COURT FILE NO. 1703 12327

COURT COURT OF QUEEN'S BENCH OF ALBERTA

JUDICIAL CENTRE EDMONTON

IN THE MATTER OF THE COMPANIES' CREDITORS | %
ARRANGEMENT ACT, R.S.C. 1985, ¢. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD,, D.J. CATERING LTD., 816956 ALBERTA LTD.,
1371047 ALBERTA LTD. and 1919209 ALBERTA LTD.

DOCUMENT ORDER LIFTING STAY IN FAVOUR OF FIRST ISLAND FINANCIAL
SERVICES LTD. AND ZENEX CAPITAL CORPORATION

ADDRESS FOR Darren R. Bieganek, QC File #204-196164

SERVICE AND Barrister & Solicitor DUNCAN CRAIG LLP
CONTACT Phone: 780.441.4386 LAWYERS MEDIATORS
INFORMATION OF Fax: 780.969.6381 2B00 Scotia Place

PARTY FILING THIS Email: dbleganek@dcllp.com 10060 Jasper Avenue
DOCUMENT Edmonton, Alberta Canada T5J 39
DATE ON WHICH ORDER WAS PRONOUNCED: April 6, 2018

LOCATION OF HEARING: Edmonton, Alberta
NAME OF JUDGE WHO MADE THIS ORDER: Justice Nielson

UPON THE APPLICATION of First island Financial Services Ltd. and Zenex Capital
Corp. (collectively for the purposes of this Order herein "First Island®) to lift the stay of
proceedings and commence foreclosure proceedings in respect of lands legally described as:

THE SOUTHEAST QUARTER OF SECTION NINTEEN (18}

TOWNSHIP FIFTY-FOUR (54)

RANGE TWENTY FIVE (25)

WEST OF THE FOURTH MERIDIAN

CONTAINING 65.2 HECTARES (161 ACRES) MORE OR LESS

EXCEPTING THEREOUT:

ALL THAT PORTION OF THE SAID QUARTER SECTION LYING NORTH OF A LINE
DRAWN WESTERLY AND AT RIGHT ANGLES TC THE EAST BOUNDARY OF THE
SAID QUARTER SECTION, THROUGH A POINT THEREOF ON 660 FEET
SOUTHERLY FROM THE NORTHEAST CORNER THEREOF, CONTAINING 16.2
HECTARES (40 ACRES) MORE OR LESS

EXCEPTING THEREOUT ALL MINES AND MINERALS
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(the "Farmlands”);

AND UPON the application of First island to lift the stay of proceedings as against
Shayne McCracken and Paul McCracken to permit First Island to commence foreclosure
proceedings in respect of properties municipally known as 7611, 7619 and 7631 OCkanogan
Landing Road, Vernon, British Columbia (the "Vermnon Lands”); AND UPON noting the consent
of counsel for 816856 Alberta Lid. (“816") and the McCrackens, counsel for First Island, and
counsel for the Monitor;

IT IS HEREBY ORDERED THAT:

Stay in respect of the Farmlands

1. In respect of the Farmlands and 816, First Island's application s allowed and the stay of
proceedings is hereby lifted to the extent necessary to allow First Island to proceed with
foreclosure proceedings against the Farmlands.

2. The liting of the stay of proceedings and the authorization to allow First Island to
proceed with foreclosure proceedings is subject to the following:

(a)

(®)

(c)

(d)

(e)

The Applicants and the Monitor are at liberty to continue to utilize the Farmlands
for storage of the Applicants’ equipment, camps and rolling stock, utilization of
the repair workshop and the ability of the Monitor to possibiy hold an equipment
and rolling stock auction and otherwise remain in possession of the Farmlands
untii July 31, 2018;

Until the earlier of July 31, 2018, or such time as the Applicants and the Monitor
have caused all equipment, camps, rolling stock and other assets of the
Applicants to be removed from the Farmlands, First Isfand shall not be entitled to
unfettered and unsupervised access to the Farmlands and shall only access the
Farmlands after making arrangements satisfactory to the Monitor for such
access;

The Farmiands remain subject to the priority charges granted by the Initial Order
and subsequent orders in these proceedings {the “Priority Charges"}. The
application of First Island for an Order that no Priority Charges accruing after
April 8, 2018 will be allocated to the Farmiands, is adjourned to 10:00 AM, April
20, 2018.

The quantum of the Priority Charges and the allocation in respect thereof as
against the Farmlands will be subject to further Order of the Court on application
to determine the allocation of the Priority Charges to the Farmlands and other
assets of the Applicants;

The Monitor is at liberty to, should it so choose, file a Caveat against the
Farmlands in respect of the Priority Charges;
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(f First Island shall ensure that the Monitor's fegal counsel is served with notice of

all proceedings in respect of the foreclosure of the Farmlands untit further order
of the Court.

Vernon Properties

3. First Island's application is allowed. Effective July 5, 2018, the stay of proceedings is
lifted to the exlent necessary to allow First Island to issue demand on the McCrackens
and to proceed with a foreclosure in British Columbia in respect of the Vernon

Properties.
/'j /
Justice of the Courl of Queen's Bench of Alberta
APPROVED TO THE ORDER MADE BY: . .
A L
DUNCAN C LLP ‘
Per:

Darren R. Biegdnek, QC
Counsel for the Monitor, Ernst &
Young Inc.

MILLER THOMSON LLP

Stephanie A. Wanke
Counsel for Canada North Group Inc.,

Canada North Camps Inc., Campcorp

Structures Ltd., D.J. Catering Lid., 816956

Alberia Lid, 1371047 Alberia Lid., 1918205

Alberta Ltd., Paul McCracken & Shayne McCracken

LAWSON LUNDELL LLP
Per:

Heather Ferris/William Raberts
Counsel for First Island Financial
Services Lid. and Zenex C pstalj)orporahon

MCLENNA!( ossfp 7
Per: k

Charles P. Russell, Q.C.
Counsel for Canadian Western Bank &
Canadian Western Bank Leasing Inc.
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(H First Island shal! ensure that the Monitor's legal counsel is served with notice of
all proceedings in respect of the foreclosure of the Farmlands until further order
of the Court.

Vernon Properties

3. First Island's application is allowed. Effective July 5, 2018, the stay of proceedings is
lifted to the exient necessary fo allow First Island to issue demand on the McCrackens
and to proceed with a foreclosure in British Celumbia in respect of the Vernon
Properties. \
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Justice of the Court of Queen's Bench of Alberta
APPROVED AS TO THE ORDER MADE BY:
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DUNCAN CRAIG LLP
Per:

Darren R. Bieganek, QC
Counsel for the Monitor, Ernst &
Young Inc.

MILLER THOMSON LLP
Per:

Stephanie A. Wanke

Counsel for Canada North Group Inc.,

Canada North Camps Inc., Campcorp

Structures Lid., D.J. Catering Ltd., 816956

Alberta Lid, 1371047 Alberta Ltd., 1919209

Alberta Lid., Paul McCracken & Shayne McCracken

i .
HzVilliam Roberts
irst lsland Financial
envicesid. and Zenex Capital Corporation

MCLENNAN ROSS LLP
Per:

Charles P. Russell, Q.C.
Counsel for Canadian Western Bank &
Canadian Western Bank Leasing Inc.
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