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INTRODUCTION AND PURPOSE OF THE REPORT

1.

On July 5, 2017, Canada North Group Inc, ("CNG"), Canada North Camps Inc. ("CNC™), Campcorp
Structures Ltd. (“Campcorp™), D.J. Catering Lid. ("DJ"), 816956 Alberta Ltd. (“816"), and
1371047 Alberta Ltd., ("137") (hereinafter collectively referred as the "Applicants” or the
“Companies” or the "Group") made an application before this Honourable Court requesting certain
rellef under the Companies’ Creditors Arrangement Act, R.S.C. 1985, c¢. C-36, as amended (the
“CCAA") and obtained, inter alia, an initial order {the “Initial Order™), a stay of proceedings (“Stay")
against the Applicants for a period of 30 days up to and including August 3, 2017, and the
appointment of Ernst & Youhg Inc. (“EYI"or the “Moniter™) as monitor of tha Applicants. In addition
to the éppointment of the Monitor, the Initiai Order alse included the appointment of R.e.l. group
inc, as Chief Restructuring Officer (“CRO").

Prior to the application noted above, on June 26, 2017, each of CNG, CNC, Campcorp, and DJ
filed a Notice of infention to Make a Preposal (“NOI™) pursuant to Section 50.4(1) of the Bankruptcy
and Insolvency Act, R.5.C. 1985, ¢. B-3 (“BIA™ and EYI consented to act as Trustee in each
instance. These NOI proceedings commenced by CNG, CNC, Campcorp and DJ under the BIA were

taken up and continued under the CCAA,

On July 27, 2017, the Applicants made an application to the Court for an extension of the Stay and
toadd 1919209 AAIbe.rta Ltd. ("1919") as an- applicant to the CCAA Proceedings. The relief sought
b\-/ the Applicants at this application was granted by the Court, and for the purposes of this report,
1919 will be included in the defined ferms Applicalnts and Remaining Applicants, unless otherwise

noted.

Pursuant to an Order granted by this Honourable Court on March 20, 2018, the Monitor was tasked
with supervising the Applicants as they sought out liquidation proposals in relation to the szle of the
Group's Residual Assets located at the Winterburn Yard and the Farm. For the Court's ease of
reference, the Residual Assets generally consisted of rolling stock, miscellaneous equipment and a
ﬁumber of surplus dorms / sleeper units. The Residual Assets did not include the various camp
assets and related land for the camps previously operated by the Applicants through various limited

partnership agreements. .

On April 20, 2018, the Applicants made an application to the Court for an Order:

a.) approving the sale of Winterburn;
b.) assigning certain litigation;

c.) deafing with certain issues regarding the Camp Transaction;
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d.)  expanding the powers of the Monitor;
e.) removing certain parties as Applicants;
) authorizing name changes of certain Applicants; and

g.) extending the Stay.
The Court granted an Order which provided for the relief sought by the Applicants effective that
same date.

6. Pursuant to certain provisions of the Crder dated April 20, 2018, on May 3, 2018 the Camp
Monitor's Certificate was filed with the Court by the Moniter, and directly as a result, several
significant chandes to these CCAA proceedings occurred (amongst other changes and relief granted

in the Order), namely;

a.) Campcorp and DJ were removed as Applicants from these CCAA proceedings and are

no longer subject to the Initial Order or any subseguent Orders In these proceedings;

b.) CNG changed its name to 667402 Alberta Lid. ("667") and CNC changed its name to
18512398 Alberta Ltd. (185"}

¢.) The Style of Cause in these CCAA proceedings was amended:

i) to change the names of each of CNG and CNC to their respective numbers as

noted above; and

i) to delete Campcorp and DJ;

d.) The resignations of each of Paul and Shayne McCracken as directors of the Remaining

Applicants (as applicable) was deemed to be accepted by the Remaining Applicants;
e.) The Monitor's powers were expanded as set out in the Order; and

f.) Any and all right, title and %ntérest in the Grand Rapids accounts receivable and related

claims were assigned and transferred over to DJ.

7. Included In the Monitor's expanded powers were the powers to take possession of the assets of the
Remaining Applicants, manage and operate the business of the Remaining Applicants, market the

assets of the Remaining Applicants and to liguidate assets of the Remaining Applicants.
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10,

On June 21, 2018, the Monltor made an application to the Court for an Order that, amongst other

things:

a.) added Canada North Group _LP‘HoIdings Ltd. ("Holdings™ as an Applicant in these CCAA

proceedings and amending the title of these proceedings accordingly;

h.) extended the Stay up to and including December 31, 2018; and

c.y approved the sale of certain Dorms located at the Bonnyvilie Camp site and authorized the

Monitor to take such additional steps to complete the transaction,

Over the Course of these CCAA proceedings, the Applicants have made a number of other.
applications to this Court, which have not been outlined in this report, requesting various relief and
corresponding extensions of the Stay. To date, the Monitor has fifed fifteen reports with the Court
and issued three unfiled Confidential Supplements in relation to its Eleventh, Twelfth Report and
Thirteenth Report. Copies of all filed Monitor's reports, materials filed by the Applicants, application
materials and previcus Orders of the Court can be accessed on the Monitor's website as noted in

the disclaimer section of this report below.

The purpose of this report (the “Sixteenth Report”) is to provide the Court and the Remalining
Applicanis’ stakeholders with:

i) an update in relation to the sale efforts and related results of the Remaining
Applicants under the supervision of the Monitor pursuant to the March 20, 2018
Order, as well as the efforts of the Monitor in this same regard since the expansion

of its powers on May 3, 2018;

i) information pertaining to an agreement made between the Monitor and First Island
Financial Services and Zenex Capital Corporation (“First Island") to continue to
occupy the Farm until October 31, 2018 in order to facilitate the sale of the

Remaining Applicants’ Residual Assets from that location;

and to serve as support for an Order of the Court that:

ifi.) approves the actions of the Monitor as set out in this report;

iv.) approves of the Monitor's recommendation to accept the Net Minimum Guarantee

based auction proposal (“NMG Proposal™) detailed in the Confidential Supplement
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to the Monitor's Sixteenth Report (the “Confidential 16" Report Supplement™)
from Maynards Industries Canada Ltd. (“Maynards"), and authoriz.es the Monitor to
proceed to enter into an agreement with Maynards to commence the liguidation sale
of the Residual Assets and to complete the sale of the Residual Assets through the

NMG Proposal in due course;

v.)  permits the Monitor and Maynards to agree to minor adjustments to the NMG
proposal as deemed necessary and appropriate by the parties provided an
accounting of any adjustments made, if any, are reported in a future report to the

Court, in ordér to proceed with an expeditious sale;

vi.) amends the provisions of the Order granted April 6, 2018 lifting the Stay in favour
of First Island with reference to the continued occupancy of the Applicants and the
Monitor on the Farm from July 31, 2018 to Cctober 31, 2018; and,

vil.) Seals the contents of the the Confidential 16! Report Supplement.

DISCLAIMER

11.

12,

in preparing the Sixteenth Report, the Monitor has relied upon unaudited financial information of
the Remaining Applicants, the Remaining Applicants’ books and records, certain financial
information prepared by the Remaining Applicants and discussions with the Remalning Applicants’ -
management ("Management’). The Monitor has not audited, reviewed or otherwise attempted {o
verify the accuracy or completeness of the infermation provided. Accordingly, the Monitor
expresses no opinion or other form of assurance on the Information contained in this report or relied
upon in its preparation. Future oriented financial information reported or relied on in order to
prepare this report is based on Management's assumptions regarding future events; actual resuits

will vary from forecast, and such variations may be material.

This report should be read in conjunction with all previously filed affidavits and reperis, as welt as
Court Orders previously issued in these proceedings all of which, save for items directed to be sealed
for confidentiality purposes, are available on the Monitor's website established for these
proceedings that is focated at http://documentcentre.evcan.com/Paqes/Main.aspx?SlD=l410. In

addition, this repart should be read In conjunction with any new materials filed with the Court by

‘the Remaining Applicants (if any), or other parties, prior to the date sef for the application as set

out in this report.
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13.

Unless otherwise stated, all references to monetary amounts contained herein are expressed in
Canadian currency. Capitalized terms used herein not otherwise defined are as defined in the
previous reports of the Monitor and other materials filed in connection with these CCAA proceedings

to date.

SALE EFFORTS BY THE APPLICANTS UNDER THE SUPERVISION OF THE MONITOR PURSUANT TO
THE MARCH 20, 2018 COURT ORDER

14,

15.

16.

17,

18.

Pursuant to the March 20, 2018 Court Order, the Monitor was tasked. with supervising the
Applicants with selling the Residual Assets. As part of this task, the Monitor worked with
Management to identify and contact a number of different parties and liquidators that may have an
Interest in the Residual Assets, drafted a request for proposals for the Applicants to send to
interested parties (the “First RFP™), organized and attended all reguested viewings of the Residual
Assets and reviewed the proposals received. A copy of the First RFP is attached as Schedule “A” to

this repoert.
As a result of the efforts outlined above:
a.) 36 potential parties were identifiad, contacted and requested a copy of the First RFP;

b.) 22 of the potential parties requested copies of the prefiminary listing of the Residual Assets;

and

¢.) nine of the parties that received the preliminary listing of the Residual Assets attended the sites

to inspect the Resldual Assets.

A summary of the parties included in the First RFP Is attached as Schedule “A" to the Confidential

16™ Report Supplement,

Five parties presented proposals in relation to the First RFP. The proposals received varied
tremendously In relation to amounts and terms, and were difficult to compare as a resuli. A
summary of the proposals received is attached as Schedule "B” to the Confidential 161 Report

Supplement,

At the end of the First RFP process, the Monitor inquired with several of the parties who submitted
proposals as well as many of those parties that elected not to submit proposals, in order {0
determine any possible concerns, problems, or other obstacies in the circumstances that were not
already apparent to the Monitor. At the time of the First RFP, the Winterburn Yard was in the

process of being sold and the purchaser was not agreeable to permitting any party to conduct an

[7]




onsite sale for a variety of reasons. As an onsite sale was not going to be possible at the Winterburn
Yard, many of those parties included in the First RFP process indicated that they were elther unable
to have an offsite safe (as they did not have adequate space of their own to facilitate a liguidation
sale) or were not interested due to the high transportation costs associated in re-locating assets fo

another locatien.

SALE EFFORTS OF THE MONITOR SINCE THE EXPANSION OF ITS POWERS

19.

20.

21.

22,

As previously noted, on April 20, 2018, an Order was granted which, among other items, expanded
the powers of the Moniter, and such expanded powers became effective May 3, 2018. Included in
the expanded powers of the Monitor is the ability of the Monitor to market any or all of the
Remaining Applicants Property, including advertising and soliciting offers in respect of such
Property, and to negotiate such terms and conditions of sale as deemed appropriate, subject to

approval by the Court,

Recognrizing the issues expressed by prospective parties during the First RFP, given the sale of the
Winterburn Yard and the need to vacate that property the Monitor determined that it would be in
the best interests of the stakeholders, and the best results would be achieved by, moving the assets
from the’ Winterburn Yard o the Farm owned by 816 in Sturgeon County, Alberta, which the
Applicants and the Monitor were at liberty to use and possibly conduct an auction on until July 31,
2018. in addition, additional residual assets and equipment not previously located at either the
Winterburn Yard or the Farm, but were rather stored at one of the camps or otherwise, was also
moved to the Farm by the Monitor to be included in the pending sale. For the balance of this reporf,
and future reports, the defined term “Residual Assets” used in relation to any actions of the Monitor
or other events after May 3, 2018 will include the additional residual assets and equipment moved

to the Farm from oiner locations as discussed above.

The Monitor used the employees and equipment of the Remaining Applicants to move much of the
Residual Assets located at the Winterburn Yard to the Farm, pursuant to its expanded powers
allowing the Monitor to retain employees. In a few instances, third parties were engaged to move
additional assets and equipment from remote work camp sites, or where special equipment was

required to complete the move.

It should be noted that there remains a number of speclfic assets that were included as assets of
the Applicants on the originai Mirterra appraisal that have not been recovered by the Monitor at this
time. The Monitor has been advised by the Remaining Applicants that the majority of these

unaccounted for assets were either sold prior to the CCAA proceedings or are property of others
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23.

24,

25.

26.

27.

28.

which h‘ave been returned to the owners by the Applicants. The Monitor does not believe that the
value of these unaccdunted for assets is material and as such, should not prevent a liguidation
process from occurring at this time. The Monitor continues to investigate, document and consider
further optiens and its position in relation to these unaccounted for assets and will report further
on this métter in a subsequent report to the Court. Sheuld any additional assets be recovered by

the Menitor at a later date, such assets could be realized on at that time,

On May 29, 2018, the Monitor sent a second Reguest for Proposals (the “Second RFP™) to 39
parties with potential interest in the Residual Assets of the Remaining Applicants. A summary of
those parties included in the Second RFP is attached as Schedule “C" to the Confidential 16! Report
Supplement. In the Second RFP, the Monitor included a preliminary listing of the Residual Assets
(which Included & number of additional assets not previously included In the First RFP) in order to
expedite site viewings. - A copy of the Second RFP, dated May 29, 2018, is attached as Schedule
“B" to this report. '

Eleven parties attended the Farm to view the Residual Assets, which resulied in eight proposals
being submitted to the Monitor, Similar to the First RFP, the proposals offered varied significantly
in amount and terms: however, the amounts offered were generally greater than those offered in
the First RFP, A summary of the proposals received as a result of the-Second RFP is attached as

Schedule “D" to the Confidential 16t Reporf Supplement,

The superior proposals, both by outright purchase (*ORP") and net minimum guarantee (“*NMG™)
based auction basis, were submitted by Maynards. A copy of the Maynards' proposal is attached as
Schedule "E' to the Confidential 16™ Report Suppiement.

The Monitor Is recommending to the Court that Maynard's NMG Proposal be approved by this
Honourable Court and that the Residual Assets be liquidated in accordance with the NMG Proposal.
it is the Monitor's opinion that proceeding with Maynards' NMG Proposal would likely result in a
higher realization for the Residual Assets in the circumstarices than would proceeding with its ORP
offer. It is the Monitor's experience that auctioneers are conservative when making NMG based
auction proposals and that it is more likely than not that the Residual Assets will, as a whole, sell for

greater than the proposed NMG amounts and ORP amounts.

The Monitor’s analysis of the NMG Proposal, including the values offered by Maynard's in
comparison to their apparent market value, is included as Schedule “F"" to the Confidential 160

Report Supplement.

Attached te the Confidential 16% Report Supplement as Schedules “G" & 44" are emails from

Mirterra which were used by the ‘Monitor to compare the NMG Proposal and the apparent market
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29,

30.

value.

For the reasons set out in this Report and in the Confidential 16™ Report Supplement, the Monitor

is of the opinion that the:

a) process leading to the Maynard's NMG Proposal was fair and reasonable in the

circumstances, and should be approved by this Honourable Court;

b) liguidation of the Residual Assets by way of the NMG Proposal is beneficial for

creditors and other stakeholders of the Remaining Applicants estate;

¢) liguidation of the Residual Assets by way of the NMG Propesal will have a positive

effect on the recoveries of the Remaining Applicants’ creditors;

d) consideration to be received for the Residual Assets under the NMG Proposal is

reasonable and fair taking into account their market value; and

@ Monitor and the Remaining Applicants have made significant efforts to obtain the best
price for the Residual Assets and that further marketing will not resultin a greater net

amount being received for the Residual Assets,

In the event that minor adjustmenté are required to the NMG Propasal, the Monitor requesis the -

Court’s approval to make necessary minor adjustments without further Court approval, with an

. accounting of adjustments made, if any, in a future report tc the Court. This will permit the Monitor

to proceed with the Maynards sale without further delay.

EXTENDED OCCUPANCY AGREEMENT WITH FIRST ISLAND

31.

32.

Pursuant to an application by First Island, the Court granted an Crder dated April 6, 2018, lifting
the Stay in favour of First island in relation to the Farm. Pursuant to that Order, the Remaining
Applicants and the Monitor are at liberty to continue to utilize the Farm up to July 31, 2018, to
store assets of the Remaining Applicants and possibly conduct a sale of such property from the

Farm.

Maynards has indicated in its proposal that it will require a minimum of 60 days following the stgning
of a sale agreement, which will be finalized in due course provided Maynards” NMG Proposal is
approved by the Court and the Monitor is authorized to proceed as recommended. Given the date

of the application to hear this matter is set for July 20, 2018, completing a sale before July 31,
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33.

2018 will not be possible. The Monitor has reached an agreement with First Island to continue to

occupy the Farm to October 31, 2018 in order to complete the sale of the Residual Assets, based

on the following basic terms:

a.)

b.)

c.)

d.)

a,)

f.)

g

cbmmencing only on August 1, 2018, the Monitor shall pay First Island $10,000 (inclusive of
all GST, other taxes and any of cther ameounts, costs, fees or charges of any nature whatsoever)
per month {on a per diem basis calculated each month based on number of days - if required as

per below);

this rental arrangement can be terminated without penalty on 30 days' notice by the Monitor at

any fime;

this rental can be terminated without penalty by First island on 30 days' netice, provided that
no termination can become effective as against the Monitor on or before October 31, 2018 (i.e.

the Monitor cannot be removed from the Farm prior to October 31, 2018,

in the event that this rental arrangement is terminated by either party (in accordance with (b)
or (¢) above) effective before the end of the applicable calendar month, the Menitor shall not
be required to pay the full month’s rent. The Monitor shall only be required to pay rent to the
last effective day of the rental arrangement on a per diem basis, calculated based on number of

days for that month;

the Monitor will not (and does not) provide any representations or warranties of any nature, nor
it is providing any indemnities in respect of the Lands, agreeing.to any repair or maintenance
obligations or agreeing to pay any amounts of any nature other than the $10,000 (all-inclusive}
per month In rent, The Monitor is not waiving, limiting, restricting or altering any of its statutory

proiections or those provided to it by any Court Orders;

the Monitor will obtain, with the consent of First Island, a Court Order amending the terms of
paragraph 2 of the Order Lifting the Stay in favour of First Island granted April 6, 2018 to
revise/amend the date from July 31, 2018 therein to October 31, 2018; and

the $10,000 monthly sum will be paid to First Island pursuant to its registered assignment of

rents In respect of the Farm lands.

It is the Monitor's opinion that the agreement reached with First Island is reasonable and practical

in the circumstances for the following reasons:

a.)

First Island provided the Monitor with a copy of a Commercial Lease Agreement dated
September 30, 2014, between 816 and 185 (formerly CNC) in relation to the Farm, which the

(11]




b

o]

d.)

e.)

Monitor was previously unaware existed, and which the Monitor is not sure if this lease Is still

in effect. This lease called for payment by 185 to 816 of $10,000 per month for rent;
First Island has an Assignment of Rents from 816 registered in relation to the Farm;

The Residual Assets currently located at the Farm cannot be easily moved, and would be

expensive to relccate if required fo do so;

In addition to the significant expense that would be incurred if the Monitor was required to
remove the Residual Assets from the Farm, there would likely also be a significant delay in the
oroposed sale process with Maynards, or alternatively, would jeopardize that pending

transaction entirely; and,

The costs to litigate the payment of rent issue could exceed the amount agreed upon between
the Monitor and First Island.

SEALING OF THE CONFIDENTIAL 16TH REPORT SUPPLEMENT

34.

35.

It is the opinion of the Monitor that the information pertaining to all of the proposals/offers received

pursuant to the First RFP and Second RFP, and other information contained in the Confidential 16"

Report Supplement, is sensitive in nature and should remain confidential and not be made avallable

to the public at this time. In the event that this Honourable Court does not grant an Order approving

the proposed liquidation sale with Maynards, as recommended by the Monitor, or that the

transaction does not close, the Monitor is concerned that efforts to re-market the assets could be

impaired by disclosure of the various proposal detalis.

For the reason noted above the Monitor recommends the Court grant an Order that seals the

Confidential 16t Report Supplement untif the sale of the Residual Assets is congluded, the

administration of the CCAA proceedings is complete, and the Monitor is discharged.

CONCLUSIONS

36.

Based on the matters outiined in this report, the Monitor respectfully requests an Order that:

é.) approves the actions of the Monitor as set out in this report;

b.) approves of the Monitor's recommendation to accept the NMG Proposal from Maynards. and
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authorizes the Monitor to proceed to enter into an agreement with Maynards tc commence the
liquidation sale of the Residual Assets and to complete the sale of the Residual Assets through
the NMG Preposal in due course;

c.) permits the Monitor and Maynards te agree to minor adiustmentis to the NMG as deemed
necessary and appropriate by the parties provided an accounting of any adjustments made, if

any, are reported in a future report to the Court, in order to proceed with an expeditious sale;

d.) amends the provisions of the Order granted April 6, 2018 lifting the Stay in favour of First Island
with reference to the continued occupancy of the Applicants and the Monitor on the Farm from
July 31, 2018 to October 31, 2018; and,

e.) seals the contents of the Confidential 16M Report Supplement,

All of which is respectfully submitted.
Dated at Edmonton, this 9th day of July, 2018.

Ernst & Young Inc,

In its capacity as Monitor of

667402 Albgpta Ltd.; 18512398 Alberta Lid.;

816956 Alfjefta Ltd.; 1371047 Alberta Ltd.;

1919209 i.l erta Ltd.; and Canada North Group LP Holdings Ltd.
infits persondl or corporate capacity

[13]




Schedule A"




Frost & Young inc, Tel: +1 780 423-8811
Siite 1400, PO Box 44 Fax:+1 780 428-8977
10423~ 101 Bt sy.com

Edmontan, AB T3H BE7

Building a hetter
working werld

Aprit 4, 2018

Request for Liquidation/Purchase Proposals:

Canada North Group Inc., Canada North Camps Inc., Campcorp Structures Ltd.,
D.J. Catering Ltd., 816956 Alberta Ltd., 1371047 Alberta Ltd., and 1919209
Alberta Ltd.

Pursuant to an Order of the Court of Queen’s Bench of Alberta, the Canada North Group of Companies noted
above (hereinafter simply referred to as the "Companies”) were directed to proceed to obtain liguidation
proposals for certain of the Companies’ unutilized assets and surplus rolling stock, under the supervision of
Ernst & Young Inc. in its capacity as the Court-Appointed Monitor (the "Monitor”).

The unutilized assets and surplus rolling stock generally consist of the following (the "Assets");

+ Numerous Highway Tractors and Trailers;

s Pick-up Trucks;

» Camp dorms (Not in place/use, but stored on the Companies' yard);
» Miscellaneous equipment, tools, parts and other small items.

(a listing of the more significant Assets can be obtained from the Monitor's representative, noted below)
The Companies are seeking proposals for the sale of the Assets under the following scenarios:

1. Brokerage arrangement;
2. Unreserved auction with a net minimum guarantee ("NMG"); and
3. Qutright purchase.

Your proposal should contain, at @ minimum, the following detail:

Brokerage arrangement:
" a) Commission rate(s);
b) Expected sale time line fo sell the Assets; and
c) Any other associated costs that would be pa|d by the Companies.

Unreserved Auction:
a. The commission rate(s) and split of proceeds;
b, Your estimate of the realization at auction;
c. The NMG;
d. Confirmation that your proposal incorporates an off-site sale and the manner in which any associated
costs to relocate the assets will be dealt with; and,

A e fim of Bined & Young Global Limdt
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e. The fees and costs associated with running the auction and which (if any) will be paid by either the
Companies or the auctioneer.

Outright purchase:
a. The outright purchase price; and
b. Any other conditions associated with the purchase.

Pronosals are due no later than April 6, 2018 at 4:00 PM MST.

All offers in respect of the Assets shall be made fo the Companies (c/o the Monitor) on an as is where is basis,
and without any representations or warranties from the Companies or the Monitor in relation to the description,
quality, quantity, or fitness for use or purpose of the Assets, or otherwise. All parties replying to this Notice are

responsible for conducting their own due diligence with respect to the‘Assets.

Any offer accepted by the Companies (if any) is subject to Approval by the Gourt. '

This request for proposals does not prohibit the Companies from accepting and closing any offer for all or any
part of the Assets prior to the proposal deadline, should any acceptable offer be received.

If you have questions about this request for proposals, or would like to make arrangements for a site visit of the
Assets, please contact Mark Shtay at (780) 441-4237 or by email at Mark.Shtay@ca.ey.com.

Sincerely,

Ernst & Young Inc. in its capacity as

Court Appointed Monitor of the Canada North Group Inc., Canada North Camps Inc., Campcorp
Structures Ltd., D.J. Catering Ltd., 816956 Alberta Ltd., 137 1047 Alberta Ltd., and 1919209 Alberta Ltd.
And not in its personal or corporate capacity

Matt McCulloch
Senior Vice President

A member firm of Emst & Young Glebal Limited
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Ernsd & Young nc. Ted: +1 780 423-5511
Suite 1400, PO Box 44 Fax: +1 780 428-8977
10423101 8L, ay,.0om

Edmonton, AB TSH 0EY

Builiding a hetter
working world

May 29, 2018

Request for Liquidation/Purchase Proposals:

667402 Alberta Ltd., 18512398 Alberta Ltd., Campcorp Structures Ltd., D.J.
Catering Ltd., 816956 Alberta Ltd., 1371047 Alberta Ltd., and 1919209 Alberta
Ltd.

Pursuant to an Order of the Court of Queen's Bench of Alberta, the Canada North Group of Companies noted
above (hereinafter simply referred to as the "Companies™) were directed to proceed to obtain liquidation
proposals for certain of the Companies’ unutilized assets and surplus rolling stock, under the supervision of
Ernst & Young Inc. in its capacity as the Court-Appointed Monitor (the "Monitor”).

The unutilized assets and surplus rolling stock generally consist of the following (the "Assets™).

« Numerous Highway Tractors and Trailers;

e -Pick-up Trucks,

e Camp dorms (Not in placefuse, but stored on the Companies’ yard),
+ Miscellaneous equipment, tools, parts and other small items.

{a listing of the more significanf Assets can be obtained from the Monitor's representative, noted below}
The Companies are seeking proposals for the sale of the Assetls under the following scenarics:

1. Brokerage arrangement;
2. Unreserved auction with a net minimum guarantee ("NMG"); and
3. Outright purchase.

Your proposal should contain, at a minimum, the following detail:

Brokerage arrangement:
a) Commission rate(s);
b) Expected sale time line to self the Assets; and
c) Any other associated costs that would be paid by the Companies.

Unreserved Auction:
a. The commission rate(s} and split of proceeds;
b. Your estimate of the realfzation at auction;,
¢. The NMG;
d. Confirmation that your proposal incorporates an off-sité sale and the manner in which any associated
costs to relocate the assets will be dealt with; and,

A ember firmn of Bt & Young Skibal Limiled
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e. The fees and costs associaied with running the auction and which (if any) will be paid by either the
Companies or the auctioneer.

Outright purchase:
a. The outright purchase price; and
b. Any other conditions associated with the purchase.

Proposals deadline: June 22, 2018 at 4:00 PM (MDT)

All offers in respect of the Assets shall be made to the Companies (c/o the Monitor) on an as is where is basis,
and without any representations or warranties from the Companies or the Monitor in relation to the description,
quality, guantity, or fitness for use or purpose of the Assets, or otherwise. All parties replying to this Notice are
responsivle for conducting their own due diligence with respect to the Assets.

Any offer accepted by the Companies (if any) is subject to Approval by the Court.

This request for proposals does not prohibit the Companies from accepting and closing any offer for all or any
part of the Assets prior to the proposal deadline, should any acceptable offer be received.

If you Have questions about this request for proposals, or would like to make arrangements for a site visit of the
Assets, please contact Mark Shtay at (780) 441-4237 or by email at Mark.Shtay@ca.ey.com.

Sincerely,

Ernst & Young Inc. in its capacity as
Court Appointed Monitor of the 667402 Alberta Ltd., 18512398 Alberta Ltd., Campcorp Structures Ltd.,
D.J, Catering Ltd., 816956 Alberta Ltd., 137 1047 Alberta Ltd., and 1919209 Alberta Ltd.

- And not in its personal or corporate capacity

Dan McCullach, CIRP, LIT
Vice President

A pmber fin of Erast & Ynun§ Glohal Limited
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QTY | ltem No. | UNIT DESCRIPTION (Year, Miake & Model) VIN / SERIAL # On Site
1 - RIG CAMP 5 UNIT G981290-A01 to AOS Y
8 - DORM 42 ROOM JACK & JILL 201505WB001 to 008 Y
8 - DORM 42 ROOM JACK & JitL 201506WB001 to 008 Y
8 - DORM 42 ROOM JACK & JILL 201509WB001 to 008 Y
8 - DORM 42 ROOM JACK & JILL 201511WB001 to 008 Y
3 - DORM 42 ROOM JACK & JILL 201512WB001 to 008 Y
8 - DORM 42 ROOM JACK & JILL 201513WB001 to 008 Y
8 - DORM 42 ROOM JACK & JILL 201514WB001 to 008 Y
3 - DORM 42 ROOM JACK & JILL 201515WB001 to 008 Y
8 - DORM 42 ROOM JACK & JILL 201516WB001 to 008 Y
1 9596 Dorm/Corridor Y
1 6 Dorm/Corridor Y
1 5 5820 Dorm 201514WB005 Y
1 1 5816 Dorm 201514WB001 Y
1 6 6289 Corridor 201517wWB006 Y
1 7 6290 Corridor” 201517WB007 Y
1 9 6292 Corridor 201517WB009 Y
1 4 6287 Dorm/Corridor Y
1 16 6298 Corridor - 201517WB016 Y
1 14 6296 Dorm/Corridor Y
1 17 6299 Dorm 201517WB017 Y
1 23 6301 Dorm/Corridor Y
1 27 6308 Corridor 201517WB027 Y
1 5 6288 Corridor 201517WB005 y
1 2 6285 Corridor 201517WB002 Y
1 3 6286 Corridor 201517WB003 Y
1 8 6291 Corridor 201517WB008 Y
1 18 6300 Corridor 201517WB018 Y
1 2 Dorm/Corridor Y
1 113 Wellsite (Dorm) Y
3 Tim Hortons Dorms Y
1 2007 ATCO Drill Camp 254090572 Y
1 2007 ATCO Drill Camp 254090972 Y
1 2007 ATCO Drill Camp 254090972 Y
1 2007 ATCO Drill Camp 254090972 Y
1 2010 ATCO 4 person wet sleeper 260050924 Y
1 2010 ATCO 4 person wet sleeper 260050917 Y
1 2011 ATCO 4 person wet sleeper 252982721 Y
1 Wellsite {Skidded} 2013L300255SL Y




