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FIFTH AFFIDAVIT OF SHAYNE McCRACKEN

Sworn on October 2,2017

I , Shayne McCracken, Businesswoman, of the City of Edmonton, in the Province of Alberta, MAKE OATH
AND SAY THAT:

I am a Director and the Secretary of each of the applicants, Canada North Group Inc., Canada
North Camps Inc., CampCorp Structures Inc., D.J. Catering Inc., 816956 Alberta Ltd., 1371047
Alberta Ltd., and 1919209 Albert Ltd. (collectively, the "Companies") as such, the matters
deposed to herein are based on my personal knowledge or on my review of the books and
records maintained by the Companies in the ordinary course of their business, entries in which
books and records are made reasonably contemporaneously with the Companies' business
transactions as they occur, except where stated to be based upon other information and belief,
and where so stated, I believe the same to be true.

CRO

R.e.l Group Inc. was appointed as Chief Restructuring Officer ("CRO") of the Companies
pursuant to the Initial Order granted in these matters on July 5, 2017.

As set out in paragraphs 16 - 24 of my Second Supplemental Affidavit sworn on July 4, 2017, the
DIP financing provided by Business Development Bank of Canada ("BDC") was conditional upon
the Companies engaging a CRO acceptable to BDC.
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I n addition to satisfying the DIP financing requirement, the CRO was engaged to assist the
Companies with their restructuring in an orderly and timely manner as well as to provide
confidence to the Court and creditors throughout the restructuring process.

Since July 5, 2017, the initial disruption of these CCAA proceedings to the Companies has
subsided. Further, progress has made in respect of the internal accounting and financial
reporting abilities of the Companies.

Since the Initial Order, the Companies have also been working closely with the Edmonton office
of Ernst & Young Inc., in its role as Court-Appointed Monitor (the "Monitor").

Further to the Court Order granted in these proceedings on September 26, 2017, Peters & Co.
I nc. has also been engaged by the Companies to run the Investment and Sales Solicitation
Process (the "ISSP").

The Companies believe that the initial mandate of the CRO has been completed and that
transitioning the role of the CRO to the Monitor is appropriate. This transition should reduce
d uplication and provide for a more efficient, cost-effective and collaborative approach moving
forward in these proceedings.

BDC has advised the Companies that it supports the Companies' request to seek to transition the
role of the CRO to the Monitor and waives its requirement for a CRO.

10. The fees and disbursements of the CRO from July 5, 2017 to September 27. 2017 total
3726,738.33, not including the S60,000 retainer held by the CRO,

DIP Amendment

BDC and the Companies entered into an extension and amendment of the DIP financing by way
of a letter agreement dated September 28, 2017 (the "Amendment"). The Amendment is
attached hereto as Exhibit "A".

12. The Amendment is primarily to extend the DIP facility and to confirm the reporting requirements
between the Companies and BDC with respect to the ISSP and the Plan of Arrangement.

1 3. The Companies seek court approval of the Amendment.

SWORN (OR AFFIRMED) BEFORE ME at
Edmonton, Alberta, this 2nd day of October,
2017.

.ssione
ce of Alberta)

and for the

Stephanie A. Wanke

Barrister & Solicitor

SHAYNE McCRACKEN

CAN: 25458636.2
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PRIVATE A CONFIDENT) EL

September 23 2017

Paul %,1cCitnacken
Canada r‘lo -th Group Inc.
1 21238 — 134 Avenue
Calgary, At3 TEL EI\18

Debtor-in-Possession t=inancing — Amendment No, 3

Dear Paul,

Stephanie A. WRnKe
Barrister & Solicitor

1

f= ,.,,ference is made to that i::ertaain alter ietter dated ,June 29, 201 7 (the "June Offer Letter) issued by
iThsiness Development Bank of Canada 13DC") Find accepted by Canada North Group Inc., Canada
I torch Camps Inc., Cpinpporp Structures Ltd., 0.J. Catering Ltd., 1371047 Alberta Ltd. and 816,956
Alberta Ltd. (collectively, 'Canada North or the "Borrower), an amended by 1hat certain -first
a mendment letter dated July 12, 2017 and by that certain second amendment letter dated July 21 , 2017
(puch amenclments, collectively the June Offer letter, are referred to as tan "Original Offer Letter").
Capita iced terms used heroin but not defined shall have the meaning given to such terms in the Original

filer Letter.

is e,p acccrnmcdation to the Dorrower, 5CC hereby anrees to amend the Original Offer Letter als t0llom,3
CrI(51n2,I Otter Letter as pmended by this ietter be1ng colIectiv ly the "Offer Letter"):

Description of Loan A Loan Schhdhle "A- nf the Original (Offer letter s deleted in [t,s entirety and
Purpose replaced the attached Schmidt  "A°.

er:ri The sebtion In thE; Original Offer Letter entitled erm is hereby deleted
i ts entirety and replaced with the following:
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e C Ci-V4 and the expiry of all relevant appeal pariods in relation
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c/os/tot of a .Fd f.)f os5.. ts or equity interssts that results in a
char3c;E, in control or the iippirt:5s,s conducted by the Borrower ta
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the ohcurr(« Ls of ap Event of Default (as hereinafter deHneci),



Urni'iorlyinq Condiii000 Pict ia3,Jrapn

U flciCIty/10(1 deleted in its
Lie teicocjnn:

b- t-Jrrovv.-er, the of the („7lef 1--,-", estrt.O.Drioq Officer

to b/30 0 doicusion pEtper outitnir)g thei.? irritenal
1.iJ I I 0tI0S of the L3orruvvor's re.stroctttong ctrin 'f2,isctission

to BCC irt 10r3 50/C CilL'CrCNOil. 017 or befete
. ::;opt'o,r77.12(2t- 6, 2017;

Jove/op an investment lied Solicitation Process (13SP.),
.ii. ; .:3,riaiJ0ihry to 300 Cli!:3:717:21'1011, .E2p1.)/ y to rho Court For ocr

stincriziqg the borrower to criirsue to 1331D„;,?.. cf()scrit3,,Jil Jo
lion „r?opc(t of ;Ire Chief f;t2-,-.3t,, odor-it ID Officer doled S' eptember P-3

Li 1, 111111 the Ej.[TiiI,2,7c,ine17t ±",,L-,:iiC(tjr) /0,`; firm rind orcer
L ia

(Court citithonzation ourt],.....it the 1331), cleitvey to BOG
EtL,CILIT 2Lf.3,:?(.1 r Oil or before

05, 2017. ,E'rciii clurcc; ITT 1_1.51 L VC? d icy i-JL00 h7 Os
ctu,.;crcr!ori pitor tott- c miplemeni,'Dfib,i7 or (/• . 1333:

eel/nor to 3100 summery or the otters or i,T;i2,strriont propost:.,qs
ra:ewoci by hOc Lorrov/Lir throLign the 13/,3P or oihor,,,,,/,-2e.  and

of (he iikorrou./er:s pro ferred trr...?ns6ction(s) form the
of in 01113clan of 0rrt-tn(7E:ti7c:nt (the 'Flan') en or fx,fore

13, 2017;

;:.,r"._)1/2(11L'' to ,/1DC; LLZ-jd,-:itE,'S d en

rTiri(tC o-itii re-mine of to the 1,SS.P„s its BOO.

(.1t LITD 1-1)Y(7.'it.OHO L0.ti1rlo .nmtt OLE .0J111_2( r,2,,Dh L33C

0/Inc Lobci 1.-',ftp3ind:./1.,,c.:nt.. Fee Doreen ;.c) 005 0 ncin-ram!lahiE-:
c niic,unt m 1 2 I 1 1 I Olfc!r

i.Jarri),.c.', and p.,),,,iiaHe 111 Ili) us 0,- of cid this letter.

ri:onJrrnations f-or in tOe odor the rates ra-ltjy ttnd conflun :0 or
tim 0.10 renD conaition (3f Dre Orb Oci Ulcer Leper Red eoeh of the other
toe Lciaa Documents and ttcknero1ectee ofd D roe thLilt they are cad

fui l terse and FJM:.c..t, itltrtinleruiod

r.rr. it H-1H'irl the to tire LC:rrty



fo]oyffirninc,i Law

befiThintg thfiit natwithstending the terms end ccn2110n.s of this letter, any
gf,:ectit d end delivered by the Borrower to BBC continues to he

biretinri cud orriorceathe in accord once with the terms thereof
rud deeds sc Vand end rA)r Cr.Da or On tor oh prosgni ruid

fiAure het-AL:ties, obliggtions and indebtedness ov;big by the Borrower to
it no

l irr letter en enO en the interpretation end exorcise of the recourses
hereunder shall ho subject to and governod by the laws of the Province
ifit Athena bind the 1eon of Canada appliciable thE2rein.

Thig letter snail become hul l and void if it is ncrt connoted by 2 p.m.
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ACCEPTANCE

Doi Business Development Bank of Canada
Business Restructuring
1 21 King Street ''..riest, Suite 1209
Foronto, Ontario
f.,15H 319

.;\ttentiun: Adorn Laiken

bye certify that all the information provided to BDC is true. We accept the terms set forth in this letter and,
..nvShout Lr-i tind the Beneraiity of the foreciono, we specifically 2cknowledge tne events of default
described therein.

We further ackno,_Medcie th:ot today we paid BDC a sum of S2,000 representing the non-refundable offer
l etter amendment fee related to the DIP Loan. The said non-refundable offer letter amendment fee does
not create any right in favour of the Borrower and does not require BED to make any further
disbur.seinent of the DIP Loan, as such rights and obligations con only be oenerated to the extent that the
terms and conditions set out in the Offer Letter are met to the complete satisfaction of EDC,

.,\Lciaoted in the (City of Edmonton on

C.ANADi?, NORTH GROUP INC.

Her:
H.dme, . , 

CANADA NORTH CAMPS INC.
• ) ••• ,

Per

;
He:

CAMPCQRP STRUCTURES LTD.

H mm
lame:

i ll

, 2917,

(39i6 ALBERTA LTD.

;Same: -CA 
FWP:

D.J. CATERING LTD.

Per: d l 3 ,
Name L
Title:

1371047 ALBERTA LTD.
• 1

Name:
Title'. 



PRIVATE & CONFIDENTIAL

September 28, 2017

Paul McCracken
Canada North Group Inc.
1 4238 — 134 Avenue.
Calgary, AB T5L 5V8

Debtor-in-Possession Financing — Amendment No, 3

Dear Paul,

Reference is made to that certain offer letter dated June 29, 2017 (the ''June Offer Letter') issued byBusiness Development Bank ot Canada LEDD"1 and accepted by Canada North Group Inc., CanadaNorth Camps Inc., Cumucerp Structures Ltd., D.J. Catering Ltd., 1371047 Alberta Ltd. and 815956Alberta Ltd. (collectively, 'Canada 1\lorth'i or the "Borrower"), as amended by that certain firsta mendment letter dated July 12, 2017 and by that certain second amendment letter dated July 21 , 2017(such amendments, collectively with the June Offer latter, are referred to as the "Original Offer Letter").Capitalized terms used herein but not defined shall have the meaning given to such terms in the OriginalOffer Letter.

As WI accommodation to the Borrower, teDC hereby agrees to amend the Original Offer Letter as followsI hta Original Offer Letter as amended by this letter being collectively the 'Offer Letter»):

Description of Loan l& Loan Schedule "A- the. Original Offer leiter is deleted in its entirety and isPurpose replaced with the attached Schedule "A".

Term The section in the Original Char better entitled - Fermi' ih hereby aeleted
entirety ond replaced the following,

The terre of the DIR LoiJn 517dii ,'h,r-2t purled ,-Jrnmenc-Ing on the date of
Issuance of the DIA Order (f)s hereinafter defined) zlnrl endin(-1 on the

Gf (such t o -Maturity Date •):

tiarch 15, 2018;

the effective date of a Dian of arrangement for the Borrower ender
the C'Cii-\ A and the ex,oiry of al/ relevant appeal periods in relation
thereto (a "Plan of Arrangement');

(I7e closind of d r1f t;.._ses or e:(71.w'y ,nf'er-ests in
cÆingb ;n control c,f rhe c'-)nciucted by the Borrower titti
Sale Transaction

(•.I) the occurrence of an Event of Default hereinetler defined).
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ACCEPTANCE

On: Business [Development Bonir. of Canada
Business Restructuring
1 21 King Street t'Test, Suite 1200
Toronto, Ontario
t.15H 3T0

Attention: Adam Laiken

VVe certify that al l the information provided to BDC: is true. ta'k'e accept the terms set forth in this letter and.
Nithout Gnriting the gencrality of the forenNng, oe. specifically acknowledge the events of default
described therein.

le further acknowledge that today ,..yo paid DDC a sum of ':T.,.2,000 representing the non-refundable offer
l etter amendment fee related to the DIP Loan. The said non-refundable offer letter amendment fee does
not create any right in favour of the Borrower and does not require BOO to make any further
disbursement of the DIP Loan, as such rights and obligations can only he generated to the extent that the
C;FFTI,s and conditions set out in the Offer Letter are met to the complete satisfaction of BDC.

Accepted in the City f Edmonton on

,10T-tT1-1 GROUP IN1C.

'Jerrie
Title: - -

CANADA NORTH CAMPS INC,

CAMPCORP STR'UCTURES LTD,

Pen )

221/.

016956 ALBERTA LTD.

per:

Name:

D.J. CATERING LTD.

1371047 ALBERTA LTD.


