
X ECN CAPITAL CONTRACT AMENDING AGREEMENT

S Fapi-it Speck r-.vny/ay. Suite *>00, .’/.sprs-Mga. ON 147 IS’ Phone: i^OSi 3s6 2142 Era: tS$&)-797 b-ISfr

lex Contract Amending Agreement is attached to and forms 50 integral part of your Lease Agreement.

Lease Agreement No. <X6<M8SA-0l2 dated May 29' 2C1b between ECN BUSINESS MANAGEMENT INC. 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, (the "Contract"} is amended as follows:

FROM:

START DATE TERM . » RENTALS RENTAL PAYMENT 
{Plus Applicable Taxes)

05/25/2015 3? 1 $135,000.00
; 0? C; ’20'5 36 Si 9.277.42

TO:
■ 1 ,V, •' . '0i * -RENTAL PAYMENT

START DATE TERM #RENTALS (Plus Applicable Taxes)
05/25 20’5 | 1 $135 000.00
07/Of .'2015 40 15 S19.277.4S
10.-01. 2016 3 S3.5CL Cu
Cl.01/20'7 ...................... i' $19,277.08

TL.e End a* Term Purchase Option of S180.00C.00 Ip.us 3ppl Aaf.'.e taxesi '•’ill U.- don 01 10/01/2018

AL other terms and conditions of the Contract shall remain in full force and effect unamended. 

Dated this day of Oc.{y4 C- . 20H.

Name: Ber.Wyett ________ ..... ................... Name: PAUL william MCCRACKEN

Tfite: \‘:ce Prc?s*r!ertt Qpcr'alions_________________ Individual __ _



Ogelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1

LEASE AGREEMENT

Phone: (416) 386-1067 Fax: (888) 772-8129

LESSEE INFORMATION
Lessee’s Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-013
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
Simonette/Kaybob LSD11-10-63-25-W5 Edmonton, Alberta T5L 5V8
VENDOR NAME

| Campcorp Canada
EQUIPMENT DESCRIPTION
No. New /Used Year Manufacturer Model Description Serial Number

1 New 2014 Campcorp Skidded Rec Dorm SL3UR201343001
New 2014 Campcorp Skidded Rec Dorm WB3UR201343002
New 2014 Campcorp Skidded Rec Dorm WB3UR201343003

START DATE TERM ft RENTAL PAYMENT
RENTALS (PLUS APPLICABLE TAXES)

05/25/2015

07/01/2015
37

1

36

$67,500.00

$9,638.74

PURCHASE OPTION

Early Purchase Option
□ The end of the Term's _ 
(plus applicable taxes).

_ calendar month for $_

LEASE ACCEPTANCE
This Lease shall not become binding upon Lessor until accepted as 
follows:

END OF TERM PURCHASE OPTION

□ Fair Market Value (plus applicable taxes)
£3 $'90.000.00 (plus applicable taxes)
PRE-AUTHORIZED PAYMENT PLAN CONSENT
I hereby authorize Lessor to debit my bank account noted on the 
attached void cheque (“Lessee's Account”) for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, Including amounts owing in the event of 
Default. I may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. I understand that I may contact my 
financial institution or visit www.cdnpav.ca to obtain a sample 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method of payment between Lessee and Lessor and has no effect 
whatsoever on any other/groylslon of this Lease.

ATTACH 
VOID 

CHEQUE

Lessor: ELEMENT FINANCIAL CORPORATION

Authorized Signature: ____________________
Executed as Lessor By: ‘'y?// —

\/P cfc&vZffitoS

Date of Lessor's Acceptance: , ito/f _________ _______________________________________________
The UNDERSIGNED ACKNOWLEDGES’ HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND

CONDITIONS INCLUDING THOSE ON PAGE 2 6 3 HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULYyj 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED ^ * -20 ^
Lessee's Full Legal Name:
CANADA NORTH CAMPS INC.

Signature;

Lessee’s Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee's Full Legi
SHAYNE LEWI

Name:
DION MCCRACKEN

Name: Paul William McCracken Name: Paul William McCracken Namer Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual

Initial______________
Page 1 of 3
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161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-10S7 Fax: (888)-772-8129

TERMS

In consideration of the covenants herein contained, Including those on the reverse hereof, and other good and 
valuable consideration (the receipt and sufficiency of which Is acknowledged), Lessor and Lessee agree as follows:
I. Least: Lessor hereby teases to lessee, ar.d Lessee hereby leases from Lessor, the equipment described In the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or Intangible, 
now and hereafter relating thereto or affixed theieon (coUecthrely the “Equipment”). THIS LEASE CANNOT BE 
CANCELLED OR TERMINATED BY LESSEE.
X. Purchase Documents: If Lessee has not Issued a purchase order or entered Into an agreement with Vendor to 
purchase the Equipment (a "Purchase Oocument*), Lessee hereby agrees that Lessor may do so on Lessor's own 
behalf. If Lessee has entered Into a Purchase Document, Lessee represents and warrants that title to the 
Equipment has not passed to Lessee and, at Lessor's option, Lessee shall assign to Lessor Us rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software, information and 
documentation (a “License"1). Except for the obligation to psy Vendor for the Equipment if (and only II) this Lease 
commerces and is accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser's 
obligations under any Purchase Document and License and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. The provisions of any Purchase Document or License do rot modify 
Lessee's obligations to Lessor hereunder.
). Term; This lease b for an original term (the 'Term") commencing on the earlier of the Lease Commencement 
Date set out In a certificate (the "Delivery and AecapUnce Certificate") In form prescribed by Lessor or, tf Lessor 
waives the requirement for a Delivery and Acceptance Certificate pursuant to Section 4, the Oete of Lessor's 
Acceptance set forth above and ending at the expiry of the number of complete calendar months indicated under 
the heading "Term" In the Lease Details.
4. Acceptance; Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the Delivery and Acceptance Certificate unless Lessor, In Its tole discretion, waives such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
J. Equipment Selection: LESSEE HAS PERSONALLY SELECTEO THE EQUIPMENT AND LESSOR HAS ACQUIRED THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OF THE EQUIPMENT AMO ITS INSTALLATION AND DEUVERY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL NOT LESSEN LESSEE’S OBLIGATIONS HEREUNDER.
A. Rental*: lessee shall, without notice from or request by Lessor, pay to lessor during the Term of thb lease the 
total number of Rental Payments set forth In the Lease Details. Such Rental Payment shall be payable In advance 
to Lessor at the address Indicated above (or other address notified by Lessor to Lessee) as follows: (list Renta! 
Payment upon Lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) In the case of monthly payments, the first day 
or the fifteenth day of each month, whichever day ts closer to the dale the Lease commences, or (5) In the case ol 
payments based on any other calendar period, on the first day of each such calendar period. Any amount paid by 
Lessee to lesnr prior to this Lease commencing which Is In excess of such first Rental Payment shall be credited 
towards Lessee's final Rental Payment!*) In reverse order of occurrence, without interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS OUE UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
AND IN HO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment set forth above is based upon the purchase price for the Equipment and 
Lessor's cost of funds. If (but only If) an Estimated Purchase Price has been specified In a Financing Terms 
Addendum attached hereto and the final Invoice from Vendor specifies a purchase price (Including taxes, delivery. 
Installation and other charges) (the "Purchase Price”) that (s greater or less than the Estimated Purchase Price, 
Lessee authorizes Lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
receives notice of such adjustment; however, If the Purchase Price exceeds the Estimated Purchase Price by more 
that 10X, Lessor will notify Lessee and obtain Lessee's prior written approval to such adjustment (such approval 
not to be unreasonably withheld) and the Leas* vrill not commence until such approval is obtained. If (but only If) 
a Latest Start Date b specified tn a Financing Terms Addendum attached hereto and leas* for ary reason 
commences after such Latest Start Oat*, this lease shall nevertheless be binding and Lessee authorize* Lessor In 
Lessor’s sole discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
commences and Lessor shall upon Lessee’s request, provide Lessee with a copy o( the completed description. If 
this Lease Is signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hereby 
authorizes Lessor to complete such description provided Lessee receives notice of such description. Any 
adjustment to Rental Payments or completion of an Equipment description made pursuant to tills Section shall be 
deemed to have effect from the date Lessee executes this Lease; if a Financing Terms Addendum ts not executed 
and attached hereto, Lessor may not adjust the Net Rental Payments set forth above without Lessee's prior 
written consent.
B. Interest on Overdue Payments: Lessee shall without notice pay Interest at the rate of Eighteen percent (18X) 
per annum calculated and compounded monthly and not In advance, on: (A) any past due Rental Payments (B) any 
amounts which bear interest according to thb Lease and (C) any other amounts due to Lessor hereunder which are 
not paid on their due dates; In each case from the date any such amount becomes due or Interest bearing, before 
and after maturity, default and Judgment, until such arrears or other amounts are paid In fulL
9. Pre-Authorlzed Payments: Lessee's Bank noted on tha void cheque delivered by Lessee with thh Lease is 
hereby authorized and directed to (A) debit Lessee’s Account for all paymtnts purporting to be drawn on lessee 
for payment to Lessor which are presented for payment by Lessor or Lessor's agent, and (B) make all such 
payments to Lessor or Lessor's agent from Lessee’s Account; such payments may be requested Vr, the form of 
magnetic or computer-produced tape In which case such Bank ts hereby authorized to treat tham as signed by 
Lessee. Lessee agrees, in consideration of such Bank acting on thfs authorization, that such Institution will not be 
liable for any loss or damage incurred as a result of honoring this authorization. If Lessee's Account Is transferred 
to another branch, this authorization shall be directed to such other branch, lessor Is hereby Irrevocably 
authorized to deliver a copy, dew As or further evidence ol this authorization to such Bank, Lessee hereby 
appointing Lessor Its lawful attorney for such purposo. Such authorization may only be used by Lessor In respect of 
payments arising under this Lease, including payments arising under ary Transaction Schedule (defined In Section 
18 of this Lease) to this Lease. Lessee ha* certain recourse right* If any debit from the Lessee's Account does not 
comply with the pre-authorized payment authorization granted by Lessee In thb Lease. For example. Lessee has 
the right to receive reimbursement for any debit that 1s not authorized or (s not consistent with the pre-authorized 
payment authorization granted by Lessee In this Lease. To obtain more information on Lessee’* recourte rtjht-..
Lhw* may contact h'-j/her/lt* financial Imtltutton or visit www. cdopav.CB.
10. Installation, Maintenance and Repair Lessee shall, at Its expense, be responsible for. (A) the delivery, 
Instillation, de-installation and redelhrery of the Equipment and (B) the maintenance, upkeep, care, servicing and 
repair (Including' necessary replacements of parts)(“Malntenance“) of the Equipment; In both cases by a party 
acceptable to Lessor, lessee shall at Its expense keep the Equipment In good repair, condition and working order. 
Lessee shall not without the prior written consent of Leu or make any alteration*, addition* or Improvement* to 
the Equipment. All such alterations, additions or Improvements shall be at Lessee'* expense and shall belong to, 
and become property of, Lessor immediately upon being made. On Lessor's request. Lessee shall enter into a 
Maintenance agreement respecting the Equipment vrith the manufacturer thereof or other Maintenance supplier 
acceptable to Lessor.
11. Use: Lessee shall use the Equipment In a careful and prudent manner and not for any imlawful purpose and 
shall at Lessee's expense comply with and conform to all applicable laws, ordinances ar.d regulation* (Including 
laws, ordinances *nd regulations concerning environmental matters) relating to the possession, use or Maintenance 
of the Equipment. Lessee enters Into this lease for commercial or Industrial purposes and not for any personal, 
family or household purposes or,any farm, ranch or feedlot operation purpose* and shall only use the Equipment in 
connection with It* business or In the carrying on of an enterprise and only for commercial or Industrial purposes.
12. Lot* and Damage: Lessee shall, until this lease I* terminated and Lessee's obligation* hereunfer are 
discharged In full (including the return of the Equipment), bear the entire risk of loss, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof (any such case being a ”lois“), regardless of 
whether It b caused by any default or neglect of Lessee. No Loss shall relieve Lessee of it* obligations tereundrr
11. Title and Identification: The Equipment 1$ and shall at all times be and remain the sole personal and 
moveable properry of Lessor, shall not be affixed or attached to or otherwise become a fixture or accession to any 
lands, buildings or chattels and Lessee shall have no right, title or Interest In or to the Equipment except a* 
expressly set forth herein, lessee shall not allow the Equipment to become subject to erry claim, privilege, Hen, 
charge, encumbrance, levy, security interest, mortgage, pledge, hypothecation, seizure, trot*, attachment, 
Judicial process, ownership Interest, license, sublease or other right In favor of any person (In any such case an 
•Encumbrance") unless such Encumbrance is caused by Lessor. At Lessor's request. Lessee shall at Lessee’s 
expense affix and maintain cn the Equipment, In a manner and in places satisfactory to Lessor, labels, plates or 
other marks supplied by Lessor to Identify the Equipment ts the property of Lessor.

14. Location and inspection: Lessee shall maintain the Equipment at the Equipment Location specified In the 
Lease Details and Shall not move the Equipment from such location, lessor shall have the right to inspect the 
Equipment and Lessee's Maintenance, Insurance and Tax record* at any time.
15. Net Lease: ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE. MAINTENANCE OR POSSESSION 
SHAU BE BORNE BY LESSEE, INCLUDING ALL TAXES AND ALL FEES, CHARGES, CLAIMS ANO FINES INCURRED OR 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE EQUIPMENT. The Rental 
Payment* and other amounts payable hereunder shall be absolutely net to Lessor, free of alt expenses or outgoings 
of arry kind of nature. If Lessee falls to perform any of It* obligations hereunder, Lessor may do *u on Lessee's 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from the date ol 
expenditure by the Lessor until reimbursed by the Lessee; without prejudice to ary other Lessor's right* or 
remedies, and Lessee appoints Lessor It* lawful attorney for such purposes.
16. Taxes; Lessee shall pay all Taxes and file all returns fas respect of Taxes Immediately upon such Taxes or 
returns becoming due. Taxes" Include* all taxes, Imposts, levies, fees, duties and charges now or hereafter 
Imposed by any federal, provincial, municipal or other taxation authority on Lessee, the Equipment or the 
purchase, sale, ownership, delivery, possession, use. Maintenance, operation or lease of the Equipment or on 
Lessor In respect of any of the foregoing (Including sales excise, use, property, business, transfer, goods and 
services and value added taxes and Including penalties or Interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor’s overall net income. Lessor shall be entitled to claim any applicable capital cost 
allowance, investment tax credit cr similar benefit under applicable Im legislation from time to time pertaining to 
the Equipment and/or the lease and lessee shall rot make any such claim In respect thereof.
17. Insurance: Lessee shell, at Its own expense, place and maintain with Insurers acceptable to Lessor: fa) 
comprehensive all risk* Insurance on the Equipment for Its full replacement value, such Insurance to Include: (1) 
Lessor as additional Insured, (11) a loss payable clause in favor of Lessor as first payee, ar.d (III) a waiver of 
subrogation In favor of Lessor; and (b)gon«ral public liability and property damage Insurance with limit* of (lability 
equal to at least $2,000,000 per occurrence (or such greater amount a* Lessor may require from time to time), 
and such Insurance shall: (I) extend to all liabilities of Lessee arising out of ft* use or possess1 on of Equipment, (H) 
Include Lessor as additional ensured, and (1H) include a cross-liability prrovti'on which Injures each person Insured 
thereunder In the tame manner and to the tame extent os If a separate policy had been Issued to each.
Ail Insurance policies shall contain endorsements providing that; (A) thirty days written notice shall be given to 
Lessor before a policy lapse* cr Is materially altered or cancelled; (B) coverage shall be primary and not 
contributory; (C) Lessor's interest as additional Insured shall not be Invalidated or otherwise affected by any act or 
omission, det berate. negligent or otherwise, of Lessee or It* agents, servants or employees (such as a “standard 
mortgagee ctause"); (D) Lessor shall not be responsible for payment ol any premium; and (E) Lessor may elect to 
have alt proceeds of loss payable only to ttself. Lessee shall, on request, supply Lessor with certified copies of all 
Insurance policies or other evidence satisfactory to Lessor of satisfaction of the* Insurance covenants. In the 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all Insurance proceeds an amount equal to the total amount payable to Lessor by Lessee hereunder a* 
Liquidated Damages (a* defined in Section 26(a) except that for purposes hereof, each reference in Section 26(a) 
to "date of Default" shall be replaced with “date of payment by Lessee to lessor of Insurance proceeds").
18. Failure to Insura: If Lessee fall* to fulfill It* insurance obligations hereunder, then, without prejudice to 
Lessor's other right* and remedies, Lessor shall have the right, but not the obligation, to procure Insurance 
covering Lessor's Interest (but not Lessee's Interest) In the Equipment, In such form and amount and with such 
insurer* (including an Insurer affiliated with Lessor) as Lessor shall determine from time to time, alt at Lessee's 
expense. Such expense (the “Insurance Expense') shall include the cost of acquiring such Insurance and any 
charges or fee* for services associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at tho Interest rate provided herein for overdue amount* from the time of payment by 
the Lessor until uch expense is reimbursed by Lessee to Lessor. Lessee shall pay the Insurance Expense to Lessor 
In equal installment* at the «ame time and In the same manner as tho remaining Rental Payments. Lessee shall 
cooperate with Lessor’s Insurance agent In connection with the placement of such Insurance and the precessing of 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as on Insurer hereunder or to 
arrange iny Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, ma'ntaln in force or 
renew any insurance, in any amounts or upon any Specific terms and condition*. Lessor reserves the right to 
terminate any Insurance coverage which Lessor may arrange, ur allow same to lapse, without incur ring any liability 
to Lessee.
14. Representations: Lessee represents, warrants and covenants throughout the Term that: (A) If Lessee h a body 
corporate, It is and will continue to be validly Incorporated (or otherwise established), organized and existing and 
In good standing; (B) It has all necessary power and authority to execute, deliver and perform thfs Lease, each 
such action (t) having been duly authorized by all necessary action of Lessee, (li) not being in conflict with any 
applicable law, the constating documents, resolutions or by-laws of Lei sec or any Indenture, instrument, 
agreement or undertaking to which it fa. a party or by which it or any of its assets are or may become bound, and 
(fill not resulting In the creation of any Encumbrance on the Equipment; (C) this Lease Is and wlU continue to be 
the legal, valid and binding obligation of Lessee enforceable against it and effective against Its creditor* In 
accordance with its terms; (D) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material adverse effect on Lessee; (E) financial 
statement* and other related Information furnished by Lessee to Lessor »re prepared in accordance with generally 
accepted accounting principles and fairly present Lessee'* financial position on their respective dates; and (F) to 
evidence the foregoing Lessee shall provide legal opinions, resolutions and such other documents a* Lessor may 
reasonably request.
20. Subleasing Etc.: Lessee shall not sublet or part with possession or control of the Equipment or permit Its use 
by any person other than Lessee or employee* of lessee who are qualified and competent to operate same. 
Neither this Lease nor Lessee's rights hereunder shall be assigned by Lessee except with Lessor's prior written 
consent and no assignment shall release Lessee from Its obligations hereunder.
21. Surrender; At the end of the Term or any renewal thereof, If Lessee has not purchased the Equipment 
pursuant to Section 29, Lessee, at Lessee's expense, shall surrender control of the Equipment to Lessor and shall;
(A) after giving Lessor thirty days prior written notice, return the Equipment to Lessor at Lessor’* nearest office or 
other place specified by Lessor or |B) If requested by Lessor, dispose of the Equipment as Lessor reasonably 
direct*, Including disposition in a manner which will avoid any dangerous use thereof or dam**e or injury to any 
penon or properry then, fmn>. whenever Lc»e« b re^nred to return the Equipment to Lessor the Equipment I Ha It 
be in good repair, condition and working order and Lessee shall pay alt cost* of Maintenance and restoration 0f 
Equipment returned to Lessor, necessary to restore It to Its condition on the date this Lease commenced, normal 
wear and tear excepted. Lessee shall, If Lessor in request*, store the Equipment at Lessee's risk and expense and 
as Lessor's bailee for a period of up to 90 days after the end of the Term; Lessee shall not use the Equipment or 
pay Rental Payments for the Equipment during *uch period but shall otherwise be bound by all of the term* of this 
Lease during such period.
22. Renewal: If Lessee falls to surrender the Equipment at the end of the Term or any renewal thereof, or to 
purchase the same pursuant to Section 29, lessee shall be deemed to have requested a renewal of this Lease for a 
period of three (3) calendar months and Lessor may, In its sole discretion: |A) demand the surrender of the 
Equipment tn compliance with Section 21 and exercise it* rights and remedies for such non-compliance or 
(SJaccept Lessee's request to renew this Lease for a three (3) month period commencing on the end of the Term 
or the last renewal thereof. Such acceptance may be evidenced In writing signed by Lessor or by Lesser continuing 
to Invoice Lessee, withdrawing Rental Payments pursuant to a pre-authorized payment plan or otherwise accepting 
Rental Payments In respect of such renewal period, lessee shall continue to have all of Its obligations under this 
Lease during any such renewal period, tncludlng the obligation to pay Lessor Rental Payments, as It had during the 
Term and aU provisions of this Lease shall appiy to any such renewal term,
21. Entry: If Lessee falls to surrender the Equipment to Lessor is required under thb Lease, Lessor may, without 
notice to Lessee or resort to lego) process, but subject to any applicable law, enter any premise* where the 
Equipment Is located and take possession of and remove or disable such Equipment.
24. Indemnity: Lessee hereby indemnifies Lessor and agrees to save Lessor harmless from ai d against ail loss, 
costs, liabilities, claims, legal proceeding* and expenses (Including legal fees and costs) whatsoever arising in 
connection with this Lease, the Purchase Documents, any License, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use. Maintenance, operation. Loss or return of the Equipment, Taxes, 
the recovery of claims urxfer any Insurance policy relating to the Equipment, ary use or operation of Equipment 
which Infringe* any patent or other Industrial or fnteUactual property right of any person, any Default by lessee, 
the exercise by Lessor of any rights or remedle* hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults: Each of the following I* a default by Lessee (a “Default"); (a) lessee fall* to maxe any Rental 
Payment or pay any other amounts due under this Lease within 3 days after the same ts due and payable; or (b) 
Lessee falls to perform, observe or comply with any other obtlgotion, term or condition on (to pas*«Xo be 
performed, observed or compiled with hereunder; or (c) any event of default yxur* under any otheruease or

■ nJfl Mi (K
Page 2 of 3



OQ^lement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

LEASE AGREEMENT

contract between Lessor *nd Lessee or under any material agreement between Lessee md any other person; or (d) 
any representation or warranty made by Lessee to Lessor fn or In connection with this Lease Is Incurred; or (e) the 
Equipment or any part thereof 1s subjected to an Encumbrance not caused by Lessor, Lessee sells or attempts to 
tell or grant an Encumbrance on any part of the Equipment or the value of Lessor's interest In the Equipment Is 
materially Impaired due to Lots; or (I) Lessee mates any assignment lor the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind up or dissolve, ceases or threaten* to cease to 
do business as a going concern. Is subject to a change In control In fact or In law or seeks any arrangement or 
composition with its creditors; or (g) any proceeding In bankruptcy, receNerchfp, wlndlng-up, dissolution, 
liquidation or Insolvency is commenced by or against Lessee or Its property; or (h) lessor In food faith believes and 
has commercially reasonable grounds to believe that the prospect of payment or performance by Lessee under this 
Lease b or Is about to be Impaired or the Equipment Is or b about to be placed 1n jeopardy: or (I) any guarantor of 
Lessee's obligations hereunder disputes Its obligation under its guarantee or seeks to determine fts obligations 
thereunder or to terminate Its guarantee of Lessee's future Obligations or becomes subject to any of the events in 
clauses (b), (c), (d), (f) or (g) of this Section,
2k. Effect of Default; Damages: A loss to Lessor upon a Default is dependent In part upon the cast of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sale or re-tease of the 
Equipment at the ere* of the Term Upon any Default and In addition to Lessor's other rights and remedies under 
this Lease and otherwise available at law or In equity: (a) Lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not as a penalty, an amount (the "Liquidated Damages'') equal to the aggregate of: (1) 
unpaid Rental Payments and other amounts payable hereunder unpaid as of the date of the Default; (II) the 
present value (calculated on the basis of an Interest rate equal to the lower of (*) of three percent (2X) or (y) the 
then current yield prevailing for a Government of Canada bond with term remaining most closely approximating 
toe remaining Term, compounded monthly) of: (A) the remaining Rental Payments payable (rum toe date of 
Oefault to the end of the Term or. If applicable, any renewal thereof, and (B) amounts otherwise payable under 
toe Lease to the end of toe Term, or, if applicable, any renewal thereof, and 1C) the greater of the purchase price 
for the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 29 below) or fixed Option 
Price fas defined In Section 29 below) and the amount of any reskfuai interest which Lessor may have In 
Equipment; (1:1) any Enforcement Costs (as defined in sub-paragraph fe) below) Incurred by lessor; and (Iv) 
Interest thereon from the date of Default until payment In full; to the extent that the Liquidated Damages are 
deemed to Include any Taxes which Lessor Is required to remit to any taxation authority the Liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount of the Liquidated Damages retained by 
Lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon Lessor's 
demand, Lessee at Lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 21 a* though the Term had expired; (c) Lesser may, immediately and without notice to Lessee or resort to 
legal process take possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee had 
(ailed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder In respect of the 
Equipment, Including the right to use and possess the Equipment, shalL cease and terminate absolutely without 
limiting Lessee's liability or obligations hereunder, and (e) Lessor may by notice In writing terminate this lease or 
any other agreement Lessor may have with lessee. All rights and remedies of lessor, either under this Lease or at 
law or In equity or otherwise affuidcd to Lessor, are cumulative and not alternative. Lessor's costs and expenses 
Incurred as a result of a Default ("Enforcement Costs') (Including all costs and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor's rights or remedies, sale or re lease casts or 
other realisation costs) shall be paid by lessee to Lessor forthwith upon demand, with Interest accruing thereon 
from toe date such costs and expenses were Incurred until payment In full.
27. Sale on Default: Lessor may after a Oefault sell, re-lease or otherwise dispose of Equipment at public or 
private sale with or without notice to Lessee and upon such terms and In such manner as Lessor may determine. 
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. If at any time after a Default and prior to Lessor 
obtaining possession of the Equipment, Lessee pays to Lesser the Liquidated Damages and all applicable Taxes, 
title to the Equipment shall vest In Lessee on an "as Is, where la" basis without any condition, representation or 
warranty of Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor.
2*. Effect of Waiver Ho delay (n exercising, or fature to exerche, any right or remedy accruing to Lessor under 
this Lease will Impair or waive such right or remedy, nor will a waiver of any single Default be deemed a waiver of 
arty other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor 
In respect of this Lease must be In writing and shall ha-re effect onty to the extent specifically set forth in such 

■writing. -
29. Purchase Option. In this Section: (a) "Default" means any existing Default and any event or circumstance 
which, with the giving of notice or the lapse of time or both, would constitute a Default; (b) 'Fair Markat Valua" 
means the delivered and Installed, all-inclusive, purchase prtco for equipment In good repair In a sale between an 
arms longth purchaser buying for Its own use and a seller dealing in such equipment In (he ordinary course of Its 
business, as such purchase price Is determined by Lessor acting reasonably; (c) "Option Price’ means the amount 
set forth In toe Lease Details as the fixed price for an early payment option or the fixed price for an end of term 
purchase option, as the case may be; and (d) "Option Date’ means the last day of the month set forth In the 
Lease Details as the date for the exercise of an early payment option or the last day of the Term of the lease in 
the case of an end of term purchase option, as the case may be. Provided no Default exists, any Purchase Option 
set forth In the Lease Details may be exercised by Lessee: (1) giving Lessor written notice sixty (6C) days prior to 
the Option Dace of Its election to exercise such option; and (II) paying Lessor the Option Price, plus Taxes, at least 
thirty (30) days before the Option Date. Alter the giving of such notice and the making of such payment, provided 
no Default exists on the Option Date, Lessee shall acquire Lessor's Interest in the Equipment on the Option Date 
on an "as Is, where Is" basis without any condition, repfesentatlon or warranty by Lessor of awy Wnd whatsoever 
except that Lessee acquires such Interest from Lessor free of Encumbrances caused by Lesser.
JO. Lessee's Watvee: TO THE EXTENT NOT PROHIBITED BY UW OR STATUTE, LESSEE HEREBY WAIVES THE BENEFIT 
OF AU. PROVISIONS OF AU APPLICABLE CONDITIONAL SALES, REGULATORY, CREDIT AND OTHER STATUTES AND ALL 
REGULATIONS MADE THEREUNDER IN ANY APPLICABLE JURISDICTION WHICH WOULD IN AKY MANNER AFFECT, 
RESTRICT OR UNIT THE RIGHTS AND REMEDIES OF LESSOR HEREL'NOER, Including, without limiting the generality of 
the foregoing, all of Lessee's rights, benefits and protections given or afforded by the provisions of The limitation 
of Civil Rights Act ol Saskatchewan, as amended. Lessee also waives and assigns to Lessor the right of any 
statutory exemption from execution or otherwise and further waives any right to damand security for cost In toe 
event of Htigatton.
31. Lessor Warranties: Lessor warrants that on the date this Lease commences It « the owner of the Equipment, 
free and clear of any Encumbrance uuKd by Iruor, save for LKsee'i rights hereunder Except »t otherwise 
explicitly set forth here*, but without affecting Lessor's warranties set forth In any other agreement (all of which 
Lessee acknowledges do not affect or form part of this Lease), Lessor makes no warranty or representation 
whatsoever as to the durability, quality or condition of the Equipment or Its suitability for Lessee's purposes or as 
to any other matter whatsoever (Including status of this Lease for tax or accounting classification purposes), ho 
representation to Lessee as to the Equipment or any other matter by the Vendor or any supplier or manufacturer 
o! the Equipment shall In any way affect Lessee's obligations under this Lease. At the request and expense of 
Lessee and while there h no Default, Lessor will (A) assign to Lessee for the Term any and all warranties, 
guarantees, service contracts, Licenses and representations ghren to Lessor by the Vendor or a manufacturer or 
supplier of the Equipment with respect to the Equipment ("Equipment Rights") which are assignable at law; and 
(8) assist Lessee In receMng the benefit of such Equipment Rights. If Lessor obtains possession or control of the 
Equipment or If there Is a Default, Lessee shall be deemed to have Immediately reassigned such Equipment Rights 
to Lessor without any further action. If Equipment b located fn the Province of Quebec, Lessor hereby conveys to 
Lessee any warranty which the Vendor or a manufacturer or supplier of such Equipment gave to Lessor. LESSOR 
SHALL NOT BE UABLE FOR ANY LOSS, DAMAGE OR EXPENSE Of ANY KIND OR MATURE, WHETHER DIRECT, INDIRECT 
OR CONSEQUENTIAL. CAtiSEO BY THE EQUIPMENT OR THE USE, MAINTENANCE OR POSSESSION THEREOF, BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS Of BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED.
32. Alignment: This Lease and all rights, remedies and benefits of Lessor hereunder may be assigned by Lessor 
without notice to or the consent of Lessee and Lessee hereby accepts such assignments and waives signification of

the act of assignment and the delivery of a copy of any assignment document. Upon such assignment: (A) the 
assignee (the "Assignee") shall be entitled to enforce the rights and remedies and to receive all benefits which 
would otherwise accrue to the original Lessor under this Lease; (B) the Assignee shall be deemed to be Lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to Lessee to 
perform any of the obligations of the original Lessor hereunder or otherwise fn respect, of the Equipment, all of 
which are retained by the original Lessor; and (D) Lessee’s rights hereunder as against the original Lessor shall be 
unaffected except as herein specifically provided. Lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the 111* which Lessee may have against the 
original Lessor. Upon notice of an assignment Lessee shall unconditionally pay to such Assignee all Rental 
Payments and other amounts due hereunder and shall not assert any defers* against such Assignee In any action 
for Rcntat Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee lha pre-authorized payment authorization granted by Lessee in 
this Lease provided that Lessor provides Lessee with written notice of the full details of such assignment, 
Including the Identity and contact Information of the Assignee, at least 10 days prior to the Assignee 
collecting any Rental Payments or ether amounts due under this Lease from the Lessee's Account.
13. Credit Investigation: Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
Investigation of Lessee and to Lessor making Inquires with financial Institutions or other persons In • business 
relationship with Lessee fn connection therewith; Lessee hereby authorize* and directs such person* to answer 
Unoris Inquiries, lessee agrees to furnish to Lessor: (A) a copy of It* Interim financial statements and other 
related Information, as Lessor may request from time to time; and IS) Us annual financial statements, audited ff 
applicable, within ninety days of the end of each financial year.
34. Security Interests: To secure lessee's performance of its obligations hereunder Lecse« grants Lessor a 
continuing security Interest In any Interest Lessee has In the Equipment, In all proceeds thereof (Including 
proceeds of Insurance) and In any Rental Payments receivable on any sublease permitted by lessor; Lessee agrees 
that Lessor has alt rights of a secured party under any applicable personal property security legislation and at law 
and 1n equity. To the extent this Lease creates a security Interest, such security Interest Is a purchase money 
security interest (as the terms “security Interest" and "purchase money security Interest* are used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect under analogous Legislation In 
force in any other relevant jurisdiction. In thU Lease the term "security Interest" Includes a movable hypothec 
without delivery.
35. Fees: Lessor shall be entitled to charge Lessee such fees and other charge* as It may eitablish from time to 
time for the administration of and ancillary matters to this Lease, Including a fee ol $25.00 for each security 
registration required In connection with this Lease and such lees for Invoices as Lessor may from time to time 
establish.
36. Name Change, etc.: Lessee shall promptly notify Lessor in writing of: (A) any change in Lessee's name: (B) any 
transfer, authorized or unauthorized, by Lessee of any interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee in the location of any Equipment; and (D) any change In toe location of 
Lessee'* Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lraso and/or Information concerning Lessee 
and Its obligations hereunder to any person.
31. Additional Equipment: Lessor and Lessee may from time to time agree to tease additional equipment pursuant 
to these Terms & Conditions and the above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing this Initial lease (a "Transaction Schedule"), signed by Lessee and 
Lessor and setting forth the particulars o? such equipment lease transaction Including the matters addressed by 
the above Lease Details and Including airy amendments to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of toe Initial transaction set forth in the above Lease Details 
shall not apply to subsequent transactions but the Terms and Conditions, Invoice Option and Lessee Information of 
this Leas* are Incorporated by reference Into each Transaction Schedule ard shall apply mutatb mutandis, to the 
transaction specified In such Transaction Schedule; such Inure Information, Terms and Conditions, Invoke Option 
and each Transaction Schedule shall const 1 tut* a separate lease ard the entire agreement with respect to that 
transaction, shall be deemed to be a "Lease" to which these Terms and Conditions refer and shall not terminate 
as a result of the termination or expiry of toy other Lease made pursuant to these Terms and Conditions. The 
terms of any Transaction Schedule evidencing a specific transaction shat! prevail over these Terms and Conditions 
and the above Lessee Information to the extent of any conflict or Inconsistency but only In respect of that 
transaction.
39. Entire Agreement: This Lease (Including (A) all details set forth above In the Lessee Information, Lease 
Details and Invoice Option and In these Terms & Conditions and (S) any schedule, addendum or amendment to this 
Lease which ts In writing, references this Lease and Is signed by Lessee and Lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to Its subject matter.
40. Applicable Law: This Lease shall be construed according to the laws of the Province where the Equipment Is 
located os set forth In the Lease Details.
41. Enur«m«nt; Subject to the terms hereof, this lease shall enure to the benefit of and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assigns ard legal 
representatives.
42. Interpretation: Whenever the context of this lease so requires, the singular shall Include the plural and vice 
versa and words importing the masculine gender shall Include the feminine and neuter genders. Time fs of the 
essence of this Lease ard each of Its provisions. Headings are for convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Details have, when used fn these Terms & 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
“including* means “including without limitation"
43. Notices: Any notice required or permitted to be given hereunder must be In writing and will conclusively be 
deemed to have been received by Its recipient on the business day It Is delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address as such party specifies to the 
other party fn writing) or, tf sent by registered mag, provided there Is no Interruption In postal services, on the 
fifth business day after the day of milling, addressed to such party at such address.
44. Severability: Any provision of this Lease prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be Ineffective wfthou? Invalidating the remaining provisions of this Lease: 
provided, however, that to the extent that the provisions of any such applicable law can be waived, they are 
hereby waived by Lessee.
as. Fuithor Atiurtncat: Lessee agrees lu Uo Ml things and execute or obtafn ail documents ax may be required by 
Lessor in order to give effect to or better evidence this Lease including the execution of financing statements or 
other documents to effect security registrations to protect Lessor's Interests, any ackncwledgemerds required by 
any Assignee and any waivers or subordinations from Lessee's landlords or creditors.
46. Language: The parties hereby acknowledge that they have required this contract, and ai other agreements 
and notices required or permitted to be entered into or given pursuant hereto, to be drawn up in the English 
language only, les parties reconrainent avoir demand* que I* present contra! akwJ que toute autre entente ou 
avis requts ou permls i elre conclu ou donne «n vertu des disposition* du present contrat, sclent redl|4s en tongue 
anglalse settlement.
47. Sunrival: Notwithstanding any other sections hereof, alt obligations of Lessee under sections 
2,8,10,12,11,15,16,19,21,22,23,24,25,26,27,30,31,32,34 ard 35 hereof and the rights and remedies of Lessor 
hereunder shall survive the termination of this lease and the receipt of all Rental Payments and other amounts 
payable by lessee hereunder.
48. Joint and Several Liability: If more than one person executed this Lease, their obligations hereunder shall be 
joint and several and, In the Province of Quebec, solidary without benefit of dMsfon or discussion.
49. Receipt of Copy. Etc.: Lessee acknowledges receipt of a true copy of this Lease and waives, to the extent 
permitted by applicable law, all rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by Lessor at any time in 
connection with this Lease, any schedule thereto, any amendment thereof or any Transaction Schedule.
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ECN CAPITAL CONTRACT AMENDING AGREEMENT

4 ? !>.'!t Spell Pathway. Sjite 900, Mis-.'SS.wa.i. OH S-'l "'51 Plum-: iTQSi :l>/-'147: Fax <ib(s i 7V7-84S?

This Contract Amending Agiet-mem is a*tached to and for-r.s an integral pan of you? Lc use- Agreement

Lease Agi cement No. CCS9489A-C13 dated May 29 . 201r; between ECN BUSINESS MANAGEMENT INC, 
successor in interest to ELEMENT FINANCIAL CORPORATION, and CANADA NORTH CAMPS INC. and PAUL 
WILLIAM MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN, (the “Contract"* is amended as follows:

FROM:

START DATE TERM ft RENTALS nmHi
05'25-'2015 
07,01 2015

37 1
36

S67.50C.0C'
S9 636.74

TO:

START DATE TERM * RENTALS
RENTAL PAYMENT 

(Plus Applicable Taxes)
03/25/2015
07/01/2515
1C■’Jn /20‘6 
01/01-2017

l i

i 2i 1

S67.500.0C
S9.638.74
Si.750.00 
$9,638.74

Tii" cnn ■>! Terr- Pm chase Cp'Jo of S90.000.00 Lulus applicable ta/.esi v.-ii; he dt« on id 0i 2018.

AC other terms and conditions o‘ the Contract shall remain in full fr.:cc* and effect unamended. 

Dated this *^8 day of . Q-’fyT.^rT" —........... ■ 2016

ECN BUSINESS MANAGEMENT INC

Sigr.atur [i/

Name; Sen Wveit 

TVie President Operations

PAUL WILLIAM/MCCJ9ACKEN,

Signature:

Name: PAU- WILLIAM .MCCRACKEN 

T-.f.c-: Individual

Name: PAUi WILLIAM MCCRACKEN______ _______ Name: SHAYNE LEWIS DION MCCRACKEN

i Tie: iLLvSIU;........ ...... ..................... ............................... Title Indyiet.a!



LEASE AGREEMENTdRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888) 772-6129

LESSEE INFORMATION
Lessee's Full and Legal Name Lease No.
CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS DION CCB9489A-014
MCCRACKEN
Lessee Address (Head Office)
14238 134 Ave. NW Edmonton, Alberta T5L 5V8
LEASE DETAILS
Equipment Location Address (if different from Lessee Address) 
14238 134 Ave. NW Edmonton, Alberta T5L5V8

Ho. New /Used Year | Manufacturer I Modal Description Serial Number
See attached Schedule "A" Equipment Description

START DATE TERM tt RENTAL PAYMENT
RENTALS (PLUS APPLICABLE TAXES)

PURCHASE OPTION
■

07/01/2015 36 36 S10.549.68

Early Purchase Option
I n The end of the Term’s calendar month for S —

(plus applicable taxes). __ . ________
END OF TERM PURCHASE OPTION • . •

■ •
I □ Fair Market Value (plus applicable taxes) ____________

E3 51.00 (plus applicable taxes)
LEASE ACCEPTANCE PRE-AUTHORIZED PAYMENT PLAN CONSENT

.This Lease shall not become binding upon Lessor until accepted as 
follows:

Lessor: ELEMENT FINANCIAL CORPORATION

Authorized Sianature:
Executed as Lessor By: ^ ^

K/P gxzwzfany

Date of Lessor's Acceptance: .

1 hereby authorize Lessor to debit my bank account noted on the 
attached void cheque (“Lessee's Account") for the purpose of paying all 
regularly scheduled payments and all other amounts due to Lessor 
under the terms of this Lease, Including amounts owing in the event of 
Default. 1 may revoke this authorization subject to providing Lessor 
with 30 days' prior written notice. 1 understand that 1 may contact my 
financial institution or yfsit www.cdnoav.ca to obtain a samolo 
cancellation form or for more information on my right to cancel this 
authorization. Any cancellation of this authorization applies only to the 
method or payment between Lessee and Lessor and has no effect 
whatsoever on any other provision of this Lease. -------

THE UNDERSIGNED ACKNOWLEDGES HAVING READ THE ENTIRE LEASE AGREEMENT AND ACCEPTS THE TERMS AND
CONDITIONS INCLUDING THOSE ON PAGE 2 a 3 HEREOF. EACH OF THE UNDERSIGNED AFFIRMS THAT THEY ARE DULY 
AUTHORIZED TO EXECUTE THIS LEASE AGREEMENT ON BEHALF OF LESSEE. DATED Uhxi IS . ZO l*S
Lessee’s Full Legal Name:
CANADA NORTH CAMPS INC.

Lessee's Full Legal Name;
PAUL WILLIAM MCCRACKEN

Lessee's Full Lefgat Name:
SHAYNE LEWIS DION MCCRACKEN

Signatured" n Signature!

Name: Paul William McCracken Name: Paul William McCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual

Initial_________ v'-'7
Page 1 of 3
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LEASE AGREEMENTggelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888)-772-8129

TERMS

In consideration of the covenants herein contained, Including those on tho reverse hereof, and other food and 
valuable consideration {the receipt and sufficiency of which It acknowledged), lessor and Lessee agree as follows:
1. lease; lessor hereby tease* to lessee, and lessee hereby (case* from Lessor, the equipment described In the 
Lease Details, together with any parts, accessories, replacements, additions and accessions, tangible or intangible, 
now and hereafter rotating thereto or affixed thereon (collectively the "Equipment"!. THIS LEASE CANNOT tt 
CANCELLED OR TERMINATED BY LESSEE.
2. Purchase Documents' If Lessee has not Issued a purchase order or entered Into an ag’eemcnt with Vendor to 
purchase the Equipment (a “Purchase Document"). Lessee hereby agrees that Lessor may do so on Lessor's own 
behalf. If Lessen hat entered into a Purchase Document, Lessee represents and warrants that title to the 
Equipment has not passed to Lessee and, at Lester's option. Lessee shall assign to Lessor Its rights under the 
Purchase Document to purchase the Equipment and to acquire any related license of software, Information and 
documentation (a "tlcama"). Except for the obligation to pay Vendor for the Equipment If (and only If) this Lease 
commences and fs accepted by Lessor, Lessee shall perform, satisfy and discharge all of the purchaser’s 
obligations under any Purchase Document and license and any assignment by Lessee to Lessor pursuant to this 
Section shall not Include such obligations. Tire provisions of any Purchase Document or License da not modify 
Lessee’s obligation* to Lessor hereunder.
J. Term: This lease i* for anorigfnat term (the Term') commencing on the earlier of the Lease Commencement 
Date set out In a certificate (the "Delivery and Acceptance Certificate") In form prescribed by Lessor or, ff Lessor 
waives the requirement for a Delivery and Acceptance Certificate pursuant to Section 4, the Date of Lessor’s 
Acceptance set lorth above and ending at the expiry of the number of complete calendar months Indicated under 
the heading “Term* In the Icoe Details.
4. Acceptance: Upon delivery and acceptance of the Equipment, Lessee shall forthwith execute and deliver to 
Lessor the DelWery and Acceptance Certificate unless Lessor, in 1B sote discretion, waives such execution and 
delivery by executing this Lease prior to the receipt of such certificate and after the delivery of the Equipment.
9. Equipment Selection: LESSEE HAS PERSONALLY SELECTED THE EQUIPMENT AND LESSOR HAS ACQUIREO THE 
EQUIPMENT AT LESSEE'S SPECIFIC REQUEST FOR THE PURPOSE OF LEASING IT HEREUNDER. LESSEE ACKNOWLEDGES 
THAT THE SUITABILITY OF THE EQUIPMENT AND ITS INSTALLATION AND DELIVERY IS LESSEE'S RESPONSIBILITY; THE 
FAILURE OF THE EQUIPMENT TO BE DELIVERED AND INSTALLED, TO OPERATE OR TO CONFORM TO LESSEE'S 
REQUIREMENTS SHALL NOT LESSEN LESSEE'S OBLIGATIONS HEREUNDER.
6. Rantab: Lessee shall, without notice from or request by Lesser, pay to Lessor during the Term of this lease the 
total number of Rental Payments set forth In the Leave Details. Such Rental Payment shall be payable in advance 
to Lessor at the address indicated above (or other address notified by Lessor to Lessee) as follows; first Rental 
Payment upon Lessee's execution hereof and, commencing after the calendar period covered by such first Rental 
Payment subsequent Rental Payments throughout the Term on: (A) In the case of monthly payments, the first day 
or tier fifteenth day of each month, whichever day is closer to the date the Lease commences, or (B) fn the case of 
payments based on ary ocher calendar period, on the first day or each such calendar period. Any amount paid by 
Lessee to Lessor prior to this Lease commencing which Is in excesi of such first Rental Payment shall be credited 
towards Lessee's final Rental Payments) fn reverse order of occurrence, without Interest. RENTAL PAYMENTS AND 
ANY OTHER AMOUNTS Dl* UNDER THIS LEASE ARE PAYABLE WITHOUT SET-OFF, COMPENSATION OR ABATEMENT 
ANO IN NO EVENT SHALL THE FIRST RENTAL PAYMENT BE REFUNDED TO LESSEE.
7. Adjustments: The Rental Payment set forth above Is based upon the purchase price for the Equipment and 
Lessor's cost of funds. If (but only If) an Estimated Purchase Price has been specified tn a Financing Terms 
Addendum attached hereto ard the final Invoice from Vendor specifies a purchase price (Including taxes, delivery. 
Installation and other charges) (the "Purchase Prica”) that Is greater or less than the Estimated Purchase Price, 
Lessee authorizes lessor to adjust the above Rental Payments to reflect the Purchase Price provided Lessee 
receives notice of such adjustment; however. If the Purchase Price exceeds the Estimated Purchase Price by more 
that 10%, Lessor will notify Lessee and obtain Lessee’s prior written approval to such adjustment (such approval 
not to be unreasonably withheld) and tho Lease will not commence until such approval It obtained. If (but only ff) 
a Latest Start Data Is specified In a Financing Terms Addendum attached hereto and Lease for any reason 
commences after such Latest Start Date, this Lease shall nevertheless be binding and Lessee authorizes Lessor In 
Lessor’s sote discretion to adjust the above Rental Payments to reflect Its cost of funds on the date this Lease 
commences and unwr shall upon Lessee's request, provide Lessee with a copy of the completed description. If 
this Lease is signed by Lessee prior to Lessor having a complete description of the Equipment, Lessee hcrehy 
authorizes Lessor to complete such description provided Lessee receives notice of such description. Ary 
adjustment to Rental Payments or completion of an Equipment description made pursuant to this Section shall be 
deemed to have effect from the date Lessee executes this Lease; If a Financing Terms Addendum Is not executed 
and attached hereto. Lessor may not adjust the Net Rental Payments set forth above without Lessee’s prior 
written consent.
I. Interest on Overdue Payments; Lessee shall without notice pay Interest at thr rate of Eighteen percent (18%) 
per annum calculated and compounded monthly and not In advance, on: (A) any past due Rental Payments (B) any 
amounts which teas Interest according to this Lease and (C) any other amounts due to Lessor hereunder which are 
not paid on their due dates; In each case from the date any inch amount becomes due or Interest bearing, before 
and after maturity, default and Judgment, until such arrears or other amounts are paid In fulL 
VI Pre-AutKorixed Payments: Lessee’s Bank noted on the void cheque delivered by Lessee with this Lease fs 
hereby authorized and directed to (A) debit Lessee's Account for all payments purporting to be drawn on Lessee 
for payment to Lessor which are presented for payment by Lessor or Lessor's agent, arid (B) make a.I such 
payments to Lessor or Lessor's agent from Lessee's Account; such payments may be requested In tho form of 
magnetic or computer-produced tape in which case such Bank b hereby authorized to treat them as signed by 
Lessee. Lessee agrees, (n consideration cf such Bank acting on this authorization, that such Institution will not be 
liable for any toss or damage Incurred as a result of honoring this authorization. If Lessee’s Account is transferred 
to another branch, this authorization shall be directed to such other branch. Lessor It hereby Irrevocably 
authorized to deliver a copy, details or further evidence of this authorization to such Bank, Lessee hereby 
appointing Lessor its lawful attorney for such purpose. Such authorization may only be used by Lessor In respect of 
payments arising under tfrts Lease, Including payments arising under any Transaction Schedule (defined in Section 
38 of this Lease) to this Lease. Lessee has certain recourse rights tf any debit from the Lessee's Account doss not 
comply with the pre-authorized payment authorization granted by Lessee in this Lease. For example, Lessee has 
the right to receive reimbursement for any debit that fs not authorized or b not consistent with the pre-authorized 
payment authorization granted by Lessee In this Lease. To obtain more information on lessee's recourse right*. 
Lessee may contact Ms/her/Ks financial Institution or visit www.cdnn.vv.ca.
10. inttaiUMon. *uin€4wione* and Repair; Lessee shall, at Its v*p»™us, be responsible for; (A) the delivery, 
installation, de fnswiutton and redetlvery of the Equipment and (B) the maintenance, upkeep, care, servicing and 
repair (Including necessary replacements of parts}("Malntenence‘) of tto Equipment; In both eases by a party 
acceptable to lessor.-Lessee shall at Its expense keep the Equipment In good repair, condition and working order. 
Lessee shall not without the prior written consent of Lessor make any alterations, additions or Improvements to 
the Equipment. Ail such alterations, additions or nrprovemeres shall be at Lessee's expense and shall belong to, 
and become property of. Lessor Immediately up«n being made. On Lessor's request. Lessee shall enter into a 
Maintenance agreement respecting tne Equipment with the manufacturer thereof or other Maintenance supplier 
acceptable to Lessor.
11. U*e: Lessee shall use the Equipment In a careful and prudent manner and not for any unUwlul purpose and 
shall at Lessee’s expense comply with and conform to ail applicable laws, ordnances and regulations (Including 
laws, ordinances ard regulations concerning environmental matters) relating to the possession, use or Maintenance 
of tf* Equipment. Lessee enters Into this Lease for commercial or industrial purposes and not for any personal, 
family or household purposes or any farm, ranch or faedlot operation purposes and shall only use the Equipment In 
connection with its business or in the carrying on of an enterprise and only for commercial or Industrial purposes.
12. Less and Damage; Lessee Shall, unit this Lease H terminated and Lessee’s obligation*; hereunder are 
discharged In full (Including the return of the Equipment), bear the entire risk of loss, damage, destruction, theft, 
seizure or governmental taking of the Equipment or any part thereof (any such case being a "Us*”), regardless of 
whether It is caused by any default or neglect of Lessee. No Loss shall relieve Lessee of Its obligations hereunder.
13. THte and Identification: The Equipment ta and shall at all tiroes be and remain the role perioral and 
moveable property of Lessor, shall not be affixed or attached to or otherwise become a fixture or accession to any 
lands, buildings or chattels and Lessee shall have no right, title or Interest fn or to the Equipment except as 
expressly set forth herein. Lessee shall not allow the Equipment to become subject to any claim, privilege, Hen. 
charge, encumbrance; levy, security Interest, mortgage, pledge, hypothecation, seizure, trust, attachment, 
Judicial process, ownership Interest, beers*, sublease or other right In favor of any porron (In ary such case an 
“Encumbrance") unless such Encumbrance is caused by Lessor. At Lessor’s request, Lessae shall al Lessee’s 
expense affix and maintain on the Equipment, In a manner and In places satisfactory to Lessor, labels, plates or 
other marks supplied by Lessor to Identify the Equipment as the property of Lessor.

11. Location and Inspection: Lessee shall maintain the Equipment at the Equipment Location specified In the 
Lease Details and shall not move the Equipment from such location. Lessor shall haw the right to inspect the 
Equipment and Lessee’s Maintenance, Insurance and Tax records at any time.
15. Net Lease; ALL COSTS AND EXPENSES RELATING TO THE EQUIPMENT OR ITS USE. MAINTENANCE OR POSSESSION 
SMALL BE BORNE BY LESSEE, INCLUDING AU. TAXES AND ALL FEES, CHARGES, CLAIMS AND FINES INCURRED Oft 
ARISING IN CONNECTION WITH THE REGISTRATION, LICENSING OR OPERATION OF THE EQUIPMENT. The Rental 
Payments and other amounts payable hereunder shall be absolutely net to Lessor, free of ai expenses or outgoings 
of any kind or nature, if Lessee falls to perform any of its obligations hereunder, Lessor may do so on Lessee’s 
behalf and shall be entitled to Immediate reimbursement from Lessee together with Interest from the date of 
expond (tore by the Lesser until reimbursed by the Lessee; without prejudice to any other Lessor's rights or 
remedies, and Lessee appoints lessor Its lawful attorney for such purposes.
16. Taxes: Lessee shall pay all Taxes and file *0 returns In respect of Taxes Immediately upon such Taxes or 
returns becoming due. "Taxes" Includes all taxes, Imposts, levies, fees, duties and charges now or hereafter 
imposed by any federal, provincial, municipal or other taxation authority on Lessee, the Equipment or the 
purchase, sate, ownership, delivery, possession, use, Maintenance, operation or Lease of the Equipment or on 
Lessor fn respect, of any of the foregoing (including sales excise, use, property, business, transfer, goods and 
services and value added taxes and including penalties or interest based on late payment of taxes), but excluding 
taxes on or measured by Lessor's overall net Income. Lessor shall be entitled to claim any applicable capful cost 
allowance, Investment Ux credit qr Similar benefit under applicable tax legislation from time to time pertaining to 
the Equipment and/or the Lease and Lessee shall not make any such claim In respect thereof.
17. Insurance: Lessee shall, at Its own expense, place and maintain with Insurers acceptable to Lessor: (a) 
comprehensive all risk* Insurance on the Equipment for Its full replacement value, auch Insurance to Include: (1) 
Lessor as additional insured, (11) a loss payable clause In favor of Lessor as first payee, ard (HI) a waiver of 
subrogation in favor of Lessor; and (bjgeneral public liability and property damage insurance with limit* of Uabttity 
equal to at tease SZ.OOO.OCO per occurrence (or such greater amount as Lessor may require from time to time), 
and such insurance shall; (I) extend to all liabilities of Lessee arising out of its use or possession of Equipment, (ii) 
include Lessor as additional ensured, and (Ui) include a cross-liability provision which insure* each person Insured 
thereunder In the same manner and to Use same extent as If a separate policy had been Issued to each.
All Insurance polities shall contain endorsements providing that: (A) thirty day* written notice shall be given to 
Lessor before a policy lapses or b materially altered or cancelled; (B) coverage shall be primary and not 
contributory; (C) Lessor's interest as additional Insured shall not be Invalidated or otherwise affected by any act or 
omission, deliberate, negligent or otherwise, of Lessee or Its agents, servants or employees (such as a "standard 
mortgage* clause”); ID) Lessor shall not be responsible for payment of any premium; and (E) Lessor may elect to 
have all proceeds of Loss payable only to itself. Lessee shall, on request, supply Lessor with certified copies of all 
Insurance policies or other evidence satisfactory to Lessor of satisfaction of these insurance covenants. In the 
event of damage amounting to actual or constructive total loss of the Equipment, Lessor shall be entitled to retain 
from all insurance proceeds an amount equal to the total amount payable to lessor by Lessee hereunder as 
Liquidated Damages (as defined in Section 26(a) except that for purposes hereof, each reference In Section 26(a) 
to "date of Default" shall be replaced with "date of payment by Lessee to Lessor of Insurance proceeds").
18. Fafiura to insure: If Lessee fails to fulfill Its Insurance obligations hereunder, then, without prejudice to 
Lessor's other rights and remedies. Lessor shall have the right, but not the obligation, to procure Insurance 
covering Lessor's Interest (but not Lessee's Interest) In the Equipment, In such form and amount and with such 
Insurers (Including an Insurer affiliated with Lessor) as Lessor shall determine from time to time, all at Lessee’s 
expense. Such expense (the "Insurance Expense") shall include the cost of acquiring such Insurance and any 
charges or fees for sendees associated with the placement, maintenance or service of such Insurance, plus Interest 
accruing on such expense at the Interest rate provided herein for overdue amounts from the time of payment by 
the Leaser until such expense Is reimbursed by Lessee to Lessor. Lessee shad pay th* Insurance Expense to Lessor 
In equal fnitalbnenu at the same time and In the same manner as the remaining Rental Payments. Lessee shall 
cooperate with Lessor's insurance agent In connection with the placement of such Insurance and the processing of 
any claims. Nothing herein shall be deemed to obligate or entitle Lessor to act as an insurer hereunder or to 
arrange any Insurance for the benefit of Lessee. Nothing herein shall require Lessor to secure, maintain In force or 
renew any Insurance, In any amounts or upon any specific terms and conditions. Lessor reserves the right to 
terminate any Insurance coverage wMch Lessor may arrange, or allow same to lapse, without Incurring any liability 
to Lessee.
19. Representation*; Lessee represents, warrants and covenants throughout the Term that: (A) If Lessee 1s a body 
corporate. It is and will continue to be validly incorporated (or otherwise established), organized and existing and 
In good standing; (B) It has all necessary power and authority to execute, deliver and perform this Lease, each 
such action (I) having been duty authorized by all necessary action of Lessee, (il) not being In conflict with any 
applicable law, the constating documents, resolutions or bylaws of Lessee or any Indenture, Instrument, 
agreement or undertaking to which It la a party or by which it or any of Its assets are or may become bound, and 
(III) not resulting tn the creation of any Encumbrance on the Equipment; (C) this Lease I* and will continue to be 
the legal, valid and binding obligation of Lessee enforceable against It and effective against its creditors 1n 
accordance with Its terms; |D) there are no pending or threatened actions or proceedings before any court, 
administrative agency or other tribunal that could have a material adverse effect on Lessee; (E) financial 
statements and other related Information furnished by Lessee to Lessor are prepared In accordance with generally 
accepted accounting principles and fairly present Lessee’s financial position on their respective dates; and (F) to 
erideree the foregoing Lessee shall provide legal opinions, resolutions and such other documents as Lessor may 
reasonably request
Z0. Subleasing Etc.: Lessee shall not sublet or part with possession or control of the Equipment or permit Its use 
by any person other than lessee or employees of Lessee who arc qualified and competent to operate same. 
Neither this Lease nor Lessee's rights hereunder shall be assigned by lessee except wllh Lessor's prior written 
consent and no assignment shall release Lessee from Its obligations hereunder.
21. Surrender; At the end of the Term or any renewal thereof, ff Lessee has not purchased the Equipment 
pursuant to Section 29, Lessee, at Lessee's expense, shall surrender control of the Equipment to Lessor and shall;
(A) after giving Lessor thirty days prior written notice, return the Equipment to Lesser at Lessor’s nearest office or 
other place specified by Lessor or IB) If requested by lessor, dispose of the Equipment as Lessor reasonably 
directs, Including disposition fn a manner which will avoid any dan«m>u> u>e thertruf or damage or Injury to any 
pensin or property therefrom. Whenever Lessee is required to return the Equipment to Lessor the Equipment shall 
be in good repair, condition and working order and Lessee shall pay all costs of Maintenance and restoration of 
Equipment returned to Lessor, necessary to restore ft to Its condition on the date this lease commenced, normal 
wear and tear excepted. Lessee shall, if Lessor so requests, store the Equipment at Lessee’s risk and expense and 
os Lessor's bailee for a period of up to 90 days after the end of the Term; Lessee shall not use the Equipment or 
pay Rental Payments for the Equipment during such period but shall otherwise be bound by all of the terms of this 
Lease during such period.
22. Renewal: If Lessee fails to surrender the Equipment at the end of the Term or any renewal thereof, or to 
purchase the same pursuant a Section 29, Lessee lhall be deemed to have requested a renewal of thl* lease for a 
period of three (3) calendar months and Lessor may, In Its role discretion: (A) demand the surrender of the 
Equ pment In compliance with Section 21 and exercise Its rights and remedies for such non-compliance or
(B) accept Lessee's request to renew this Lease for a three (J) month period commencing on the end of the Term 
or the last renewal thereof. Such acceptance may be endonccd In writing signed by Lessor or by Lessor continuing 
to invoice Lessee, withdrawing Rental Payments pursuant to a pre-authorizcd payment plan or otherwise accepting 
Rental Payments in respect of such renewal period. Lessee shall continue to have all of Its obligations under this 
Lease during any such renewal period, including the obligation to pay Lessor Rental Payments, a* It had during the 
Term arid all provisions of this lease shall apply to any such renewal term.
23. Entry: If Lessee fails to surrender the Equipment to lessor os required under this Lease, Lessor may, wit tout 
notice to lessee or resort to legal process, but subject to any applicable law, enter any premises where the 
Equipment Is located and take possession of and remove or disable such Equipment.
24. Indemnity: Lessee hereby Indemnities lessor and agrees to save Lesser harmless from and against all loss, 
casts, liabilities, da lira, legal proceedings and expenses (Includfng legal fees and coits) whatsoever arising In 
connection with this Lease, the Purchase Documents, any License, the Equipment, the manufacture, selection, 
purchase, ownership, delivery, possession, use. Maintenance, operation. Loss or retom of the Equipment, Taxes, 
the recovery of claims under any Insurance policy relating to the Equipment, any use or operation of Equipment 
which Infringes any patent or other Industrial or Intellectual property right of any person, any Default by lessee, 
the exercise by Lessor of any rights or remedies hereunder or any entry or taking of possession, removal or 
disabling of Equipment pursuant to Section 23.
25. Defaults: Each of the following fs a default by Lessee (a "Default*): (a) Lessee fails to make any Rental 
Payment or pay any other amounts due under this Lease within 3 days alter the same l* due and payable; on <b) 
Lessee falls to perform, observe or comply with any other obligation, term iu condition on Its papr-to  ̂be 
perfomted, observed or compiled with hereunder; or (c) any event of defaultroJajrs uwder any othef lease or
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contract between Lruor and Lessee or under any material agreement between Lease* and any other person; or (d) 
any representation or warranty mode by Leasee to Lessor In or In connection with this Lease Is Incorrect; or (e) the 
Equipment or any part thereof is subjected to an Encumbrance not caused by Lessor, Lessee sells or attempts to 
sell or grant an Encumbrance on any part of the Equipment or the value ol Lessor's Interest In the Equipment Is 
materially Impaired due to Loss; or (f) Lessee makes any assignment for the benefit of Its creditors, becomes 
Insolvent, commits any act of bankruptcy, takes any action to wind-tip or dissolve, ceases or threatens to cease to 
do business as a going concern, Is subject to a change In control In fact or in taw or leeks any arrangement or 
composition with Its. creditors; or (g) any proceeding In bankruptcy, receivership, winding-up, dissolution, 
liquidation or Insolvency is commenced by or against Lessee or Us property; or (h) Lessor In good faith believes and 
has commercially reasonable grounds to believe that the prospect cf payment or performance by Lessee under this 
Lease Is or Is about to be Impaired or the Equipment Is or Is about to be placed In jeopardy; or fl| ary guarantor of 
Lessee's obligations hereunder disputes Its obligation under Its guarantee or seeks to determine Its obligations 
thereunder or to terminate Its guarantee of lessee’s future obligations or becomes subject to any of the events In 
clauses |bj, (c), (d), ((> or (g)of this Section.
24. Effect of Oefaufc; Damages: A loss to Lessor upon a Default Is dependent In part upon the cost of the 
Equipment to Lessor, the Term and the minimum return expected by Lessor from the sale or re-lease of the 
Equipment at the end of the Term. Upon any Default and In addition to Lessor's other rights and remedies under 
this Lease and otherwise available at law or fn equity (a) lessee shall pay forthwith (without notice) to Lessor as 
liquidated damages, and not os a penalty, an amount (the “Liquidstad Damages") equal to the aggregate of: (I) 
unpaid Rental Payments and other amounts payable hereunder unpaid as of the date of the Default; (11) the 
present value (calculated on the basis of an Interest rate equal to the lower of (x> of three percent (3X) or (y) the 
then current yield prevailing for a Government of Canada bond with term remaining most closely approximating 
the remaining Term, compounded monthly) of; (A) the remaining Rental Payments payable from the date of 
Default to the end of the Term or. If applicable, ary renewal thereof, and (6) amounts othorwfca payable under 
the Lease to the end of the Term, or, If eppUcable, any renewal thereof, and (C) the greater of the purchase price 
(or the Equipment pursuant to any end of Term Fair Market Value (as defined In Section 2V below) or fixed Option 
Price (as defined In Section 29 below) and the amount of any residual Interest which Lessor may have In 
Equipment; (8!) any Enforcement Costs (as defined In sub-paragraph («) below) Incurred by Lessor; and (hr) 
Interest thereon from the date of Default until payment In lull; to the extent that the Liquidated Damages are 
deemed to include any Taxes which Lessor fs required to remit to any taxation authority the Liquidated Damages 
shall be Increased by the amount necessary to ensure that the net amount o< tl<* Liquidated Damages retained by 
Lessor after remitting all applicable Taxes will be equal to the amount calculated above; (b) upon Lessor's 
demand. Lessee at Lessee's expense shall forthwith surrender control of the Equipment to Lessor pursuant to 
Section 2t as though the Term had expired; (c) Lessor may, Immediately and without notice to Lessee or resort to 
legal process lake possession of and remove or disable the Equipment pursuant to Section 23 as though Lessee had 
failed to surrender such Equipment when required to do so; (d) the rights of Lessee hereunder In respect of the 
Equipment, Including the right to use and possess the Equipment, shall cease and terminate absolutely without 
limiting Lessee's liability or obligations hereunder; and (e) Lessor may by notice In writing terminate this tease or 
any other agreement Lessor may have with Lessee. AU rights and remedies of Lessor, either under this Lease or at 
law or in equity or otherwise afforded to Lessor, are cumulative and not alternative. Lessor's costs and expenses 
incurred as a result of a Default ("Enforcement Costs") (Including alt costs and expenses In respect of collection, 
legal fees, repossession, repair of Equipment, enforcement of Lessor's rights or remedies, sale or re lease costs or 
other realization costs) shall bo paid by Lessee to Lessor forthwith upon demand, with interest accruing thereon 
from the date such costs and expenses were Incurred until payment In full.
27. Sal* on Default: Lessor may after a Default sell, re lease or otherwise dispose of Equipment at publte or 
private sale with or without notice to Lessee and upon such terms and in such manner as Lessor may determine. 
Lessee shall thereafter continue to be liable to Lessor for the amount of any deficiency between the proceeds to 
Lessor from such disposition and the Liquidated Damages. II at any time after a Default and prior to Lessor 
obtaining possession of the Equipment, Lessee pays to Lessor the Uqufdated Damages and all applicable Taxes, 
title to the Equipment shall vest fn Lessee on an “as fa, where Is" basis without any condition, representation or

. warranty of Lessor whatsoever except that Lessee acquires such Interest free of Encumbrances caused by Lessor.
28. Effect of Waiver: No delay In cxercbtng, or failure to exercise, any right or remedy accrufng to Lessor under 
this Lease will Impair or waive such right or remedy, nor will a waiver of any single Default be deemed a waiver of 
any other prior, subsequent or concurrent Default. Any waiver, permit, consent or approval on the part of Lessor 
fn respect of this Lease must be In writing and shat) have effect only to the extent specifically set forth fn such 
writing,
29. Purchase Option: In this Section: (a) “Default" means any existing Default and any event or circumstance 
which, with the giving of retire or the lapse of time or both, would constitute a Default; (b) "Fair Market Value" 
mean* the delivered and Installed, alt Inclusive, purchase price for equipment in good repair In a sale between an 
arms length purchaser buying for its cwn use and a seller dealing In such equipment In the ordinary course of Its 
business, as such purchase price Is determined by Lessor acting reasonably; (c) "Option Price" means the amount

’ set forth In the Lease Details as the fixed price for an earty payment option or the fixed price for an end of term 
purchase option, as the case may be; and (d) “Option Date" means the last day of the month set forth in the 
Lease Details as the date fer the exercise of an earty payment option or the last day of the Term of the lease In 
the case of an end of term purchase option, as the case may be. Provided no Default exists, any Purchase Option 
set forth In the lease Details may be exorcised by Lessee: (1) giving Lessor written notice sixty (60) days prior to 
the Option Date of Its election to exercise such option; and (It) paying Lessor the Option Price, plus Taxes, at least 
thirty (30) days before the Option Date. After the giving of such notice and the making of such payment, provided 
no Default exists on the Option Date, Lessee shall acquire Lessor's Interest in the Equipment on the Option Date 
on an “as Is, where fa* basts without any condition, representation or warranty by Lessor of any kind whatsoever 
except that Lessee acquires such Interest from Lessor free of Encumbrances caused by lessor.
JO. Lessee'* Waiver: TO THE EXTENT NOT PROHIBITED BY LAW OR STATUTE. LESSEE HEREBY WAIVES THE BENEFIT 
OF ALL PROVISIONS OF AU. APPUCABLE CONDITIONAL SALES, REGULATORY, CREDIT AND OTHER STATUTES ANO ALL 
REGULATIONS MADE THEREUNDER IN ANY APPUCABLE JURISDICTION WHICH WOULD IN AMY MANNER AFFECT, 
RESTRICT OR LIMIT THE RIGHTS AND REMEDIES OF LESSOR HEREUNDER, including, without limiting the generality of 
the foregoing, all of Lessee’s righto, benefit* and protection* given or afforded by the provisions of The Limitation 
of Crrii Rights Act of Saskatchewan, a* amended Lessee also waives and assigns to Lessor the right of any 
statutory exemption from execution or otherwise and further waive* any right to demand security for cost In the 
event of litigation,
3). Lessor Warranties: Lessor warrants that on the date this Lease commences it fa the owner of the Equipment.
*uid (iNr'o« Cncmbr»nc. uumi try Lrttar, vavc fur Uuce'i right* hereunder. Except as otherwise 
explicitly set forth herein, but without affecting Lessor's warranties *et forth In any other agreement (all of which 
Lessee acknowledges do not affect or form part of this Lease), Lessor mates no warranty or representation 
whatsoever as to the durability, quality or condfticn of the Equipment or Its suitability for Lessee's purposes or as 
to any other matter whatsoever (Including status of this Lease for tax or accounting classification purposes). No 
representation to Lessee a* to the Equipment or any other matter by the Vendor or any supplier or manufacturer 
of the Equipment shall In any way affect Lessee's obligations under this Lease. At the request and expense of 
Lessee and while there fa no Default, lessor will (A) assign to Lessee for the Term any and aU warranties, 
guarantees, service contracts. Licenses and representations given to Lessor by the Vendor or a manufacturer or 
supplier of the Equipment with respect to the Equipment ("Equipment Rights") which are assignable at law; and 
(B) assist Lessee fn receMng the benefit of such Equipment Right*. If Lessor obtains possession or control of the 
Equipment or If there 1s a Default. Lessee shall be deemed to have immediately reassigned such Equipment Rights 
to Lessor without any further action. If Equipment Is located In the Province of Quebec, lessor hereby conveys to 
Lessee any warranty which the Vendor or a manufacturer or supplier of such Equipment gave to Lessor. LESSOR 
SHAU. NOT BE LIABLE FOR ANY LOSS. DAMAGE OR EXPENSE OF ANY KIND OR NATURE, WHETHER DIRECT, INDIRECT 
OR CONSEQUENTIAL, CAUSED BY THE EQUIPMENT OR THE USE. MAINTENANCE OR POSSESSION THEREOF. BY THE 
INADEQUACY OF THE EQUIPMENT RIGHTS OR BY ANY INTERRUPTION OF SERVICE OR LOSS OF USE OF THE 
EQUIPMENT OR FOR ANY LOSS OF BUSINESS OR DAMAGE WHATSOEVER AND HOWSOEVER CAUSED 
32. Assignment: This Lea** and all rights, remedies and benefit* of Lessor hereunder may be assigned by Lessor 
will wot notice to or the consent of Lessee and Lessee hereby accepts such assignment* and waives signification of

Use act of assignment and the delivery of a copy of any assignment document. Upon such alignment. (A) the 
assignee (the “Assignee") shall be entitled to enforce the righto and remedies and to receive all benefits which 
would otherwise accrue to the original Lessor under this Lease; (B) the Assignee shall be deemed to be lessor for 
the purpose of all such rights, remedies and benefits; (C) the Assignee shall have no obligation to Lessee to 
perform any of the obligations of the original Lessor hereunder or otherwise In respect of the Equipment, aJ of 
which are retained by the origtnal Lessor; and (D) Lessee's righto hereunder as against the original lessor shall be 
unaffected except a* herein specifically provided. Lessee agrees not to assert against the Assignee any claim by 
way of abatement, defense, set-off, compensation, counterclaim or the like which Lessee may have against the 
original Lessor. Upon notice of an assignment Lessee shall unconditionally pay to such Assignee «U Rental 
Payments and other amount* due hereunder and shall not assert any defense against such Assignee In any action 
for Rental Payments or other amounts due and payable hereunder, except the defence of payment to the 
Assignee. Lessor may assign to the Assignee the pre-authorixed payment authorization granted by Lessee tn 
this Lease provided that Lessor provides Lessee with written notice of the full details of such assignment, 
Including the identity and contact Information of the Assignee, at least 10 days prior to the Assignee 
collecting any Rental Payment* or other amounts due under this Lease from the Lessee's Account.
33. Credit Investigation: Subject to applicable legislation, Lessee hereby consents to Lessor conducting a credit 
Investigation of Lessee and to Lessor making inquire* with financial institutions or other persons In a business 
relationship with Lessee In connection therewith; Lessee hereby authorizes and directs such persons to answer 
lessor's Inquiries. Lessee agrees to furnish to Lessor: (A) k copy of It* Interim financial statement* and other 
related Information, as Lessor may request from time to time; and (B) it* annual financial statement*, audited If 
applicable, within ninety days of the end of each financial year.
J4. Security Interests: To secure Lessee's performance of 1t» obligations hereunder Lessee frants Lessor 
continuing security Interest fn any Interest Lessee has In the Equipment, In att proceeds thereof (Including 
proceeds of Insurance) and In any Rental Payments receivable on ary sublease permitted by Lessor; Lessee agrees 
that Lessor has aU rights of a secured party under any applicable personal property security legislation and at law 
end In equity. To the extent this Lease creates a security Interest, such security Interest fa a purchase money 
security interest (a* the terms "security Interest" and “purchase money security Interest" aro used in the 
Personal Property Security Act (Ontario)) and shall be Interpreted with similar effect under analogous legislation in 
force In any other relevant jurisdiction. In this Lease the term "security Interest” Includes a movable hypothec 
without delivery.
35. Fees; Lessor shall be entitled to charge Lessee such fees and other charges as It may establish from time to 
time for the administration ol and ancillary matters to this Lease, Including a fee of S25.00 for each security 
registration required fn connection with this Lease and such fees for invoices as Lessor may from time to time 
establish.
16. Name Change, etc.: Lessee shall promptly notify Lessor In writing of: (A) any change In Lessee's name: (B) any 
transfer, authorized or unauthorized, by Lessee ol any Interest In or benefit from the Equipment; (C) any change, 
authorized or unauthorized, by Lessee In the location of any Equipment; and (D) any change In the location of 
Lessee's Head Office specified above.
37. Information: Lessee agrees that Lessor may provide copies of this Lease and/or Information concerning Lessee 
and Its obligations hereunder to any person.
18. Additional Equipmant Lessor and Lessee may from time to time agree to lease additional equipment pursuant 
to these Term* 6 Conditions and the above Lessee Information and Invoice Option and each such agreement shall 
be evidenced by a written schedule referencing thb Initial lease (a "Transaction Schedule”), signed by Lessee and 
Lessor and setting forth the particulars of such equipment lease transaction Including the matters addressed by 
the above lease Details and including any amendment* to the Lessee Information or Terms and Conditions which 
are applicable to that transaction. The particulars of the Initial transaction set forth Irv the aoove Lease Details 
shall not apply to subsequent transaction* but the Terms ar.d Conditions, Invoice Option and Lessee Information of 
this lease are Incorporated by reference into each Transaction Schedule and shall apply rnutatJs mutandis, to the 
transaction specified in such Transaction Schedule; such Lessee Information. Terms and Condition*. Invoice Option 
and each Transaction Schedule shall constitute a separate tease and the entire agreement with respect to that 
transaction, shall be deemed to be a "Lease" to which thrse Terms and Conditions refer and shall not terminate 
a* a result of the termination or expiry of any other Lease made pursuant to these Terms and Conditions. The 
terms of any Transaction Schedule evidencing a specific transaction shall prevail over these Terms and Conditions 
and the above Lessee information to the extent of any conflict or Inconsistency but only In respect of that 
transaction.
39. Entire Agreement: This Lease (Including (A) all details set forth above In the Lessee Information, Leas* 
Details and Invoice Option and in these Terms fa Conditions and |B) any schedule, addendum or amendment to thb 
Lease which I* fn writing, references this Lease and is signed by Lessee and lessor at any time) constitutes the 
entire agreement between Lessor and Lessee with respect to its subject matter.
40. Applicable Law: This Lease shall be construed according to the laws of the Province where the Equipment fa 
located a* set forth In the Lease Details.
41. Enurement: Subject to the terms hereof, this Lease shall enure to the benefit ol and be binding upon the 
parties hereto and their respective heirs, executors, administrators, successors, permitted assign* and legat 
representatives.
42. interpretation: Whenever the context of this Lease so requires, the singular shall fnefude the plural and vice 
versa and word* importing the masculine gender shall include the feminine and neuter genders. Time Is of the 
essence of this box* and each of its provisions. Headings are for convenience of reference only and do not affect 
the Interpretation. Terms used In the Lessee Information or Lease Details have, when used in these Terms fa 
Conditions, unless the context otherwise requires, the meaning ascribed thereto by such use. The word 
“including" means "including without limitation"
43. Notices: Any notice required or permitted to be given hereunder must be In writing and will conclusively be 
deemed to have been received by Its recipient on the business day it Is delivered or sent by facsimile transmission 
to a party at the address Indicated on the first page hereof (or at such other address as such party specifics to the 
other party hi writing) or, if sent by registered mall, provided there Is no Interruption in postal services, on the 
fifth business day after the day of mailing, addressed to such party at such address.
44. Severability: Any provision of this Lease prohibited by or unlawful or unenforceable under any applicable law 
shall, at the sole option of Lessor, be Ineffective without Invalidating the remaining provfa<ons o? this Lease: 
provided, however, that to the extent that the provisions of any such applicable law can be waived, they are 
hereby waived by Lessee.
as. Further AnuniWM: L=11~ to Oo all thing* and anraitc or obtain aU documents a* may be required by
lessor In order to give effect to or better evidence this Leasr Including the execution of financing statements or 
other documents to effect security registration* to protect Lessor's Interests, any acknowledgements required by 
any Assignee and any waivers or subordinations from Lessee’s landlords or creditors.
46. Language: The parties hereby acknowledge that they have required this contract, and all other agreements 
and notices required or permitted to be entered Into or gtven pursuant hereto, to be drawn up In the English 
language only. Lsrs parties reconnalssent avoir demande que le present central aim! que tout* autre entente ou 
avis requfs ou perm Is a 4: re conciu ou donnd en vertu dcs dispositions du present cortrat, so lent rAdlget en (argue 
anglaise seulenwnt.
47. Survival: Notwithstanding any other sections hereof, all obligations of Lessee under sections 
2.8.10,12,13,15,16,19,21,22,23,24,25,26,27,30,31,32.34 and 35 hereof and the rights and remedies of Lessor 
hereunder shall survive the termination of this Lease and the receipt of aU Rental Payments and other amount* 
payable by Lessee hereunder.
41, Joint and Several Liability. If more than one person executed this Lease, their obligations hereunder shall be 
joint and several and. In the Province of Quebec, solidary without benefit of division or discussion.
49. Receipt of Copy, Etc.: Lessee acknowledges receipt of a true copy of this Lease and waives, to the extent 
permitted by applicable law, all rights to receive copies of financing statements, financing change statements, 
verification statements, confirmation statements or copies of other notices or filings made by Lessor at any time in 
connection with this Lease, any schedule thereto, any amendment thereof or any Transaction Schedule.
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SCHEDULE “A" EQUIPMENT DESCRIPTION
Sgelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416J-386-1067 Fax: (888) 772-8129

Attached to and forming part of Lease or Loan Agreement No. CCB9489A-014 dated 
between CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN and SHAYNE LEWIS 
as Lessee or Obligor and ELEMENT FINANCIAL CORPORATION.

WIS DIO^J MCCRA
20

CRACKEN

EQUIPMENT DESCRIPTION

No. New/Used Year Manufacturer Model Description Serial Number

1 Used 2008 Kenworth T800 Vac Truck w/ Jasper
Tank SN 1207-2003

1NKDX0EX08J937227

1 Used 2008 Kenworth T300 Water Truck w/ Jasper 
Tank SN 81-33810

2NKMLM9X78M937036

1 Used 2004 Komatsu WA250PT-5 Wheel Loader A79085
1 Used 2009 Freightliner M2 106 Straight Truck w/ 24 ft 

Van Body SN ITB-08- 
14558

1FVHCYBS49HAH8337

1 Used 2009 Freightliner M2 106 Straight Truck w/ 24 ft 
Van Body SN ITB-08- 
14599

1FVHCYBS79HAL1288

Lessee's Full Legal Name:
CANADA NORTH CAMPS INC.

Lessee's Full Legal Name:
PAUL WILLIAM MCCRACKEN

Lessee's Full Legal Name:
SHAYNE LEWIS DION MCCRACKEN

~XM2 Signature:
QmO

Signature:

Name: Paul William McCracken Name:'Paul WilliarrTMcCracken Name: Shayne Lewis Dion McCracken

Title: Director Title: Individual Title: Individual
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This is Exhibit “C” referred to in the affidavit
of GLENN MACDOUGALLJS>WORN BEFORE ME 
this 24th day^

A COMMISSIONER FOR TAKING AFFIDAVITS

CRAIG A. MILLS

25700414.1



LOAN & SECURITY AGREEMENTOkelement
4 Robert Speck Parkway, Suite 900, Mississauga, ON, L4Z 1S1

Loan No. BAQ9489A-001

Phone: (905)-366-2142 Fax: (866)-797-848B

THIS SECURfTY AGREEMENT made as of this 1st day of June, 2016 between CANADA NORTH CAMPS INC. and CANADA NORTH GROUP 
INC. of the City of Edmonton, in the Province of Alberta (“Obligor), and ELEMENT FINANCIAL INC, with an assumed name of EFN 
FINANCIAL INC, incorporated under the laws of the Province of Ontario, with its head office located at 161 Bay Street, Suite 4600, 
Toronto, Ontario M5J 2S1 ("Element").

IN CONSIDERATION of Twenty-Four Thousand Nine Hundred Ninety Dollars and Zero Cents ($24,990.00), of lawful money of Canada paid 
by Element to Obligor (or as the Obligor directed) and other value received, the receipt and sufficiency of which is hereby acknowledged, 
effective immediately Obligor, on the terms set out below:

(a) agrees to perform the Obligations, including payment of alt amounts owing by Obligor to Element under the promissory 
note dated the date hereof, a copy of which is attached hereto as Schedule "A" (the “Note"); and

(b) as general and continuing security for the Obligations:

i. grants, bargains, sells, assigns, mortgages, hypothecates and charges, to and in favour of Element, all of Obligor's 
interest in the Equipment (the "Charge"), Element to have and to hold the Equipment (subject only to the 
express terms of this Security Agreement) for its sole use and benefit forever until Obligor discharges the 
Obligations in full, such Charge creating a fixed and specific Encumbrance on the Equipment and placing Element 
in full possession of the Equipment; and

ii. grants Element a security interest in the Equipment (the “Security Interest") as security for the Obligations, such 
Security Interest to be a purchase-money security interest, (the Charge and the Security Interest being 
collectively the “Security”), such Security to be in addition to all other security now or hereafter held by Element 
against Obligor's property and to be a first priority interest in the Equipment (including all proceeds therefrom), 
free of all Encumbrances (except for Obligor’s rights expressly granted under this Security Agreement). Obligor 
acknowledges that value has been given by Element and that such Security attaches upon the execution of this 
Security Agreement or, if Obligor has no interest in the Equipment or a part thereof at the time this Security 
Agreement is executed, at the time Obligor acquires such an interest. The Obligor acknowledges that the grant of 
the Security was an express condition of the advance resulting in the Note.

INSTALLMENT PAYMENTS

LOAN STATEMENT Principal Sum, interest and all other sums owing are payable in 
instalments as set forth in Schedule "A", attached hereto.

Principal Sum of Note $24,990.00 EQUIPMENT LOCATION
14238 134 Ave. NW Edmonton, Alberta T5L 5V8

1 Care of Equipment. Obligor shall maintain the Equipment in good condition, repair and working order and fit for its intended use 
by qualified persons acceptable to Element. Any improvements resulting from such maintenance or any other accessions, 
attachments, additions, changes, modifications or other alterations to the Equipment (collectively “Alterations”) shall 
immediately form part of the Equipment and become subject to the Security, free of Encumbrances. Obligor shall not make any 
Alterations if the fair market value of the Equipment after the Alternation is less than its value before such Alteration. The 
Equipment shall remain as separately identifiable, personal and moveable property and shall not be affixed to real property. 
Obligor shall not allow any Encumbrance to attach to the Equipment (except pursuant to this Security Agreement), shall not sell, 
assign, give up possession, lease, license or dispose of the Equipment or any part thereof and shall not assign or Encumber its 
rights under this Security Agreement or to the Equipment. All costs and risks relating to the Equipment's ownership, use, 
maintenance, possession or disposal shall be borne by Obligor, including all Taxes and all charges, licensing costs or fines arising 
in connection with the ownership or use of the Equipment. Obligor shall, pay all Taxes and, as required by law, file all Tax returns 
and ensure no Encumbrances arise because of Tax.
Use of Equipment. Obligor shall use the Equipment carefully and shall, at Obligor's expense, comply with all applicable laws 
(including safety and inspection requirements), insurance policies and manufacturer's recommendations relating to the 
ownership, possession, use and maintenance of the Equipment. Equipment is not "consumer goods" (as such phrase is used in the 
PPSA or any other relevant legislation) and shall only be used in connection with Obligor’s business or in the carrying on of an 
enterprise and only for commercial, industrial, professional or handicraft purposes and not for any personal, family, household or 
farming purpose. Element's written consent is required before Obligor uses the Equipment to transport people for a charge or to 
transport explosives, radioactive or flammable matter or any substance which is a prohibited, toxic or a restricted substance or 
hazardous waste under the Canadian Environmental Protection Act (as amended) or any analogous legislation in effect in any 
relevant jurisdiction. Equipment shall remain at the Equipment Location first set forth above except that Equipment which is, as 
expressly indicated in the Equipment Location (see above), vehicles or other goods which will necessarily be used at different 
locations may, provided Element’s first priority Encumbrance on the Equipment is not adversely affected: (A) be removed from
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the Equipment Location for normal daily usage; and (B) in the case of vehicles, provided absences from the Equipment Location 
shall not exceed 20 consecutive days and 30 days in any 45 day period, be used throughout Canada and the United States.

3. Inspection, Marking and Licensing. Element may at any time inspect the Equipment and Obligor's maintenance, insurance, use 
and Tax records. Obligor shall prominently affix and maintain markings on the Equipment as Element may from time to time 
require to indicate Element’s Encumbrance on the Equipment. Any licensing or registration of the Equipment shall show, to the 
extent permitted by applicable law: (A) Element as having a first priority Encumbrance on the Equipment; and (B) Obligor as 
having care and control of the Equipment as Obligor.

4. Net Payments. The Instalment Payments and other amounts payable under the Note and this Security Agreement shall be 
absolutely net to Element, regardless of any Loss and free of all expenses, deductions, Taxes, costs or outgoings of any kind 
whatsoever and free from alt rights of set-off, counterclaim, abatement, defence, recoupment or compensation. Element may, in 
its sole discretion, apply any amounts received from Obligor to any amounts owing by Obligor under this Security Agreement or 
the Note in the order chosen by Element.

5. Indemnification. Obligor indemnifies Element, and shall protect Element against, all loss, costs, liabilities, claims, legal 
proceedings, penalties, damages and expenses arising in connection with: this Security Agreement (including any out-of-pocket 
costs or fees associated with security searches, registrations, amendments and discharges and with Equipment appraisals and 
credit verifications) or the Note; the Equipment; the manufacture, selection, purchase, ownership, delivery, installation, 
possession, use, maintenance, Loss, disposal or return of the Equipment; injury or death to persons or damage to property caused 
by the Equipment; Taxes; infringement of any patent, industrial or intellectual property right due to the use or operation of the 
Equipment; any Default; any Encumbrance on the Equipment not caused by or arising through Element; or the exercise by 
Element of its rights hereunder or under the Note. Any amount to be paid by Obligor in fulfillment of this indemnity shall be 
immediately due and payable by Obligor, shall bear interest at the Default Rate, and shall be secured by this Security Agreement 
and payable at the place specified in the Note.

6. Insurance. Obligor shall, at its expense, maintain with insurers and on terms and conditions acceptable to Element:
(a) Comprehensive all risks, full replacement value property loss insurance on the Equipment with:

(I) loss payable to Element as first payee and, if Element requests, with Element named as an additional insured, and
(li) a waiver of subrogation in favour of Element; and

(b) General public liability and third party property damage insurance (in the case of vehicles, under a standard form 
automobile insurance policy and any "no fault" coverage required by applicable law) with limits of liability equal to at 
least $2,000,000 per occurrence (or such greater amount as Element may require from time to time), exclusive of interest 
and costs and regardless of the number of claims arising from any one accident, and such insurance shall:
(I) extend to all liabilities of Obligor arising out of its or its agents use or possession of Equipment or out of Element’s 

Charge on or Security in the Equipment,
(II) if Element request, naming Element as additional insured, and
(III) include a cross-liability provision insuring each insured as if a separate policy had been issued. Such insurance 

shall provide that:
(A) evidence of renewal shall be provided to Element and thirty days written notice shall be given to Element 

before a policy expiration, alteration or cancellation;
(B) coverage shall be primary and not contributory; and
(C) Element's interest as additional insured (if any) shall not be adversely affected by any act or omission of 

Obligor or its agents and such insurance shall contain, at a minimum, a standard mortgagee clause. 
Obligor shall supply Element with evidence of satisfaction of these insurance covenants (showing Element 
as loss payee and additional insured, if any) prior to receiving the Equipment and thereafter upon request 
by Element. If Equipment is, in Element’s reasonable opinion, an actual or constructive total loss. Element
shall be entitled to retain the Termination Amount from the insurance proceeds and, if such proceeds are 
less than the Termination Amount, to recover any shortfall from Obligor. Obligor appoints Element as its 
attorney for the purpose of endorsing and negotiating all instruments payable to Obligor and executing all 
documents relating to the Loss. The proceeds of any property loss insurance shall, at Element's option, be 
applied towards replacement or repair of the Equipment or payment of the balance owing hereunder.

7. Failure to Perform. If Obligor fails to perform any Obligation (including its obligation to maintain adequate insurance coverage 
and to keep the Equipment free of Encumbrances), Element may, as Obligor's lawful attorney or otherwise, do so on Obligors 
behalf (including procuring insurance to protect Element’s, but not Obligor's, interests). Such failure is a Default and Obligor shall 
immediately indemnify Element for Element's costs of performing such Obligation.

8. Representations, Warranties 6 Covenants. Obligor represents, warrants and covenants (and acknowledges Element's reliance 
thereon and that such representations, warranties and covenants shall survive without time limit) that:
(a) its full legal name is as set forth above and, if a body corporate, it is and will continue to be validly incorporated and 

organized;
(b) it has all necessary power and authority to own its property and carry on its business and to execute, deliver and perform 

this Security Agreement and the Note, each such action (i) having been duly authorized, (it) not being in conflict with any 
law, the constating documents, resolutions or by-laws of Obligor or any agreement to which it is a party, and (iii) not 
creating any Encumbrance on the Equipment;

(c) this Security Agreement and the Note are and will continue to be a legal, valid and binding obligation of Obtigor, 
enforceable against it and effective against its creditors in accordance with its terms;
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9.

10.

(d) there are no pending or threatened proceedings against Obtigor before any court or other tribunai unless disclosed to 
Element in writing; this Security Agreement is not a consumer loan or financing within the meaning of any personal 
property security or consumer protection legislation, or any analogous legislation, of any applicable jurisdiction;

(e) Obligor's financial information is prepared in accordance with generally accepted accounting principles and Obligor has 
made full disclosure to Element of all material facts related to its financial well being, business and affairs;

(f) Schedule “B" hereto is accurate and completely describes the Equipment;
(g) Obligor shall promptly notify Element of any loss, damage, breakdown, destruction, seizure, theft or governmental taking 

of the Equipment or any part thereof (any such case being a "Loss"), regardless of whether it is caused by any default or 
neglect of Obligor; subject only to the Security, Obligor has and will continue to have good and marketable title to the 
Equipment, free and dear of ait Encumbrances of any kind whatsoever; and

(h) all information now or hereafter provided by Obligor to Element in respect of this Security Agreement is true and does not 
omit to state a material fact, the omission of which would cause such information to be misleading.

Defaults. Obligor is in default (a "Default") if:
(a) Obligor fails to make any Instalment Payment or other payment due under this Security Agreement or the Note within ten 

days of its due date;
(b) Obligor fails to perform any other Obligation;
(c) an event of default occurs under any other agreement between Obligor and Element (including the Note) or between

Obtigor and any financial institution;
(d) any representation or warranty of Obligor herein or given in connection with this Security Agreement or the Note is 

incorrect or misleading;
(e) the value of the Equipment is materially impaired due to Loss;
(f) Obligor makes any assignment for the benefit of creditors, becomes insolvent, commits an act of bankruptcy, ceases or 

threatens to cease to do business as a going concern, amalgamates, is subject to a direct or indirect change in control or 
seeks any arrangement or composition with its creditors;

(g) any proceeding in bankruptcy, receivership, liquidation or insolvency is commenced by or against Obligor or its property;
(h) Element in good faith believes and has commercially reasonable grounds to believe that the prospect of payment or

performance by Obligor under this Security Agreement or the Note is or is about to be impaired or the Equipment is or is 
about to be placed in jeopardy; or

(i) any guarantor of Obligor's Obligations disputes or seeks to determine or terminate its guarantee or becomes subject to 
any of the events in clauses (f) or (g) above.

Remedies. Upon any Default, subject to applicable law which is not effectively hereby waived:
(a) Element may by notice in writing declare Obligor to be in Default and exercise all rights of a secured creditor available

under applicable law; ,n.
(b) Obiigor shall, if Element requests, immediately deliver the Equipment to the place in Canada specified by Element at 

Obligor’s expense;
(c) Element may take possession of or disable the Equipment without demand, notice or resort to legal process and may 

enter on the premises of Obligor or any other person for such purpose;
(d) Element may repair and restore the Equipment to its original condition (ordinary wear and tear only excepted) at 

Obligor’s expense;
(e) Element may sell, lease or otherwise dispose of the Equipment by private or public transaction for such consideration, 

payable immediately or on a deferred basis, with or without notice to Obligor, and on such terms and conditions as 
Element in its sole discretion determines are appropriate;

(f) Element may, as specified in the appointment, appoint or retain a receiver or receiver-manager as Obligor’s agent 
(Obligor hereby agreeing to indemnify and save any such receiver or receiver-manager harmless) or any other person as 
Element's agent to exercise Element's rights and remedies;

(g) Element may elect to retain the Equipment in satisfaction of all or part of the Obligations, provided that if the Equipment 
is retained in respect of less than all of the Obligations, Element shall advise Obligor of the part of the Obligations 
discharged by the retention of the Equipment and Element may thereafter continue to enforce its other rights and 
remedies; and

(h) if Element requests by notice in writing. Obligor shall immediately pay Element, as liquidated damages (and not as a 
penalty), the aggregate (the “Termination Amount”) of:
i. all amounts then due and unpaid under the Note and this Security Agreement, including Instalment Payments and 

interest;
ii. plus the present value (calculated using a discount rate of three percent (3%) per annum, compounded monthly) 

of the remaining Instalment Payments and all other amounts which are scheduled to be paid under the Note and 
under this Security Agreement;

iii. plus alt other amounts then owing by Obligor under the Note and under this Security Agreement;
iv. plus all costs and expenses due to or arising from a Default (including costs due to collection, legal fees, 

repossession, Equipment repair, rights enforcement, Equipment disposition and other realization costs);
v. plus interest thereon at the Default Rate;
vi. less the proceeds (if any) actually received by Etement, after deducting all costs incurred, due to the sale or other 

disposition of the Equipment. If the Termination Amount includes any Taxes, such amount shall be increased to 
ensure that the net amount retained by Element after remitting all Taxes will be equal to the Termination
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Amount. Obligor remains liable for any deficiency remaining after Element receives any proceeds available from 
the disposition (or attempted disposition) of the Equipment or from any insurance policy. All rights and remedies, 
under this Security Agreement and at law and equity, are cumulative and not alternative or exclusive and shall 
not be extinguished by or merged into any legal proceeding or judgment or by any seizure or disposition of 
Equipment. All proceeds of sale shall be applied by Element in reduction of the Obligations in the order Etement, 
in its sole discretion, determines is appropriate. Element shatl have no liability due to any failure to seize, 
realize, dispose of or otherwise deal with the Equipment or any other collateral or enforce any of its other rights 
against Obligor or any other person or for any negligence on its part or the part of its agents in so doing; nor shall 
Element be bound to institute proceedings against any person for such purposes or for the purpose of preserving 
its rights in respect of the Equipment, if Element or its agents take possession of the Equipment they shatl have no 
liability as a mortgagee in possession and shall not be accountable for anything other than actual receipts.

11. General. Obligor has read and understood this Security Agreement. Element may assign any or all of its rights or benefits under 
this Security Agreement or the Note without notice to or the consent of Obligor and any assignee shall acquire such rights and 
benefits free of all equities and rights of set-off, counterclaim, defence, recoupment, abatement or compensation existing 
between Obligor and the assignor. If Element makes a partial assignment of this Security Agreement and/or the Note or is acting 
as agent, Element and its principal or partial assignee shall jointly and, as their interests may appear, severally have rights under 
this Security Agreement and/or the Note. Obligor confirms that no notice of assignment is required and waives signification of the 
act of assignment and delivery of a copy of the assignment, if more than one person signs this Security Agreement or the Note as 
Obligor, their liability shall be joint and several and, in the Province of Quebec, solitary, without benefit of division or discussion.

12. Waiver. To the maximum extent permitted by law, Obligor waives its rights and all benefits under any existing or future statute 
which limits the rights and/or remedies of a secured party and, in particular, agrees that the Limitation of Civil Rights Act 
(Saskatchewan), or any provision thereof, shall not apply to this Security Agreement or the Note. Obligor acknowledges that the 
provisions of this Security Agreement and the Note are commercially reasonable.

13. Administration. Subject to applicable law, Obligor confirms that it has authorized Element (either directly or through 
representatives) to conduct a credit investigation of Obligor and its shareholders, including making inquires with its bank and 
other persons; Obligor authorizes and directs such persons to answer Element’s inquiries. Obligor expressly agrees and consents 
that any information collected as a result of such enquiries may be disclosed to and used by any assignee or the bankers or 
funders of Element. Obligor shall provide Element with annual financial statements within 150 days after the end of each 
financial year (which have been reviewed or audited by an independent qualified professional accountant) and such other 
financial information as Element may reasonably request from time to time. Element may provide information about this Security 
Agreement and the Note to any person. Obligor agrees to do all things required by Element to give effect to, to complete 
registrations or filings or to better evidence this Security Agreement and the Note. Element may charge Obligor such fees as it 
generally establishes from time to time for the administration of financing agreements. Obligor shall immediately notify Element 
in writing of any change in Obligor's name and of any change in Obligor Information. Any notice must be in writing and shall be 
given by delivery, first class prepaid mail or by facsimile to:
(a) in the case of the Obligor, the address first noted above; and
(b) in the case of Element, the address noted above for payments; or,
(c) in any such case, to such other address specified by notice. Deemed receipt of notices shall occur on the business day first 

following the date it is delivered or sent by facsimile transmission or, if sent by mail, provided there is no interruption in 
postal services, on the fifth business day after mailing. Obligor acknowledges receipt of a copy of this Security 
Agreement, confirms that Element may make all security registrations or filings it deems necessary or desirable in 
connection with this Security Agreement and the Note and waives, to the extent permitted by law, its right to receive 
copies of financing statements, notices or filings made by Element in connection with this Security Agreement and the 
Note.

14. Personal Information: If an individual, Obligor
(a) acknowledges receipt of a copy of the Element Privacy Code;
(b) hereby confirms that he/she understands the reasons for the collection, use and disclosure of his/her personal 

information and
(c) consents to the collection, use and disclosure of his/her personal information as indicated in the Element Privacy Code, as 

amended from time to time. Obligor further, specifically, acknowledge that Element may assign this Security Agreement 
in whole or part from time to time and that he/she expressly agrees and consents that any personal information collected 
may be disctosed to and used by any such proposed assignee or the bankers or funders of Element.

15. Definitions. Terms not otherwise defined in this Security Agreement which are defined in the Personal Property Security Act 
(Ontario), as amended from time to time, (the "PP5A") have the meaning ascribed thereto in the PPSA unless the context 
otherwise requires. Terms defined in the Note which are not otherwise defined in this Security Agreement have the meaning 
ascribed to such term in the Note. For the purpose of any Bills of Sale Act or other analogous legislation, the Obligor is, for the 
avoidance of doubt, a "mortgagor” as such term is used in such legislation. In this Security Agreement: “Element" means Element 
Financial Corporation and its principals, successors and assigns; “Equipment" means the chattels, equipment and other personal 
property described in Schedule "B" hereto, together with all parts and accessories, replacements, additions and accessions 
thereto, tangible or intangible, and including all proceeds therefrom, all of Obligor’s rights to use or possess information, 
documentation, software or other intangibles supplied in connection with such property and alt of Obligor's rights under service 
or maintenance agreements, guarantees and warranties relating to such property; "Encumbrance'' means any claim, lien, charge, 
encumbrance, levy, security interest, mortgage, pledge, hypothecation, assignment, seizure, trust, attachment, execution,
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judicial process, ownership interest, license or leasehold interest, including any claim by a landlord or mortgagee that an asset 
has become a fixture, and “Encumber" has a similar meaning; "including'' means “including without limitation"; “Loss” has the 
meaning ascribed thereto in Section 8 (g) of this Security Agreement; Obligations' means Obligor's obligation to pay all amounts 
owing by Obligor to Element under the Note, this Security Agreement or any other agreement between Obligor and Element and 
alt of Obligor's other obligations to Element under the Note, this Security Agreement or any other agreement now or at any time 
hereafter between Obligor and Element; 'Taxes" includes all taxes, imposts, levies, fees, duties and charges now or hereafter 
imposed by any taxation authority on Obligor, the Equipment or the purchase, sale, ownership, delivery, possession, use, 
maintenance, operation or lease of the Equipment or on the Obligor or Element in respect of any of the foregoing (including 
sales, excise, use, property, capital, business, transfer, goods and services and value added taxes and penalties and interest on 
Taxes), excluding taxes on Element’s net income.

16. Interpretation. This Security Agreement constitutes the entire agreement between Element and Obligor with respect to its 
subject matter; for the avoidance of doubt, the Note is a separate obligation from this Security Agreement and does not affect 
the interpretation of, or limit the Obligor’s obligations under, this Security Agreement. Amendments to this Security Agreement 
must be in writing, reference this Security Agreement and be signed by Obligor and Element. Obligor acknowledges that any 
equipment vendor, any brokers or any other intermediaries involved in arranging this Security Agreement are independent 
contractors and are not agents of Element or authorized to enter into agreements, amendments or waivers on Element's behalf. 
This Security Agreement shall be interpreted according to the laws of, and the parties submit to the non-exclusive jurisdiction of 
the courts of, the Province of Ontario. The singular shall include the plural and vice versa and words imparting one gender shall 
include all genders. Time is of the essence. Headings and sections are only for convenience and do not affect interpretation. This 
Security Agreement shall enure to and be binding upon the parties hereto and their respective heirs, executors, administrators, 

-successors, permitted assigns and legal representatives. Any provision of this Security Agreement not permitted by applicable law 
shall be ineffective and severed herefrom without invalidating the remaining provisions of this Security Agreement. Failure by 
Element to exercise any right will not waive such right. Waiver of a Default is not a waiver of any other Default. All waivers must 
be in writing and signed by an authorized representative of the waiving party. All unperformed obligations of Obligor which, by 
their nature, are not released by the discharge of this Security Agreement (including those under sections 5 and 10} and the rights 
of Element hereunder shall survive the discharge of this Security Agreement.

17. English. The parties have expressly required that this Security Agreement, the Note and alt documents and notices relating hereto 
be drafted in English. Les parties aux preserves ont expressement exige que la presente convention et tous les documents et avis 
qui y sont afferents soient rediges en anglais

In witness whereof, the parties hereto have executed and delivered this Agreement as of the date first above written.

Each person signing below on behalf of Obligor affirms that he/she is duly authorized to enter into this Security Agreement on behalf of 
Obligor.

ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC

Signature: ____________________________

Name: -------- -------------------------------------------------------------------------

Title: _____ \/P fipaxidtint__________

Obligor:
CANADA NORTH CAMPS INC.

Obligor:
CANADA NORTH GROUP INC.

Obligor:

life? / T2k? '
Signature:

Name: Paul William McCracken Name: Paul William McCracken Name:

Title; Director Title: Director Title:

Initials

Page 5 of 9



LOAN a SECURITY AGREEMENTOKelementfu

Loan No. BAQ9489A-001
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t
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SCHEDULE "A"

Phone: (905) 366-2142 Fax: (866)-797-8488

This Schedule "A” is attached to and forms part of the Security Agreement dated the 1st day of June, 2016 between CANADA NORTH 
CAMPS INC. and CANADA NORTH GROUP INC. (the ‘‘Obligor") and ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL 
INC.

PROMISSORY NOTE

FOR VALUE RECEIVED, the Obligor promises to pay, as hereinafter provided, to or to the order of ELEMENT FINANCIAL INC, with an 
assumed name of EFN FINANCIAL INC (“Element"), at Element's office at 161 Bay Street, Suite 4600, Toronto, Ontario M5J 2S1 (or as 
Element may otherwise direct) the principal amount of Twenty-Four Thousand Nine Hundred Ninety Dollars and Zero Cents 
($24,990.00) (the "Principal "), together with interest thereon at the rate of 6.75% per annum, calculated and compounded monthly, 
payable in 24 consecutive monthly instalments on the same day of each catendar month in the amounts set forth below. The scheduled 
instalments set forth below have been calculated and are due and payable monthly in arrears as herein provided from the date hereof 
until payment has been made of all outstanding Principal and accrued interest hereunder. Interest shall accrue after as well as before 
maturity and both before and after default and/or judgment. Interest shall accrue on any overdue payments (including overdue interest) 
at the rate of eighteen percent (18%) per annum, calculated daily and compounded monthly (the “Default Rate"). If more than one 
person signs this Note as Obligor, their liability shall be joint and several and, in the Province of Quebec, solitary, without benefit of 
division or discussion.

The Principal and interest thereon shall be due and payable by the undersigned in blended instalments as set forth below. Such 
instalment payments are to be apptied first to accrued and unpaid interest and then to unpaid Principal.

NO. OF MONTHLY PAYMENTS MONTHLY INSTALLMENT PAYMENT $ COMMENCING (M/D/Y/)

24 $1,116.04 07/01/2016

Obligor's payment obligations under this Note are free of alt rights of set-off, defence, recoupment, counterclaim, compensation or 
abatement. Such payment obligations are absolute and unconditional. All amounts are in Canadian dollars unless otherwise stated. 
Acceptance of any partial payment does not, in itself, waive Element's right to any other amount owing, even if such partial payment is 
tendered as "payment in full”.

Obligor's Bank is hereby authorized and directed to debit Obligor’s above Bank Account for all Instalment Payments and other Security 
Agreement payments purporting to be drawn on Obligor for payment to Element and which are presented for payment by Element or 
Element's agent. Such payments may be requested in the form of magnetic or computer-produced tape and such Bank is hereby 
authorized and directed to treat them as signed by Obligor, Obligor agrees that such Bank shall not be liable for any loss or damage 
incurred by Obligor due to such Bank honouring this authorization. If such Account is transferred to another branch, this authorization 
shall be directed to such other branch. Obligor may revoke this authorization subject to providing Element with 30 days' prior written 
notice. Obligor understands that Obligor may contact Obligor's financial institution or visit www.cdnpay.ca to obtain a sample 
cancellation form or for more information on Obligor's right to cancel this authorization. Any cancellation of this authorization applies 
only to the method of payment between Obligor and Element and has no effect whatsoever on any other provision of the Security 
Agreement or this Note. Obligor has certain recourse rights if any debit from the Obligor’s Account does not comply with the pre­
authorized payment authorization granted by Obligor in this Note. For example, Obligor has the right to receive reimbursement for any

Initials
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Loan No, BAQ9489A-001

Phone: (905) 366-2142 Fax: (866)-797-8488

debit that is not authorized or is not consistent with the pre-authorized payment authorization granted by Obligor in this Note. To obtain 
more information on Obligor's recourse rights, Obligor may contact Obligor’s financial institution or visit www.cdnpay.ca. Element may 
assign the pre-authorized payment authorization granted by Obligor in this Note provided that Element provides Obligor with 
written notice of the full details of such assignment, Including the Identity and contact information of the assignee, at least 10 days 
prior to such assignee collecting any Instalment Payment or other amounts due under this Note or the Security Agreement from 
Obligor’s Account.

This note is secured by a Security Agreement dated the date hereof and given by Obligor in favour of Etement. The Security Agreement 
grants Security for this Note and sets forth the rights of Element and any holder of this Note. Unless otherwise provided in this Note, all 
terms used in this Note shall, if defined in the Security Agreement, have the corresponding meaning when used herein; and the provisions 
of Sections I2, 13, 14, 15 and 16 of the Security Agreement shall apply to and are incorporated by reference into this Note, mutatis 
mutandis (including the term: "Note" in place of "Security Agreement”). Notwithstanding the Security Agreement or any other 
agreement, this Note is an unconditional promise to pay the Principal and interest thereon as set forth herein and this Note is a 
negotiable instrument; Element may separate and deal with this Note apart from the Security Agreement for all purposes, including legal 
proceedings and assignment.

All Instalment Payments and interest accrued thereon shall forthwith become accelerated and immediately due and payable without 
notice or demand upon:
(A) any failure to pay any Instalment Payment or interest when due in accordance with the terms of this Note; or
(B) any other Default occurring under the Security Agreement (as such term is defined therein). Such acceleration and Default may 

be cured by the payment by Obligor to Element of the Termination Amount.

if Obligor is not in Default, it may, on any scheduled Instalment Payment date, provided Obligor has irrevocably given Element at least 30 
days prior written notice of its etection to prepay, prepay its payment obligations under this Note by paying Element the sum (the 
“Prepayment Amount”) of:
(A) all amounts then due and unpaid under the Security Agreement and this Note, including Instalment Payments and interest;
(B) the present value (calculated using a discount rate of three percent (3% per annum, compounded monthly) of the remaining 

Instalment Payments and all other amounts which are scheduled to be paid under the Security Agreement and under this Note; 
and

(C) all other amounts due to Element under the Security Agreement and this Note, including indemnity payments and interest on past 
due payments. No partial prepayments are permitted.

The Obligor hereby waives demand, presentment for payment, dishonour, notice of non-payment, notice of dishonour, protest or noting 
of protest, bringing of suit and diligence in respect of any action, proceeding or enforcement concerning this Note. This Note shall be 
governed by the laws of the Province of Ontario.

In witness whereof, the parties hereto have executed and delivered this Agreement as of the date first above written.

Each person signing below on behalf of Obligor affirms that he/she is duly authorized to enter into this Note on behalf of Obligor.

ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC
v n' v.:

Signature: ------------ ------------------------—

Name:

Title: _ \/P ______ _
Obligor:
CANADA NORTH CAMPS INC.

Obligor:
CANADA NORTH GROUP INC.

Obligor:

S^riature: Signature:

Name; Paul William McCracken Name: Paul William McCracken Name:

Title: Director Title: Director Title:

Initials
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SCHEDULE"B"

This Schedule "B" is attached to and forms part of the Security Agreement dated the 1st day of June, 2016 between CANADA NORTH 
CAMPS INC. and CANADA NORTH GROUP INC. (the "Obligor”) and ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL 
INC.

EQUIPMENT DESCRIPTION

No
NEW

/USED YEAR MANUFACTURER MODEL DESCRIPTION SERIAL NUMBER

1 Used 2007 CAT 287C Track Loader 0MAS00434

In witness whereof, the parties hereto have executed and delivered this Agreement as of the date first above written.

Each person signing below on behalf of Obligor affirms that he/she is duly authorized to enter into this Schedule “8" on behalf of Obligor.

ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC

Signature:

Name: ____

Title:
*- s

l&Ji

Oblig
CAN

or:
WA NORTH CAMPS INC.

Obligor:
CANADA NORTH GROUP INC.

Obligor:

Signi Signature: Ai A ) Signature:

Name: Paul William McCracken Name: Paul Williarfi McCracken Name:

Title: Director Title: Director Title:

jA' j :

V
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LOAN a SECURITY AGREEMENT

SCHEDULE"C" 

DIRECTION TO PAY

This Schedule “C" is attached to and forms part of the Security Agreement dated the 1st day of June, 2016 between CANADA NORTH 
CAMPS INC. and CANADA NORTH GROUP INC. (the "Obligor") and ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL 
INC

TO: ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC (hereinafter "Element")

IN CONSIDERATION OF Element agreeing to finance the assets and other good and valuable consideration, the receipt and sufficiency of 
which is hereby acknowledged, the undersigned hereby authorizes Element to make the proceeds payable, with respect to this 
transaction, in favour of:

TO: Element Financial Corp._________________________ ____________________ $24,990.00

TO: ________________________________________________ __________________________________

TO:________________________________________________ ___________________________________________________

TO:________________________________________________ ___________________________________________________

TO: ________________________________________________ __________________________________

TOTAL: ______________ $24,990.00

In witness whereof, the parties hereto have executed and delivered this Agreement as of the date first above written.

Each person signing below on behalf of Obligor affirms that he/she is duly authorized to enter into this Direction to Pay on behalf of 
Obligor.

, -.2 ELEMENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC 

Signature:

Name: ____ _____________ __
Title:  -—{^-..XjpQioJ'OnS____________________

Obligor:
CANADA NORTH CAMPS INC.

Obligor:
CANADA NORTH GROUP INC.

Obligor:

15W7

Signature:

Name: Paul William McCracken Name: Paul William McCracken Name:

Title: Director Title: Director Title:

Initials
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element FOREIGN EXCHANGE ADDENDUM

4 Robert Speck Parkway, Suite 900, Mississauga, ON, L4Z 1S1 Phone: (905)-366-2142 Fax: (866)-797-8488

This addendum forms part of and is incorporated into the Lease Agreement or Loan and Security Agreement 
No. BA09489A-001 (the “Agreement”) between ELEMENT FINANCIAL INC, with an assumed name of EFN 
FINANCIAL INC (“Element") and the undersigned Customer.

Customer acknowledges that Element is required to pay both the purchase price for the equipment identified 
in the Agreement (the "Equipment”) and all applicable duties and taxes in the local currency of the vendor 
(the “Vendor”) of the Equipment. For this purpose, Element will purchase the applicable currency at such 
time, in such amounts, and on such terms as Element in its sole discretion, considers advisable in the 
circumstances.

Whenever there is a difference between Element’s actual total cost, in Canadian dollars, for the Equipment 
and the Estimated Total Cost thereof, in Canadian dollars, of $24,990.00 (as calculated by Element based on 
the current rate of exchange) by reason of any change in the applicable foreign currency exchange rate 
between the date of execution of the Agreement by Customer and the actual date of payment for the 
Equipment by Element, Element shall calculate the amount of such difference and thereafter advise Customer 
of the same. In the event that Element's actual total cost for the Equipment is greater or lesser than the 
Estimated Total Cost set out above, Element shall adjust the applicable Rental Payments or Monthly 
Installment Payments and any applicable Early Purchase Option amount in the Agreement to reflect the 
increase or decrease in the total cost in Canadian dollars payable by Element for the Equipment, and 
Customer agrees to pay the adjusted payments as if the same had originally been set forth in the Agreement.

In the event that Element purchases foreign currency as aforesaid for the purpose of making payment to the 
Vendor or Element enters into a foreign exchange contract for such purpose and such foreign currency is not 
required by the Customer for any reason (other than the Default of Element), Customer shall forthwith upon 
demand pay to Element any net loss or expense incurred by Element as a result of or in connection with the 
resale or disposition of such foreign currency or the termination of such foreign exchange contract.

Capitalized terms not defined herein shall have the meaning ascribed to them in the Agreement.

Dated: , 20 fU

Customer’s Full Legal Name:
CANADA NORTH CAMPS INC.

Customer's Full Legal Name:
CANADA NORTH GROUP INC.

Customer’s Full Legal Name:

Signature:

Name: Paul William McCracken Name: Paul William McCracken Name:

Title: Director Title: Director Title:



k ECN CAPITAL contract amending agreement

4 Robert SiX'-t Parkway. Sune 90C, Mississauga ON' 142 151 Plai.lt-- fPOSciit'ui 142 F-i>: tW&i 797 WEB

This Contract Amending Agtecnev. is atrachec -c ano forms an integral part of youi Loan fe Security 
Agreement.

Loan & Security Agreement no. BA09489A-001 dated June 1st. 2016 between ECN BUSINESS MANAGEMENT 
INC. formerly known as ELEASENT FINANCIAL INC, with an assumed name of EFN FINANCIAL INC., anti 
CANADA NORTH CAMPS INC. ano CANADA NORTH GROUP INC., (the "Contract”! is further amcnacd as 
follows: The reference in Schedule a of the contract to “24 consecutive monthly installments" is changed to 
"27 consecutive monthly installments” and the schedule of i istallmcnts in Schedule a is changed:

FROM:

SC Or MONTHLY PAYMENTS monthly installment PAYMENT i 

J f .DH2.39

1 '1/V.MEnC IMG (/A'Dr Y7
ere^---s*mv~-iN» . > stivi*w.usb's-'*

tl 5' 2010

TO:

NO. OF MONTHLY PAYMENTS MONTHLY INSTALLMENT payment s C OMMENCING iM/D.'Y/J *

! _. ..............L .. . iNusu.y'/ cT.CMf.H- :
:< S i 'C*.12 10-Ot’2016

3 2» SI 3b0 v* O' 01/2017
!■

- ............ S

All otrer terms and conditions of the Contract shall icmain in full force ai d effect unamended. 

Detec tins day of .(?, 201A

ECN BUSINESS MANAGEMENT INC

S.I03UI-0

Name: Ben Wyett_______________

Title: Vice Picsick-nt Operations

CANADA NORTH GSPUP It

Signature: ’

Name: PAUL wilL'am MCCRACKEN 

Title: Duectoi

CANADA NORTH CAMPS INC.
Sig. ature:^g^^^ __

PAUL WILLIAM MCCRACKENNam.?:
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GUARANTEEO0element
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888) 772-8129

For value received the undersigned CANADA NORTH GROUP INC. (the “Guarantor") hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instalment the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and ail covenants and agreements herein contained shail be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee’s liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee’s firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewats and credits borrowed or obtained from the Lessor shatt be deemed to form part of the
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence
. that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and
L, liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the

- indebtedness or liability under this guarantee, alt rights of subrogation arising therefrom shall be postponed and the Guarantor 
c-shatt not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor's claims against the Lessee 

have been paid in full; ancj in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event .that.-the Cessee shall make a bulk sale of any of the Lessee’s assets within the bulk transfer provisions of any 
applicable legislation, or shalt makqiany compromise with creditors or scheme of arrangement, the Lessor shall have the right to 

l rank fpr its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance

10.
-•

"■7&:

which may be owing to the Lessor by the Lessee,

Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice 50 sent shall be deemed to be received on the second business day following that on which it is mailed.

As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 

' postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
' the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 

Without'in-any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee-arid waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.



GUARANTEEoSelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, OH M5J 2S1 Phone: (416) 386-1067 Fax: (888)-772-8129

12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and untit the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, ail 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

n?i. •

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

17. This instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.
Given under seal at )~OVW?V\ \p Y\ , Vl-e^VCi thisQQday of /vlc^'W . 20^3

TiUiam McCracken 
Director,

>.v ~
Certificate of Officer

The undersigned, Paul William McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
'successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 
tbe.Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted at a valid meeting of the 

y; board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 
further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so authorized.

mi

■■■

L. C, • .,3V-
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161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416) 386-1067 Fax: (888) 772-8129

For value received the undersigned CANADA NORTH GROUP INC. (the "Guarantor”) hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement oi dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them sever ally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee’s credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may inctude other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee’s liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor’s obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is m fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
hall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor’s claims against the Lessee 

have beercp^jcj.in full; Md-np^h^case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
.theid^fi^lj^^^^ess'ee.shailf.niake a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any

with creditors or scheme of arrangement, the Lessor shall have the right to
payments in respect thereof until its claim has been paid in full and the

__ guaranteed, less any payments made by the Guarantor, for any balance
tiqfpfpa’y be owing to the Lessor by I

iotice or demand which the Lessor may,.Wish to give may be served on the Guarantor either personally on him or his legal 
al representative or, in the case of a’calibration, on any officer or director of the corporation, or by sending the same by 

i^rfl'stered mail in an envelope addressed toYKe'&sbhnown address of the Guarantor to be served as it appears on the Lessor's 
•iir' -.*|pp§or<k antl ttle not'ce » sent shall be deeme<j.t<).be received on the second business day following that on which it is mailed.

- ! 1 nr tho nBrfrtrmanra nf fhn ft,rnwananAsSsecurity for the performance of the Guar^ptdrfs. covenants herein and the payment of the present and future debts and 
labilities of the Lessee to the Lessor, the Guarantor'hereby grants to the Lessor a security interest in all debts and liabilities, 

- and future, of the Lessee to the Guarantor, alt of which are hereby assigned by the Guarantor to the Lessor and
^pjKsfipgned to the present and future debts.apd liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
S^gubrantor in respect of such debts antl^0a&ilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 

wa7 or lessening.the, liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein,
the:assignment and postponemei^TConYaineci'i’n this paragraph 11 are intended to be and are independent of the remainder of this 

“ at-the job t i on oftteLessor, be severed therefrom The Guarantor hereby acknowledges receiving a copy of
axiOSCritll.’HoKiiti-n raraiva fmm tho incnr 3 an., rinanninn *—..... financing change statement or

hi . .
guaranteeiap 
this guarantee) 
verificafionistate

„Wes'aU' rigfi&toireceive from the Lessor a copy of any financing statement,
3lfJln^,3t:i'uS’CTtiSj ariei., __ :_______ . __._____.lu-flled ofiiss! 1 time in respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor’s obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer’s fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia's prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shalt be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

Title: ^jpijectc
" ' *—■ ‘'Vy'

Paul William McCracken

This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.

Given under seal at ________________, ____________ this day of 20/S.

aul William McCracken

Certificate of Officer

jdersigned, Paul William McCrackethT?irector of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
Pore and assigns, that the foregoinfip||rantee was approved and executed by Paul William McCracken acting on behalf of 

jh'eipuarantor, was authorized by resolution .oTche board of directors of the Guarantor duly adopted at a valid meeting of the 
jard of directors of the Guarantor, which‘resolution has not been amended or revoked and remains in full force and effect. I 
irther certify that signatures appearing on the^Gulffantee are in fact the signatures of the persons so authorized.
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MVpm

•r\V;vV

For value received the undersigned CANADA NORTH GROUP INC. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of alt indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the "Lessee”) to the Lessor whether arising from the agreement or dealings between 
tire Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall Include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor’s obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fautt of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability ol the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on tire business of the Lessee,

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 

jvfeV; indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
lijjlSfev’shaU not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor’s claims against the Lessee 

been, paid iq,fuU;,an^,in the. case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
tmltBfk or In the7e^^ti),at:;;the”Lesseeistljalljpake a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 

applicabje jegistatiphj, pbsBajtWate any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank;,fqr->'it^:;§iU: fclaim and receive(dlyiddhtis or other payments in respect thereof until its claim has been paid in full and the
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance
which may be owing to the Lessor by the Lessee.

as

‘-v;:: ,,

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 

' records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

j.As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
’ liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 

^present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
> ‘postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 

the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without.in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 

. . :j; this guarantee(and.-yv^lvds alt rights to receive from the Lessor a copy of any financing statement, financing change statement or 
• verificatio^sta&ment‘filed or issued at any time in respect of this agreement.

mm ” ' '
.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
lessee to the lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the lessor may maintain an action upon 
this guarantee whether or not the lessee is joined therein or separate action is brought against the lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor’s obligations under the 
guarantee has been paid futl performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to ail debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer’s fees as between solicitor and his own client on a futl 
indemnity basis) incurred by the lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate, A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this gua rantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

17. This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.

Given under seal at ________________ , ______ this 2? day of .2021.

Name: Paul William McCracken 
'Title: Director

.'"feVf., wfei, "
Certificate of Officer

■ 1

, The undersigned, Paul Wjltlam McCracken)"Director of the Guarantor hereby certifies to ELEMENT FINANCIAL corporation, its 
successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 

, the Guarantor, was authorized by resolution Of the board of directors of the Guarantor duly adopted at a valid meeting of the 
'board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 

further certify that signatures appearing on fljeGuarantee are in fact the signatures of the persons so authorized.
-T ,,

■’ orated.

'1 .Name: Paul William McCracken
Title: . Director

% .
■ . 1 ’T

I - :c- ;* ; ’
'.ok ' *' ;

- • "-'W
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For value received the undersigned CANADA NORTH GROUP INC. (the “Guarantor”) hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the "Lessor”) payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC, and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the "Lessee") to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee’s credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. At! monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or tack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

' ;-'8' Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor Is in fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the lessor should receive from the Guarantor a payment in full or on account of the 

_jK&Jndet>tedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor’s claims against the Lessee

? liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
1 a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 

, y II,dually;.,compromise with creditors or scheme of arrangement, the Lessor shall have the right to
,s'£y'. rank forTts' fuU claim and receive_diyidehds or other payments in respect thereof until its claim has been paid in full and the

JfV cuarant^r.shoii continue to be liable,"‘Dptto the amount guaranteed, less any payments made by the Guarantor, for any balance
which may be owing to the Lessor by the.Lessee.

gag#?
10. r~ Any.notice or demand which the Lessor mayywlsh to give may be served on the Guarantor either personally on him or his legal 

^t&rsoiwJ representative or, in the case of a cpijpgr^tion, on any officer or director of the corporation, or by sending the same by 
rlK.VpggstefBd mail In an envelope addressed to'the tart-known address of the Guarantor to be served as it appears on the Lessor's

IgjSprds and the notice so sent shall be deemeffffo’Bejfeceived on the second business day following that on which it is mailed.

insecurity for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Quaranto’rhereby grants to the Lessor a security interest in ail debts and liabilities, 

e presprit and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
^portponed to the present and future debts abci liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 

the'Guarantor in respect of such debts andliabilities shall be received in trust for and forthwith paid over to the Lessor, In whole, 
withouthn any way limiting or lessen ing^thpliabillty of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement^ contained in this paragraph 11 are intended to be and are independent of the remainder of cms 
guarantee,spnfi may,»,.at;;ti)e(optibri’afifhe»LdSsor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this vrajvbs all rjghtst^ejeive from the Lessor a copy of any financing statement, financing change statement or
verification rtatement'filed' orjssued at'any time in respect of this agreement.

H'sgsSg-
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (Including without limitation, lawyer’s fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

16. This Instrument shall be construed in accordance with the taws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

17. This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the

Page 2 of 2



GUARANTEEoRelement
161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J ZS1 Phone: (416)-386-1067 Fax: (888)-772-8129

For value received the undersigned 1371047 ALBERTA LTD. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL CORPORATION 
(the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of ail indebtedness and liability (past, present 
and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN 
and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement or dealings between the Lessor 
and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter may 
become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or others 
and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall Include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be Joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may Include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor’s obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of ail the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or In respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shatl not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any Incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

Any account settled or stated by or between'the Lessor and the Lessee ihall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
'*■ liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 

^indebtedness or liability under this guarantee, alt rights of subrogation arising therefrom shall be postponed and the Guarantor 
ihall not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor's claims against the Lessee 
lave beei^gayjfmltil^ .andJn ttieiCasp.of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 

or In the:«y^^f^fifthe-Lessl||^i'aU make a bulk sale of any of the Lessee’s assets within the bulk transfer provisions of any 
app^cajjte.^i^tiprt; or sj^l^Sake any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rariksfdr JtsLfuH.fclaim and receive diviclejids or other payments in respect thereof until its claim has been paid in full and the 
GuSSaiitor shall continue to be liablehe amount guaranteed, less any payments made by the Guarantor, for any balance 

, whlMmay be owing to the Lessor by the)Cjs?ee.

^YjAn’yi notice or demand which the Lessor may'.wi^h to give may be served on the Guarantor either personally on him or his legal 
paersonal representative or, in the case of a'corporation, on any officer or director of the corporation, or by sending the same by 

"'^registered mall in an envelope addressed to the last,known address of the Guarantor to be served as it appears on the Lessor’s 
‘affifconfc arid the notice so sent shall be deemed to beTeceived on the second business day following that on which it is mailed.

"insecurity for the performance of the Guarantor’s’Covenants herein and the payment of the present and future debts and
li.a|j!ities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in alt debts and liabilities, 

^.pr||gnt and future, of the Lessee to the,.guarantor, alt of which are hereby assigned by the Guarantor to the Lessor and 
•••;ffips|®ned to the present and future debtsiapiljabiiities of the Lessee to the Lessor. Any monies or other proceeds received by 

the Grantor in respect of such debts andrtlapilities shall be received In trust for and forthwith paid over to the Lessor, in whole, 
|jtbqutii[j,any way limiting or lesseningiy^'iiafiility of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
th^assignrpfept.and postponement p$ntafne|i*ih this paragraph 11 are intended to be and are independent of the remainder of this 
guaranteer|(jt);rSp);,”at the op{M8j the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this glia rant ee qjid .waives alifrights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement file.d.orSissued at any time in respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise (ailed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless alt indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) alt 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own ctient on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with Interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 39S above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for alt purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

Name;
y?| Title;..,|j|irggtgfc

lhayne Lewis Dion Mcg^kjen,
Title: - Director

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be Instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall timit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor. .
Given under seal at ___________ this ^ day of lAMAA/ ____, 2oi.{^

5hayne Lewis Dion McCraken

S Certificate of Officer

rsigned, Shayne Lewis Dib^j^^raken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL 
iTION, its successors and assigi)||M|t_ the foregoing Guarantee was approved and executed by Shayne Lewis Dion 

Eraken acting on behalf of the Guaranto^waS^ythorized by resolution of the board of directors of the Guarantor duly adopted 
If valid meeting of the board of directors! pjfthe'Guarantor, which resolution has not been amended or revoked and remains in 

, rTulf force and effect. I further certify thattsfgri'atijres appearing on the Guarantee are in fact the signatures of the persons so 
^S^^Kthorize*
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For value received the undersigned CANADA NORTH GROUP INC. (Che "Guarantor'') hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor”) payment, forthwith after demand made therefore as hereinafter provided, of ati indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may Include other guarantees), and otherwise deal with the Lessee or others or 
from the sate or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee’s firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

'iyv-* : 
TfjWfe;

w

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
Indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect In the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or tiabitity under this guarantee, ati rights of subrogation arising therefrom shall be postponed and the Guarantor 

ij. shall not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor’s claims against the Lessee 
have been paid in.full; and Ig-the case pf liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event .that, the .Lessee shallmake a bulk sale of any of the Lessee’s assets within the bulk transfer provisions of any 
applicable legislation; rriake'any'cimpromise with creditors or scheme of arrangement, the Lessor shall have the right to
rankTfofcjts full claim arid receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, uprt'c-the amount guaranteed, less any payments made by the Guarantor, for any balance 

( whicfunay be owing to the Lessor by th&jigssge,.

10. ^CAny .notice or demand which the Lessor rriay-yrish to give may be served on the Guarantor either personally on him or his legal 
* .personal representative or, in the case of a'COTpoVation, on any officer or director of the corporation, or by sending the same by 
fRegistered mail in an envelope addressed to’^hqi.last;known address of the Guarantor to be served as it appears on the Lessor's 

igpords and the notice so sent shall be deemecK{0,'Bg.-received on the second business day following that on which it is mailed.

curity for the performance of the Guarantqhsj-jtovenants herein and the payment of the present and future debts and 
pities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
"gnt and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 

oned to the present and future debts and.iiabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
ifantor in respect of such debts ^<|JjtaBiitties shall be received in trust for and forthwith paid over to the Lessor, in whole, 

l any way limiting or lessenjngjRggpiaifliity of the Guarantor hereunder. Notwithstanding anything to the contrary herein,
I postponemen^c^^pPgn this paragraph 11 are Intended to be and are Independent of the remainder of this 
1 “ **aB!!f!fSsor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of

reive from the Lessor a copy of any financing statement, financing change statement or
or issuediaranytime in respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor’s obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all
costs, charges and expenses (including without limitation, lawyer’s fees as between solicitor and his own client on a full
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3S6 above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia's prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

)6. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instalment may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shatl be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.

4* . this day of
.izlir

■,> Certificate of Officer

Undersigned, Paul Wittiam McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
._|sSors and assigns, that the foregoihgiGwjantee was approved and executed by Paul William McCracken acting on behalf of 
»,Guarantor, was authorized by resolutidrjWof^ltlje board of directors of the Guarantor duly adopted at a valid meeting of the 
yd of directors of the Guarantor, which’resolution has not been amended or revoked and remains in full force and effect. I 

tify that signatures appearing on the Guarantee are in fact the signatures of the persons so authorized.
KjSSh '.liter? v<iT
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For value received the undersigned 1371047 ALBERTA LTD. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL CORPORATION 
(the "Lessor”) payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability (past, present 
and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN 
and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement or dealings between the Lessor 
and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter may 
become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or others 
and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee’s credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceabitity of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed,' notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor Is (n fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee’s assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee,

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

11. As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, ail of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder, Notwithstanding anything to the contrary heroin, 
the assignment and postponement contained in, this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives ail rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time In respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in defautt under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith fallowing receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3* above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime tending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter hetd by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non execution hereof of any other proposed or 
intended signatory or signatories.

16. This instrument shall be construed in accordance with the taws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

17. This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the

t£4iay otiftfyL-bv: 20 IV

The undersigned, Shayne Lewis Dion McCraken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL 
CORPORATION, its successors and assigns, that the foregoing Guarantee was approved and executed by Shayne Lewis Dion 
McCraken acting on behalf of the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted 
at a valid meeting of the board of directors of the Guarantor, which resolution has not been amended or revoked and remains in 
full force and effect. I further certify that signatures appeanng on the Guarantee are in fact the signatures of the persons so 
authorize

Dated

Signature: „

NameV-SHayne Lewis Dion McCraken
Title: Director
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For vatue received the undersigned CANADA NORTH GROUP INC. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the "Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the "Lessee") to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become Indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and alt covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, gram time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sate or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor’s obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee’s firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor’s claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail In an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's

, records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

11. As security for the performance of the Guarantor's covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabi lities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.
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12.

13.

14.

15.

16.

The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor’s obligations under the 
guarantee has been paid full performed.

The Guarantor shall pay to the Lessor on demand (in addition to ail debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor's liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be Instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.
Given under seal at. Efinuwobwv fikfhatz- thiscH day

, 20.

Name: Paul William McCracken
Title: Director

Certificate of Officer

The undersigned, Raul William McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 
the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted at a valid meeting of the 
board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 
further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so authorized.

Dated <3^____20. ,1^..

Name: Paul William McCracken
Title: Director
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For value received the undersigned 1371047 ALBERTA LTD, (the "Guarantor”) hereby guarantees to ELEMENT FINANCIAL CORPORATION 
(the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability (past, present 
and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN 
and SHAYNE LEWIS DION MCCRACKEN (the “Lessee”) to the Lessor whether arising from the agreement or dealings between the Lessor 
and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter may 
become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or others 
and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee’s liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee- The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or In respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee Shalt be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee’s estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank for Its futt claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

11. As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
(labilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained tn this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.
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12.

13.

14.

15.

16.

17.

The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shat! not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and hts own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, defautt and judgment. calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
tending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia's prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor's liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
Intended signatory or signatories.

This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted In the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

■ •*?
This Instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the
Guarantor and the heirs, executors, administrators and successors of the Guarantor.
Given under seal at. FcLmov^evy . ‘hMaaX&u tws^^davof.20 Iff

Signature*

Name; Shayne Lewis Dion McCraken
Title: Director

Certificate of Officer

The undersigned, Shayne Lewis Dion McCraken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL 
CORPORATION, its successors and assigns, that the foregoing Guarantee was approved and executed by Shayne Lewis Dion 
McCraken acting on behalf of the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted 
at a valid meeting of the board of directors of the Guarantor, which resolution has not been amended or revoked and remains In 
full force and effect. I further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so 
authorized.
Dated <3- 4 . 20 1 M .

S1gnatur£/T^ PN

Name: Shayne Lewis Dion McCraken 
Title; Director
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For value received the undersigned CANADA NORTH GROUP INC. (the “Guarantor”) hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor”) payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the "Lessee") to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become Indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound atone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this Instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall Include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the Introduction of one oi more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability oi the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. Alt monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor Is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor’s claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shat! be deemed to be received on the second business day following that on which It is mailed.

11. As security for the performance of the Guarantor's covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or Issued at any time in respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand, In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless atl Indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer’s fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor's liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
Shalt be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere,

17. This instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.
Given under seal at _______ , _______ this c^*~^!av of c^&^c—- 2oA5/^

Certificate of Officer

The undersigned, Paul William McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 
the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted at a valid meeting of the 
board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 
further certify that signatures appearing on the Guarantee are In fact the signatures of the persons so authorized.

I

Page 2 of 2



GUARANTEEOQelement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416)-386-1067 Fax: (888J-772-8129

For value received the undersigned 1371047 ALBERTA LTD. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL CORPORATION 
(the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and (lability (past, present 
and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN 
and SHAYNE LEWIS DION MCCRACKEN (the "Lessee") to the Lessor whether arising from the agreement or dealings between the lessor 
and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter may 
become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or others 
and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall inctude the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may inctude other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors! for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee’s firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any Incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

B. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, alt rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

11. As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities,

' . present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
’ postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor 1n respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.
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12. The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless ail indebtedness and liability guaranteed has been paid and each of the Guarantor’s obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) ail 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor's liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shail be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

17. This instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the

day of ^_____, 20.

The undersigned, Shayne Lewis Dion McCraken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL 
CORPORATION, its successors and assigns, that the foregoing Guarantee was approved and executed by Shayne Lewis Dion 
McCraken acting on behalf of the Guarantor, was authorized by resolution of the board of directors of the Guarantor duty adopted 
at a valid meeting of the board of directors of the Guarantor, which resolution has not been amended or revoked and remains in 
full force and effect. I further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so 
authorized.
Dated_____, 20 1^__________________.

Signature

Name; Shayne Lewis Dion McCraken

Title: Director
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For value received the undersigned CANADA NORTH GROUP INC. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor") payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the “Lessee") to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and atl covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the lessee’s credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee’s liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits: and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor.

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee’s assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

11. As security for the performance of the Guarantor's covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, ail of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without In any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.
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12.

13.

14

15.

16.

The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) ah 
costs, charges and expenses (including without limitation, lawyer’s fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together With interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia’s prime 
lending rate, A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor's and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.

1 at _ _ this 2^day of__ \
Given under seat«

Signatu

Name: Paul William McCracken
Title: Director

_, io

Certificate of Officer

The undersigned, Paul William McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 
the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted at a valid meeting of the 
board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 
further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so authorized.
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For value received the undersigned 1371047 ALBERTA LTD. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL CORPORATION 
(the "Lessor") payment, forthwith after demand made therefore as hereinafter provided, of ail indebtedness and liability (past, present 
and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM MCCRACKEN 
and SHAYNE LEWIS DION MCCRACKEN (the "Lessee") to the Lessor whether arising from the agreement or dealings between the Lessor 
and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter may 
become Indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or others 
and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severally 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee's credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may include other guarantees), and otherwise deal with the Lessee or others or 
from the sale or other disposal of security upon such part of the Lessee’s liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor's obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shad not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or In respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee,

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee's firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7.

8.

cVxvi :

10.
i

Orjt <r(fi

11.

All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and It shall 
be paid to the Lessor after demand thereof by the Lessor.

Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee’s indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment agiinst the Lessee or the Lessee's estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to
rank for its full claim and receive dividends or other payments in respect thereof until its claim has been paid In full and the 
Guarantor shall continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor’s 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed.

As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a security interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder ot this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or Issued at any time in respect of this agreement.
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12.

13.

14.

15.

16.

17.

The Guarantor shall be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor’s rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

The Guarantor shall pay to the Lessor on demand (in addition to ail debts and liabilities of the Lessee hereby guaranteed) ail 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and alter demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 3% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for atl purposes under this guarantee.

This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, alt 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor’s liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be operative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legal suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor’s right to bring proceedings against the Guarantor elsewhere.

This instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon 
Guarantor and the heirs, executors, administrators and successors of the Guarantor.

ial at ^MQ^ToU thh£f day of MAa[______ 201<

Signkij

Name: Shayne Lewis Dion McCraken
Title: Director

the

Certificate of Officer

The undersigned, Shayne lewis Dion McCraken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL 
CORPORATION, its successors and assigns, that the foregoing Guarantee was approved and executed by Shayne Lewis Dion 
McCraken acting on behalf of the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted 
at a valid meeting of the board of directors of the Guarantor, which resolution has not been amended or revoked and remains in 
full force and effect. I further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so

Dated
|

Signature

Name: Shayne Lewis Dion McCraken
Title: Director



GUARANTEEOQfilement

161 Bay Street, Suite 4600, PO Box 621, Toronto, ON M5J 2S1 Phone: (416) 386-1067 Fax: (888) 772-8129

For value received the undersigned CANADA NORTH GROUP INC. (the "Guarantor") hereby guarantees to ELEMENT FINANCIAL 
CORPORATION (the “Lessor”) payment, forthwith after demand made therefore as hereinafter provided, of all indebtedness and liability 
(past, present and future, direct or indirect, absolute or contingent, matured or not) of CANADA NORTH CAMPS INC. and PAUL WILLIAM 
MCCRACKEN and SHAYNE LEWIS DION MCCRACKEN (the “Lessee") to the Lessor whether arising from the agreement or dealings between 
the Lessor and the Lessee or from agreement or dealings between the Lessor and any third party by which the Lessee now is or hereafter 
may become indebted or liable to the Lessor or however otherwise arising and whether the Lessee be bound alone or with another or 
others and whether as principal or surety or guarantor, and the Guarantor further agrees that:

1. If more than one Guarantor executes this instrument the provisions hereof shall be read with all grammatical changes thereby 
rendered necessary and each reference to the Guarantor shall include the undersigned and each and every one of them severalty 
and this guarantee and all covenants and agreements herein contained shall be deemed to be joint and several.

2. The Lessor may increase, reduce, discontinue or otherwise vary the Lessee’s credit, grant time, renewals, extension, releases and 
discharges to, take and give up security (which may indude other guarantees), and otherwise deal with the Lessee or others or 
from the sate or other disposal of security upon such part of the Lessee's liability as the Lessor may think best, without prejudice 
to or in any way limiting or lessening the liability of the Guarantor under this guarantee. The Guarantor’s obligation to pay under 
this guarantee shall not be limited or reduced as a result of the termination, invalidity or unenforceability of any right of the 
Lessor against the Lessee or any other party (including other guarantors) for any cause whatsoever.

3. This guarantee shall be continuing security for payment by the Lessee to the Lessor of all the indebtedness and liability aforesaid.

4. The Lessor shall not be bound to exhaust its recourse against the Lessee or other parties or the securities that it may hold before 
being entitled to payment from the Guarantor under this guarantee.

5. Any loss of or in respect of security received by the Lessor from the Lessee or others, whether occasioned through the fault of the 
Lessor or otherwise, shall not discharge or limit the liability of the Guarantor under this guarantee.

6. Any change or changes in the name of the Lessee, or, if the Lessee is a partnership, any change or changes in the membership of 
the Lessee’s firm by death or by the retirement of one or more of the partners or by the introduction of one or more new partners 
or otherwise, shall not affect or in any way limit or lessen the liability of the Guarantor under this guarantee and this guarantee 
shall extend to the person, firm or corporation acquiring or from time to time carrying on the business of the Lessee.

7. All monies, advances, renewals and credits borrowed or obtained from the Lessor shall be deemed to form part of the 
indebtedness and liabilities hereby guaranteed, notwithstanding any incapacity, disability, limitation of status or lack of power of 
the Lessee or the directors, partners or agents thereof, or that the Lessee may not be a legal entity, or any defect in the 
borrowing or obtaining of such money, advances, renewals or credits; and any amount which may not be recoverable from the 
Guarantor on the footing of a guarantee shall be recoverable from the Guarantor as principal debtor in respect thereof and it shall 
be paid to the Lessor after demand thereof by the Lessor,

8. Any account settled or stated by or between the Lessor and the Lessee shall be accepted by the Guarantor as conclusive evidence 
that the balance or amount thereby appearing due by the Lessee to the Lessor is in fact so due.

9. The Guarantor agrees not to assert any right of contribution against any other guarantor until the Lessee's indebtedness and 
liabilities have been paid in full. If the Lessor should receive from the Guarantor a payment in full or on account of the 
indebtedness or liability under this guarantee, all rights of subrogation arising therefrom shall be postponed and the Guarantor 
shall not be entitled to claim repayment against the Lessee or the Lessee's estate until the Lessor's claims against the Lessee 
have been paid in full; and in the case of liquidation, winding up or bankruptcy of the Lessee (whether voluntary or compulsory) 
or in the event that the Lessee shall make a bulk sale of any of the Lessee's assets within the bulk transfer provisions of any 
applicable legislation, or shall make any compromise with creditors or scheme of arrangement, the Lessor shall have the right to 
rank for Its full claim and receive dividends or other payments in respect thereof until its claim has been paid in full and the 
Guarantor shatl continue to be liable, up to the amount guaranteed, less any payments made by the Guarantor, for any balance 
which may be owing to the Lessor by the Lessee.

10. Any notice or demand which the Lessor may wish to give may be served on the Guarantor either personally on him or his legal 
personal representative or, in the case of a corporation, on any officer or director of the corporation, or by sending the same by 
registered mail in an envelope addressed to the last known address of the Guarantor to be served as it appears on the Lessor's 
records and the notice so sent shall be deemed to be received on the second business day following that on which it is mailed

11. As security for the performance of the Guarantor’s covenants herein and the payment of the present and future debts and 
liabilities of the Lessee to the Lessor, the Guarantor hereby grants to the Lessor a secunty interest in all debts and liabilities, 
present and future, of the Lessee to the Guarantor, all of which are hereby assigned by the Guarantor to the Lessor and 
postponed to the present and future debts and liabilities of the Lessee to the Lessor. Any monies or other proceeds received by 
the Guarantor in respect of such debts and liabilities shall be received in trust for and forthwith paid over to the Lessor, in whole, 
without in any way limiting or lessening the liability of the Guarantor hereunder. Notwithstanding anything to the contrary herein, 
the assignment and postponement contained in this paragraph 11 are intended to be and are independent of the remainder of this 
guarantee and may, at the option of the Lessor, be severed therefrom. The Guarantor hereby acknowledges receiving a copy of 
this guarantee and waives all rights to receive from the Lessor a copy of any financing statement, financing change statement or 
verification statement filed or issued at any time in respect of this agreement.
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12. The Guarantor shali be currently liable under this guarantee at any time for the full amount of the debts and liabilities of the 
Lessee to the Lessor then outstanding, subject to any limit of liability of the Guarantor set forth above, provided that the 
Guarantor shall not be in default under or in breach of this guarantee unless and until the Lessor has made demand upon the 
Guarantor hereunder and the Guarantor has failed to pay the amount demanded or otherwise failed to comply with such demand 
forthwith following receipt (or deemed receipt) of such demand. In the case of default the Lessor may maintain an action upon 
this guarantee whether or not the Lessee is joined therein or separate action is brought against the Lessee or judgment obtained 
against him. The Lessor's rights are cumulative and shall not be exhausted by the exercise of any number of successive actions 
until and unless all indebtedness and liability guaranteed has been paid and each of the Guarantor's obligations under the 
guarantee has been paid full performed.

13. The Guarantor shall pay to the Lessor on demand (in addition to all debts and liabilities of the Lessee hereby guaranteed) all 
costs, charges and expenses (including without limitation, lawyer's fees as between solicitor and his own client on a full 
indemnity basis) incurred by the Lessor for the preparation, execution and perfection and enforcement of this guarantee and of 
any securities collateral thereto, together with interest thereon, both before and after demand, default and judgment, calculated 
from the date of payment by the Lessor of each such cost, charge and expense until payment by the Guarantor hereunder, at a 
rate equal to 1% above the rate published by The Bank of Nova Scotia from time to time as The Bank of Nova Scotia's prime 
lending rate. A statement signed by an officer of the Lessor confirmed as The Bank of Nova Scotia’s prime lending rate at any time 
or times shall be conclusive evidence thereof for all purposes under this guarantee.

14. This instrument is in addition and without prejudice to any other securities of any kind including any other guarantees, whether or 
not in the same form as this instrument, now or hereafter held by the Lessor. Without limiting the generality of the foregoing, all 
limits and evidence of the liability pursuant to any guarantee now or hereafter held by the Lessor shall be cumulative.

15. There are no representations, warranties, collateral agreement or conditions with respect to this guarantee or affecting the 
Guarantor's liability hereunder other than as contained herein. Without restricting the generality of the foregoing, this guarantee 
shall be eperative and binding upon every signatory hereto notwithstanding the non-execution hereof of any other proposed or 
intended signatory or signatories.

16. This instrument shall be construed in accordance with the laws of the province of residence of the guarantor, and the Guarantor 
agrees that any legat suit, action or proceedings arising out of or relating to this instrument may be instituted in the course of 
such province or territory and the Guarantor hereby accepts and Irrevocably submits to the jurisdiction of the said courts and 
acknowledges their competence and agrees to be bound by any judgment thereof, provided that nothing herein shall limit the 
Lessor's right to bring proceedings against the Guarantor elsewhere.

17. This Instrument shall extend to and enure to the benefit of the successor’s and assigns of the Lessor and shall be binding upon the 
Guarantor and the heirs, executors, administrators and successors of the Guarantor,
Given under seal at »—*______, th,^S day of MA-vj ___ , 2c)j~>

Certificate of Officer

The undersigned, Paul William McCracken, Director of the Guarantor hereby certifies to ELEMENT FINANCIAL CORPORATION, its 
successors and assigns, that the foregoing Guarantee was approved and executed by Paul William McCracken acting on behalf of 
the Guarantor, was authorized by resolution of the board of directors of the Guarantor duly adopted at a valid meeting of the 
board of directors of the Guarantor, which resolution has not been amended or revoked and remains in full force and effect. I 
further certify that signatures appearing on the Guarantee are in fact the signatures of the persons so authorized.

Dated. _, 20-

Signature:

Name: Paul William McCracken
Title: Director
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