other notices or filmgs made by Lessor at any ame ~n
~ronnection with this Lease, any schedule thereto, any amendment thereof or any Traruaction Schedule.
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Customer's full Legal Name (Lessee o~ t~tomer Lease No.Connacher Uil and Gas L.ipnited
1~3640•b4

Contact Name Title BuSinea3 I'hunt 1~ome Pbuxie Cellular Phone
Merle Johnson / ChieF Executive Officer (903) ~8-6201 (403) 538-620]

Customer Address City Pravince Postal Code
Suite 900, 332- 6th Avenue SW Cai~ary Albertw T1P OB2
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VendorNAt~tt Vendor Contact Person
Safe & Ixes~ deck

Vendor Address Vendor Phone
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crd
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r 1 :.i ,̀ t t. ~. ,~ ~\lr,. t v,~ -v .1r., ,j, ♦ a ~4' ~ ~ ~ ~5i ~t1'.. r:. 1 ~?k: l:~tii`. 1 ~ ~ ~:~ f ' ~ ~r., ~ .?Y.~. N.Equipment Location Address
13-76-82-12W4M Cetgary, AB T2P OB2

Quantity Description Serial Number
Used 2024 Tremcar Supe; S TC407 Aluminum Tank 7Yaile: i.,ead 7'T'9BI.~3038ES58896~1

1 Used 2014 Tremcar Super B TC407 Aluminum Tank Trailer Rear 1T98L312XES588965
I Used 2014 Tremcaz Super B TC407 Aluminum Tank Trailer Lead lT9BL403]ES588966
1 Used 2014 Tremcar Super B TC407 Aluminum Tank Trailer Rear 7T9BL3123ES586967

Start Date Term Jl PmEs Start Date IVet Rental Pmts GST/HST PST Total Rental Pmts Early Purchase Optionmm/dd/yy 49 The end of the Term's N/A calendar month.2/08/]6 48 March 8, 20]6 X6,997.87 $349.84 1~yA $7,347.76 $ (plustaxes)
Purchase Option DatePayment Freq, The end of the Term's 49 calendaz month.Monthly Fair Market Value (plus taxes)
X $750.00 (plus taxes)
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'this Lease shall not become binding upon Lessor until accepted as follows: I hereby authorize Lessor to debit my bank account for the purpose of paying all regtitlazly
scheduled payments and all other amounts due to Lessor under the terms of this i.ease,
includin amounts owin in the event of default

Lessor AccountJl: Signatures
Arundel Capital Corporation

Attach Void Che uc
THE UNbERSIGNED ACKNOWLEDGES HAVING R D'THE ENI'IR8 LEASE AGRE&MENTExecuted as Lessor By: ,,,_,._..

„~~^"~~~ ~~, AND ACCEP'i5 THE'CERMS AND CONDl'TTONS WCLUDIIVG TH05E ON PAGE 2 & 3
HER&OF.

Authori2ed Si atuie
Date of Lessor's Acceptance: Date (mm/dd/yy) Each of the undersigned afSrms that they are duly authorized to Date (mm/cidlyy)

2108116 execute this Lease on behalf of the Customer. 2(08/76

Customer's Full Legal Name (Lessee(s)):
Connacher Oi! and Gas Limited

Signat ~ Sigma Signature: Signature:

Name: Merle san ~ N : jeff Beeston Name: Name:
Tide: Chief E ive 'cer tle: Vice President of Finance Title: Tit)e:

Witness Signature: ~ i ignat ~ Witness Signature: Witness Signature:

Vdiiness Names ~-- ss N e: ~~ Witness Name: Witness Name:

Sn consideration of the ~rovenants herein contained, inJuding (hose on the reverse~ereoJ, and other good and valuable mnside ' on (the receipt and sufficiency of N~hich is acknowledged), Lessor and Customeragree as lollows
i. Leaae: ixssor hereby leases to Customer, and Customer hereby leases tiom Lessor, the equipment described in the Lease tails, together with any parts, accessories, ~eplacements, additions and accessions,tangiblc or intangible, now and heicaFter relating thereto or affi:~ed thereon (~ollettively the Equipment"j 17iiS LEASE CA O'I' SE CAt~lCELLED OR T~Rh4INAT'ED BY CUS'I~MER.2 i~urrhase Documents: If Customer has not issued a purehase order or entered into an agreement with Vendor to punhase the Equipment (a "Purchase Docwnent"), Customer hereby agrees that Lessor maydo so on Leswr's own behalf. if Customer has entered into a Purchase Doniment Customer represents and warrants that title to the Equipment has not pasxd to Customer and, at Lesso(s option, Customershall assign to Lessor its rights under the Purchase Do~vment to purchase the Equipment and to acquire any related license of software, inlormadon and documentation (a "License"). Except for the obligation topay Venaor for the Equipment if (and only i~ this Lease commences and is acrepred by Lessor, Customer shall perform, satisfy and discharge a!I of the purchaser's obligations under any Purchase Wcument andLicense and any assignment by Customer to Lessor pursuant to this Section sha11 not include such obligations. The provisions of any Purchase Document or License do not modify Cus~omei s obligarions toLessor hereunder.
3. Term: This [,ease is for an original term {the '?'erm") ~~ommencing on the earlier of the Lease Commencement Dare set out in the Delivery and Acceplance Certificate or, i! I,Qssor waives a Deliver, andAcceptance Certificate pursuant to Section 4, the Date of the Lessoi s Acceptance set forth above and ending al the expiry of the number of complete calendar months indicated under the headSng 'Term" ui theLease Details.
9. Acceptance: Upon delivery and acceptance of the Equipment, Customer shall forthwith execute and deliver to Lessor a Delivery and Aa:eplanue Certificate rs~ form pres~xibed by Lessor unless Leswr, in itssole discretion waives such execution and delivery by execvting this Leas¢ prior to the receipt of such certificate and after the deliver o(the Equipment.5. Equipment Selection: CUSf~MER HAS PHRSOfVALLY SEL6CI'ED TFIE EQUIPMENT AND LESSOR HAS ACQWtED THE E(~UIPMENT AT CU51'OMER'S SPECIFIC REQUEST FOR TH6 FURPOSE OFLEASTNG IT HEREUNDER. CUSTOMER ACKNOWLEDGES THAT THE SU7TA8ILlT'1' OF THE EQUIPMENT AhD II5 INSTAtLATI0IV AND DELIVERY 1S CUSI'OMBR'S RESPONSIBIl.ITY; THE FAILUREOF THE EQUIPMEN? TO BE DELNERED AND INSTALLED, TO OPERATE OR TO COn'FORM TO CUSTOMER'S REQUIREMENTS SHALL NQT LESSEN CUSTOMER'S OBLIGATIONS HEREUNDER.6. Rentals: Customer sfia11, wiU~out notice from or request by Lessor, pay to Lessor during the Term of this Lease the total number of rental payments set forth 9n tF~e Lease Details. Such rental payment shall be
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papable in advance to Lessor at We address indicated above (or other address nofiEied by Lessor to Customer) as follows: Ctrst rznW] payment upon Customer's euecution hereof and, commenting aHes thecalendar period covered by such [first rental payment subsequent rental paym~ts throughout the Term on: (A) in the case of montkily payments, the first day or the fifteenth day of each month, whichever day iscloser to the date she Lease commences, or (H) in the case of payments based on any other calp~dac period, on the fiat day of eat such calendar period. Any amount paid by Customer to Lesso~ r prior to thisLease mmmenong which is in excess of such first rental payrr~ent shad be vedited towards Customer's final rental payment(s) in reverse order of ottvrrence, without interest. RENTAL PAYMEIVIS AND ANYl7I'HER AMOUNTS DUE UNDER THIS LEASb ARE PAYABLE WTtHOUT SET-0FF, COMPENSATION OR ABATEMENT AND TN NO EVENT SIiALL TH@ FIRST RENTAL PAYMfiNT BE REFUtJDED TUCUSTOMER.
7. Adjushnents: The rental payment set forth above is based upon the purchase price for the EquiPment and Lessor's cost of funds. If (but only i() an Estimated Aurchase Puce has been specified in a FinancingTerms Addendum attached hereto and the final invoice from Vendor specifies a purchase price (~nd~iding taxes, deli~~ery, installation and other charges) (the "Purchase Pti<e") that is greater or less than theEstimated Purchase price, Customer authorizes Lessor to adjust the above rental payments to reflect the Purchase PriL~e provided Customer receives nonce of such adjustment; however, ~f the Purchase Priceexceeds the Estimated Purchase Price by more that 30°~, Lessor will notify Customer ar~d obtain Customer's priot written approval to such adjustment (such approval not to be uiueasonably withheld) and theLease will not commence until such approvat is obtained. If (but only i~ a Latest Start Dale is specified in a Financing Terms Addendum attached hereto and Lease Eor arty reason conunenees after such LatestStart Date, this Lease shall nevertheless be binding and Customer authorizes Lessor in Lessors sole discretion to adjust the above rental payments to re(led its ~vst of funds on the dale this Lease commences andLessor shat! uQon Customer's request, provide Custaner with a copy of the completed description. tf this Lease is signed by Customer pnor to Lessor having a complete description of the Equipmvit, Customerhereby authorves Lessor to m~nplete such descriplion provided Customer receives nosice of such desviption. Any adjustment to re~tat payments or completion of an Equipment description made pursuant tothis Section shill be deemed to have effect Erom the date Customer e~cecutes this Lease; if a Financing Terms Addendum is not exe~vted and attached herero, Lessor may not adjust the Net Rental Payments setforth above without Cuslome~s prior written consent
8. Interest on Overdue Payments: G~stomer shall without notice pay interest at the tale of Thirty percet~t (30°,6) per annum cal~vtated and compounded monthly and not in advance, on: (A) any past due rentalpayments (B) any amounts which bear interest according to this [.ease and ~C) any other amounts due ro Lessor hereunder which are not paid on their due dates; in each case from the date any such amountbetromes due or enterest bearing, before and after maturity, default and judgment, unfit such arrears or other amounts am paid in hill.9. Pre-Authorized Payments; Customer's Sank noted above is hereby authorized and directed to {A) debit Customds account set forth above for all payments purporting to be drawn on CusWiher for paymentto lxssor which are presented for payme~u by Lessor or Lessor's agent, acid (H) make all such payments to Lessor or Lessor's agent from such account; such payments may be rnquested in the form of magnetic or~romputer-produced tape in which rase such Bank is hereby authorized to treat them as signed by Customer. Customer agrees, m mnsidecaGon of such Banfc aduig on t}us authocizarion, that such institution willnot be Jiable for any toss or damage incurred as a result of honoring this authorization, if such account is translerred to another branch this authorization shall be directed to such other branch. This authorizationmay not be revoked .without Lessor's ~ronsent. Lessor is hereby irrevocably eutfiorized to deliver a copy, details or further evidence of this authorization to such Bank, Customer hereby appointing Lessor itslawful attorney (or such purpose. Such authorization may only be used by Leswr in respect of payments arising under this Lease, including payments arising under any Trat~sadion Schedule to This Lease.10. Tnatall~tion, Maintenance and Repair. Customer shall, at its ex~en5e, be responsible tor: (A) the delivery, ~nstallaiion, de-instalSation and redelivery of the~y uipment and (B) fAe maintenance, upkeep, care,servidng and repair (including necessary replacements of pars) (Maintenance j of the Equipment; in both cases by a party acceptable to [.allot. Customer shall at its expense keep the Equipment in goodrepair, rnndition and working order. Customer shall not without the priot written consent of Lessor make any alterations, additions or improvements to the equipment. All such alterations, additions orimprovements shall be at Customer's expense and shall belong tu, and become property of, lessor immediately upon being made On Leuor's request Customer shall enter into a Maintenance agreementctispecHng the Hquipment with the mam~facNrer thereof or other MaintenancY suppler atteptable to Lessor.17. Uee: Customer shall use the Equipment in a careful and prudent manner and not for any unlawful pwpose and shall at Customers experLse comply with and conform to the manufacturers speufications andall applicable taws, ordinances and regulations (i►Zduding laws, ordinances and regulations concerning environmental uwflers) relating to the possess~on, use or Maintenance o! the Equipment. Customer shallonly use the equipment in connection wiU~ its business or m tree carrying on of an c~terprise and only for commercial, industrial, proiessianal or handiaah purposes and shell not use the Equipment Eor anypersonal, fdmily, E~ousehold or Earmin~ purposes. The Lessee shall ensure that the Equipment is operated in a careful and proper manner by competent operators only.12 l.oso end Damage: L'ustomer sha unfit this Lease is terminated and Customer's obligations hereunder are discharged in full (including the refum of the Equipment), bear the entire risk of loss, damage,destruction, theft, seizure or govenunental taking of the Equipment or any part thereof (any such Case being a "Loss"), regardless of whether it is caused by any default or neglect of Customer. No Loss sha11relieve Customer of its obligaiiorts hereunder. Customer shall Iorthwith nority the lessor of any loss or damage to the Equipment.13. Ti@e and Identi5cation: 7tie 6quipment is and shall at all times be and remain the sole persona[ and moveable p~oQerty of Lessor, shall not be affixed or attached to or otherwise become a fixture or amessionto any lands, buildings or chattels and Customer shall have no right, title or interest in or to the Equipment except as e~cpressly set forth herein. Customer shall not allow theequipmerat ro become subject to anyBairn, privilege, lien, charge, encvmbranw, levy, secvrity internst, mortgage, pledge, hypothecation, secure, trust, attachment, fud~aal process, ownerstu'p interest, license, sublease or other right in favor of anyperson (u~ any such case an "Encumbrance") utiless such fincvmbrance is caused by Lessor. At I.esso~s request, Customer shall et Customers expense affix and maintain on the Equipment, ~n a mariner and inplaces satisfacrory to Lessor, labels, plates or other marks supplied by Lessor to identify the e9uipment as the property of Lessor.1~. Location and lnapection: Customer shall maintain the Equipment at the &quipment Location specified in the Lease Details and shall not move the Equipment from such location. Lessor shall have the right toinspect the Equipment and Customers Maintenance, insurance and tax records at an~y time.l5. Nel Lease• ALL C0575 ANP EXPENSES REi.A7ING TO TH£ EQiJIPMENT OR 17'S USE, MAlNfENANC£ OR POSSESSION SHALL BE BORtJE BY CUSTOMER, INCLUDING ALL TAXES AND ALLFEES, CHARGES, CLAIMS AND F(NES INCURRED OR ARISING i~3 CONNECTION WITH THE REG!$TRATtON, L10EN51NG OR OPERA770N OF THE EQLJIJ'MENT. The rental payments and otheramounts payable hereunder sha11 be absolutely net to Lessor, Eree oI all expenses or outgoings of any kind or nature. if Customer fails to perform any of its obligations hereunder, Lessor may do so on Cuslomei sbehalf and shalt be entit4ed !o immediate reimbursement from Customer; without pre'udice to any other Lessor's rights or remedies, and Customer appoinu Lessor its )awful attorney for such purposes.16. Taxer: Customer shall pay all Taxes and file all returns in respect of Taxes immediately upon such Takes or returns becoming due. 'Taxes" includes aH vexes, imposts, levies, fees, duties and charges now orhereafter imposed by any federal, provincial, rtwnicipal or other taxation authority on Customer, the Equipment or the purchase, sale, ownership, delivery, possession, use, Maintenance, operation or tease of theequipment of on Lessor in r pact of any of the foregoing (including sales exdse, cue, property, business, transfer, goods and services and value added taxes and including penalties or interest based on latepayment of taxes), but excluding taxes on or measured by Lessor's overall net income Lessor sha0 De entitled to claim any ap~limble capita! cost allowance, investment tax credit or similar benefit underapplicable tax leg{station from 6me to time pertaining to the Equipment and/or the Lease and Cusbmer shall not make any such claim In respect (hereof,17. Insurance: Customer shall, at its own expense, place and mainwin, al its own expense, with insurers acceptable to Lessor: (a) Comprehensive alt risks iruuranoe on the Eguipment in an amount at least equalro .is fu11 repla~ement value, such insurance to include: (i~ Lessor as additional insured, tai) a loss pnyable clause in Favor of i,essor as first payee, and (iii) a waiver of subrogation in favor of lessor, and (b)General public liability and property damage insurance wiUi limits of liability equal to at least $2,000,000 per octurretxe (or such greater amowit as Lessor may require from i~me ro time), acid such insuranceshall: (i) extend to all liabilities of Custorr~e~ ansng out of its use or possession of Equipmeat, (ii) irulude Lessor as additional insured, and (iii) include a cross•l~ability provision whicfi insures each personinsured thereunder in the same manner and to the same extent as if a separate Gcy had been issued to each. All insurance poIIcies sha11 contain endorsements providing that: (Aj thirty days written notice shallbe given to Lessor before a polity lapses or is materially altered or cancelled; (~} coverage shall be primary and not contributor~r; (C) Lessor's interest as additional ir~red shall not be invalidated or otherwiseaffected by any act or omission, deliberate, negligant or otherwise, of Customer or its agants, servants or employees (such as a 'standard mortgagee clause"); (D) Lessor shall not be responsible for paymeat ofany prem~urn; and (E~ Lessor may elect to have all proceeds of loss payable only to itself. Customer shall, on r es4 suppl~y Lessor with certified mpies of ail insurance polities oc other evidence saAsfactory tolessor of satisfaction of these insnrancY covenants and evidencY of ~enewai of the expicying policy must be d~vered to the ixssor at least thirty (30j days prior to the expiration date. In the event of damageamounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain Erom all insurance proceeds an amount equal to the total amount payable to Lessor by Customer hereunder asLiquidated Damages

18. Failure to Insure: if Customer fails to fulfill iks insurance obligalloru hereunder, then, without prejudice to L~ssofs other rights and remedies, Lessor shall have the zi~ gh#, but not the obligatior~, !o procureiruuranc~e covering i,esso~'s interest (but nog Customers interest) ui the fiquipment, in such form and amount and with sum insurers (induding an insurer affiliated with Lessor) as Lessor shall determine Eromtime to time, all at Customefs expense. Such expense (the "inswanre Expense") shall incSude the full cost of ac9uiring such insurance (not reduced by any credit or refund or any other amount due or paid toLessor with respect to Lessors insurance) and any charges or fees for services associated with the plecYment, maintenance or service of such insurance, plus interest acwing on such expe~ue at the interest ratepro~~ided herein for overdue amounts until such e~cpetue is reimbursed by Customer to Calvet. Customer shalt pay the insurance Expense to Lessor in equal installments at the same time and m the same manneras the remaining rental payments. Customer sha11 cooperate with Lessor s insurance agent in connection with the placement of such insurance and the processing o1 any claims. (Jothing herein shall be deemed10 obligate ox entitle Lessor to ark as an insurer hereunder or to arrange any insurance for the baiefit of Customer. tJothing herein sha11 require Lessor to scrota, maintain ~n force oz renew any instivance, in anyamounu or upon any spe~:ific terms and conditions. Lessor reserves the right to terminate any insurance oovernge which Lessor may arra~ige, or allow same to lapse, without in~vrring any liab➢lity to Customer.l9. Representations: Customer represents, warrants and covenants throughout the Term that; (A} if Customer is a body mrPo~ate, it is and will continue to be validly incorporated (or othennse established),organized and existing and in good standing; (B) it has all necessary power and authority to execute, deliver and~e rform this Lease, each such action (i) having been duly authorized by all necessary action ofCti~stomer, (ii) not being in con~lid with any applicable law, the conslating doniments, resolutions or by-laws of Customer or any indenture, instn+ment, agreemenS or undertaking to whid~ it is a party or bywhich it or any of iks assets are or may become bound, and (iii} not resulting in the veaHon of any Encvmbranoe on the Equipment; (C) this Lease is and wi0 continue to be the legal, valid and binding obligationof Customer enforceable agairut it and effective against its Qeditors in accordance with its terms; (D) there are no pending or threatened actions or proceedings before any court, administrative agenry or othertribunal that could have a material adverse effect on Customer; (E} finanaal statements and offset related information Iumished by Customer to Lessor are prepared ~n accordance with generally acceptedaccounting psindples and fairly present Customer's financial position on their respective dales; and {F) to evidence the foregoing Customer shall provide legal opinions, resoluaozu and such other documents ast,essor may reasonably request.
20. Sublesring Etc: Customer shall not sublet or part withpo session or control of the Equipment or pernut its use by any person other than Customer or employees of Customer who are qualified andcompetent to operate same. Neither this Lease nor Customers rights hereunder shall be assigned by Customer except with Lessors prior written consent and no assignment shat] release Customer from itsobitgallons hereunder.
21. Sumnder. At the end of theTerm or any renewal therao(, if Customer has not purchased the Equipment purniant to a Section 29 Purchase Option, Customer, et Customers expense and risk, shalt surrendercontrol of the Equipment to lessor and shaD; (A) after giving Lessor thirty days pact written notice, return the F.~uipment to Lessor at Lessor's nearest office or other place specified by Lessor or (B) if requestedb~y[.allot, 3ispose of the Equipment as Ixssor reasonably directs, includuig d~sp~sition in a maruier which veil! avoid any dangerous use thereof or damnge or injury to any parson or property thecehom.Whenever Customer is requ«ed to return the Equipment to Lessor the Equipment shall be in good repair, condition and worlang order and Customer shall pay all costs of tvlaintenance and restoration ofEquipment returned to Lessor, necessary to resrore it to its condition on the date this lease ~rommenced, normal wear and tear excerpted. Customer shall, if Ixssor so requests, store the Equipment at CustomeCsrisk and expense and as Lessofs bailee fora period of up to 90 days after the end of the term; Customer shall not use the Equipment or pay rental payments for the Equipment during such period but shaftotherwise be bound by all of the terms of this Lease during such penod.
2Z. Renewal: If Cusrome~ fails to surrender the EquiQment at the end of the Term or any ce~iewal thereof, or to purd~ase the same Qursuant to a Section 29 Purchase Option, Customer shag be deemed to haverequested a renewal of Ehis Lease fora period of three (3) plendar months and Lessor may, in its sole discretion; (A) demand the surrender of the Equipment in oom~lian~e with Section 2L and exerdse its rightsand remedies for such noncompfiance or (B) accept Customer's request to renew Utis Lease for a three {3) month period commencing on the end of the Term or the alt renewal thereof Such acceptance may beevidenced in writing Signed by Lessor or by Lessor crotttinuing to inwioe Customer, withdrawing rental payments pursuant to apre-authorised payment plan or otherwise accepting rental payments m respect ofsuch renewal period. Customer shall continue to have all of it's obligations under this Lease during any such renewal period, including the obligation to pay Lessor rental payments, as it had during the Termand all provisions of this Lease shall apply ~o any such renewal term.
23. Entry: If Customer fails to surrender the Egtupment to Calvet as required under this Lease, Lessor may, without notice to Customer or resort to legal process, but subject to any applicable law, enter anypremises where the Equipment is located and take possession of and rnmove or disable sum Equipment.
24, Indemnity: Customer hereby indemnifies Lessor and agrees to save Lessor harmless hrom and against all Joss, costs, liabilities, claims, legal proceedingsand expenses (including legal fees on a solidtor andhis own client balls and costs) whatsoever arising in connection with this L.easQ, tt~ Purchase DoNmaits, any License, the Equipment, the manufacture, selection, purchase, owners}up,delivery, possession, use,Maintenance, operation, Loss or return of the equipment, Taxes, the recovery of claims under any insurance policy relating to the Equipment, any use or operatlon of Equipment which infringes any patentorother induslrial or inteilettua! property tight of any person, any Default by Customer, the exen~se by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or disabling ofEqwpmeat pursuant to Section 23.
25. I3ebults: Each of the following is a default by Customer (a "Defau3Y') (a) Customer faits to make any rental payment or pay any other amounts due under this Lease within 3 days after the same is due andPayable; of (b) Customer faits to perform, observe or comply with any other obligatlon, term or condition on
tts part to be perforn+ed, observed or complied with hereunder; or (e) Any event of default occurs under any Initial Here: Irdlial Hother lease or co~vrad between Lessor and Customer or under any mater~a! agreement between Customer
and any other person; of (d) Any repr~esentation or warranty made by Customer to Lessor fn or in connexion
with this Lease is inmrrncl: or (e) The Equipment or any part thereof is subjected to an Encumbrance not Ipi1141 HR(C= initial H¢rE:caused by Lessor, Customer se1Ls or attemQts to sett or grant an Encumbrance on any part of the Equipmentor the value of Lessofs interest in the Equipment is materially impaired due to Loss; or (~ Customer makesany assignment for the benefit of its aed~tors, becomes insolvent, cortututs any ad of bankruptty, lakes any action to wind-up or dissolve, ceases or threatens to cease to do business as a going cancem, b subjectto a change in control in fact or in law or seeks any arrangement or composition with its creditors, or (g) Any proc~eciing !n bankruptcy, ree2ivership, winding-up, dissolution, iiquidahon or insolvency is
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commencYd by or against Customer or its property; or (h) Lessor in good faith believes and has corruner6ally reawnable grounds to believe that the prospect of payment or performance by Customer under thisLease is or is about to be impaired or the Equipment is or is about to be placed in jeopardy; or (i) Any guarantor of Customer's obJigatioiu hereunder disputes its obliganon under its guarantee or seeks todetermine its obligations thereunder or to tentunate its guarantee of Customer's future obligations or be~vmes subject to any of the events ~n clauses (b), (c). (d}, (nor (g) of this Section.26. Effect of Default• Dameges: A loss to Lessor upon a Default is de~endent in part upon the cost of the Equipment to Lessor, the Term and the minimum return expected by Lessor from the sate or re-lease ofthe Equipment at the end of the Term. Upon any De[ault and in addition to Lessor's other rights and remedties under this Lease a~~d otherwise available at law or in equity (a) Customer shall pay forthwith(without notice) to Lessor as a genuine pre-estimate of liquidated damages, and not as a penalty (and in addition io alt other amounts owing under this Lease), an amount {the "L~quidated Damages") equal tothe aggregate of: (i) Unpaid rental payments and other amounts payable hereunder unpaid as of the date of the Ue[ault, and (ii)'Ihe present value (calnilated on the basis of an interest rate of three percent (3°/0)per annum calcalated and compounded monthly) ~f: (A) the remaining rental payments payable from the date of Default to the end of the Term or, iF applicable, any renews! thereof, and (8J amounts otherwisepayable under the Lease to the end of the Term or, if applicable, any renewal thereof, and (C) the greater of the purchase price for the Equipment pursuant ro any end of Fe~m fair market value or fixed pricePurchase option and the amount o[ any residual interest w}uch Lessor may have in Equipment, and (i) any Enforcement Costs inn~rred byl,essor, and (ii) interest thereon from the date of Default until payment~n full; to the extent t}wt the Liquidated Damages ere deemed fo include any Taxes w}uch Lessor is required to remi! to any taxation authority the Liquidated Damages shall be inueased by the amount nrcessaryto ensure that the net amount of the Liquidated Damages retained by Lessor after remitting all applicable Taxes will be equal to the amount calculated above; fib) upon Lessor's demand, Customer at Customersexpense shall forthwith surrender control of the Equipment to Lessor putsuanl to Section 2] as thou the Term had expfired; (c) Lessor may, immediately and without notice to Custo~rer of resort to legalprocess take possession of and remove or disable the Equipment pursuant to Section 23 as though ~ustomer had fatted to surrender such Equipment when required to do so; (d) The rights of Customerhereunder in respect of the E~uipmeitt, including the right to use and possess ►he Equipment, shall cease and terminate absolutely without limiting Customefs liability or obligations hereunder; and (e) lessormay by notice in writing terrrunate this Lease or any other agreement Lessor insy have with Customer; (f) AU rights and remedies of Lessor, either under this Lease or at law or in equity or otherwise afforded toLessor, are namulative and not alternaeive. Lessofs costs and expenses ina~rred as a result of a Default ("Eafarcement Costs") (including a.l costs and expenses In respect of tollection, legs( fps, repossession,repair of Equipment, enforcement of Lessors rights or remedies, sale or re-lease costs or other realization costs) shall be paid by Customer ~o Lessor tvrthwith upon demand, with interest acuuing thereon fromthe date such costs and expenses were incurred until payment in Eull.
27. Sale on Default lxssor may after a Default sell, re-lease or otherwise dispose of Equipment at public or private sale with or without notice to Customer and upon sudti terms and in such manner as lxssormay determine. Customer sha11 thereafter continue to be liable to Lessor for the amowu of any de&oency between the proceeds to [.essor from such disposi~ion and the i.iquidated DacnTges. I! at any time after aDefault and prior ~o Lessor obtaining possession of the Equipment, Customer pays to Lessor the Liquidated Damaged and aU applicable Taxes, title to the Equipment shall vest in Customer on an "as is, whereis" basis N•ithout any condition, representationor warranty of ixssor whatsoever.
28. EHect of Waiver. No delay in exercising. or EaSl~~re to exercise, any right or remedy accn~ing to Lessor under 8iis Lease call) impair or H•aive suvti right or remedy, nor will a waiver of any single Default bedeemed a waiver of any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor in respect of this Lease must be in writing and shall have effect only ~o theextents~edficallyset forth in such wnt~ng.
24. Purchase Option: ~n this Section (a)"Default' means any existing Default and any event or circumstance wl~iclti, w~tl1 the giving of notice ur the lapse of time ur both, would corutitute a De(aiilt and (b} "FairMarkel Value' means the delivered and installed, all-inclusive, purchase price for equipment in good repair in a sale between an arms length purchaser buying for its own use and a seller dealing in suchegwpmenl in the ordinary course of its business, as such purchase price is determined by the Lessor acting reasonably. Provided no Default exists, any Purchase Option set forth in the Lease Details may beereraseci by the Customer; (i) giving Lessor written notice sixty (60) days prior to the Optio~t Date of its election to ererose such option; and (ii) paying Lzssor rite Option Price, plus Taxes, at least thirty (30) daysbefore the Option Date. After the g~v~ng of such notice and the making ofsuch payment, Provided no Default exists on the Option Date, Customer shall acquire Lessols interest m the Equipment on the dptionDate on an ' as is, where is" basis without any condition, representation or N•arranly by lessor o(any kind whatsoever except that the Cusromer acquires such interest from Lessor free oI Encumbrances causedby Lessor.
30. Customer's Waiver. 7'O THE EXTENT NQT PROHIBTI'ED BY LAW OR STATUTE, CU5I'C~MER HEREBY WANES THE BENEFIT VF ALL PROVISIONS VF ALL APPLICABLE Ct7ND1TfONAL SALES,REGULATORY, CREDIT AND pTFCER STATUTES AND ALL REGULATTONS MADE THEREUNDER IN ANY APPLICABLE JURISDICTfON WHICH ~"lOULD IN ANY MANNER AFfi~CT, RESTRICT ORLIMff 77-tE RIGJ-fi'S AND REMEDIES OF LESSOR HEREUNDER., including, without limiting the generality of the foregoing, all of Customefs rights, benefiu and protediorLs given or afforded by theprovisions of Toe Limitation of Civil Rights A~~t of Saskatchewan as amended. Customer also waives and assigns to Lessor the right of any sta~utory exemption horn exe~vtion or otherwise and Further waivesany right to demand seNrity for Brost in the event of lirigation.
32. Lesser Waaanties: Lxssor warrants that on the date this Lease commences it is the owner o! the Equipment, free and clear of any EnCumt~ran~e caused by Lessor, save for Customers rights hereunder. Except~s oti~er~+•ise explidtly set forth herein, but without affecting Lessors warranties set forth in any other agreement {all of which Customer acknowledges do not affect or form part of this Lease), Lessor makes nowarranty or representation whatsoever as to the durability, quality or ~rondition of the Equipment or its suitability for Customer s purposes or as to any other maser whatsoever (including status of phis Lease forlax or accounting classification purposes). No representation to Custaner as to the Equipment or any other matter by the Vendor ar any supplier of manufacturer of the Equipment shall in any way affectCustomer's obligations under this Lease. Al the request and expense of Customer and while there is no Default Lessor will (A) asstgn to Customer for the Term any and all warranties, guarantees, servicecontracu, Licenses and representations given to [.essor by the Vendor or a manufacturer or supplier of the Equipment with respect to the Equipment ("Equipment Ttights") which are assignable at law; and (B)assist Customer in receiving the benefit o! such EquiNment Rights. 1I Lessor obtains possession or control of the Equipment or if there is a Default, Customer s11a11 be deemed to have immediately teassignect suchEquipment Rights to Lxssor without any further action. 1t Equipmerit is located in file Province of Quebec, Lessor hereby moveys to Customer any w~rranty whid~ die Vendor or a manufacturer or supp tier ofsuch Equipmerit gave to Lessor. LESSOR SHACL N01' BE LIABLE FOR ANY LOSS, DAMAGE OR EXPENSE px ANY KIND OR NATURE, WHETHER DIRECT, INDIRECT OR CONSEQUEM7AL, CAUSEDBY'FHE EQUFPMENT OR THE USE, MAINTENANCE OR POSSESSION THEREOF, SY TfiE IfVADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY 1NTERRUPI70N OF SERVICE OR LOSS OF USE OFTHE EQUTf'MENf OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.32. Assi~n~neat: Ttus lease and all rights, remedies and benefits of Lessor hereunder may be assigned by Lessor without notice to or the consent of Customer and Customer hereby accepts such assignments andwaives signifiotion of the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the assignee (ttie "Assignee") sha{l be entitled to enforce the rights and remediesand to receive all benefiu which would otherwise accrue to die origma! I.~sor under this Lease; (B) the Assigne~ shall be domed to be Lessor !or the pierpose of all such ri~hls, remedies and benefits; (C} fileAssignee shall have no obligation to Customer to perform any of the obligations of the original Lessor hemunder or otherwise in respect of the Equipment, ail of which are retained by the original Lessor; and (D)Customer's rights hereunder as against the original Lessor shall be unafFeCted except as herein specifically provided. Customer agrees not to assert against the Assignee any claim by way of abatement, defense,set-oft, co~nPensation, counterclaim or the like which Customer may have against the original Lessor. The Customer shall cn-opera le with the lessor and any Assignee to facilitate any assignment. Upon noticeof an assignment Customer shall u»rnnditionally pay to such Assignee alt rezual payments and other amounts due herewider and shall not assert any defense against such Assignee in any action for re~~talpayments or other amounts due and payable hereunder, except the de[ence of payment to the Assignee.33. Credit Investigation: Subject to appYicable legislation, Cusfimer hereby consents to Lessor conducting a credit investigation of Customer and to Lessor making inquSres with Financial instihirions or otherpersons in a business relationship with Customer in ~ronnection therewith; Customer Hereby authorizes and directs such persons to answer Lessor's inquiries. Customer agrees to furnish to Lessor: (A) a copy ofits interim financial statements and other related information, as Lessor may request from time to time; Doti (8] its annual financial statements, audihed i[ applicable, within ninety days of the end of each Einanualyear.
34. Senuity 2n~ezects: To Secure Cuslom~r's performanre of its obligations hereunder Customer grants Lessor a continuing security interest i~~ any interest Cusromer has in file Equipment, in all procYeds thereo!(including proceeds of insurance) and in any rental payments receivable on any sublease pertrutted by Lessor; Customer agrees that Lessor has all rights of a secured party under any applicable personalproperty security legislation and at law and inequity. 'To the extent This Lease creates a security interest, such security interest is a purchase money seNrity interest (as the terms 'security interest' and "purchasemone~+ se~vrity ~ntere5l" are used in the Personal Property Security Act (Alberta) and shall be interpreted wltli similar effect under analogous legislation in forcY in any other tele~ant junsd~cHon. In This lease theterm security interest" includes a movable hypothec without delivery.
35. fees: lzssor shall be entitled to char&e Customer suite fees and other char&es as it may establish Irom time to time for the administration of and ancillary mailers to this Lease, irnluding a fee of 325.00 for eaihse~vrity registration required in connection with this Ixase and such fees for u~voicYs as Lessor may from time to time establish.36. Name Change, etc.: Customer shall promptly nolify Lessor in writing ot: (A) any change in Customers name: (B) any transfer, authorized or unauthorized, by Customer of any interest in or benefit Erom theEquipment; (C) any change, authorized or unauthori2ed, by Customer in the location of any Hyuipment; and (D) any change in the la:ation o! Customers chief executive office spe~tificd above.37. lnFoxmahon Customer agrees that Lessor may provide copies of this lease and/or information rnnceming Customer and its obligations hereunder toany persoit.
38. Additional Equipmen! Lessor and Customer may from time to time agree to lease additional equipment pursuant to these Terms & Condirions and the atwve Customer Information and invoice Option andeach such agreement shall be evidencEd by a written schedule re[erendng this initial lease (a "Transaction Schedule"), signed by Customer and Lessor and setting forth the particulars of arch equipment leasetrans~c6on including the matters addressed by the above Lease Details and including any amendments to the Customer Information or Terrtu &Conditions which arc app4wble to that transa~~iion. '[heparticulars of the uutia! transaction set forth in the above Lease Details shall not apply to subsequent transactions but the Terms h Conditions, Invoice Option and Customer Wormalion of this Lease areincorporated by reference into each Transaction Schedule and shall apply mutatis m~tandis, to the transaction specified in such Transaction Schedule; such Customer Wormation, Tennc &Conditions, InvoiceOpho:i and each Transaction Schedule shall constitute a separate lease and the entire agreement with respect to that transaction, shall be deemed to be a "Lease" to which these Terms &Conditions refer andshall not terminate as a result of the termination or expiry of any other Lease made pursuant to these Tercns and Conditions. 7'he terms of any Transaction Schedule evidencing a specific transaction shal3 prevailover these Terms k Conditions and the above Customer [ntormation to the extent of any conflict or inconsistenty but only in respect of that trartisaction.
39. Entire Agreement: This Ixase (including (A) all details set forth above in the Custotr~r Information, Lease Details and Invoue Option and in these Terms ~ Conditions and {B) any schedule, addendum oramendment to this Lease whiJ~ is in writing, references this Lease and is signed by Customer and Lessor at any time) ~nnstitutes the entire agreement between Lessor and Customer with respect to its subjectmatter.
44. Applicable Law: 71~is Lease shall be coiutrued according to rite laws of the Province of Alberta.
41. Enurement: Subje~~t to the terms hereol, this Lease shalt enure to the benefit of and be binding upon the parties hereto and their respective heirs, executors, administrators, successors, permitted Assigns andlegal representatives.
92. Interprntation: Whenever the context of this Lease so requires, the singular shall include the plural and ~~ice versa and words importing tt~e masculine gender shall include the feminine and neuter genders.Time is of the essence of this Lease and each of its provisions. Headings are for convenience of reference orily and do not affect the interpregtion. Terms used in the Customer Information or Lease Details have,ti~hen used in these Teens do Conditio[u, unless the context otherwise requires, the meaning asvibed thereto by such use.77ie word "including" means "including without limitation"43. Notices: Any notice required or pennitted to be given hereiutider must be in writing and will mnclusi~~ely be deemed to have been received by its recipient on the business day it is delivered of sent byfacsimile transrrussion to a party al the address indicated on the first page hereof (or at suds other address as such party specifies to the other party in writing) or, if sent by registered mail, provided there is nointerruption in postal services, on the fifth business day after the day of mailing, addressed io such parry at such address.94. Severability: Any provision of this Lease prohibited by or untawf~~l or unenforceable under any applicable law shall, at the sole option of Lessor, be ineffective wilhou! invalidating the remaining provisionsof this Lease: provided however, that to the extent that the provisioru o(any such appliable law can be waived, they are hereby waived by Customer.45. Further Assurances: Customer agrees 10 do all things and exeevte or obtain all do~vments as may be reqwired by Lessor in order to give effect to or better evidence this Lease including the execution offinancing statements or other documents to effect secvr~ty registrations ro protect Lessors interests, any acknowledgements required by any Assignee end any waivers or subordinations from Customerslandlords or creditors.
46. Language:'Ihe parties hereby acknowledge that they have required this tease, and all other agreements and notices required or permitted to'be entered into or given pursuant hereto, to be drawn up in theEnglish language only. Les parties reconnaissent avoir demande qua le present contest ainsi yue route sutra entenSe ou sots reyuis ou Yermis a @ire condo ou donne en vertu des dispositions du present contest,so9ent r~diges en tangue ang raise seulement.
47. Survival• Notwithstanding any other seitions hereof, all obligations of Customer under sections 2,6,10,72,13,15,76,1.9,21,22,23,24,25,26,27,30,37,32,34 and 35 hereof and the rights and remedies of Lessorhereunder shall survive the termination of this Lease and the reueipi of all rental payments and other amounts payable by Customer hereunder.48. Joint and Several Liability: It more than one person executed this Lxase, their obligations hereunder s?~all be joint and several and, in the Province of Quebec, solidary without benefit of division ordiscussion.
49. Receipt of Copy, Etc.: Customer acknowledges receipt of a true copy of this Lease and wares, to the
extent pernutted by applicable law, all rights to receive copies of finanong statements, finanong change
statements, verification statements or cop~e5 a( other notices or filmgs made by Lessor at any time ~n
connection with t}us [.ease, any schedule thereto, any amendment thereof or any Transaction Schedule.
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EXHIBIT B

SETTLEMENT AGREEMENT

This is Exhibit " ~ ^,~"
retened to in the affidavit of

sworn before me this ~

day of ~. r' , 20

A Commissio er for ~ i r Alberta

Danielle S. Mar~chal

Barrister and Solicitor
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SETTLEMENT AGREEMENT
(the "Settlement")

BETWEEN:

Connacher Oil and Gas Limited
("Connacher")

- and -

Arundel Capital Corporation
(together with its subsidiaries and aff liates, "Arundel")

~c~TALs:

Whereas:

(a} Connacher and Arundel are parties to three Lease Agreements each dated
Febzuary 8, 2016 (collectively, the "Lease Agreements") with respect to the lease
by A~•undei to Connacher of two used tandem (lead and rear) 2014 Polar Super-B
TC407 Aluminum Tank Trailers and four used tandem (lead and rear} 2 14
Treincar Super-B TC407 Aluminum Tank Trailers (collectively, the "Trailers",
and individually a "Trailer"};

(b) On May 17, 2016, Connacher sought and obtained protection undez the
Companies' Creditors A~f•angement Act, R.S.C. 1985, c. C-3b, as amended (the
"CCAA") pursuant to an Initial Order granted by the Court of Queen's Bench of
~1.lbei~ta {the "Court"), as amended and extended from time to time (the "Initial
Order");

(c) At the time of the Initial Order, five of the six Txailers remained under lease to
Connacher, with Arundel having been paid in full for ail amounts owing in
respect of the sixth Trailer from insurance proceeds following a total loss of such
Trailer' pTIOI• to the Initial Order;

(d) On oz• about Novembex• 27, 2016, one of the Trailers (being the 2014 Tx•emcar
Super B TC407 Aluminum Tank Trailer Lead beating serial number
1T9BL4031ES588966 and the 2014 Tzemcar Super B TC407 Aluminum Tank
Trailer Rear bearing serial number 1T9BL3123ES588967) {the "Written off
Trailer") was in an accident i•esulting~ in a total loss of the Written Off Trailer;

(e) Connacher has been advised by its insurance company, CNA Canada, that
Connacher will ~•eceive insux•anee proceeds in respect of the Wz•itten Off ̀frailer in
the amount of $296,640.00 (the "Insurance Proceeds"}; and

{ fl The patties hereto have agreed to fully and finally resolve and settle all matters
between them, including ielating to the Lease ~igreements, the Trailers (foz•
gieater certainty including the Wt•itten Off Trailer), the Insurance Proceeds, and
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any and all claims that Arundel had, has or inay have and however arising against
Connache~•.

NOW THEREFORE, FOR THE SUM OF TWO DOLLARS (2.00) AND SUCH OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT AND SUP`FIC~ENCY 4F
~~ICH ARE HEREBY ACKNOWLEDGED BY THE UNDERSIGNED, THE
UNDERSIGNED AGREE AS FOLLOWS:

The above noted recitals are true and accurate and form pant of this Settlement.

2. The terms of this Settlement and the obligation of each party hereto to perform its
obligations hereunder a~~e expressly subject to and entirely conditional upon satisfaction
of each of the following conditions and written notice being provided by Connacher to
Arundel (which notice maybe by email from legal counsel to Connacher to legal counsel
to Arundel) that such conditions have been satisfied (the "Settlement Conditions
Satisfaction Notice"):

(a) Aiundel providing wt~itten direction to CNA Canada (with a copy to Connacher},
in form satisfactory to CNA Canada and Connacher, that the Insurance Proceeds
be paomptly paid directly to Connacher in immediately available funds;

(b) actual receipt by Connacher of the Insurance Proceeds in an amount not less than
$296,640.00 (or such other amount as Connache~• may agree with the consent of
its inte~•im financing lenders) in immediately available funds without restriction
on use; and

(c) a f~.nal order of the Court approving this Settlement without any modification,
amendment o~ altezation unless consented to in writing by Connacher in its
discretion,

(collectively, the "Settlement Conditions").

3. As soon as practicable following execution of this Settlement, Connacher shall apply fog
an o~~der of the Court appz•oving this Settlement and authorizing Connacher to perform its
obligations he~~eunder (the "Settlement Order"). Arundel agrees that it shall provide its
consent to such application and shall provide such other assistance reasonably requested
by Connacher in connection with such application.

4. Within two (2) business days following Connacher delivering the Settlement Conditions
Satisfaction Notice to Arundel, Coru~acher shall pay to Arundel using the payment
information provided to Connacher by Arundel the amount of $170,307.00 from the
Insurance Proceeds (the "Settlement Payment"), which payment shall be in full and
final satisfaction of all of Connacher's past, current or• future obligations and liabilities in
connection with the Written Off Tzailer and the Lease Agreements, and in full and final
settlement of all other matters provided for in this Settlement.

5. Within two (2) business days following Connachel• delivering the Settlement Conditions
Satisfaction Notice to Arundel, Connacher shall make the remaining Tx•ailers listed on
Schedule "A" hezeto (collectively, the "Remaining Trailers") available for picic up by
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Arundel at such Iocation(s} and at such dates) and times) as designated by Connacher in
its disczetion, acting reasonably. Connacher shall notify Arundel in writing (which notice
inay be by email from legal counsel to Connacher to legal counsel to Arundel) of the
Iocation(s) and the dates) and times) (which, for cet~tainty, may be at different locations
oz• at different dates and times foz• each of the Remaining Trailers) at which t~~e
Remaining Trailers may be picked up by .A7~undel (the "Pick Up Notice"). Each
Remaining Trailer shall be available for pick up for a period of five (5) days at the
location set out in the Pick Up Notice for the particular Remaining Trailer. Connacher
represents to Arundel that it is not currently awat•e of any fees or charges that would have
to be paid by Arundel to have the Remaining Trailers released fzom the pick up
locations) in accoz•dance with this Settlement.

6. Arundel shall, at its sole cost, expense and risk, (i) take possession of the Remaining
Trailers at the locations) and at the dates) and times) set out in the Pick Up Notice and

(ii) remove the Remaining Trailers from such Iocation(s). .Arundel and its agents shall
comply with all safety and secuz ity measures reasonably required by Connacher in
connection with the pick up of the Remaining Trailers. If Arundel has not picked up the
Remaining Tx ailers at the dates) and times} specified in the Pick Up Notice, Arundel
shall be deemed to have taken possession and control of the Remaining Trailers at 11:59
p.m. (Mountain Time) on the dates) specified in the Pick Up Notice. Connacher shall
have no responsibility, liability or other obligations with respect to each of the Remaining
Trailers immediately upon the earlier of (i) A~•undel or its agents actually puking up the
applicable Remaining Trailer or (ii) 11;59 p.m. (Mountain Time) on the dates) specified
in the Pick Up Notice for Arundel to pick up the applicable Remaining Trailez•. Arundel
hereby indemnifies Connacher for any and all damages, claims, costs or expenses
assented against or incurred by Connache~ as a result of Arundel oz its agents taking
possession of and removing any of the Remaining Trailers oz' Arundel's failure to take
possession of and remove any of the Remaining Trailers when required hezeunder, which
indemnity shall continue in full force and effect notwithstanding the completion of the
settlement transactions contemplated herein.

7. Az•undel acknowledges that the Remaining Trailers are being ieturned and released to
A~•undel on an ̀ as is, where is' basis with no rep~•esentations ox warranties of any kind by
Connacher, and that, other than providing reasonable access to the Remaining Trailers for
pick up by Arundel ot• its agents, Connachez shall have no responsibility or liability of
any kind with respect to At-undel or its agenfis' pick up of the Remaining Traile~•s andlor
any subsequent transpoz•tation or use of the Remaining Trailers by Arundel or its agents.

8. Effective immediately upon the ea~•lier of (i} Arundel or its agents taking- possession of
each Remaining Trailez• or (ii) 11:59 p.m. (Mountain Time} on the dates) specified in the
Pick Up Notice for Arundel to pick up each Remaining Trailer:

{a) the Lease Agreement applicable to each Remaining Trailer shall be deemed to
have been tezminated on the date of this Settlement;

(b) all of Connacher's right, title oz• interest in and to the applicable Remaining
Trailer shall be released to Arundel; and

Legal*34182702.3



~4-

(c) Connacher sha11 have no further obligations under the applicable Lease
Agreement or in respect of the applicable Remaining Trailer.

9. Effective immediately upon deiive~y of the Piek Up Notice to Arundel and without any
fui~thez• action being ~equi~•ed and regardless of whether Arvndei actually picks up the
Remaining Trailers, but pzovided that the Settlement Payment has been paid to .Arundel
in acco~•dance with this Settlement, Arundel he~~eby forever fully, finally and
unconditionally remises, f•eleases, acquits, waives and forever• discharges Conn.acher,
Ernst &Young Inc., in its capacity as CCAA monitor, and Connacher's lenders and each
of their respective subsidiaries, affiliated and associated corporations and entities and
each of their respective of~cers, directors, shareholders, employees, set•vants, agents,
ad~isoz•s, successors and assigns, both present and formes (collectively, the "Re~easees")
of and from any and all actual or potential actions, causes o~ action, suits, debts, duties,
accounts, bonds, dues, covenants, contracts, rights, costs and expenses, judgments,
claims, proceedings, obligations and demands whatsoever, contingent or otherwise,
whether liquidated or unliquidated, matured or unmatured, disputed or undisputed,
contr ac~uai, legal or equitable, including fees and disbursem:enl:s of legal counsel, whethez•
l~lo~vn or unknown, howsoever arising of eve~•y nature and kind whatsoever which
Arundel ever had, now have or• may hereinafter have against the Releases, xnc~uding
without limitation by reason of, arising out of or xelating to the Lease Agreements, the
Trailers (including Connachet•'s use and operation of the Trailers), the Written Off
Trailez•, the Insurance Proceeds, the Remaining Trailers, ~onnacher's proceeding under
the CCAA., and, foz• gxea~er cet~fainty, Arundel's pz~oof of claim filed in connection with
Connacher's p~•oceeding under the CCA.A. shall be deemed to be wzthdzavvn, Wlt~1
prejudice, by Arundel. Nothing in this paragraph 9 or in the Settlement Order shall
release Connacher from its obligations under this Settlement. .Arundel hezeby (i)
covenants and agrees not to make any claim a~• to commence ar maintain any action oz
proceeding against any pez•son, firm, or co~•poration in which any claims referred to in this
paragraph could arise against the Releasees, and (xi) represents and warrants that it has
not assigned to any person, paz•tne~ship, corporation, or other such entity any of the
matters which it releases by this Settlement or with respect to which it agrees not to make
any claim or take any px•oceedings by this Settlement.

10. Each of the panties acknowledges and declares as follows:

(aj it has had an adequate oppot~tunity to read and consider this Settlement and to
obtain such advice in regard to it as it considers advisable;

(b) it fully unde~•stands the nature and effect of this Settlement; and

{c) this Settlement has been duly executed voluntarily.

I I. Az•undel agrees to keep the existence and tez•ms of this Settlement strictly confidential,
except to the extent publicly disclosed by Connacher or the Monitor in any Count dings
in connection with Connacher's application to the Court seeki~~g appz•oval of this
Settlement.

12. Connacher does not by the settlement zefea•enced he~•ein o~• otherwise admit any liabilities
or obligations whatsoever by any of the Releasees to Arundel.
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13, Time is of the essence in the performance of the parties' respective obligations under this
Settlement.

14. This Settlement shall be binding upon the pai-~ies hereto and their respective successors
and assigns and enuz•e to the benefit of the Releasees and theiz respective heirs, executors,
estate trustees, administrators, personal representatives and assigns. Arundel shall not be
permitted to assign any of its rights oz~ obligations hereunder ,

15. The pa~•ties agree that this Settlement shall be gove~•ned by the laws of the Pz•ovince of
Alberta and the federal laws of Canada applicable therein, excluding any rule or principle
of conflicts of law that may provide otherwise. TI1e panties irrevocably attorn to the
jurisdiction of the Province of Albei-~a and agree that any dispute in connection with the
subject matter of this Settlement shall be decided by the Court in Connache~~'s CCAA
proceeding.

16. All amounts in this Settlement are stated, and shall be paid u1, Canadian dollars.

17. This Settlement shall not be amended, modified oz• terminated except by written
ag~•eement between the parties.

18. This Settlement may be executed in counterparts, and each executed counterpart shall
have the same force and effect as the original instrument as if both of the patrties had
signed the same instzument. The exchange of copies of this Settlement and of the
signature pages by facsimile transmission, by electronic mail in po~~table document
fozmat (.PDF), or by any other means shall constitute effective execution and delive~•y of
this Settlement to the paz-ties and may be used in lieu of the original document for all
purposes.

REMAI~tDER OF PAGE INTENTY4NALLY BLANK

I.egal~`34182702.3



~~

Dated January ̀ ~~ , 2017

C~I~t.A ~7ER OBI, A.1~1~ ~.~.5 ~~I~'~~i~`~I)

Per: - ~~ ~~J ~~
N ~~S c ~~a,
Title: 'S ~ ~ ~~s: ~~:
I have the authority to bind the
coiforation

ARIJI~tD~I, CAPI'~AI! C~ O~TIOI~1, and
its subsidiaries and affiliates

Per: ~:
Name: ~i~~'~~1 ~-/.rc~.~,~4
Title: y ~e~ F'~z-~,s~~ner , ~° S
I have the authority to bind the above
entities
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SCHEDULE "A"

Remaining Trailers

Trailer Description Serial Number

2014 Polar Super-B TC407 Aluminum Tank Trailer• Lead ~PMA34035E1042948
20 ~4 Polar Super-B TC407 Aluminum Tank Tzailer Rear 1PMA33120E1043568

2014 Polar Super-B TC407 Aluminum Tank Trailer Lead 1PMA34033E1042947
2014 Polar Super-B TC407 Aluminum Tank Trailer• Rear 1PMA33127E1042949

2014 Tremcar Super-B TC407 Aluminum Tank Trailer Lead IT9BL4034ES588962
2014 Tremcar Super-B TC407 Aluminum Tank Trailer Rear 1T9BL312bES588963

2014 Tremcar Supez•-B TC407 Aluminum Tank Trailer Lead IT9BL4038ES588964
2014 Tremcar Super-B TC407 Aluminum Tank Trailer• Rear IT9BL312XES588965
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