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THIRD AFFIDAVIT OF SHAYNE McCRACKEN

Sworn on July 24, 2017

I , Shayne McCracken, Businesswoman, of the City of Edmonton, in the Province of Alberta, MAKE OATH
AND SAY THAT:

I am a Director and the Secretary of each of the applicants, Canada North Group Inc., Canada
North Camps Inc. ("CNC"), CampCorp Structures Inc., D.J. Catering Inc., 816956 Alberta Ltd.,
and 1371047 Alberta Ltd. (collectively, the "CCAA Parties") as such, the matters deposed to
herein are based on my personal knowledge or on my review of the books and records
maintained by the CCAA Parties in the ordinary course of their business, entries in which books
and records are made reasonably contemporaneously with the CCAA Parties' business
transactions as they occur, except where stated to be based upon other information and belief,
and where so stated, I believe the same to be true.

I have previously sworn the following documents in these Companies Creditors Arrangement Act,
RSC 1985, c. C-36 ("CCAA") proceedings:

(a) Affidavit sworn and filed on June 28, 2017 (the "First Affidavit");

(b) Confidential Supplemental Affidavit sworn on June 28, 2017 and sealed by Court Order
on July 5, 2017 (the "First Confidential Affidavit");
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(c) Second Supplemental Affidavit sworn and filed on July 4, 2017 (the "Supplemental
Affidavit");

(d) Second Affidavit sworn and filed July 20, 2017 (the "Second Affidavit"); and

(e) Confidential Supplement to the Second Affidavit sworn July 20, 2017 (the 'Confidential
Supplement to the Second Affidavit), unfiled.

I have also sworn a Confidential Supplement to this, my Third Affidavit.

I make this Third Affidavit:

(a) in support of an Application to increase the DIP facility under these proceeding from
$1,000,000 to 52,500,000; and

(b) in reply to an Affidavit of Jessie Taha sworn on July 20, 2017 and filed on July 21, 2017.

DIP Facility Background

On July 5, 2017, the Honourable Justice K.G. Nielsen granted an Initial Order under the CCAA
("Initial Order") which authorized the CCAA Parties to obtain and borrow interim financing from
the Business Development Bank of Canada ("Interim Lender") up to an amount of $1,000,000
(the "DIP Facility").

The Initial Order further granted the Interim Lender's Charge in the amount 51,000,000 over the
property of the Applicants.

The Initial Order also appointed Ernst & Young Inc. as monitor of the CCAA Parties (the
"Monitor").

8. The Initial Order further appointed R.e.l. Group Inc. as Chief Restructuring Officer of the CCAA
Parties (the "CRO").

I ncreased Need for Working Capital 

9. As discussed in more detail in the Second Affidavit, since the Initial Order, the Applicants have
been experiencing high demand for services as a result of the wildfires in the B.C. interior.

10. As a result of the increased demand for services, the CCAA Parties worked with the CRO and
Monitor to provide revised cash flow projections. Provided that the fire camp work continues as
projected, the revised cash flow projections project a cash shortage in August that would not be
addressed by the present DIP Facil ity.

CAN: 25086401.1



- 3 -

Additional Interim Financing 

1 1. The Applicants approached the Interim Lender with the issue of the working capital shortage
caused by the fire camp work.

1 2. On July 21, 2017, the Interim Lender approved an increase to the DIP facility to a maximum of
$2,500,000.

1 3. Attached as Exhibit "A" is a letter of offer from the Interim Lender dated July 21, 2017 providing
for the increase of the DIP facility up to a maximum of $2,500,000 (the "Letter of Offer").

14. The additional interim financing is intended to cover the working capital shortage resulting from
the increased activity of the Applications from providing services to the B.C. fire camps.

1 5. As set out in my Confidential Supplement to this Third Affidavit, the fire camp work has a positive
contribution margin.

Response to Canadian Western Bank ("CWB") 

16. I have had an opportunity to review the Affidavits of Jessie Taha sworn on July 5, 2017 (the
"Second Taha Affidavit") and on July 20, 2017 (the "Third Taha Affidavit").

1 7. At paragraphs 6 to 13 in the Third Taha Affidavit, Ms. Taha deposes that deferred revenue was
only allowed to be used for the purposes of margining based on the percentage of the work
performed. This is incorrect and inconsistent with the supporting material provided by Ms. Taha
at Exhibits A and C of the Third Taha Affidavit.

1 8. As set out in Exhibit A, the entire "Amount Invoiced to Date" column is included in the "Deferred
Revenues" total, regardless of the % complete.

1 9. As set out in Exhibit C, the moment the deferred revenue amount is invoiced, it is credited to
deferred revenue. Subsequently, the Company undertakes the work and incurs the respective
costs.

20. For the Grand Rapids Receivables, the Grand Rapids Pipeline Limited Partnership ("Grand
Rapids Partnership") had terminated the lease and services agreements without demoblizing
the camp or reclaiming the land. That ful l obligation was left with the CCAA Parties which meant
that the Grand Rapids Partnership was liable for the ful l cost.

21. Accordingly, it was my view and understanding at the time and remains my view that the full
amount of the demoblization costs and the reclamation cost were due and owing by Grand
Rapids Partnership in March of 2017.

22. In response to paragraphs, 18 to 19 of the Third Taha Affidavit, the invoices were initially

rendered in March 2017 in the name of Canada North Camps Inc. as Canada North Camps Inc.

was the party who would do the actual demoblization and reclamation work.
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23. I understand from Kim Capjack, one of our employees dealing with Grand Rapids Partnership,
that the Grand Rapids Partnership was advised of the pricing for the demoblization and
reclamation work in February and March of 2017 at the time the invoices were finalized. Given
the size of the invoices, Ms. Capjack was negotiating payment with Grand Rapids Partnership.

24. It appears that the actual invoices may not have been sent given Ms. Capjack's direct dealings
with the Grand Rapids Partnership.

25. In May, we reviewed the invoices with corporate counsel and reissued the invoices in the names
of 1371047 Alberta Ltd. and Heart Lake Canada North Group GP Ltd. as the parties who
contracted with Grand Rapids Partnership. Those invoices were the invoices provided to Grand
Rapids Partnership under Denton's demand letter on May 31, 2017.

26. In response to paragraph 13 of the Third Taha Affidavit, the CCAA Parties kept their branch
representatives namely, Andy McPherson, Cameron Kerr, and Chris Knash apprised of the status
of the deferred revenue inclusions in the margining calculations and none of the branch
representative ever raised a concern.

27. In response to paragraph 20 of the Third Taha Affidavit, Ms. Taha misunderstands the deferred
revenue inclusions in the financial statements. The 2016 increase in long-term deferred l iability
had nothing to do with accounts receivable - it was an accounting entry in respect of a long-term
deferred liabi l ity as a result of a lease-back transaction of certain assets. These long-term liability
entries have nothing to do with the margining calculation for the operating line.

28. The substantial change in deferred revenue historically from the internal statements to the
audited statements typically resulted from reversals of intercompany receivables, which were not
allowed in the margining calculations, along with other adjustments for deposits and accounting
corrections.

29. In further response to paragraph 20, there was no issue with including a going concern note in
the 2016 financial statements, but there was a question of whether the assets needed to be
reduced to a liquidation basis.

30. If that was the case, it would have required significant adjustments to the numbers of the 2016
Financial Statements months after they had been prepared.

31. This would have been costly to the CCAA Parties and in the Spring of 2017, it did not seem like a
reasonable expenditure given their circumstances.

32. I have reviewed the email provided at Exhibit K of the Third Taha Affidavit and do not see how it
is inconsistent with my representations made in my Affidavits.

33. In response to the Second Taha Affidavit, I have made due inquiries of al l individuals of the
CCAA Parties who have dealt directly with CWB and Deloitte. Based on my inquiries, it is my
belief that:
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(a) At no time, did anyone from the CCAA Parties advise CWB that CWB was authorized to
make inquiries directly of Deloitte and Deloitte was authorized to release information
directly to CWB;

(b) The CCAA Parties did not waive the confidentiality provisions in the Deloitte engagement
letter (provided as Exhibit "E" to my First Affidavit). On the contrary, on a number of
occasions, both I and Travis McCracken emphasized to Bob Taylor our understanding
and expectation that Deloitte was acting in the interests of the CCAA Parties and would
not directly discuss matters with other parties.

34. I further note that, other than the response attached hereto as Exhibit "B", the CCAA Parties have
had no response from Deloitte, including not being provided with copies of the correspondence
between the parties.

Liabilities of the CCAA Parties

35. In my first Affidavit, I gave a general overview of the liabilities of the CCAA Parties. Certain
liabilities, in particular the mortgage liabi l ities of 816956 Alberta Ltd. and 1371047 Alberta Ltd.,
were inadvertently omitted.

36. For greater clarity, I have attached as Exhibit "C" hereto a copy of the information contained in the
books and records for each of the CCAA Parties and 1919209 Alberta Ltd, other than Canada
North Group Inc. showing the accounts payable, including mortgage liabilities.

37. Canada North Group Inc. is a holding company and shows no direct l iabilities on its books and
records.

CONCLUSION

38. I swear this Affidavit in support of the Application to increase the DIP Facility and related relief.

)
SWORN (OR AFFIRMED) BEFORE ME at )
Edmonton, Alberta, this 241h day of July, 2017. )

)
)

  )
(Commissioner for Oaths in and for the )
Province of Alberta) )

Spencer D. Norris ))
Barrister and Solicitor )

SHAYNE McCRACKEN
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PRIVATE & CONFIDENTIAL

July 21 , 2017

Paul McCracken
Canada North Group Inc.
14238 — 134 Avenue
Calgary, AB T5L 5V8

RE: Debtor-in-Possession Financing — Amendment No. 2

Dear Paul,

Reference is made to that certain offer letter dated June 29, 2017 (the "June Offer Letter") issued by
Business Development Bank of Canada ("BDC") and accepted by Canada North Group Inc., Canada
North Camps Inc., Campcorp Structures Ltd., D.J. Catering Ltd., 1371047 Alberta Ltd. and 816956
Alberta Ltd. (collectively, "Canada North" or the "Borrower"), as amended by that certain first
amendment letter dated July 12, 2017 (such amendment, collectively with the June Offer letter, is referred
to as the "Original Offer Letter"). Capitalized terms used herein but not defined shall have the meaning
given to such terms in the Original Offer Letter.

As an accommodation to the Borrower, BDC hereby agrees to amend the Original Offer Letter as follows
(the Original Offer Letter as amended by this letter being collectively the "Offer Letter").

Description of Loan & Loan The second paragraph in the Original Offer letter and the chart
Purpose immediately below such paragraph is hereby deleted in its entirety and

replaced with the following:

Based on the information provided by The Borrower and EY, Business
Development Bank of Canada ("BDC") is prepared to offer the Borrower,
on a joint and several basis, debtor-in-possession financing in the
amount of up to $2,500,000 (the 'DIP Loan") according to the terms and
conditions set forth in this letter of offer (the "Letter of Offer").

Loan Purpose Funding

Financing only of the day-to- $2,500,000 DIP Loan $2,500,000
day expenses of the
Borrower in accordance with
the cash flow projection
approved and recommended
by EY and filed with the
Court in support of the
request for DIP financing
(the "Cash Flow

Projection"), attached
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hereto as Schedule "A" (the
'Project"), subject to the
terms and conditions of this
Letter of Offer

$2,500,000 $2,500,000

Amount of Loan The section in the Original Offer Letter entitled "Amount of Loan" is
hereby deleted in its entirety and replaced with the following:

$2,500,000

Disbursement Procedure The section in the Original Offer Letter entitled "Disbursement Procedure"
is hereby deleted in its entirety and replaced with the following:

The DIP Loan shall be disbursed in weekly instalments based on the
Cash Flow Projection. The Borrower may request disbursements in
increments of $50,000.

In addition to the conditions precedent and underlying conditions set forth
in this Letter of Offer, the Borrower agrees that each disbursement shall
be conditional upon the fulfilment of each of the following conditions to
the satisfaction of BDC:

(a) the Borrower shall have given BDC and EY, in the form set out in
Schedule "B" attached hereto, a draw notice signed by an officer of
the Borrower confirming that (X) the requested disbursement is
necessary, reasonable and appropriate in the circumstances and is
required to maintain and support the ordinary course of the
Borrower's business and its restructuring proceedings under the
CCAA and falls within the Cash Flow Projection and (Y) there have
been no expenditures (capital in nature or otherwise) by the
Borrower in relation to the requested disbursement or to date that
have not been made in order to maintain and support the ordinary
course of the Borrower's business or its restructuring proceedings
under the CCAA; and

(b) The Borrower will provide any disbursement request from BDC to
EY for review, prior to, or in conjunction with, its submission to
BDC. EY will review such disbursement request and will advise
BDC by email whether or not anything has come to the attention of
EY that leads it to believe that the disbursement request, and the
related expenditures of the Borrower have not been made in order
to carry out the ordinary course of the Borrower's business or its
restructuring proceedings under the CCAA. Based on the foregoing
review (including the representations and confirmations provided by
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the Borrower in the disbursement request), EY will provide BDC
with their opinion as to whether or not the requested disbursement
is reasonable and appropriate in the circumstances.

Interest The section in the Original Offer Letter entitled "Interest" is hereby
deleted in its entirety and replaced with the following:

Interest is payable monthly, and is comprised of the BDC Floating Base
Rate plus an interest rate variance of 4.20%. "BDC Floating Base Rate"
means the annual interest rate announced from time to time by BDC in
its branches as being its floating prime rate applicable to each of the
floating interest rate plans of BDC in effect at the time for the purpose of
determining the floating interest rates on loans in Canadian dollars. As of
the date hereof, that rate is set at 5.05% per annum so the interest rate
applicable to the DIP Loan as of the date hereof would be 9.25%,

For certainty, the interest rate provided for in this letter shall apply
retroactively from July 13, 2017.

Security Paragraph (a) of the section in the Original Offer Letter entitled "Security"
is hereby deleted in its entirety and replaced with the following:

U nderlying Conditions

(a) a Court authorized first-ranking, valid, enforceable financing charge
with priority over all creditors of the Borrower, in the amount of
$2,500,000 (the "DIP Charge') charging all the property, assets and
undertakings of the Borrower granted pursuant to the DIP Order (as
hereinafter defined) that includes standard debtor-in-possession terms
and conditions satisfactory to BDC acting reasonably, pursuant to section
50.6 of the BIA or section 11.2 of the CCAA, as the case may be, subject
only to an administration charge not to exceed $500,000 (the
"Administration Charge'); and

Paragraph (e) of the section in the Original Offer Letter entitled
"Underlying Conditions" is hereby deleted in its entirety and replaced with
the following:

(e) the Borrower shall deliver to BDC:

(i) a discussion paper outlining the material components of the
Borrower's restructuring plan (the "Discussion Paper'), acceptable to
BDC in its sole discretion, on or before September 8, 2017 or such
later date as BDC may determine in its sole discretion; and

(ii) a comprehensive restructuring plan, reflecting the terms set out in
the Discussion Paper and including detailed financial projections,
acceptable to BDC in its sole discretion, on or before September 29
2017 or such later date as BDC may determine in its sole discretion,

Schedule A — Cash Flow The Schedule A — Cash Flow Projection attached to the Original Offer
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Projection Letter is hereby deleted in its entirety and replaced with the Schedule A —
Cash Flow Projection attached to this letter.

Schedule B — Draw Notice The Schedule B — Draw Notice attached to the Original Offer Letter is
hereby deleted in its entirety and replaced with the Schedule B — Draw
Notice attached to this letter.

Offer Letter Amendment Fee The Borrower agrees to pay a non-refundable Offer Letter Amendment
Fee in the amount of S22,500 which Offer Letter Amendment Fee is fully
earned and payable in ful l as of the date of acceptance of this letter.

Confirmations Except as provided for in this letter, the parties ratify and confirm al l of
the terms and conditions of the Original Offer Letter and each of the other
the Loan Documents and acknowledge and agree that they are and shal l
remain in full force and effect, unamended.

Without limiting the generality of the foregoing, the Borrower hereby
confirms that notwithstanding the terms and conditions of this letter, any
security executed and delivered by the Borrower to BDC continues to be
legal, valid, binding and enforceable in accordance with the terms thereof
and stands as valid and enforceable security for the for all present and
future liabilities, obligations and indebtedness owing by the Borrower to
BDC.

Governing Law This letter as well as the interpretation and exercise of the recourses
hereunder shall be subject to and governed by the laws of the Province
of Alberta and the laws of Canada applicable therein.

Expiry Date This letter shall become null and void if it is not accepted by 2 p.m
(Calgary time) on July 25, 2017 and if it is not approved by Order of the
Court of Queen's Bench of Alberta by no later than July 27, 2017.

Further Assurances Upon notice from BDC, the Borrower shall sign (or cause to be signed)
al l further documents, do (or cause to be done) all further acts, and
provide all reasonable assurances as BDC may reasonably require to
give effect to this letter and the amendments contemplated hereunder

Counterparts This letter may be signed in any number of counterparts and by facsimile
or portable electronic document format, each of which when taken
together shall constitute one and the same original document.

Trina.Sorbara
Rectangle



We trust that the foregoing is acceptable hut please contact the undersigned if you have any questions at
this time. Otherwise, we look forward to continuing to work with you.

Yours truly,

Adam Laiken
Director, Business Restructuring

R ssell W. French
Assistant Vice President, Business Restructuring



ACCEPTANCE

To: Business Development Bank of Canada
Business Restructuring
70 York Street, Suite 1202
Toronto, Ontario
M5J 1S9

Attention: Adam Laiken

We certify that al l the information provided to BDC is true. We accept the terms set forth in this letter and,
without limiting the generality of the foregoing, we specifically acknowledge the events of default
described therein.

We further acknowledge that today we paid BDC a sum of $22,500 representing the non-refundable offer
letter amendment fee related to the DIP Loan. The said non-refundable offer letter amendment fee does
not create any right in favour of the Borrower and does not require BDC to make any further
disbursement of the DIP Loan, as such rights and obligations can only be generated to the extent that the
terms and conditions set out in the Offer Letter are met to the complete satisfaction of BDC.

Accepted in the City of Edmonton on  , 2017.

CANADA NORTH GROUP INC. 816956 ALBERTA LTD.

Per: Per:
Name: Name:
Title: Title:

CANADA NORTH CAMPS INC. D.J. CATERING LTD.

Per: Per:
Name: Name:
Title: Title:

CAMPCORP STRUCTURES LTD. 1371047 ALBERTA LTD.

Per: Per:
Name: Name:
Title: Title:



Schedule "A"

CASH FLOW PROJECTION

(SEE ATTACHED)



Schedule "B"

DRAW NOTICE

To: Business Development Bank of Canada
Business Restructuring
1 21 King Street West, Suite 1200
Toronto, ON M5H 3T9

Attention: Adam Laiken

RE: Debtor-in-Possession Financing

Dear Sir,

We refer you to the Letter of Offer of debtor-in-possession financing entered into on June 29, 2017 (as
amended, restated or supplemented to date, the "Letter of Offer") between Canada North Group Inc.,
Canada North Camps Inc., Campcorp Structures Ltd., D.J. Catering Ltd., 1371047 Alberta Ltd. and
815956 Alberta Ltd., as Borrower, and BDC, as DIP Lender. Capitalized terms which are used but not
defined in this draw notice have the meaning given to them in the Letter of Offer.

We confirm our draw notice concerning a disbursement as follows:

Amount of disbursement: $

Disbursement date:

As of the date hereof, we confirm that (i) the representations made or given in the DIP Loan are still true
and accurate in all material respects, (ii) the said disbursement is necessary, reasonable and appropriate
i n the circumstances and is required to maintain and support the ordinary course of the Borrower's
business or its restructuring proceedings under the CCAA, (iii) the said disbursement falls within the Cash
Flow Projection and (iv) no Event of Default has occurred.

We also confirm (i) the execution of the previous draw by each of the parties and (ii) there have been no
expenditures (capital in nature or otherwise) by the Borrower in relation to the said disbursement or to
date that have not been made in order to maintain or support the ordinary course of the Borrower's
business or its restructuring proceedings under the CCAA.

CANADA NORTH GROUP INC. 816956 ALBERTA LTD.

Per: Per:
Name: Name:
Title: Title:

CANADA NORTH CAMPS INC. D.J. CATERING LTD.

Per: Per:
Name: Name:
Title: Title:



CAMPCORP STRUCTURES LTD. 1371047 ALBERTA LTD.

Per. Per:
Name: Name:
Title: Title:



To:

Subject:
Wanke, Stephanie
RE: URGENT: Canada North Group's engagement with Deloitte - Cease and Desist

From: Minott, Ingrid (CA - Toronto) [mailto:iminott@deloitte.ca]
Sent: July-04-17 3:42 PM
To: Wanke, Stephanie
Cc: Seidel, Robert; Norris, Spencer
Subject: RE: URGENT: Canada North Group's engagement with Deloitte - Cease and Desist

Stephanie —

Please be advised that Deloitte does not intend to withdraw as the proposed receiver. We have retained counsel to
represent us at the hearing tomorrow.

Regards,

Ingrid Minott
Legal Counsel I Office of the General Counsel
Deloitte LLP
Bay Adelaide Centre — East Tower
22 Adelaide Street West, Suite 200
Toronto, ON, 115H 0A9, Canada
D: + 1 (416) 601 6520 I F: (416) 874 3804
i minott deloitte.ca I deloitte.ca 

Deleittc pr( nd to be selectoa as one of
,Panada's Top 1 00 Employers 201.6

Please consider the environment before printing.

ThisisExhibft ' referred to in
AMavil of

Sworn beim me this 
day

of A.D.20

A Notary Public, A Commissioner for Oaths

In and for the Province al Alberta

From: Wanke, Stephanie [mailto:stephanie.wanke@dlapiper.com]
Sent: Tuesday, July 4, 2017 10:51 AM
To: Minott, Ingrid (CA - Toronto) <iminott@deloitte.ca>
Cc: Seidel, Robert <robert.seidel@dlapiper.com>; Norris, Spencer <spencer.norris@dlapiper.com>
Subject: RE: URGENT: Canada North Group's engagement with Deloitte - Cease and Desist

Ms. Minott,

Thank you for your response. I appreciate that timelines are short, however, the issues raised are extremely time
sensitive,

The Court applications are set for tomorrow morning - one for a CCAA application and one for a Receivership application
a ppointing Deloitte as a Receiver.

Our immediate concern is that Deloitte is not in a position to put itself forward as a Receiver on this matter at
tomorrow's application - that issue needs to be determined immediately.

As a courtesy, if Deloitte does not withdraw as a proposed Receiver, we will have no choice but to put the issues raised
i n my earlier email before the Court at tomorrow's application. As a professional courtesy, I would prefer to avoid that.

Regards,



Stephanie A. Wanke
Associate

T 780.429.6822
F 780.702.4379
M 780.504.9364
E stephanie.wanke dlapiper.com

DLA PIPER

DLA Piper (Canada) LLP
1 201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
Canada
www.dlapiper.com

From: Minott, Ingrid (CA - Toronto) [mailto:iminottCadeloitte.ca]
Sent: July-04-17 8:04 AM
To: Wanke, Stephanie
Subject: RE: URGENT: Canada North Group's engagement with Deloitte - Cease and Desist

Dear Ms. Wanke,

I am internal legal counsel to Deloitte LLP and your email below was forwarded to my attention.

Your email raises significant allegations which we wil l need to investigate and consider before we can provide our
response. Accordingly, your deadline of Tuesday July 4, 2017 does not provide us with sufficient time in which to provide
a meaningful response to your concerns. In l ight of the holiday and limited availability, I anticipate being able to do so by
end of day no later than Tuesday July 11, 2017. I would be grateful if you could direct any further correspondence
regarding this matter to my attention.

I trust the foregoing is satisfactory.

Kind regards,

Ingrid Minott
Legal Counsel I Office of the General Counsel
Deloitte LLP
Bay Adelaide Centre - East Tower
22 Adelaide Street West, Suite 200
Toronto, ON, 1,15H 0A9, Canada
D: i 11H u'L'n I F: 1 th ' I ;Li).1
I minott(aTheloitte.ca I , 1!0,

1 i I I I '. I i .I

From: Wanke, Stephanie [mailto:stephanie.wanke@dlapiper.com]
Sent: Monday, July 3, 2017 5:46 PM

To: Taylor, Bob (CA - Alberta) <bobtaylor@deloitte.ca>; NTL Ethics, CA (CA - Toronto) <EthicsPdeloitte.ca>
Cc: Norris, Spencer <spencer.norris@dlapiper.corn>; Seidel, Robert <robert.seidel@dlapiper.com>
Subject: URGENT: Canada North Group's engagement with Deloitte - Cease and Desist
I mportance: High

M r. Taylor,

2



We have recently been retained by Canada North Camps Inc. and its related parties ("Canada North Group").

I n May 2017, Canada North Group retained Deloitte to act as consultant to the Canada North Group. Attached is a copy
of the engagement letter.

The engagement letter is clear - Canada North Group was Deloitte's client. Deloitte's role and fiduciary obligation was to
assist Canada North Group, not any other party, including CWB.

As you know, the Canada North Group is bringing an application for an Initial Order under the CCAA on Wednesday, July
5, 2017. We have today received materials from CWB advising that they will be bringing an application for a
Receivership Order appointing Deloitte as Receiver.

As you also know, Canada North Group terminated its engagement with Deloitte on Tuesday, June 27, 2017.

I n CWB's Affidavit in support of its application, CWB discloses that CWB reviewed the CCAA materials, including Ms.
McCracken's Affidavit with you on June 28-29, 2017 and you provided CWB with confidential information with respect to
the Canada North Group in order to support CWB's application to appoint Deloitte as a Receiver over Canada North
Group. This is directly contrary to the interests of the Canada North Group.

The engagement letter provides certain express exceptions where Deloitte was allowed to communicate to CWB (again,
always in the interests of Canada North Group). Those exceptions are limited to providing updates on the status of
Deloitte's work and final copies of reports and memorandums. No final reports or memorandums have been completed
and therefore no information about Canada North Group should have been shared by Deloitte to any third party. The
communications that appear to have occurred between you and CWB to assist CWB in its application to appoint a
receiver are not permitted by the engagement letter and are a direct breach of the confidentiality provisions contained
i n the engagement letter.

By way of this email, I am requesting that:

1. Deloitte immediately cease and desist from communicating with CWB and Advisco in respect of the Canada
North Group;

2. Deloitte provide me with copies of all correspondence (email, letter or otherwise) with CWB and Advisco in
respect of the Canada North Group, including summaries of all correspondence not in writing;

3. Deloitte withdraw as a proposed receiver of the Canada North Group due to a conflict of interest. (Note, this
request is based on Deloitte's breach of the engagement letter - not on the services provided pursuant to the
engagement letter. As a result, the limited conflict of interest waiver provided in the engagement letter does
not apply.)

Please provide confirmation of the above at your earliest, and no later than noon on Tuesday.

Regards,

Stephanie A. Wanke
Associate

T 780.429.6822
F 780.702.4379
M 780.504.9364
E stephanie.wanke@dlapiper.com

DLA PIPER

DLA Piper (Canada) LLP
1 201 Scotia Tower 2
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10060 Jasper Avenue
Edmonton AB T5J 4E5
Canada
www.dlapiper.com

Confidentiality Warning:

This message and any attachments are intended only for the use of the intended recipient(s), are confidential,
and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of this message and any attachments
is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system. Thank You

I I: von do not wish to receive future commercial electronic messages from Deloitte, forward this email to
unsubscribc«u 

Avertissement de confidentialité:

Ce message, ainsi que toutes ses pièces jointes, est destiné exclusivement au(x) destinatairets) prévu(s), est
confidentiel et peut contenir des renseignements privilégiés. Si vous n'êtes pas le destinataire prévu de ce
message, nous vous avisons par la présente que la modification, la retransmission, la conversion en format
papier, la reproduction, la diffusion ou toute autre utilisation de ce message et de ses pièces jointes sont
strictement interdites. Si vous n'êtes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur en
répondant à ce courriel et supprimez ce message et toutes ses pièces jointes de votre système. Merci.

Si vous ne voulez pas recevoir d'autres messages électroniques commerciaux de Deloitte à l'avenir, veuillez
envoyer ce courriel à l'adresse unsubscribe(ddeloitte.ca

Confidentiality Warning:

This message and any attachments are intended only for the use of the intended recipient(s), are confidential,
and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of this message and any attachments
is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system. Thank You
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Avertissement de confidentialité:
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message, nous vous avisons par la présente que la modification, la retransmission, la conversion en format
papier, la reproduction, la diffusion ou toute autre utilisation de ce message et de ses pièces jointes sont
strictement interdites. Si vous n'êtes pas le destinataire prévu, veuillez en aviser immédiatement l'expéditeur en
répondant à ce courriel et supprimez ce message et toutes ses pièces jointes de votre système. Merci.

Si vous ne voulez pas recevoir d'autres messages électroniques commerciaux de Deloitte à l'avenir, veuillez
envoyer ce courriel à l'adresse unsubscribe(iiAeloitte.ea
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