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provided regarding the forecasted or projected results. Actual results will likely vary from the

forecasts or projections, even if the assumptions materialize, and the variations could be significant.

16. The Monitor has prepared this Third Report in its capacity as the court-appointed Monitor in the

CCAA Proceedings in order to provide additional information to the Court in connection with the

CCAA Proceedings to date. This Third Report may not be appropriate for any other purpose and

consequently should not be used for any other purpose.

17. Unless otherwise stated, all monetary amounts contained herein are expressed in U.S. dollars and

all terms not otherwise defined herein shall have the meaning ascribed to them in the Initial Order

and in the Monitor’s previous reports.

UPDATE ON THE RESTRUCTURING PROCEEDINGS TO DATE

18. Since the Monitor’s Second Report, filed December 13, 2016 (the “Second Report”), the U.S. Court

issued the following orders:

a) Paul Weiss Retention Order: an order authorizing the Applicants to employ and retain Paul

Weiss, Rifkind, Wharton & Garrison LLP, to act as counsel to the Applicants nunc pro tunc to

the Petition Date; and

b) UCC Professionals Retention Orders: orders authorizing the Official Committee of Unsecured

Creditors (the “UCC”) to retain the following firms: (i) Blank Rome LLP, to act as counsel to

the UCC nunc pro tunc to November 10, 2016; (ii) Cassels Brock & Blackwell LLP, to act as

Canadian co-counsel to the UCC nunc pro tunc to November 14, 2016; and (iii) Province, Inc.,

to act as financial advisor to the UCC effective as of November 10, 2016.

19. Additionally, the following documents have been filed in the Chapter 11 Proceedings since the filing

of the Second Report:

a) Equity Committee Retention Motions: motions seeking authorization for the Official Committee

of Equity Security Holders (the “Equity Committee”) to retain the following firms nunc pro

tunc to November 28, 2016: (i) Brown Rudnick LLP, to act as co-counsel to the Equity

Committee; (ii) Montgomery, McCracken, Walker & Rhoads LLP, to act as Delaware

bankruptcy counsel to the Equity Committee; (iii) McMillan LLP, to act as Canadian co-counsel
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to the Equity Committee; and (iv) Houlihan Lokey Capital, Inc., to act as financial advisor and

investment banker to the Equity Committee;

b) Applicants’ Statements of Financial Affairs and Schedules of Assets and Liabilities were filed

on December 15, 2016;

c) Proposed Form of Consumer Privacy Ombudsman Order: a proposed form of order filed by

the Applicants in consultation with the Office of the United States Trustee for the District of

Delaware (the “U.S. Trustee”) to appoint a consumer privacy ombudsman pursuant to section

332 of the Code to consider issues such as privacy of customer personal identity information in

connection with the sale;

d) Objections to Severance Payment Motion: objections filed by the Equity Committee and UCC

asserting that the Applicants’ pending motion to pay certain severance obligations is premature

until there is greater clarity regarding the claims pool and the status of ongoing internal

investigations that may involve individuals who may receive severance payments.

COMPARISON OF ACTUAL AND PROJECTED CASH FLOW RESULTS

20. Pursuant to its duties as set out in the Initial Order, the Monitor has monitored the Applicants’

receipts and disbursements since the commencement of the CCAA Proceedings. Attached as

Appendix “A” to this Third Report, and summarized below, is a comparative analysis of the

statement of receipts and disbursements covering the period from October 31 to December 9, 2016

(6 weeks).

















APPENDIX “A”



Performance Sports Group Ltd and its Applicant subsidiaries
Budget to Actual results for the 6 weeks ended December 9, 2016

Forecast Actual Variance Forecast Actual Variance
Cash Receipts:

Total Receipts 34,701$ 36,839$ 2,139$ 57,800$ 67,836$ 10,037$

Cash Disbursements:
Payroll, Benefits and Temps. (4,387) (4,973) (586) (7,097) (7,222) (126)
Finished Goods / Materials (12,361) (7,664) 4,697 (21,014) (9,085) 11,929
Distribution (736) (830) (94) (1,335) (1,169) 167
Marketing / R+D (Excl. Labor) (1,488) (623) 865 (2,252) (1,112) 1,140
Freight (2,246) (3,237) (991) (3,912) (3,688) 224
Utilities (119) (101) 18 (200) (110) 90
Insurance (148) (174) (26) (296) (297) (1)
Property, Sales and Other Taxes (1,530) (677) 853 (1,895) (1,146) 749
Facilities / Rent / Leases (531) (563) (33) (1,062) (651) 411
Other Operating Disbursements (3,106) (1,354) 1,753 (5,334) (2,494) 2,841

Total Operating Disbursements (26,653)$ (20,197)$ 6,456$ (44,397)$ (26,973)$ 17,424$

Total Operating Cash Flow 8,048$ 16,643$ 8,595$ 13,402$ 40,863$ 27,461$

Capex (437) (86) 351 (959) (286) 673
Interest Payments (10,941) (11,092) (151) (11,732) (11,812) (80)
Professional Fees - (2,833) (2,833) - (2,842) (2,842)
Other Non-Operating Disbursements (706) (137) 569 (1,009) (255) 754

Total Non-Operating Disbursements (12,084)$ (14,148)$ (2,064)$ (13,700)$ (15,196)$ (1,496)$

Chapter 11 / CCAA Items:
Utilities Deposit - - - (300) - 300
503b9 Claims (700) - 700 (1,167) - 1,167
Foreign / Critical Vendor Payments (10,250) (9,089) 1,161 (17,083) (9,870) 7,214
Other Chapter 11 / CCAA Prepayments - - - - - -
Shippers and Warehousemen (1,500) (405) 1,095 (2,500) (538) 1,962
KEIP / KERP - - - - - -

Total Chapter 11 / CCAA Items (12,450) (9,494) 2,956 (21,050) (10,408) 10,642

Total Disbursements (51,187)$ (43,839)$ 7,348$ (79,147)$ (52,577)$ 26,570$

Net Cash Flow (16,486)$ (7,000)$ 9,486$ (21,348)$ 15,259$ 36,607$

Cash Balance:
Beginning Cash Book Balance 7,500$ 6,681$ (820)$ 0$ 3,202$ 3,201$

Net Cash Flow (excl. Draws/Paydowns) (16,486) (7,000) 9,486 (21,348) 15,259 36,607
Revolver Draws / (Paydowns) 9,970 2,523 (7,447) 22,332 (16,257) (38,589)

6,515 4,313 (2,202) 6,515 4,313 (2,202)
Ending Cash Book Balance 7,500 6,517 (983) 7,500 6,517 (983)

Outstanding Checks - 1,872 1,872 - 1,872 1,872

7,500$ 8,389$ 889$ 7,500$ 8,389$ 889$

Restricted Cash 4,000$ 4,000$ -$ 4,000$ 4,000$ -$

11,500$ 12,389$ 889$ 11,500$ 12,389$ 889$

Ending Prepetition Revolver Balance 103,744$ 96,485$ (7,259)$ 103,744$ 96,485$ (7,259)$
Ending DIP Revolver Balance 80,132 46,604 (33,528) 80,132 46,604 (33,528)
Letters of Credit 1,001 1,001 (0) 1,001 1,001 (0)

184,876$ 144,089$ (40,787)$ 184,876$ 144,089$ (40,787)$

Borrowing Base 184,970$ 174,334$ (10,636)$ 184,970$ 174,334$ (10,636)$

94$ 30,245$ 30,151$ 94$ 30,245$ 30,151$

23,485$ 25,687$ 2,202$ 23,485$ 25,687$ 2,202$

(A+B+C) Total Availability 31,079$ 64,321$ 33,243$ 31,079$ 64,321$ 33,243$

Delayed Draw DIP Term Loan Draws/(Paydowns)

(A) Ending Cash Bank Balance (Excl. Restricted Cash)

Ending Cash Bank Balance (incl. Restricted Cash)

(B) Effective Availability - Revolving Credit Facility

(C) Delayed Draw Term Loan Availability

Compared to Initial Budget
6 Weeks Ended 12/9/16

Compared to Initial Budget
3 Weeks Ended 12/9/16



IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF PERFORMANCE SPORTS GROUP LTD. et al

Court File No.: CV-16-11582-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

Proceedings commenced at Toronto

THIRD REPORT OF THE MONITOR

December 16, 2016

Thornton Grout Finnigan LLP
TD West Tower, Toronto-Dominion Centre
100 Wellington Street West, Suite 3200
Toronto, ON   M5K 1K7
Fax: (416) 304-1313

Robert I. Thornton (LSUC# 24266B)
Email: rthornton@tgf.ca / Tel: (416) 304-0560

D.J. Miller (LSUC# 34393P)
Email: djmiller@tgf.ca / Tel: (416) 304-0559

Rachel Bengino (LSUC # 68348V)
Email: rbengino@tgf.ca / Tel: (416) 304-1153

Asim Iqbal (LSUC # 61884B)
Email: aiqbal@tgf.ca / Tel: (416) 304-0595

Lawyers for Ernst & Young Inc.,
the Court-appointed Monitor


