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AFFIDAVIT OF GLENN MACDOUGALL 

Sworn on July 24, 2017

I, GLENN MACDOUGALL, of the City of Burlington, in the Province of Ontario, MAKE 
OATH AND SAY THAT:

1. I am Manager, Portfolio Management of ECN Capital Corp. and, as such, I have 

personal knowledge of the facts and matters herein deposed, except where stated to be 

based upon information and belief, and where so stated I verily believe the same to be 

true. ECN Capital Corp. is a related party and administers the loan and leasing portfolio 

of ECN Financial Inc. ("ECN”). I am authorized to swear this Affidavit on the behalf of 

ECN.
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2. I have reviewed the business records maintained by ECN herein in respect of the 
matters at issue, which I verily believe were made in the ordinary and usual course of 
business, and where I do not have direct personal knowledge of matters deposed 

herein, my knowledge is derived from my review of the business records, relevant copies 
of which are attached to this my Affidavit.

3. I make this affidavit in response to the Applicants’ application for an extension of the 
Initial Order dated July 5, 2017 (“CCAA Initial Order") granted in these proceedings.

4. As set out in more detail below, ECN opposes any further extension of the Initial Order. 
In this regard, ECN supports the position taken by Canadian Western Bank (“CWB”) 

that: (1) the stay period under the Initial Order should not be continued; and (2) the Court 

should lift the stay of proceedings and grant an order appointing a receiver over the 

assets, property and undertaking of the Applicants.

Loans and Security

5. ECN is a company incorporated in the province of Province of Ontario and is extra- 
provincially registered in Alberta. ECN carries on business in Alberta as ECN Business 

Management Inc. ECN is the successor in interest to Element Financial Corporation and 
Element Financial Inc. (collectively, “Element”). Attached hereto and marked as 

Exhibit “A” to this my Affidavit is a true copy of a corporate search in respect to ECN.

6. Between November 2013 and May 2015, Element, as lessor, and Canada North Camps 
Inc. (“CNC”), Paul William Cracken and Shayne McCracken (with CNC, collectively, the 
“Lessees”) entered into ten (10) lease agreements (collectively, the “Leases”) whereby 
they leased various equipment (together, with the “Loader” defined below, the 
“Equipment”) from Element, the details of which are as follows:

Lease Details Date

Lease Agreement 
(CCB9489A-002)

(“Lease 002”)

November 22, 2013

Lease Agreement 
(CCB9489A-003)

November 28, 2013
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(“Lease 003”)

Lease Agreement 
(CCB9489A-005)

(“Lease 005”)

December 24, 2013

Lease Agreement 
(CCB9489A-006)

(“Lease 006”)

April 24, 2014

Lease Agreement 
(CCB9489A-007)

(“Lease 007”)

April 24, 2014

Lease Agreement 
(CCB9489A-008)

(“Lease 008”)

December 24, 2014

Lease Agreement 
(CCB9489A-009)

(“Lease 009”)

December 24, 2014

Lease Agreement 
(CCB9489A-012)

(“Lease 012")

May 28, 2015

Lease Agreement 
(CCB9489A-013)

(“Lease 013”)

May 28, 2015

Lease Agreement 
(CCB9489A-014)

(“Lease 014”)

May 28, 2015

Copies of the Leases are attached as Exhibit B to my affidavit.

7. At various times, the parties executed amending agreements to amend the payment 

terms or the description of the Equipment under the Leases, in each case, the Leases 
were amended to reflect that ECN is the successor in interest to Element.

8. In addition to the Leases, CNC and Canada North Group Inc. (“CNG”) entered into a 
Loan and Security Agreement dated June 1, 2016, (the “Loan Agreement”) with
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Element in the principal amount of $24,990 in respect to a 2007 CAT 287C Track Loader 
(“Loader”). The payment term under the Loan Agreement was subsequently amended 

by way of a Contract Amending Agreement dated October 28, 2016. As with the 

Leases, the Loan Agreement was amended to reflect that ECN is the successor in 
interest to Element. A copy of the Loan Agreement is attached as Exhibit C.

9. CNG also executed guarantees (the “CNG Guarantees”) with respect to each of the 

Leases pursuant to which it guaranteed all of the indebtedness and liability of the 

Lessees arising under each of the Leases. In addition, 1371047 Alberta Inc. (“137”) 

guaranteed (the “137 Guarantee”) the indebtedness and liability of the Lessees arising 
under Leases 006, 007, 008, 009, 012, 013 and 014. For ease of reference, the CNG 

Guarantee and the 137 Guarantee will be collectively referred to as the “Guarantees”. 
Copies of the Guarantees are attached as Exhibit D.

10. In respect to each of the Leases and the Loan Agreement (collectively the “ECN 
Agreements”), ECN registered its security interest under the Alberta personal property 
registry (“PPR”). In each case, ECN holds a first-ranking purchase money security 
interest (“PWISI”) as against the Equipment. Copies of PPR searches against the 
Lessees and CNG are attached as Exhibits E and F.

Indebtedness to ECN

11. In or about April 2017, the Lessees and CNG defaulted in respect to the scheduled 

payments due and owing to ECN pursuant to the ECN Agreements. The failure to make 
a payment when due and owing constitutes an event of default under the Leases. 
Furthermore, a default under one Lease constitutes a default under the other Leases 
and the Loan Agreement.

12. Although ECN subsequently received payments from CNC, the payments were sporadic 
and not made in accordance with the payment schedules under the ECN Agreements. 
Despite repeated promises and overtures of refinancing from representatives of the CNC 
Debtors, the accounts were constantly in arrears.

13. As at July 7, 2017, the outstanding indebtedness under the Leases and the Loan 
Agreement was approximately $3,525,925.48 (the “ECN Indebtedness”). The 
particulars are as follows:
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Details of Agreement Amount Owing

Loan Agreement
$17,523.45

Lease 002 $106,523.31

Lease 003 $106,523.31

Lease 005 $739,267.48

Lease 006 $342,025.81

Lease 007 $342,025.81

Lease 008 $446,649.01

Lease 009 $446,649.01

Lease 012 $533,434.37

Lease 013 $256,658.44

Lease 014 $188,645.48

Total ECN Indebtedness $3,525,925.48

Copies of the payout statements for each of the ECN Agreements are attached as 
Exhibit G.

Concerns About the Applicants

14. The financial position of the CNC Debtors with ECN has been problematic over the past 
year. Beginning on October 2016, the CNC Debtors indicated that the business had 
experienced cash flow issues and, as a result, requested that ECN consider a temporary 
reduction in payments under the ECN Agreements between October to December. After 
assessing the request, ECN agreed to a temporary reduction of payments.

15. However, despite this relief being afforded, the payments due on January 15, 2017 

under two of the ECN Agreements were returned. The notification provided by ECN’s 
bank was that the account had been closed. At no time prior to this date did the CNC 
Debtors ever attempt to notify ECN that the payments would be returned. More 
concerning is the fact that the account had been closed.
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16. As a direct result of this development, I reached out to the CNC Debtors - specifically 

Paul and Shayne McCracken - to find out what was happening and what they were 

doing to address the situation. While I was told on multiple occasions that they were 

making great strides in “righting the ship” or that efforts were being made to seek out 

alternate financing, I found it hard to get (nor was I provided with) any specifics on the 

financial plan for the business.

17. Further, the financial situation never seemed to improve. From February 2017 onward, 
the CNC Debtors were never able to regularize the monthly payments under the ECN 

Agreements. This was obviously of great concern to ECN.

18. From this point onward, it proved to be extremely difficult to get financial or other 
information on a timely basis from the CNC Debtors. Despite my regular follow up with 
them, or to their financial advisor (Ernie Recsetar) by telephone and email messages, a 

great majority of them went unanswered. When I did hear from them, they repeatedly 

made representations as to forthcoming payments or a buy-out of ECN’s position. 
However, I was never provided with a concrete plan for addressing the arrears and the 
proposed refinancing failed to materialize.

19. As a result of the lax manner and avoidance behaviour demonstrated by the CNC 

Debtors, ECN has completely lost confidence in the CNC Debtors’ ability to properly 

manage and operate the business. This is particularly the case after reviewing the 
affidavit of Jessie Taha sworn on June 29, 2017 (the “First Taha Affidavit”) on behalf of 

CWB which states that the Canada Revenue Agency has a deemed trust claim against 
the “CNC Core Group” (which includes CNC) in excess of $1 million.

20. I have also reviewed the affidavit of Shayne McCracken sworn July 20, 2017 (the 
“Second McCracken Affidavit”) filed in support of the Applicants’ request for an 

extension of the stay. While I note the apparent positive financial impact to CNC 
resulting from the BC forest fires (as outlined at Paragraphs 19 to 26), ECN views this as 
a temporary salve on the Applicants’ financial circumstances.

21. It is ECN’s view that it is unlikely that the Applicants will be able to make a viable Plan of 
Arrangement. Other than generalities, the Applicants have not presented concrete 

evidence of a reasonable and realistic plan. At best, it would appear that the end result 

may be a liquidation under the CCAA. As noted below, ECN will be materially 
prejudiced by the continuation of the stay of proceedings.
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CCAA Proceedings are Not Appropriate

22. ECN shares the concern expressed by CWB in the First Taha Affidavit that the 
continuation of the CCAA proceedings will erode the value of ECN’s security to its 
detriment. This is evidenced by Paragraph 9(a) of the Initial Order which specifically 

directs the Applicants “to make no payment of principal, interest thereon or otherwise on 
account of amounts owing by the Applicants to any of their creditors as of the date of this 

Order”. I am advised by ECN’s counsel, Terrence Warner, and believe that this means 
that the Applicants do not need to make any payments to ECN during the stay period 
despite being able to continue to use the Equipment in the course of its normal business 
operations.

23. It is ECN’s position that it will derive no benefit from the CCAA proceedings. The 

Applicants’ use of the Equipment will cause it to deteriorate, thereby eroding the value of 
ECN’s security. In contrast, the Applicants (and other stakeholders) will derive a benefit 
from the Applicants’ ability to use the Equipment, such as generating additional 
revenues, at ECN’s expense. Further, the Applicants are authorized under Paragraphs 

5, 6, 7 and 8 of the Initial Order to make payment as part of their normal business 
operations to other stakeholders such as employees, reasonable business expenses 

(i.e. supplier and vendors), government obligations and taxes and rental payments in 

respect to real property leases. This, in my view, is extremely one-sided, unjustified and 

contrary to the clear terms of the ECN’s Agreements and ECN’s position as a secured 
creditor.

24. ECN is better positioned to effectively realize upon its Equipment and will likely attain a 
better value through its own realization methods. For that reason, a receivership order is 
preferable.

25. Further, as an equipment lessor, it should not be forced to bear any of the priority 
charges under the Initial Order.

26. I make this Affidavit in response to the Applicants’ motion to extend the stay of 
proceedings under the Initial Order and for no other or improper purpose.
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SWORN BEFORE ME at the City of ) 
Mississauga, in the Province of Ontario, ) 
this 24th day pf-d^ily, 20^. )

)
------ - )

A Commissioner of Oaths in and for the
Province of Ontario aA , . ,

C - MlUs
GLENN MACDOUGALL

! CRAIG A. MILLS
t_____________ J
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This is Exhibit “A” referred to in the affidavit 

of GLENN MACDOUGALL, SWORN BEFORE ME

CRAIG A. MILLS
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Government Corporation/Non-Profit Search
Of Alberta ■ Corporate Registration System

Date of Search: 2017/07/20
Time of Search: 01:33 PM
Search provided by: MILLER THOMSON LLP - CALGARY

Service Request Number: 27383065
Customer Reference Number: 141714.0058

Corporate Access Number: 2120147950
Legal Entity Name: ECN FINANCIAL INC.
Assumed Name: ECN BUSINESS MANAGEMENT INC.

Legal Entity Status: Active
Extra-Provincial Type: Other Prov/Territory Corps
Method of Registration: Amalgamation
Registration Date: 2017/01/04 YYYY/MM/DD
Date Of Formation in Home Jurisdiction: 2017/01/01 YYYY/MM/DD 
Home Jurisdiction: ONTARIO
Home Jurisdiction CAN: 1968106

Primary Attorney:

Last
Name

First
Name

Middle
Name Firm Name Street City Province Postal

Code
BENTLEY ROSS BLAKE,

CASSELS & 
GRAYDON LLP

855 -2
STREET SW, 
SUITE 3500

CALGARY ALBERTA T2P
4J8

Head Office Address:
Street: 181 BAY STREET, SUITE 2830
City: TORONTO
Province: ONTARIO
Postal Code: M5J 2T3



Directors:

Last Name: COLTER
First Name: GRIER
Street/Box Number: 181 BAY STREET, SUITE 2830
City: TORONTO
Province: ONTARIO
Postal Code: M5J 2T3

Last Name: NIKOPOULOS
First Name: JIM
Street/Box Number: 181 BAY STREET, SUITE 2830
City: TORONTO
Province: ONTARIO
Postal Code: M5J 2T3

Associated Registrations under the Partnership Act:

Trade Partner Name Registration Number
ECN CAPITAL TN20554234
MICROSERVE FINANCIAL SOLUTIONS TN20263554
NEXCAP FINANCE TN20263695

Other Information: 

Amalgamation Predecessors:

Corporate Access Number Legal Entity Name
2119403158 ECN FINANCIAL INC.
2119425532 NEXCAP FINANCE CORPORATION

Filing History:

List Date (YYYY/MM/DD) Type of Filing
2017/01/04 Register Extra-Provincial Amalgamation
(2017/06/22 jjChange Director / Shareholder



2017/06/22 Change Address

This is to certify that, as of this date, the above information is an accurate reproduction of data 
contained within the official records of the Corporate Registry.



This is Exhibit “B” referred to in the affidavit
of GLENN MACDOUGAL 
this 24th da

SWORN BEFORE ME

A COMMISSIONER FOR TAKING AFFIDAVITS

CRAIG A. MILLS
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oRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416) 386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease Nd.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-002
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
6299 57 St. E. Calgary, Alberta T2C 4R4______________
VENDOR NAME
Campcorp Canada

No. New /Used Year | Manufacturer | Model Description Serial Number

PLEASE SEE ATTACHED SCHEDULE "A”

•life

t

START DATE TERM #
RENTALS

RENTAL PAYMENT 
(PLUS APPLICABLE TAXES)

PURCHASE OPTION

49
Early Purchase Option

11/26/2013 1 $90,000.00 n The end of the Term’s calendar month for S
(plus applicable taxes).

01/10/2014 48 $16,870.20
END OF TER/A PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
ITI $135.000.00 (plus applicable taxes)

-V '

LEA5E ACCEPTANCE
This Lease shall not become binding upon Lessor until accepted as 
follows:

:'Jr- ■ v .

Lessor: ELEMENT FIHaNCIAL CORPORATION
.. —

Authorized; Signature: 
Executed as Lessor By:

jf55{|
■ ■- - ,
Date of Lessor’s Acceptance:

&
Vf z ■ ■

PRE-AUTHORIZED PAYMENT PUN CONSENT
I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque (“Lessee’s Account") for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing in the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days’ prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other provisioiyCTtfris Lease.

20//

ATTACH
VOID

CHEQUE
Signature:

THE UNDERSIGNED ACKNOWLEDGES HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND
CONDITIONS INCLUDING THOSE ON PAGE 2 6 3 HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAITfciEY ARE DULY 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED AJO \/ ■ 20 \ Q
Lessee’s Full-Legal Name:
CANADA fJORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee's Full Legal Name;
SHAYNE LEWIS DION MCCRACKEN

’ "■!* ■ ■
SigrTatiike:

Name: Paul William McCracken
___________________ ■ . _____________

Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director
tir 25%! !" ?r

■

Title: Individual Title: Individual

“ '‘ 

‘I’-.'

5

■

Initial
Page 1 of 3

http://www.cdnpav.ca


oRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)086-1067 Fax: (888)-772-8129

TERMS

In consideration of the covenant! herein contained, Including those «n the raven# hereof, and other good and 
valuable consideration (th# recaipt and sufficiency of which is acknowledged), Lessor and less** agroe as follows:
1. Liras*; Lessor hereby leases to Lessee, and Lessee hereby leases from Lesser, die equipment described In the 
Lease Details, together with any parts, accessor***, replacements, additions and accessions, tangible or intangible, 
now and hereafter relating thereto or affixed thereon (collectively the "Equipment"), THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED Of LESSEE
2. Purchase Documents: If lessee has not issued a purchase order or entered into an agreement with Vendor to 
purchase tha Equipment (a “Purchase Document-), Lessee hereby agrees that Lessor may do su on Lessor's own 
behalf. If Lessee has entered into a Purchase Oocument, Lessee represent* and warrants that title to the 
Equipment has not passed to Lessee and, at lessor's option, Lessee shall assign to Lessor its righu under the 
Purchase Oocument to purchase the Equipment and to acquire any related license of software, information and 
documentation (a “License"). Except for the obligation to pay Vendor for the Equipment if (end only if) this Lease 
commence* end I* accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser’s 
obligations under any Purchase Document and License end any assignment by Lessee to Lessor pursuant to this 
Section shall not include such obligations. The provision* of any Purchase Document or License do not modify 
Lessee’s obligation* to lessor hereunder.
3. Term: This lease Is for an original term (the “Term") commencing on the oertivr of the Lease Commencement 
Date sat out in a certificate (the “Delivery and Acceptance Certificate") in form prescribed by Lessor or, if Lessor 
waives the requirement for a Delivery end Acceptance Certificate pursuant to Section 4, the Date of Lessor's 
Acceptance set forth above and ending at the expiry th* number of complete calendar month* indicated under 
the heading "Term” in the Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, in It* sole discretion, waives such execution end 
delivery by executing this Lease prior to the receipt of such certificate and after th* delivery of the Equipment.
5. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT ANO LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE AC KNOWLEDGES 
THAT THE SUITABILITY OF T>C EQUIPMENT AND ITS INSTALLATION AND DELIVERY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO Be DELIVERED ANO INSTALLED, TO OPERATE OR TO COFTORN TO LESSEE’S 
REQUIREMENTS SHALL NOT LESSEN LESSEE'S OBLIGATIONS HEREUNDER.
6. Rentals: Lessee shall, without notice from or request by Lessor, pay to Lessor during the Term of this lease the 
total number of Rental Payments set forth in the Lease Details. Such Rental Payment shall be payable In advance 
to Lessor at tha address Indicated above (or other address notified by Lessor to Lessee) as follows: first Rental 
Payment upon Lessee’s execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) In the case of monthly payments, the first day 
ur the fifteenth day of each month, whichever day Is closer to the date th* Lease commences, or IB) In the ease of 
payments based on any other calendar period, on the first dey of each such calendar parted, Any amount paid by 
Lasse# to Lessor prior to this Lease commencing which it in excess of such first Rental Payment shall ba credited 
towards Lessee's final Rental Payment(s) in reverse order of occurrence, without interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
ANO IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: Th* Rental Payment set forth above is based upon tha purchase price for the Equipment and 
Lessor'■ cost of funds. If (but only if) an Estimated Purchase Price has bean specified In a Financing Terms 
Addendum attached hereto end the final invoice from Vendor specifies a purchase price (including taxes, delivery, 
installation and other charges) (th* “Purchase Price") that Is greater or lets than the Estimated Purchase Price, 
Lessee authorizes Lessor to adjust th# above Rental Payments to reflect the Purchase Price provided Lessee

. receives notice of such adjustment; however, if the Purchase Price exceeds the Estimated Purchase Price by more 
that tot, Lessor will notify Lessee and obtain Lessee’s prior written approval to such adjustment (such approval 

.hot to be laweasonably withheld) and the Lease will not commence until such approval is obtained- H (but only if) 
•a. Latest Start Date is specified in a Financing Terms Addendten attached hereto and Lease for any reason 
commences after Such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorises Lessor in 

■ Lessor’s sole discretion to adjust the above Rental Payments to reflect Ks cost of funds on th# date this Leese 
commence* and Lessor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 
this Leaf# Is sqpied by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 
authorizes Lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment descnption mad* pursuant to this Section shall be 

' deemed to have effect from the date Lessee executes this Lease; if a Financing Terms Addendum Is not executed 
and attached hereto. Lessor may not adjust tho Net Rental Payments set forth above without Lessee'* prior 
written consent. v ,

. f B. Interest on Overdue payment*. Lessee shall without notice pay Interest at the rate of Eighteen percent (1 B») 
"per'annum calculated and compounded'mcnlhly and not In advance', .'on; (A)'any past due Rental Payments (B) any 
amounts which bear interest Recording to this-Lease and (C) ejsy other amounts due to Lessor hereunder which are 
not paid on their duel elates, in each case from the date any such amount became* doe or interest bearing, before 
andafter maturity, default .and judgment, until such arrears or other amounts are paid in full.
9. Pre-AuthorUod payments; Lessee's Bank noted on the void'cheque delivered by lessee with this Lease is 
hereby authorized arid'directed to lA) debit Lessee's Account for eU payments purporting to be drawn on Lena#

* for payment,'to Lesvor which ere presented for payment by Lessor or Lessor’s agent, and (B) make all such 
payments to “Lessor; or Lessor’s agent from Lessee's Account; such payment* may to requested in the form of 
magnetic or computer-produced tape n which case such Bank t* hereby authorized to treat them as signed by 
Lessee..Lessee agrees, In consideration of such Bank acting on this authorization.'that u»ch' Institution will not be 
liable for ah/'tou or damage Incurred as a result of honoring this authorization. If Lessee's Account Is transferred 
to another branch, thzs authorization shall be directed to such other branch. _ Lesser ...is hereby irrevocably 
authorized, to deliver a copy, details or further evidence of this authorization'to such' Ban(i, Lessee hereby 
appointing Lessor its lawful attorney for such purpose. Such authorization may only be used by lessor in respect of 
payments arising under this Lease, Including payments arising under any Transaction Schedule (defined In Section 

.33 of this Lease) to this Lease. Lessee ha* certain recourse rights If any debit from {(le' Lessee't Account dees not 
comply with,tha pre-authortzed payment authorization granted by Lessee in this Lease. For example', Lessee ha* 
the right to'rycg(ve reimbursement for any debit that is not authorized or fi not consistent with the pre-authonzed 
payment authorization granted by Lessee in this Leese. To obtain more information on Lessee’* recourse rights, 
Lessee may contact hts/her/lts financial Institution er visit wwY/.cdrpav.ca-
10. Installation, Maintenance and Repair; let see shall, at Its expense, be responsible fun (A) the delivery, 
tmtallatiori, de-MstaUatien and redelivery of the Equipment end (B) th* maintenance, upkeep; care, servicing and 
repair '(including necessary replacements of parts)(“Malnt*nance") of the Equipment; m both cases by a party 
acceptable to .lessor. Lessee shall at its expense keep the Equipment ki good repair, condition and working order. 
Lessee shall not' without the prior written consent of Lessor make any alterations, additions or improvements to 
the Equipment All such alteration*, additions or Improvements shall be at Lessae's expense and shall belong to, 
and become'property of, Lessor Immediately upon being med*. On Lessor’s request, Lessee shell enter into a 
Maintenance agreement respecting the Equipment with th# manufacturer thereof or other Maintenance supplier

• x acceptable to Lessor, f* . '
It. Use: Lessee shall use the Equipment In a careful and prudent manner arid pot for any unlawful purpose and 
shall at Lessee's expense comply .with and coo form to nil applicable laws, ordinances and regulations (including 
laws, ordinances end regulations concerning environmental matters) relating to the possession, us* or Maintenance 

, of-the.Equipment Lessee enter* Into this Leas* for commercial or Industrial purposes and not for any personal, 
family or household purposes^ any farm, ranch or f eedlo.t operation purposes and shall only use the Equipment in 
connection with U* business or In the carrying on of an enterprise end only for commercial or industrial purposes. 
12/ JLots and Damage: Lessee shall, until this Lease is terminated and Lessee's obligations hereunder are 

' discharged in Ml (including th* return of th* Equipment), bear th* entire risk of loss, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof (any such case bang a "Loss"), regardless of 
whether jt is caused by'any defaulter neglect of Lessee. No Less shall relieve Lessee of its obligations hereunder. 

'13 Title and Identification: The'Equipment is and shall at all times be and remain the sol*, personal and 
moveable property of Lessor, shall not be affixed or attached to orotherwis* become.* fixture or accession to any 

. lands, building! or chattels and Lessee shall have no.right; title or interest In or to the Equipment eacept as 
• . expressly set forth he’reln.'Lessee shall not allow th# Equipment to become subject to any claim, privilege, Uen, 

charge, encumbrance, levy, '‘security interest, mortgage, pledge,' hypothecation, seizure, trust, attachment, 
judicial process, ownership Interest, license, sublease or other right In favor of -anyf person (in any luch case an 

5 -Encumbrance”) unlesvjvch Encumbrance is caused by Lessor. At Lessor's- request, Lessee shall at Lessee's 
expense affix' aiyjfmalntaln on th# Equipment, in a manner and In places satisfactory to Lessor, labels, plates or 
other mqrks supplied by Lessor to Identify the Equipment as the property of Lessor; ‘ .

14. Location and Inspection: Lessee shall maintain th* Equipment at th* Equipment Location specified In th*
Learse Details and trial 1 not move the Equipment from such location, lessor shall have tha right to Inspect th# 
Equipment and Lessee’s Maintenance, insurance and Tax records at any time.
15. Net Lease: ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE. MAHTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INClUOlNG ALL TAXES AND ALL FEES, CHARGES, CLAIMS AND FINES INCURRED OR 
ARISING N CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE EQUIPMENT. Th# Rental 
Payments and other amounts payable hem under shall be absolutely net to tenor, free of alt expenses or outgoings 
of any kind or nature. 1/ Lessee fails to perform any of its obligations hereunder, lessor may do so on Lessee's 
behalf and shall be entitled to immediate reimbursement from Lessee together with interest from th# date of 
expenditure by th* Lessor until reimbursed by th# Lessee; without prejudice to any other Lessor’s rights or 
remedies, and Lessee appoints Lessor its lawful attorney for such purposes.
16. Tax#*: Lessee shall pay all Taxes and file all returns in respect of Taxes immediately upon such Texts or 
returns becoming due. "Taxes' includes all taxes, imposts, levies, fees, diAles and charges now or hereafter 
Imposed by any federal, provincial, municipal or other taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, use, Maintenance, operation or lease of th# Equipment or on 
Lessor <n respect of any of the foregoing (including sale* excise, use, property, business, transfer, goods and 
services and value added taxes and including penalties or interest based on late payment of taxes), but excluding 
(axes on or measured by Lessor’s overall net income, lessor shall be entitled to claim any applicable capital corf 
allowance. Investment tax credit or similar benefit under applicable tax legislation from tima to time pertaining to 
the Equipment and/or the Lease and lessee shall not make any suds claim in respect thereof.
17. Insurance: Lessee shall, at its own experts#, place Arid mitrtUlft With Insurers acceptable to iMKM! (a) 
comprehensive all risks Insurance on th# Equipment for Its full replacement vatu#, such Insurance to include; (i)
Lessor as additional insured, (it) a loss payable cause in favor of Lessor as first payee, and lit)) a waiver of 
subrogation In favor of Lessor; and (b)gen*ral public babllity and property damage Insurance with limits of liability 
equal to at least $2,000,000 per occurrence (or such greater amount as Lessor may require from time to time), 
end such insurance shall: (I) extend to all liabilities of Lessee arising out of its us* or possesion of Equipment, (it) 
include Lessor es additional ensured, and (IU> Include a cross-liability provision which insures each person Insured 
thereunder in th* lame manner and to th# same extent as if a separata policy had been Issued to each.
AU insurance policies shall contain endorsements providing that: (A) thirty days written notice shall be given to 
Lessor beior# a policy lapses or rs materially altered or cancelled; (B) coverage shall be primary and not 
contributory; (C) Lessor’s interest as additional insured shall nog be Invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or it* agents, servant* or employees (such as a 'standard 
mortgagee clause'); (0) Letter shall not ba responsible for payment of any premium; and (E) Lessor may alect to 
have all proceeds of Loss payable only to ioelf. Lessee shall, on request, supply Lessor with certified copies of all 
insurance policies or other evidence satisfactory to lessor of satisfaction of these insurance covenants. In tha 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all insurance proceeds an amount equal to th* total amount payable to Lessor by Lessee hereunder as 
Liquidated Damagei (as defined In Section 26(a) except that for purposes hereof, each reference sn Section 26(a) 
to "date of Default" shall be replaced with "date of payment by Lessee to Lessor of Insurance proceeds").
18. Failure to Insure: If Lessee fails to fulfill Its insurance obligation* hereunder, then, without prejudice to 
Lessor's other rights and remedies, Lessor shall have the right, but not the obligation, to procure insurance 
covering Lessor’s Interest (but not Lessee's interest) in th# Equipment, In such form and amount and with such 
Insurer* (including an insurer affiliated with Lessor) at Lessor shall determine from tkn# to time, all at Lessee's 
expanse. Such expense (the "Insurance Expense'*) shall Include the cost of acquiring such Insurance and any 
charges or fees for services as sedated with she placement, maintenance or sarvfceof such insurance, plus interest 
accruing on such expense at th# interest rat# provided herein for overdue amounts from the tint# of payment by 
th# Lesser until such avpense is reimbursed by Lessee to Lessor. Lessee shall pay tha Insurance Expense to Lessor 
In equat installment* at tha same time ard in the same manner ss th# remaining Rental Payments. Lasse* shall 
Cooperate with Lessor's insurance agent in connection with the placement of such insurance and the processing of 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act a* an Insurer heretnder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain in force or 
renew any insurance, m any amount* or upon any specific terms and conditions. Lessor reserves th* right to 
terminate any insurance coverage which Lessor may arrange, or allow same to lapse, without incurring any babllity 
to Lessee.
19. Representations: Lessee represent*, warrant* and covenant* throughout th* Term that: (A) if Lessee is a body 
curporetc, it it and will continue to ba validly incorporated (or otherwise established), organized ard existing and 
in good standing; (B) it has all necessary power and authority to execute, deliver and perform this Lease, each 
such action (i) having been duly authorized by all necessary action of Las*#*, (il) not being in conflict with any 
applicable law, th* constating documents, resolutions or by laws of Lessee or any indenture, Instrument, 
agreement or undertaking to which it Is a party or by which it or any of its assets are or may become bound, and 
(hi) not resulting in the creation of any Encumbrance on the Equipment; (C) this Lao** Is and wit! continue to be 
th* legal, valid and binding obligation of Lessee enforceable against it and effective against it* creditor* In 
accordance with its terms; (0) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material adverse effect on Lessee; (C) financial 
statements and other related Information furnished by Lessee to lessor are prepared in accordance with generally 
accepted accounting principles and fairly present Lessee's financial position on their respective dates; and (F) to 
evidence th# foregoing Lessee shall provide legal opinions. resoUitlcro and such other documents as Leisor may 
reasonably request
20. Subleasing Etc.: lessee shall not sublet or part with possession or control of the Equipment or permit its use 
by any person other than Lessee or employe#* of Lessee who are qualified and competent to operate same. 
Neither this leas* nor Lessee's rights hereunder shall be assigned by Lessee except with Lessor’s prior written 
consent and no assignment shall release Lessee from its obligations hereunder,
21. Surrender: At the end of the Term or any renewal thereof, If Lessee ha* not purchased th# Equipment 
pursuant to Section 29, lessee, at Lessee's expense, shall surrender control of the Equipment to Lessor and shall;
(A) after giving Lessor thirty days prior written notice, return th* Equipment to Lessor et lessor's nearest office or 
other place specified by lessor or (B) if requested by Lessor, dispose of th# Equipment as Lessor reasonably 
directs, including disposition In a manner which will avoid any dangerous um thereof or damage or injury to any 
person or property (herefrom. Whenever Lessee Is required to return th* Equipment to Lessor th# Equipment shell
be In goad repeV, condition and woHdnf ordar and beaten ditll pm/ alt coin of Maintenance and rnloratlcn cV 
Equipment returned to Lessor, necessary to restore it to Its condition on th* dete this Lease commenced, normal 
wear and tear excepted. Lessee shall. If Lessor so requests, store the Equipment at Lessee’s risk and expena# and 
as Lessor’s bailee for a period of up to 90 days after the end of th* Term; Less** shall not us* th* Equipment or 
pay Rental Payments for th* Equipment during such period but shall otherwise be bound by alt of the terms of this 
Lease during such period.
22. Renewal: H Lasse* fails So surrender the Equipment at th* end of the Term or any renewal thereof, or to 
purchase the same pursuant to Section 29, Lessee shall be deemed to have requested a renewal of this Leas* for a 
parted of three (3) calendar months and Lessor may, in its sole disc ration: (A) demand the surrender of the 
Equipment in compliance with Section 21 arid exercise its rights and remedies for such non-compliance or
(B) atcepl lessee's request to renew this Lease for e three (3) month period commencing on the end of th# Term 
or th* last renewal thereof Such acceptance may ba evidenced in writing signed by Lessor or by Leisor continuing 
to irwolc# Lessee, withdrawing Renta! Payment* pursuant to a pre-authorized payment plan or otherwise accepting 
Rental Payments in respect of such renewal period. Lessee shell continue to have alt of Its obligations under this 
Lease during any such renewal parted, including the obligation to pay Lessor Rental Payments, as it had during the 
Term and all provisions of this Lease shall apply to any such senawat term.
23. Entry: If Lessee fails to surrender th# Equipment to Lessor as required under this Lease, Lessor may, without 
notice to Lessee or resort to legal process, but subject to any applicable tew, enter any premises where the 
Equipment is located and take possession of and remove or disable such Equipment.
24. Indemnity: Lessee h«r*by indemnifies Lessor and agrees to save Lessor harmless from and against all loss, 
costs, liabilities, claims, legal proceedings and expenses (Including legal fees and costs) whatsoever arising in 
connection with this lease, the Purchase Documents, any License, th# Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation. Loss or return of tha Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
which Infringes any patent or other Industrial or Intellectual property right of any person, any Default by Less**, 
the exercise by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults: Each of th* following is a default by Less** (a “Default"): (a) Lassea falls to make any Rental 
Payment or pay any other wnounts due under this Laasa within 3 days after th# same is due and payable; or (b) 
Lasse# fait* to perform, observe or comply with any other obligation, term or condition Zh its part to be 
performed, observed or complied with hereunder; or (c) any event of default ocefa under Jody other to^se or
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contract iwiwMn Lessor and Lessee or under any material agreament between Lessee and any other person; or (d) 
any representation or warranty mad# by Lessee to Lower in or in connection with thin Unto is incorrect; or (•) the 
Equipment or any part thereof it subjected to an Encumbrance not touted by Letter, Lotte* sells or attempts to 
writ or grant an Encumbrance on any part of the Equipment or the value of Lessor'* interest in the Equipment it 
materially impaired due to Lost; or (t) Latte* makes any assignment for the benefit of it* creditor*, becomes 
insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a going concern, is subject to a change to control in feet or in law or seeks any arrangement or 
composition with it* creditors; or (g) any proceeding in bankruptcy, receivership, vrindmg-up, dissolution, 
liquidation or insolvency is commenced by or against Lessee or its property; or (h) Lessor in good faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by Lessee under this 
Lease is or It about to be impaired or the Equipment is or is about to be placed in jeopardy; or (i) any guarantcr of 
Lessee’s obligations hereunder disputes its obligation under its guarantee or seeks to determine Its obligations 
thereunder or to terminate its guarantee of Lessee's future obligations or becomes subject to any of the events in 
clauses (b), (c). (d), (f) or (gj of this Section.
26. Effect of Default; Damages: A toss to lessor upon a Default h dependant In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sale ct ro-toas* of the 
Equipment et the end of the Term. Upon any Default and In addition to Lessor's other rights and remedies under 
this Lease and otherwise available at (aw or In equity: (a) Lessee shad pay forthwith (without notice) to Lesser as 
liquidated damages, and not ts a penalty, an amount (th* "Liquidated Damages") equal to the aggregate of; (i) 
unpaid Rental Payments and other amounts payable hereunder unpaid at of th* date of the Default; (d) the 
present value (calculated on the basis of an interest rat# equal to the lower of (x) of three percent (M) or (y) the 
then current yield prevailing for a Government of Canada bond with term remaining most closely approximating 
th* remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable Irons tha date of 
Default to the end of the Term or, H applicable, any renewal thereof, and (B) amounts otherwise payable under 
the lees* to th* end of the Term, or, d applicable, eny renewal thereof, and (C) th# greater of the purchas* price 
for the Equipment pursuant to any end of Term fair Market Value (as defined in Section 29 below) or fixed Option 
Price (as defined in Section 24 below) and the amount of any residual Interest which lessor may have in 
Equipment; (hi) any Enforcement Costs (as defined in sub-paragraph (*) below) incurred by Lessor; and (iv) 
interest thereon from the date of Default until payment in full; to the extent that the Liquidated Damages are 
deemed to include any Tax#} which Lessor is required to remit to any taxation authority the Liquidated Damage} 
shall be increasad by th# amount necessary to on sure that the n#t amount of the Liquidated Damages retained by 
Lessor after remitting all applicable Taxes will be ecgxal to the amount calculated above; (b) upon Lessor's 
demand, Lasse* at Lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 as though the Term had expired; (c) Lessor may, immediately and without r,otic» to Lessee or resort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 2) as though Lessee hed 
failed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder in respect of the 
Equipment, Including the right to us* and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee's liability or obligations hereunder; and (e) Lessor may by notice in writing terminate this Lease or 
any other agreement Lessor may have with Lessee. All rights and remedies of Lessor, either under thh Lease or at 
taw or in equity or otherwise afforded to Lessor, are cumulative and not alternative. Lessor's costs end expenses 
Incurred e* a result of a Default ("Enforcement Costs") (including all costs and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of lessor's rights or remedies, sat# or re-toast costs or 
other realization costs) shall be paid by Lessee to Lessor forthwith upon demand, with interest accruing thereon 
from the date such costs and expenses ware incurred until payment in full.
27. Sal# on Oefeulu Lessor may alter a Default sell, re-lease or otherwise dispose of Equipment at public or 
private sale with or without notice to Lessee and upon such terms and in such manner as Lessor may determine. 
Lessee shall thereafter contisue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. If at any time after a Default and prior to Lessor 
obtaining possession of the Equipment, Less** pays to Lessor th# Liquidated Damages and all applicable Taxes,

..title to the Equipment shall vast In Lessee on an “as It, where Is" basis without any condition, repreiontation or 
warranty of Lessor whatsoever except that Lessee acquires such interest free of Encumbrances caused by Lessor. 
2B. Effect of Waiver: Ho delay in exercising, or failure to exercise, any right or remedy accruing to Lessor under 
this Leas* will Impair or waive such right or remedy, nor will a waiver of any single Default be deemod a waiver of 
any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor 

. In. r*SP«ct of this Lease must be in writing and shall have effect only to the extent specifically set forth in such 
:"wr|Ung. j .
'if».’Purchase Option: In this Section: (a) "Default" means any existing Default and any event or circumstance 
which, with .the giving of notice or the lapse of rim# or both, would constitute a Default; (b) "Fair Market Value" 
means th* delivered and installed, all-Inclusive, purchas* price for equipment in good repair In e sale between an 
,orm> length purchaser buying fer-Hs own uto and * seller dealing In such equipment in th# ordinary course of its 
business, as such purchase price is determined by Lessor acting reasonably; (c) “Option Price" means th* amount 
«*t forth in the Leas# Oetails as the fix*d,prfc# for anjrtriy; payment option or th* fixed price for an end of term 
purchase option, as the case may be; and (d);"Option Date" means th* last day of th# month set forth fci the 
,Lea» Details as the,date for the avyrcls# of an early payment option or the.last day of the Term of the Less* in 

• thecas# of an <md"cf tsrpi.purcKasebptlon, as th# case mey be provided no'Default exists, any Purchase Option 
-set forth in the.tess* Derails may be exercised by Less**; (i) giving'Lessor written notice sixty (60) days prior to 
the Option Datefof its election to exercise such option; end (ii) psylng’Leuor the Option Price, plus Tdxes, at least 
thirty (30) day* liffdrq the Option Date. After th* giving of such notice and the makln|f of such payment, provided 
no Default exist! on th* Option Date, Lessee shall acquire Lessor’s interest1 in the Equipment on thd Option Date 
on an "as If, where h* basis without any condition, representation or warranty by Lessor of any kind whatsoever 
except that Lasse* acquires such interest from Lessor free of Encumbrances caused by Lessor.
30. Lessee's Waiver: TO THE EXTEMT NOT PROHIBITED BY LAW OR STATUTE, LESSEE HEREBY WANES THE BENEFIT 
OF ALL PROYISlOMS OF ALL APPLICABLE CONDITIONAL SALES. REGULATORY, CREDIT ^NO OTHER STATUTES AND ALL 
REGULATIONS MADE THEREUNDER IN AMY APPLICABLE JURISDICTION WHICH WOULD IN ANY MANNER AFFECT, 
RESTRICT.OR LIMIT THE RIGHTS AND REMEDIES OF LESSOR HEREUNDER, including, without limiting tho generality of 
theToregoyig, all of Lessee's rvtfits, benefits and protections given or afforded by this provisions of Th# Limitation 
of Civil Rights' Act of Saskatchewan, as amended. Lessee also waives and assigns to Lessor, the right of any 
statutory exemption from execution or otherwise and further waives any right to demand security for cost In the 
event of litigation. /' j'-rj/iftfoi.:'
31-Lessor Warranties: Lessen warrants that on th# Cate this Leas* commences it is the owner ef the Equipment, 
fro®'arid dear of: any Encumbrance caused by Lessor, save for Lest#*'* rights hereunder. Except as otherwise 
explicitly set'fdrth herein, but without affecting Lessor's warranties set forth In eny other agreement (ail of which 
Lets##, acknowledges do not affect or form part of this Lease), Lessor makes' no wafra^ty’ or representation 
whatsoever #} to th* durability, quality or condition of th# Equipment or its suitabllity'for Lessee’s purposes or ai 
to any other matter whatsoever (including status of this Leas* for tax or accounting classification purposes). Me 
representation to Lessee as to th* Equipment or any other matter by the Vendor or any .supplier or manufacturer 
of the Equipment shall in any way affect Lessee's obligations under this Lease! At the’ request and expense of 
Lessee and wtyt# there fr.no Default, Leisoi will (A) assign to Lessee for the •Term any and all warranties, 
guarantees, servifc# contract^ Licenses and representations given, to,Lessor by the Vendor or a manufacturer or 
supplier of tho Equipment, with respect, to th* Equipment ^Equipment Rights") which are assignable at law; and 
(8) assist Lest** In req# lying the; benefit of'such ErW'pmeht'Right's, if lessqr .obtains possession or control of th# 

^Equipment or if there la a Defaultf shall.be deemed to have Immadixtely,reassigned such Equipment Rights
•to Lessor without any further action. If. Equipment rt located |q the Pro vine# dt Quebec, Lessor hereby conveys to 

Lessee any warranty vdi(ch't))#Vencidf'cr.amanufacturer dr! Supplier of such Equipment gave to Lessor. LESSOR 
SHALL NOT BE UABLE FOR ANY LOSS, DaMaG&OR.EXPENSE Of ANY KIND OR MATURE, WHETHER DIRECT. INDIRECT 
OR CONSEQUENTIAL, CAUSED BY THE EQUIPMENT "OR THE USE. MAINTENANCE OR POSSESSION THEREOF, BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AMD HOWSOEVER CAUSED.
32. Assignment: This Lease and ell right}, remedies and benefits of Lessor hereunder mey be assigned by Lessor 
without notice to or the consent, of Lessee and Lessee ha'peby accepts such assignments and waives signification of

*jf*i "jJr- ' ''"Jr'?. ‘ - .j

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) th* 
assignee (the "Assignee") shall be entitled to enforce the rights and remedies and to receive aU benefits which 
would otherwise accrue to the original Lessor under this lease; (8) the Assignee shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to Lett## to 
perform any of the obligations of the original Lessor hereunder or otherwise in respect of the Equipment, all of 
which ore retained by th* original Lessor; and (D) Lessee's rights hereunder as against th* original Lessor di*U be 
unaffected except as herein specifically provided, Lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set off, compensation, counterclaim or the hk# which lessee may hare against th# 
original Lessor. Upon notice of an assignment Lessee shall unconditionally pay to such Assignee alt Rental 
Payments and other amounts due hereunder and shall not assert any defense against such Assignee in any action 
for Rental Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee the pre-authortred payment authorization granted by Lessee In 
this Lease provided that Lessor provides Lessee with written notice of th* full detAlb of Such assignment. 
Including the identity and contact Information of the Assignee, at least tO days prior to th# Assignee 
collecting any Rental Payments or other amounts due under this Leal# from tho Lessee's Account.
33. Credit Investigation: Subject to applicable legislation, Lessee Hereby consents to Lessor conducting a credit 
investigation of Less** and to Lessor making inquires with financial Inrtltutkmj or other persons in a business 
relationship with Lessee In connection therewith; Lessee hereby authorizes and directs such persons to answer 
Lessor's Inquiries, less## agrees to furnish to Lessor: (A) a copy of its Interim financial statements and other 
related information, as Lessor may request from time to time; and (B) Its annual financial statements, audited If , 
applicable, within ninety days of the end of each financial year.
3d. Security Interests; To secure Lessee's performance of its obligations Hereunder Lessee grants Untor a 
continuing security interest In any Interest Lessee has In the Equipment, 1n all proceeds thereof (including 
proceeds of insurance) end in any Rental Payments receivable on any sublease permitted by Lessor; Lessee agrees 
that Lessor has all rights of a secured party under any applicable personal property security legislation and at lew 
and in equity. To th* extent this Leas* creates a security interest, such security interest is • purchase money 
security interest (as the terms “security interest" and “purchase money security interest" are used In tho 
Personal Property Security Act (Ontario)) and shall be interpreted with similar effect under analogous legislation in 
force in any other relevant jurisdiction. In this Lease th# term "security Interest" includes « movable hypothec 
without delivefy.
33. Fees; Lesser shall be entitled to charge Lessee such feos and other charges as H may establish from Urn* to 
time for th# administration of and ancillary matters to this Lease, including a fee of $25.00 for each security 
registration required w connection with this Leas# and such f##i for invokes as Lessor may from time to time 
establish.
3d. Nero# Change, etc.: Lessee shall promptly notify Lessor in writing of. (A) eny change In Lessee's neme: (B) any 
transfer, authorized or unauthorized, by Lessee of any interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and (D) eny change in th* location of 
Lessee's Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lease and/or information concerning Lessee 
and its obligations hereunder to any person.
3B. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Terms & Conditions and the above Lessee Information and Invoke Option and each such agreement shall 
be evidenced by * written schedule referendng this initial leas# (a "Transaction Schedule"), signed tor lessee and 
Lessor and setting forth the particulars cf such equipment lees* transaction including th* matters addressed by 
th# above Lease Details and Including any amendments to th* Lessee Information or Terms and Conditions which 
ore applicable to that transaction. The particulars of th# Initial transaction set forth in the above Lease Details 
shell not apply to subsequent transactions but the Terms and Conditions, Invoice Option and Lessee Information of 
ths Leo to ere Incorporated by reference into each Transaction Schedule and shall apply mutatts mutandis, to th* 
transaction specified in such Transaction Schedule; such Lessee information. Terms and Conditions, invoice Option 
and each Transaction Schedule shall constitute a separate laws* and the entire agreement with respect to that 
transaction, shall be deemed to be a "Lease" to which these Terms end Conditions refer and shall not terminate 
as a result of the termination or expiry of any other Lease mad* pursuant to these Terms and Conditions. Th* 
terms of any Transaction Schedule evidencing a specific transaction shall prevail over these Terms and Conditions 
end th* above Lessee Information to th* extent of any conflict or inconsistency but only 1n respect of that 
transaction.
39. Entire Agreement: This Lease (Including (A) all details sat forth above in the Lessee Information, Lease 
Details and Invoice Option and in these Terms ft Conditions and (B) eny schedule, addendum or amendment to this 
Uase which is in writing, references this Lease and is signed by Lessee ond lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to Its subject matter.
40. Applicable Law: This Lease shall be construed according to the laws of th* Province where the Equipment is 
located as set forth in the Lease Derails.
At. Enurement: Subject to the terms Hereof, this Leas* shall enure to th# benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. interpretation: Whenever the context of this Lease so requires, th* singular shall include the plural and vice 
versa and words importing the masculine gander shall Include th* feminine and neuter genders. Time is of the 
essence of this Leas* and each of its provisions. Headings art for convenience ef reference only and do not affect 
th* interpretation. Terms used in th# Lessee Information or Leas# Details have, when used in these Terms ft 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. Th# word 
"Including" means "including without limitation"
43. Notice*: Any notice required or permitted to be given hereunder must be in writing and will conclusively be 
deemed to have been received by its recipient on the business day It is delivered or sent by facsimile transmission 
to a party et th* edtfress indicated on th# first page hereof (or at such other address a* such party specifies to the 
other party in writing) or, If sent by registered mail, provided there is no interruption in postil services, on th# 
fifth business day after th* day of mailing, addressed to such party at such address.
44. Severability; Any prevision of this Lease prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be ineffective without invalidating the remaining provisions of this Lease; 
provided, however, that to the extent that the provisions ef any such applicable tow can be waived, they or* 
hereby waived by Lessee.
45. Further A»ur«KH: Linux ngrMi to do ell thing, end execute or obtain «1t documents n mey bo required by 
Lessor In order to gi.o effect to or better evidence this Lease Including the execution of (Inencing itetemenU or
other documents to effect sorority registrations to protect Lessor's interests, any acknowledgements required by 
any Assignee and eny waivers or subordinations from Lessee's landlords or creditors.
46. Language: The parties hereby acknowledge that they hav# required this contract, and all ether agreements 
atxf notice? requtrad or permitted to be entered Into or given pursuant hereto, to be drawn up in tho English 
language only. Les parties reconnalcsent avoir demand# qu# to present contrat ainji quo tout# autre entente ou 
avh requit cu permit a itr# condu ou donn* en v»rtu das dispositions du present contrat, so lent rediges an tongue 
anglais# settlement,
47. Survival: Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2.«, 10,12,13,15,16.14,21.22,21.24.25,28,27,30.31.32,34 and 35 hereof and the ritfsts and remedies of Lessor 
hereunder shall survive the torminatton of thh leas# and th# receipt of #11 Rental Payments and other amounts 
payabt# by Less## hereunder.
48. Joint and Several Liability: If more than on# person executed this Less#, their obligations hereunder shall be 
joint and several and, in the Province of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy. Etc.: Lets#* acknowledges receipt of a true copy of this Leas# and waives, to the extent 
permitted by applicable law, ill rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statement* or copies of other notices or filings made by Lessor at any time in 
connection with this Lease, any schedule thereto, any amendment thereof or any Transaction Sxdieduto.

{\
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SCHEDULE “A” EQUIPMENT DESCRIPTION
O element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-77Z-8129

Attached to and forming part of Insurance Confirmation regarding Lease Agreement No. CCB9489A-002 dated
________ _ 20__between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE
LEWIS DION MCCRACKEN as Lessee and ELEMENT FINANCIAL CORPORATION as Lessor.

EQUIPMENT DESCRIPTION

No.
New/

Used Year
’

Manufacturer Model Description
Serial
Number Value

1 New 2013 Campeom Unit Rec FX 6UR 201319 001 $100,000.00
1 New 2013 Campcorp Unit Rec FX6UR 201319 002 smooo.oo
1 New 2013 Campcorp Unit Rec FXitjR 201319 003 $100,000.00
1 New 2013 Campeom Unit Rec FX 6UR 201319 004 $100,000.00
1 New 2013 ! Campeom Unit Rec FX 6UR 201319 DOS $100,000.00
1 New 2013 Campeom Unit Rec FX6UR 201319 006 $106.000.00
1 New 2013 Campeom Unit Rec SLF 3UR201315 001 $100,000.00
1 New 2013 Campeom Unit Rec SLF 3UR201315 002 $100,000.00
1 New 2013 Campeom Unit Rec SLF3UR201315 003 $100,000.00
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a
elementO

AMENDMENT NO
OF CONTRACT NUMBER CCB9489A-002 ("the Agreement'')

Element Financial Corporation/Services Financiers £l6ment ("Element")
Canada North Camps Inc. Canada North Camps Inc (The "Company)"

AMENDMENT

The Agreement is hereby amended as follows:

Unit Rec, VINtf

FX 6UR 201319 001, FX 6UR 201319 002, 
003, FX 6UR 201319 004, FX 6UR 201319 
201319 006

FX6UR 201319 
005, FX 6UR /

Element has agreed to release it's interest only in the EguipmenHisted above subsequent and conditional to the return of this executed Amendment 

Element is in receipt of the Purchase Price of $495,159.89

Penodic Payments have been amended as follows (amounts shown before taxes):

Payment
date Amount Payment

data
Amount Payment

date Amount Payment
date Amount

10- Jan-15 5,623,40 10-Feb-17 5,623 40 10-Mar-19 0.00 10-Apr-21 0 00
10-Feb-15 5,623 40 10-Mar-17 5.62340 10-Apr-19 0.00 10May-21 0.00
10-Mar-15 5,62340 10-Apr*17 5,623 40 10-May*19 0.00 10-Jun-21 000
10-ApM5 5.623.40 10-May-17 5.623.40 10-Jun-19 0.00 10-Jul-21 0.00

10-May-15 5.623 40 10-Jun-17 5,623 40 10-Jut-19 0.00 10-Aug-21 0.00
10-Jun-15 5,62340 IO-Jul-17 5.62340 10-Aug-19 0.00 IO-Sep-21 0.00
10-Jul-15 5,623.40 10-Aug-17 5.62340 IO-Sep-19 0.00 10-Oct-21 0.00

10-Aug-15 5,623 40 10-Sep-17 5,62340 10-Oct-19 000 10-Nov-21 0 00
10-Sep-15 6.62340 10-Oct-17 5,623 40 IO-Nov-19 0.00 10-Oec-21 0.00
10-Oct-15 5,623 40 10-Nov-17 5.62340 10-Dec-19 0.00 10-Jan-22 0 00

10-NOV-15 5.623.40 10-Dec-17 5.62340 10-Jan-20 0.00 10-Feb-22 0.0010-0ec-15 5,623 40 10-Jan-18 45.000 00 10-Feb-20 0.00 10-Mar-22 0.00
10-Jan-16 5.623.40 10-Feb-18 000 1C-Mar-20 0.00 10-Apr-22 0.0010-Feb-16 5.623.40 10-Mar-18 0 00 10-Apr-20 0.00 10-May-22 0.0010-Mar-16 5,623.40 10-Apr-18 0 00 10-May-20 000 10-Jun-22 00010Apr-1S 5,623.40 10-May-10 0 00 10-Jun-20 000 10-Jul-22 0.0010-May-16 5.623.40 10-Jun-18 000 IO-Jul-20 0.00 10-Aug-22 0.0010-Jun-16 5.623.40 10-Jul-18 0 00 10-Aug-20 0.00 IO-Sep-22 0.001 Q-Jul-16 5,623 40 10-Aug-18 000 10-Sep-20 000 10-Oct-22 0.0010-Aug-1Q 5,623.40 IO-Sep-18 0 00 10-Oct-20 000 10-Nov-22 0 0010-Sep-16 5.623.40 10-Oct-18 0.00 10-Nov-20 0 00 10-Dec-22 0.0010-Oct-16 5.623.40 10-NOV-18 0 00 10-Dec-20 000 10-Jan-23 0 0010-Nov-16 5.62340 10-Dec-18 0.00 10-Jan-21 0 00 IO-Feb-23 0.0010-Dec-16 5.623.40 10-Jan-19 OOO 10-Fet>-21 OOO 10-Mar-23 0.0010-Jan-17 5.62340 10-Fet>-19 0.00 10Mar-21 000 10-Apr-23 0.00

IF APPLICABLE, the purchase option, is modified as follows.
Purchase all of the rights, interests and title of the Lessor in and to all of the Equipment covered by the Lease for an amount equal to-

45,000.00

Ail other terms and conditions applicable to the Agreement remain unchanged

IN WITNESS WHEREOF, the parties hereto have executed

Element Financial Corporation/Services Financiers £l6ment

s i'- ta-Avi r

Name
Title

The Company.
3a North Camps Inc.

Name MeG«,C£*r\
v-



c|'element
AMENDMENT NO,
OF CONTRACT NUMBER CCB9489A-002 ("the Agreement")

Element Financial Corporalion/Services Financiers ElAmenl (“Element")
Canada North Camps Inc. Canada North Camps Inc. (The "Company)"

AMENDMENT

The Agreement is hereby amended as follows

FX 6UR 201319 001, FX 6UR 201319 002, FX 6UR 201319 
003, FX 6UR 201319 004, FX 6UR 201319 005, FX 6UR 

Unit Rec, vin* 201319 006

Element has agreed to release it*s interest only in the Equipment listed above subsequent and conditional to the return of this executed Amendment.

Element is in receipt of the Purchase Price of $496,159.69

Periodic Payments have been amended as follows (amounts shown before taxes);

Payment
date Amount Payment

date Amount Payment
date Amount Payment

date Amount
10-Jan-15 5,623.40 10-Fet>-17 5.623 40 10-Mar-19 0.00 10-Apr-21 0.00
10-Feb-15 5.623 40 10-Mar-17 5.62340 10-Apr-19 0.00 10-May-21 0.00
10Mar-15 5,623.40 1Q-Apr-17 5.62340 10-May-19 0.00 10-Jun-21 0.00
IO-Apr-15 5.623.40 10-May-17 5.62340 10-Jun-19 0.00 10-Jul-21 0.00

10-May-15 5.623.40 10-Jun-17 5.62340 10-Jul-19 0.00 10-Aug-21 0.00
10-Jun-15 5.623.40 10-JUI-17 5.623.40 10-Aug-19 0.00 10-Sep-21 0.00
10-Jul-15 5.623.40 10-Aug-17 5.623.40 10-Sep-19 0.00 IO-Ocl-21 0.00

10-Aug-15 5.623.40 10-Sep-17 5,623.40 10-Oct-19 0.00 10-NOV-21 0.00
10-Sep-15 5,623.40 10-Oct-17 5.623.40 10-Nov-19 0.00 10-Dec-21 0.0010 Oct-15 5.623.40 10-Nov-17 5.623.40 10-Dec-19 0.00 10-Jan-22 0.00
10-Nov-15 5.623.40 10-Dec-17 5.623.40 10-Jan-20 0.00 10-Feb-22 0.00
10-Dec-15 5,623.40 10-Jan-18 45.000.00 10-Feb-20 0.00 10-Mar-22 0.00
10-Jan-16 5,623.40 10-Feb-18 0.00 10-Mar-20 0.00 10-Apr-22 0.00
10-Feb-16 5.623.40 10-Mar-18 0.00 10-Apr-20 0.00 10-May*22 0.0010Mar-16 5.623.40 10-Apr-18 0.00 10-May-20 000 10-Jun-22 0.0010-Apr-16 5.623.40 10-May-18 0 00 10-Jun-20 0.00 10-Jul-22 0 0010-May-16 5.623.40 10-Jun-18 000 10-Jul-20 0.00 10-Aug-22 0 0010-Jun-16 5.623.40 10-Jul-18 0.00 10-Aug-20 0.00 IOSep-22 0 0010-Jul-16 5.623.40 10-Aug-18 000 10-Sep-20 0.00 10-Oct-22 0.0010-Aug-16 5.623.40 10-Sep-18 0.00 10-0ct-20 0.00 10-Nov-22 0 0010-Sep 16 5.623.40 10-Ocl-18 0 00 10-Nov-20 0 00 IO-Dec-22 0.0010-OcM6 5,623.40 10-Nov-18 0 00 IO-Dec-20 000 10-Jan-23 0.0010-Nov-16 5.623.40 10-Dec-18 0 00 10-Jan-21 0.00 10-Feb-23 0 0010-Dec-16 5.623.40 10-Jan-10 O 00 10-Fet>21 0.00 lO-Mar-23 0.0010-Jan-17 5.623.40 10-Feb-19 0 00 10-Mar-21 0.00 10-Apr-23 0.00

IF APPLICABLE, the purchase option, is modified as follows:
Purchase all of the rights, interests and title o( the Lessor in and to all of the Equipment covered by the Lease for an amount equal to

46,000.00

All other terms and conditions applicable to the Agreement remain unchanged 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment on _ 

Element Financial Corporation/Services Financiers £l6ment

LcPcH.5

The Company.
3a North Camps Inc.

(------V J A.-’. > v

Name
Title: Name eVW M C Cr

Title \/r



ECN CAPITAL CONTRACT AMENDING AGREEMENT

■1 Robert Speck Parkway. Suite ®00. Mississauga. ON n2 H i Pb.'/ne: (605)-36&-2142 Fax: <8661-797-8488

Tki-s Cu-it!act Amending Agreement is attaches to and rams an KU'-trs! par: o' your Lease Ag;tenon:.

Lease Agreement no. CC894S9A-00? dated November 28", 20:3 between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, itne “Contract''i H further amended as follows:

FROM:

TO:

START DATE TERM #RENTALS
RENTAL PAYMENT

' (Plus Applicable Taxes)
-t 26 2013 1 S90.000.CK/
01 10-2014 , 12 $16,870.20
12-19/2C14 1 1 S4-10.-55.S2
01 10/2015 53 31 , $5.62.3.40

; 10/10/2016 I 2 SI.000.00
! 01/10/2017 ; _________ j_____ 15 _ $5,623.40

The Ena of Term Purchase Option of S45.000.00 fplus applicable taxesi will ur due on 04/10/2013.

All other ten: s and conditions of the Contract shall rc-mah in full fo'cc ana effect ur.arrendec. 

Dated this A? day of __ ___, 2016.

ECN BUSINESS MANAGEMENT INC.

Name: Ben Wyett

Title: Vice P-es'cent Opera? ions

PAUL WILUA,

Signature:

Name: PAUL WILIAM MCCRACKEN 

True: individual

CANADA N0RTpr6AMPS INC.

' S"oo--

Name: PAJt wiLlIam MCCRACKEN 

Title; '

SHAYNE LEV/ISjpjON MCCRACKEN

,. /Signature

Name: SHAYNE LEWIS DION MCCRACKEN

f ect or T|! it-



or
O^ele merit

AMENDMENT NO.
OF CONTRACT NUMBER CCB9489A-0Q2 (“the AgreemenP)

Element Financial Corporaiion/Seivices Financiers Element ("Element")
Canada North Camps Inc. Canada North Camps Inc. (Tha "Company)-

AMENDMENT

The Agreement Is hereby amended as Mows:

FX 6UR 201319 001, FX OUR 201319 002, FX 6UR 201319 
003, FX 6UR 201319 004, FX 6UR 201319 005, FX 6UR 
201319 006Unit Rec, vim*

Element has agreed to release if* interest only in the Equipment listed above subsequent and conditional to the return oi this executed Ami 

Element is m receipt of the Purchase Price of $495,199.89

Periodic Payments have been amended as follows (amounts shown before

cruvrsc aciu acnuct u csmu LAJI lutwui IcX me IOIUIU LA Ufa CACUUICU AUienOKlcni */

jrsr: tW,afsst/%H*e-1iA
taxes) ,J./ /'

Payment
date
to-Jan-15 
10-Feb-15 
10-Mar-15 
10 Apr-15 

IO-May-15 
1Q-Jun-15 
10-JuMS 

10-Aug-t5 
10-Sep-15 
IO-Od-15 

10-Nov-15 
10-OcolS 

10-Jan*16 
10-Feb-16 
10-Mar-16 
10<Apr-16 

10-May-1$ 
lO-Jun-16 
10-JuM6 

10-Aug-16 
10-Sop-16 
lO-Oct-16 

10-Nov-16 
10-0ec-16 
10-Jan-17

5,623 40
5.623 40 
5,62340
5.623 40
5.623.40
5.623.40
5.623 40
5.623 40
5.623.40
5.623.40
5.623.40 
5,62340
5.623.40
5.623.40 
5,623 40
5.623.40 
5,623.40
5.623.40
5.623.40
5.623.40
5.623.40
5.623.40
5.623.40
5.623.40
5.623.40

Payment
date

IO-Fab-17 
10-Mar-17 
10-Apr-17 
10-May-17 
10-Jun-17 
10-Jul-17 

10-Aug-17 
IO-Sep-17 
10-Od-17 

10-Nov 17 
10-Dec-17 
10-Jan-18 
10-Fob-IB 
10-Mar-18 
10-Apr-18 

10-May-18 
10-Jur>-18 
lO-Jul-18 

1Q-Aug-18 
10-Sep18 
IO-Oct-18 
10-Nov-18 
10-Dec-18 
10-Jan-19 
IO-Fcb-19

5,623 40
5,623 40
5.62340
5.623 40
5.623 40
5.623.40
5.62340
5.623 40
5.623 40
5.623 40
5.62340

45.000 00 
000 
0 00 
000 
000 
000 
0.00 
0.00 
0.00 
0.00 
0 00 
0.00 
0.00 
0 00

Payment
date
10-Mar-19
10-Apr-19 

10-May-19 
10-Jun-19 
10-Jut-19 

10-Aug-19 
10-Sep-19 
10-OCM9 
IO-Nov-19 
10-Dec-19 
l0-Jan-20 
10-Fab-20 
10-Mar-20 
10-Apr-20 
1D-May-20 
10-Jun-20 
10-Jul-20 

10-Aug-?0 
10-Sep-20 
10-Oct-20 
10-Nov-20 
10-Dec-20 
10-Jan-21 
10-Feb-21 
IO-Mar-21

wo.

0.00
0.00
0.00
0.00
0.00
0.00
0.00ooo
000
000

0.00
000

0.00
0.00
ooo
0.00ooo
0.00
ooo
ooo

ooo
ooo
ooo
ooo
ooo

Payment
date
10-Apr-21 
10-May-21 
1D-Jurv2l 
10-Jut-21 

10-Aug-21 
10-Sep-21 
IO-Od-21 

10-Nov-21 
10-Dec-21 
10-Jan-22 
10-Feb-22 
10-Mar-22 
10-Apr-22 

10-May-22 
10-Jun-22 
IO-Jut-2 2 

10-Aug-22 
IO-Sep-22 
IO-Oct-22 
10-Nov-22 
10* Dec-22 
10-Jarv23 
10-Feb-23 
10-Mar-23 
10-Apr-23

0.00 
0.00 
0.00 
0.00 
OOO 

000 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
ooo 

0.00 
ooo 
0 00

IF APPLICABLE, the purchase option, is modified as follows:
Purchase all of the rights, interests and title of the Lessof in and to aU of the Equipment covered by the Lease for an amount equal la- 

45,000.00 .v, .

All other terms and conditions applicable to the Agreement lemain unchanged. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment on 

Element Financial CorporatiorVServices Financiers Elfement

-rtmn cmkD,
Name

\-eW-u ~H ,o}01

The Company
3a North Camps Inc.

Hie CVe,C^*'\



SCHEDULE “A” EQUIPMENT DESCRIPTION

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

Attached to and forming part of Lease Agreement No. CCB9489A-002 dated_________________ , 20__between
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN as 
Lessee and ELEMENT FINANCIAL CORPORATION as Lessor.

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2013 Campcorp Unit Rec FX 6UR 201319 001
1 New 2013 Campcorp Unit Rec FX 6UR 201319 002
1 New 2013 Campcorp Unit Rec FX 6UR 201319 003
1 New 2013 Campcorp Unit Rec FX6UR 201319 004
1 New 2013 Campcorp Unit Rec FX6UR 201319 005
1 New 2013 Campcorp Unit Rec FX6UR 201319 006
1 New 2013 Campcorp Unit Rec SLF 3UR201315 001
1 New 2013 Campcorp Unit Rec SLF 3UR201315 002
1 New 2013 Campcorp Unit Rec SLF 3UR201315 003

-see’s Full Legal Name: 
•CANADA NORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

I'iNarhe: Paul William McCracken

Ilk :>;S;

^Titleiiyjlndivldual
..LV

i“L -

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Signa;

Name: Shayne Lewis Dion McCracken

Title: Individual

m "v



C0element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-003
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
6299 57 St. E. Calgary, Alberta T2C 4R4_____________
VENDOR NAME
Campcorp Canada
iM3JME£3Msm

No. I New /Used Year Manufacturer Model Description Senal Number

PLEASE SEE ATTACHED SCHEDULE "A"

START DATE TERM #
RENTALS

RENTAL PAYMENT 
(PLUS APPLICABLE TAXES)

PURCHASE OPTION

I
49

Early Purchase Option

11/26/2013 1 $90,000.00 I-) The end of the Term’s calendar month for $
(plus applicable taxes).

01/10/2014

S

48 $16,870.20
END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
M $135,000.00 (plus applicable taxes)

3 LEASE ACCEPTANCE
se shall not become binding upon Lessor until accepted as

Authpfeef?5ignature:

Ex#|f'SLeSSOrBy:

Tessor’s Acceptance: /fos t

PRE-AUTHORIZED PAYMENT PLAN CONSENT
I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque ("Lessee’s Account”) for the purpose of paying ail 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing in the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days’ prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other prtrhsipn of this Lease.

Signaturei
ATTACH 

VOID 
CHEQUE

ERSIGNED ACKNOWLEDGES HAVING READ THE ENTIRE LEASE AGREEMENT AND'XCCEPTS THE TERMS AND
IS INCLUDING THOSE ON PAGER'S HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULY 

ED TO EXECUTE THIS LEASE,#fEEMENT ON BEHALF OF LESSEE. DATED A#" . 20,.?
Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Page 1 of 3

http://www.cdnpav.ca
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Bgelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone; (416)-386-1067 Fax: (888)-772-8129

LEASE AGREEMENT

TERMS

In consideration of the covenants herein contained. Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which Is acknowledged), Lessor and Lessee agree as follows:
1. Lease: Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, the equipment described In the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto or affixed thereon (collectively the "Equipment"). THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents: If Usee has not Issued a purchase order or entered Into an agreement with Vendor to 
purchase the Equipment (a "Purchase Document"), Lessee hereby agrees that Lessor may do so on Lessor's own 
behalf. If Lessee has entered Into a Purchase Document, Lessee represents and warrants that title to the 
Equipment has not passed to Lessee and, at Lessor’s option, Lessee shall assign to Lessor Its rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software, Information and 
documentation (a “License"). Except for the obligation to pay Vendor for the Equipment if (and only If) this Lease 
commences and H accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser's 
obligations under any Purchase Document and License and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. The provisions of any Purchase Document or License do not modify 
Lessee's obligations to Lessor hereunder,
3. Term: This tease it for an original term (the “Term") commencing on the earlier of the Lease Commencement 
Date set out In a ceitlficate (the "Delivery and Acceptance Certificate'*) in form prescribed by Lessor or, If Lessor 
waives the requirement tor a Delivery and Acceptance Certificate pursuant to Sectton 4. the Date of Lessor’s 
Acceptance set forth above and ending at the expiry of the number of complete calendar months indicated under 
the heading "Term" In the Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery arid Acceptance Certificate unless Lessor, In Its sole discretion, watves such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
5. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OF THE EQUIPMENT AND ITS INSTALLATION AND DELIVERY IS LESSEE’S RESPONSIBILITY: THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL NOT LESSEN LESSEE’S OBLIGATIONS HEREUNDER.
6. Rentals: lessee shall, without notice from or request by Lessor, pay to Lessor during the Term of this lease the 
total number of Rental Payments set forth In the Lease Details, Such Rental Payment shall be payable In advance 
to Lessor at the address indicated above (or other address notified by Lessoi to Lessee) as fallows: first Rental 
Payment upon Lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) In the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day Is closer to the date the Lease commences, or (B) In the case of 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to Lessor prior to this Lease commencing which is In excess of such first Rental Payment shall be credited 
towards Lessee’s final Rental Payrrent(s) In reverse order of occurrence, without Interest, RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET OFF, COMPENSATION OR ABATEMENT 
AND IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE
7. Adjustments: The Rental Payment set forth above is based upon the purchase price for the Equipment and 
Lessor’s cost of funds. If (but only If) an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final invoke from Vendor specifies a purchase price (including taxes, delivery, 
installation and other charges) (the "Purchase Price") that b greater or less than Die Estimated Purchase Price, 
Lessee authorises Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee

;i?v> receives notice of such adjustment; however. H the Purchase Price exceeds the Estimated Purchase Price by more 
fiV'i* (hat 10*, Lessor will notify Lessee arid obtain Lessee’s prior written approval to such adjustment (such approval 
-;;^Kno< 1X1 unreasonably wlJhlietd) and the tease witl not commence until such approval Is obta'ned. If (but only H) 

**t Start Date Is specified in a Financing Terms Addendum attached hereto and Lease for any reason 
;''.^recommences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor In 

Lessor’s sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
V commences and Lestor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 

'J-eate h signed by Lessee prior to lessor having a complete description of the Equipment, lessee hereby 
££*§A(JtWrtzei, Lessor to complete such description provided Lessee receives notice of such description. Any 
; :^j;ad]i45Wl?h^to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 
«.y. deemed to have effect from the date Lessee executes this Lease; If a Financing Terms Addendum h not executed 

hereto, Lessor may not adjust the Net Rental Payments set forth above without Lessee's prior

on Overdue pay Jiil&ett-a* the rate of Eighteen percent (16ft)
-*y^f|C«SmWn calculated^d,r^^n^wn]rey.^lto>»;li)^;arice^^;(A)'*ny past due Rental Payments (B) any 

v:anwuj** which bear.infefest acpprdmgitq'th&fe'ase^Mt^ranyiSthen amwihts due to Lessor hereunder which are 
•v’i'i®0? **®w on thelr dl»daw^fij e%^^Twi^ife'd^^^:tji^«lirWurrt:feonws,due or Interest bearing, before 

maturiw:.delijj}k^M>d‘iudg^ent: until such arrears or- oj^arn^t* jp#pafd In' " 
fj^jw^'Pre-Authoriied'IJii^e^sijriesjee’s Bank noted on the voltf'cfiei

full
„„ , . , .. .‘by lessee with thb Lease Is

, 'ehy authcMlu*d and'directed to (A) debit Lessee's Account for all- payhwnti'pur porting to be drawn on Lessee 
for pajrrrnd't$ , which are presented for payment by Lessor or'Wsbr's agqht, and (B) make all such 
payments to'Ussorrorrtessor's agent from Lessee’s Account; such payments.,rrurV.be;requ«red In the form of 
magnetic .or compqu^produced tape In which case such Bank is hereby authofia^jp-jfreat them as signed by 
lessee..lessee,agre?*, In consideration of such Bank acting on this authorizatlofy/that'such.insUtutton wilt not be 
llaMe^.m^loss vt damage incurred as a result of honoring this authorization. If L&reelitfccount is transferred 
to this authorization shall be directed to such other branch,'lienor is' hereby Irrevocably
authorizedtojoillver « copy, detafe of further evidence of this authorization to -sucjff Jjar*, Lessee hereby 
appointing tiSoirlu lawful attorney for such purpose. Such authorization may only be’psed.l^Lfissor to respect of 
paymem’ar^fng under thh Lease, Including payments arising under any TransactfaniScKedulfe'Ctteffned In Section 

‘his lease. Lessee has certain recourse rights If any debit from the teswre’s Account does rpt

Lessee in ,10?>lr)jMs
touispjg ---------------------------- ,------------------------------------------------------------ V-.,
repair jinc)EttinJ.(jfee*sary replacements of parts){"MaIntenance"| of the Equipment; In-beth cases by a party

ISMalntenanc# and Repair: Lessee shall, at Its expense, be rejgmsJ^eTcrrfA) the delivery. 
j;yvp,>rgatlation and redeUvery of the Equipment and (B) the maintenance’,; upkeep; care, servicing and

acceptable to tesjo/.-Lessee shall at its expense keep the Equipment In good repair, conation and working order. 
Lessee shay not witWM..the prior written consent of Lessor make any alterations;' Jkkjitt&tf. or Improvements to 
the Equipn^:/AU lufchjalt^ratfons, additions or improvements shall be at?Lwj*eJv,expense and shill belong to,

■; •< ;. and become‘^regert^ot^mr Immediately upon being made. On.Leswc^refi&wC'' Lessee shall enter into a 
™>%*»***«"» ngrgeitifnCwwSRlng the Equipment with the manvfacttkerither«f‘or' other Maintenance supplier 

acceptable to ‘
‘ Lessef nqt for ary unlawful purpose and

... ifW! w if4*** 4 l»yw, ordinances and regulations (including
: 'if;)-.l»w*, ordinances ind^gijlattorH^qncepilpg enWronniprital matters) retattog lo'ihe possession, use or Maintenance 

the.Equipment. Le*s#,’qr»j*rs ln^jhfVU^ for'(:ofnmerclai d^lndtot'r(at’-purposes and not for any personal, 
household purppsej^any:far,^/anfh>r feedlbt'ope'ratton’gyrgpsp and shall only use the Equipment In 

'h with « business or in the carrying on of an enterprise and only for commercial or Industrial purposes.
*.t T It, Loss and Damage: Lessee shall, unt« thh tease Is terminated and Lessee’s obligations hereunder are 

,n ful1 (including the return of the Equipment), bear the enlfre risk of toss, damage, destruction, theft,

i jTOrr '.......'£FvmBBmr------------- -----------. _____ __________ ______',.r®r«u|^jancev-lovy,; jecurity'lnterest, mortgage, pledgeT'AwotH^aVon, seizure, trust" attachment  ̂
?i judicial process^o^^hlp Interest, license, sublease or other rtghi'VfrfavoY of’any person (In any such case an 

' »> "Cncumbrancerij'umes^isuch Encumbrance is cauted by Lessor. At lessor’s request. Lessee shall at Lessee's 
expense affix «nd-ih*(n$afn on the Equipment, in a manner and In places satis factory-to Lessor, labels, plates or 
other marks!supplied by Lessor to Identify the Equipment as the property of LesMrH'^V 
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14. Location and Inspection: Lessee shall maintain the Equipment at the Equipment location specified In the 
lease Details and shall not more the Equipment from such location. Lessor shall have the right to Inspect the 
Equipment and Lessee’s Maintenance. Insurance and Tax records at any time.
15. Net Lease: ALL C05T5 AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING ALL TAXES AND AU FEES, CHARGES, CLAIMS AND FINES INCURRED OR 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE CQUFNENT. The Rental 
Payments and other amoints payable hereunder shall be absolutely net to Lessor, free of all expenses or outgoings 
of any kind or nature. If Lessee falls to perform any of Us obligations hereunder, Lessor may do so on Lessee’s 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from the date of 
expenditure by the Lessor until reimbursed try the Lessee; without prejudice to any other Lessor’s rights or 
remedies, and Lessee appoints Lessor Its lawful attorney for such purposes.
16. Taxes: lessee shall pay all Taxes and file all return* In respect of Taxes Immediately upon such Taxes or 
returns becoming due. "Taxes” Includes all taxes. Imposts, levies, fees, duties and charges now or hereafter 
Imposed by any federal, provincial, municipal or other taxation authority- on Lessee, the Equipment or the 
purchase, tale, ownership, delivery, possession, use, Maintenance, operation or lease of the Equipment or on 
Lessor In respect of any of the foregoing (Including sales excise, use, property, business, transfer, goods and 
service* and value added taxes and Including penalties or interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor’s overall net income. Lessor shall be entitled to claim ary applicable capital cost 
allowance, Investment tax c red ft or simitar benefit under applicable tax legislation from time to time pertaining to 
the Equipment and/or the Lease and Lessee shall not make any such claim In respect thereof.
17. insurance; Lessee shall, at ft* own expense, place and mairRaln wkh Insurers acceptable to Lessor: (a) 
comprehensive all risks Insurance on the Equipment for Its full replacement value, such insurance to Include: (I) 
Lessor as addition*! insured, (II) a less payable clause In favor of Lessor a* first payee, and (HI) a waiver of 
subrogation In favor of Lessor; and (b)general public liability and property damage Insurance 'with limits of liability 
equal to at least $2,000,000 per occurrence (or such greater amount as lessor may require from time to time), 
ami such Insurance shall: (1) extend to all liabilities of Lessee arising out of It* use or possession of Equipment, (H) 
Include Lessor as additional ensured, and (HI) Include a cross-ltabUlty provision which tosures each person Insured 
thereunder In the same manner and to the same extent as If a separate policy had been Issued to each.
AU Insurance policies shall contain endorsements providing that: (A) thirty days written notice shall be given to 
Lessor before a policy lapses or Is materially altered or cancelled; (6) coverage shall be primary and not 
contributory; (C) Lessor’s Interest as additional Insured shall not be invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or Its agents, servants or employees (such as a "standard 
mortgage? clause”); (D) Lessor shall not be responsible for payment of any premium; and (E) Lessor may elect to 
have alt proceeds of Loss payable only to Itself. Lessee shall, on request, supply Lessor with certified copies of all 
insurance policies or other evidence satisfactory to Lessor of satisfaction of these Insurance covenants. In the 
event of damage amounting to actual or constructive total toss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds an amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damages (as defined In Section 26(a) except that for purposes hereof, each reference In Section 26(a) 
to "date of Default* shall be replaced with “date of payment by Lessee to Lessor of Insurance proceeds*).
IB. Failure to Insure: If Lessee falls to fulfill Its Insurance obligations hereunder, then, without prejudice to 
Lessor’s other rights and remedies, Lessor shall have the right, but not the obligation, to procure insurance 
covering Lessor's Interest (but not Lessee’* Interest) In the Equipment, In such form and amoreit and with such 
Insurer* (Including an Insurer affiliated with Lessor) as Lessor shall determine from time to time, all at Lessee's 
expense. Such expense (the "Insurance Expense") shall Include the cost of acquiring such insurance and any 
charges or fees for services associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at the Interest rate provided herein for overdue amounts from tie time of payment by 
the Lesser untH such expense Is reimbursed by Lessee to Lessor. Lessee shall pay the Insurance Expense to Lessor 
In equal Installment* at the same time and In the same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor'i Insurance «sent In connection with the placement of such Insurance and the processing of 
any claim*. Nothing herein shall be deemed to obligate or entitle lessor to act as an Insurer hereunder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any Insurance, In any amounts or upon any specific term* and condition*. Lessor reserves the right to 
terminate any insurance coverage which Lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
19. Representations: lessee represents, warrants and covenants throughout the Term that: (A) If Lessee Is a body 
corporate, It is and will continue to be validly Incorporated (or otherwise established;, organized and existing and 
In good standing; (B) « has all necessary power and authority to execute, deliver and perform this Lease, each 
such action (I) having been duly authorized by all necessary action of lessee, (H) not being In conflict with any 
applicable law, the constating documents, resolutions or by-law* of Lessee or any Indenture, Instrument, 
agreement or undertaking to which It Is a party or by which ft or any of Its assets are or may become bound, and 
(ill) not resulting In the creation of any Encumbrance on the Equipment; (C) this Lease Is and wiU continue to be 
the legal valid and binding obligation of Lessee enforceable against (l and effective against Its creditors In 
accordance with Its terms; (D) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material advene effect on Lessee; (E) financial 
statements and other related Information furnished by Lessee to Lessor are prepared In «:cordance with generally 
accepted accounting principles and fairly present Lessee’s financial position on their respective dates; and (F) to 
evidence the foregofng Lessee shall provide legal opinions, resolutions and such other document* as Lessor may 
reasonably request.
20. Subleasing Etc.: Lessee shall not sublet or part with possession or control of the Equipment or permit Rs use 
by any person other than Lessen* or employees of Lessee who are qualified and competent to operate same. 
Neither thh Lease nor Lessee's rights hereunder shaft be assigned by Lessee except with Lessor’s prior written 
consent and no assignment shall release Lessee from its obligations hereunder.
21. Surrender: At the end of the Term or any renewal thereof, 1f Lessee ha* not purchased the Equipment 
pursuant to Section 29. Lessee, at Lessee’s expense, shall surrender control of the Equipment to Lessor and shall;
(A) after giving Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor's nearest office or 
other place specified by lessor or (B) if requested by Lessor, dispose of the Equipment as Lessor reasonably 
directs, including disposition m • manner which wKl avoid any dangerous use thereof or damage or Injury to any 
person or property therefrom. Whenever Lessee is required to return the Equipment to Lessor the Equipment shall 
be in goad repair, condition and working order and Lessee shall pay all costs of ktalntenance and restoration of 
Equipment returned to Lessor, necessary to restore it to It* condition on tile date this Lease commenced, normal 
wear and tear excepted. Lessee shall. If Lessor so requests, store the Equipment at Lessee’s risk and expense and 
as Lessor's bailee for a period of up to 90 days after the end of the Term; Lessee shall rot use the Equipment or 
pay Rental Payments for the Equipment during sut h period but shall otherwise be bound by all of the terms of this 
Lease during such period.
22. Renewal: If Lessee falls to surrender the Equipment at the end of the Term or any renewal thereof, or to 
purchase the same pursuant to Sectton 29, Lessee shall be deemed to have requested a renewal of UK* Lease for a 
period of three (3) calendar months and Lessor may, to Its sole discretion: (A) demand the surrender of the 
Equipment in compliance with Section 21 and exercise tts rights and remedies for such non-compliance or 
(Bjaccept Lessee's request to renew thh Lease for a three (3) month period commencing on the end of the Term 
or the last renewal thereof. Such acceptance may be evidenced In writing signed by Lessor or by Lessor continuing 
to Invoice Lessee, wRhdrawIng Rental Payments pursuant to a pre-authorlzed payment plan or otherwise accepting 
Rental Payments to respect of such renewal period. Lessee shall continue to have alt of Its obligations under this 
Lease during any such renewat period, including the obligation to pay Lessor Rental Payments, as It had during th* 
Term and alt provisions of this Lease shall apply to any such renewal term.
23. Entry: if Lessee falls to surrender the Equipment to Lessor as required under thh Lease, Lesser may, without 
notice to Lessee or resort to legal process, but subject to any applicable law, enter any premises where the 
Equipment Is located and take possession of and remove or disable such Equipment.
24. Indemnity: lessee hereby Indemnifies lessor and agrees to save Lessor harmless from ar.d against all tow, 
costs, liabilities, claims, legal proceedings and expenses (Including legal fees and costs) whatsoever arising to 
connection with this Lease, the Purchase Documents, any License, tie Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use. Maintenance, operation. Loss or return of the Equipment, Taxes 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equfcroere 
which Infringes any patent or other industrial or intellectual property right of any person, any Default by Lessee 
the exercise by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Default*: Each of the following is a default by Lessee (a "Default"): (a) Lessee falls to make any Rental 
Payment or pay any other amounts due under this Lease within 3 days after the same is due and payable; or (b) 
Lessee fall* to perform, observe or comply with any other obligation, term or condition on Its part to be 
performed, observed or compiled with hereunder; or (c) any event of default occurs under any otharilsaBcV

«£*i w
Page 2 of 3



ggelemen.

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888) 772-8129

contract between Lessor and Lessee or under airy material agreement between Lessee and any other person; or (d) 
any representation or warranty made by Lessee to Lessor In or In connection with this Lease Is Incorrect; or (e) the 
Equipment or any part thereof Is subjected to an Encumbrance not caused by Lessor, Lessee sells or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value of lessor’s Interest in the Equipment fa 
materially Impaired due to Loss; or (f) Lessee makes any assignment for the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens 10 cease to 
do business as a going concern, fa subject to a change In control in fact or In lav/ or seeks any arrangement or 
composition with Its creditor; or (g) any proceeding In bankruptcy, receivership, winding-up, dissolution, 
liquidation or Insolvency fa commenced by or against Lessee or Its property; or (h) Lessor In good faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by Lessee under this 
Lease fa or is about to be Impaired or the Equipment fa or fa about to be placed In jeopardy, or (I) any guarantor of 
Lessee's obligations hereunder disputes its obligation under its guarantee or seeks to determine its obligations 
t her cinder or to terminate Us guarantee of Lessee’s future obligations or becomes subject to any of the events In 
clauses <bj, {cj, (d), (f) or (g) of flits Section,
26. Effect of Default; Damages: A lass to Lessor upon a Oefault fa dependent In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sale or re-lease of the 
Equipment at the end of the Term. Upon any Default and In addition to Lessor's other rights and remedies under 
thfa Lease and otherwise available at law or In equity: (a) Lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not as a penalty, an amount (the “Liquidated Damages*) equal to the aggregate of: (l) 
unpaid Rental Payments and other amounts payable hereunder unpaid as of the date of the Default; (II) the 
present value (calculated on the basis of an Interest rate equal to the lower of (x) of three percent (3%) or (y) the 
then current yield prevailing foe a Government of Canada bond with term remaining most closely approximating 
the remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or. If applicable, any renewal thereof, and (8) amounts otherwise payable under 
the Lease to the end of the Term, or, if applicable, any renewal thereof, and [C) the greater of the purchase price 
for the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Price (as defined In Section 29 below) and the amount of any residual Interest which Lessor may have In 
Equipment; (III) any Enforcement Costs (as defined in sub-paragraph |e) below) incurred by Lessor; and (tv) 
interest thereon from the date of Default until payment In full; to the extent that the Liquidated Damages arc 
deemed to Include any Taxes which Lessor Is required to remit to any taxation authority the Liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the Liquidated Damages retained by 
Lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon Lessor’s 
demand, lessee at Lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 as though the Term had expired; (c) Lessor may, immediately and without notice to lessee or resort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee had 
failed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder In respect of the 
Equipment, including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee's liability or obligations hereunder; and (e) Lessor may by notice In writing terminate this Lease or 
any other agreement Lessor may have with Lessee. All rights and remedies of lessor, either under this Lease or at 
law or In equity or otlserwfae afforded to Lessor, are cumulative and not alternative. Lessor's costs and expenses 
Incurred as a result of a Default ('Enforcement Costs") (including all costs and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of lessor's rights or remedies, sale or re-lease costs or 
other realization costs) shall be paid by Lessee to Lessor forthwith upon demand, with Interest accruing thereon 
from the date such costs and expenses were Incurred until payment in full.

/« 27. Sale on Default: Lessor may after a Default sell, re-lease or otherwise dispose of Equipment at public or
private sale with or without notice to Lessee and upon such terms and In such manner as Lessor may determine.

.., Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
'-vvj. lessor from such disposition and the liquidated Damages. If at any time alter a Default and prior W lessor 

j^T&i'obtalnfng possession of the Equipment, Lessee pays to Lessor the Liquidated Oamages and all applicable Taxes, 
: ^-- ' llUe to the Equipment shall vest in Lessee on an “a* 1*, where Is" basis without any condition, representation or 

vyjiranty cf Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor.
Effect of Waiver: No delay in exercising, or failure to exercise, any right or remedy accruing to Lessor under 

^f irf i-thfaiLease wilt impair or waive such right or remedy, nor wW a waiver of any single Default be deemed a waiver of 
^.$/;v'iStyfetlfer prior, subsequent or concurrent Oefault. Any waiver, permit, consent or approval on the* part of Lessor 

' ’ * In respect of thfa Lease must be In 'writing and shall have effect only to the extent specifically set forth In such 
r, s&WifSii;,

Option: In thfa Section: (a) “Default* means any existing Default and any event or circumstance 
giving of noUce or the lapse of lime or both, would constitute • Default; (b) “Fair Market Value" 

. means the '’delivered and installed, all-inclusive, purchase price for equipment In good repair In a sale between an 
-j^arrrs length purchaser buylng-for Its use and a sgjjef. pealtng In jjXhJBjOUfpmnt in the ordinary course of its 
a?, as SUC|, purchase p^^fs.cfete^htried^y^Leaoc.actlngreaspnabtyj^c) "Option Price" means the amount

'Debafls.'S^fciffaedipdW''fejii^e^ifojnjgnt’qptfon or the fixed price for an end of term 
meapi jtej tail day of the month set forth in the 

a^e»(qat)W exferefafe of,an early payment option cr/Ahe? lastfday of the Term of the Lease In 
ihjflSSptlon, as the case may be^, gi^jfcijjio.frgfSult exists, any Purchase Option 

r,wc\a<uj^y fie exercised by Lessee: (I) gMng;l5eSSoA|rttt»ni'noUce sixty (69) days prior to 
Mecttori to exercise such optior, and fit) paytng'Eeisbr the Option Price, plus Taxes, at least 

[he Option Date. After the giving of such notice and flip' maWniil such payment, provided

h in the Leas
purchase option, astt 

/tease"Details as therV'^'tttfqlcase of an epdof'tem

I#

sgt forth tn the,Leas-.Detail 
the Option Date'of ,;* 
thirty (30) days pels___
no Default.wrfats on"ti®Option Cate, Lessee shall acquire Lessor's Interest ijiRhejEgbipment on the Option Date 
on an “asifaj^wtiejefar basis without any condition, representation or warrant'by Lessor of any kind whatsoever 
except tfiat’u-isee 'acquires such Interest from Lessor free of Encumbrances caused by Lessor,.
JO. Lessee’s Waiver; TO THE EXTENT NOT PROHIBITED BY LAW DR STATUTE, LESSEE-HERJjjjY.J 

'S OF ALL APPLICABLE CONDITIONAL SALES. REGULATORY, CREOlt&MajHfel
......... ,DE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOULDliltffiL,________________ _

er-jmiWT THE RIGHTS AND REMEDIES Of LESSOR HEREUNDER, Inrtudlng, wlthout'llmlttng the generality of 
;7V' of Lessee’s rights, benefits and protections given or afforded by thlei>rovfaJofaTpf Jhe Limitation

t'B(ahlt”irr nf SMfrarriwwnn » am-wWI iltn ,n4 it, (ill* HnU ss/ofjfctyjt 'Rights
u Stair —
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:t of Saskatchewan, as amended. Lessee also waives and asslgn^^^ssd^he;! 
in from execution or otherwise and further waives any right to derhana seoirifyffc

fight of any 
ifor cost in the

k

t jntfart: Lessor warrants that on the date this Lease commences it Is.tte o*vnertofrthe Equipment, 
bei* and xjear,‘of any Encumbrance caused by Lessor, save for Lessee’s rights here unde r‘f Except as otherwise 
•xp,l^Wlfi»t'’fq« îhefe1n, but without affecting lessor’s warranties set forth In any'dux:rragrieement (all of which 
tesje^pcknowlcdites do not affect or form part of this Lease), Lessor mate*^no warrant/ or representation 
whatsbever 'as^to ^.durability, quality or condition of the Equipment or its suitability Jor lessee’s purposes or as 
to any other rrvxte/lWhatsoever (including status of this Lease for tax or accduntfotcj^jflcatlon purposes). No 
representation to.lessee.as to the Equipment or any other matter by the Yep"bpffq^anySippIler or manufacturer 
of the Equl0nenc;s^alL In any way affect Lessee’s obligations under thfsjCepfc: ft the request and expense of 
Lessee and WhileptQge'- fa jxi. Default. Lessor will (A) assign to Lessee^for’the-Jerrn any and all warranties, 

and representations ghep to, Latol^by ■ the, Vendor or a manufacturer or 
*“ *w" c~ ‘-------- * ■*'aanajn£nich are assignable at law; and

; |guarantees, service___
p«:>3*upp«« of *he Eg&ffKj 
FJljsRty assist Lessee Imp- 

: _ Equipment or If tt 
. . ^lp'Lessor without

warranty -
SHAtTNOT BE UABlf 

, , j OR CONSEQUENTIAL.

obtains possession or control of the 
"^assigned such Equipment Rights 
_ rebec, Lesser hereby conveys to 

Equipment gave to Lessor. LESSOR 
OR NATURE, WHETHER DIRECT, INDIRECT

ca-caWF------------- ----------------------------- ---------------------------------- . ’MAINTENANCE OR POSSESSION THEREOF, BY THE
\WADK2UA£Y Of THE EQUIPMENT RIGHTS OR BY ANY NTERRUPT10N OF SERVICE OR LOSS OF USE CF THE 
^QUlPfcCljlTOR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
J2.1. Assignment; Thfa Lease and alt fights, remedies and benefits of Lessor hereunder may be assigned by Lessor 
. J .6hd;L£<<£ hejeb/*:cepts such assignments and waives signification of* - without'notice to or

W

N5!‘fr’---V.

mm

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the 
asslgr.ee (the "Assignee") shall be entitled to enforce the rights and remedies and to receive alt benefits which 
woo'd otherwise accrue to the original Lessor under this Lease; (B) the Assignee shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to Lessee to 
perform any of the obligation* of the original Lessor hereunder or otherwise In respect of the Equipment, all of 
which are retained by the original Lessor; and (D) Lessee's rights hereunder as against the original Lessor shall be 
unaffected except as herein specifically provided. Lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counter eta tm or the like which Lessee may have against the 
original Lesser. Upon notice of art assignment Lessee shall unconditionally pay to such Assignee all Rental 
Payments and other amounts due hereunder and shall not assert any defense against such Assignee In any action 
for Rental Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee the pre-euthorized payment authorization granted by Lessee In 
this Lease provided that Lessor provides Lessee with written notice of the full details of such assignment, 
Including toe Identity and contact Information of the Assignee, at least 10 days prior to the Assignee 
collecting any Rental Payments or other amounts due under this Lease from the Lessee's Account.
3 >, Credit Investigation: Subject to applicable legislation. Lessee hereby consents to Lessor conducting a credit 
Investigation of Lessee and to Lessor making Inquires with financial Institutions or other persons In a business 
relationship with Lessee in connection therewith; Lessee hereby authorizes and directs such persons to answer 
Lessor’s foquiries. Lessee agrees to furnish to Lessor: (A) a copy of Its interim financial statements and other 
related Information, as Lessor may request from time to time; and (B) Its annual financial statements, audited If 
applicable, within ninety days of the end of each financial year.
34. Security Interests: To secure lessee's performance of its obligations hereunder Lessee grants Lessor a 

continuing security Interest In any Interest Lessee has In the Equipment, tn aU proceeds thereof (Including 
proceeds of Insurance) and In any Rental Payments receivable on any sublease permitted by Lessor; Lessee agrees 
that Lessor has all rights of a secured party under any applicable personal property security legislation and at law 
and in equity. To the extent this Lease creates a security Interest, such security Interest fa a purchase money 
security Interest (as the tern* "security Interest* and "purchase money security Interest" are used In the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect under analogous legislation in 
force in any other relevant Jurisdiction. In thfa lease the term "security Interest’ Includes a movable hypothec 
without delivery,
35. Fees: Lessor shall be entitled to charge Lessee such fees and other charges as it may esubtlsh from time to 
time for the administration of and ancillary matters to this Lease, Including a fee of 525.00 for each security 
registration required In connection with this Lease and such fees lor Invoices as Lessor may from time to time 
establish.
36. Name Change, etc.: Lessee shall promptly notify Lessor in writing of; (A) any change In Lessee's name: (B) any 
transfer, authorized or unauthorized, by Lessee of any Interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and (DJ any change In the location of 
lessee's Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lease and/or information concerning Lessee 
and its obligations hereunder to any person.
38. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Terms t Conditions and the above lessee Information and inwslca Option and each such agreement shall 
be evidenced by a written schedule referencing thfa Initial tease (a "Transaction Schedule"), signed by lessee and 
Lessor and setting forth the particulars of such equipment (ease transaction Including the matters addressed by 
the above Lease Details and Including any amendments to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of the Initial transaction set forth in the above Lease Details 
shall not apply to subsequent transactions tut the Terms and Conditions, Invoice Option and Lessee Information of 
thfa Lease are Incorporated by reference Into each Transaction Schedule and shall apply mutatis mutandis, to the 
transaction specified in such Transaction Schedule; such Lessee Information, Terms and Conditions, Invoice Option 
and each Transaction Schedule shall constitute a separate lease and the entire agreement with respect to that 
Irons act ton, shall be deemed to be a “Lease" to which these Term* and Conditions refer and shall not terminate 
as a result of the termination or expiry of any other Lease made pursuant to these Terms and Conditions. The 
terms of any Transaction Schedule evidencing a specific transaction shall prevail over these Terms and Conditions 
arid the above lessee Information to the extent of any conflict or Inconsistency but only In respect of that 
transaction.
39. Entire Agreement: Thfa Lease (including (A) all details set forth above In the Lessee Information, Lease 
Details and Invoice Option and In these Terms Et Conditions and (B) any schedule, addendum or amendment to this 
Lease which Is (n writing, references this Lease and fa signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to its subject matter.
40. Applicable Law: Thfa Lease shall be construed according to the laws of the Province where the Equipment fa 
located as set forth In the Lease Details.
41. Enurement Subject to the terms hereof, this Lease shall enure to the benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. Interpretation: Whenever the context of thb Lease so requires, the singular shall include the plural and vice 
versa and words Importing the masculine gender shall Include the feminine and neuter genders. Time fa of the 
essence of this lease and each of Its provisions. Headings are tor convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Oetats have, when used In these Terms 6 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
"Including’ means "including without limitation"
43. Notices: Any notice required or permitted to be given hereunder must be In writing and will conclusively be 
deemed to have been received by Its recipient on the business day It Is delivered or sent by facsimile transmission 
to a party at the address indicated on the first page hereof (or at such other address as such party specifies to tie 
other party In writing) or. If sent by registered mak, provided there fa no Interruption in postal services, on the 
fifth business day after the day of making, addressed to such party at such address.
44. Severability. Any provision of thfa Lease prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be Ineffective without Invalidating the remaining provisions of thb Lease: 
provided, however, that to the extent that the provision* of any such applicable law can be waived, they are 
hereby w»h«cd by Lessee.
45. Further Assurances; Lessee agrees to do all things arid execute or obtain all documents as may be required by 
Lessor In order to give effect to or better evidence thb Lease Including the execution of financing statements or 
other documents to effect security registrations to protect Lessor's Interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors,
46. Language: The parties hereby acknowledge tint they have required thfa contract, and all otter agreements 
and notices required or permitted to be entered Into or given pursuant hereto, to be drawn up In the English 
language only. Les parties reconnalssem avoir demand^ que le present contrat ainsl que tome autre entente ou 
avis requfa ou permit i etre eonclu ou dormd en vertu des dispositions du present contrat, so tent redlg^s en langue 
angtaise seulemenL
47. Survival: Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2,B, 10,12,13,15,16,19,21,22,23,214,25,26,27,30,31,32,34  and 35 hereof and the rights and remedies of Lessor 
hereunder shall survive the termination of thb Lease and the receipt of all Rental Payments and other amounts 
payable by Lessee hereunder.
48. Joint and Several Liability; if more than one person executed thfa Lease, their obligations hereunder shall be 
Joint and several and. In the Provfrce of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of a true copy of thfa Lease and waives, to the extent 
permitted by applicable law, all rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by Lessor at any time In 
connection with this Lease, any schedule thereto, any amendment thereof or any Transaction Schedule.

Jk ftt
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Ogelement SCHEDULE “A” EQUIPMENT DESCRIPTION

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: {416) 386-1067 Fax: (888) 772-8129

Attached to and forming part of Lease Agreement No. CCB9489A-003 dated A/'#'/ 2Q'7 between

CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN as 
Lessee and ELEMENT FINANCIAL CORPORATION as Lessor.

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2013 Campcorp Unit KDR
(Kitchen/Diner/Rec)

FX11UD 201318 001

1 New 2013 Campcorp Unit KDR
(Kitchen/Diner/Rec)

FX11UD 201318 002

1 New 2013 Campcorp Unit KDR
(Kitchen/Diner/Rec)

FX11UD 201318 003

1 New 2013 Campcorp Unit KDR
(Kitchen/Diner/Rec)

FX11UD 201318 004

1 New 2013 Campcorp Unit Tim Hortons WB 3UR(TH) 201317 001
1 New 2013 Campcorp Unit Tim Hortons WB 3UR(TH) 201317 002
1 New 2013 Campcorp Unit Tim Hortons WB 3UR(TH) 201317 003

•; lessee’s Full Legal Name:
jjfffiffilbA NORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

^Signature: __
; y* ;t l V \

1

/Signature:

i^iame: ^|^^fjlliam McCracken -Name: . Paul William McCracken
m

Name: Shayne Lewis Dion McCracken

Titler/j^j^dividual Title: Individual

i-i Pi



element
AMENDMENT NO 
OF CONTRACT NUMBER CCB9489A-003 ("the Agreement")

Element Financial Corporation/Services Financiers Element f Element")
Canada North Camps Inc. Canada North Camps Inc. (The'Company)'

AMENDMENT

The Agreement is hereby amended as follows:

FX 11UD 201318 001, FX 11UD 201318 002, FX 11UD 
Unit KDR (Kltchen/Diner/Rec), VIN# 201318 003, FX 11UD 201318 004

Element has agreed to release it's interest only in the Equipment listed above subsequent and conditional to the return of this executed Amendment.

Element is in receipt of the Purchase Price of $495,060.59

Periodic Payments have been amended as follows (amounts shown before taxes)

Payment
date Amount Payment

date
Amount Payment

date Amount Payment
date Amount

10-Jan-15 5.623 40 1Q-Feb-17 5,623.40 10-Mar-19 0.00 10-Apf-21 0.00
10-Feb-15 5,623.40 10-Mar-17 5,62340 10-Apr-19 0.00 10-May-21 0.00
10-Mar*15 5.623.40 10-Apr-17 5.623.40 10-May-19 0.00 10-Jun-21 0.00
10*Apr-15 5.623.40 10-May-17 5.623.40 10-Jun-19 0.00 IO-Jul-21 0 00

IO-May-15 5.623 40 10-Jun-17 5.623.40 10-Jul-19 0.00 10-Aug-21 0 00
10-Jun-15 5.623.40 10-Jul-17 5.623.40 10-Aug-19 0 00 10-Sep-21 0.00
10-Jul-15 5.62340 10-Aug-17 5.623.40 10-Sep-19 0.00 10-Oct-21 0 00

10-Aug*t5 5.623 40 10-Sep-17 5.623.40 10-Oct-19 0.00 10-Nov-21 0.00
10-Sep-15 5.623 40 10-Oct-17 5.623.40 10-Nov-l9 0.00 10-Dec-21 0.00IO-Oct-15 5,62340 IO-Nov-17 5.623.40 10-Dec-19 000 10-Jan-22 0.0010-NOV-15 5.62340 10-Dec-17 5.623.40 10-Jan-20 0.00 10-Feb-22 0.00
1Q-Dec-15 5.623 40 10-Jan-18 45,000.00 10-Feb-20 0.00 10-Mar-22 0.0010-Jan-16 5.62340 10-Feb-1C 0.00 10-Mar-20 0.00 10-Apr-22 0.0010-Feb-16 5,62340 10-Mar-18 0.00 10-Apr-20 0 00 10-May-22 0.0010-Mar-16 5.62340 10-Apr-18 000 10-May-20 0.00 10-Jun-22 000IO-Apr-16 5,623 40 10-May-18 0 00 10-Jun-20 0.00 10-Jul-22 0.0010-May-16 5,62340 10-Jun-18 000 10-Jul-20 0.00 10-Aug-22 00010-Jun-16 5.623 40 10-Jul-18 000 10-Aug-20 0.00 10-Sep-22 00010.JUM6 5.623 40 10-Aug-18 0.00 10-Sep-20 0.00 10-Oct-22 0.0010-Aug-16 5.623 40 10-Sep-18 0.00 10-Oct-20 0.00 10-Nov-22 0.0010-Sep-16 5.623.40 IO-Oct-18 0.00 10-Nov-20 0.00 10-Dec-22 0.0010-Oct-16 5.623 40 10-Nov.18 0 00 10-Dec-20 0.00 10-Jan-23 0.0010-Nav-16 5.623 40 10-Dec-18 000 10-Jan-21 0 00 10-Feb-23 0 0010-Dec-16 5.623 40 10-Jan-19 0 00 10-Fob-21 ooo IO-Mar-23 0.0010-Jan-17 5.623 40 10-Fob-19 0.00 10-Mar-21 0 00 10-Apr-23 0.00

IF APPLICABLE, the purchase option, is modified as follows:
Purchase all of the rights, interests and title of the Lessor in and to ail of the Equipment covered by the Lease for an amount equal to

46,000.00

AH other terms and conditions applicable to the Agreement remain unchanged. v

IN WITNESS WHEREOF, the parties hereto have executed this Amendment I5

Element Financial Corporation/Services Financiers Element

^ tTLl'P

Name
Title:

-TtTSQI.*, i-y ij-i-V > j

Name ’Cp t, c-fc-4vs
Title: V P



;o
•' >o'element

AMENDMENT NO.
OF CONTRACT NUMBER CCB9489A-003 ("(he Agreement")

Element Financial Corporation/Services Financiers Element (“Element")
Canada North Camps Inc. Canada North Camps Inc. (The "Company)"

AMENDMENT

The Agreement is hereby amended as follows:

FX 11UD 201318 001, FX 11UD 201318 002, FX 11UD 
Unit KDR (Kitchen/Diner/Rec), VIN# 201318 003, FX 11UD 201318 004

Element has agreed to release it's interest only In the Equipment listed above subsequent and conditional to the return of this executed Amendment

Element is in receipt of the Purchase Price of $495,050.69

Periodic Payments have been amended as follows (amounts shown before taxes):

Payment
date Amount Payment. . 

date ' '■
91

10-Jan-15 5.623.40 10-Feb-17 5.623.40
10-Feb-t5 5,623.40 10-Mar-17 5.623.40
10-Mar-15 5,623 40 10-Apr-17 5.623 40
10-Apr-t5 5,623.40 10-May-17 5.623.40

10* May-15 5.623.40 10-Jun-17 5,623.40
10-Jun-15 5.623 40 IO-Jul-17 5.623.40
IO-Jul-15 5.623 40 t0-Aug-17 5.623.40

10-Aug-15 5.62340 10-Sep-17 5.623.40
10-Sep-I5 5.623.40 10-Oct-17 5.623.40
lO-Oct-15 5,623.40 10-Nov-17 5.623.40
IONov-15 5.623.40 10-Dec-17 5.623,40
10-Dec-15 5.623.40 10-Jan-18 45.000.00
10-Jan-16 5.62340 10-Feb-18 0.00
10-Feb-16 5,62340 10-Mar-18 0.00
10-Mar-16 5,623.40 10-Apr-18 0.00
10-Apr-16 5.623 40 10-May-18 0.00

10-May-16 5.62340 10-Jun-18 0.00
10-Jun-16 5.62340 10-Jul-18 0 00
10-Jul-16 5.623.40 10-Aug-18 0 00

10-Aug-16 5.623.40 10-Sep-18 000
10-Sep-16 5,623.40 IO-Oct-18 0.00
10-Oct-16 5,62340 10-Nov-18 000
IO-Nov-16 5.623 40 10-Dec-18 0 00
10-Dec-16 5623.40 10-Jan-19 0 00
10-Jaoi7 5.623 40 lO-Feb 19 0.00

Payment
1 date Amount Payment

date Amount
10-Mar-19 0.00 10*Apr-21 0.00
10-Apr-19 0.00 1D-May-21 0.00
10-May-19 0.00 10-Jun-21 0.00
10-Jun-19 0 00 10-Jul-21 0.00
IO-Jul-19 000 10-Aug-21 0.00

10-Aug-19 0.00 10-Sep-21 0.00
10-Sep-19 0.00 10-Ocl-21 0.00
10-Oct-19 0.00 IO-Nov-21 0.00
IO-Nov-19 0.00 10-Dec-21 0.00
10-Dec-19 0 00 10-Jan-22 0.00
10-Jan-20 0.00 10-Feb-22 0.00
10-Feb-20 0.00 10-Mar-22 000
10-Mar-20 0.00 10-Apr-22 0.00
10-Apr-20 0 00 10-May-22 0.00

10-May-20 0.00 10-Jun-22 0 00
10-Jun-20 0.00 10-Jul-22 0.00
10-Jul-20 0.00 10-Aug-22 0.00

10-Aug-20 0.00 10-Sep-22 0.00
10-Sep-20 0.00 10-Oct-22 0.00
10-Oct-20 0.00 10-Nov-22 0 00
10-Nov-20 0.00 10-Dec-22 0.00
10-Dec-20 000 10-Jan-23 0 00
10-Jan-21 0.00 10-Feb-23 000
IO-Feb-21 O 00 10 Mar-23 000
IO-Mar-21 0.00 10-Apr-23 0.00

IF APPLICABLE, the purchase option, is modified as follows
Purchase all of the rights, interests and title of the Lessor in and to all of the Equipment covered by the lease for an amount equal to 

nnn nn

All other terms and conditions applicable to the Agreement remain unchanged.
'.•.Vi' ’ il," ¥ i ’*

IN WITNESS WHEREOF, the parlies hereto have executed this Amendment on 

Element Financial Corporation/Services Financiers £lemen!

x-> it \ ^-VO A l "p if-A 1 t

Name
Title

Name’
Title: V P

80
80
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88

88
88
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(^element

\J AMENDMENT NO.
OF CONTRACT NUMBER CCB9439A-D03 (“the Agreement*)

Element Financial Corporation/Services Financier* Element (“Element")
Canada North Camps Inc. Canada North Camps. Inc. (The "Company}"

AMENDMENT

The Agreement is hereby amended as follows

FX 11UD 201318 001, FX 11UD 201318 002, FX 11UD 
Unit KDR (Kltchen/Dlner/Rec), VIN* 201318 003, FX 11UD 201318 004

Element has agreed to release it's interest only in the Equipment listed above subsequent and conditional to the return of this executed Amendment.

Element is in receipt of the Purchase Price of 

Periodic Payments have been amended as follows

$496,060.59 

(amounts shown before taxes);

j

Payment
date Amount Payment

date Amount Payment
date Amount Payment

date Amount

iO-Jan-15 5,623.40 10-Feb-17 5,623.40 10-Mar-19 000 IO-Apr-21 0.00
lD-Feb-15 5.623 40 10-Mar-17 5,623.40 10-Apr-19 0.00 10-May-21 000
10-Mar-15 5,623 40 10-Apr-17 5.623.40 10-May-19 0.00 10-Jun-21 0.00
IO-Apr-15 5,623.40 10-May-17 5.62340 10-Jun-19 0.00 IO-Jul-21 0.00

IO-May-15 5.623.40 10-Jun-17 5.62340 10-Juf-19 0.00 10-Aug-21 000
IO-Jun-15 5.62340 10-Jul-17 5.623 40 10-Aug-19 0.00 10»Sep-21 0 00
10-Jul-15 5.62340 IO-Aug-17 5.623.40 10-Sep-19 0.00 10-Oct-21 000

10-Aug-15 5,62340 10-Sep-17 5.623.40 IO-Ocf-19 000 IO-Nov-21 000
10-Sep-15 5.623.40 10-Oct-17 5.623.40 IO-Nov-19 0.00 10-Dec-21 0.00
10-Oct-15 5.623.40 10-Nov-17 5,623.40 IO-Dec-19 0.00 10-Jan-22 0.00
10-NOV-15 5,623.40 IO-Dec-17 5.623 40 10-Jan-20 000 10-Feb-22 0 00
IO-Oec-15 5.623.40 10-Jan-18 45.000.00 10-Feb-20 0.00 10-Mar-22 0.00
10-Jan-16 5.623.40 10-Feb-18 000 10-Mar-20 0.00 10-Apr-22 0.00
10-F«b-16 5,623.40 10-Mar-18 0.00 10-Apr-20 0.00 10-May-22 0 00
10-Mar-16 5.62340 10-Apr-18 000 10-May-20 0.00 10-Jun-22 00016Apr-16 5.623.40 10-May-18 000 10-Jun-20 0 00 IO-Jul-22 0 0010-May-16 5.623.40 10-Jun-18 000 10-Jul-20 0.00 10-Aug-22 0.0010-Jun*16 5.623.40 10-Jul-18 0.00 10-Aug-20 0.00 10-Sep-22 0.00
tO-Jul-16 5.623.40 10-Aug-18 000 1O-Sep-20 0.00 10-Oct-22 0.0010-Aug-16 5.623.40 IO-Sep-18 0.00 10-Oct-20 0.00 10-Nov-22 0 00

10-Sep-16 5.623.40 tO-Oct-18 0.00 10-Nov-20 0.00 10-Deo22 00010-Oct-16 5.623 40 10-Nov-18 000 10-Dec-20 0.00 10-Jan*23 0.00
10-Nov-16 5.62340 10-Dec-18 000 10-Jan-21 0.00 10*Feb-23 0.0010-Dec-16 5.623 40 10-Jan-19 000 10-Feb-21 000 10-Mar-23 0 0010 Jan-17 5.623 40 lO*Feb>19 0 00 10-Mar-2l 0.00 IO-Apr-23 0.00

IF APPLICABLE, the purchase option, is modified as follows;
Purchase all of the rights, interests and title of the Lessor in and to aO of the Equipment covered by the Lease for an amount equal to

45,000.00

All other terms and conditions applicable to the Agreement remain unchanged.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment on H % ^ Q | ^

Element Financial Corporation/Services Financiers Element

CL
Name;
Title.

sQPO a LA :L’:;dr ?.„l

The Company;
pnada North C^ipps Inc.

Name: hawvne
Title V P



Ogelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416) 386-1067 Fax: (888) 772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-005
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
LSD 12 10 63 25 5 Simonette Oilfield, Alberta

START DATE TERM « RENTAL PAYMENT
RENTALS (PLUS APPLICABLE TAXES)

fl51
'M

4

12/24/2013

02/10/2014

LEASE ACCEPTANCE

49
1

48

$197,000.00

$37,122.50

PURCHASE OPTION

Early Purchase Option
□ The end of the Term’s. 
(plus applicable taxes).

. calendar month for $_

END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)

' '.vV
-

.
• W

W

: T!iiS;Lease shall not become binding upon Lessor until accepted as

■ 1 ■' .. /''AS-,. "
idssor: ELEMENT FINANCIAL CORPORATION
;V"

kR ■ '>l v" 5* aF*S?*v • 'I '»«8£.
*2*if* fllwJ.i 5 ••

AuthQrizedSignature: 
ExecuteUas Lessor By:

Vf ^

Date'of-Lessor's Acceptance: , 20 /;?
3ERSIGNED ACKNOWLEDGES HAVING-READ THE

(S INCLUDING THOSE ON PAGE 2 6 3 HEREOF.

0 $295,500.00 (plus applicable taxes)
PRE-AUTHORIZED PAYMENT PUN CONSENT
I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque ("Lessee’s Account”) for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, Including amounts owing In the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days’ prior written notice. I understand that i may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other proylsibq of this Lease.

ATTACH 
VOID 

CHEQUE
ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS ANDTl

CONDITIONS INCLUDING THOSE ON PAGE 2 6 3 HEREOF. EACH OF THE UNDERSIGNED AFJ 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED
’-------- ” -—’ “  ' Tl 'Lessee’s FullLessee’s Full Legal Name:

.PAUL WILLIAM MCCRACKEN

AFFIRMS THAT THEY ARE DULY
. 2027

Lessee’s Fulj'.Legal Name: ,.*14
: * Canada-North camps inc.

.... ; - / ,

&

a ' y* >>y's\ ' i* r"
%. .* - • , ... V. • ■
W.- ■■ ■-.<

Lessee's Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

& Name: PauM
m C- .... cCracken Name: Paul William McCracken NamePShayne Lewis Dion McCracken

. 1----------94*------------------——
Individual Title: Individual

i}1

Mm

'V'.'-’j.-.c-■

. ■

Page 1 of 3
JfaJk.
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Ogelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416) 386-1067 Fax: (888)-772-81Z9

TERMS
in consideration of th# covenant! herein contained, including (hot* cn the reverse hereof, end other good and 
valuable consideration (the receipt and sufficiency ef which is acknowledged), Lessor and Lessee agree as follows:
1. Lease: Lessor hereby leases to Lessee, and Ussae h9r»fcy leases from Lessor, the equipment described in the 
Lease Details, together with arty parts, accessories, replacements, additions and accessions, tangible or intangible, 
now end hereafter relating thereto or affixed thereon (collectivefy the ‘Equipment"). THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE
2. Purchase Documents: If Lessee hej not Issued a purchase order or entered into an agreement with Vendor to 
purchase the Equipment (a “Purchase Document"), Lessee hereby agree* that Lessor may do so on Lessor’s own 
behalf, if lessee has entered Into a Purchase Document, Lessee represents and warrants that title to the 
Equipment he* not passed to Lessee and, at Leaser’s option, Lessee shall assign to lessor its rights under the 
Purchase Document to purchase the Equipment end to acquire ar.y related license of software, information end 
documentation I* "license’*). Except (or the obligation to pay Vendor for the Equipment If (end only if) this Lease 
commence* end is accepted by Lessor, Lessee shall perform, satisfy end discharge all of the purchaser's 
obligations under any Purchase Document and Licence and any assignment by Lessee to Lessor pursuant to this 
Section shall not include such obligations. The provisions, of any Purchase Document or license do not modify 
Lessee's obligation* to Lessor hereunder.
1. Term: This lease is for an original term (the “Term") commencing on the earlier of She Lease Commencement 
Date set out in e certificate (the “Delivery end Acceptance Certificate") In form prescribed by Lessor or, H Lessor 
waives the requirement for e Delivery and Acceptance Certificate pursuant to Section 4, the Date of lessor’s 
Acceptance set forth Abort #nd ending at the expiry of tht number of complete calendar months indicated under 
the heading “Term” in Use Leas* Details.
4. Acceptance: Upon delivery and acceptance of the Equipment. Lessee shall forthwith execute end deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, In fts sole discretion, waives such execution end 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
3. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT ANO LESSOR HAS ACQUIRED THE 
EQUIPMENT AT l£S5EE*S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OP THE EQUIPMENT ANO ITS INSTALLATION AND DELIVERY IS LESSEE’S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE OELJVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL NOT LESSEN LESSEE’S OBLIGATIONS HEREUNDER.
6. Rentals: Lessee shell, without notice from or request, by Lessor, pay to Lessen during the Terra of this lease the 
total number of Rental Payments set forth In the Lease Details. Suds Rental Payment shell be payable in advance 
to Lessor at the address indicated above (or other address notified by Lessor to Lessee] a* follows: first Rental 
Payment upon Lessee's execution hereof end, commencing after the calender period covered by such first Rental 
Payment subsequent Rental Payments throughout the Terra on: (A) In the case of monthly payments, the first day 
or the fifteenth day of etch month, whichever day is closer to the date the Lease commences, or (B) in the case of 
payment* based on any other calendar period, on the flat day of etch such calendar period. Any amount paid by 
Lessee to Lessor pnor to this Lease commencing which is tn excess cf such fust Rental Payment shell be credited 
towards Lessee's final Rental Payment(s) In reverse order of occurrence, without interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
ANO IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment set forth above Is based upon the purchase price for the Equipment and 
Lessor’s cost of fund*. If (but only If) an Estimated Purchase Price has been specified in a Financing Term* 
Addendum attached hereto and the final Invoice from Vendor specifies a purchase price (including taxes, delivery, 
SnsUUation end other charges) (the “Purchase Price”) that is greeter or less than the Estimated Purchase Price.

. ^ lessee authorizes Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
• receives notice of such adjustment; however, if the Purchase Price exceeds the Estimated Purchase Price by more 

that 10%, Lessor wilt notify Lessee and obtain Lessee’s prior written approval to such adjustment (such approval 
not to be unreasonably withhold) and tha Lease will not commence untit such approval is obtained. If (but only if)

. a',.latest Start Date ts specified in a Financing Term* Addendum attached hereto end Lease tor any reason 
'* commences after such Latest Start Date, thl* lease shell nevertheless be binding end Lessee authorizes lessor in 

Lessor's sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
commences end Lessor shall upon lessee’s request, provide Lessee with a copy of tha completed description. If 

i1 :r»Kfj; U5*e is signed by Lessee prior to lessor having a complete description of the Equipment, Lessee hereby 
FylJ.iutficblie* Lessor to complete such description provtded Lessee receives notice of such description. Any 

‘-fidjustrnofit.to Rental Payments or completion of en Equipment description made pursuant to thri Section shell be 
‘deemed to have effect from the date Lessee executes this Lease; if a Financing Terms Addendum w not executed 
and. attached hereto. Lessor may not adjust the Net Rental Payments set forth above without Lessee’s prior 
^nttepjojjsswnt. •• .*,£•-WjV i|J

' IInterest on Ov#fdu*'P*ym»nt»: wjthouVrictwrpay.Intefest at tho rate of Eighteen percent (18%)
per annum calculated-arid c^^urrfri'rnbn^ly.end.nOt tn'achence, orp (AJrany past due Rental Payments (B) any 

; amount* which bea^intMesteccording'Lo jhli Uaseand (C)i any othef'amounlAdue to Lessor hereunder which are 
Mi ■ .noLipafd on their du* dates; ut efftty^Befrem Us* dateAny^u^amcunt^becbrnei due or Interest bearing, before 
. V-;iftd after maturity, default and Judgment, until such arrears or other amounts'erg paid in full.

9. Pre-Authortwd^PaymenU: lessee’s Bank noted on the vetd cheque delivered by Lessee with this Least is 
- hereby aulhoriied'anj).directed to (A) debit Lessee’s Account for all payrti'inti'purporting to be drawn on Lessee

*; vfor payment’ to Lessor-. Which ere presented for payment by Lessor or Lessor’s agent, and (B) make all such 
payments to_l*ssor or-'jLessor’s agent from Lessee’s Account; such payments qiey be requested In the form of 
magnetic dr computer-produced tape in which case such Bank is hereby authorized,to, treat them as signed by 
Lessee..iesg^f agrees. In consideration of such Bank acting on this euthoriiatioq, that such Institution will not bo 
liable for any loss, or damage incurred a* a result of honoring this authorization. If’Lessee’s Aecowit Is transferred 
to another branch, thl* authorization shell be directed to such other branch. Lessor fa. hereby Irrevocably 
authorized to deliver a copy, details or further evidence of this authorization to such Bank, Lessee hereby 
4ppoji)Ung'L**Sor Its lawful attorney for such purpose. Such authorization may only be'used by Lessor in respect of 
payn^/ttt'.arUlof under this Lease, Including payments arising under any Transaction Sch»dul#-(dofln*d In Section 

, 38 of this Leispjto this Lease. Lessee has certain recourse rights if any debit from the Lessee’s Account does not 
comply with. the/pre-eirthorlzad payment authorization granted by Lessee in this Leas?, for example, Lessee has 
*bo right to receive reimbursement for any debit that fa. not authorized or is not consistent with the pre-authorized 
POymunt authorization granted by Lessee in this Lease. To obtain more Information on Lessee's recourse rights, 
Lessee may unmeet hist her/tts financial Institution or visit wvnv.cdnoav.cn. ‘
10. Installation;; Maintenance and Repair Lessee she!I. at its expense, be responsible for: (A) the delivery,
installation, do-installation and redefivery of the Equipment end (B) the maintenance, upkeep,' care, servicing and 
repair (includingnecessary replacements of partsH“Ma'ntenaisce*’> of the Equipment;. In both coses by a party 
acceptable to lessor. Lessee shall at its expense keep the Equipment m good repair, condition and working order. 
Lessee shall 'not without the pnof written consent of Lessor make any alter,etwm,‘additions or Improvements to 
the Equipment, All sjich alterations, additions or improvement* shall bo at' Lessee’s expense and shall belong to, 
end become'property, of a lessor gnmedtately upon being made. On lessor’* request, Lessee shell enter Into a 
Maintenance agreement, respecting the Equipment with the manufacturer thergdf .br other Maintenance supplier 
acceptable to Lessor., ,« _ •. r-1 ,r«'

; 11. Use: Lessee shell.use die Equipment in a careful ejsd prudent iranner and not for any unlawful purpose and 
’ y* shall at Lasxee’f expense comply w^w»d’corifpim,tpYMi;appllcable'(aws; ordinance* end regulation* (Including 

; *A*r». ordinance* and regulationscoiKerntrig envirohmehul matteril relating to the possession, use or Maintenance 
5h* Equipment. Lessee enters Mto thb'Lease'fqr'wmmerc'al or. fasduurial,purposes end not for any personal, 

hou*h®w WJtfjw.’ wbeH of feediot operation purpose* and shall only us* the Equipment In
: -.connectfan with Its business or In the carrying on of an enterprise end only for commercial or industrial purposes. 

12. Loss and Damage: Lessee shall, until this Lease it terminated and Lessee's obligations hereunder ere 
. ^ M* (Including the return of the Equipment), beer the entire risk of loss, damage, destruction, theft,

fci; ^ KWVteor governmental taking of the Equipment or any part thereof leny such case bring a "Los*"), regardless of 
whethor.it >* caused by any default pf neglect of Lessee No Lots jhalt ’relievo lessee of Its obligations hereunder. 
13.. Title and ldentlficatlori; ;Tb# .Equipment‘Jxs.and sha|l,«t>alf timei be and remain the sole personal end 

' mweable property qfUs: ary shall not b»>ffpiedai‘, ettachedV or otherwise become a future or accession to Any 
7 tends, buildings of chUteU end. less*# shell hevg.no right, title or interest-‘in or to the Equipment except es 
!.expressly set forth herein. Lesiehe.sheU not 'allow the Equipment to beborne subject to any claim, privilege, lien, 

charge, encumbrance, /levy, security’ Interest, mortgage, pledge',: hypothecation, seizure, trust, Attachment, 
judicial proems,: ownership Interest, license, sublease or other right tn faror of .any person (in any such case en 
-Encumbrance'*} unless 'such Encumbrance is caused by Lessor. At ’ Lessor’s request, Lessee shall at Lessee's 
expense affix- end 'maintain on the Equipment, in e manner and in place*'satisfactory to Lessor, labels, plates or 
other mark* supplied by Lessor to Identify the Equipment as the property of Lessor.

14. location and Inspection: Lessee shall maintain the Equipment M the Equipment Location specified in the 
Uxie Details and shell not move the Equipment from suds location. Lessor shell have the right to inspect the 
Equipment and Lessee’s Maintenance, Insurance end Tax records at any time.
15. Net Lease: ALL COSTS ANO EXPENSES RELATING TO THE EQUIPMENT OR ITS UST, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, WClUOlNG AU. TAXES ANO ALL FEES, CHARGES, CLAIMS ANO FINES INCURRED OR 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION Of THE EQUIPMENT, the Rental 
Payments end other amounts payable hereunder shell be absolutely net to Lessor, free of aU expenses or outgoings 
of any (rind or nature, tf lessee fails to perform any of its obligations hereunder. Lessor may da so on Lessee’s 
behalf end shall be entitled to immediate reimbursement from Lessee together with Interest from the date of 
expenditure by the Lessor until reimbursed by the Lessee; without prejudice to any other Lessor’s right* or 
remedies, end Lastmi appoints Lessor its lawful attorney for such purposes.
16. Taxes: Lessee shall pay all Texes and file ell return* In respect of Taxes Immediately upon such Tax** or 
returns becoming due. -Taxes” Includes #11 taxes, imposts, levies, fees, duties and charges now or hereafter 
imposed by any federal, provincial, municipal or ether taxation authority on Lessee, the Equipment or th* 
purchase, sale, ownership, delivery, possession, use. Maintenance, operation or lease of the Equipment or on 
Lessor In respect Of any of the foregoing (Including sates excise, use, property, business, transfer, good* and 
services and value Added taxes end including penalties or interest based on (ate payment of taxes), but excluding 
taxes on or measured by Lessor's overall net Income. Lessor shell be entitled to claim any applicable capital cost 
allowance, investment tax credit or simitar benefit under applicable tax legislation from time to time pertaining to 
the Equipment and/or the lease and Lessee thaU not make any wch claim in respect thereof.
17. Insurance; Lessee shall, at It* awn expanse, place and maintain with Insurers acceptable to Lessor; (a) 
comprehensive ell risk* Insurance on the Equipment for its full replacement value, such insurance to include: (i) 
Lessor as additional insured, (it) a loss payable clause in favor of Lessor as first payee, end (lii) a waiver of 
subrogation in favor of Lessor; and (b)gen«ral public liability and property damage Insurance with limits of liability 
equal to at least 52,000,000 per occurrence (or such greater amount as Lessor may require from time to time), 
and such insurance shall: (t) extend to ell liabilities oi Lessee arising out of Its use or possession of Equipment, (ii) 
include Lessor es additional ensured, end ((ii) include a cross-liability provision which insures each person insured 
thereunder in the seme manner end to the same extent as U a separate policy had been Issued to each.
Atl Insurance policies shall contain endorsements providing that: (A) thirty day* written notice shall be given to 
lessor before e policy lapses or is materially altered or cancelled; (B) coverage shell be primary and not 
contributory; (C> Lessor’s Interest os additional Insured shall not be Invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or its agents, servants or employees (such as e “standard 
mortgagee douse*); ID) Lessor shall not be responsible for payment of any premium; end (E) Lessor may a Lett to 
have ell proceeds of Loss payable only to Itself. Lessee shall, on request, supply Lessor with certified copies of all 
Insurance policies or other evidence satisfactory to lessor of satisfaction of these Insurance covenants, (n the 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from ell insurance proceeds en amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damages (es defined in Section 26(a5 except that for purposes hereof, each reference in Section 26(e) 
to “date of Default" shell be replaced with "date of payment by Lessee to Lessor of insurance proceeds").
16. Failure to Insure: If Lessee fails to fulfill Its iruurence obligations hereunder, then, without prejudice to 
lessor’s other rights end remedial. Lessor shall have the right, but not the obligation, to procure insurance 
covering Lessor’s Interest (but not Lessee’s Interest) in the Equipment, in such form and amount and with such 
insurers (including an insurer affiliated with Lessor) es Lessor shall determine from time to time, all at lessee's 
exper.se. Such expense (the "insurance Expense") shall include th* cost of acquiring such Insurance end any 
charges or fees for services associated with the placement, maintenance or service of such insurance, plus interest 
accruing on such expense at the interest rate provided herein for overdue amounts from the time of payment by 
the Lessor until such expense is reimbursed by Lessee to Lessor. Lessee shell pay th* Insurance Expense to Lessor 
in equal installments at the same time artd in the seme manner as the remaining Rantsl Payments. Lessee shall 
cooperate with Lessor’s insurance agent In connection with the placement of such insurance and th* processing of 
any claims Nothing herein shall be deemed to obligate or entitle Lessor to act es an insurer hereunder or to 
arrange any insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain in fore* or 
renew any insurance, in any amounts or upon any specific terms and condition*. Lessor reserves the right to 
terminate eny insurance coverage which Lessor may arrange, or allow same to lapse, without incurring any liability 
to Lessee.
19. Representations: Lessee represents, warrants end covenants throughout tha Term that: (A) if Lessee It a body 
corporate, It Is and will continue to be validly incorporated (or otherwise established), organized and existing end 
In good standing; (B) ft ha* ell necessary power and authority to execute, deliver and perform this Lease, each 
such action (i) having been dufy authorized by *U necessary action of Lessee, (li) not being In conflict with any 
applicable lew, the constating documents, resolutions or by-laws of Lessee or any Indenture, Instrument, 
agreement or undertaking to which N Is a party or by which it or any of its assets are or may become bound, and 
|iii) not resulting <n the creation of any Encumbrance on th* Equipment; (C) this Lease Is and will continue to b* 
Ih# legal, valid and binding obligation of Lasse* enforceable egoinst it and effactlv# against its creditors In 
accordance with its terms; (D) there ere no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have * materiel adverse effect on Lessee; (E) financial 
statements end other related Information furnished by Lessee to Lessor are prepared in accordance with generally 
accepted accounting principles end fairly present lessee’s financial position on their respective dates; and (F) to 
evidence the foregoing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.: Lessee shell not sublet or part With possession or control of the Equipment or permit its use 
by any person other than Less** or employees of Lessee who ere qualified and competent to operate jam*. 
Neither this Loose nor Lessee’s rights hereunder shall be assigned by Lessee except with Lessor’s prior written 
consent and no assignment shall release Lessee from its obligations hereunder.
21. Surrender: At th* end of th* Term or any renewal thereof, if Lessee has not purchased th# Equipment 
pursuant to Section 29, Lessee, at Lessee's expense, shell surrender control of the Equipment to lessor and shall;
(A) ofter gMrtf Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor’s nearest office or 
other place specified by lessor or (B) if requested by Lessor, dispose of the Equipment as lessor reasonably 
directs, fnrtudmg disposition in a manner which will avoid any dangerous us# thereof or damage or Injury to any 
person or property thecefiom. Whenever Lesseo 4* required to return the Equipment to tenor the Equipment shall 
be in good repair, condition and working order and leuee shell pay alt costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore it to its condition on th* date this Lease commenced, normal 
wear end tear excepted, lessee shall, If Ussor so requests, store the Equipment at Lessee’s risk and expense and 
as Lessor’s bailee for * period of up to 90 days after the end of the Term; Lessee shell not use tha Equipment or 
pay Rental Payments for th# Equipment during such period but shall otherwise be bound by all of th# term* of this 
Leas* during such period.
22. Renewal: If lessee fmb to surrender the Equipment at the end of th* Term or eny renewal thereof, or to 
purchase the seme pursuant to Section 29, Lessee shell be deemed to have requested a renewal of this Lease for a 
period of three (3) calendar months end Lessor may, in its sole discretion: (A) demand the surrender of th* 
Equipment In compliance with Section 21 end exercise its rights end remedies for such non-compliance or
(B) eccept Lessee’s request to renew this Laos# for e three (3) month period commencing on Us# end of th* Term 
or the lest renewal thereof. Such acceptance may be evidenced in writing signed by Lessor or by Ussor commuing 
to invoice Lessee, withdrawing Rental Payments pursuant to a pre authorized payment plan or otherwise accepting 
Rental Payments in respect of such renewal period. Lessee shell continue to have ell ef Its obligations under thl* 
Lease during any such renewal period, Including the obligation to pay Lessor Rental Payments, as It had during the 
Term and aU provisions of this Leas* shall apply to eny such renewal term.
Jl. Entry: H Lasse# fails to surrender the Equipment to Lessor as required under this Lease, Lessor may, without 
notice to Lessee or reiort to legal process, but subject to eny applicable Lew, enter any premises where th* 
Equipment is located end take possession of and remove or disable such Equipment.
24. Indemnity: Lessee hereby indemnities Lessor end eyeei Co save Lessor harmless from and against all loss, 
CosU, liabilities, clelms, legal proceedings and expanses (including legal fees and costs) whatsoever arising In 
connection with this Lease, th* Purchase Documents, any License, th* Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use. Maintenance, operation. Loss or return of th# Equipment, Taxes, 
th* recovery of claims under eny insurance policy relating to the Equipment, any use or operation of Equipment 
which infringes any patent or other industrial or rloUeetuei property right of any person, any Default by Lessee, 
the exercise by Lessor of any rights or remedies hereunder or eny entry or tekitig of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults: Each of th# following it e default by Lessee (a “Default’’): (a) Lessee falls to make eny Rental 
Payment or pay any other amounts due under this Lease within 3 days after th# some is due end payable; or (b) 
lesia* fails to perform, observe or comply with eny other obligation, term or condition on It* part to be 
performed, observed or complied with hereunder; or je) any event of default ©ccw/Vnoler any c
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contract between lesior and Lessee or under any material agreement between (tsm and any other person; or (d) 
•rty representation or warranty mad* by Lena* to lessor In or (n connection with this lets* it Incorrect; or (•) the 
Equipment or any part thereof tt subjected to an Encumbrance not caused by Lessor, lessee sails or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value of lessor's Interest m the Equipment is 
materially Impaired due to Urn; or (f) Lessee makes any assignment for the benefit of its creditors, becomes 
insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a going concern, is subject to a change In control In fact or in law or seeks any arrangement or 
composition with its creditors, or (g) any proceeding, in bankruptcy, receivership, winding-up, dissolution, 
liquidation er Insolvency is commenced by or against Lei sea or it* property; or (h) Lessor In good faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by lessee under this 
lease is or is about to be impaired or the Equipment h or is about to be placed in Jeopardy; or (i) any guarantor of 
Lessee's obligations hereunder dltputes Us obligation under its guarantee or seeks to determine (tt obligations 
thereunder or to terminate its guarantee of lessee's future obligation* or becomes subject to any of the events in 
clause* (bl, (c), (d), (l>or (g) of this Section.
2d. Effect of Default; Damage*: A lots to lessor upon a Default is dependent In part upon the cost of the 
Equipment to lessor, the Term and th# minimum return e«pected by lessor from the sale or re-tease of the 
Equipment at th* end of the Term. Upon any Default and in addition to lessor's other rights and remedies under 
tin* lease and otherwise available at law or in equity: (a) lessee shall pay forthwith (without notice) to lessor as 
liquidated damages, and not as a penalty, an amount (the “Liquidated Damages-) equal to the aggregate of: (i) 
unpaid Rental Payments and ether amounts payable hereunder unpaid as of the date of the Oefautt; (it) the 
present value (calculated on lh* bash of an Interest rate equal to the tower of (x) of three percent l») or (y) the 
then current yield prevailing for a Government of Canada bond with term remaining most closely approximating 
the remaining Term, compounded monthly) oh |A) the remaining Rental Payments payable from the date of 
Default to the end of die Term or, if applicable, any renewal thereof, end (B) amounts otherwise payable under 
the lease to the end of the Term, or, if applicable, eny renewal therecf, and (C) die greater of die purchase price 
for the Equipment pursuant to any end of Term Fair Market Value (as defined in Section 29 below] or fixed Option 
Price (at defined in Section 29 below) and the amount of any residual inteiest which Lessor may have In 
Equipment; (ill) eny Enforcement Cent* (as defined in sub-paragraph (e) below) Incurred by Lesser; and flw) 
interest thsreon from the date of Default until payment in full; to the extent that the liquidated Damage* are 
deemed to include eny Taxes which lessor is required to remit to eny taxation authority the liquidated Damages 
shall be increased by the amount necessary to ensure that the net amount of the liquidated Damage* retained by 
Lessor alter remitting all applicable Taxes will be equal to th* amount calculated above; (b) upon lessor'* 
demand, le**** at lessee's expense shall forthwith surrender control of the Equipment to lessor pursuant to 
Section 21 as though th* Term had expired; (c) Lessor may. immediately end without notice to Lessee or resort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee had 
failed to surrender such Equipment when required to do so; (d) the nghts of Lessee hereunder in respect of th* 
Equipment, including the right to us# and possess the Equipmant, shall cease end terminate absolutely without 
limiting lessee's liability or obligations hereunder; and (a) Leuor may by notice in writing terminate this lease or 
any other agreement Lessor may Have with Lessee. Ail rights and remadies of lessor, either under this lease or at 
law or in equity or otherwise afforded to lessor, are cumulative and not alternative, lessor's costs and expanses 
Incurred as a result ef a Default (-Enforcement Costs") (including all costs and expanses in respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor's rights or remedies, sale or re-lease coses or 
other realization costs) shall be paid by Lessee to lessor forthwith upon demand, with Interest accruing thereon 
from the date such costs and expenses were Incurred until peyment In full.
27. Sal# on Default: lessor may after a Default sell, re-lease or otherwise dispose of Equipmant at public or 
private sate with or without notice to lessee and upon such terms and in such manner as lessor may determine, 
lessee shall thereafter continue to be liable to lessor for the amount of any deficiency between the proceeds to 

.r;v Lessor from such disposition and the liquidated Damages, if at any time after a Default and prior to Lessor 
V.v- obtaining possession of the Equipment, Lessee pays to lessor the liquidated Damages end ell applicable Taxes, 

,‘,-*tltle to the Equipment shall vest in lessee on an "•* Is, where Is" bam without eny condition, representation or 
warranty of Lesior whatsoever except that Lessee acquire* such interest free of Encumbrances caused by Lessor. 

-2*. Effect of Waiver: No delay in exercising, or failure to exercise, any right or remedy accruing to lessor under 
Wiy v.jthlx Leas* will impair or waive such right or remedy, nor will e waiver of any single Default be deemed a waiver of 

any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of lessor 
. ' in respect of this lease must be in writing end shall have effect only to the extent specifically set forth in such 

wt»jng;
i -29. Purchase Option: In this Section: (e) 'Default" means any existing Oefautt and any event or circumstance 

'which, with the giving of notke or the laps* of time or both, would constitute a Default; (b) “Fair Market Value* 
■,4> mr*os-th#Jdeli»*r*d and installed, *11-Inclusive, purchase pnee for equipment in good repair in a sal* between en 
u arms'length purchaser buying for It* own-utejarc^ a. seller dealing ip such equipment in the ordinary course of Us 

business, as such purchase, price Undetermined by Lessor acting reasonably; (c) -Option Price" means the amount 
set forth in the Lease’Details as tfif fixed pnpq for, an'early, payment option or the fused pree for an end of term 

"• purchase option, as th# case may be^irwJ {d);“Option Date” means the lost day of the month set forth In the 
Lease Detail* as thf .date for thp.exercise of an early payment-option or the last day of the Term of the Lease In 

, -.thecas# of an erkrof Verm purcheye option, as th# ease may be. provided no Default exists, any Purchase Option 
set forth In the l«**#’D#t«Hs may be exercised by Lest**: (i) giving Lessor written notice sixty (60) day* prior to 

' she Option Oat* of Its election'to exercise such option; and |ii) paying Lessor, the Option Price, plus Taxes, at least 
, • thirty (30) days bafore Ihe-Optian Data. After the giving of such notice ondthe making of such payment, provided 

no Default, exists .on the-Option Date, Lessee shall acquire Lessor's interest "in the Equipment on the Option Oat* 
on an “at is' whqrie Is" basis without any condition, representation or warranty b/ Lesso^of any kind whatsoever 
except that Lessee acquires such Interest from Lessor fro* of Encumbrances caused by Lessor.
30. Lessee'*'Vatver: TO THE EXTENT HOT PROHIBITED BY LAW OR STATUTE, LESSEE HEREBY WAIVES THE BENEFIT 
OF Ali.’PROVISIONS OF All APPUCABLE CONDITIONAl SALES, REGULATORT, CREOfTjAWD 0THER:ST ATVTES AND ALL 
REGULATIONS M&E THEREUNDER IN ANY APPUCABLE JURISDICTION WHICH WOULDANY MANNER AFFECT, 
W3TRJCTOR UjOJT THE RIGHTS AND REMEDIES OF LESSOR HEREUM0ER, Including, without limiting th# generality of 
lb# foregoing ;,aU of Lessee’s nghts, benefits and protections given or afforded by the provisfonsof The Limitation

. iai CMl lhgfts'Act of Saskatchewan, as amended. Lessee also waives end asugri. to'Le*sdr':tb# right of any 
statutory exemption from execution or otherwise and further waive* any right to demand security for cost in th* 

^*yS^^f$Catjoti.
31. ' LesforiWorriustias: Lesser warrants that on th# date this Leas* commence* It li the owner of the Equipment, 
free and clear of any encumbrance caused by Lessor, save for Lessee's rights hereunder." Except as otherwise 
#»plic!(ly^s*t JortK herein, but without affecting Lessor’s warranties set forth 1n any othar agreemart (ill of which 
Lessee 'acknuvde^iges da not affect or form port of thh Lease), Leuor makej^nb warranty'or representation 
whatsoever ** to th* durability, quality or condition ef the Equipment or Its suitability for Leuax's purposes or a* 
to any other,matter Whatsoever jtncludtn} status of this Leas* for tax or accounting classification purposes). No 
representation to. Lessee as to the Equipment or any other matter by th# Vendor" 0£ any supplier or manufacturer 
of th* Equipment shall‘in any way effect Lessee’s obligations under this Leave'.W the request and expense of

•V x Lessee and while ther*.1 is no Default, Lessor will (A) assign to Laisee fpr tb"* Terin any and alt warranties, 
guarantee*, service contracts. License* and representations given, to Lessor by the Vendor or * manufacturer or 

• supplier of the Equipment with rjrspecl-to the Equipment (^Equipment Rights")are assignable at law; and 
. l/ty assist Lessee (mrecefylng lh# bepeflt .of such' Equipment Rights. If Lessor obtains posies lien or control of th* 
' Equipment or if there.<*";• •Default;'I#**#*' shall be deemed to, Jiav# pinme<ii>tely reassigned tueh Equipmant Rights 
‘to Lesser without any further actwrt.‘.l(i;qulpjTi*nC Is tocajadjiutfi# Province of Quebec, Lessor hereby conveys to 
Less** any warranty Vyhfch thg Vends r brVjfienUfaeturtrjcr supplier of such’Equipment gave to Lessor. LESSOR 
SHAU. NOT BE UABl£ FOR-ANY LOSS, ■ DAMAG E - Oft EXPENSE OF ANYRIND-ORNATURE, WHETHER DIRECT, INDIRECT 

*7;^,CONSEQUENTIAL, CAUSED BY TNe EQUIPMENT OR THE USE" &A*iTENANCE OR POSSESSION THEREOF, BY THE 
. INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 

» . EQUIPMENT OR FDR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
>• (Msignmen*; Thu Leas* and all rights, romedlei and benefits of Letter hereunder may be assigned by lessor 
• ■ without netfee to or the cement of lesiee 'and tjwse#Jweb/oicepts such assignments and waive* signification of

-r4' ,v> Cij

■ m.
- i.,.

the act of as*lgnmant and the delivery of * copy of any astignmant document. Upon uich assignment; (A) th# 
assignee (th# “Assignee-) shall be entitled to enforce the rights and remediet and to receWe all benefits which 
would otherwise accrue to th* original Lessor undar this Lease; (B) the Assign## shall ba deemed to be lessor for 
th# purpose ef alt such rights, remedies and benefits; (C) the Assignee ihall have no obligation to lessee to 
perform any of Or# obligations of the original Lesior heraundar or otherwise in respect of th# Equipment, all of 
which are retained by the original Lessor; and (D) Lessee's right* hereunder at agamst th# original Lessor shall be 
unaffected except as herein specifically provided. Los see agrees not to assert against the Assignee any claim by 
way of abatement, defame, set-off, compensation, counterclaim or the like which Lessee may hove against the 
original Lessor Upon notice of an assignment Lessee shall unconJttoiwUy pay to such Assignee all Rental 
Payments and other amounts due hereunder and shat not assert any defense against such Assignee In any action 
for Rantal Payments or othar amounts due and payable hereunder, except th# defence of peyment lo th# 
Assignee. Lessor may assign to lh# Assignee the pre-authorized peyment authorization granted by Lessee In 
this Lease provided that Lessor provides Lease* with written no tic# of the full details of such assignment, 
Including th# Identity end contact information of the Assign##, at least 10 days prior to th# Assignee 
collecting airy Rental Payments or other amounts due under this Lease from th# Lev***'* Account.
33. Credit (nvesrtgetion; Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
investigation of Lessee and to Lessor making inquires with financial Institutions or other persons In a business 
relationship with Lessee In connection therewith; Us*** hereby authorises and directs such persons to answer 
Lessor's inquiries. Lessee agrees to fvewlsh to Lessor: (A) a copy of its interim financial statements end othar 
related information, as Lessor may request from lime to time; and (B) ks annuel financial statements, audited if 
applicable, within ninety days of th# end of each financial year.
39. Security Interests; To secure Lessee's performance of Its obligations hereimder Lessee grants Lessor a 
continuing security Interest In any Interest Lessee has in th# Equipment, in all proceeds thereof (including 
proceed* of insurance! and in any Rental Payments receivable on any sublease permitted by Lesion L#*ie# agree* 
that Lessor has all right* of a secured party under any applicable personal property security legislation and at law 
and In equity. To th# extent thh Lease creates a security Interest, such security Interest l* a purchase money 
security Interest (as th* temis “security Interest" and “purchase money security Interest* are used In th# 
Personal Property Security Act (Ontario)) and shell be Interpreted with similar effect under analogous legislation in 
fore# In any other relevant Jurisdiction. In thh Leave th# term "security Interest" Includes a movable hypothec 
without delivery.
39. Fees: Lessor shall be entitled to charge Lessee such fee* and other charges as It may establish from time to 
time (cr the administration of and ancillary matters to this Lease, including a fee of $29.09 for each security 
registration required in connection with this Leas# and such fa#* for Invoices as Lessor may from time to time 
establish.
36. Nama Change, etc.: Lessee shall promptly notify Lessor in writing of: (A) eny change in Lessee's name: (B) any 
transfer, authorized or unauthorized, by levin* of any Interest in or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the local Ion of any Equipment; and (0) any change in th* location of 
Less**'* Head Office specified abova.
37. Information: Lessee agrees that Laser may provide copies ef this Lees* and/or information concerning Lessee 
end its obligations hereunder to any person.
38. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional *<pnpm*nt pursuant 
to thesa Term* 8 Conditions end th* above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing thh Initial leas* (a "Transaction Schedule*), signed by Lest** and 
Lessor and setting forth th* particulars of such eqtopment leave transaction including th* matters addressed by 
the above Lease Details and including any amendments to th* Lessee Information or Tarim and Conditions which 
are applicable to that transaction. Th# particulars at th# initial transection sat forth in the above Lease Details 
shall not apply to subsequent transactions but th* Terms end Conditions, Invoke Option end Lessee Information of 
this Lease are Incorporated by reference into each Transaction Schedut* and shall apply mutatls mutandis, to th# 
transaction specified in such Transaction Schedule; such lessee Information, Terms and Conditions, invoice Option 
end each Transaction Schedule shell constitute ■ separate tease and the entire agreement with respect to that 
transaction, shall be deemed to be a “Lease* to whkh the** Term* and Condition* refer and shall not terminate 
as a result ol the termination or expiry of any other Lease made pursuant to these Terms end Condition*. The 
lermt of any Transaction Schedule evidencing a specific transaction shall prevail ovar these Terms and Conditions 
and the above Lasse# Information to the extent of any conflict or Inconsistency but only in respect of that 
transaction.
39. Entire Agreement: This Lease (including (A) ell details set forth above in th* Lessee Information, Leave 
Details and bwoie# Option and in these Terms 8 Conditions and |B) eny schedule, addendum or amendment to this 
Lease which is In writing, references this Lease and is signed by Lessee and Lessor el any time) constitutes the 
entire agreement between Lessor end Lessee with respect to its subject matter.
40. Applicable tow: This Lease shall be construed according to th# laws of the Province where the Equipment Is 
located as set forth In the Leas* Details.
4t. Enurement: Subject to the terms hereof, this Lease shall enure to the benefit of and be binding upon th* 
parties hereto and their respective heirs, executors, administrators, successors, permitted assign* and legal 
representatives.
42. interpretation: Whenever th* context of this Leas# so requires, the singular shall Include th# plural and vice 
versa and words importing the masculine gender shall include th* feminine and neuter genders. Ten# is of the 
essence cf this Lease and each of ks provisions. Headings are for convenience of reference only and do net affect 
the Interpretation. Terms used in the Leu** Information or Leas* Details have, when used in these Terms 8 
Conditions, unless th# context otherwise requires, th# meaning escribed thereto by such us*. Th* word 
-including- means “Inchiding without limitation"
43. Notices: Any notice required or permitted to be given hereunder must be in writing end will conclusively be 
deemed to have beers received by Us recipient on th* business day It Is delivered or sent by facsimile transmission 
to a party at the address indicated on the first page hereof (or at such other address as such party specifies to th* 
other party in writing) or, if sent by registered mail, provided there is no interruption Wt postal sarvkes, on th# 
fifth business day efter the day of making, addressed to such party at such address.
44. Severability: Any provision of this Leas* prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be ineffective without invalidating the remaining previsions of this lease: 
provided, however, that to th* extent (hat the provisions of any such applicable law can be waived, they ere 
hereby watved by Lessee.
49. Further Assurances: Lessee agrees to do all things and execute or obtain all documents ai may be required by 
Lessor in order to give effect to or better evidence thh Leave Including the execution of financing statements or 
other documents to affect security registrations to protect tenor's interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors.
46. Language: Th# parties hereby acknowledge that they hove required this contract, and *U other agreements 
and notices required or permitted to be entered Into or given pursuant hereto, to be drown up in th« English 
language only. Let parties reconnalssent avow demand* quo to present contrat alnsi qua tout* autre entente ou 
avis requh ou permfs a etrv cone hi ou durmr ert vert j das dispositions du present contrat, sclent redig#* an Ungu* 
anglais# seutoment-
47. Survive!-. Notwithstanding any other sections hereof, eli obligations of Less** under sections 
2,B,10,12,13,15,16,19,21,22,23,24,25.26,27,30,31,32,34 end IS hereof md the rights and remedies of Lessor 
hereunder shall survive (he termination of this leas* and th# receipt of ell Rental Payments end other amounts 
payable by Less** hereunder.
48. Joint end Several Liability: If more then one person executed this Lease, their obligations hereunder shall be 
joint end several and, in th# Province of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Esc.: Less** eckrsowladges receipt of a true copy of this Leas* and waive*, to the extent 
permitted by applicable law, all rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings mad* by Lessor at any time in 
connection with this Lease, any schedule thereto, eny amendment thereof or any Transaction Schedule.
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O0element SCHEDULE “A” EQUIPMENT DESCRIPTION

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416) 386-1067 Fax: (888)-772-8129

Attached to and forming part of Lease or Loan Agreement No. CCB9489A-005 dated /)a/ 20/?

between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEV/IS DION MCCRACKEN 
as Lessee or Obligor and ELEMENT FINANCIAL CORPORATION.

Vi

.•ys,

m

. i

'?;C

■V'..

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX 38D 201334 001

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX 38D 201334 002

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX 38D 201334 003

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX38D 201334 004

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX38D 201334 005

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX 38D 201334 006

1 New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX 38D 201334 007

■V' .
New 2013 CampCorp

Canada
Skidded 38 Man Dorm FX38D 201334 008

New 2013 CampCorp
Canada

Skidded 38 Man Dorm FX38D 201335 001

New
'

2013 CampCorp
tCanada ..

Skidded 38 Man Dorm FX 38D201335 002

mm

^1 -i
Campqcp^.
Canada

Skidded 38 Man Dorm FX38D 201335 003

2013 CampCorp ;
Canada

Skidded
vV

38 Man Dorm FX38D 201335 004

• ,v.
■ New 2013 CampCorp

Canada
Skidded 38 Man Dorm FX38D 201335 005

Vi “ %■ New
**

2013 CampCorp
Canada

Skidded
... .. -->'r

38 Man Dorm FX38D 201335 006

! i"'1 New
5k

2013 CampCorp
Canada

Skidded 38 Man Dorm FX38D 201335 007

iff}. ; New 2013 CampCorp
Canada /,'o!k

Skidded 38 Man Dorm FX 38D 201335 008

> nc.
■ ■ ■, ■ ‘ -

ee’s Full Legal Name:
)L WILLIAM MCCRACKEN

Name: P?ul Willia

i.1

&<r/S&M&KEL

j£^v-.
C-racken “

’
: Paul William McCracken

Lessee's Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Signature:

: Shayne Lewis Dion McCracken

mm
>• < Vu Jr

Title: Director

•• ___
Title: Individual Title: Individual



4>. ECN CAPITAL CONTRACT AMENDING AGREEMENT

1 PcNhi Spec? P?.rkwa,'. Suite 90?. Mmitsauga. Oil 1*2 IS' Phono: f90Sl jS6 2142 Fax: ifnAyTtl tH66

This Contract Amercing Agreement is attached to and forms an integral part of your Lease Agreement.

Lease Agreement no. CCD948VA-005 elated December SO'. 2013 between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, (the “Contract"i is amended as follows;

FROM:
| 5TART DATE

TERM # RENTALS RENTAL PAYMENT 
(Plus Applicable Taxes)

12/24/2013 49 1 5197.000.00
i 02/10/2014 | AS 537.122.50

TO:

RENTAL PAYMENT
I 5TART DATE TERM tt RENTALS (Plus Applicable Taxes)

•2 24.2013 * 1 5197. TOO CO
02.10 2014 52 11 537.122 50
10.10 2016 S5.000.00
01‘10.2017 j, ____ •6 $37.122.5C

The End of Ten Put chase* Option of S295.000.0C (plus applicable taxes? wit; be due on 05/! 0 ■ 2018.

Ali other terms and conditions of the Contract shall remain in full force and effect unamended. 

Datec this cay of ___ , 2016.

Name: gen Wveu_______________________ ____  _ Name: PAUL WILLIAM /MCCRACKEN

Title; Vice President Ooeratio-s___ ____ ____ __ "Hie: ir.cr'v:nua>



O0element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416) 386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-006
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
174SW-5-80-25-W5 Wabasca, Alberta_________

No. New /Used Year Manufacturer Model Description Serial Number
See attached Schedule "A"

START DATE TERM #
RENTALS

RENTAL PAYMENT 
(PLUS APPLICABLE TAXES) PURCHASE OPTION

Early Purchase Option

04/24/2014 49 1 $100,000.00 r| The end of the Term’s calendar month for S
(plus applicable taxes).

06/01/2014 48 $21,694.74
END OF TERM PURCHASE OPTION

% □ Fair Market Value (plus applicable taxes)
'■*h 0 Si .00 (plus applicable taxes)
4i LEASE ACCEPTANCE PRE-AUTHORIZED PAYMENT PLAN CONSENT

i'iPh's Lease shall not become binding upon Lessor until accepted as 
■ 'follows:

ELEMENT FINANCIAL CORPORATION

f
orizedrSr ' ii

irBy:

I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque (“Lessee’s Account") for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing in the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. I understand that 1 may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other prpvisipn of this Lease.

’s Acceptance:
ERSIGNED ACKNOWLEDGES HAVII

ONS INCLUDING THOSE ON PAGE? 
RIZED TO EXECUTE THIS LEASE AGR

ATTACH
VOID

CHEQUE
Signature:

HEAD THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND
HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULY 

AENT ON BEHALF OF LESSEE. DATED ^ .20 /V
uU LegalFull Legal Name:

ILLIAM MCCRACKEN

Director

Name: Paul William McCracken

Title: Individual

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN 

Signature:

Name: Shayne Lewis Dion McCracken

Title: Individual

Page 1 of 3
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O^element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (BB8)-772-8129

TERMS

In consideration of the covenants herein contained. Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which b acknowledged). Lessor and Lessee agree as follows: 
1. Lease: Lessor hereby leases to lessee, and Lessee hereby leases from lessor, the equipment described fn the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto or affixed thereon (collectively the "Equipment'). THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE.
L Purchase Documents: If lessee hat not Issued a purchase order or entered In to an agreement with Vendor to 
purchase the Equipment (a "Purchase Document"), lessee hereby agrees that Lessor may do so on Lessor's own 
behalf. K Lessee hat entered Into a Purchase Document, Lessee represents and warrants that title to the 
Equipment has not passed to Lessee end, at Lessor's option, Lessee shall assign to Lessor lit rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software. Information and 
documentation (a -License"). Except for the obligation to pay Verefcr for the Equipment If (and only If) this Lease 
commences end is accepted by Lessor, Lessee shall perform, satisfy and discharge alt of the purchaser's 
obligations under any Purchase Docunent and License and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. The provisions of any Purchase Document or license do not modify 
Lessee's obligations to Lessor hereunder.
3. Term: This lease to for an original term (the "Term") commencing on the earlier of the Lease Commencement 
Date set out In a certlf Icat* (the “Cellvery and Acceptance Certificate'') In form prescribed by Lessor or, if lessor 
waives the requirement for e Dellrery and Acceptance Certificate pursuant to Section 4, the Date of lessor's 
Acceptance set forth above and ending at the expiry of the number of complete calendar months Indicated under 
the heading "Term’ In the lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, in Its sole discretion, wakes such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
5. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OF THE EQUIPMENT AND ITS INSTALLATION AND DELIVERY IS LESSEE S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL NOT LESSEN LESSEE'S OBLIGATIONS HEREUNDER.
6. Rentals: Lessee shall, without notice from or request by Lessor, pay to Lector during the Term of thh lease the 
total number of Rental Payments set forth to the Lease Details. Such Rental Payment shall be payatte In advance 
to Lessor at the address Indicated above (or other address notified by Lessor to Lessee) as follows: first Renta: 
Payment upon lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) in the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day to closer to the date the Lease commences, or (B) In the case of 
payments based on any other calendar period, on the first day of each such calender period. Any amount paid by 
Lessee to Lessor prior to this Lease commencing which Is In excess of such first Rental Payment shall Ur credited 
towards Lessee's final Rental Payment!*) k> reverse order of occurrence, without interest- RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET-CfF, COMPENSATION OR ABATEMENT 
AND IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment sat forth above is based upon the purchase price for the Equipment and 
Lessor's cost of funds. If (but only If) an Estimated Purchase Price has been specified in a Financing Terms 
Addendum attached hereto and the final invoice from Vendor specifies a purchase price (Including taxes, delivery. 
Installation and other charges) (the 'Purchase Price") that b yeater or less than the Estimated Purchase Price,

• *,, Lessee authorizes Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
Mi4 receives notice of such adjustment; however, 1# the Purchase Price exceeds Use Estimated Purchase Price by more 
iT. .^rrthat ID*. Lessor wM notify Lessee and obtain Lessee's prior written approval to such adjustment (such approval 

.not to be unreasonably withheld 1 and the Lease will not commence until such approval Is obtained. If (but only if) 
lyri^tjf.Latest Start Daw b specified In a financing Terms Addendum attached hareto and Lease for any reason 

, commences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor In 
•f ay^VUqyof.'* sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
c To commences and Lessor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 

. this Lease is signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 
^Fiautlwfia^. Lessor to complete such description provided Lessee receives notice of such description. Any 
( toWnt’ to Rental Payments or completion of an Equipment description made pursuant to this Section shall be

I deemed to have effect from the date Lessee executes this Lease; If a Financing Terms Addendum Is not executed 
--and,attached hereto. Lessor may not adjust the Net Rental Payments set forth above without Lessee's prior 

L^wffttehSwient
' 8.-Interest on Overdue Paygreris/Li- 

. . per.ahrum calculated t
'*f\. '*h&T>Gunts which bearer'

.not paid on their duef' 
g after maturity; '

fe.

.'notlre pay'lhjenii^at the rate of Eighteen percent (t«! 
fn^variep. ^V ,(A) ary past due Rental Payments (B) any

m
>)Pre-Authorize djl 

'hereby our4—*—*'r-

to another brir

_ __ to Lessor hereunder which are
Case fraiqltjie jjofce any.tikh'anvpunL I>Kom«_ due or Interest bearing, before 

^ nefi^ unUl such arrears'onothejlamouhts'are paid In full.
Lessee's Bank noted on the void‘clique jMhtared'by Lessee with this Lease is 

. . :,teo to IA) debit Lessee's Account for allpayrpem^fjurportlng to be drawn on Lessee 
for peymentf.toiltessor which are presented for payment by Lessor or Lessor's‘‘agent, and (B) make all such 
payments jo'Lesw .or^leswr's agent from Lessee's Account; such payments,may bf,requested in the form of 
magnetic or computer-produced tope In which case such Bank Is hereby autnorfredito jt/e« them as signed by 
Lessee.^Lessefc agrees, to consideration of such Bank acting on this authorimto'ni'Wa^Mfch' institution wilt not be 
llable/oiy'ftfi'/.toispr damage Incurred as a result of honoring this authorization. If'lessee's'Account » trtodferred 

■ bfantf*. this authorization shall be directed to such other branch.'i^abr; j^-hereby Irrevocably 
—-rtojpriW » copy, details or further evidence of this authorization'tb slxfi-Bahk, lessee hereby 
ting Lessor Its lawful attorney for such purpose. Such authorization may only be used by Lessor In respect of 
nlk arid funder this Lease. Including payments arising under any TransacltorTijigdu.iejctflned In Section 

. )to this Lease. Lessee has certain recourse rights tf any debit from the tardea7* ̂ Account docs not 
. the'pre-authorized payment authorization granted by Lessee to this Lease, fdr.pxaniple, Lessee has

the righto receive reimbursement for any detlt that Is not authorized or Is not cons&tem jnlth thepre-authartzed 
pewneqc atRIjpriaattori granted by Lessee In tills Lease. To obtain more Information on‘Lessee's recourse rights, 
lessee m'$y contact hb/her/lu financial Institution or visit Ynvw.cdnoav.ig.
so.' installation,*Maintenance and Repair; lessee shall, at ru expense, be responsible.forV(A) the delivery, 
muailetton.fde-InjyilUtton and redeHvery of the Equipment and (B) the maintenance,:upkeep,care, servicing and 
fepaif (toc1udlnjf.necessary replacements of pa*tsH"M*lntonaiK*") of the EquipwiQf^tjath cases by a party

i repair,‘condition and working order.accept aMeftH'ienoc 
Lessee shall1 rot wlf1^ 
the Equipment^Alu 

fits «»d become <propi

shall at Us expense keep the Equipment In good repair^ ____________________
Uthe prior written consent of Lessor make any alterations, additions or Improvements to 
i. iterations, additions or Improvements shall be at Mid shall belong to,
iI.TlWnr Immediately upon being made. On Lessn t’v request/Lessee shall enter Into a

J\' Maintenance agreemw(.fttoS:Ung the Equipment with the mar.ufaatfrebthereof or, other Maintenance supplier
r. «*•***»uisr0-j*sj£sfe.,s ,••• vFa3-.gr'

rvivJV u** 'lhall use.Ufe'/.qu1[yiiL’rt:ln'a cantful atui;fiyde'fit‘.1nah«r. and’npt for any unlawful purpose end 
•’ “'shall at Lessee’s expeqte'comply wlth^nd conform to,»lt.a^lcaw^liAvi^prd(rjanc« and regulations {Including 

tiws, ordinances sru^^^l^^qc^i^ui^nii^nt^. mBttersfHSatlrqf toithe possession, use or Mafntenarce 
rjri^hhft.tqulprrent. Le»^^fi^*tota>^js»ltease^r'comjherc1aFfir,  jn'dustrltl purposes and not for ary personal, 
I j, family or household purpGes or anyTofrn, ranch or feedtot operation purpose: and shall only use the Equipment to 

! connection with Its business or In the carrying on'of an enterprise and only lor commercial or Industrial purposes. 
<^v,T?;'t^®‘*>*nd Damage: Letsee shall, until this Lease to terminated and Lessees obligations he rounder are 

discharged, in full (including the return of the Equipment), bear the entire risk of toss, damage, destruction, theft, 
seizure or jjvernmental taking of the Equipment or any part thereof (any such case being a “Loss"), regardtesi of 

:>( *TeUyrI(t Is caused bykany;defauU or negleptibf Lessee. Np'ib*sjrha'4 relieve Lessee of tu obligations hereunder, 
and Identifies rteh: TferEquIpment Is'and^shall.SfaUTtlhlekTtii?. a '

moveable property of;Les»r 
. LhvJs. buildings or-chi 

H;^e^pfessly set forth1-*
- chare*. encu

_ fj and remain the sole personal and 
ptor otherwise become a fixture or accession to any 

,n Of to the Equipment except as 
. . |lSc^»tSubject to any claim, privkeie, Uen,

■Charge, encumbrance,';levy,^urtty toterest, mortgage, pledge, hirpethecteta'n, seizure, trust, attachment. 
Judicial pr°«>#. ov.ners(jlp;.Mterest, license, suWeaae or other rlghtln faybr'of any person (to any such case an 

»”Encumbrance") reilesV^kUcr) Encumbrance h caused by Lessor. At request. Lessee shall at Lessee’s
expense alJix.ancjitJiiilfiUln on the Equipment, h a manner and In placak'uiH&aictbryJto L«sor, labels, plates or 
other mar^s sitopffed by Lessor to Identify the Equipment a* the property of Lrlabr.v*' -r,

14. Location and Inspect!ore Lessee shall nralnUto the Equipment at the Equipment Location specified In the 
Lease Details and shall not move the Equipment from such location. Lessor shall hare the right to inspect the 
Equipment and Lessee's Maintenance, Insurance and Tax records at ary lime.
15. Net Lease: ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING ALL TAXES AND ALL FEES, CHARGES. CLAIMS AND FINES INCURRED OR 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION Of THE EQUIPMENT. The Rental 
Payments and other amounts payable hereunder shall be absolutely net to Lessor, free of oil expenses or outgoings 
of any kind or nature. If Lessee fall* to perform any of Os obUgftttons hereunder. Lessor may (to so on Lessee's 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from the date cf 
expenditure by the Lessor until reimbursed by the Lessee; without prejudice to any other Lessor’s rights or 
remedies, and Lessee appoints Lessor Its lawful attorney for such purposes.
14. Taxes: Lessee shall pay alt Taws and file aU returns In respect of Taxes Immediately upon such Taxes or 
returns becoming due. “Taxes" includes aU taxes, Imposts, levies, fees, duties and charges now or hereafter 
Imposed by any federal, provincial, municipal or other taxation authority on Leave, the Equipment or the 
purchase, sate, ownership, delivery, possession, use. Maintenance', operation or lease of the Equipment or on 
Lessor to respect of any of the foregoing (Including sales excise, use, property, business, transfer, goo* and 
services and value added tom and including penalties or Interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor's overall net Income. Lessor shall be emitted to claim any applicable capital cost 
•llowanco, Investment tax credit or simitar benefit under applicable Uw legislation from time to time pertaining to 
the Equipment and/or the Lease and Lessee shall not moke any such claim In respect thereof.
17. Insurance: Lessee shall, at Its own expense, place and maintain with Insurers acceptable to Lessor: (a) 
comprehensive all risks Insurance on the Equipment for Its full replacement value, such Insurance to Include; (!) 
Lessor os additional Insured, (H) a loss payable clause In favor of Lessor os first payee, and (IHJ a waiver of 
subrogation in favor of Lessor; and (b)general public liability and property damage Insurance with limits of Nobility 
equal to at least $2,000,1X0 per occurrence tor such greater amount as Lessor may require from time to lime), 
arid such Insurance shall: (I) extend to aU llabftftlos of Lessee arising out of Its use or possession of Equipment, (II) 
Include Lessor as additional ensured, and (III) Include a croH-llobRtty provision which Insures each person Insured 
thereunder In the same manner and to the same extent as If a separate policy had been issued to each.
All Insurance policies shall contain endorsements providing that: (A) thirty days written notice shall be given to 
Lessor before a policy lapses or Is materially ottered or cancelled; |B) coverage shall be primary and not 
contributory; (C) Lessor’s Interest as additional Insured shall not be Invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or its agents, servants or employees (such as a "standard 
mortgagee clausa"); (DJ Lessor shall not be responsible for payment of any premium; and (E) Lessor may elect to 
have all proceeds of Loss payable only to Itsall. Lessee shall, on request, supply Lessor with certified copies of alt 
Insurance policies or other evidence satisfactory to Lessor of satisfaction of these Insurance covenants. In the 
event of damage amounting to actual or constroctW total toss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds an amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damages (as defined In Section 26(a) except that (or purposes hereof, each reference In Section 26(a) 
to “date of Default'’ shall be replaced with "date of payment by Lessee to Lessor of Insurance proceeds").
18 Failure to insure: If Lessee fafb to full SI Its Insurance obligations hereunder, then, without prejudice to 
Lessor's other rights and remedies. Lessor shall have the right, but not the obligation, to procure Insurance 
covering Lessor’s Interest (but not Lessee's Interest) In the Equipment, In such form and amount and with such 
Insurers (Including an insurer affiliated with Lessor) as Lessor shall determine from time to time, all at Lessee's 
expense. Such expense (the "Insurance Expense") shall Include the cost of acquiring such insurance and any 
charges or fees for services associated with the placement, maintenance or service of such Ireurance, plus Interest 
accruing on such expense at the Interest rate provided herein for overdue amoifits from the time of payment by 
the Lesser untR such expense Is reimbursed by Lessee to lessor. Lessee shall pay the Insurance Expense to Lessor 
In equal installments at the same time and In the some manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor’s Insurance agent in connection with the placement of such Insurance and the processing of 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as an Insurer hcramder or to 
arrange any insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any Insurance, In any amounts or upon any specific terms and conditions. Lessor reserves the right to 
terminate any Insurance coverage which Lessor may arrange, or allow same to taps*, without Incurring any liability 
to Lessee.
19. Representations: Lessee represents, warrants and covenants throughout the Term that: (A) tf Leuoe b a body 
corporate, it b and will continue to be validly Incorporated (or otherwise established), organtzed and existing and 
fn good standing; (B) K has aU necessary power and authority to execute, deliver and perform thb Lease, each 
such action (I) having been duty authorbed by aU necessoiy action of Lessee, (It) not being (n conflict with any 
applicable Law, the constating documents, resolutions or by-laws of Lessee or any Indenture, Instrument, 
agreement or undertaking to which It is a party or by which It or any of Its assets are or may become bound, and 
(111) not resulting In the creation of any Encumbrance on the Equipment; (C) this Lease is and wfli continue to be 
the legal, valid and binding obligation of Lessee enforceable against It and effective against Its credtors fn 
accordance with Its terms; (D) there are no pending or threatened actions or proceedings before ary court, 
administrative ogency or other tribunal that could have a material adverse effect on Lessee; (E) financial 
statements and other related Information furnished by Lessee to Lessor are prepared In accordance with generally 
accepted accounting principles and fairly present Lessee's financial position on their rcspecttre dates; and (F) to 
evidence the foregoing lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.: Lessee shall not sublet or pert with possession or control of the Equipment or permit Its use 
by any person other than Lessee or employees of Lessee who are qualified and competent to operate same. 
Neither thb tease nor Lessee’s rights hereunder shall be assigned by tenee except wRh Lessor's prior written 
consent and no assfgjtment shall release Lessee from Its obligations hereunder,
21. Surrender: At the end of the Term or any renewal thereof, tf Lessee has not purchased the Equipment 
pursuant to Section 29, lessee, at Lessee's expense, shad surrender control of the Equipment to Lessor and shall; 
(A) after gtvlng Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor's nearest office or 
other place specified by Lessor or (B) If requested by Lessor, dispose of the Equipment as Lessor reasonably 
directs, Including disposition In a manner which will avoid try dangerous use thereof or damage or Injury to any 
perton or property therefrom, whenever Lessee K required to ratum th« Equipment w Lessor the Equipment Shalt 
be oi good repair, condition and working Older and Lessee shall pay all costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore It to Its condition on the date this Lease commenced, normal 
vrear and tear excepted. Lessee shall, If Lesser so requests, store the Equipment at Lessee's nsk and expense and 
os Lessor's bailee for a period of up to 90 days after the end of the Term; lessee shall not use the Equipment or 
pay Rental Payments for th* Equipment during such period but Shan otherwise be bound by alt of the terms of this 
Lease during such period.
22. Renewal: If Lessee falls to surrender the Equipment at the end of the Term or any renewal thereof, or to 
purchase the same pursuant to Section 29, Lessee shall be deemed to have requested a renewal of thb Lease for a 
period of three (3) calendar months and Lessor may, in Its sole discretion: (A) demand the surrender of the 
Equipment in compliance with Section 21 and exorcise its rights and remedies for such non-compliance or 
intercept Lessee's request to renew this Lease for a three (J) month period commencing on the end of the Term 
or the lost renewal thereof. Such acceptance may be evidenced hi writing signed by Lessor or by Lessor continuing 
to Invoice Lessee, withdrawing Rental Payments pursuant to a pro-authorized payment plan or otherwise accepting 
Rental Payments In respect of such renewal period Lessee shall continue to hare all cf its obligations under this 
Lease coring any such renewal period. Including the obligation to pay Lessor Rental Payments, as It had during the 
Term and aU provisions of thb Lease shall apply to airy such renewal term.
23. Entry; If Lessee fails to surrender the Equipment to Lessor os required under this Lease, Lessor may, without 
notice to Lessee or resort to legal process, but subject to any applicable law, enter any promises where the 
Equipment is located and take possession of and remove or disable such Equipment.
2a. Indemnity: Lessee hereby Indemnifies Lessor and agrees to save Lessor harmless from and against all loss, 
costs, liabilities, claims, legal proceedings and expenses (Including legal fees and costs) whatsoever arising In 
connection with thb tease, the Purchase Documents, wry License, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation, Lois or return of th* Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
whfch Infringes any patent or other Industrial or Intellectual property right of any person, any Default by Lessee, 
the e*ercb* by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25, Defaults: Each of the following b a default by Lessee (a "Default"■); (a; Lessee falls to moire any Rental 
Payment or pey any other amounts due under thb Leas* within 3 days after the same b due w>d payabJoLor (b) 
Lessee falls to perform, observe or comply with any other obligation, term rf\condltlp» on Its /art ip be 
performed, observed or complied with hereunder, or (c) any event of default /
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contract between Lessor and Lessee or under any material agreement between Lessee and any other person; or (d) 
ary representation or warranty made by lessee to leaor In or In connection with this lease s* Incorrect; or (ej the 
Equipment or any part thereof It subjected to an Encumbrance not caused by Lessor, Usee sells or attempts to 
seU or grant an Encumbrance on any part of the Equipment or the value of lessor's Interest In the Equipment b 
materially Impaired due to Lon; or (f) lessee make* any assignment for the benefit of Its creditors, becomes 
insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a gatog concern, Is subject to a change In control In fact or In law or seeks any arrangement or 
composition with Its creditors; or (g) any proceeding In bankruptcy, receivership, winding-up, dfssolutbn. 
liquidation or Insolvency is commenced by or against lessee or Its property; or (h) Lessor in good fifth believes and 
h» commercially reasonable grounds to believe that the prospect of payment or performance by lessee under this 
lease Is or Is about to be Impaired or the Equipment h or is about to be pieced to jeopardy; or (Ij any guarantor of 
lessee's obligations hereunder disputes IU obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate its guarantee of lessee's future obligations or becomes subject to any of the events In 
clauses (b), (c), (d), (f) or (g) of thh Section.
26. Effect of Default; Damages: A loss to Lessor upon a Default ft dependent in pert upon tho cost of tin* 
Equipment to Lessor, the Term and the minimum return expected by Lessor from tho sale or re lease of the 
Equipment at the end of the Term. Upon any Default and (n addition to Lessor's other rights and remedies under 
this Lease and otherwise available at law or In equity; (a) lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not aa • penalty, an amount (the "Liquidated Damages") equal to Che aggregate of: (I) 
unpaid Rental Payment* and other amounts payable hereunder mpald as of the date of the Default; (II) the 
present value (calculated on the basis of an interest rate equal to the lower of (x) of three percent (WJ Of (y) the 
then current yield prevailing for A Government of Canada bond with term remaining most closely approximating 
the remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or. If applicable, any renewal thereof, and (8) amounts otherwise payable under 
the Lease to the end cf the Term, or, II applicable, any renewal thereof, and (C) the greater of the purchase price 
for the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Price (as defined In 5ectton 29 below) and the amount of any residual Interest which lessor may have to 
Equipment; (Ilf) any Enforcement Costs (as defined In sub-paragraph (e) below) Incurred by lessor, and (V) 
Interest thereon from the date of Default until payment In full; to the extent that the Liquidated Damages are 
deemed to Include any Taxes which Lessor Is required to remit to any taxation authority the liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the Ikyrideted Damages retained by 
lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon lessor’s 
demand, lessee at lessee’s expense shall forthwith surrender central of the Equipment to lessor pursuant to 
Section 21 as though the Term had expired; (c) lessor may, Immediately and without notice to lessee or resort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee had 
failed to surrender such Equipment when required to do so; (d) Ihe rights of lessee hereunder In respect of the 
Equipment, Including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting lessee’s liability or obligations hereunder; and (e) Lessor may by notice In writing terminate this lease or 
any other agreement lessor may have with Lessee. All rights and remedies of lessor, either under this lease or at 
taw or In equity or otherwise afforded to Lessor, are cumulative and not alternative, lessor's costs and expenses 
incurred at a result of a Default ("Enforcement Costs”) (Including all costs and expenses in respect oi collection, 
legal fees, repossession, repair of Equipment, enforcement of lessor's rights or remedies, sate or re-lease costs or 
other realization costs) shall be paid by lessee to lessor forthwith upon demand, with Interest accruing thereon 
from the date such costs and expenses were Incurred until payment in full.
27. Sate on Default: lessor may after a Default sell, re-leas* or otherwise dispose of Equipment at public or 

•*T i private sale with cr without notice to lessee and upon such terms and In such manner as lessor may determine.
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 

*,n jv, lessor from such deposition and the Liquidated Damages. If at any time after a Default and prior to lessor 
*' -VSvpbtatntng possession of the Equipment, Lessee pays to lessor the Liquidated Damages and all applicable Taxes,

• fide to the Equipment shall vest In lessee on an ’as Is, where Is" basis without any condition, representation or 
.... .^warranty of lessor whatsoever except that Lessee accjilres such Interest fro® of Encumbrances caused by Lessor.

• 'js.’Waet of Wahrer Hu delay In exercising, or failure to exercb*, any right or remedy accruing to lessor under 
thts'Loase will Impair or waive such right or remedy, not wilt a waiver of any single Default be deemed a waiver of 

•* '•.-r.Jmj^thpr prior, subsequent or concurrent Oefault. Any waiver, permit, content or approval on the part of lessor 
::vV.‘-|n;reipkt of this Lease must be In writing and shall have effect only to the extent specifically set forth In such

s.flt-l^.i.Purchas* Option: In thb Section: (a) ’Default' means any existing Default and any event or circumstance 
r whkilvwlth the giving of notice or the lapse of time or both, would constitute a Default; (b) "Fair Market Value" 

delivered and Installed, all-inclusive, purchase price for equipment in good repair In a sate between an 
" *■ t " and.* seller ,dp8lipg,to such equipment to the ordinary course of Its

4 reasqnJjily^fc) “Option Price” means the amount
fc^jpiMily.payment optlpn of the fixed price for an end of term 
"Option pet*! me&s;the.test day of the month set forth In the 
Alriyjflgipient option or-She lasc'day ol the Term of the lease In 
the case nftry-^^rnvkted nb^Def^utt exists, any Purchase Option 
by Lessee: (1) gWngf&^rNyJtten nolle* sixty (60) days prior to 

exercise such option; and (II) paying Ldssor?the.'Opt|ojj Price, plus Taxes, at least

if

n uytwn, mm paying urssur ine.VRi.Jun nice, pun taxes, ai least 
rfqre.ihefOptlon Data. After the giving at such notico a/xTdie making of such payment, provided 
PqM? Option Date, lessee shall acquire Lessor’s Interest'tyth* Equipment on the Option Date
te’ls" be*^* sn* ran*KAn «, ..... —..r.1*l^. Llw'.u., 1.,_J ..i.......---.

purchase option,
Lease Details

"*«l forth In U 
J.theOptionDrw 

*gK*^ thirty (30) d»y*‘b 
xfyfr r» Default exlstS_

on an bash without any condition, representation or warranty'by; tfesscrqf any kind whatsoever
except that Lp^ieejicqilres such Interest from Lessor free of Encumbrances cause?! ly,tenor.
30. Lessee's Waiver TO THE EXTENT NOT PROHIBITED BY LAW OR STATUTE, tlSSEE HERE6J. WAIVES THE BENEFIT 
OF All! PlJpYfSfgfSOF Aa APPLICABLE CONDITIONAL SALES, REGULATORY, C1C nTftjjp. jQWER.’STATUTES AND Aa 
REGULATIONS'MADE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOULD IN ‘ANY "MANNER AFFECT. 
RESTRICT OR tlMLT THE RIGHTS AND REMEDIES OF LESSOR HEREUNDER, deluding. w1thdi‘ l>nftfng':the generality cf 
the fpr^go£g,'.a» of Lessee’s rights, benefits and protections given or afforded try tha'pnjyhjo'ra afjThe Limitation 

of Saskatchewan, as amended, lessee also waives and assign* to • lessor the' right of any 
statutory exemption Irtvn execution or otherwise and further waives ary right to demand security7cr coct fo the §*•
71 “lister Warranties, lesser warrants that on the date this l*«s* commences It Is* the owner’of the Equipment, 
free and clear _bf any Encumbrance caused by Lessor, save far La»*«’s rfiru hev«und«.. fjjfpr o» oire-rwise 
exptfcltjv foV6> herein, tout without affecting lessor’s warranties set forth In anyqthfyagreement (alt of which 
Lessee?acknowledges do net affect or form part of thb Lease), Lessor makes no warranty cr representation 
whatsoever as to tf)« cArrabiUty, quality or concBcfcm of the Equipment or It* suitability Tor. Lessee's purposes or as 
to any ot^Y^rfer, Whatsoever (Including status of this lease for tax or accpunWi^ljjaflflciUon purposes). No 

•ntatJon’to.lfBeq,* to the Equipment or any other matter by the Van dor.orany‘supplier or manufacturer 
-‘any way affect lessee's obligations under thb^Ms*.5jjt‘tt» request and expense of 

{IVq, Default, leuor wttt (A) assign to lessee. foirlf^Tjfrro any and ail warranties,

represent; 
of the Equi) 
lessee and ^

? --f A guarantees, sSfvtoa',
• >'“-supplier of the ” " 

assist Usse 
rf£qul}xn*nt or If if 

to Lessor without ai.,
any warranty wtilfl 

v-' SHAtCNOT eE (JABLE FOR M

9 and representations given, toft, 
t to the Equipment ("Eq

Vfcndor of a manufacturer or 
are assignable at law; and 

possession or control of th* 
Jy reassigned such Equ'pment RJghu 

-- '.of Quebec, lessor hereby conveys to 
, ,sucl) Equipment gave to Lessor. LESSOR 
OS'NATURE, WHETHER DIRECT, INDIRECT

“•» »f rni'tawwBfr m rme use. maintenance or possession twreof. bt me
y.V’iJNADEQUACY Of THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVia OR LOSS CF USE OF THE 
‘ , EQUIPMENT,.0R FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.

* «3^.' This lease and all rights, remedies and benefits of lessor hereunder may be assigned by lessor
• Without TtetJce to or th*,cohs*rttof*L6ss*e and lessee hereby accepts sucKtessIgnments and waives signification of
:,V0 , ,

.mSmmm 
00frf

the act of assignment and th* delivery of a copy of any assignment rtoctxrwnt. Upon such assignment: (A) lha 
assignee (tha "Assign••“) shall be entitled to enforce the rights and remedies and to recede ell benefits which 
would otherwise accrue to the original lessor under this lease; (B) the Assignee shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to lessee to 
perform any of the obttgsttons of the original Lessor hereunder or oUwrwIie in respect of Ihe Equipment, all of 
which are retained by the original Lessor; and (D) lessee'} ritfiu hereunder as against the original lessor shall be 
unaffected except as herein specifically provided, lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the like which Lessee may have against the 
original Lessor. Upon notice of an assignment Lessee shaft unconditionally pay to such Assignee all Rental 
Payment* and other amounts due hereunder and *f»U not assert any detente against such Assignee In any act bn 
for Rental Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to th* Assignee th* pr*-«utSorti*d payment authorization granted by Last** In 
this Leas* provided that Lessor provides Lessee with written notice of th* full details of such assignment, 
Including th* Identity and contact Information of th* Assign**, at leert 10 days prior to th* Assign** 
collecting any Rental Payments or other amounts due under thb Leas* from the Lessto’f Account.
J3, Credit Investigation: Subject to applicable legislation. Less** hereby consents to Lessor conducting a credit 
investigation of Lessee Aid to Lessor making inquire* vrith financial Institutions or other persons In a business 
relationship with Lessee In connection therewith; Lbs*# hereby authorize* and directs such persons to answer 
Lessor's inquiries. Lessee agrees to furnish to Lessor: (A) a copy of its Interim financial statements and other 
related Information, as Lessor may request from time to tkne; and |B) Its annual financial state moots, audited If 
applicable, within ninety days of the end of e*ch financial year.
34. Security Interests: To secure Lessee's performance of Its obligations hereunder Lessee grants Lessor 
continuing security Interest In any Interest Lesse* ha* in the Equipment, in all proceeds thereof (Including 
proceeds of Insurance) and In any Rental Payments receivable on ary sublease permitted by Lessor; lessee agrees 
that lessor has all rights of a secured party under any applicable personal property security legislation and at law 
and In equity. To the extent this lease creates a security Interest, *uch security Interest h a purchase money 
security Interest (as the terms “security Interest” and 'purchase money security Interest* are used In the 
Personal Property Security Act (Ontarto)) and shall be Interpreted with similar effect under analogous legltlatfon In 
force in any other relevant jurisdiction. In thh Lease the term “security Interest" includes a movable hypothec 
without del Very.
35. Fees: Lessor shall be entitled to charge Lessee such fees and other charges as it may estafcfhh from time to 
time for the administration of and ancillary matters to this lease. Including a fee of $25.00 for each security 
registration required In connection with this Lease and such fees for Invoices as Lessor may from time to time 
establish.
36. Nam* Change, etc.: Lessee shall promptly notify Lessor in writing of: (A) any change Irv Lessee's name: <B) any 
transfer, authorized or unauthorized, by Lessee of any Interest to or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and (0) any change In th* location of 
Lessee's Head Office specified above.
37. Information: Lessee apees that Lessor may provide copies of this lease and/or Information concerning lessee 
and Its obligations hereunder to any person.
38. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Terms 6 Condfttora and th* above Lessee Information and Invoke Option and each such agreement shall 
be evidenced by a written schedut* referencing this initial lease (a “Transaction Schedule"), signed by lessee and 
Lessor and setting forth the particulars of such equipment tease transaction Including the matters addressed by 
th* above lease Details and Including any amendments to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of the tnltlat transaction set forth In the above Lease Details 
shall not apply to subsequent transactions but the Term} and Conditions, Invoice Option and Leisce Information of 
this Lease are Incorporated by reference Into each Transaction Schedule and shall apply installs mutandis, to the 
transaction specified to such Transaction Schedule; such lessee Informatton, Terms and Condntom, liwotae Option 
and each Transaction ScSecVle shall constitute a separate tease and the entire agreement with respect to that 
trareact-on, shall bo deemed to be a -Urate” to which these Term* and Conditions refer and shall not terminate 
a* a result of th* termination or expiry of any other Leas* made pursuant to the** Terms and Conditions. The 
terms of any Tram action Schedule evidencing a specific transection shall prevalt over these Terms and Conditions 
and the above Lessee Information to the extent of any conflict or Inconsistency but only fn respect of that 
transaction.
39. Entire Agreement: Thb Lease (including {A) all detag* set forth above to the Lessee Information, Lease 
Details and Invoice Option and to these Terms b Condition* and (8) any schedule, addendum or amendment to thb 
Lease which Is to writing, references thb leas* and b signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to Its subject nutter.
40. Applicable Low: This leas* shall be construed according to the taws of the Province where the Equipment b 
located as set forth to the Lees* Details.
41. Enurement: Subject to the terms hereof, thb lease shall enure to the benefit of and be btodtog upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. interpretation: Whenever the context of this Lease so requires, th* singular shall Include the plural and vte 
versa and words Importing th* masculine gender shall Include the feminine and neuter genders. Time b of the 
essence of thb Lease and each of ft* provisions. Heading are for convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Details have, when used fn th«9 Terms & 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such us*. The word 
"including’' means “induding without limitation"
43. Notices. Any notice required or permitted to be given heteurcter must be to writing and will conctusfrely be 
deemed to have been received by Its recipient on the business day It b delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address as such party spec Hies to the 
other party In writing) or, If sent by registered mall, provided there b no Interngition In postal services, on the 
fifth business day after the day of mailing, addressed to such party at such ackkess.
44. Severability; Any provision of thb Lease prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be ineffective without Invalidating the remaining provisions of this lease; 
provided, however, that to the extent that th* provision of any such applicable tew can be waived, they are 
herety waived by lessee.
45. Further Auurancw lmmc mfimn to do an I rings and execute of obtain all documents as may be required by 
lessor to order to give effect to or better evidence thb Lease Including the execution of financing statements or 
other documents to effect security registrations to protect Lessor’s interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors.
46. Language: The parties hereby acknowledge that they have required thb contract, and aft other agreements 
and notice* required or permitted to be entered Into or given pursuant hereto, to be drawn up to the English 
language only, les partfes reconnatssent avoir demand* que I* prfeent central a tori que tout* autre entente ou 
avb requls ou per mb i etro conctu ou ttonne *n vectu d« dispositions du present contrat, sclent redlgA* en longue 
an globe seulement.
47. Survival: Nocwithstendtog any other sections hereof, all obligations of Lessee under sections 
2,8,10.12,13,15,16,19,21,22,23.24,25,26.27,30,31.32,34 and 35 hereof and the ritfts and remedies of Lessor 
hereunder shall survive the termination of thb lease and tha receipt of all Rental Payments and other airoinU 
payable by lessee hereunder.
48. Joint and Several Liability: If more than one person executed thb Lease, their obligations hereunder shall be 
Joint and several and, to the Province of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of a true copy of thb leas* and wah-es, to the extent 
permitted by applicable law, all rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by lessor at any time to 
connection with this Lease, any scheckie thereto, any amendment thereof or any Transactkm Schedule.
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SCHEDULE “A” EQUIPMENT DESCRIPTIONoRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416J-386-1067 Fax: <888)-772-8129

Attached to and forming part of Lease or Loan Agreement No. CCB9489A-006 dated . 20Z?
between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN 
as Lessee or Obligor and ELEMENT FINANCIAL CORPORATION.

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308002
1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308003
1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308004
1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308006
1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308007
1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308008
i New 2013 Campcorp Skidded Staircase Unit FXWB201308001
1 New 2013 Campcorp Skidded Staircase Unit FXWB201308005

X§f

Lessee’s Full Legal Name:
CANAPA NORTH CAMPS INC.

id__r a ~.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Si Sig^atur^:

^tjattie:^Paul William McCracken
‘j , 4 af *.1

Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

i

4
'Title:, Director ~

4BS? ■ '
‘Title: Individual Title: Individual



oRelement
CROSS COLLATERALIZATION AGREEMENT

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: <888)-772-8129

BETWEEN: Element Financial Corporation
(hereinafter referred to as "Element”)

- and -

CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN 
(hereinafter referred to as “Lessee”)

WHEREAS Lessee is, or may be, from time to time, indebted to Element under loan and security agreements, conditional 
sales contracts, equipment lease agreements, other security agreements, promissory notes, guarantees and other instruments 
(herein collectively referred to as the “Security Agreements” and individually a “Security Agreement”);

AND WHEREAS to secure the indebtedness now or hereafter owing by Lessee to Element, and the performance of Lessee’s 
current and future obligations under and pursuant to each Security Agreement, Lessee has granted or will grant to Element a 
security interest in, to and against the collateral (and any resulting proceeds thereof) (hereinafter the “Collateral") described in 
each Security Agreement;

AND WHEREAS to further secure any and all indebtedness now or hereafter owing by Lessee to Element, whensoever and 
howsoever incurred, and the performance by Lessee of all its current and future obligations under any and all of the Security 
Agreements, now or hereafter entered into between Lessee and Element (all of the foregoing herein referred to as the 
“Obligations”) Element desires to have all of the Collateral secure all of the Obligations of the Lessee;

NOW THEREFORE, in consideration of the foregoing presents and the mutual covenants and agreements herein contained 
the parties agree as follows:

All presently existing and hereafter acquired Collateral in which Element does or will have a security interest shall stand 
charged for and secure the payment and performance by Lessee of all Obligations of every kind and character, joint or 
several, direct or indirect, absolute or contingent, due or to become due and whether under a presently existing or 
hereafter created Security Agreement.

2. The security interest of Element in the Collateral now held or hereafter acquired, shall not be terminated in whole or in part 
until and unless all Obligations of Lessee have been paid, performed and fully satisfied. Notwithstanding the foregoing, in 
the event that Lessee has fully paid his/her/its indebtedness and fully performed his/her/its obligations owing to Element 
under any particular Security Agreement, Lessee shall be free to sett or otherwise dispose of the Collateral secured by such 
particular Security Agreement, but shall thereafter promptly notify Element of such disposition and the security interest 

^.ffi&Lgranted thereunder shall continue in the proceeds of such sale or disposition.

s|j|jf:'>J?An?event of default under a particular Security Agreement shall be deemed to constitute an event of default under all other 

Agreements, and upon the occurrence thereof, Element shall have and may exercise all remedies available to it,
Agreements or by law.

AW shall be cumulative and not alternative, and are in addition to and not in
substftuti<yf;dTThe rights and remedies'granted under a Security Agreement or at law.

WITNESS WHEREOF, this Agreement has been duly executed as of this ^2*9 dav of , 20'*'
' ♦"VS*->'

ELEMENT FINANCIAL CORPORATION

.Per:
Nai

#*•.-At

Title: Qy*

LesVejjfejFiill Legal Name: 

CANADA-NQRTH CAMPS INC.
Lessee’s full Legal Name:

^ULWILLIAM MCCRACKEN
Lessee's Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

p.Nahne: PauLWflMimtMcCricl^ff-asv,-:;^. ‘Name: Paul witftSm McCracken Name: Shayne Lewis Dion McCracken
UTttlb: Director Title: Individual Title: Individual

'



Jk ECN CAPITAL CONTRACT AMENDING AGREEMENT

4 Robert Spec* Parkway, Suite 900, Mississauga. ON L4Z 1S1 Phone; t90S( 366-2'42 Fax: t866!-797-84S8

This Contract Amending Agreement is attached to and (O'ms an integral pat t of your lease Agreement.

Lease Agreement No CCB9489A-00& dated Apni 29th, 2014 between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, (the "Comfact”I is amended as toilows:

FROM:

START DATE TERM -7 RENTALS
rental Payment

(Plus Applicable Taxes)
i 04/24/2014 49 ' i T S100.0C0.00

06/01'2014 48 S21.69-1.74

TO:
RENTAL PAYMENT

MART DATE TERM u RENTALS tP'us Applicable Taxes)
04/24/2014 ! 52 1 S100.000.00
06/0l-'2014 l 28 S21,694.74 ;
10/01/2016 l 3 $2,500 00
01/01/2017 I 1 . 20 J. .. S21.694 74

The End of Term Purchase Option of $1 00 (plus app itacue taxes) wilt tie due on 09/01 / 20)8.

All other terms and conditions of the Con'ract shall remain in full force and effect unamended. 

Dated this ±_ day of /i/v J&mb _______ 2016

ECN BUSINESS MANAGEMENT INC

Signature:_______________________

Name: Ben Wyett_________ _______

Title: Vice President Oueianons

CANADA

Signaturi

Name PAUL WIlLIam MCCRACKEN 

Title: Director________________ __

PAUL WILUAfCTTODRACKEN

Signature:1 

Name: PAUL WILLIAM MCCRACKEN

Title. individual___________

SHAYN

S'gnatuie

Name- ShaynE LEWIS D'ON MCCRACKEN 

Title- Individual_____________



O^element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee's Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-007
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW, Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
1 /4SW-5-80-25-W5 Wabasca, Alberta

No. New /Used Year Manufacturer Model Description Serial Number
See attached schedule “A"

START DATE TERM #
RENTALS

RENTAL PAYMENT 
(PLUS APPLICABLE TAXES) PURCHASE OPTION

Early Purchase Option
04/24/2014 49 1 $100,000.00 □ The end of the Term’s calendar month for $

(plus applicable taxes).
06/01/2014 48 $21,694.47

END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
0 $1.00 (plus applicable taxes)
PRE-AUTHORIZED PAYMENT PUN CONSENT
I Hereby authorize Lessor to debit my bank account noted on the 
attached void cheque ("Lessee's Account”) for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing In the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days’ prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any othepisrpyision of this Lease.

EAD THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND 
EREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULY

for AYON BEHALF OF LESSEE. DATED
Full Legal Name:
ILLIAM MCCRACKEN

Name: Paul William McCracken

Lessee's Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Signati

Name: Shayne Lewis Dion McCracken

Title: Individual

Page 1 of 3
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Ogelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-772-8129

TERMS

in consideration of the covenants herein contained. Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which b acknowledged), Lesser and Lessee agree as follows: 
t. U*w? lessor hereby teases to Lessee, and Lessee hereby leases from lessor, the equipment described In the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or intangible, 
now and hereafter relating thereto or affixed thereon (collectively the “Equipment’]. THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents: If lessee has not issued a purchase orefer or entered Into an agreement with Vendor to 
purchase the Equipment (a “Purchase Document"), Lessee hereby agrees that Lessor may do so on Lesser's own 
behalf. If Lessee has entered into a Purchase Oocumcnt, Lessee represents and warrants that title to the 
Equipment has not passed to lessee and, at Lessor’s option, Lessee shall assign to lessor Its rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software, Information and 
documentation (a "License"), Except for tho obligation to pay Vendor for the Equipment if (and only if I thts Lease 
commences and b accepted by lessor, lessee shall perform, satisfy and discharge all of the purchaser’s 
obligations under any Purchase Document and license and any assignment by Lessee to Lessor pursuant to thts 
Section shall not Indude such obligations. The provision* of any Purchase Document or License do not modify 
Lessee’s obligations to Lessor hereunder.
3. Term: TWs lease b for an original term (the “Term*) commencing on the earlier of the Lease Commencement 
Date set out in a certificate (the "Delivery and Acceptance Certificate"} in form prescribed by lessor or, If Lessor 
waives the requirement for a Delivery and Acceptance Certificate pursuant to Sect bn A, the Date of Lessor’* 
Acceptance set forth above and ending at the expiry of the number of complete calendar month* Indicated under 
the heading "Term"1 in tha Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, in its sole discretion, waives such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
3. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OF THE EQUIPMENT AND ITS INSTALLATION A HD DELIVERY IS LESSEE'S RESPONSIMLfTY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE’S 
REQUIREMENTS SHALL NOT LESSEN LESSEE’S OBLIGATIONS HEREUNDER.
6. Rentals Lessee shall, without notice from or requKt by lessor, pay to Lessor during the Term ol this (ease the 
total number of Renta1. Payments set forth tn the Lease Details. Such Rental Payment shall be payable In advance 
to Lessor at the address Indicated above (or other address notified by Lessor to Lessee) as follows: first Rental 
Payment upon Lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on; (A) in the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day Is ctoser to the date the Lease commences, or (S', in the case of 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to Lessor prior to thfs Lease commencing which Is In excess of such first Rental Payment shall be credited 
towards Lessee’s final Rental Payment (si fn reverse order of occurrence, without Interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER TWS LEASE ARE PAYABLE WITHOUT SET •OFF, COMPENSATION OR ABATEMENT 
AND M NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7, Adjustments: The Rental Payment seC forth above is based upon the purchase price for (he Equipment and 
Lessor's cost of funds. If (but only ffJ an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final Invoice from Vendor specifies a purchase price (Including taxes, delivery, 
installation and other charges) (the “Purchase Price”) that is greater or less than the Estimated Purchase Price,

ic Lessee authorizes Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
.-.V* receives notice of such adjustment; however, If the Purchase Price exceeds the Estimated Purchase Price by more 
to-r^Sthat 1016. Lessor was notify Lessee and obtain Lessee’s prior written approval to such adjustment (such approval 
j?1, ’*B©t to be unreasonably withheld) and the Lease will not commence unt* such approval is obtained. If (but only if) 
. . >'a Latest Start Dale is specified in • Financing Terms Addendum attached hereto and Lease for any reason 

continences after such Latest Start Dele, this Lease shall nevertheless be binding and Lessee authorizes Lessor (n 
; ‘ ; ^l^soffs sole discretion to adjust the above Rental Payments to reflect Ms cost of funds on the date thts Lease 

„ jJwJKgpim^ces and lessor rhail upon Lessee's request, provide Lessee with a copy of the completed description. If 
b signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 

^c"krthjrtiei Lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 

;-^aejrm*d{to have effect from the date Lessee executes this Lease; If a Financing Terms Addendum b not executed 
?trj^lflwyjaMjhcd hereto, lessor may rot adjust the Net Rental Payments sat forth above without Lessee's prior

if Eighteen percent (IBS) 
e Rental Payments |B) any

. . . umimwmyr-.-r, j-— -0 lessor Iwretxider which are
- -V wtipald on their due’ditei^neach’/ivs.frcm ihu':datp amount.beturnra due or Interest tearing, before
• .';fli)d'«fter maturity,; drf jKgqiwfd judgment) until such arrears of other ambuhl**j«p#ld in full,

• VjSjS?1'Pro-Authertzed fay^^tt^Ustee's Bank noted on the void cheque'dCjjwnfcTby Lessee with this Lease Is 
SPA*]:hereby authored, and directed to (A) debit Lessee** Account for aR payjr^to'ptopdrtlng to be drawn on Lessee 
'ritfi for paymervtlto^Lcstor..which are presented for payment by Lessor or' Cessor’*.agent, and (8) make all such 

payments toptt£$&t$xuot,s agent from Lessee's Account; such payment*, mayiteri-equested In the form of 
■'V magnetic or, compo^ej-prorkrced tape to which case such Bank Is hereby authorial-by treat them as signed by 
A' Lessee..lis*ee.agrees, h consideration of such Bank acting on thfs autt^rtzatioh^thatsudh'lnstitutfon wiU not be 
’ liable torjany'kas or damage Incurred as a result of honoring thb authorization, tn&uee’s 'Account Is troraferred 

to i^Jjthprterqseh, thb authorization shall bo directed to such other branchy Lessor b'.hereby Irrevocably 
authorized' tr5|:^t/er a copy, dstatb or further evidence of this authorization to’-iuc|vBank, Lessee hereby 
appofnlfritf waoj Its lawful attorney for such purpose. Such authorization may only wfjwojfhj&MW In respect of 
teymeptsarislngunder this Lease, Including payments arising under any TransacttonjSfH'^^'(d«s(jned In Section 
uf:«* rRtet Miij’io thfa Lease. Lessee has certain recourse rights tf any debit from LesseeVAccount does not

pro* authorized payment authorization granted by Lessee In thb Lease.1 For c/s nipt*. Lessee has 
“Are reimbursement for any debit that b not authorized or 1s not consblent Wfty.lte* pre •authorized

ration granted by Lnm fn thb Leas*. To obtain mom Information toft Larue*!** recourse rights.
Lot wa may1 con tact his/her/its financial institution or visit www.cdnuBv.ca. y j
10. initallatioji, Maintenance and Repair Lessee shall, at Its expense, be resWilbJe^fqSMA) the delivery, 
lnstaUatfojic.<^r(r^aUatioi> and re del (very of the Equipment and (B) the maintenance A upkeep,'care, servicing and 
repair (Including.tecesiary replacements of parts)("Mair>tenanca") of the Equipment; fp both cases by a party 
aeceptableto'Lesiof; Lessee shall at fts expense keep the Equipment In good repair, Condition and working order. 
Lessee shall not,YrRheut,the prior written consent of Lessor make ary atterariohs,~Ja3ij|ttfans or Improvements to 

> the Equipment. Alf Su£|>;*Jt*ratlora. additions or improvements shall be at lei^e*}!j'wroense and shall belong to, 
U'ft *nd become >roj»ety ofy^or immediately upon being made. On Lessor‘irtepyeit; Lessee shall enter Into a 

Maintenance agftejmmt recycling the Equfpment with the manufacjur^r.Uweof or other Maintenance supplier

tl. Use: lessee iMll vse the'BwJpqiri* In a careful^d prudepCinarmor and not for any unlawful purpose and 
i At •»»'» 6;alL8|^i^1e'laws,'t)r^toances and regulations (Including

ordinances rtMriSj'fOTtne possession, use or Maintenance
^?^Equ»mei>t; ^Lessee^hters ;fcitb tWs'.te^'fprfpmmercial'or, Ind^rialfpurpcses and not for any personal,

.... household purpcseste^Jarm, rahch qr feedicl open^ri, purposes and shall only us* the Equipment In 
. ^connection wkii fcs business or fn Bie carrying an of an enterprise arid only‘for commercial or industrial purposes.

, ,rl<* Lessee shall, until thb Lease b terminated and lessee's obligations hereunder are
*utt dncUxUng the return of the Equipment), bear the entire risk of toss, damage, destruction, theft, 

Sftgl^LTPwmmentel taking of the Equfpment or any part thereof (any such case being a "loss"), regardless of
ilrFV'T&'Tfttt a*

' moveable p
buBdlngs orii)wtttols.«i<tte»ee'shall feovi.ro Interest In or to the Equfpment except m

-C-tfsW**** ,ft fo^h hero^&>j3M.shaa,i»t altoW thff'Equi()njent'to become Subject to any claim, prlvlege, lien, 
encanjbiwwi, tm^tecurfcy'Interest, mortgage, pledge/ .Hypqttgcltlon, seizure, trust, attachment, 

27*,^judfcfat procejs,-bw4n4T©.rtrtterest, license, sublease or otter right-fi). favor of ’any person (In ary such case an 
T Ft:’ ) ”£rscumbrance?)Eur»lesi,jueh Encumbrance Is caused by Lessor. At tester's request, Lessee shall at Lessee’s 

expense affix' and.mj|lhte(n on the Equipment, In a manner and In ptoceT$at|>f*;tcry to Lessor, labels, plates a 
other marks sufuiled by Lesser to Identify the Equipment as the property of Lessor.

mT ’

1-4. Location and Inspection: Lessee shaft maintain the Equipment at the Equipment Location specified In the 
Lease Details and shall not move the Equipment from such location. Lessor shall have the right to Inspect the 
Equipment and Lessee’s Maintenance. Insure nee and Tax records ai any time.
15. Net Lease: Alt COSTS AND EXPENSES RELATING TO WE EQUIPMENT OR ITS USE, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING ALL TAXES AND ALL FEES, CHARGES, CLAIMS AND FINES NCURRED OR 
AW5ING IN CONNECTION WITH THE REGISTRATION, LICENSING CR OPERATION OF THE EQUIPMENT. The Rental 
Payments and other amounts payable hereunder shall be absolutely net to Lessor, free of all expenses or outgoings 
of any kind or nature. K Leasee falls to perform any of Its obligations hereunder. Lessor may do so on Lessee's 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from the date of 
expenditure by the Lessor until reimbursed by the lessee; without prejudice to any other Lessor’s rights or 
remedies, and Lessee appoints Lessor to lawful attorney for such purposes.
16. Taxes: Lessee shall pay all Taxes and fde all returns In respect of Taxes Immediately upon such Taxes or 
returns becoming due. "Taxes" Includes all taxes, imposts, levies, fees, dudes and charges now or hereafter 
Imposed by any federal, provincial, municipal or other taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, use, Maintenance, operation or lease of the Equipment or on 
Lessor In respect of any of the foregoing (tociudf.ng sates excise, use, property, business, transfer, goods and 
services and value added taxes and fnctudfng penalties or Interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor’s overall net income. Lessor shall be entitled to claim any applicable capital cost 
allowance, Investment tax credit or simitar benefit under applicable tax legislation from time to time pertaining to 
the Equipment and/or tho Lease and Lessee shall r»t make arty such claim In respect thereof.
17. Insurance: lessee shall, at Its own expense, place and maintain with Insurers acceptable to Lesson (a) 
comprehensive all risks Snsurance on the Equipment for Its full replacement value, such Insurance to Include: (I) 
Lessor as additional Insured, (II) a loss payable douse In favor of Lessor as first payee, and (10) a wahrer of 
subrogation In favor of Lessor; and (b)getarral public liability and property damage Insurance with limits of liability 
equal to at least £2,000,000 per occurrence (or such greater amount as Lessor may require from tine to time), 
and such Insurance Shalt (1) extend to all ItabUttes of Lessee arising out of its use or possession of Equipment, (II) 
Include Lessor as additional ensured, and (HI) Include a cross-tlabSfty provision which Insures each person insured 
thereunder in the same manner and to the same extent as tf a separate policy had been issued to each.
All Insurance policies shall contain endorsements providing that: (A) thirty days written notice shall be given to 
lessor before a policy lapses or b materially altered or cancelled; (8) coverage shall be primary and not 
contributory; (C) Lessor's Interest ns additional Insured shall not be Invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or Its agents, servants or employees (such as a "standard 
mortgagee clause"); (D) Lessor shod not be responsible for payment of any premium; and (E) Lessor may elect to 
have aU proceeds of loss payable only to Itself. Lessee lhalt, on request, supply Lessor with certified copies of all 
Insurance policies cr otter evidence satisfactory to Lessor of satisfaction of these insurance covenants. In the 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds art amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damages (as defined In Section 26(a) except that for purposes hereof, each reference In Section 26(a) 
to "date of Default" stall be replaced with "dateof payment by Lessee to lessor of Insurance proceeds").
18. Failure to insure; If Lessee falls to fulfill its Insurance obligations hereunder, then, without prejudice to 
lessor's other rights and remedies, lessor shall have the right, but not the obligation, to procure Insurance 
covering Lessor’s Interest (but not lessee's Interest) In the Equipment, in such form and amount and with such 
Insurers (including an Insurer affiliated with Lessor) u Lessor shall determine from time to time, ail at Lessee's 
expense. Such expert** (the "Insurance Expense") shall Include the cost of acquiring such Insurance and any 
charges or fee* for service* associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at the interest rate provided herein for overdue amounts from the time of payment by 
the Lessor urstvl such expense b reimbursed by Lessee to Lessor. Lessee shall pay the insurance Expense to Lessor 
In equal Installments at the sore# tkne and in the same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor’s (rourance agent in connection with the placement of such Insurance and the processing of 
arty claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as an Insurer hereunder or to 
arrange any Insurance for the benefit of lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any Insurance, fc» any amounts or upon any specific terms and conditions, lotsor reserves the right to 
terminate any Insurance coverage vriikh lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
19. Representations. Lessee represents, warrants and covenants throughout the Term that’ (A) If Lessee b a body 
corporate, It b and wBl continue to be validly Incorporated (or otherwise estobibted), organized and existing and 
tn good standing; (B) It has aU necessary power and authority to execute, deliver and perform this Lease, each 
such action (I) hearing been duly authorized by all necessary action of Lessee. (II) not being tn conflict with any 
applicable law, the constating documents, resolutions or by-laws of Lessee or any Indenture, Instrument, 
agreement or undertaking to whfch It b a party or by which it or any of Its assets are or may become bound, and 
(ill) not resulting In the creation of any Encumbrance on the Equipment; (C) thb Lease b and wtt continue to be 
the legal, valid and binding obligation of Lessee enforceable against it and effective against Its creditor* In 
accordance with Ri terms; (D) there are no pending or threatened actions or proceedings before any court, 
adrnmbtratlve agency or other tribunal that could hove a material adverse effect on Lessee; (E) financial 
statements and other related Irforoiattort furnished by Lessee to Lessor are prepared In accordance with generally 
accepted accounting principles and fairly present Lessee's financial position on their respective dates; and (F) to 
evidence the forcing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.: Lessee shall not sublet or part with possession or control of the Equipment or perm* its use 
by any person other than Lessee or employ eel of Lessee who are qualified and competent to operate tame. 
Neither thb lease nw lessee’s rights hereunder shall be assigned by Lessee except with Lessor's prior written 
consent and no asslgnmaot shall release Lessee from Its obligations hereunder.
21. Surrender: At the end of the Term or any renewal thereof, If Lessee has not purchased tha Equipment 
pursuant to Seet'.on 29, Lessee, at Lessee’s expense, shall surrender control of the Equipment to Lessor end shall; 
(A) after giving Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor's nearest office or 
other place spectffed by Lessor or (8) tf requested by Lessor, dispose of the Equipment as Lessor reasonably 
directs. Including dbposition In a manner which will avoid arty dangerous use thereof or damage or Injury to any 
person or property ttwrefroro. Whenever Lessee Is required to return the Equipment to Lessor the Equipment sh»U 
be In good repair, condition and working order and Lessee shall pay all cost* of Maintenance and restoration of 
Eqjlpment returned to lessor, necessary to restore It to its condition on the date thb Leasa commenced, normal 
wear and tear excepted, tasiee shall. If Lessor so requests, store the Equfpment at Lessee’s risk and expense and 
as Lessor's bailee for a period of up to 90 days after the end of the Term; Lessee shall not use the Equipment or 
pay Rental Payments (or the Equipment during such period but shall otherwise be bound by aU of the terms of thb 
Lease during such period.
22. Ronewab If Lessee falls to surrender the Equfpment at the end of the Term or any renewal thereof, or to 
purchase the same pursuant to Section 29, Lessee shall be deemed to have requested a renewal of thb Lease for a 
period of three (3) calendar months and Lessor may, In Its sole discretion: (A) demand the surrender or the 
Equipment In compliance with Section 2t and exercise its rights and remedies for such non-compliance or 
(BNccept Lessee's request to renew thb Lease for a three (3) month period commercing on the end of the Term 
or the last renewal thereof. Such acceptance may be evidenced In writing signed by lessor or by lessor continuing 
to Invoke lessee, wfthd-awfna Rental Payments pursuant to a pre-authortzed payment plan or otherwise accepting 
Rental Payments In respect of such renewal period. Lessee shall continue to have all of Sts obligations UKfcrr thb 
Lease during any such renewal period, Including the obligation to pay Lessor Rental Payments, as it had during the 
Term and all provisions ol thb Lease shall apply to any such renewal term.
23. Entry: if U-ssee faib to surrender the Equipment to Lessor os required under this lease, Lessor may, without 
notice to Lessee or resort to legal process, but subject to any applicable law, enter any premises where the 
Equ Ipment b located »rd take possession of and remove or disable such Equipment.
24. Indemnity: lessee hereby Indemnifies Lessor and agrees to save lesser harmless from and against all loss, 
costs, liabilities, claims, legal proceedings and expenses (Including legat fees and costs) whatsoever arising In 
connection with thb tease, the Purchase Documents, any License, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation, Loss or rettm of the Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
which Infringes any patent or other Industrial or Intellectual property right of any person, any Default by Lessee, 
the exercise by Urssur of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults: Each of the following b a default by Lessee (a 'Dafauh"): (a) Lessee falls to make any Rental 
Payment or pay any other arrounts due under thb Lease within 3 days after the srujje b due and payable; or (b) 
Lessee falls to perform, observe or comply with any other obligation, term te'cjndltiqnion tts^f * 
performed, observed or complied with hereunder; or (c) any event of default i

Ak!»
Page 2 of 3

Initial

T

http://www.cdnuBv.ca


Sgelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-772-8129

contract between lessor and Lessee or under any material agreement betwuen lessee ard any other person; or (<j) 
any representation or warranty made by Lease to Lessor 1nor In connection wft1» this lease Is Incorrect; or {•) the 
Equipment or any part thereof Is subjected to an Encumbrance not caused by lessor. Lessee sells or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value of lessor's Interest In the Equipment Is 
materially Impaired due to Loss; or (f) lessee makes ary assignment for the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to a»*e to 
do business as a fjing concern, fa subject to a charge In control In fact or In law or seeks any arrangement or 
composition with Its creditors; or (g) any proceeding In bankruptcy, receivership, winding-up, dissolution, 
liquidation or Insolvency fa commenced by or against Lessee or Its property; or (h) lessor In good faith believes and 
has commercially reasonable (pounds to believe that the prospect of payment or performance by lessee under this 
lease is or ts about to be Impaired or the Equipment Is or It about to be placed In Jeopardy; or |l) any guarantor of 
lessee’* obligations hereunder dfeputes lu obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate Its guarantee of Lessee's future obligations or becomes subject to any of the events In 
clauses (b). (c), (d), (f) or (g) of this Section.
26. Effect of Default; Damages: A loss to Lessor upon a Default ft dependent In part upon the cost of the 
Equipment to lessor, the Term and the minimum return expected by Lessor from the sale or re-lease of the 
Equipment at the end of the Term Upon any Default and m addition to lessor’s other rights and remedies under 
this Lease and otherwise available at law or In equity: (a) Lessee shall pay forthwith (without notice) to lessor as 
liquidated damages, and not as a penalty, an amount (the "Liquidated Damages") equal to the aggregate of: (l| 
unpaid Rental Payments and other amounts payaWe hereunder unpaid as of the date of the Default; (II) the 
present value (calculated on the basis of an interest rate equal to lire tower of (x) of three percent (3X) or (y) the 
then current yield prevailing for • Government of Canada bond with tenn remaining most dimly approximating
the remaining Term, compounded monthly) off (A) the remaining Rental Payments payable from the date of 
Default Us the end of the Term or, If applicable, any renewal thereof, and (8) amounts otherwise payable under 
the lease to the end of the Term, or, If applicable, any renewal thereof, and (C| the greater of the purchase price 
for the Equfcvnent pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Price (as defined in Section 29 below) and the amount of any residual interest which Lessor may have in 
Equipment; (til) any Enforcement Costs (as defined in sub-paragraph (•) below) Incurred by Lessor; and (iv) 
Interest thereon from the date of Default until payment In full; to the extent that the Liquidated Damages are 
deemed to include any Taxes which lessor Is required to remit to any taxation authority the Liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the liquidated Damages retained by 
Lessor after remitting ail applicable Taxes will be equal to the amount calculated above; (b) upon Lessor’s 
demand, Lessee at Lessee’s expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 u though the Term had expired; (c) lessor may. Immediately and without notice to leisee or rerort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee hod 
failed to surrender such Equipment when required to do so; (d) the rights of lessee hereunder in respect of the 
Equipment, including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee's Hab ile/ or obligations hereunder; and <*) lessor may by notice In writing terminate this lease or 
any other agreement Lessor may have with Lessee. AU rights and remedies of Lessor, either under this lease or at 
low or In equity or otheiwise afforded to lessor, are cumulative and not alternative, lessor's costs and expenses 
Incurred as a result of a Default (“Enforcement Costs") (Including all costs and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of lessor's ritfits or remedies, sale or re-lease costs or 
other realization costs) shall be paid by Lessee to lessor forthwith upon demand, with interest accruing thereon 
from the date such costs and expenses were incurred until payment In full.
27. Sale on Default: Lessor may after a Default sett, re lease or otherwise dispose of Equipment at public or 
private sale with or without notice to Lessee and upon such terms and In such manner as lessor may determine, 
lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. If at any time after a Default and prior to Lessor

v. .-^.obtaining possession of the Equipment. Lessee pays to Lessor the Liquidated Damages and all applicable Taxes, 
to the Equipment shall vest In Lessee on an “as Is, where Is" basis without any condition, representation or 

,;yw ^wunuity of Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by lessor.
of w*lv*r' to de,|v h exercising, or failure to exercise, any right or remedy accruing to Lessor under 

impair or wave such right or remedy, nor wilt a waiver of any single Default be deemed a waiver of 
V£>$5«ny cTber prior, subsequent or concurrent Default. Any waher, permit, consent or approval on the part of Lessor 
Vi,‘ Un'letpecf of this Lease must be In writing and shall have effect only to the extent specifically set foith in such 
r( wirtjlnj, 1?

. 2?.’ Purchase Option: In this Seaton: (a) “Default" means any existing Default and any event or circumstance 
V.icW**',?* living of notice or the lapse of time or both, would constitute a Default; (b) “Fair Market Value"
> . '.ne&nc the licIhfPTVd xriri {fwt.lllari lll.Irv-liKkp. mirrhnui rrrir (rr Miii1nm#r( tn mwl r»r\a(r In m ula n ,n

HIHPWVi. __ ......... . M*-imo*Tgg>i>test I__- ...........---------------------
Lease Details as tjg'jSft* fof thajexercKe of an early payment dptlonlaftthe Inst day of the Term of the Lease In

reybePrSWresP ' ------------------- -- ’ ~the case of an •«[$(, Knrn pufcJyete option, as the case may b&Prfrided rip Default exists, any Purchase Option 
;_,set forth in theLjeo££De tails mairbe exercised by Lessee: (I) gMng'lisspr written notice sixty (60) days prior to 
j •:-**» Option Date ofjt^ktton to exercise such option; and (II) paying Le«r.U»;ppt!oQ Price, plus Taxes, at least 

thirty (30) days befo^w-Option Date. After the giving of such notice width* rnwlogjjf such payment, provided 
Bf no DefaulypUsts qfi.tWOptJon Date. Lessee shall acquire Lessor's Interest'lrEttirEquIproent on the Option Date 
f on m where.Is" basts without any condition, representation or warranty;by^assor ,of any kind whatsoever

e*cept Interest from Lessor free of Encumbrances caused by'Lessor.
10. UtfNfgWgU*?: TO THE EXTENT NOT PROHIBITED BY LAW OR STATUTE, LESSER HEREBY WAIVES THE BENEFIT 
OF ALL PROVISIONS OF ALL. APPLICABLE CONDITIONAL SALES, REGULATORY, CREDIT AND OTHER STATUTES PHD ALL 
REGULATIONS; MADE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOULDllNt AMY' MANNER AFFECT, 
RDTRiC^ ORLUHT THE RIGHTS AND REMEDIES OF LESSOR HEREUNOER, Including, without Ifaltlrg.the generality of 
£*f°re8'ring, all of Lessee’s rights, benefits and protections given or afforded by tlieroraYfcions'ufJhe Limitation 

of Saskatchewan, as amended. Lessee also wolves and asslgns^KtSuoi^the. rIght of any 

fal> ffDm eXe<t*ton °r othervwbe flfK3 further waives any right to demaM'se^prJyJpr cost In the
J1-.' tissor-VYarrantfoi Lessor warrants that on the date this Lease commerces It Jfiwo wrier of the Equipment, 

free, and clear, of. any Encumbrance caused by Lessor, save for Lessee’s ritfrts hereunder. Except as otherwise 
explicitly set forth hereto, but without affecting lessor’s warranties set forth in any other agreement (all of which 
tessoe adyiowtedg-s do not affect or form part of this Lease), Lessor makes no' warranty or representation 
whatsoever a* to the.durabilfty, quality or condition of the Equipment or Its suiulblllty forileisee’s purposes or as 
to any othfr, matter.1 whatsoever (Including status of this Lease for tax or accounting.eUtsJiWlon purposes). No 
reprwentatkjn to Ubml*s to the Equipment or any other matter by the Vendor"orally,supplier or manufacturer 
of the Equtorpent shatiBnVany way affect Lessee's obligations under thfa.Lefisp^At.'Uie request and expense of 
Leisee and ML^'vther^Sj/w. Default, Lessor will (A) assign to Lestee*.fprithe^Tj&n any and all warranties.

and representations giveq,|o :Laubr!iS'AwJ.yendo r or a manufacturer or 
to the Equipment (,'Equlprrient-(dghKi;|"which are assignable at law; and 

of 'such;Equ1pri»nt Rlghtsi-’lf.lffaof pbtaYis possession or control of the 
r’ihaU'be deemed to'Ji rived mmedtotejy'reassigned such Equipment Rights 

** locaaterf’In.chr^provtrxcie. of Quebec, Lessor hereby conveys to
j h»are^ct\>r*r.or^:u-J':,cr‘f'-:-‘- *--*-------- ------------*-------- ------------
ir.cho' evDCkiccJn

v Sff*
5-: ' (B) assist lei

Equipment 
JVto:lessor without

- . - ,_r™v,._.'*iiuch Equipment gave to lessor. LESSOR
HOT BE LIABLE FW-AKY LOSSj-DAMAGE: OR, EJ<PENSE:!o}v^f|Y OR NATURE, WHETHER DIRECT, INDIRECT

-QUENOAL, CAUSED BY THE EQUIPMENT OR THE USE," MAINTENANCE OR POSSESSION THEREOF, BY THE 
iY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
;,OR FOR ANY LOSS OF BUSINESS OR OAMAGE WHATSOEVER AMD HOWSOEVER CAUSED.

32. Aisfjpariar*; This Lease and aU rights, remedies and benefits of Lessor hereunder may be assigned by Lessor 
•. notice to or the content’tjf Ussee and U*ss«* hereby accepf^sdfh>satgnroents and waives signification of

' ..?!3S»G5«V
«gsu

the act of assignment ard the delivery of a copy of any assignment tfcctanent. Upon such assignment; (A) the 
assignee (the "Assignee") shall be entitled to enforce the rights and remedies and to race he aU benefits which 
would otherwise accrue to the original Louor under this lease; (B) the Assignee shal be deemed to be Lesser for 
the purpose of all such rights, remedies end benefits; (C) the Assignee shall have no obligation to Lessee to 
perform any of the obligations of the original Lessor hereunder or otherwtso In respect of the Equipment, aU of 
which are retained by the original Lessor; and (D) Lessee’s rights hereunder as against the original Lessor shall be 
unaffected except as herein specifically provided. Usvco agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the like which lessee may have against the 
original Lessor. Upon notice of an assignment lessee shall unconditionally pay to such Assignee all Rental 
Payments and other amounts due hereunder and shall nof assart any defense against such Assignee In any action 
for Rente! Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee, lessor may assign to the Assignee the pre-authorized payment authorization granted by Lessee In 
this Lease provided that lessor provides Lessee with written notice of the full details of such assignment, 
Including the Identity and contact Information of the Assignee, at least 10 days prior to the Assignee 
collecting any Rental Payments or other amounts doe under this lease from the Lessee's Account.
33. Credit Investigation: Subject to applicable legislation. Lessee hereby consents to Lessor conducting a credit 
Investigation of Lessee and to Lessor making Inquires with financial Institution or other persons In a business 
relationship with Lessee In connection therewith; Lessee hereby authorizes and directs such perrons to answer 
Lessor’s Inquiries. Lessee agrees to furnish to Lesson (A) a copy of Its Interim financial statements and other 
related Information, as Lessor may request from time to time; and (B) It} annual financial statements, audited If 
applicable, within ninety days of the end of each financial year.
J4. Security Interests; To secure Lessee's performance pf Iti obligations hereunder lessee grants Lessor a f 
continuing security Interest In any Interest Lessee has tn the Equipment, In all proceeds thereof (Including 
proceeds of insurance) and In any Rental Payments receivable on any sublease permitted by Lessor; Lessee agrees 
that Lessor has all rights of a secured party under any applicable personal property security legislation and at law 
and in equity. To the extent this leans creates a security interest, such security Interest 1s a purchase money 
security Interest las the terms “security Interest" and “purchase money security Interest" are used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect uider analogous legislation In 
force In any other relevant jurisdiction. In this Lease the term 'security Interest" includes a movable hypothec 
without delivery.
35. Fees: Lesser shall be entitled to charge lessee such lees and other charges as It may establish from time to 
time for the administration of and ancillary matters to this Lease, Including a fee of $25.DO for each security 
regfatratton required in connect ton with this Lease and such lees for Invoices as Lessor may from time to time 
establish.
3k. Name Change, etc.: Lessee shad promptly notify Lessor in writing of: (A) any change In lessee's name: (B) any 
transfer, authorized or unauthorized, by Lessee of ary Interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and ID) any change In the location of 
Lessee’s Head Office specified above,
37. information; Lessee agrees that lessor may provide copies of this Lease and/or Information concerning lessee 
and Its obligations lereuixkr to any person.
W. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Terms fa Conditions and the above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing this Wtfal lease |a "Transaction Schedule”), signed by Lessee end 
Lessor end setting forth the particulars of such equipment tease transact km Including the matters addressed by 
the above Lease Details and Including any amendments to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of the Initial transaction set forth in the above Lease Details 
shell not apply to subsequent transactions but the Terras end Conditions, Invoice Option and Lessee Information of 
this Lease are incorporated by reference kite each Transaction Schedule and shall apply mutatfs mutandis, to the 
transaction specified In such Transaction Schedule; such Lessee Information, Terms and Conditions, Invoice Option 
and each Transaction Schedule shall constitute a separate lease and the entire agreement with respect to that 
transaction, shall be deemed to be a “Lease" to which these Terms and Conditions refer and shall not terminate 
as a result of the termination or expiry of any ocher Lease made pursuant to these Terms and Conditions. The 
terms of any Transaction Schedule evidencing a specific transaction shall prevail over these Terms and Conditions 
and the above Lessee Information to the extent of any conflict or inconsistency but only In respect of that 
transaction.
3V. Entire Agreement; This Lease (including (A) all details set forth above In the Lessee Information, Lease 
Detefe and Invoice Option and In these Terms & Conditions and (B) any schedule, addendum or amendment to this 
Lease which it In writing, references this Lease and fa signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor end Lessee with respect to its subject matter.
40. Applicable Law; This Lease shall be construed according to the laws of the Province where Dm Equipment is 
located as set forth In the Lease Details.
41. Enurement; Subject to the terms hereof, this Lease shall enure to the benefit cf and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. Interpretation; Whenever the context of this Lease so requires, the singular shell Include the plural and vice 
versa and vrords Importing the masculine gender shall Include the femlotoe and neuter genders. Time Is of the 
essence of this Lease and each of fas provisions. Headings are for convenience of reference only and do rot affect 
the Interpretation. Terms toed In the Lessee Information or Lease Details have, when used In these Terms b 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
“including* means "including without limitation'’
43. Nottcas; Any nolle* required or permitted to be ghren hereunder must be In writing and will conclusively be 
deemed to hove been received by Its recipient on the business day It Is delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address as such party specifies to the 
other party In writing) or. If sent by registered molt, provided there fa no interruption tn postal services, on the 
fifth business day after the day of mailing, addressed to suds party at such address.
44. Severability, Any provision of this Lease prohibited by or unlawful or unenforceable under any apphcMAe law 
shall, at the sole option of Dnsor, be Ineffective without Invalidating the remaining provisions of this lease: 
provided, however, that to the extent that the provisions of any such applicable law can be waived, they ore 
hereby waived try Lessee.
45. FuitN*r Aiiurmcti: Lmsee ijrwi to do alt thing* and vxacuta or obtain all document* ao may be required by
Lessor in order to give effect to or better evidence this Lease Including the execution of financing statemeno or 
other documents to effect security registrations to protect Lessor’s Interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors.
46. Language: The parties hereby acknowledge that they have required this contract, and all other agree menu 
and notices required or permitted to be entered Into or gVen pursuant hereto, to be drawn up In the English 
language only, les parties reconnahsent avoir demand* que te present contret afeisl que route autre entente ou 
avfa retails ou per mis a etre ccnctu ou cfcnn* en vertu del dispositions du present cont/at, sclent redlges en tongue 
engtatse seutement.
47. Survival: Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2,0,10,12,13,15,16,19,21,22,23,24,25,26,27,30,31,32,34 and 35 hereof and the rights and remedies of Lessor 
hereunder shall survive the termination of this Lease and the receipt of all Rental Payments and other amounts 
payable tv Lessee hereunder.
4B. Joint and Several liability: if more than one person executed this Lease, their obligations hereunder shall be 
Joint and several and, In the Province of Quebec, solidary -without benellt of division or dscussion.
49. Receipt of Copy, EU.: Lessee acknowledges receipt of a true copy of this lease and waives, to the extent 
permitted by applicable law, alt ri^its to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by Lessor at any time In 
connection with this tease, any schedule thereto, any amendment thereof or any Transaction Schedule,
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SCHEDULE “A” EQUIPMENT DESCRIPTIONOgelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-B129

Attached to and forming part of Lease or Loan Agreement No. CCB9489A-007 dated . 20Zf'
between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN 
as Lessee or Obligor and ELEMENT FINANCIAL CORPORATION.

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2013 Campcorp Skidded 6 Unit 30 Man Dorm FXWB201308010
1 New 2013 Campcorp Skidded 6 unit 30 Man Dorm FXWB201308011
1 New 2013 Campcorp Skidded 6 unit 30 Man Dorm FXWB201308012
1 New 2013 Campcorp Skidded 6 unit 30 Man Dorm FXWB201308014
1 New 2013 Campcorp Skidded 6 unit 30 Man Dorm FXWB201308015
1 New 2013 Campcorp Skidded 6 unit 30 Man Dorm FXWB201308016
1 New 2013 Campcorp Skidded Staircase Unit FXWB201308009
1 New 2013 Campcorp Skidded Staircase Unit FXWB201308013

Lessee’s Full Legal Name:
^CANADA NORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Signature: \

; ■ mu'

5

jffgrWure:

I
--Sign

in
^ture:

■NameV-.Paul William McCracken
ijhk. -tym Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director -Title: Individual Title: Individual



A ECN CAPITAL CONTRACT AMENDING AGREEMENT

■) Ruber; Speck Parkway, Suite 900, Mississauga ON t4> ist Phone (905) 3b6-2142 Pax: i'866L797-8488

This Contract Amending Agreement is attached to and forms an integral pan of your Lease Agreement.

Lease Agreement No. CCB94S9A 007 doted AprT 29"'. 2014 between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, (the “Contract"! is amended as follows:

FROM:

START DATE TERM « RENTALS
RENTAL PAYMENT 

(Plus Applicable Taaes)
04/24/2014
06/01/2014

49

t !
1

48
$100,000.00
$21,694.74

1
:

TO:

START DATE TERM tf RENTALS
RENTAL PAYMENT

(Plus Applicable Truesi
04/24/2014 1

i 06/01/2014 i
10/01/2016 I

; 01/01/2017 j

S2
1

28

_JLi__________

$ 100.000 00 
$21,694.74 
$2,900.00 
$21.694 74

Tin- End o< Term Piirchase Option of Si 00 iptus applicable ta*esi ■•VII. be flue or OV -■ 01/ 2018.

All other terms and conditions o‘ the Contract shall remain in full force and effect unamended 

Dated this H day of ____. 20!6

ECN BUSINESS MANAGEMENT INC

Signature'______________________ _

Name. Ben Wvett_____ ___________

Hie; Vice President Opei alums

Signature:

Name. PAUl WILLIAM MCCRACKEN 

Title Duectoi ________

PAUL WILLIA 

Signature:

Name: PAUL WILUAM MCCRACKEN 

Title individual

SHAYNE

Signatu'e

Name: SHAYNE LEWIS PlON MCCRACKEN 

Tale. Individual__________________



LEASE AGREEMENTO0element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-008
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS

I Equipment Location Address (if different from Lessee Address) 
I W 1/2 22-74-8 W4, Monias South Camp, Conklin, AB

| Alta-Fab Structures Ltd7
EQUIPMENT DESCRIPTION
No. New /Used Year Manufacturer • Model Description Serial Number

1 New 2014 Alta-Fab 12x56' 8 Unit 38 Bed Dorm

NHAF5021, NHAF5022, 
NHAF5023, NHAF5024, 
NHAF5025, NHAF5026, 
NHAF5027, NHAF5028

START DATE TERM
#

RENTALS
RENTAL PAYMENT 

(PLUS APPLICABLE TAXES)
PURCHASE OPTION

36
Early Purchase Option

12/29/2014 1 $92,500.00 n The end of the Term’s calendar month for $
(plus applicable taxes).

02/15/2015 35 $21,825.51
END OF TERM PURCHASE OPTION

O Fair Market Value (plus applicable taxes)
lx) $185,000.00 (plus applicable taxes)

LEASE ACCEPTANCE PRE-AUTHORIZED PAYMENT PLAN CONSENT
This Lease shall not become binding upon Lessor until accepted as 
follows:

■>- - ' '■ / . ■- ■'
Lessor: ELEMENT FINANCIAL CORPORATION

r* , •,..•< iff?

Authorized Signature: _________ __________
Executed as Lessor By: P—

\/P qx’xrSfVnf

Date of Lessor's Acceotance: /)^t' $V .20 /f'

1 hereby authorize Lessor to debit my bank account noted on the 
attached void cheque ("Lessee’s Account") for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing in the event of 
Default. 1 may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. 1 understand that 1 may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other prjjyision of this Lease.

ATTACH
VOID

CHEQUE
s,8nature:$kB

THE UNDERSIGNED ACKNOWLEDGES HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND 
CONDITIONS INCLUDING THOSE ON PAGE 2 ft 3 HEREOF. EACH OF THE UNDERSIGNED .AFFIRMS THAT THEY ARE DULY 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED rV}a<£— 34 . 20 1U
Lessee’s Futl Legal Name:
CANADA NORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Name: Paul William McCracken Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual

Page 1 of 3

http://www.cdnpav.ca


oRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416J-386-1067 Fax: (888) 772-8129

LEASE AGREEMENT

TERMS

In consideration of the covenants herein contained, Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which If ackrevAedged), Lessor and Lessee agree as follows:
1. lease: Lessor hereby leases to Lessee, and lessee hereby leases from Lessor, the equipment described in the 
Lease Details, together with any parts, accessories, re place menu, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto or affixed thereon (collectively the "Equipment"). THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents: If Lessee has not Issued • purchase order or entered Into an agreement with Vendor to 
purchase the Equipment {a 'Purchase Document"), Lessee hereby agrees that tester may do to on Lessor's own 
behalf. If Lessee hat entered Into a Purchase Document, Lessee represents and warrants that tide to the 
Equipment has not paired to Lessee and, at Lessor's option, lessee shall assign to Lessor its rights under the 
Purchase Document to purchase the Equipment and to acquire any retired license of software, Information and 
documentation (a "License"). Except for the obligation to pay Vendor for the Equipment If (and only if) thb Lease 
commences and Is accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser's 
obligations under any Purchase Document and License and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. The provisions of any Purchase Document or License do rot modify 
Lessee’s obligations to Lessor hereunder.
3. Term: This lease Is for an original term (the "Term") commencing on the earlier of the Lease Commencement 
Date set out In a certificate (the ‘‘Delivery and Acceptance Certificate") in form prescribed by Lessor or, if lessor 
waives the requirement for a Delivery and Acceptance Certificate pursuant to Section 4, the Date of Lessor’s 
Acceptance set forth above and ending at the expiry of the number of complete calendar months Indicated under 
the heading "Term" In the Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, In its sole discretion, waives such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
5. Equipment S« faction: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AN0 LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY Of THE EQUIPMENT AND ITS INSTALLATION ANO OEUVERY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE’S 
REQUIREMENTS SHALL NOT LESSEN LESSEE S OBLIGATIONS HEREUNDER.
6. Rentals, lessee shall, without notice from or request by Lessor, pay to Lessor during the Term of this lease the 
total number cf Rental Payments set forth in the Lease Details. Such Rental Payment shall be payable in advance 
to Lessor at the address Indicated above (or other address notified by Lessor to Lessee) as follows: first Rental 
Payment upon Lessee's execution hereof and, commencing after Ihe calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) In the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day is closer to the date the Lease commences, or (B) In the case of 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to Lessor prior to this Lease commercing whfoh Is In excess of such first Rental Payment shall be credttrd 
towards Lessee's final Rental Payment(s) In reverse order of occurrence, without interest. RENTAL PAYMENTS ANO 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
AMO IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rented Payment, set forth above is based upon the purchase price for the Equipment and 
Lessor’s cost of funds. If (but only if) an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final invoke from Vendor specifies a purchase price (including taxes, delivery. 
Installation and other charges) (the "Purchase Price") that Is greater or less than tire Estimated Purchase Price, 
Lessee authorizes lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
receives notice of such adjustment; however, ff the Purchase Price exceeds the Estimated Purchase Price fay more 
that 10X, Lessor wilt notify Lessee and obtain Lessee's prior written approval to such adjustment (such approval 
not to be unreasonably withheld) and the Lease will not commence until such approval is obtained. If (but only If) 
a Latest Start Date Is specified in a Financing Terms Addendum attached hereto and Lease for any reason 
commences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor In 
Lessor's sole discretion to adjust the above Rente! Payments to reflect Its cost of funds on the date this Lease 
commences and Lessor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 
this Lease Is signed by Lessee prior to lessor having a complete description of the Equipment, Lessee hereby 
authorizes Lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 
deemed to have effect from the date Lessee executes this Lease; If a Financing Terms Addendum fa not executed 
and attached hereto, Lessor may not adjust the Net Rental Payments set forth above without Lessee’s prior 
written consent.
8. Interest on Overdue Payments: Lessee shall without notice pay Interest at the rate of Eighteen percent (18%) 
per annum calculated and compounded monthly and not In advance, on: (A) any past due Rental Payments (BJ any 
amounts which bear Interest according to this Lease and (C1 any other amounts due to Lessor hereunder which are 
not paid on their due dates; In each case from the date any such amount becomes due or Interest bearing, before 
and after maturity, default and Judgment, until such arrears or other amounts are paid In full.
9. Pre-Authorized Payments: Lessee's Bank noted on the void cheque delivered by Lessee with tills Lease Is 
hereby authorized and directed to (A) debit Lessee’s Account lor all payments purporting to be drawn on Lessee 
for payment to Lessor which are prerented for payment by Lessor or Lessor's agent, and (B) make ail such 
payments to Lessor or Lessor's agent from Lessee's Account; such payments may be requested In the form of 
magnetic or computer-produced tape in which case such Bank fa hereby authorized to treat them as signed by 
Lessee, lessee agrees, in condderatfon of such Bank acting on thfs authorization, that such Institution will not be 
liable for any loss or damage Incurred as a result of honoring this authorization, if Lessee’s Account Is transferred 
to another branch, (Ms authorization shall be directed to such other branch. Lessor fa hereby irrevocably 
authorized to deliver a copy, details or father evidence of this authorization to such Bank, Lessee hereby 
appointing Lessor its lawful attorney lor such purpose. Such authorization may only be used by Lessor in respect of 
payments arising under this Lease, including payments arising under any Transaction Schedule (defined in Section 
M of this Lease) to this tea*, lessee has certain recourse rights If any debit from the Lessee’s Account does not 
comply with the pre-authofixed payment authorization granted by lessee In tills tease. For example, Lessee has 
the right to receive reimbursement for any debit that is not authorized or fa not consistent with the p»e-authorized
P*yrr.«rn< Mthortzation granted by Leuee In UiU Lease. To obtain more Information On Lessee's ictau’v: right!, 
Lessee may contact hhrhcr/iu financial Institution or visit www.cdntjav.cg,
10. Installation, Maintenance and Repair: lessee shall, at its expense, be responsible for: (A) the delivery, 
Installation, de installation and nedeOvary c-f to* Equipment end (B) the maintenance, upkeep, care, servicing and 
repair (including necessary replacements of parts)("MaInten*rvc*“) of the Equipment; in both cases by a party 
acceptable to Lessor. Lessee shall at Its expense keep the Equipment In good repair, condition and working order, 
Lessee shall not without the prior written consent of Lessor mate any alterations, additions or Improvements to 
the Equipment- Alt such alterations, additions or Improvements shall be at Lessee's expense and shall belong to, 
and become property of, Lessor Immediately upon being made. On lessor's request, lessee shall enter into a 
Maintenance agreement respecting the Equipment with the manufacturer thereof or other Maintenance supplier 
acceptable to Lessor.
11. Use’ Lessee shall use the Equipment In a careful ant) prudent manner and not far any unlawful papule and 
Shall at Lessee's expense comply with and conform to all applicable taws, ordinances and regulations (including 
laws, ordinances and regulations concerning environmental matters] relating to the possession, use or Maintenance 
of the Equipment. Lessee enters Into this Lease for commercial or Industrial purposes and not for any personal, 
family or household purposes or ary farm, ranch orfeedtot operation purposes and shall only use the Equipment In 
connection with Its business or In the carrying on of an enterprise and only for commercial or Industrial purposes.
12. Loss and Damage: lessee shall, until this Lease fa terminated and Lessee's obligations hereunder are 
discharged In full (including the retom of the Equipment), bear the entire risk of toss, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof (any such case being a “Loss"), regardless of 
whether It fa caused by any def suitor neglect of Lessee. No Loss shall relieve Lessee of Its obligations hereunder.
13. Title and Identification; The Equipment Is and shall at all times be and remain the tote personal and 
moveable property of Lessor, shall not be affixed or attached to or otherwise become a fixture or accession to any 
lands, buildings or chattels and Lessee shall have no right, Utte or Interest In or to the Equipment except as 
expressly set forth herein. Lessee shall not allow the Equipment to become subject to any claim, privilege, Uen, 
charge, encumbrance, levy, security interest, mortgage, pledge, hypothecation, seizure, trust, attachment. 
Judicial process, ownership interest, license, sublease or other right In favor of any person (in any such case an 
"Encumbrance”) unless such Encumbrance Is caused by Lessor. At Lessor's request, Lessee shall at Lessee's 
expense affix and maintain on the Equipment, in a manner and In places satisfactory to Lessor, labels, plates or 
other marks supplied by Lessor to identify the Equipment as the property of Lessor

14. Location and Inspection: Lessee shall maintain the Equipment at the Equipment Location specified in the 
Lease Details and shall not move the Equipme.it from such location. Lesser shall haw the right to inspect the 
Equipment and Lessee's Maintenance, Insurance and Tax records at any time.
15. Nat Lease: ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR (TS USE, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING ALL TAXES AND ALL FEES, CHARGES, CLAIMS AND FINES INCURRED OR 
ARISING IM CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE EQUIPMENT. The Rental 
Payments and other amounts payable hereunder shall be absolutely net to Lessor, free of all expenses or outgoings 
of any kind or nature. If Lessee falls to perform any of its obligations hereunder. Lessor may do so on Lessee’s 
behalf and shall be entitled to Immediate reimbursement from Lessee together with interest from the date of 
expenditure by the Lessor until reimbursed by the Lessee; without prejudice to any other Lessor's rights or 
remedies, and Lessee appoints Lessor Its lawful attorney for such purposes.
16. Taxes; Lessee shall pay ail Taxes and file all returns in respect of Taxes Immediately upon such Taxes or 
returns becoming due. "Taxes” Includes all taxes, Imposts, levies, fees, duties and charges now or hereafter 
Imposed by any federal, provincial, municipal or otter taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, use, Maintenance, operation or lease of the Equipment or on 
Lessor in respect of any of the foregoing (Including sales excise, use, property, business, transfer, goods and 
services and value added taxes and Including penalties or Interest based on late payment of texts), but excluding 
taxes on or measured by Lessor’s overall net Income. Lessor shall be entitled to claim any applicable capital cost 
allowance, investment tax credit or timlUr benefit under applicable tax legWatfon from time to time pertaining to 
the Equipment and/or tte Lease and Lessee shall not make any such claim in respect thereof.
17. insurance: Lessee shall, at Its own expense, pUca and maintain with Insurers acceptable to Lessor: (a) 
comprehensive all risks Insurance on the Equipment for its full replacement vatu*, such Insurance to Include: (I) 
Lessor as additional Insured, <<l) a lass payable clause In favor of Lessor as first payoe, and (til) a waiver of 
subrogation In favor of Lessor; arid (b)generat public liability and property damage Insurance with limits of liability 
equal to at least 52,000,000 per occurrence (or such greater amount as Lessor may require from time to time), 
and such Insurance shall: (I) extend to all llabtliUes of Lessee arising out of Its use or possession of Equipment, (it) 
include Lessor as additional ensured, and (111) Include a cross-liability provision which Insures each person Insured 
thereunder In the same manner and to tte same extent as If a separate policy ted been Issued to each.
Ait Insurance policies shall contain endorsements providing that: (A) thirty days written notice stetl be given to 
Lessor before a policy lapses or is materially altered or cancelled: (B> covarago shall be primary and not 
contributory; (C) Lessor's Interest as additional Insured shall not be invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or IU agents, servants or employees (such as a "standard 
mortgagee clause”); (D) Lessor shall not be responsible for payment of any premium; and (E) Lessor may elect to 
have all proceeds of Loss payable only to Itself. Lessee shall, on request, supply Lessor with certified copies of ail 
insurance policies or otter evidence satisfactory to Lessor of satisfaction of these Insurance covenants. In tte 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds an amount equat to the total amount payable to Lessor by Lessee hereorvfer as 
Liquidated Damages (as defined In Section 26(a) except Ural for purposes hereof, each reference In Section 26(a) 
to "date of Default* shall be replaced with "date of payment by Lessee to Lessor cf Insurance proceeds").
1». Failure to Insure; If Lessee fall* to fulfill IU Insurance obligations hereunder, then, without prejudice to 
Lessor's other rights and remedies, Lessor shall have the right, but not tte obligation, to procure insurance 
covering Lessor's Interest (but not Lessee’s interest) In the Equipment, In such form and amount and with such 
Insurers (including an Insurer affiliated with Lessor) as Lessor shall determine from time to time, all at Lessee's 
expense. Such expense (the "Insurance Expense*) shall Include the cost of acquiring such Insurance and any 
charges or fees for services associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at tte Interest rats provided herein for overdue amounts from tte time of payment by 
Ihe Lessor until such expense is reimbursed by Lessee to Lessor. Lessee shall pay the Insurance Expense to Lessor 
In equal Installments at tte same time and in tte same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor's Insurance agent In connection with the placement of such Insurance and tho processing of 
any claims. Nothing herein shall be deemed to obligate or entitle lessor to act as on Insurer hereunder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any insurance. In any amounts or upon any specific terms and conditions. Lessor reserves tte right to 
terminate any insurance coverage which Lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
19. Representations: Lessee represents, warrants and covenants throughout tte Term that; (A) If Lessee Is a body 
corporate. It fa and wilt continue to be validly Incorporated (or otherwise established), organized and existing and 
In good standing; (B) It has ail necessary power and authority to execute, deliver and perform this Lease, each 
such action (1) having been duly authorized by all necessary action of Lessee, (If) not being In conflict with any 
applicable law, tte constating documents, resolutions or by-laws of lessee or any Indenture, Instrument, 
agreement or undertaking to which it Is a party or by which it or any of Its assets are or may become bound, and 
(ill) not resulting In the creation of any Encumbrance on tte Equipment; (C) this Lease is and will continue to be 
the legal, valid and binding obligation of lessee enforceable against it and effective against lu creditors in 
accordance with its terms; (D) there are no pending or threatened actions or proceedings before any court, 
administrative agency cr other tribunal that could have a material adverse effect on Lessee; (E) financial 
statements and otter related Information furnished by Lessee to Lessor are prepared In accordance with generally 
accepted accounting principles and fairly present Lessee's financial position on their respective dates; and (F> to 
evidence tte foregoing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.; Lessee shall not sublet or part with possession or control of tte Equipment or permit its use 
by any person other than Lessee or employees of Leisao who are qualified and competent to operate same. 
Neither this Lease nor Lessee's rights hereunder shall be assigned by Lessee except with Lessor's prior written 
consent and no assignment shall release Lessee from its obligations hereunder.
21. Surrender: At tte end of tte Term or any renewal thereof, If Lessee has not purchased tte Equipment 
pursuant to Section 29, Lessee, at Lessee’s expense, shall surrender control of the Equipment to Lessor and shall;
(A) after gfalng Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor's nearest office or 
other place specified by Lessor or (B) if requested by Lessor, dfspose of the Equipment as Lessor reasonably 
directs, Including disposition In a manner which will avoid any dangerous use thereof or dvnage or Injury to any 
person or property therefrom, whenever Lessee Is required to return too Equipment to Lessor the Equipment shall 
be in good repair, condition and working order and Lessee shall pay all costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore It to Its condition on the date this Lease commenced, normal 
wear and tear excepted. Lessee shall, if Lessor sc. requests, store the Equipment at Lessee's risk and expense and 
as Lessor's bailee for a period of up to 90 days after tte end of tte Term; Lesseo shall not use tte Equipment or 
pay Rental Payments for tte Equipment during such period but Shall otherwise be bound by all of the terms of this 
lease during such period.
22. Renewal: If Lessee falls to surrender tte Equipment at tte end of tte Term or any renewal thereof, or to 
purchase tte same pursuant to Section 29, Lessee shall be deemed to have requested a renewal of thb Lease for a 
period of three (3) calendar months and Lessor may. In Its sole discretion: (A) demand the surrender of the 
Equipment In compliance with Section 21 and exercise Its rights and remedies for such nun-compliance or
(B) accept Lessee’s request to renew this Lease for a three (3) month period commencing on Ihe end of tte Term 
or the last renewal thereof. Such acceptance may be evidenced in writing signed by Lessor or by Lessor continuing 
to invoke Lessee, withdrawing Rental Payments pursuant to a pre-authorized payment plan or otherwise accepting 
Rental Payments in respect of such renewal period. Lessee shall continue to have all of Its obligations under this 
Lease during any such renewal period, Including tte obligation to pay Lessor Rental Payments, as It had during tte 
Term and all provisions of this Lease shall apply to any such renewal term.
2). Fniry; If Lessee fails to surrender the Equipment to Lessor as required under this Lease, Lessor may, without 
notice to Lessee or resort to legal process, but subject to any applicable law, enter any premises where the 
Equipment fa located and take possession of and remove or disable such Equipment
24. Indemnity; lessee hereby Indemnifies Lessor and agrees to save Lessor harmless from and against all loss, 
costs, liabilities, claims, legal proceedings and expenses (Including legal fees and costs) whatsoever arising In 
connection with this Lease, tte Purchase Documents, any License, tte Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation. Loss or return of tbe Equipment, Taxes, 
tte recovery of claims under any insurance policy relating to the Equipment, any use or operation of Equipment 
which infringes any patent or otter Industrial or Intellectual property right of any person, any Default by lessee, 
tte exert be by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25, Defaults: Each of the following fa a default by Lessee (a “Default"): (a) Lessee falls to make any Rental 
Payment or pay any other amounts due under this Lease within 3 days after tte same fa due and payable; or (b) 
Lessee fails to perform, observe or comply with any other obligation, term or condition on its part to be 
performed, observed or complied vrith hereunder; or (c) any event of default oAurs under any other lease o
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LEASE AGREEMENT

contract between Lessor and Lessee or under any material agreement between leisee and any other person; or (d) 
any representation or warranty made by Lessao to Lessor In or In connection with this lease Is Incorrect; or {e) the 
Equipment or any p*-t thereof 4 subjected to an Encumbrance not caused by Lessor, Lessee sells or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value of Lessor’s Interest In the Equip* neut is 
materially Impaired due to Loss; or (f) Lessee makes any assignment for the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a going concern. Is subject to a change In control in fact or (n taw or seeks any arrangement or 
composition with Its creditor; or (g> any proceeding In bankruptcy, recehemhlp, winding-up, dissolution, 
liquidation or Insolvency Is commenced by or against Lessee or tts property; or (h) lessor In good lalth believe* and 
has commercially reasonable grounds to believe that the prospect of payment or performance by Lessee under this 
Lease 1s or Is about to be Impaired or the Equipment fa or is about to be placed in Jeopardy; or (l| any guarantor of 
lessee's obligations hereunder disputes Its obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate its guarantee of Lessee's future obligations oi become* subject to any of the events In 
clause* (b), (c), (d), (f) or <g) of this Section.
26. Effect of Default; Damages: A loss to Lessor upon a Oefault Is dependent In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sate or re lease of tie? 
Equipment at the end of the Term. Upon any Oefault and In addition to Lessor’s other rights and remedies under 
thh Lease and otherwise available at law or In equity: (a) Lessee shaft pay forthwith (without notice) to lesser as 
liquidated damages, and not as a peralty, an amount (the "Liquidated Damages") equal to the aggregate of: (I) 
unpaid Rental Payments end other amounts payable hereunder unpaid as of the date of the Default; (II) the 
present value (calculated on the basis of an interest rate equal to the tower of (x) of three percent (JK) Of (y) the 
then current ^eld prevailing for a Government of Canada bond with term remaining mast closely approximating 
the remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or. If applicable, any renewal thereof, and (8) amounts otherwise payable under 
the Lease to the end of the Term, or, tf applicable, any renewal thereof, and (C) the greater of the purchase price 
for the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Price (as defined In Section 29 below) and the amount of any residual Interest which Lessor may have In 
Equipment; (111; eny Enforcement Costs (as defined In tub-paragraph (e) below) Incurred by Lessor; and (tv) 
Interest thereon from the date of Default until payment In full; to the extant that the Liquidated Damages are 
deemed to Include any Taxes which Lessor is required to remit to any taxation authority the Liquidated Carnage* 
shall be Increased by the amount necessary to ensure that the net amount of the Liquidated Damage* retained by 
Lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon Lessor’s 
demand, lessee at Lessee's expense shall forthwith surrender control of the Eqidpment to Lessor pursuant to 
Section 21 a* though tha Term hid expired; (c) Lessor may. Immediately and without notice to Lessee or resort to 
legal process take possessors of and remove or disable the Equipment pursuant to Section 23 as though lessee had 
failed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder In respect of the 
Equipment Including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee’s liability or obligations hereunder; and (e) Lessor may by notice In writing terminate this Lease or 
any other agreement Lessor may have with Lessee. Alt rights and remedies of Lessor, either under this Lease or at 
taw or In equity or otherwise afforded to Lessor, are cumulative and not alternative, lessor’* costs and expenses 
Incurred as a result of a Oefault ("Enfurcement Costs’’) (Including alt costs and expenses 1n respect uf collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor's rights or remedies, sate or re lease costs or 
other realization costs) shall be paid by lessee to Lessor forthwith upon demand, with interest accruing thereon 
from the date such costs and expenses were incurred until payment In full.
27. Sale on Default: Lessor may after a Default seR, re lease or otherwise dispose of Equipment at public or 
private sale with or without notice to Lessee and upon such terms and In such manner as Lessor may determine. 
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. If at any time after a Default and prior to Lessor 
obtaining possession of the Equipment, Lessee pays to Lessor the Liquidated Damages and all applicable Taxes, 
title to the Equipment shall vest In Lessee on an "as U, where Is" basis without any condition, representation or 
warranty of Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor
26. Effect of Waiver: Ho delay In exercising, or failure to exercise, any right or remedy accruing to Lessor under 
this Lease will Impair or witvt such right or remedy, nor will a waiver of any single Default be deemed a waiver ol 
any other prior, subsequent or concurrent Default- Any waiver, permit, consent or approval on the part of Lessor 
in respect of thb tease must be In writing and shall have effect only to the extent specifically set forth In such 
writing
29. Purchase Option: In thb Section: (a) “Default" means any exfating Default and any event or circumstance 
which, vrith the giving of notice of the lapse of time or both, would constitute a Default; (b) "Fair Market Value" 
means the delivered and Installed, all-inclusive, purchase price for equipment In good repair in a sale between an 
arms length purchaser buying for its own use ard a seller dealing In such equipment In the ordinary course of tts 
business, as such purchase price b determined by lesaor acting reasonably:,^) “Option Price" means the amount 
set forth In the Lease Details as the fixed price for an early payment option or the fixed price for an end of term 
purchase option, as the case may be; and (d) "Option Date" means the last day of the month set forth In the 
Lease Detalb as the date for the exercise of an early payment option or the last day of the Term of the Lease in 
the case of an end of term purchase option, as the case may be. Provided no Default exists, any Purchase Option 
set forth In the Lease Detats may be exert bed by Lessee: (1) giving Lessor written notice sixty (60) days prior to 
the Option Date of lu election to exercise such option; and (il) paying Lessor the Option Price, plus Taxes, at least 
thirty (30) days before the Option Date. After the giving of such notice and the making of such payment, provided 
no Default exist* on the Option Date, Lessee shall acquire Lessor's Interest In the Equipment on the Option Date 
un an 'as to, where to" basis without any condition, representation or warranty by Lessor of ary kind whatsoever 
except that Lessee acquires such Interest from Lessor free of Encumbrances caused by Lessor.
30. Leuae’s Waiver: TO THE EXTENT HOT PROHIBITED BY LAW OR STATUTE, LESSEE HEREBY WAIVES THE BENEFIT
OF ALL PROVISIONS OF ALL APPLICABLE CONDITIONAL SALES, REGULATORY. CREDIT AND OTHER STATUTES M0 ALL 
REGULATIONS MADE THEREUNDER W ANY APPLICABLE JUTOSOiCnCN WHICH WOULD IN ANY MANNER AFFECT, 
RESTRICT OR UMIT THE RIGHTS AND REMEDIES OF LESSOR HEREUNDER, including, without limiting the generality of 
the foregoing, all of Lessee’s rights, benefits and protections given or afforded by the provisions of Ttic limitation 
of Civil Rights- Act of Saskatchewan, as amended. Lessee also waives and assigns to Lessor the right of any 
statutory exemption from execution or otherwise arxf further waives any right to demand security for tost in the 
event of litigation. -
31. Lessor Warranties: Lessor warrants that on tin data this Lease commences It is the owner of the Equipment, 
free and clear of any Encumbrance caused by Lessor, save for Lessee's rights hereunder. Except as otherwise 
explicitly set forth herein, but without affecting Lessor's warranties set forth in any other agreement (all of which 
Lessee acknowledges do not affect or form part of this Lease), Lessor makes no warranty or representation 
whatsoever as to the durability, quality or condition of the Equipment or fts suitability for Lessee’s purposes or as 
to any other matter whatsoever (Including status of thb Lease for tax or accounting classification purposes). No 
representation to Lessee as to the Equipment or any other matter by the Vendor or any supplier or manufacturer 
of the Equipment shall In any way affect Lessee's obligations under thb lease. At the request and expense of 
Lessee and while there to no Default, Lessor will (A) assign to lessee for the Term any and all warranties, 
guarantees, service contracts, licenses and representations given to Lesaor by the .Vendor or a manufacturer or 
supplier of the Equipment vrith respect to the Equipment ("Equipment Rights") which are assignable at law; and 
(B) assist Lessee In receiving the benefit of such Equipment Rights. If Lessor obtains possession or control of the 
Equipment or (f there Is a Default, Lessee shall be .deemed to have frnmedlately reassigned such Equipment Rights 
to Lessor without any further action. Tf Equipment to located in the Province of Quebec, lessor hereby conveys to 
Lessee any warranty which the Vendor or a manufacturer or supplier of such Equipment gave to Lessor. LESSOR 
SHALL HOT BE LIABLE FOR ANY LOSS, DAMAGE OR EXPENSE Of ANY KIND OR NATURE, WHETHER DIRECT. INDIRECT 
OR CONSEQUENTIAL, CAUSED BY THE EQUIPMENT OR THE USE, MAINTENANCE OR POSSESSION THEREOF, BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION CF SERVICE Oft LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
32. Alignment: This Lease and all rights, remedies and benefits of Lessor hereunder may be assigned by Lessor 
without notice to or the consent of Lessee and Lessee hereby accepts such assignments and waive* signification of

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the 
assignee (the “Assignee") shall be entitled to enforce the rights and remedies and to receive all benefit* which 
would otherwise accrue to the original lessor under thb Lease; (B) the Assignee shaft be deemed to be lessor for 
the purpose of aU such rights, remedies nod benefit*; (C) the Assignee shall bare no obligation to Lessee to 
perform any of the obligations of the original Lessor hereunder or otherwise In respect of the Equipment, a* of 
which are retained by the original Lessor; and (0) lessee’s right* hereunder as against the original Lessor shall be 
una/fected except as herein specifically provided. Lessee agrees net to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterctafm or the Ilka which Lessee may have against the 
original lessor. Upon notice of an assignment Lessee shall unconrfl Morally pay to such Assignee aU Rental 
Payments and other amounts due hereunder and shall not assert any defame against such Assignee In any action 
for Rental Payment* or other amount* due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assign** the pcwuthortxed payment authorization granted by Lessee In 
this Lease provided that Lessor provides Lessee with written notice of the full details of such assignment, 
Including the Identity and contact Information of the Assign**, at least ID days prior to the Assignee 
collecting any Rental Payment* or other amounts due under this Lease item the Lessee's Account.
33. Credit Investigation: Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
Investigation of Lessee and to Lessor making inquires with financial institutions or other persons in a business 
relationship vrith Lessee In connection therewith; Lessee hereby authorizes and directs such persons to answer 
Lessor's Inquiries. Lessee agrees to furnish to Lessor: |A) a copy of its Interim financial statements and other 
related Information, as Lessor may request from time to time; and (B) Its annual financial statements, audited If 
applicable, within ninety days of the end cf each financial year.
34. Security Interests: To secure Lessee's performance of Its obth£8tiei* hereunder Leiwa grant* Lessor a 
continuing security interest In any Interest Lessee has In the Equipment, In aU proceeds thereof (including 
proceeds of Insurance) and In any Rental Payments receivable on any sublessa permitted by Lessor; Lessee agrees 
that Lessor has all rights of a secured parly under any applicable personal property security legislation and at law 
and In equity. To the extent thh Lease creates a security interest, such security Interest Is a purchase money 
security Interest (as the terms “security Interest" and “purchase money security interest" are used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with droller effect under analogous legislation In 
forca In any other relevant jurisdiction. In thh Lease the term "security Interest" Includes a movable hypothec 
without delivery.
35. Fees: Lessor shall be entitled to charge Lessee such fees and other charges as It may establish from time to 
time for the administration of and ancillary matters to this Lease, Including a foe of $25.00 for each security 
nrglitratlon required In connection with this Lease ard such fees for invokes as lessor may from time to time 
establish.
36. Name Change, etc.: Lessee shall promptly notify Lessor In writing of : (A) any change In Lessee's name: IB) any 
transfer, authorized or unauthorized, by Lessee of any interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, try Lessee In the location of any Equipment; and (D) any change In the location of 
Lessee’s Head Office specified above
17. Information: Lessee agrees that lessor may provide copies of this Lease and/or information concerning lessee 
and its obligations hereunder to any person.
38. Additional Equipment: Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Terms 6 Conditions and the above Lessee Information and Invoke Option and each such agreement shall 
be evidenced by a written schedule referencing thb initial (ease [a “Transaction Schedule''], signed by Lessee and 
Lessor and setting forth the particulars of such equipment lease transaction including the matters addressed by 
the above Lease Details and Including any amendment* to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of the initial transaction set forth In the above Lease Details 
shall nut apply to subsequent transactions but the Toms and Conditions, Invoice Option and Lessee information of 
this Lease are Incorporated by reference Into each Transaction Schedule and shall apply mutatii mutandis, to the 
transaction specified In such Transaction Schedule; such Lessee Information, Terms and Conditions, Invoice Option 
and each Transaction Schedule shall constitute a separate lease and the entire agreement vrith respect to that 
transaction, shall be deemed to be a "Lease” to which these Terms and Conditions refer and shall not terminate 
as a result of the termination or expiry of any other lease mode pursuant to these Term and Conditions. The 
terms cf any Transaction Schedule evidencing a specific transaction shall prevail over these Terms and Conditions 
and the above Lessee Information to the extent of any conflict or inconsistency but only In respect of that 
transaction.
39. Entire Agreement: This lease (including (A) alt details set forth above in the Lessee Information, Lease 
Details and Invoke Option and In these Terms fa Conditions and (B) any schedule, addendum or amendment to this 
Lease which h in writing, references this Lease and It signed by Lessee and Lesser at any time) constitutes the 
entire agreement between Lessor end Lessee with respect to Its subject matter.
40. Applicable Law. This Lease shall be construed according to the laws of the Province where (he Equipment fa 
located as set forth In the Lease Details.
41. Enurement: Subject to the terms hereof, this Lease shall enure to the benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. Interpretation: Whenever the context of this Lease so requires, the singular shall Include the plural and vice 
versa and words Importing the masculine gender shall Include tha feminine and neuiar genders. Time fa of the 
essence cf thh lease and each of fts provisions. Headings are for convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Details have, when used In these Terms 6 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
“including" means “Including without limitation”
43. Notices: Any notice required or permitted to be given hereunder must be in writing and will conclusively be 
deemed to hove been received by Its recipient on the business day U fa delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address os such party specifies to the 
other party in writing) or, tf sent by registered mall, provided there fa no Interruption In postal services, on the 
fifth business day after the day of mailing, addressed to such party at such address.
44. Severability: Any provision of this Lease prohibited by or unlawful or unenforceable under any applicable Uw 
shall, at the sole option of Lessor, be ineffective without invalidating the remaining provisions of this Lease: 
provided, however, that to the extent that the provistem of any such applicable lew can be waived, they are 
hereby waived by Lessee.
49. Further Mwrancts Liun agrees So da all thlrp and «wuU or obtain ail documents as may be required by
Lessor in order to give effect to or better evidence this Lease Including ire execution of financing statements or 
other documents to effect security registrations to protect Lessor’s Interests, any acknowledgements required by 
any Assignee and any waiver* or subordinations from Lessee’s landlords or creditors.
46. Language: The parties hereby acknowledge that they have required this contract, and all other agreements 
and notices required or permitted to be entered Into or given pursuant hereto, to be drown up In the English 
language only. Les portlet reconnaissent avoir demand* que le present contrat alral que toule autre entente ou 
avis re quit ou permit Hire conclu ou donnd en vertu des dispositions du present contrat, solent rWlges en longue 
anglais* settlement.
47. Survival: Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2,8.10,12,13,15,16,19,21,22,23,24,25,26,27,30,31,32,34 and 35 hereof and the rights and remedies of lessor 
hereunder shall survive the termination of thfa Lease and the receipt of alt Rental Payments and other amounts 
payable by lessee hereunder.
4B. Joint and Several Liability: If more than one person executed this lease, their obligations hereunder shall be 
joint and several and, In the Province of (Jsebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of * true copy of thfa Lease and waives, to the extent 
permitted by applfcable law, all right* to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices oi (Rings made by Lessor at any time In 
connection with this Lease, ony schedule thereto, any amendment thereof or any Transaction Schedule.
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ECN CAPITAL CONTRACT AMENDING AGREEMENT

4 Robert Spec* Parkway, Sune )Xi, Mi*.::-,s.-!uia, Ot. L-12 IS* ,405. r.v i666i-7V? 6-lSfc

This Cor,tract Amending Agieemen: is attached to and tones an integral part o' you: Lease Agicenter:.

Lease Agreement No. CCB94S9A-0G8 cateo Detembet 24- . 2014 betv.'-ten ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, one "Ccr-ttacl") *s amended as foilo»/s:

FROM:

START DATE TERM

12.79/2014 36
02 13/2015

ft RENTALS RENTAL PAYMENT
tt KtN Aii (Plus Applicable Taxes)

t

35
S92.500.00
■•21,625.51

FO:

START DATE TERM # RENTALS
RENTAL PAYMENT

(Plus Applicable Taxes) n
i t2/29 22*4 1 '92.500.00 i

C2 15,20:5 
10 15■2Cib

y--is,;

jy 20 S21 825.51 
S1 000 00 
521,825.51

T: r End ti* Tent' Pt,•chase Cptio . of Sls5.0C0.D0 ipiuc Applicable taxes) will bo dec1 tin 04/15 '2018

Alt other terms and conditions of the Contract shall remain in full fojce and effect unamended. 

Dated t.h's *M?_ day of **- ____ .2016.

ECN BUSINESS MANAGEMENT INC

Signatu'o

Name: Sei.Wyet: __ _ ____-j

“e. Vto Pror- dc-T. Qi'.'-r ~,tit ■________

CANADA NORTH CAMPS INC.

Signature:

Nirie' PAUL WILL I AM AtCC RAC K E N

ru'C

PAUL WILLIAM M(?CRAqKFf/

Signatue:__

Name: PAUL WILLIAM MCCRACKEN

•1I- id, itii.i•:l____

SHAYNE LEWIS DfctN MCCRACKEN

Signature:

:>a-TK-. SHAYNE LEWIS DION MCCRaCKD>_ 

T.tie: indi.-’dijaiT tie:



LEASE AGREEMENTG0element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 251 Phone: (416) 386-1067 Fax: (888)-772-8129

LESSEE INFORMATION
Lessee's Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-009
MCCRACKEN
lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment location Address (if different from Lessee Address)
Legal Land W 1 tl 22-74-8 W4 Monias South Camp, Conklin AB
VENDOR NAME
Alta-Fab Structures Ltd.
mmasMssm
No. New /Used | Year Manufacturer Model Description Serial Number

1 New 2014 Alta-Fab 12x56' 8 Unit 38 Bed Dorm

NHAF4871, NHAF4872,
NHAF4873, NHAF4874, 
NHAF4875, NHAF4876, 
NHAF4877, NHAF4878

START DATE TERM n RENTAL PAYMENT
RENTALS (PLUS APPLICABLE TAXES)

PURCHASE OPTION

36
Early Purchase Option

12/29/2014 1 $92,500.00 FI The end of the Term’s calendar month for 5
(plus applicable taxes).

02/15/2015 35 $21,825.51
END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
E<5 $185,000.00 (plus applicable taxes)

LEASE ACCEPTANCE PRE-AUTHORIZED PAYMENT PLAN CONSENT
This Lease shall not become binding upon Lessor until accepted as 
follows:

I I hereby authorize Lessor to debit my bank account noted on the J 
attached void cheque ("Lessee’s Account”) for the purpose of paying all

Lessor: ELEMENT FINANCIAL CORPORATION

Authorized Signature:
Fveriitprl as I essnr Rv: 'Executed as Lessor By: '

Date of Lessor’s Acceptance: {(h"' , 20 /f

regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, including amounts owing In the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more Information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other provision of this Lease._____________________

ATTACH
VOID

CHEQUE
s„n,,ure; „

THE UNDERSIGNED ACKNOWLEDGES HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND 
CONDITIONS INCLUDING THOSE ON PAGE 2 6 3 HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULY/ 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED 3^ 20_' '

.iU
3_LT

Lessee's Full Legal Name:
CANADA NORTH CAMPS INC.

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee’s Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

Signati MB \k(2

Name: Paul Wll Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual

Initial
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http://www.cdnpav.ca


161 Bay Street, Suite <4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-772-8129

TERMS

In conjugation erf the covenants herein contained, including thcoe on the reverie hereof, and other good and 
valuable consideration (the receipt arid sufficiency of which Is acknowledged!, lessor and Lessee agree as follows;
1. liw: Lessor hereby (eases to lessee, and lessee hereby (eases from Lessor, the equipment described in the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto or affixed thereon (collectively the “equipment"). THIS LEASE CANNOT Cfc 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents; If Lessee has not issued a purchase order or entered into an agreement with Vendor to 
purchase the Equipment (a "Purchase Document"), Lessee hereby agrees that Lesser may do so on Lessor's own 
behalf. If lessee has entered Into a Purchase Document, lessee represents and warrants that title to the 
Equipment has not passed to Lessee and, at Lessor's option. Lessee shall assign to Lessor Its rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software, Information and 
documentation (a 'Ltcarua*). Except for the obligation to pay Vendor for the Equipment if (and only if) this Lease 
commences and ts accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser's 
obligations under any Purchase Document and License and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. The provisions of any Purchase Document or License do not modify 
lessee's obligations to Lecsoi hereunder.
I. Term: Thb lease to for an original term (the 'Term') commencing on the earlier of the Lease Commencement 
Oate set out in a certificate (the “Detlwry and Acceptance Certificate") In form prescribed by Lessor or, If Lessor 
waives the n^ulremeni for a Delivery and Acceptance Certificate pursuant to Section 4, the Date of Lessor s
Acceptance set forth above and ending at the expiry of the number of complete calendar months indicated under 
the fading ’Term” in the Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment. Lessee shall forthwith execute and deliver tu 
Lessor the Delivery and Acceptance Certificate unless Lessor, In Its sole discretion, waives such execution and 
delivery by executing this tease prior to the receipt of such certificate and after the delivery of the Equipment.
5. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABUJTY OF THE EQUIPMENT AND ITS INSTALLATION AND DElMRY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE S 
REQUIREMENTS SHALL NOT LESSEN LESSEE'S OBLIGATIONS HEREUNDER.
t. Rentals: Lessee shall, without notice from or request by Lessor, pay to Lessor during the Term of this lease the 
total number of Rental Payments set forth to the Lease Details. Such Rental Payment shall be payable In advance 
to Lessor at the address indicated above (or other address notified by Lessor to lessee) as follows; first Rental 
Payment upon Lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) in the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day fa closer to the date the Lease commences, or (B) in the case of 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to Lessor prior to this Lease commencing which fa In excess of such first Rental Payment shall be credited 
towards Lessee's (Inal Rental Payment(s) In reverse order of occurrence, without interest RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS OUC UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
AND IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment set forth above fa based upon the purchase price far the Equipment and 
Lessor's cost of funds. If (but only If) an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final invoice from Vendor specifies a purchase price (Including taxes, delivery, 
installation and other charges) (the “Purchase Price”) that Is greater or less than the Estimated Purchase Price, 
Lessee authorizes Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
receives notice of such adjustment; however. If the Purchase Price exceeds the Estimated Purchase Price by more 
that 10*. Lessor wilt notify Lessee and cbtatn Lessee’s prior written approval to such adjustment (such approval 
not to be unreasonably withheld) and the Lease will not commence teitil such approval Is obtained. If (but only If) 
a Latest Start Date is specified in a Financing Terms Addendum attached hereto and Lease for any reason 
commences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor in 
Lessor's sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
commerces and Lessor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 
this Lease ts signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 
authorizes lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 
deemed to have effect from the date Lessee executes this Lease; if a Financing Terms Addendum Is rot executed 
and attached hereto, Lessor may not adjust the Net Rental Payments set forth above without Lessee’s prior 
written consent.
8. Interest on Overdue Payments: Lessee shall without notice pay Interest at the rate of Eighteen percent (18X) 
per annum calculated and compounded monthly and not In advance, on: (A) any past due Rental Payments (ft) any 
amounts which bear interest according to this Lease and (C) any other amounts due to Lessor hereunder which are 
not paid on their due dates; In each case from the date any such amount becomes due or Interest bearing, before 
and after maturity, default and judgment, until such arrears or other amounts are paid fn full.
9. Pre-Authorized Payments: Lessee’s Bank noted on the void cheque delivered by Lessee with this Lease is 
hereby authorized and directed to (A) debit Lessee's Account for all payments purporting to be drawn on Lessee 
for payment to Lessor which are presented for payment by Lessor or Lessor's agent, and (B) make ail such 
payments to lessor or Lessor's agent from Lessee’s Account; such payments may be requested in the form of 
magnetic or computer-produced tape in which case such Bank Is hereby authorized to treat them as signed by 
Lessee. Lessee agrees, In consideratun of such Bank acting on this authorization, that such institution will not be 
liable for any loss or damage incurred as a result of honoring this authorization. If Lessee's Account Is transferred 
to another branch, this authorization shall be directed to such other branch. Lessor Is hereby Irrevocably 
authorized, to deliver a copy, details or further evidence of this authorization to such Bonk, Lessee hereby 
appointing Lessor lu lawful attorney for such purpose. Such authorization may only be used by Lessor to respect of 
payment* arising under this Lease, Including payments arising under any Transaction Schedule (defined In Section 
38 of this Lease) to this Lease. Lessee has certain recourse rights if any debit from the Lessee's Account does not 
comply with the pre-authorized payment authorization granted by Lessee to this Lease. For example. Lessee has 
the right to receive reimbursement for any debit that ts not authorized or Is not consistent with the pre-authortzed
piyrnent •uthortzalton «rar.t*d by Uism in thl» Lf««. To obtain mam Information on Iruea't rotoune
Lessee may contact hbZhcr/to financial Institution or visit www.cdnpav.ca.
10. IrtuiUticn, Maintenance and Repair Lessee shall, at Its expense, be responsible for. (A) the delivery, 
installation, de-lnsuUatlon and redeilvery of the Equipment and (B) the maintenance, upkeep, care, servicing and 
repair (Including necessary replacements of parts)("Atilntenance") of the Equipment; In both cases by a party 
acceptable to Lessor. Lessee shall at Its expense keep the Equipment in good repair, condition and working order. 
Lessee shall not without tie prior written consent of Lessor make any aiterattons, additions or Improvements to 
the Equipment- All such alterations, additions or Improvements shall be at Lessee’s expense and shall belong to, 
and become property of, Lessor Immediately upon being made. On Lessor's request. Lessee shall enter into a 
Maintenance agreement respecting the Equipment with the manufacturer thereof or other Maintenance supplier 
acceptable to Lessor.
11. Use: Lessee shall use the Equipment In • careful and prudent manner and rut for any unlawful purpose and 
shaU at Lessee’s expense comply with and conform to ail applicable laws, ordinances and regulations (Including 
laws, ordinances and regulations concerning environmental matters) relating to the possession, use or Maintenance 
of the Equipment. Lessee enters Into this lease for commercial or industrial purposes and not for any personal, 
family or household purposes or any farm, ranch or feedtot operation purposes and shall only use the Equipment to 
connection with tu business or In the carrying on of an enterprise and only for commercial or Industrial purposes.
11. Loss and Damage: Lessee shall, until this Lease is terminated ard Lessee's obligations hereunder are 
discharged in fuR (including the return of the Equipment), bear the entire risk of lost, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof (any such case being a ''Loss’*), regardless of 
whether it Is caused by any detault or neglect of Lessee. No Loss shall relieve Lessee of Its obligations hereunder.
13. Title and Identification: The Equipment Is and shall at all times be and remain the sole personal and 
moveable property of Lessor, shall not be affixed or attached to or otherwise become a fixture or accession to any 
lands, buildings or chattels and Lessee sha’i have no right, title or Interest In or to the Equipment except as 
expressly set forth herein. Lessee shall not allow the Equipment to become subject to any claim, privilege, Uen, 
charge, encumbrance, levy, security Interest, mortgage, pledge, hypothecation, seizure, tru», attachment, 
Judicial process, ownership IMsrrast, Ucense. sublease or other right to favor of any person (to any such case an 
“Lncumbrwer") union such Encumbrance is caused by lessor. At Lessor's request, Lessee shall at Lessee's 
expense affix and maintain on the Equipment, to a manner and In places satisfactory to Lessor, labels, plates or 
other marks supplied by Lessor to Identify the Equipment as the property of Lessor.

1-1. Location and Inspection: Lessee shall maintain the Equipment at the Equipment Location specified In the 
Lease GeUfts and shall not move the Equipment from such location. Lessor shall have the right to inspect the 
Equipment and Lessee's Maintenance, Insurance and Tax records at ary time.
15 Net Lease; ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE, MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING AU. TAXES AND All FEES, CHARGES, CLAIMS AND FINES INCURRED OR 
ARISING W CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE EQUIPMENT. The Rental 
Payments and other amounts payable hereunder shall be absolutely net to Lessor, free of all expense* or outgoings 
of any kind or nature. If Lessee falls to perform any of its obligations hereunder, Lessor may do so on Lessee’* 
behalf and shall be entilied to immodiatn reimbunemont from lessee together with interest from the date of 
expenditure by the lessor until reimbursed by the Lessee; without prejudice to any other lessor's rights or 
remedies, and Lessee appoints Lessor It* lawful attorney for such purpose*.
IB. Taxes: Lessee shall pay all Taxes and file all returns In respect of Taxes Immediately upon such Taxes or 
returns becoming due. Taxes” include* all taxes, imposts, levies, fees, duties and charges now or hereafter 
imposed by any federal, provincial, municipal or other taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, use. Maintenance, operation or lease of tie Equipment or on 
lessor in respect of any of the foregoing (Including sales excise, use, properly, business, transfer, *»ds and 
sendees and value added taxej and including penalties or Interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor's overall net Income. Lessor shall be entitled to claim any applicable capital cost 
atbwance, investment tax credit or similar benefit under applicable tax legislation from time to time pertaining u> 
the Equipment and/or the Lease and Lessee shall not make any such claim in respect thereof.
17. Insurance: Lessee shall, at its own expense, place and maintain with Insurers acceptable to Lessor (a) 
comprehensive all risks Insurance on the Equipment for Its full replacement value, such Insurance to Include: (!) 
Lessor as additional Insured, (it) a toss payable clause to favor of Lessor its first payee, and (III) a waiver of 
subrogation in ftyor of Lessor; and (b)generat pubtlc liability and property damage Insurance with limits of liability 
equal to at least $2,000,000 per occurrence (or such greater amount as Lessor may require from time to time), 
and such insurance shall: (I) extend to ail (labilities of Lessee arising out of Its use or possession of Equipment, (II) 
Include Lessor as additional ensured, and (81) Include a cross-liability provision which insures each person insured 
thereunder in the same manner and to the same extent as if a separate policy had been bsued to each.
All insurance po'.'ctes shall contain endorsements providing that: (A) thirty days written notice shall be given to 
lessor before a policy lapses or Is materially altered or cancelled; (8) coverage shall be primary and hot 
contributory; (C) Lessor's Interest as additional Insured shall not be Invalidated or otherwise affected by arty act or 
o miss’on, deliberate, negligent or otherwise, of Lessee or Its agents, servants or employees (such as a 'standard 
mortgagee clause”); (D) Lessor shall not be responsible for payment of any premium; and (£} Lessor may elect to 
have all proceeds of Loss payable only to Itself. Lessee shall, on request, supply Lessor with certffred copies of all 
Insurance policies or other evidence satisfactory to Lessor of satisfaction of these Insurance covenants. In the 
event of darraga amounting to actual or constructive total lots of the Equipment, Lessor shall be entitled to retain 
from all insurance proceeds an amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damages (u defined to Section 26(a) except that for purposes hereof, each reference (n Section 26(a) 
to "date of Default” shall be replaced with "date of payment by Lessee to Lessor of insurance proceeds").
18. Failure to Insure: If Lessee fails to fulfilt its insurance obligations hereunder, then, without prejudice to 
Lessor's other rights and remedies, Lessor shall have the right, but not the obligation, to procure insurance 
covering lessor's Interest (but not Lessee's interest) to the Equipment, in such form and amount and with such 
insurers (including an Insurer affiliated with Lessor) as Lessor shall determine from time to time, all at Lessee's 
expense. Such expense (the 'Insurance Expense”) shall Include the cost of acquiring such Insurance and any 
charges or fees fer services associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at Che interest rate provided hereto for overdue amounts from the time of payment by 
the Lessor until such expense is reimbursed by Lessee to Lessor. Lessee shall pay the Insurance Expense to Lessor 
in equal Installments at the same time and in the same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor's insurance agent in connection with the placement of such irourance and the processing of 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as an Insurer hereunder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain in force or 
renew any insurance, in any amounts or upon any specific terms and conditions. Lessor reserves the right to 
terminite any Insurance coverage which Lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
19. Repreiantottora: Lessee represents, warrants and covenants throughout the Term that: (A) If Lessee fa a body 
corporate, it is and will continue to be validly Incorporated (or otherwise established), organized and existing and 
In good standing; (B) it has alt necessary power and authority to execute, deliver and perform tWs lease, each 
such action (I) having been duly authorized by all necessary action of Lessee, (It) not being In conflict with any 
applicable law, the constating documents, resolutions or by-laws of Lessee or any Indenture, Instrument, 
agreement or undertaking to which It Is a party or by which It or ary of tfa assets ore or may become bound, arxf 
(Hi) not resulting In the creation of any Encumbrance on the Equipment, (C) this Lease fa and will continue to be 
the legal, valid and binding obligation of Lessee enforceable against it and effective against It* creditors In 
accordance with Its terms; (D) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material adverse effect on Lessee; (E) financial 
statements and other related Information furnished by Lessee to Lessor are prepared in accordance with generally 
accepted accounting principles and fairly present lessee’s financial position on their respective dates; and (F) to 
evidence the foregoing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.; Lessee shall not sublet or part with possession or control of the Equipment or permit its use 
by any person other than Lessee or employees cf Lessee who are qualified and competent to operate same. 
Neither this Lease nor Lessee’s rights hereunder shall be assigned by Lessee except with Lessor's prior written 
consent and no assignment shall release Lessee from its obligations hereunder.
21. Surrender At the end of the Term or any renewal thereof, If Lessee has not purchased the Equipment 
pursuant to Section 29, Lessee, at Lessee’s expense, shall surrender control of the Equipment to Lessor and shall;
(A) after gMng Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor's nearest office or 
other place specified by Lessor or (B) If requested by Lessor, dispose of the Equipment as Lessor reasonably 
directs. Including disposition In a manner which will avoid any dangerous use thereof or damage or injury to any 
person «c property therefrom- whenever Lessee Is retired to return lire Equipment to Lessor tlw Equipment shall
be in good repair, condition and working order and Lessee shall pay all costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore It to Its condition on the date this Lease commenced, normal 
wear and tear excepted. Lessee shall. If Lessor so requests, store the Equipment at Lessee's risk and expense and 
as Lessor's bailee for a period of up to 90 day* after the end of the Term; Lessee shall not use the Equipment or 
pay Rental Payments for the Equipment during such period but shall otherwise be bound by all of the terms of this 
lease during such period.
22. Renew*!: if Lessee falb to surrender the Equipment at the end of die Term or any renewal thereof, or to 
purchase the same pursuant to Section 29. Lessee shall be deemed to have requested a renewal of this Lease for a 
period of three (J| calendar months and Lessor may, in its sole discretion: (A) demand the surrender of the 
Equipment In compliance with Section 21 and exercise its rights and remedies for such non-compliance or
(B) accept Lessee's request to renew this Lease fur a three (!) month period commencing on the end of the Term 
or the last renewal thereof. Such acceptance may be evidenced in writing signed by Lessor or by Lessor continuing 
to brvolce Lessee, withdrawing Rental Payments pursuant to a pre-authorized payment plan or otherwise accepting 
Rental Payments In respect of such renewal period. Lessee shall continue to have all of Its obligations under thb 
Lease during any such renewal period, Including the obligation to pay Lessor Rental Payments, as It had during the 
Term and all provisions of thb Lease shall apply to any such renewal term.
ZJ. Entry: If Lessee fatb to surrender the Equipment to Lessor a& required under thb Lease, Lessor may, without 
notice to Lessee or resort to legal process, but subject to any applicable law, enter any premises where the 
Equipment Is located and take possession of and remove or disable such Equipment.
24. Indemnity: Lessee hereby indemnifies Lessor and agrees to save Lessor harmless from and against all less, 
costs, liabilities, claims, legal proceedings and expenses (Including legal fees and costs) whatsoever arising In 
connection with this lease, the Purchase Documents, any Ucense, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation. Loss or return of the Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
which infringes any patent or other Industrial or Intellectual property right of any person, any Default by Lessee, 
the exercise by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
23. Defaults: Each of the following fa a default by Lessee {a 'Default”): (a) Lessee falls to make any Rental 
Payment or pay any other amounts due under thb Lease wltWn J days after the samo Is due and payable; or (b) 
Lessee fait* to perform, observe or comply with any other obligation, term or condition on Its part to be 
performed, otoerved or complied with hereunder; or (c) any event of default ocean* urxtet any other lease or

Initial
Page 2 of 3

http://www.cdnpav.ca


Og'lement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: <888)-772-8129

LEASE AGREEMENT

contract between Lessor and Lessee or under any material agreement between lessee and any other person; or (d) 
any representation or warranty made by Lessee to Lessor In or In connection with this U** Is incorrect; or (e) Ih# 
Equipment or any part thereof H subjected to an Encumbrance not caused by Lessor. Lessee soils or attests to 
sell or grant an Encumbrance on any part of the Equipment or the value of Lessor's Interest In the Equipment ta 
materially Impaired due to Loss; or (f) Lessee mates any assignment for the benefit of Its creditors, becomes 
insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a going concern, Is subject to a change In control in fact or In Uw or tetta any arrangement or 
composition with Us creditors; or (g) any proceeding In bankruptcy, receivership, windlng-up, dbsokrtion, 
liquidation or insolvency Is commenced by or against Lessee or its property; or [h) Lessor In good faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by lessee under this 
Lease Is or Is about to be Impaired or the Equipment Is or Is about to be placed In Jeopardy; or (!) any guarantor of 
Lessee's obligations hereunder disputes lu obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate Its guarantee of Lessee's future obligations or becomes subject to any cf the events in 
clauses (b), (c), (d), (f) or |g) of this Section.
26. Effect of Default; Damages: A loss to Lessor upon a Default Is dependent In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by lessor from the sale or re-'.ease of the 
Equipment at the end of the Term. Upon any Default and In addition to Lessor's other rights and remedies under 
thb lease and otherwise available at law or In equity; (a) Lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not as a penalty, an amount (the * Liquidated Damages") equal to the aggregate of; (I) 
unpaid Rental Payments and other amounts payable hereunder unpaid as of the date of the Default; (It) the 
present value Mediated on the basis cf an interest rate equal to Use lower of (x) of three percent (il) of (y) the
then current yield prevailing lor a Government of Canada bond with term remaining most closely approximating 
the remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or. If applicable, ary renewal thereof, and (B) amounts otherwise payable under 
the Lease to the end of the Term, or, If applicable, any renewal thereof, and (C) the greater of the purchase price 
for the Equipment pursuant to any end of Term Fair Market Yetoe (as defined In Section 29 below) or fixed Option 
Price (as defined In Section 29 below) and the amount of any residual interest which Lessor may have in 
Equipment; (HI) any Enforcement Costs (as defined In sub-paragraph (e) below) Incurred by Lessor; and (iv) 
Interest thereon from the dele of Default until payment In ful; to the extent that the liquidated Damages are 
deemed to include any Taxes which Lessor Is required to remit to any taxation authority the Liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the Liquidated Damages retained by 
Lessor after remitting alt applicable Taxes will be equal to the amount calculated above; (b) upon Lessor's 
demand. Lessee at lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 as though the Term had expired; (c) Lessor may, Immediately and wtthout notice to Lessee or resort to 
legal piocess take possession of and remove or disable the Equipment pursuant to Section 2J as though Lessee had 
fatted to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder (n respect of the 
Equipment, including the right to use and possess the Equipment, shall cease and terminate absolutely wtthout 
limiting Lessee's Debility or obligations hereunder; and (e) Lessor me/ by notice In writing terminate this Lease or 
any other agreement Lessor may have with Lessee. All rights and remedies of Lessor, either under this Lease or at 
law or In equity or otherwtse afforded to Lessor, are cumulative and not alternative. Lessor's costs and expenses 
Incurred as a result of a Default ("Enforcement Costs') (Including all costs and expenses In respect at collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor's rights or remedies, sale or re-lease costs or 
other realization costs) shall be pakt by Lessee to Lessor forthwith upon demand, with Interest accruing thereon 
from the date such costs and expenses were Incurred until payment in futL
27. Sale on Default: lessor may after a Default sell, re lease or otherwise dispose of Equipment at public or 
private sale with or wtthout notice to lessee and upon such terms and In such manner as Lessor may determine. 
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. If at any time after a Default and prior to Lessor 
obtaining possession of the Equipment, lessee pays to Lessor the Liquidated Damages and all applicable Taxes, 
title to the Equipment shall vest In Lessee on an "as Is, where If" basts without any condition, representation or 
warranty of lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor.
ZB. Effect of Waiver; No deley In exercising, or failure to exercise, any right or remedy accruing to lessor under 
this Lease wilt Impair or waive such right or remedy, nor w»l e waiver of any single Default be deemed a waiver of 
any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor 
in respect of this Lease must be In writing and shall have effect only to the extent specifIciHy set forth in such 
writing,
29. Purchase Option: In thb 5ection: (a) "Default" means any existing Default and any event or circumstance 
which, with the ghring of notice or the lapse of time or both, would constitute a Default; lb) "Fair Market Value" 
means the delivered and Installed, all-Inclusive, purchase price for equipment In good repair In a sale between an 
arms length purchaser buying for its own use and a seller dealing In such equipment in the ordinary course of its 
business, as such purchase price Is determined by Lessor acting reasonably; (c) "Option Price" means the amount 
set forth In the lease Details as the fixed price for an earty payment option or the fixed price for an end of term 
purchase option, as the case may be; and (d) "Option Data" means the last day of the month set forth In the 
Lease Details as the date for the exercise of an earty payment option or the list day of the Term of the Lease In 
the case of an end of term purchase option, as the case may be. Provided no Default exists, any Purchase Option 
set forth In the Lease Details may be exercised by Lessee: |l) giving Lessor written notice sixty (60) days prior to 
the Option Date of Its election to exercise such option; and (II) paying Lessor the Option Price, plus Taxes, at least 
thirty (30) days before the Option Date. After the giving of such notice and the making of such payment, provided 
no Default exist* on the Option Date, Lessee shall acquire lessor’s Interest In the Equipment on the Option Date 
on an "as Is, where H” bails without any condition, representation or warranty by Lessor of any kind whatsoever 
except that Lessee acquire* such Interest from Lessor free of Encumbrances caused by Lessor.
10. lessee's Waiver. TO THE EXTENT NOT PROHIBITED BY UW OR STATUTE, LESSEE HEREBY WAIVES THE BENEFIT 
OF ALL PROVISIONS OF ALL APPLICABLE CONDITIONAL SALES, REGULATORY, CREDIT AND OTHER STATUTES AND ALL 
REGULATIONS MADE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOULD IN AKV MANNER AFFECT, 
RESTRICT Oft LIMIT THE RIGHTS AND REMEDIES OF LESSOR HEREUN0ER, Including, without limiting the (pnerailty of 
the foregoing, all el Lessee’s rights, benefits and protections given or afforded by the provisions of The Limitation 
of CMl Rights Act of Saskatchewan, as amended. Lessee also waives and assigns to Lessor the right of any 
statutory exemption from execution or otherwise and further waive* air/ right to demand security for cost In the 
•vent of litigation.
Jl. Lmar Warrant!**: Lrnof warrants that on the date thlt Lease commences It Is the owner of the Equipment, 
free and ctoar of any Encumbrance caused by Lessor, save for Lessee's rights hereunder Except as otherwise 
explicitly set forth herein, but without affecting Lessor's warranties set forth fn ary other agreement (all of which 
Lessee acknowledge* do not affect or form part of tills Lease). Lessor mate* no warranty or representation 
whatsoever as to the durability, quality or condition of the Equipment or Its suitability for Lessee's purposes or as 
to any other matter whatsoever (Including status of this Lease for tax or accounting classification purposes). No 
representation to Lessee as to the Equipment or any otter matter by the Vendor or any supplier or marufacturer 
of the Equipment shall In any way affect Lessee's obligations under thb Lease, At the request and expense of 
Lessee and while there Is no Default, Lessor will (A) assign to Lessee for the Term any and ail warranties, 
guarantees, service contract*, Licenses and representations given to Lessor by the Vendor or a manufacturer or 
supplier of the Equipment with respect to the Equipment ("Equipment Rights") which are assignable at law; and 
(8) assist Lessee In receiving the benefit of such Equipment Right*. If Lessor obtains possession cr control of the 
Equipment or if there b a Default, Lessee shall be deemed to have Immediate!/ reassigned such Equipment Rfghts 
to lessor without any further aetton. If Equipment b located In the Province of Quebec, Lessor hereby convey* to 
Lessee any warranty which the Vendor or a manufacturer or supplier of such Equipment gave to Lessor. LE550R 
SHALL HOT BE LIABLE FOR ANY LOSS, DAMAGE OR EXPENSE OF AHY KIND OR NATURE, WHETHER DIRECT, INDIRECT 
OR CONSEQUENTIAL. CAUSED BY THE EQUIPMENT OR THE USE, MAINTENANCE OR POSSESSION THEREOF, BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
12. Assignment: This Lease and alt rights, remedies and benefits of Lessor hereunder may be aulgned by lessor 
without notice to or the content of Lessee and Lessee hereby accepts such assignments and waives signification of

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the 
assignee (the "Assignee") shall be entitled to enforce the rights and remedies and to receive all beneftts which 
would otherwise accrue to the original Lessor under thla Lease; (B) the Assignee shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to Lessee to 
perform any of the obligations of the original Lessor hereunder or otherwise In respect of the Equipment, all of 
which are retained by the original Lessor; and (D) Lessee's rights hereunder as against the original Lessor shall be 
unaffected except as herein specifically provided. Lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the like which Lessee may have against the 
original Lessor. Upon notice of an assignment Lessee shall unconditionally pay to such Assignee all Rental 
Payments and other amounts due hereunder and shal no* assert any defense against such Assignee In any ration 
for Rental Payments or otter amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee the pre-authortred payment authorization granted by lessee In 
this Lease provided that Lessor provides Lessee with written notice of the full details of such assignment, 
Inducing the identity and contort Information of the Assignee, at least 10 days prior to the Assignee 
collecting any Rental Payments or other amounts due under this Lease from the Lessee*■ Account
13. Credit investigation; Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
investigation of Lessee and to Lessor making Inquire* with financial Institutions or other persons In a business 
relationship with Leuee In connection therewith; Lessee hereby authorizes and directs such persons to answer 
Lessor's rquirks. Lessee agrees to fumbh to Lesson (A) a copy of Its Interim financial statements and otter 
related Information, as Lessor may request from time to time; and (B) ill annual financial slate menu, audited 
applicable, within ninety days of the end of each financial year.
3*. Security Interests: To secure Lessee’s performance of lb obligations hereunder Lessee grants Lessor 
continuing security Interest In any Interest Lessee has In the Equipment, In all proceeds thereof (Including 
proceeds of Insurance) and In any Rental Payments receivable on any sublease permitted by Lessor; Lessee agrees 
that Lessor has all rights of a secured party under any applicable personal property security legislation and at law 
and In equity. To the extent this Lease create* a security Interest, such security Interest is a purchase money 
security interest (as the terms "security interest" and "purchase money security Interest” are used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect under analogous legislation 1n 
force In any other relevant Jurisdiction. In this Lease the term "security Interest" Includes a movable hypothec 
without delivery.
33. Fees: Lessor shall be entitled to charge Lessee such fees and other charges as It me/ establish from time to 
time for the administration of and ancillary matters to this Lease, Including a fee of $25.CO for each security 
registration required In connection with this Lease and such fees for Invoices as Lessor may from time to time 
establish.
38. Name Change, etc.: Lessee shall promptly notify Lessor In writing of: (A) any change In Lessee's name: (B) any 
transfer, authorized or unauthorized, by Lessee of any Interest in or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by lessee In the location of any Equipment; end <D> any change In Che location of 
lessee’s Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lease and/or Information concerning Lessee 
and its obligations hereunder to any person.
3B. Additional Equipment: Lessor and Lessee may from time to time agree to tease additional equipment pursuant 
to these Terms & Conditions and the above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing thb Initial lease (a "Transaction Schedule"), signed by Lessee and 
Lessor and setting forth the particulars of such equipment lease transaction Including the matters addressed by 
the above Lease Details and Including any amendments to the Lessee Information or Term* and Condition* which 
are applicable to that transaction. The particulars of the Initial transaction set forth In the above Lease Details 
shall not apply to subsequent transactions but the Terms and Conditions, Invoice Option and Lessee Information of 
this Lease are Incorporated by reference Into each Transaction Schedule and shall apply muucls mutandis, to the 
transaction specified 1n such Transaction Schedule; such Lessee Information, Terms and Condtticns, Invoice Option 
and each Transaction schedule shall constitute a separate lease and the entire agreement with respect to that 
transaction, shall be deemed to be a "Lease" to which these Term and Conditions refer and shall not terminate 
as a result of the termination or expiry of arty other Lease made pursuant to these Terms and Conditions. The 
term* of any Transaction Schedule evidencing a specific transaction shall prevail aver these Terms and Conditions 
and the above lessee Information to the extent of any conflict or Inconsistency but only In respect of that 
transaction.
19. Entire Agreement; This Lease (Including (A) all details set forth above In the Lessee Information, Lease 
Details and Invoice Option and In these Terms & Conditions and (B) any schedule, addendum or amendment to thk 
Lease which Is In writing) references thb Lease and It signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to Its subject matter.
40. Applicable law. This Lease shall be construed according to the laws of the Province where the Equipment Is 
located as set forth In the Lease Details
41. Enuremant: Subject to the terms hereof, this Lease shall enure to the benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. Interpretation: Whenever the context of this Lease so requires, the singular shall Include the plural and vice 
versa and words knporttog the masculine gender shall Include the feminine and neuter genders. Time Is of the 
essence of thb Lease and each of Its provisions. Headings are for convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Details have, when used In these Terms 6 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
"including" means “Including without limitation"
43. Notices; Any notice required or permitted to be given hereunder must be In writing end will conclusively be 
deemed to have been received by Its recipient on the business day It b delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address as such party specifies to the 
other party In writing) or, H sent try registered mail, provided there Is no Interruption In postal services, on the 
fifth business day after the day of malting, addressed to such party at such address.
44. Severability. Any provision of thb lease prohibited by or unlawful or unenforceable under any applicable tew 
shall, at the sole option of Lessor, be Ineffective without invalidating the remaining provisions of thb Lease: 
provided, however, that to the extent that the provisions of any such applicable tew can be waived, tiwy are 
hereby watved by Lessee.

Funner Assurances. Lessee agrees to do all things and execute or oQUIn all documents as may be required by 
Lessor In order to give effect to or better evidence this Lease Including the execution of financing statements or 
other documents to effect security registrations to protect Lessor's Interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors.
48. Language: The parties hereby acknowledge that they have required thb contract, and all other agreements 
and notices required or permitted to be entered Into or given pursuant hereto, to be drawn up In the English 
language only. Les parties recoroialssert avoir demands que le present control ainsl que toute autre entente ou 
avis roquli ou permb i Aire conctu ou donnA en vertu des dispositions du present contest, sclent redlges en tenure 
angtelse seulement.
47. Survival; Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2,8,10,12.13.15,16,19,21,22,23.24,25.26,27,10.31,32.34 and 35 hereof and the righto and remedies of lessor 
heteuroler shall survive the termination of thb Lease and the receipt of all Rental Payments and other amounts 
payable by Lessee hereunder.
48. Joint and Several Liability: If more than one person executed this Lease, their obligations hereunder shall be 
Joint and several and, in the Province of Quebec, solidary without benefit of dhrision or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of a tree copy of this lease and waives, to the extent 
permitted by applicable Uw, alt rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by Lessor at any time to 
connection with thb Lease, any schedule thereto, any amendment thereof or any Transaction Schedule.
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CONTRACT AMENDING AGREEMENTECNCAPITAL

*» Robert SpeckParkway, Suite ,J0O. Mississauga. ON 142 lit Piv.r,.:-; lOCbi 2142 Fa..-: tsMi TV? fits?

This Contract Amending Agreement ts attached to ana forms, an integral part of youi u.-ase Agreement.

Leas,a Agreement No. CCE9469A OOP dated December 30*". ?0i4 between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, it he "Coni'nCt“l is amt; dec! as t allows:

FROM:

START DATE TERM tf RENTALS RENTAL PAYMENT 
(Plus Applicable Taxes) •-•'J/’

12/29 ■ 201-1
02.15'2315

36 I -j
3S

S92.500.00
121 82.5.51 ;

TO:

START DATE TERM # RENTALS
RENTAL PAYMENT 

(Plus Applicable Taxes)
12 29.'20'4
02. lb.'2315
10'15'20’6

1____Q» K15/2CS7

30
. i

2!)
3

.11

$92,500.00 
$2*,525.51
S 3.000. Ot*
$2l Ji25 51

The End ot Te'ni Pu< . • a so Opt id : of SiS5.O0C.OO i:pit.s .Tl.-phi jI(i>.c-S| will Oi (1i:P on 0-1. 15-'2018

Ail other terms and conditions of the Contract shall remain in full force and effect unamended. 

Dated this day of rr''____ .... 20i6.

ECN BUSINESS MANAGEMENT INC

Signature:

Marne: Ben Wyeti

PAUL WILLIAM, MCCRSi,CKE>

Signatuo:

Name: PAUL WILLIAM MCCRACKEN

tiUe lodiv «duf?l___________________ _

SHAYNE LEWIS l)lON MCCRACKEN

SHAYK’E LEWIS DiQN MCCRACKENt,* 3 '"<7. ‘AUl -VilL.AM V,CCRACKEN r« njr.r:



Ogelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

LEASE AGREEMENT

LESSEE INFORMATION
Lessee's Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-012
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (If different from Lessee Address) 
Hwy 881 at KM 148 Edmonton, Atberta T5L 5V8

No. | New/Used | Year | Manufacturer I Model Description Serial Number
See attached Schedule "A" Equipment Description

START DATE TERM » RENTAL PAYMENT
RENTALS (PLUS APPLICABLE TAXES) PURCHASE OPTION

37 Early Purchase Option

05/25/2015 1 $135,000.00 PI The end of thp Term's calendar month for $
(plus applicable taxes).

07/01/2015 36 $19,277.48
END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
R1 $180,000.00 (dIus aoDltcable taxes!

| LEASE ACCEPTANCE PRE-AUTHORIZED PAYMENT PLAN CONSENT
This Lease shall not become binding upon Lessor until accepted as 
follows:

Lessor: ELEMENT FINANCIAL CORPORATION

Authorized Signature: 
Executed as Lessor By: /

{//*

Date of Lessor’s Acceptance:
DGES/HAVING

2Q^"

I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque (“Lessee's Account") for the purpose of paying all 
regularly scheduled payments and alt other amounts due to Lessor 
under the terms of this Lease, including amounts owing in the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment betwega. Lessee and Lessor and has no effect 
whatsoever on any othep-iSrovislon of this Lease,

ATTACH 
VOID 

CHEQUE
Signature:

THE UNDERSIGNED ACKNOWLEDGES /HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND 
CONDITIONS INCLUDING THOSE ON PAGE 2 6 3 HEREOF. EACH OF THE UNDERSIGNED AF/IRMS THAT THEY ARE DULY 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED MA Jl 3 V 20 K
Lessee's Full Legal Name:
CANADA NORTH CAMPS INC.

Lessee’s Full Legal Name;
PAUL WILLIAM MCCRACKEN

Signatur

Name: Paul William McCracken Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual

-'vrn.Lrjpo »r, .*!
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Sgelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 251

LEASE AGREEMENT

Phone: (416)-386-1067 Fax: (888)-77Z-8129

TERMS

In consideration of the covenants herein contained, Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which 1s acknowledged), lessor and Lewie agree as follows:
1 Lease: lessor hereby leases to lessee, and lessee hereby leases from lessor, the equipment described fn the 
lease Details, together with any parts, accessorial, replacements, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto Of affixed thereon (collectively the "Equipment"}. THIS LEASE CANNOT Be 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents: If Lessee has not Issued a purchase order or entered into an agreement with Vendor to 
purchase the Equipment (a “Purchase Document'), Lessee hereby agrees that Lessor may do so on Lessor's own 
behalf, if Lessee has entered Into e Purchase Document, Lessee represents and warrants that title to the 
Equipment ha» not paused to Lessee and, at Lessor’s option, Lessee shall assign to lessor Its rights under the 
Purchase Document to purchase the Equ'piner* and to acquire any related license of software, information and 
documentation (a 'License"). Except for the obligation to pay Vendor for the Equipment If (and only If) thh Lease 
commences and Is accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser's 
obligations under any Purchase Document and License and any assignment by Lessee to Lessor pursuant to this 
Section shait not Include such obligations. The provisions of any Purchase Document or License do not modify 
lessee's obligations to lessor hereunder.
J. Term: This tease fat for an original term (the “Term") commencing on the earlier cf the Loose Commencement 
Dale sol out In a certificate (the "DaHwary and Acceptance Certificate") in form prescribed by lessor or, If lessor 
waives the requirement for « Delivery ard Acceptance Certificate pursuant to Section 4, the Date of Lessor's 
Acceptance set forth above and ending at the expiry of the number of complete calendar months Indicated under 
the heading 'Term' In the Lease Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver la 
Lessor the Delivery and Acceptance Certificate unless Lessor, In Its sole discretion, waives such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
5. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SlUTABIUTY OF THE EQUIPMENT AND ITS INSTALLATION AND DELIVERY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL MOT USSEN LESSEE’S OBLIGATIONS HEREUNDER.
4. Rentals: Lessee shall, without notice from or request by Lessor, pay to Lessor during the Term of this loose the 
total number of Rental Payments set forth In the Lease Details. Such Rental Payment shall be payable fn advance 
to Lessor at the address Indicated above (or other address notified by Lessor to Lessee) as follows: first Rental 
Payment upon Lessee’s execution hereof and, commenting after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout tho Term or: (A) In the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day Is ctcser to the date the Lease commences, or (0) In the case of 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to Lessor prior to this Lease commencing which Is In excess of such first Rental Payment shall be credited 
toward* Lessee’s final Rental Payments) In reverse order of occurrence, without Interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS DUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET OFF. COMPENSATION OR ABATEMENT 
AND IN NO EVENT SMALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment set forth above b based upon the purchase price for the Equipment and 
Lessor's cost of funds, tf (but only If) an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final Invoice from Vendor specifies a purchase price (Including taxes, delivery, 
Installation and other charges) (the "Purchase Price') that is greater or less than the Estimated Purchase Price, 
Lessee authorizes lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
receives notice of such adjustment; however, ff the Purchase Price exceeds the Estimated Purchase Price by more 
that 10V Lessor trill notify lessee ard obtain Lessee's prior written approval to such adjustment (such approval 
not to be unreasonably withheld) and tfw Lease wlU not commence until such approval is obtained. If (but only H) 
a Latest Start Date Is specified In a Financing Terms Addendum attached hereto and Lease for any reason 
commences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor in 
Lessor's sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
commerces and Lessor shall upon Lessee's request, provide Lessee with a copy of the completed description. If 
tills Lease 1s signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 
authorizes Lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 
deemed to have effect from the date Lessee executes this lease; If a Financing Terms Addendum 1$ not executed 
and attached hereto, lessor may not adjust the Net Rental Payments set forth above without Lessee's prior 
written consent.
8. Interest on Overdue Payments; Lessee shall without notice pay Interest at the rate of Eighteen percent (18X) 
per annum calculated and compounded monthly and not’fn advance, cn; (A) any past due Rental Payments (B) any 
amounts which bear Interest according to tWs Lease and (C) any other amounts due to Lessor hereunder which are 
not paid on their due dates; In each case from the date any such amount becomes due or Interest bearing, before 
and after maturity, default and Judgment, until such arrears or other amount] are paid In fulL
9. Pro-Authorized Pay menu: Lessee's Bank noted on the void cheque delivered by Lessee with this Lease Is 
hereby authorized and directed to (Al debit Lessee’* Account for alt payments purporting to be drawn on Lessee 
for payment to Lessor which are presented for payment by Lessor or Lessor's agent, and (8) make all such 
payments to Lessor or Lessor’s agent from Lessee's Account; such payments may be requested In the form of 
magnetic or computer-produced tope In which case such Bank Is hereby authorized to treat them as signed by 
Lessee. Lessee agrees, In consideration of such Bank acting on this authorization, that such Institution will not be 
liable for any loss or damage Incurred as a result of honoring this authorization, ff Lessee’s Account Is transferred 
to another branch, this authorization shall tie directed to such other branch. Lessor Is hereby irrevocably 
authorized to deliver a copy, details or further evidence of this authorization to such Bank, Lessee hereby 
appointing lessor Its lawful attorney for such purpose. Such authorization may only be used by Lessor In respect ol 
payments arising under this Lease, Including payments arising under any Transaction Schedule (defined In Section 
38 of this Lease) to this Lease, lessee has certain recourse rights If any debit from the lessee’s Account does not 
comply with the pre-authorized payment authorization granted by Lessee In this lease. For example, Lessee has 
the right to receive reimbursement for any debit that h not authorized or Is not consistent with the pre authorized 
payment authortxation granted by Lessee In this Lease. To obtain more Information on Lessee’s recourse rights. 
Lessee may contact his/her/Its financial Institution or »falt v-~-~.cdnoav.cn
10. Installation, Maintenance and Repair: Lessee shall, at Its expense, be responsible for: (A) the delivery, 
installation, de-lnstallatlon and redaltvcry of the Equipment arid (B) the maintenance, upkeep, cam, servicing and 
repair (Inctuding necessary replacements of parts)l“M#lnt#nanc#") of the Equipment; In both cases by a party 
acceptable to Lessor. Lessee shall al its expense keep the Equipment In good repair, condition and working order. 
Lessee shall not without the prior written consent of Lessor make any alterations, additions or Improvements to 
the Equipment. All such alterations, additions or Improvements shall be at Lessee's expense and shall belong to, 
and become property of, Lessor Immediately upon being made. On Lessor's request. Lessee shall enter into a 
Maintenance agreement respecting the Equipment with the manufacturer thereof or other Maintenance supplier 
acceptable to lessor.
11. Usa: lessee shall use thq Equipment In a careful and prudent manner and not for any unlawful purpose and 
shall at Lessee's expense comply with and conform to all applicable taws, ordinances and regulations (Including 
laws, ordinances and regulations concerning errrlronmentBl matters) relating to the possession, use or Maintenance 
Of the Equipment. Lessee enters Into this Lease for commercial or Industrial purposes and not lor any personal, 
family or household purposes or any farm, ranch or feedtot operation purposes and shall only use the Equipment In 
connection with Its business or fn the carrying on of an enterprise and only for commercial or Industrial purposes.
12. Lou and Damage: Lessee shall, until thli Lease 1* terminated and Lessee's obligations hereunder are 
discharged In full (Including the return of the Equipment), bear the entire risk of loss, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof {any such case being a "Loss"), regardless of 
whether It Is caused by any def ault or neglect of Lessee. No loss shall relieve Lessee of its obligations hereunder.
13. Title and Identification: The Equipment Is and shall at all times be and remain Die sole personal and 
moveable property of Lessor, shall not be affixed or attached to or otherwise become a fixture or accession to any 
lands, buildings or chattels and Lessee shall have no right, title or Interest fn or to the Equipment except os 
expressly set forth herein. Lessee shall rot allow Che Equipment to become subject to any claim, privilege, lion, 
charge, encumbrance, levy, security Interest, mortgage, plodge, hypothecation, seizure, trust, attachment, 
Judfclal process, ownership Interest, license, sublease or other right to favor of any person (In any such case an 
"Encumbrance'*!' unless such Encumbrance Is caused by Lessor. At Lessor's request, Lessee shall at Lessee’s 
expense affix and maintain on the Equipment, tn a manner and In places satisfactory to Lessor, labels, plates or 
other marks supplied by Lessor to Identify the Equipment as the property of Lessor.

14. Location and Impaction: Lessee shall maintain the Equipment at the Equipment. Location specified in the 
Lease Details and shall not move the Equipment from such location, lessor shall have the right to Inspect the 
Equipment and Lessee's Maintenance, Insurance and Tax records at any time.
15. Net Lease: ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE. MAINTENANCE OR POSSESSION 
SHALL BE BORNE BY LESSEE, INCLUDING ALL TAXES AND ALL FEES, CHARGES, CLAIMS AND FINES INCURRED OR 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING CR OPERATION OF THE EQUIPMENT. The Rental 
Payment! and other amounts payable hereunder shall be absolutely net to Lauor, free of all expenses or outgoings 
of any kind or nature. If Lessee falls to perform any of to obligations he reorder, Lessor may do so on Lessee's 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from tire date of 
expenditure by the Lessor until reimbursed by the Lessee; without prejudice to any other Lessor’s rights or 
remedies, and Lessee appoints Lessor its lawful attorney for such purposes.
16. Texas: lessee shall pay all Taxes and file all returns In respect uf Taxes Immediately upon such Taxes or 
return* becoming due. 'Taxes* Includes all taxes, Imposts, levies, fees, duties and charges now or hereafter 
Imposed by any federal, provincial, municipal o«r other taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, me. Maintenance, operation or lease of tho Equipment or on 
Lessor In respect of any of the foregoing (Including sales excise, use, property, business, transfer, goods and 
sendees and value added taxes and Including penalties or Interest bated on late payment of taxes), but excluding 
taxes on or measured by Lessor's overall net income. Lessor shall be entitled to claim any applicable capital cost 
allowance, Investment tax credit or similar benefit under applicable tax legislation from time to time pertaining to 
the Equipment and/or the lease and Lessee shall not make any such claim In respect thereof.
17. Insurance: Lessee shall, at It* own expense, place and maintain wtth Insurers acceptable to Lessor: (a) 
comprehensive all risks Insurance on the Equipment for to full replacement value, such Insurance to Include; (1) 
Lessor os additional Insured, (II) a loos payable clause In favor of Lessor as first payee, and (Hi) a waiver of 
subrogation In favor ol Lessor; and (bigenefat public liability and property damage Insurance with Umto of liability 
equal to at least $2,000,000 per occurrence (or such greater amount as lessor may require from time to time), 
and such Insurance shat1.: (1) extend to all liabilities of Lessee arising out of Its use or possession cf Equipment, (II) 
include Lessor u additional ensured, and |Hf) Include a cross-llibfllty provision which Insures each person insured 
thereunder In the same manner and to the same extent os If a separate policy had been Issued to each.
All Insurance policies shall contain endorsement! providing that: (A) thirty days written notice shall be given to 
Lessor before a policy lapses or Is materially altered or cancelled; (B) coverage shall be primary and not 
contributory; (C) Lessor’s Interest ax additional Insured shall not be Invalidated or otherwise affected try any act or 
omission, deliberate, negligent or otherwise, of Lessee or to agents, servants or employees (such as » “standard 
mortgagee clause'); (0) Lessor shall not be responsible for payment of any premium; and (E) Lessor may elect to 
have all proceeds of Loss payable only to Itself. Lessee shall, on request, supply Lessor with certified copies of all 
Insurance policies or other evidence satisfactory to Lessor of satisfaction of these Insurance covenants, in the 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds an amount equal to the total amount payable to Lessor by Lessee hereunder as 
Liquidated Damage! (os defined In Section 26(a) except that for purposes hereof, each reference In Section 26(a) 
to “date of Default" shall be replaced with 'date of payment by Lessee to Lessor of Insurance proceeds").
18. Failure to insure: If Lessee falls to fulfill to Insurance obligations hereunder, then, without prejudice to 
Lessor’s other rights and remedies. Lessor shall have the right, but not the obligation, to procure Insurance 
covering Lessor’s Interest (but not Lessee’s Interest) In the Equipment, in such farm and amount and with such 
Insurers (Including an Insurer affiliated with Lessor] as Lessor shili determine from time to time, alt at Lessee’s 
expense. Such expense (the "Insurance Expense") shall Include the cost of acquiring such Insurance and any 
charges or fees for sendees associated with the placement, maintenance or service of such insurance, plus Interest 
accruing on such expense at the Interest rate provided herein for overdue amounts from the time of payment by 
the Lessor until such expense Is reimbursed by Lessee to Lessor. Lessee shell pay the Insurance Expense to Lessor 
In equal Installments at the same time and In the same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor's insurance agent 1n connection with the placement of such Insurance end the processing uf 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as an Insurer hereunder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any Insurance, In any amounts or upon ary specific term! and condition*. Lessor reserves the right to 
terminate arty Insurance coverage which Lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
1?. Representations: Lessee represents, warrants and covenants throughout the Term that: (A) If Lessee Is a body 
corporate, It Is and will continue to be validly Incorporated (or otherwise established), organized and existing and 
In good standing; (8) It has all necessary power and authority to execute, deliver and perform this Lease, each 
such action (I) having been duly authorized by all necessary action of Lessee, (fl) not being fn conflict with any 
applicable law, the constating documents, resolutions or by-laws of Lessee or any Indenture, Instrument, 
agreement or undertaking to which it it a party or by which It or any of its assets are or may became bound, and 
(fif) not resulting fn the creation of any Encumbrance on the Equipment; (C) thlj lease 4s and will continue to be 
the legal, valid and binding obligation of Lessee enforceable against It and effective against Its creditors In 
accordance with to term*; (0) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material adverse effect on Lessee; (E) financial 
statements and other related information furnished by Lessee to Lessor are prepared in accordance with generally 
accepted accounting principles and fairly present Lease’s financial position on their respective dates; and (F) to 
evidence the foregoing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request.
20. Subleasing Etc.: lessee shall not sublet or part with possession or control of the Equipment or permit to use 
by any person other than Lessee or employee* ol Lessee who are qualified and competent to operate same 
Neither this Leate nor Lessee’s rights hereunder shall be assigned by Lessee except with Letter's prior written 
consent and no assignment shall release lessee from to obligations to rounder.
21. Surrander: At the end of the Term or any renewal thereof. If Lessee has not purchased the Equipment 
pursuant to Section 29, Lessee, at Lessee’s expense, shall surrender control of the Equipment to Lessor and shall;
(A) alter giving Lessor thirty days prior written notice, return the Equipment to Lessor at Lesier's nearest office or 
Other place specified by Lessor or (B) If requested by Lessor, dispose of the Equipment as Lessor reasonably 
direct!, Including disposition In a manner which wttl avoid any dangerous use thereof or damage or injury to an/ 
person or property therefrom. Whenever Lessee is required to return the Equipment to Lessor the Equipment shall 
be in good repair, condition and working order and Lessee shall pay all costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore It to to tondlUon on the date this Lease commenced, normal 
wear and tear excepted. Lessee shall, If Lessor » requests, store the Equipment at Lessee's risk and expense and 
as Lessor's bailee for a period of up to VO days alter the end of the Term; Lessee sh*U not use the Equipment or 
pay Rental Payments for the Equipment during such period but shall otherwise be bound by all of the terms of this 
Lease during such period.
22. Renewal: If Lessee falls to surrender the Equipment at she end of the Term or any renewal thereof, or to 
purchase the same pursuant to Section 29, lessee shall be deemed to have requested a renewal of this Lease for a 
period of three (3) calendar months and Lessor may, In to sole discretion: (A) demand the surrender of the 
Equipment In compliance with Section 21 and exercise to rights and remedies for such non-compliance or
(B) accept Lessee’s request to renew this Lease for a three (J) month period commencing on the end of the Term 
or the last renewal thereof. Such acceptance may be evidenced In writing signed by Lessor or by Lessor continuing 
to Invoke Lessee, withdrawing Rental Pay menu pursuant to a pro-authorized payment plan or otherwise accepting 
Rental Payments In respect of such renewal period. Lessee shall continue to have Ml of to obligations under this 
Lease during any such renewal period, Including the obligation to pay Lessor Rental Payments, as It had during the 
Term and all provisions of this Lease shall apply to any such renewal term.
23. Entry: If Lessee (alls to surrender the Eqirifxnent to Lessor as required under thb Lease, Lessor may, without 
notice to lessee or resort to legal process, but subject to any applicable Law, enter any promises where the 
Equipment Is located and take possession of and remove or disable such Equipment.
2d. Indemnity; Lessee hereby Indemnifies Lessor and agrees to save Lessor harmleu from and against all loss, 
costs, liabilities, claims, legal proceedings and expenses (including legal fees and costs) whatsoever arising In 
connection with this Lease, the Purchase Documents, any License, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use, Maintenance, operation, Los* or return of the Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
which Infringes any patent or other Industrial or intellectual property right of any person, any Default by Lessee, 
the exercise by lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults; Each of the following Is a default by Lessee (a "Default'): (a) Lessee foils to make arry Rental 
Payment or pay any other amounts due under this Lease within I days aftertoe same 4s due and payable; or (b) 
Lessee falls to perform, observe or comply with any other obligation, jjmn or coodTtton on to parj 
performed, observed or compiled wtth hereunder; or (c) any event of aefag^awfiuqg^j^ry other l]
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contract between Lessor and Usee or under any material agreement between lessee and any other person; or (d) 
any representation or warranty made by lessee to Lessor In or In connection with this lease Is Incorrect; or (el the 
Equipment or any part thereof 1* subjected to an Encumbrance not caused by lessor, Lessen sells or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value of Lessor's Interest In the Equipment fs 
materially Impaired due to Loss; or (f) lessee makes any assignment for the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind-up or dissolve, ceases or threatens to cease to 
do business as a going concern, t* subject to a change (n control In lad or In law or seeks any arrangement or 
composition with Its creditors; or (gl any proceeding In bankruptcy, receivership, windlng-up, dissolution, 
liquidation or Insolvency Is commenced by or against Lessee or Its property; or (h) Lessor in good faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by Lessee under this 
Lease is or is about to be Impaired or the Equipment b or Is about to be placed In jeopardy; or (IJ any guarantor of 
Lessee's obligations hereunder disputes Us obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate Us guarantee of Lessee's future obligations or becomes subject to any of the events 1n 
clauses (b), (c), (d), (fjor (g)of this Section.
26. Effect of Default; Damages; A loss to Lessor upon a Default is dependent In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sate or re lease of the 
Equipment at the end of the Term. Upon any Default and In addition to Lessor's other rights and remedies under 
this Lease and otherwise available at law or In equity: (a) Lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not as a penalty, an amount (the "Liquidated Damages”) equal to the aggregate of: (1) 
unpaid Aortal Payments and other amounts payable hereunder unpaid as of the date of the Default; (li) the 
present value (calculated on the basis of an Interest rate equal to the lower of (a) o( three percent [IX) or (y) the 
then current yield prevailing for a Government of Canada bond with term remaining mott closely approximating 
the remaining Term, compounded monthly) of; (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or, If applicable, any renewal thereof, and (B| amounts otherwise payable under 
the Lease to the end of the Term, or, If applicable, any renewal thereof, and (Cl tier greater of the purchase price 
(or the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Frier (as defined in Section 29 below) and the amount of any residual Interest which Lesser may have In 
Equipment; (HI) any Enforcement Costs (as defined In sub-paragraph (e) below) Incurred by Lessor; and (fv) 
interest thereon from the date of Default until payment In full; to the extent that the Liquidated Damages are 
deemed to Include any Taxes which Lessor Is required to remit to any taxation authority the liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the Liquidated Damages retained by 
Lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon Lessor's 
demand, Lessee at lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 as though the Term had expired; (c) Lessor may, Immediately and without notice to lessee or resort to 
legal process take possession of and remove or dhahle the Equipment pursuant to Section 23 as though Lessee had 
failed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder In respect of the 
Equipment, Including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee's liability or obligations hereunder; and (e) Lessor may by notice In writing terminate this Lease or 
any other agreement Lessor may have vdth Lessee. Ail rights and remedies of Lessor, either under this Lease or at 
law or In equity or otherwise afforded to Lessor, are cumulative and not alternative. Lessor's costs and expenses 
Incurred as a result of a Default ("Enforcement Costs') (Including ail costa and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor’s rights or remedies, sale or re-lease costs or 
other realization costs) shall be paid by Lessee to Lessor forthwith upon demand, with Interest accruing thereon 
from the date such costs and expenses were Incurred until payment In full.
27. Sale on Default: Lessor may after a Default soli, re-lease or otherwise dispose of Equipment at public or 
private sab with or without notice to Lessee and upon such terms and In such manner as Lessor may determine. 
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages, If at any time after a Default and prior to lessor 
obtaining possession of the Equipment, Lessee pays to Lessor the liquidated Damages and all applicable Taxes, 
title to the Equipment shall vest In Lessee on an "as Is, where Is" basis without any condition, representation or 
warranty of Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor.
29. Effect of Waiver: ho delay in exercising, or failure to exorcise, any right or remedy accruing to Lessor under 
this Lease will Impair or waive such right or remedy, nor will a waiver of any single Default be deemed a waiver of 
any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor 
in respect of this Lease must be In writing and shall have effect only to the extent specifically set forth in such 
writing.
29. Purchase Option: In thb Section: (a) “Default" means any existing Default and any event or circumstance 
which, with the firing of notice or the lapse of time or both, would constitute a Default; (b) "Fair Market Value" 
means the deli re rod and Insulted, eU-lrctuilve, purchase price for equipment In good repair In a sate between an 
arms length purchaser buying for Us own use and a seller dealing In such equipment in the ordinary course of Its 
business, as such purchase price Is determined by Lessor acting reasonably; (c) "Option Price" means the amount 
set forth In the Lease Details as the fixed price for an early payment option or the fixed price for an end of term 
purchase option, as the case'may tie; and (d) 'Option Date" means the last day of the month set forth in the 
Lease Details as the date for the exercise of an early payment option or the last day of the Term of the Lease In 
the case of an end of term purchase option, as the case may be. Provided no Default exists, any Purchase Option 
set forth In the Lease Details may be exercised by Lessee: (1) giving Lessor written notice sixty (60) days prior to 
the Option Date of Its election to exercise such option; and (il) paying Lessor the Option Price, plus Taxes, at least 
thirty (10) days before the Option Date. Alter the giving of such notice and the making of such payment, provided 
no Default exists on the Option Date, Lessee shall acquire Lessor's Interest In the Equipment cn the Option Date 
on an “as Is, where Is" basis without any condition, representation or warranty by Lessor of any kind whatsoever 
except that Lessee acquires such Interest from Lessor free of Encumbrances caused by Lessor.
JO. Lessee's Waiver: TO THE EXTENT NOT PROHIBITED BY LAW OR STATUTE, LESSEE HER EDI WAIVES THE BENEFIT 
Of ALL PROVISIONS OF ALL APPLICABLE CONDITIONAL SALES. REGULATORY, CREDIT AND OTHER STATUTES AND ALL 
REGULATIONS MADE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOUUJ IN ANY MANNER AFFECT, 
RESTRICT OR UM.T THE RIGHTS AND REMEDIES OF LESSOR HEREUhOER, Including, without limit** the generality of 
the foregoing, all of lessee’s rights, benefits and protections given or afforded by the provisions of The Limitation 
of CMl Rights Act of Saskatchewan, as amended. Lessee also waives and assigns to Lessor the right of any 
statutory exemption from execution or otherwise and further waives any right to demand security for cost In the 
event of litigation.
31. Lauar Warrants**: leuar warrants that on th« data this Leasr commences It Is the owner of the Equipment, 
free and clear Of any Encumbrance caused by Lesser, save for Lessee's rights hereunder. Except as otherwise 
explicitly set forth herein, but without affecting Lessor's warranties set forth In any ocher agreement (all of which 
lessee acknowledges do not affect or form part of thb lease), Lessor makes no warranty or representation 
whatsoever as to the durability, quality or condition of the Equipment or Us suitability for Lessee’s purposes or as 
to any other matter whatsoever (Including status of this lease for tax or accounting classification purposes). No 
representation to Lessee as la the Equipment or any other matter by the Vendor or any supplier or manufacturer 
of the Equipment shall in any way affect Lessee's obligations under this Lease. At the request and expense of 
Lmsee and white there Is nc Default, Lessor will (A) assign to Lessee for the Term any and all warranties, 
guarantees, service contracts, Licenses and representations given to Lessor by the Vendor or a manufacturer or 
supplier of the Equipment with respect to the Equipment ("Equipment Rights") which are assignable at tew; and 
(B) assist Lessee In receMng the benefit of such Equipment Rights. II Lessor obtains possession or control of the 
Equipment or If there Is a Default, Lessee shall be deemed to have knroedlatety re assigned such Equipment Rights 
to Lessor without any further action. If Equipment Is located In the Province of Quebec, Lessor hereby conveys to 
Leisee any warranty which the Vendor or a manufacturer or supplier of such Equipment gave to Lessor. LESSOR 
SHALL NOT BE LIABLE FOR ANY LOSS, DAMAGE OR EXPENSE OF ANY KIND OR NATURE. WWTTHER DIRECT, INDIRECT 
OR CONSEQUENTIAL, CAUSED BY THE EQUIPMENT OR THE USE, MAINTENANCE OR POSSESSION THEREOF, BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
32. Assignment: This lease and all rights, remedies and benefits of lessor hereunder may be assigned by Lessor 
without notice to or the consent cf Lessee and Lessee hereby accepts such assignments and waives signification of

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the 
assignee (the "Assignee "} shall be entitled to enforce the rights and remedies and to receive all benefits which 
would otherwise accrue to the original Lessor under thb Lease; (B) the Assign re shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall hove no obligation to Lessee to 
perform any ol the obligations of the original Lessor hereunder or otherwise In respect of the Equipment, ait of 
which are retained by the original Lessor; and (D) Lessee’s rights hereunder as against the original Lessor shall be 
unaffected except as herein specifically provided. Lessee agrees not to assart against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the like which Lessee may have ago!rut the 
original Lessor. Upon notice of an assignment Latum shall unconditionally pay to such Assignee all Rental 
Payments and other amounts due hereunder and shall not assert any defer** against such Assignee In any action 
for Rental Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee the pre-authorized payment authorization granted by Lett** In 
this Lease provided that Lessor provides Lessee with written notice of the full datalU of such assignment, 
Including the identity and contact Information of the Assignee, at least 10 days prior to the Assignee 
Collecting any Rental Payments or other amount* due under this Lease from the Lessee's Account.
33. Credit Investigation: Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
Investigation ol Lessee and to Lessor making Inquires vdth financial Institutions or other persons In a business 
relationship with Lessee in connection therewith; Lessee hereby authorizes and direct* such persons to answer 
lessor's Inquiries. Lessee agrees to furnish to Lessor: (A) a copy of Its interim financial statements and other 
related Information, as Lessor may request from time to time; and (BJ its annual financial statements, audited If 
applicable, within ninety days of the end of each financial year.
Id. Security Interests: To seciae Lessee'* performance of its obligations hereunder Lessee grants Lessor a 
continuing security Interest In any Interest Lessee has In the Equipment, In *U proceeds thereof (including 
proceeds of Inaurance) and In any Rental Payment* receivable on any sublease permitted by Lessor; Lessee agrees 
that Lessor has ail rights of a secured party under arty applicable personal property security legislation and at law 
arvJ In equity. To the extent this Lease creates a security Interest, such security Interest I* a purchase money 
security Interest (as the terms “security interest” and “purchase money security Interest" are used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect under analogous legislation In 
force in any other relevant Jurisdiction. In this Lease the term 'security Interest" Includes a movable hypothec 
without delivery.
35 Fees: Lessor shall be entitled to charge Lessee such fees and other charges as It may establish from time to 
time for fie administration of and ancillary matters to this Lease, Including a fee of $25.00 for each security 
registration required in connection with this Lease and such fees for Invoices as Lessor may from time to time 
establish.
36. Name Change, etc.: Lessee shall promptly notify Lessor In writing of; (A) any change In lessee’s name: <B) any 
transfer, ant ho tired or unauthorized, by Lessee of any Interest in or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and ID) any change In the location of 
Lessee's Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lease and/or Information concerning Lessee 
and Its obligations hereunder to any person.
31. Additional Equipment: Lessor and Lessen may from time to time agree to tease additional equipment pursuant 
to these Terms & Conditions and the above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing this initial Lease (a “Transaction Schedule’), signed by Lessee and 
Lessor and setting forth the particulars of such equipment leass transaction Including the matters addressed by 
the above Leas* Details and Including any amendments to the Lessee information or Terms and Conditions which 
are applicable to that transaction The particulars of the initial transaction set forth In the above Lease Details 
shall not apply to subsequent transaction* but the Terms and Condition*, invoice Option and Lessee Information of 
this Lease are Incorporated by reference Into each Transaction Schedule and shall apply mutatls mutandis, to the 
traniact/on specified In roch Transaction Schedule; such Lessee Information, Terms and Conditions. Invoke Option 
and e*eh Transaction Schedule shall constitute a separate lease and the entire agreement with respect to that 
transaction, shall be deemed to be a "Lease" to which these Terms and Condition* refer and shall not terminate 
as a result of the termination or expiry of any other Lease made pursuant to these Terms and Conditions. The 
terms ol any Transaction Schedule evidencing a specific transaction shall prevail ovar these Terms and Condition* 
and the above Lessee Information to the extent of any conflict or inconsistency but only In respect of that 
transaction.
39. Entlr# Agreement This Leaie (including (A) all detail* set forth above in the Lessee Information, Lease 
Details and irwofee Option and 1n these Term* ft Conditions and (5) any schedule, addendum or amendment to thi* 
Lease which is in writing, references this Lease and Is signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to It* abject matter.
40. Applicable Law: This Leaie shall be construed according to the tews of the Province where the Equipment 1* 
located os set forth In the Lease Details.
41. Enurament: Subject to the terms hereof, toil Lease shall er.ure to the benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns and legal 
representatives.
42. Interpretation: Whenever the context of this Lease so requires, the singular shall Include the plural and vice 
versa and words Importing the masculine gender shall include the feminine and neuter genders. Time Is ol the 
essence of this Lease and each of Its provisions. Headings are for convenience of reference only and do not affect 
the Interpretation. Terms used fn the Lessee Information or Lease Details have, when used In these Terms & 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. Tte word 
"including" means "Including wfthout limitation”
43. Notices: Any notice required or permitted to be given hereunder must be In writing and will conclusively be 
deemed to have been received by Its recipient on the business day K Is delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address a* *uch party specifies to the 
other party In writing) or. If sent by registered mail, provided there Is no Interruption In porta) services, on the 
fifth business day after the day of mailing, addressed to such party at such address.
44. Severability. Any provision of thb Lease prohibited by or unlawful or unenforceable under any applicable tew 
shall, at the sole option of Lessor, be Ineffective without Invalidating the remaining provisions of thb Lease: 
provided, however, that to the extent that the provisions of any such applicable tew can be waived, they are 
hereby waived by Lessee.

rufthtr A*aurans•*; Lessee agree* w do all things anti execute or obtain all documents as may be required by 
Lesser in order to give effect to or better evidence this Lease fncludlng the execution of financing Mate menu or 
other documents to effect security registration* to protect Lessor’s interests, any acknowledgements mquked by 
any Assignee and any waivers or subordinations from Lei tee's landlords or creditors.
46. Language: The parties hereby acknowledge that they have required Oil* contract, and an other agreements 
and notices required or permitted to be entered Into or given pursuant hereto, to be drawn up In the English 
language only. Les parties recon nalssenl avoir demand* que So present central afnsf que touts autre entente ou 
avis requts ou permls a etre conciu ou donod en vertu de* dispositions du peasant control, soiont red'ges on langue 
anglalse leuiement.
47. Survival; Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2,S, 10,12,t3,15,16,19,21,22,23,24,25,26,27,30,31,32,34 and 35 hereof and the right* and remedies of Lessor 
hereunder shall survive ihc termination of this Lease and the receipt of all Rental Payment* and other amounts 
payable by Lessee hereunder.
41. Joint and Several Liability; If more than one person executed this Lease, their obligations hereunder shall be 
joint and several and, in the Province of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of a true copy of this Lease and waives, to the extent 
permitted by applicable tew. oil right* to receive copies of ftnancfng statement], financing change statements, 
verification statements, confirmation statements or copies of other notices or tilings made by Lessor at any time in 
connection with this Lease, any schedule thereto, any amendment thereof or any Transaction Schedule.
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SCHEDULE "A” EQUIPMENT DESCRIPTIONO0alement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

Attached to and forming part of Lease or Loan Agreement No. CCB9489A-012 dated , 
between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS 
as Lessee or Obligor and ELEMENT FINANCIAL CORPORATION.

chi__., 2oJ^kLi
V MCCRACKEN

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 New 2014 Campcorp Diner Exit/Ent Skidded Camp Corp Structure 201401005SL
i New 2014 Campcorp Diner-Rec Skidded Camp Corp Structure 201401006SL
i New 2014 Campcorp Diner Skidded Camp Corp Structure 201401007SL
1 New 2014 Campcorp Diner Skidded Camp Corp Structure 201401008SL
1 New 2014 Campcorp Diner Skidded Camp Corp Structure 201401009SL
1 New 2014 Campcorp Diner Exit/Ent Skidded Camp Corp Structure 201401010SL

Lessee's Full Legal Name: Lessee’s Full Legal Name: Lessee’s Full Legal Name:
CANADA NORTH CAMPS INC. PAUL WILLIAM MCCRACKEN SHAYNE LEWIS DION MCCRACKEN

Signatured ______ SignaKTFSx _____ _ Siap^ture:XhQ

Name: Paul WitHam McCracken Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual


