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ilo3
COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD. and
1371047 ALBERTA LTD.

ORIGINATING APPLICATION

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702,4379

NOTICE TO THE RESPONDENT(S)

Among other reliefs, the Applicants wish to apply for an order restricting access to court proceedings or
records.

You have the right to state your side of this matter before the justice.

To do so, you must be in Court when the application is heard as shown below:

Date:
Time:
Where:

Before Whom:

Wednesday, July 5, 2017
1 1:00 am
Edmonton Law Courts
1A Sir Winston Churchill Square
Edmonton, AB T5J OR2
The Honourable Justice K.G. Nielsen

Go to the end of this document to see what else you can do and when you must do it.

Remedy claimed or sought:

1 . Abridging the time for service of the Originating Application and materials filed herewith to the
time actually given and declaring service good and sufficient.

2. An order:

CAN 24903659.5



a. pursuant to the Companies' Creditors Arrangement Act, RSC 1985, c C-36 as amended (the"CCAA") on the terms substantially as set out in the form of Initial Order attached hereto asSchedule "A";

b. effective for a period of 30 days:

staying all proceedings taken or that might be taken against the Applicants, Paul
McCracken, Shayne McCracken, and each of their affi liates (as defined in the Alberta
Business Corporations Act, RSA 2000 c B-9) (the "Stay Parties");

restraining any further proceedings in any action, suit or proceedings against the Stay
Parties; and

i i i. prohibiting the commencement of or proceeding with any other action, suit or proceeding
against the Stay Parties;

arising out of or in connection with any right, remedy or claim of any person against theApplicants in connection with any indebtedness, indemnity, liability or obligation of any kind
whatsoever of the Applicants;

c. appointing Ernst & Young, Inc. as Monitor of the Applicants on such terms described in the
attached form of Initial Order;

d . appointing a Chief Restructuring Officer of the Applicants as the Applicants may advise and
this Honourable Court may approve on such terms as may be directed;

e. providing for an Administration Charge protecting the fees and disbursements of the
Applicant's counsel, the Monitor, the Monitor's counsel and the Chief Restructuring Officer to
a maximum of $1,000,000;

providing for a Director's Charge protecting the directors and officers of the Applicants
against obligations and liabilities incurred after the commencement of the within proceedings
to a maximum of $150,000;

g. granting Interim Financing of up to $1,000,000 and an Interim Financing Charge up to the
same amount;

h . declaring that each of the foregoing shall be protected by a charge on the property of the
Applicants in the following order:

Administration Charge;

ii. Interim Financing Charge; and

i ii. Directors' Charge.

A sealing order of the Confidential Supplemental Affidavit of Shayne McCracken sworn June
28, 2017;

j. Granting such further other relief as this Honourable Court deems just.

3. An Order directing CWB to release funds seized by CWB held in a Bigstone Tansi Development
Ltd. account.

Grounds for making this application:

CAN 24903659.5



The Applicants are insolvent entities that require the opportunity to restructure their financial andbusiness affairs pursuant to the CCAA for the general benefit of their creditors and otherstakeholders.

A process under the CCAA will return significant greater value to the creditors and otherstakeholders of the Applicants as a whole than a receivership or other enforcement proceeding.

The Applicants meet the statutory requirements to be eligible for relief under the CCAA.

The Applicants are "debtor companies" or "affiliated debtor companies" within the meaning ofthose phrases used in the CCAA.

3. The total amount of claims against the Applicants exceed $5,000,000.

9. A stay of proceedings for the Stay Parties is just and reasonable in these circumstances.

1 0. A stay of proceedings for the Stay Parties is necessary to determine an orderly determination ofobligations and to maintain the status quo of the Applicants' businesses.

1 1. The Administration Charge, Interim Financing Charge and Directors' charge are necessary andreasonable in these circumstances.

1 2. The Applicants are entitled to the benefit of the provisions of the CCAA and the circumstancesare appropriate for the Court to exercise is equitable jurisdiction.

1 3. Canada North Group Inc., Canada North Camps Inc., Campcorp Structures Ltd., and D.J.Catering Ltd. have all filed Notices of Intention to Make a Proposal on June 26, 2017 under theBankruptcy and Insolvency Act, RSC 1985, c B-3 ("BIA") but have not yet filed any proposal inthose proceedings.

14. Each of Canada North Group Inc., Canada North Camps Inc., Campcorp Structures Ltd., and D.J.Catering Ltd. have filed concurrent applications in their proposal proceedings for suchproceedings to be taken up and continued under the CCAA.

15. Given that creditors of Applicants are presently stayed under the BIA converting the proposalprocess to a CCAA proceedings will not materially prejudice any party.

16. The multitude and complexity of the Applicants' corporate structure and as well as what will berequired to restructure the Applicants is more appropriate for proceedings under the CCAA thanthe B/A.

1 7. The Confidential Supplemental Affidavit of Shayne McCracken is confidential and containscommercially sensitive information and if made a part of the public record of this Action would bedetrimental to the Applicants' restructuring in these CCAA proceedings.

18. Circumstances exist that make the Order sought appropriate.

19. Such further and other grounds as counsel may advise and this Court may permit.

Material or evidence to be relied on:

20. Affidavit of Shayne McCracken, filed with this application.

21. Confidential Supplemental Affidavit of Shayne McCracken, filed with this application.

22. Affidavit of Service Lynnette Goodwin, unfiled.
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23. Brief of the Applicants, filed herewith.

24. Pre-fi l ing Report of the proposed Monitor, to be filed.

A pplicable rules:

25. Alberta Rules of Court AR 124/2010, including Rule 13.5.

Applicable Acts and regulations:

26. Judicature Act, RSA 2000 c J-2, as amended.

27. Companies' Creditors Arrangement Act, RSC 1985, c C-36, as amended, including sections 2, 3,9, 10, 11 and 11.6.

28. Bankruptcy and Insolvency Act, RSC 1985, c B-3, as amended.

29. Such further other provisions and Statutes as counsel may advise.

Any irregularity complained of or objection relied on:

30. Abridgement of time for service.

WARNING

If you do not come to Court either in person or by your lawyer, the Court may give the applicant(s) whatthey want in your absence. You will be bound by any order that the Court makes. If you want to take parti n this application, you or your lawyer must attend in Court on the date and at the time shown at thebeginning of the form. If you intend to give evidence in response to the application, you must reply byfiling an affidavit or other evidence with the Court and serving a copy of that affidavit or other evidence onthe applicant(s) a reasonable time before the application is to be heard or considered.

CAN 24903659.5
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COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC.. CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD. and
1371047 ALBERTA LTD.

CCAA INITIAL ORDER

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379

DATE ON WHICH ORDER WAS PRONOUNCED:

NAME OF JUDGE WHO MADE THIS ORDER:

LOCATION OF HEARING:

July 5, 2017 

The Honourable Justice K.G. Nielsen 

Edmonton, Alberta 

UPON the application of Canada North Camps Inc., D.J. Catering Ltd., Campcorp Structures Ltd.,
Canada North Group Inc., 816956 Alberta Ltd. and 1371047 Alberta Ltd. (the "Applicants"); AND UPON
having read the Originating Application, the Affidavit of Shayne McCracken, filed, the Confidential
Supplemental Affidavit of Shayne McCracken, unfiled, the Affidavit of Service sworn by Lynnette
Goodwin, filed, and the Pre-filing Report of the proposed Monitor; AND UPON reading the filed consent of
Ernst & Young Inc. to act as Monitor; AND UPON NOTING that the Court of Queen's Bench in
bankruptcy granted orders in each of the following bankruptcy proceedings commenced under Part II I of
the Bankruptcy and Insolvency Act: 24-2266739, 24-2266736, 24-2266726, and 24-2266743 that those
proceedings may be taken up and continued under the CCAA; AND UPON hearing counsel for
 ; IT IS HEREBY ORDERED AND DECLARED THAT:

SERVICE

The time for service of the notice of application for this order is hereby abridged and deemed
good and sufficient and this application is properly returnable today.

APPLICATION



Patel

The Applicants are companies to which the CCAA applies.

PLAN OF ARRANGEMENT

3 . The Applicant shall have the authority to file and may, subject to further order of this Court, file
with this Court a plan of compromise or arrangement (hereinafter referred to as the "Plan").

PLAN OF PROPERTY AND OPERATIONS

4. The Applicants shall have the authority to file and may, subject to further order of this Court, file
with this Court a plan of compromise or arrangement (hereinafter referred to as the "Plan").

POSSESSION OF PROPERTY AND OPERATIONS

5 The Applicants shal l :

(a) remain in possession and control of their current and future assets, undertakings and
properties of every nature and kind whatsoever, and wherever situate including al l
proceeds thereof (the "Property");

(b) subject to further order of this Court, continue to carry on business in a manner
consistent with the preservation of their business (the "Business") and Property; and

(c) be authorized and empowered to continue to retain and employ the employees,
consultants, agents, experts, accountants, counsel and such other persons (collectively
"Assistants") currently retained or employed by it, with liberty to retain such further
Assistants as it deems reasonably necessary or desirable in the ordinary course of
business or for the carrying out of the terms of this Order.

6. To the extent permitted by law, the Applicants shall be entitled but not required to pay the
following expenses, incurred prior to or after this Order:

(a) all outstanding and future wages, salaries, employee and pension benefits, vacation pay
and expenses payable on or after the date of this Order, in each case incurred in the
ordinary course of business and consistent with existing compensation policies and
arrangements; and

(b) the fees and disbursements of any Assistants retained or employed by the Applicants in
respect of these proceedings, at their standard rates and charges.

Except as otherwise provided to the contrary herein, the Applicants shall be entitled but not
required to pay all reasonable expenses incurred by the Applicants in carrying on the Business in
the ordinary course after this Order, and in carrying out the provisions of this Order, which
expenses shall include, without limitation:
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(a) all expenses and capital expenditures reasonably necessary for the preservation of the
Property or the Business including, without limitation, payments on account of insurance
(including directors and officers insurance), maintenance and security services; and

(b) payment for goods or services actually supplied to the Applicants following the date of
this Order.

8. The Applicants shall remit, in accordance with legal requirements, or pay:

(a) any statutory deemed trust amounts in favour of the Crown in Right of Canada or of any
Province thereof or any other taxation authority which are required to be deducted from
employees' wages, including, without limitation, amounts in respect of:

(i) employment insurance,

(i i) Canada Pension Plan, and

(iv) income taxes,

but only where such statutory deemed trust amounts arise after the date of this Order, or
are not required to be remitted until after the date of this Order, unless otherwise ordered
by the Court;

(b) all goods and services or other applicable sales taxes (collectively, "Sales Taxes")
required to be remitted by the Applicants in connection with the sale of goods and
services by the Applicants, but only where such Sales Taxes are accrued or collected
after the date of this Order, or where such Sales Taxes were accrued or collected prior to
the date of this Order but not required to be remitted until on or after the date of this
Order; and

(c) any amount payable to the Crown in Right of Canada or of any Province thereof or any
political subdivision thereof or any other taxation authority in respect of municipal realty,
municipal business or other taxes, assessments or levies of any nature or kind which are
entitled at law to be paid in priority to claims of secured creditors and which are
attributable to or in respect of the carrying on of the Business by the Applicants.

U ntil a real property lease is disclaimed or resiliated in accordance with the CCAA, the Applicants
may pay al l amounts constituting rent or payable as rent under real property leases (including, for
greater certainty, common area maintenance charges, utilities and realty taxes and any other
amounts payable as rent to the landlord under the lease) based on the terms of existing lease
arrangements or as otherwise may be negotiated by the Applicants from time to time for the
period commencing from and including the date of this Order ("Rent"), but shall not pay any rent
i n arrears.
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10. Except as specifically permitted in this Order, the Applicants is hereby directed, until further order
of this Court:

(a) to make no payments of principal, interest thereon or otherwise on account of amounts
owing by the Applicants to any of their creditors as of the date of this Order;

(b) to grant no security interests, trust, liens, charges or encumbrances upon or in respect of
any of their Property; and

(c) not to grant credit or incur liabilities except in the ordinary course of the Business.

RESTRUCTURING

1 1. The Applicants shall subject to such requirements as are imposed by the CCAA and such
covenants as may be contained in the Definitive Documents (as hereinafter defined), have the
right to:

(a) permanently or temporarily cease, downsize or shut down any of their business or
operations and to dispose of redundant or non-material assets not exceeding $100,000 in
any one transaction or S500,000 in the aggregate, provided that any sale that is either
(i) in excess of the above thresholds, or (ii) in favour of a person related to the Applicants
(within the meaning of section 36(5) of the CCAA), shall require authorization by this
Court in accordance with section 36 of the CCAA;

(b) terminate the employment of such of their employees or temporarily lay off such of their
employees as it deems appropriate on such terms as may be agreed upon between the
Applicants and such employee, or failing such agreement, to deal with the consequences
thereof in the Plan; and

(c) pursue al l avenues of refinancing of their Business or Property, in whole or part, subject
to prior approval of this Court being obtained before any material refinancing,

all of the foregoing to permit the Applicants to proceed with an orderly restructuring of the Business (the
"Restructuring").

1 2. The Applicants shall provide each of the relevant landlords with notice of the Applicants' intention
to remove any fixtures from any leased premises at least seven (7) days prior to the date of the
i ntended removal. The relevant landlord shall be entitled to have a representative present in the
leased premises to observe such removal, If the landlord disputes the Applicants' entitlement to
remove any such fixture under the provisions of the lease, such fixture shall remain on the
premises and shall be dealt with as agreed between any applicable secured creditors, such
landlord and the Applicants, or by further order of this Court upon application by the Applicants on
at least two (2) days' notice to such landlord and any such secured creditors. If the Applicants
disclaim or resiliates the lease governing such leased premises in accordance with section 32 of
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the CCAA, it shall not be required to pay Rent under such lease pending resolution of any such
dispute (other than Rent payable for the notice period provided for in section 32(5) of the CCAA,
and the disclaimer or resiliation of the lease shall be without prejudice to the Applicants' claim to
the fixtures in dispute.

1 3. If a notice of disclaimer or resiliation is delivered pursuant to section 32 of the CCAA, then:

(a) during the notice period prior to the effective time of the disclaimer or resiliation, the
landlord may show the affected leased premises to prospective tenants during normal
business hours, on giving the Applicants and the Monitor 24 hours' prior written notice;
and

(b) at the effective time of the disclaimer or resiliation, the relevant landlord shall be entitled
to take possession of any such leased premises without waiver of or prejudice to any
claims or rights such landlord may have against the Applicants in respect of such lease or
leased premises and such landlord shall be entitled to notify the Applicants of the basis
on which it is taking possession and to gain possession of and re-lease such leased
premises to any third party or parties on such terms as such landlord considers
advisable, provided that nothing herein shall relieve such landlord of their obligation to
mitigate any damages claimed in connection therewith.

NO PROCEEDINGS AGAINST THE APPLICANTS OR THE PROPERTY

14. Until and including August 4, 2017, or such later date as this Court may order (the "Stay
Period"), no proceeding or enforcement process in any court (each, a "Proceeding") shall be
commenced or continued against or in respect of the Applicants, Paul McCracken, Shayne
McCracken, and each of their affiliates (as defined in the Alberta Business Corporations Act, RSA
2000 c B-9) (the "Stay Parties"), or the Monitor, or affecting the Business or the Property, arising
out of or in connection with any right, remedy or claim of any person against the Applicants in
connection with any indebtedness, indemnity, liability or obligation of any kind whatsoever of the
Applicants under contract, statute or otherwise, whether or not such right or claim is reduced to
judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured, disputed, undisputed,
legal, equitable, secured, unsecured, perfected, unperfected, present, future, known, or unknown,
by indemnity, guarantee, surety or otherwise, and whether or not such right is executory or
anticipatory in nature, including the right or ability of any person to advance a claim for
contribution, indemnity or otherwise, with respect to any matter, action cause or chose in action,
whether existing at present or commenced in future, which indebtedness , indemnity, liabi l ity or
obligation is derivative of the primary liabi l ity of the Applicants, except with leave of this Court,
and any and al l such Proceedings currently under way against or in respect of the Stay Parties or
affecting the Business or the Property are hereby stayed and suspended pending further order of
this Court.
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NO EXERCISE OF RIGHTS OR REMEDIES

1 5. During the Stay Period, al l rights and remedies of any individual, firm, corporation, governmental
body or agency, or any other entities (all of the foregoing, collectively being "Persons" and each
being a "Person"), whether judicial or extra-judicial, statutory or non-statutory against or in
respect of the Applicants or the Monitor, or affecting the Business or the Property, are hereby
stayed and suspended and shall not be commenced, proceeded with or continued except with
leave of this Court, provided that nothing in this Order shall:

(a) empower the Applicants to carry on any business which the Applicants are not lawfully
entitled to carry on;

(b) affect such investigations, actions, suits or proceedings by a regulatory body as are
permitted by section 11.1 of the CCAA;

(c) prevent the filing of any registration to preserve or perfect a security interest; or

(d) prevent the registration of a claim for lien.

16 Nothing in this Order shall prevent any party from taking an action against the Applicants where
such an action must be taken in order to comply with statutory time limitations in order to
preserve their rights at law, provided that no further steps shall be taken by such party except in
accordance with the other provisions of this Order, and notice in writing of such action be given to
the Monitor at the first available opportunity.

NO INTERFERENCE WITH RIGHTS

17. During the Stay Period, no person shall accelerate, suspend, discontinue, fail to honour, alter,
interfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Applicants, except with the written
consent of the Applicants and the Monitor, or leave of this Court.

CONTINUATION OF SERVICES

1 8. During the Stay Period, all persons having:

(a) statutory or regulatory mandates for the supply of goods and/or services; or

(b) oral or written agreements or arrangements with the Applicants, including without
limitation all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation, services, uti l ity or other
services to the Business or the Applicants

are hereby restrained until further Order of this Court from discontinuing, altering, interfering with,
suspending or terminating the supply of such goods or services as may be required by the
Applicants or exercising any other remedy provided under such agreements or arrangements.
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The Applicants shall be entitled to the continued use of their current premises, telephone
numbers, facsimile numbers, internet addresses and domain names, provided in each case that
the usual prices or charges for al l such goods or services received after the date of this Order are
paid by the Applicants in accordance with the payment practices of the Applicants, or such other
practices as may be agreed upon by the supplier or service provider and each of the Applicants
and the Monitor, or as may be ordered by this Court. Nothing in this Order has the effect of
prohibiting a person from requiring immediate payment for goods, services, use of leased or
licensed property or other valuable consideration provided on or after the date of this Order.

NO OBLIGATION TO ADVANCE MONEY OR EXTEND CREDIT

19. Notwithstanding anything else contained in this Order, no creditor of the Applicants shall be under
any obligation on or after the date of this Order to advance or re-advance any monies or
otherwise extend any credit to the Applicants.

PROCEEDINGS AGAINST DIRECTORS AND OFFICERS

20. During the Stay Period, and except as permitted by subsection 11.03(2) of the CCAA and
paragraph 15 of this Order, no Proceeding may be commenced or continued against any of the
former, current or future directors or officers of the Applicants with respect to any claim against
the directors or officers that arose before the date hereof and that relates to any obligations of the
Applicants whereby the directors or officers are alleged under any law to be liable in their capacity
as directors or officers for the payment or performance of such obligations, until a compromise or
arrangement in respect of the Applicants, if one is filed, is sanctioned by this Court or is refused
by the creditors of the Applicants or this Court.

DIRECTORS' AND OFFICERS' INDEMNIFICATION AND CHARGE

21. The Applicants shall indemnify their directors and officers against obligations and l iabi l ities that
they may incur as directors and or officers of the Applicants after the commencement of the within
proceedings except to the extent that, with respect to any officer or director, the obligation was
incurred as a result of the director's or officer's gross negligence or wilful misconduct.

22. The directors and officers of the Applicants shall be entitled to the benefit of and are hereby
granted a charge (the "Directors' Charge") on the Property, which charge shall not exceed an
aggregate amount of $150,000, as security for the indemnity provided in paragraph 20 of this
Order. The Directors' Charge shall have the priority set out in paragraphs 41 and 43 herein.

23. Notwithstanding any language in any applicable insurance policy to the contrary:

(a) no insurer shall be entitled to be subrogated to or claim the benefit of the Directors'
Charge; and
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(b) the Applicants' directors and officers shall only be entitled to the benefit of the Directors'
Charge to the extent that they do not have coverage under any directors' and officers'
insurance policy, or to the extent that such coverage is insufficient to pay amounts
indemnified in accordance with paragraph 20 of this Order.

APPOINTMENT OF MONITOR

24. Ernst & Young, Inc. is hereby appointed pursuant to the CCAA as the Monitor, an officer of this
Court, to monitor the Property, Business and financial affairs and the Applicants and the CRO
(defined below) with the powers and obligations set out in the CCAA or set forth herein and that
the CRO and the Applicants and their shareholders, officers, directors, and Assistants shall
advise the Monitor of all material steps taken by the Applicants or the CRO pursuant to this
Order, and shall co-operate fully with the Monitor in the exercise of its powers and discharge of its
obligations and provide the Monitor with the assistance that is necessary to enable the Monitor to
adequately carry out the Monitor's functions.

25. The Monitor, in addition to its prescribed rights and obligations under the CCAA, is hereby
directed and empowered to:

(a) monitor the Applicants' receipts and disbursements, Business and dealings with the
Property;

(b) report to this Court at such times and intervals as the Monitor may deem appropriate with
respect to matters relating to the Property, the Business, and such other matters as may
be relevant to the proceedings herein and immediately report to the Court if in the opinion
of the Monitor there is a material adverse change in the financial circumstances of the
Applicants;

(c) assist the Applicants, to the extent required by the Applicants, in their dissemination to
the Interim Lender and its counsel on a monthly basis of financial and other information
as agreed to between the Applicants and the Interim Lender which may be used in these
proceedings, including reporting on a basis as reasonably required by the Interim Lender;

(d) advise the Applicants in their preparation of the Applicants' cash flow statements and
reporting required by the Interim Lender, which information shall be reviewed with the
Monitor and delivered to the Interim Lender and its counsel on a periodic basis, as
agreed by the Interim Lender;

(e) advise the Applicants in their development of the Plan and any amendments to the Plan;

(f) advise the Applicants, to the extent required by the Applicants, with the holding and
administering of creditors' or shareholders' meetings for voting on the Plan;
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have full and complete access to the Property, including the premises, books, records,
data, including data in electronic form and other financial documents of the Applicants to
the extent that is necessary to adequately assess the Applicants' Property, Business and
financial affairs or to perform its duties arising under this Order;

(h) be at liberty to engage independent legal counsel or such other persons as the Monitor
deems necessary or advisable respecting the exercise of its powers and performance of
its obligations under this Order;

(i) hold funds in trust or in escrow, to the extent required, to facilitate settlements between
the Applicants and any other Person; and

(j) perform such other duties as are required by this Order or by this Court from time to time.

26. The Monitor shall not take possession of the Property and shall take no part whatsoever in the
management or supervision of the management of the Business and shall not, by fulfi l ling its
obligations hereunder, or by inadvertence in relation to the due exercise of powers or
performance of duties under this Order, be deemed to have taken or maintain possession or
control of the Business or Property, or any part thereof. Nothing in this Order shall require the
Monitor to occupy or to take control, care, charge, possession or management of any of the
Property that might be environmentally contaminated, or might cause or contribute to a spill,
discharge, release or deposit of a substance contrary to any federal, provincial or other law
respecting the protection, conservation, enhancement, remediation or rehabilitation of the
environment or relating to the disposal or waste or other contamination, provided however that
this Order does not exempt the Monitor from any duty to report or make disclosure imposed by
applicable environmental legislation.

27. The Monitor shall provide any creditor of the Applicants and the Interim Lender with information
provided by the Applicants in response to reasonable requests for information made in writing by
such creditor addressed to the Monitor. The Monitor shall not have any responsibility or liability
with respect to the information disseminated by it pursuant to this paragraph. In the case of
information that the Monitor has been advised by the Applicants is confidential, the Monitor shall
not provide such information to creditors unless otherwise directed by this Court or on such terms
as the Monitor and the Applicants may agree.

28. The Monitor shal l incur no liability or obligation as a result of its appointment or the carrying out of
the provisions of this Order, save and except for any gross negligence or wilful misconduct on its
part. Nothing in this Order shall derogate from the protections afforded the Monitor by the CCAA
or any applicable legislation.
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29. The Monitor, counsel to the Monitor, the CRO, its counsel, if any, and counsel to the Applicants
shall be paid their reasonable fees and disbursements, in each case at their standard rates and
charges, by the Applicants as part of the costs of these proceedings including the costs incurred
by them in the commencement of these proceedings. The Applicants are hereby authorized and
directed to pay the accounts of the Monitor, counsel for the Monitor and counsel for the
Applicants on at least a monthly basis.

30. The Monitor and its legal counsel shall pass their accounts from time to time.

31. The Monitor, counsel to the Monitor, the CRO (defined below) and its counsel, if any, and the
Applicants' counsel, as security for the professional fees and disbursements incurred both before
and after the granting of this Order, shall be entitled to the benefits of and are hereby granted a
charge (the "Administration Charge") on the Property, which charge shall not exceed an
aggregate amount of $1,000,000, as security for their professional fees and disbursements
incurred at the normal rates and charges of the Monitor and such counsel, both before and after
the making of this order in respect of these proceedings. The Administration Charge shall have
the priority set out in paragraphs 41 and 43 hereof.

INTERIM FINANCING

32. The Applicants are hereby authorized and empowered to obtain and borrow under a credit faci l ity
from  (the "Interim Lender") in order to finance the Applicant's
working capital requirements and other general corporate purposes and capital expenditures,
provided that borrowings under such credit facility shall not exceed $1,000,000 unless permitted
by further order of this Court.

33. Such credit facility shall be on the terms and subject to the conditions set forth in the commitment
letter between the Applicants and the Interim Lender dated as of $1,000,000 (the "Commitment
Letter"), filed.

34. The Applicants are hereby authorized and empowered to execute and deliver such credit
agreements, mortgages, charges, hypothecs and security documents, guarantees and other
definitive documents (collectively, the "Definitive Documents"), as are contemplated by the
Commitment Letter or as may be reasonably required by the Interim Lender pursuant to the terms
thereof, and the Applicants are hereby authorized and directed to pay and perform all of their
indebtedness, interest, fees, liabilities and obligations to the Interim Lender under and pursuant to
the Commitment Letter and the Definitive Documents as and when the same become due and
are to be performed, notwithstanding any other provision of this Order.

35. The Interim Lender shall be entitled to the benefits of and is hereby granted a charge (the
"Interim Lender's Charge") on the Property to secure al l obligations under the Definitive



Pace  11

Documents incurred on or after the date of this Order which charge shall not exceed the
aggregate amount advanced on or after the date of this Order under the Definitive Documents.
The Interim Lender's Charge shall have the priority set out in paragraphs 41 and 43 hereof.

36. Notwithstanding any other provision of this Order:

(a) the Interim Lender may take such steps from time to time as it may deem necessary or
appropriate to file, register, record or perfect the Interim Lender's Charge or any of the
Definitive Documents;

(b) upon the occurrence of an event of default under the Definitive Documents or the Interim
Lender's Charge, the Interim Lender, upon * days notice to the Applicants and the
Monitor, may exercise any and all of its rights and remedies against the Applicants or the
Property under or pursuant to the Commitment Letter, Definitive Documents and the
I nterim Lender's Charge, including without limitation, to cease making advances to the
Applicants and set off and/or consolidate any amounts owing by the Interim Lender to the
Applicants against the obligations of the Applicants to the Interim Lender under the
Commitment Letter, the Definitive Documents or the Interim Lender's Charge, to make
demand, accelerate payment and give other notices, or to apply to this Court for the
appointment of a receiver, receiver and manager or interim receiver, or for a bankruptcy
order against the Applicants and for the appointment of a trustee in bankruptcy of the
Applicants; and

(c) the foregoing rights and remedies of the Interim Lender shall be enforceable against any
trustee in bankruptcy, interim receiver, receiver or receiver and manager of the
Applicants or the Property.

37. The Interim Lender shall be treated as unaffected in any plan of arrangement or compromise filed
by the Applicants under the CCAA, or any proposal filed by the Applicants under the Bankruptcy
and Insolvency Act of Canada (the "BIA"), with respect to any advances made under the
Definitive Documents.

CHIEF RESTRUCTURING OFFICER

38. The Applicants are directed to hire a Chief Restructuring Officer (the "CRO").

39. The CRO having the powers and obligations set out below, is authorized, subject to approval of
this Court and the Monitor both as to the qualifications of the prospective CRO and the financial
terms of the prospective CRO's engagement.
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40 The CRO is authorized, subject to the direction of the Monitor and where required hereunder, the
Court, to manage the business operations, affairs and restructuring of the Applicants including,
without limiting the generality of the foregoing:

(a) To oversee and direct any restructuring including, without limitation, engaging in
discussion and negotiations with creditors, investors, customers or others;

(b) To review the Applicants' business operations and assess and implement opportunities
for cost reduction and revenue enhancement;

(c) To oversee and direct the preparation of the Applicants' cash flow statements and the
dissemination of financial and other information in these proceedings;

(d) Subject to the approval of the Applicants and other restrictions contained in this Order, to
approve all disbursements of the Applicants on such basis as the CRO considers
appropriate;

(e) To have full access to the books, records and key personnel of the Applicants as may be
necessary for the completion of its duties under this Order;

(f)

(9)

To report to the Court, the creditors, and other stakeholders as the CRO, in its discretion,
considered appropriate; and

To perform such other duties as are required to carry out the powers and obligations
conferred upon the CRO by this Order or any further Order of this Court.

41. The Applicants and its shareholders, officers, directors, employees, agents, representatives and
former shareholders, officers, employees, agents and representatives, shall co-operate fully with
the CRO in the exercise of its powers and discharge of its duties and obligations.

42. Notwithstanding anything in this Order, the CRO shall not be considered an officer or director of
the Applicants, as those terms are used in the Business Corporation Act (Alberta), and shall only
have the obligations and liabilities as expressly set out in this Order or subsequent order of the
Court in this proceeding.

43. The CRO shall incur no liability or obligation as a result of its appointment or the carrying out of
the provisions of this Order, save and except for any gross negligence or wilful misconduct on its
party. Nothing in this Order shall derogate from the protections afforded the CRO by the CCAA or
any applicable legislation.
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VALIDITY AND PRIORITY OF CHARGES

44 The priorities of the Directors' Charge, the Administration Charge and the Interim Lenders
Charge, as among them, shall be as follows:

First — Administration Charge (to the maximum amount of $1,000,000);

Second — Interim Lender's Charge (to the maximum amount of $1,000,000); and

Third — Directors' Charge (to the maximum amount of $150,000).

45. The filing, registration or perfection of the Directors" Charge, Administration Charge or the
I nterim Lender's Charge (collectively, the "Charges") shall not be required, and the Charges shall
be valid and enforceable for all purposes, including as against any right, title or interest filed,
registered, recorded or perfected subsequent to the Charges coming into existence,
notwithstanding any such failure to file, register, record or perfect.

46. Each of the Directors' Charge, Administration Charge and the Interim Lender's Charge (all as
constituted and defined herein) shall constitute a charge on the Property and subject always to
section 34(11) of the CCAA such Charges shall rank in priority to al l other security interests,
trusts, liens, charges and encumbrances, claims of secured creditors, statutory or otherwise
(collectively, "Encumbrances") in favour of any Person.

47. Except as otherwise expressly provided for herein, or as may be approved by this Court, the
Applicants shall not grant any Encumbrances over any Property that rank in priority to, or pari
passu with, any of the Directors' Charge, Administration Charge or the Interim Lender's Charge,
unless the Applicants also obtains the prior written consent of the Monitor, the Interim Lender and
the beneficiaries of the Directors' Charge and Administration Charge, or further order of this
Court.

48. The Directors' Charge, Administration Charge, the Commitment Letter, the Definitive Documents
and the Interim Lender's Charge shall not be rendered invalid or unenforceable and the rights and
remedies of the chargees entitled to the benefit of the Charges (collectively, the "Chargees")
and/or the Interim Lender thereunder shall not otherwise be limited or impaired in any way by:

(a) the pendency of these proceedings and the declarations of insolvency made in this
Order;

(b) any application(s) for bankruptcy order(s) issued pursuant to BIA, or any bankruptcy
order made pursuant to such applications;

(c) the filing of any assignments for the general benefit of creditors made pursuant to the
BIA;

(d) the provisions of any federal or provincial statutes; or
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(e) any negative covenants, prohibitions or other similar provisions with respect to
borrowings, incurring debt or the creation of Encumbrances, contained in any existing
loan documents, lease, sublease, offer to lease or other agreement (collectively, an
"Agreement") which binds the Applicants, and notwithstanding any provision to the
contrary in any Agreement:

neither the creation of the Charges nor the execution, delivery, perfection,
registration or performance of any documents in respect thereof, including the
Commitment Letter or the Definitive Documents, shall create or be deemed to
constitute a new breach by the Applicants of any Agreement to which they are a
party;

none of the Chargees shall have any liability to any Person whatsoever as a
result of any breach of any Agreement caused by or resulting from the creation of
the Charges, or the Applicants entering into the Commitment Letter, or execution,
delivery or performance of the Definitive Documents; and

(i ii) the payments made by the Applicants pursuant to this order, including the
Commitment Letter or the Definitive Documents, and the granting of the Charges,
do not and wil l not constitute preferences, fraudulent conveyances, transfers at
undervalue, oppressive conduct or other challengeable or voidable transactions
under any applicable law.

ALLOCATION

49. Any interested Person may apply to this Court on notice to any other party likely to be affected,
for an order to allocate the Administration Charge, the Interim Lender's Charge and the Directors'
Charge amongst the various assets comprising the Property.

SERVICE AND NOTICE

50. The Monitor shall (i) without delay, publish in   a notice
containing the information prescribed under the CCAA; (ii) within five (5) days after the date of
this Order (A) make this Order publicly available in the manner prescribed under the CCAA, (B)
send, in the prescribed manner, a notice to every known creditor who has a claim against the
Applicants of more than $1,000 and (C) prepare a list showing the names and addresses of those
creditors and the estimated amounts of those claims, and make it publicly available in the
prescribed manner, all in accordance with section 23(1)(a) of the CCAA and the regulations made
thereunder.

51. The Applicants and the Monitor shall be at liberty to serve this Order, any other materials and
orders in these proceedings, any notices or other correspondence, by forwarding true copies
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thereof by prepaid ordinary mail, courier, personal delivery, facsimile transmission or e-mail to the
Applicants' creditors or other interested Persons at their respective addresses as last shown on
the records of the Applicants and that any such service or notice by courier, personal delivery,
facsimile transmission or e-mail shall be deemed to be received on the next business day
following the date of forwarding thereof, or if sent by ordinary mail, on the third business day after
mailing. The Monitor shall establish and maintain a website in respect of these proceedings at
www.documentcentre.eycan.com and shall post there as soon as practicable:

(a) all materials prescribed by statue or regulation to be made publically available; and

(b) all applications, reports, affidavits, orders or other materials filed in these proceedings by
or behalf of the Monitor, or served upon it, except such materials as are confidential and
the subject of a sealing order or pending application for a sealing order.

SEALING ORDER

52. The Confidential Exhibits (the "Sealed Documents") of the Confidential Supplemental Affidavit of
Shayne McCracken shall be sealed on the Court file until the termination of the proceedings, both
notwithstanding Division 4 of Part 6 of the Alberta Rules of Court. The Sealed Documents and
any other confidential exhibit shall be kept confidential and shall not form part of the public record,
but rather shall be placed, separate and apart from all contents in the Court file, in a sealed
envelope attached to a notice that sets out the title of these proceedings and a statement that the
contents are subject to a sealing order.

GENERAL

53. The Applicants or the Monitor may from time to time apply to this Court for advice and directions
in the discharge of their powers and duties hereunder.

54. Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by this Court,
both the CRO and the Monitor will report to the Court from time to time, which reporting is not
required to be in affidavit form and shall be considered by this Court as evidence.

55. Nothing in this Order shall prevent the Monitor from acting as an interim receiver, a receiver, a
receiver and manager, or a trustee in bankruptcy of the Applicants, the Business or the Property.

56. This Court hereby requests the aid and recognition of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada or in the United States, to give effect to this
Order and to assist the Applicants, the Monitor and their respective agents in carrying out the
terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the Applicants and
to the Monitor, as an officer of this Court, as may be necessary or desirable to give effect to this
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Order, to grant representative status to the Monitor in any foreign proceeding, or to assist the
Applicants and the Monitor and their respective agents in carrying out the terms of this Order.

57 Each of the Applicants and the Monitor be at liberty and is hereby authorized and empowered to
apply to any court, tribunal, regulatory or administrative body, wherever located, for the
recognition of this Order and for assistance in carrying out the terms of this Order and that the
Monitor is authorized and empowered to act as a representative in respect of the within
proceeding for the purpose of having these proceedings recognized in a jurisdiction outside
Canada.

58. Any interested party (including the Applicants and the Monitor) may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to any other party or parties likely to be
affected by the order sought or upon such other notice, if any, as this Court may order.

59. This Order and all of its provisions are effective as of 12:01 a.m. Mountain Standard Time on the
date of this Order.

Justice of the Court of Queen's Bench of Alberta
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AFFIDAVIT OF SHAYNE McCRACKEN

SWORN ON JUNE 28, 2017
I Shayne McCracken, Businesswoman. of the City of Edmonton, In the Province of Alberta, MAKE OATH ANDSAY TIIAT.

A. INTRODUCTION

I am a Director and the Secretary of each of the applicants, Canada North Group Inc. ('CNG"), CanadaNorth Camps Inc. ("CNC"), CampCorp Structures Inc. ("CampCorp") D.J. Catering Inc. ('DJ") (CNG,CNC, CampCorp and DJ, collectively, "Canada North"), 816956 Alberta Ltd. ('816") and 1371047 AlbertaLtd. ("137")(Canada North, 816 and 137, collectively, the "Companies"), and as such, the matters:deposed to herein are based on my personal knowledge or on my review of the books and recordsmaintained by the Applicants in the ordinary course of their business, entries in which books and recordsire made reasonably contemporaneously with the Applicants' business transactions as they occur,
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<oept where stated to he based upon other information and belief, and where so stated, I behove thetame to be true.

m ake, this Affidavit in support of an application on behalf of the Applicants for relief pursuant to theprovisions of the Companies Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (''CCAA") inorder to allow the Applicants to restructure their business and financial affairs.

B. CORPORATE STRUCTURE AND BUSINESS OVERVIEW

1 0

Canada North is a group or family-owned and operated business focused on providing workforce-housingvolutions to Western-Canada's remote field services industries. Canada North primarily services the oilnd gas industry as wel l as the construction, forestry and government sectors.

Canada North began in 2000 with one camp and a catering company. Ohe company expanded over timem nd, in 2009, acquired a manufacturing plant in Slave Lake to provide vertical integration and the abil ity tomanufacture modular camps.

Attached hereto and marked as Exhibit A is the organization chart for Canada North and as Exhibit Bthe organization chart for 816 and 137.

The Companies' operations are headquartered in Edmonton, Alberta.

Fxcluding the third party entities in red, each of the corporate entities on the two aforementionedorganization charts are Alberta Corporations incorporated pursuant to the Business Corporations Act(Alberta) or registered pursuant to the Partnership Act (Alberta), except for the following entities which aretqcorporated as indicated below: :

CampCorp USA Inc., which is incorporated in Arizona, U.S: and

Spaliumcheen Estates Ltd. and Morningstar Golf Club Ltd.- which is incorporated pursuant to theBusiness Corporations Act (British Columbia); end

Canada North 01011D Inc. 

CMG is the parent corporation of CNC, CampCorp and DJ. CNG does not directly carry on activeOusiness.

CNC) is wholly owned by 1905708 Alberta Ltd, which in turn is wholly owned by my husband. Paul.11cCracken.

Canada North Camps Inc, 

CNC is a subsidiary of CNG. CNC operates remote workforce housing camps throughout ViesternCanada,

it() 1



Ci')C both operates camps pursuant to fixed contracts with chants as ^yel l as maintains a geonraphicadvH i,../erse selection of open camps that can accommodate chants on a flexible basis.

The Western Canadian camp industry is a highly seasonal ndustry with bell shaped demand peaking InJ anuary / February.

1 3. Denerally, the profit margin on active open camps is significantly higher than on contract camps, but thereare higher capitalization costs and more risk.

CNC operates the following camps

.Simonette Lodge I\31 open camp located west of Fox Creek, Alberta

b) Berland Lodge - An open camp located east of Fox Creek, Alberta

Wabasca Lodge - An open camp located in Wabasca - Desmarais, Alberta

(di HML - An open camp located in the Anzac, Alberta area.

(e) Peace River Lodge, Fonnyvi lle Lodge, Cimarron Lodge, Manias Lodge and Wandering River area ll temporarily closed.

1 5. Presently, in the off season, approximately 20D - 300 beds are occupied in the camps at any given time.
CamiaCoro Structures Inc. 

1 0. CamoCorp operates a modular construction manufacturing plant in Winterburn. CampCorp also handles'he Installation and tear down of contract camps or open camps on relocation.

CampCorp owns the shares of CampCorp USA Inc. ("CampCorp USA").

CampCorp USA is a manufacturing plant located in Arizona that is capable of constructing two-storycustom modular commercial units.

1 9. CampCorp USA was originally unable to sell its modular products in the USA as it had not obtained thenecessary permits.

30. Recently, the necessary permits were granted and CampCorp USA is now one of the few entities.sermitted to sel l two-story modular products of its kind in California and Arizona. CamoCorp USA hasy7,.cently obtained a significant profitable construction contract for Ottawa University in Phoenix Arizona.

J Catering Inc.

DJ holds five Miscellaneous Land Leases with the government in respect of campsites, including forFikmenette and Berland, as well 33 three undeveloped sites. DJ is also a preferred vendor to a number ofc lients,
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771747 A berta Ltd.

'37 primarily a real estate holding company. I t owns the Edmonton Office, the Winterburn Yard andMe lands on which the Wandering River and Bennyvi l le camps are located.

:915956 Alberta Ltd. 

j.316 owns a farm near St. Albert, Alberta.

315 also owns (directly or indirectly) the shares of:

(1) 137;

b l Morningstar Golf Club Ltd., an operating golf course on Vancouver Island, B ,

(g) Spallumcheen Estates Ltd., an operating golf course in the Okanogan. B.C.'; and

Carma Software Systems Inc., a company providing technologic services, including to CNC
C. FIRST NATIONS

5. Abe oi l and gas industry in Western Canada often has projects that are on or near First Nations lands.

LB. Canada North has a sincere commitment to working with various First Nations, both in terms of partneringFor economic development and building community capacity through employment and training.

Canada North has had 50/50 partnerships with Bigstone Cree Nation and Heart Lake First Nation forcontract camps, whereby CNC provides the camp services and the partnership shares the contract profit.

Canada North established a camp and catering training program with Blue Quills First Nations College ofH t. Paul, Alberta, which is governed by seven Nations.

As part of That initiative in 2013, Canada North, along with its fifty percent First Nations partner, donated acamp worth 51.2M to the college. The students in the Camp Life program live in the donated camp andparticipate in the camp operations, adding practical experience to the training as as neededlc,commodations.

The Camp Life program is now accepting its 15'h cohort into the program. All graduates are offeredemployment by Canada North. The government has advised us that they have tracked the graduates]nd there is a 5070 long term retention rate for graduates of this program in the camp industry, includingNith Canada North - which is an excellent result.

Canada North also make a concerted effort to hire locally, including First Nations candidates and toprovide necessary support and training to build First Nations employment capacity.

HAN. LHtt t)(10
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EMPLOYEES

Canada North's key employees are as follows:

• Paul McCracken - President

• Shayne McCracken - Controller

• Capjack - Chief Operating Olficer

Tyler McCracken - Catering management

• Travis McCracken - Forecasting, finances and bidding

laimie Phil l ips - Finance and Employee Benefits

• Brian Stasynec - Head accountant

• Rob Phil l ips - CampCorp Manager and Maintenance Supervisor

• Susan Ramsay - Efficiency expert and operations

3. Canada North employees approximately 25 employees at the head office, most of which are long termemployees with more than five years of service.

C,ampCorp presently employees approximately 14 people.

15. CNC and DJs employment fluctuates seasonally; however, many employees return season after season.Peak employment numbers for 2013 = 349, 2014 = 377, 2015 = 491 2015 = 259, 201 7 = 190.

15. As set out above, Canada North also employs a significant number of First Nations employees.

E. ASSETS

7 The assets cp' Canada North, 815 and 137 are primarily comprised of:

he machinery and equipment located at the various camps, yards and manufacturing faci l ities,

(P) The value of the camps and catering as a going concern business

Real estate; and

(4) The, values of the subsidiaries of 8113: Morningstar and Seallumcheen golf courses and CarmaSoftware Systems Inc.

,',1 ' 1'"1,1 1.) I



3 set cd.IL my Confidential Supplemental Affidavit Canada North has obtained appraisals of thedidchinery and equipment as a whale, the value of certain camps as going concerns and the value ofaorta:in parcels of real estate.

Compared to the Indebtedness as set out below, the appraisals contained the Confidential SupplementalAffidavit show that there is significant value in Canada North as a going concern if the present cash Howasues can be addressed.

I NDEBTEDNESS

Canada North la indebted to the CPA for approximately 31,140,000, largely for employee sourceeducticns and GST.

Canada North owes its secured creditors approximately the following:

Canadian l\iVestern Bank ("C\A/B"): 521,033797.81

Business Development Bank Canada: :32,081,000.00

na) Camcorkt-toldinds Ltd. 3375,000.00

ECN Financial 7.22,951,652.73

c i Klovansky Contracting ':200,000

National Leasing 3494.502.68

Northland Mortgage & Investment Corp 3750,000.00

Sysco 
31,213,331.20

\i'Vells Fargo Leasing 173,411.65

(l) liVeslease Income Growth Fund T,6,000,000

42, Collectively, Canada North owes approximately a further $6,000,000 to its unsecured creditors.

13. Attached as Exhibit "C" hereto is a copy of a Forbearance Agreement entered into in respect of the-a`l,/B Indebtedness. Cs indicated on the Forbearance Agreement, the CVIB indebtedness is guaranteedb y Canada North, 131, .316 and a variety of other subsidiaries and affiliated companies.

At He time CVVB sought the Forbearance Agreement, Canada North did not (and does not) havenEyment defaults to C`1./B.

15, 35IE3 has not issued demands on the Companies or served notices pursuant to s. 244 of the OA.

I n a number of cases, the Companies have provided guarantees and collateral security for thei ndebtedness of the other Companies.

5.4. 1 '.15157=.r)
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1Ch Or Ihr2 i3cmpanies is presently insulvent ,is they are UflaUa to nay their obligations generally as theygnome due and payable.

G. FINANCIAL INFORMATION

0.

(T,Itachea hereto as Exhibit "D" 379 the consolidated ',„fear-end financial statements for Canada NorthGroup Inc., year-ended September 30, 2016, marked "draft'.

I understand from the accountant that the financial data in the statements is complete; however, becauseGe subsequent insolvency or Canada North, finalizing the statements would require. significant-idditional work in the auditor report to the financial statements - at significant expense. As a result,Canada North did not have the audit for the 2016 statements finalized.

Attached hereto as Exhibit "E" are the consolidated year-end audited financial statements for Canadalorth Group Inc., year-ended September 30, 2015.

Attached hereto as Exhibit "F" are the consolidated monthly financial statements for Canada NorthGroup Inc., for the eight month period ended May 31, 2017.

H. CAUSES OF INSOLVENCY

1)2. In the latter half of 2014, the price of oil collapsed. A barrel of West Texas Intermediate that sold for over2100 US a barrel in June of 2014, only fetched 650 US by the end of 2014 and just over 240 US threemonths later in March of 2015.

U. The camp industry in Alberta Wes particularly hard hit.

C i l companies cancelled projects and curtailed ,workforces. There were significantly fewer opportunitiesfor contract camp work and less demand for open camp spaces.

-35. (0.il companies also required lower prices on services, putting extreme downward pressure on profitmargins to the point that some contracts simply couldn't be secured at an economically feasible rate,

O i l industry growth drives significant camp work as the growth involves projects that need to be supportedy remote workforce housing. From the end of 2014 to the end cf 2016, there was very little growth in theo i l industry', and, as a result, few opportunities for new camp contracts.

7. As a result, the Companies' revenues fel l approximately 50% in the 24 months following the 2014 oil:rash.

CURL declined to pay a 2,1.0M Canada North receivable. Significant cost and efforts were put intonegotiating payment with CNRL. Arbitration has been set for this matter for July 7, 2017.

I- he Fort McMurray 'wildfire began on Slay 1, 2016 and spread over almost 1.5 million acres before beinginclared under control on July 5, 2016.



Lodge was required to shut down and he evacuated,

lThe Wandering River Camp was made available to persons displaced by the fire as it was the right thing'o do in the circumstances, but the rates that were charged were heavily subsidized by Canada North,oven including contributions from the industry and government. Additionally, we needed to add extracervices, like bussing children to school, Our recovery fell significantly short of covering the carrying andberating costs of the camp..

2. TransCanada and Priori Energy Corporation had entered into a four year contract for the Wandering,'''siver Camp in connection with the Grande, Rapids Pipeline. That contract was cancelled after 18 months.

Shel l cancelled the Carmen Creek Project, which left the Peace River Lodge unused and resulted in itsemporary closure.

There was also a tragic incident at the Berland camp on June 30. 2015. A cook's helper, DanielGoodridge, staying at the camp stabbed and trilled Hally Dubois and David Derksen. Goodridge alsostarted the camp on fire resulting in 31M - in damage. As a result the camp had to be closed unt lOctober of 2015, resulting in significant loss of revenue. Berland has now been repaired and recovereditorn this tragedy.

The lack of oilfield growth in 2014 and on also led to a steep decline in manufacturing demand fromCampCorp and led to the closure of the CampCorp Slave Lake manufacturing faci l ity. Workforces wereoffered redeployment to the Winterburn yard facility.

Canada North had grown quickly in the period leading up to the oil crash in 2014. The initial downturn ledto dash flow issues which were temporarily resolved with additional financing, however, these interestr ates were often in excess of 20%, eventually compounding the financial difficulties of Canada North.

After many years of successful growth, with hindsight, Canada North did not initially recognize the depthand breadth of the financial issues precipitated by the drop 'n revenue,

N3 a result, since 2015, Canada North has had ongoing cash flow issues.

Canada North certainly has an appreciation now for the financial difficulties and is working with dueI lligence and in good faith to restructure its financial and. business affairs for the benefit of its creditors,employees and other stakeholders.

RESTRUCTURING EFFORTS PRIOR TO THE NOI FILINGS

Sale of Assets

Given the financial difficulties of Canada North, appraisals of various assets and equipment were-L :tined with a view to determining a path forward involving the sale of certain assets.

Those appraisals, as well as certain offers on real estate, ore set '.-orth in my Confidential Supnlementn1Affidavit

Vi107:10
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 Set out in my Confidential Supplemental Affidavit. the ,./Vinterburn 'Yard and the Edmonton Office are2,:th in tbo process of being sold. The anticipated revenue from the sales of those boo [Parcels 7! U!provide a total of approximately 2;6,500,000 to pay down the CVdB Indebtedness after the mortgages and'sales adjustments on those properties are made.

Operational Efficiencies

I n 2015 and 2016, faced with downward pressure on contracts and lcoo available work, Canada Northicoused on increasing profitabi l ity.

Through internal efficiency operational changes, CNC was able to increase its profit margins on work by1 5(5. Canada North further decreased its general and administrative expenses by 22,000,000.

5. The sale of the1Afinterburn yard and office and consolidation of the operations to a smaller, rented site wil lfurther reduce Canada North's general and administrative expenses without impact on operations.

Adjusting Manufacturing Operations

As the lock of manufacturing work in the oil industry persisted, the VVinterburn yard repostioned itself inire market as a modular producer for custom commercial construction projects.

The new manufacturing model is proving successful for Campcorp with the following new contracts:

(a) Saskatoon School Board (approximate gross contract value S1.2M, completed, profit margin..peproximately 250); and

b) =airview Daycare (approximate gross contract value 31.251, to be completed, projected profitmargin 25%).

Refinancing

Canada North has sought and continues to work on a number of refinancing possibilities:

CompCorp USA is seeking refinancing. Alliance Bank in Anzone has confirmed they would bea ble to refinance but for the collateral security granted by CampCorp USA in respect of CanadaNorth obligations to CVVB.

o) As set out in the Confidential Supplemental Affidavit, Canada North is working '.Nith a private'equity investor in respect of refinancing and/or selling various aspects of The business.

Professional Assistance

CNC also retained Ernie Reczetar to provide restructuring guidance and assistance. Mr. Recsetar is anattorney with expertise in financing and workouts and is ordinarily resident in the U.S.. Attached heretois Exhibit "G" is Mr. Recsetans resume.

1.!'1 1101_740 I



NOI FILINGS

On June 25, 2017, each of CMG, CNC, CampCorp and DJ filed a Notice of Intention to Make a Proposal;iiirsuent to Part i l l of the Bankrupcy and Insolvency Act, RSC, 1085, c. 8-3 (3/A'). Attached hereto asExhibit "H" are the four certificates of f l ing (the "Certificates").

The Companies sought protection under the BIA given the enforcement steps taken or anticipated to bet:ken by a number of creditors, including that the Forbearance Agreement with CVVB was set to expire onJ une 30, 2017 and CWB had advised it would not grant further extensions.

Additionally, VVells Fargo Equipment Finance Company issued demands and s. 244 Notices of IntentionEnforce Security under the WA dated June 5, 2017.

33 The Companies have not filed a Proposal under the ark

Following receipt of the Certificates on June 27, 2017, I am advised by my Counsel that she contacteoCounsel for CWB and advised Counsel of the NOI filings and the intention to make an application for anI nitial Order under the Companies' Creditors Arrangement Act, RSC, 1985, c. C-36.

subsequently, also on June 27, 2017, I deposited 3134,000 receivable into the CWB account in the nameof Bigstone Tansi GP Inc. and sought a bank draft to pay a CNC invoice owed by Bigstone Tansi GP Inc..
Bigstone Tansi CP Inc. is owned jointly by the Bigstone First Nation and by Canada North is the generalpartner of Bigstone Tansi LP, which is a First Nations partnership bewieen Canada North (49%) and theBigstone First Nations (49%) and the Bigstone Tansi GP Inc. (130).

Bigstone has been dissolved as the camp contract it was incorporated for has ended and Bigstone's onlyremaining assets are the money as a result of the accounts receivable from the camp clients.

8. When I sought to transfer funds, the CWB Big Stone account had approximately 3134,000 from camprevenue. Those funds were due to CNC for the work that CNC had done in operating the camp. I wasadvised by the CWB account manager that CWB was holding the funds and would not release them tonay the CNC receivable.

33. (3'118 has effectively enforced against all of the assets of Bigstone without serving a s. 244 Notice underthe f31,4.

Attached hereto as Exhibit "I" is an email reply from ai'VB's counsel in respect of a request that 0518release its seizure of the funds.

K. CASH FLOW PROJECTIONS RESTRUCTURING PLAN

fi tached as Exhibit "J" hereto are the 'weekly cash flew projections for Canada North for the period:nding September 30, 2017 (the "Cash Flow.'). Based on my K' nowledge of the financial position ofCanada North. and based on the assumptions set out in the Cash Flow. I verily believe that the CashF'n',vs are fair and reasonable.

1 a7,11) 1
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Ciirada North is negotiating with EDO in respect of debtor-in-possession financing to address theprojected shortfal l in the Cash Flow, which is projected to be approximately '3400,000 by September 30,,,_0 .17.

53. Canada North is seeing a return to normalcy in the demand for its services. This summer, presentoccupancy at the camps is 300 - 700 mandays (stays per day). The summer of 2015 saw approximatelymandays.

Canada North's projections for occupancy n the upcoming faNwmter season are also extremelypromising based on the following:

The Berland and Simonette camps are located in areas high in enriched liquids gas resources.Demand for these resources (through frocking end other means) continues to be high andBerland and Simonette wil l see high demand in the 2017 / 2018 season as a result.

The Simonette camp is also located near the construction of the Pembina Pipeline, which iscreating high remote workforce housing demands in the area.

i c) The Keyera Plant is entering long term bookings for Simonette as they fear Simonette will bockout.

fide Peace River camp is scheduled to be reopened shortly as there is a new bridge being built in:he vicinity. The contract arising from this work is expected to last two years or so.

(e) The V\i/abasca camp is seeing high demand as the other camps in the area did not survive theilownturn and there is less supply as a result.

The Companies plan to restructure by:

( a) SDling real estate, including the Edmonton office, the Edmonton yard, the Arizona property and-applying the net proceeds to debt;

b) Potentially selling certain camps es going concerns, including, potentially Simonette and Berland;

Seeking to adjust terms of its equipment financing, including by extending amortization oradjusting interest terms;

i) Seeking refinancing or an equity partner es discussed in more detail in the ConfidentialSupplemental Affidavit to address the debt and cash flow issues;

( of Continue to operate generally as a going concern, particularly with the improvement in economicconditions in Alberta and the improved prospects for CampCorp and CampCcrp USA.

Based on the Cash Flow and the other information contained herein, I believe that given a reasonableperiod of time to reorganize the financial affairs of the Companies, there is a strong prospect that theCompanies wi l l be able to file a viable Plan of Arrangement.

,'.10
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L. PROPOSED MONITOR AND ADMINISTRATION CHARGE

I believe that Ernst & Young inc. is qualified and able to act as Monitor of Canada North. 810 and 137 inCCAA proceedings. Ernst & 'Young Inc. is not the auditor of Canada North, 816 or 137.
The Initial Order contemplates an Administration Charge against the assets of the Cornpames. I believeTh at the professionals whose fees are protected by the Administration Charge are required by theCompanies in order for there to be a successful restructuring.

Conclusion

I swear this Affidavit in support of an application for an Initial Order under the CCAA for the Companies,

SWORN BEFORE ME at Edmonton, Alberta, this
day of June., 2017

Curernissioner for—CT-anis in and for
AE61-ta

Stephanie A. Wanke
Barrister & Solicitor

1 ,1111197;10 I
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COURT FILE NUMBER 1703 12327

COURT COURT OF QUEEN'S BENCH CF ALBERTA

JUDICIAL CENTRE EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDE

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD.
and 1371047 ALBERTA LTD.

DOCUMENT AFFIDAVIT OF SERVICE

COURT FILE NUMBER 24-2266739

COURT COURT OF QUEEN'S BENCH OF ALBERTA

J UDICIAL CENTRE EDMONTON

I N THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, c. 8-36, AS AMENDED

AND IN THE MATTER OF THE PROPOSAL OF CANADA NORTH
GROUP INC.

COURT FILE NUMBER 24-2266736

COURT COURT OF QUEEN'S BENCH OF ALBERTA

J UDICIAL CENTRE EDMONTON

I N THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, c. B-36, AS AMENDED

AND IN THE MATTER OF THE PROPOSAL OF CANADA NORTH
CAMPS INC.,

COURT FILE NUMBER 24-2266726

COURT COURT OF QUEEN'S BENCH OF ALBERTA

J UDICIAL CENTRE EDMONTON

I N THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
S.C. 1985, c. 8-36, AS AMENDED

_,AN• 24917F392 3



- 2 -

AND IN THE MATTER OF A PROPOSAL OF CAMPCORP
STRUCTURES LTD.

COURT FILE NUMBER 24-2266743

COURT COURT OF QUEEN'S BENCH OF ALBERTA

J UDICIAL CENTRE EDMONTON

I N THE MATTER OF THE BANKRUPTCY AND INSOLVENCY ACT,
R.S.C. 1985, c. B-36, AS AMENDED

AND IN THE MATTER OF A PROPOSAL OF D J. CATERING LTD.

DOCUMENT AFFIDAVIT OF SERVICE

ADDRESS FOR SERVICE
AND CONTACT
I NFORMATION OF PARTY
FILING THIS DOCUMENT

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379
File No. 37060-00001

AFFIDAVIT OF LYNNETTE GOODWIN

SWORN ON JULY 5, 2017

I , Lynnette Goodwin, Legal Administrative Assistant, of the City of Leduc, in the Province of Alberta, MAKE OATHAND SAY THAT:

I am employed by the law firm of DLA Piper (Canada) LLP, counsel for the above-named Applicants, andas such have personal knowledge of the matters hereinafter deposed to, except where stated to be onnformation and belief, and where so stated I believe the same to be true.

The Applicants' Notice of Originating Application with attached form of Order was filed on June 28, 2017and is hereinafter referred to as the "Originating Application".

The Applicants' Brief for Application for Initial Order was filed on June 28, 2017 and is hereinafter referredto as the ''Brief'.

4 The Affidavit of Shayne McCracken sworn June 28, 2017 was filed on June 28, 2017 in support of theApplicants' application for an Initial Order and is hereinafter referred to as the ''Affidavit".

(;AN 24917682.3
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5 The Consent to Act as Monitor, executed by Ernst & Young Inc was filed on June 28, 2017 and is
hereinafter referred to as the ''Consent to Act".

The Canada North Group Inc.'s Notice of Application in Action 24-2266739 was filed on June 28, 2017
and is hereinafter referred to as the "Application 739".

The Canada North Camps Inc.'s Notice of Application in Action 24-2266736 was filed on June 28, 2017
and is hereinafter referred to as the ''Application 736".

The Campcorp Structures Ltd.'s Notice of Application in Action 24-2266726 was filed on June 28, 2017
and is hereinafter referred to as the ''Application 726".

The D.J. Catering Ltd.'s Notice of Application in Action 24-2266743 was filed on June 28, 2017 and is
hereinafter referred to as the "Application 743".

SERVICE ON ERNST & YOUNG, CWB, AND BDC:

On June 28, 2017, I served the Originating Application, Brief, Affidavit, Consent to Act, Application 739,
Application 736, Application 726, and Application 743 on Ernst & Young Inc. c/o their solicitor Duncan
Craig LLP, Attention: Darren R. Bieganek, Q.C. at his e-mail address for service, dbie anekr dcll .corn,
via e-mail, a copy of which e-mail is attached hereto and marked as Exhibit "A".

1 1. Attached hereto and marked as Exhibit "B" is a copy of the e-mail reply / read receipt from Darren R.
Bieganek, Q.C. acknowledging service of the Originating Application, Affidavit, Consent to Act,
Application 739, Application 736, Application 726, and Application 743 as deposed to in paragraph 9
above on behalf of Ernst & Young Inc.

12 On June 28, 2017, I served the Originating Application, Brief, Affidavit, Consent to Act, Application 739,
Application 736, Application 726, and Application 743 on Canadian Western Bank and Canadian Western
Bank Leasing Inc. c/o their solicitor McLennan Ross LLP, Attention: Chuck Russell , Q.C. at his e-mail
address for service, crussell(aD.,mross.com, via e-mail , a copy of which e-mail is attached hereto and
marked as Exhibit "C".

1 3. Attached hereto and marked as Exhibit "D" is a copy of the e-mail reply / read receipt e-mail from Chuck
Russell, Q.C. acknowledging service of the Originating Application, Affidavit, Consent to Act, Application
739, Application 736, Application 726, and Application 743 as deposed to in paragraph 12 above on
behalf of Canadian Western Bank and Canadian Western Bank Leasing Inc..

14 On June 28, 2017, I served the Originating Application, Brief, Affidavit, Consent to Act, Application 739,
Application 736, Application 726, and Application 743 on Business Development Bank of Canada and
BDC Capital Inc. c/o their solicitor Cassels Brock, Attention: Jeffrey Oliver at his e-mail address for
service, jolivera)casselsbrock.com, via e-mail, a copy of which e-mail is attached hereto and marked as
Exhibit "E".

CAN 2491 7692 3
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15. Attached hereto and marked as Exhibit "F" is a copy of the e-mail reply / read receipt from Jeffrey Oliver
acknowledging service of the Originating Application, Brief, Affidavit, Consent to Act, Application 739,
Application 736, Application 726, and Application 743 as deposed to in paragraph 14 above on behalf of
Business Development Bank of Canada and BDC Capital Inc..

SERVICE ON THE OTHER SECURED CREDITORS:

16. On June 28, 2017, I served the Originating Application, Affidavit, Consent to Act, Application 739,
Application 736, Application 726, and Application 743 on a portion of the Respondents listed in the
Service List attached hereto and marked as Exhibit ''G", c/o their addresses for service listed in such
Service List, under cover of a letter dated June 28, 2017 of Stephanie A. Wanke, of DLA Piper (Canada),
a copy of which is attached and marked as Exhibit "H". Attached hereto and marked as:

Exhibit "I" is a copy of the ACS Express Inc. courier waybil l evidencing the delivery on June 28,
2017 of the service package on Canada Revenue Agency;

(b) Exhibit "J" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29. 2017 of
the service package on National Leasing Group Inc.

(c) Exhibit "K" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on Element Financial Corporation;

(d) Exhibit "L" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on Wakefield Canada Inc.;

(e) Exhibit "M" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on GE Canada Leasing Services Company in Calgary, Alberta;

(f)

g)

Exhibit "N" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on GE Canada Leasing Services Company in Mississauga, Ontario;

Exhibit "0" is a copy of the UPS Tracking Detail evidencing the package to be delivered to
Northland Mortgage & Investment Corporation has been left at UPS Access Point for customer
pick up;

(h) Exhibit "P" is a copy of the ACS Express Inc. courier waybill evidencing the delivery on June 29,
2017 of the service package on Toshiba Business Solutions;

(i)

(f)

Exhibit "Q" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on Remote Waste LP;

Exhibit "R" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on EFN Financial Inc.;

(k) Exhibit "S" is a copy of the ACS Express Inc. courier waybi l l evidencing the delivery on June 29,
2017 of the service package on Mountain West Camp Services;

CAN' 24917682.3
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Exhibit "T" is a copy of the ACS Express Inc. courier waybil l evidencing the delivery on June 29,2017 of the service package on Premium Trailer Rentals;

(m) Exhibit "U" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on Sysco Canada, Inc.;

(n) Exhibit "V" is a copy of the ACS Express Inc, courier waybil l evidencing the delivery on June 29,
2017 of the service package on Weslease Income Growth Fund L.P

(o) Exhibit "W" is a copy of the ACS Express Inc. courier waybill evidencing the delivery on June29, 2017 of the service package on Weslease of Canada Ltd.;

(p) Exhibit "X" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on Black Diamond Limited Partnership;

(q) Exhibit "Y" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 of
the service package on First Island Financial Services Ltd.;

(r) Exhibit "Z" is a copy of the UPS Proof of Delivery evidencing the delivery on June 29, 2017 ofthe service package on Jeffrey and Jackie Hadfield;

(s) Exhibit "AA" is a copy of the ACS Express Inc. courier waybill evidencing the delivery on June29, 2017 of the service package on 506221 Alberta Ltd.

On June 28, 2017, I attempted to serve the Originating Application, Affidavit, Consent to Act, Application
739, Application 736, Application 726, and Application 743 on GE Canada Leasing Services Company
located at 10235-101 Street Suite 2500 Oxford Tower Edmonton, AB T5J 4G6. I was informed by the
courier that GE Canada Leasing Services Company was no longer located at that address and securityfor Oxford Tower confirmed they did not knov✓ their new address. Attached as Exhibit "BB" is a copy of
the ADS Express Inc. courier waybil l evidencing the attempted delivery on June 29, 2017. The package,vas then returned to our office.

1 8. On June 28, 2017, I served by Canada Post expedited parcel the Originating Application, Affidavit,
Consent to Act, Application 739, Application 736, Application 726, and Application 743 on a portion of theRespondents listed in the Service List attached as Exhibit "G", c/o their addresses for service listed in
such Service List, under cover of a letter dated June 28, 2017 of Stephanie Wanke of DLA Piper(Canada) LLP attached as Exhibit "H", a copy of which is attached hereto and marked as:

Exhibit "CC" is a copy of the Canada Post Tracking Receipt for the service package sent onJune 28, 2017 to Great White Sand Tiger Lodging Ltd. and a copy of the Delivery Confirmationconfirming that "great white sand tiger di" signed for the service package on June 30, 2017;

(b) Exhibit "DID" is a copy of the Canada Post Tracking Receipt for the service package sent onJune 28, 2017 to 904142 Alberta Ltd. and a copy of the Delivery Confirmation confirming that(Gordon Glenn" signed for the service package on July 4, 2017;

icon• 2,19175'32 3
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Exhibit "EE" is a copy of the Canada Post Tracking Receipt for the service package sent onJ une 28, 2017 to Klovansky Contracting and a copy of the Delivery Confirmation confirming that"Gordon Glenn" signed for the service package on July 4, 2017;

( d) Exhibit "FF" is a copy of the Canada Post Tracking Receipt for the service package sent onJune 28, 2017 to Zenex Capital Corp. and a copy of the Tracking Results confirming that a NoticeCard was left on June 29, 2017 indicating where and when the service package can be pickedu p.

1 9. On June 28, 2017, I attempted to serve the Originating Application, Affidavit, Consent to Act, Application739, Application 736, Application 726, and Application 743 on Travelers Financial Corporation at 210,2880 Glenmore Trail SE Calgary, AB T2C 2E7. I was informed by UPS that Travelers FinancialCorporation was no longer located at that address. I contacted Travelers Financial Corporation by phoneand they confirmed their new address to be 210 — 4820 Richard Rd. SW Calgary, AB T3E 6L1 UPS wasinformed of the change of address however they failed to make the change of address. As a result theservice package is as at the time of this Affidavit stil l in transit. Attached hereto as Exhibit "GG" is a UPSTracking Detai l showing the service package is in transit.

SWORN BEFORE ME at Edmonton, Alberta, this
  day of July, 2017.

A COMMISSIONER FOR OATHS IN AND FOR
THE PROVINCE OF ALBERTA

spencer D. Norris
iarrister and Solicitor

-k)-1 
LYNNETTE GOODWIN

0,131\1 24917682 3
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A Cs EVPI?ESS INC,

Order Details
;;;r2ri ,ri 1 1-2,i5

Order #917640

d474 - 97 Street
Edmonton, AB
TOE 559

"fast, reliable, on-time delivery since 1988"

N r I (+JO? C, III 78 lOt9-6999

h r Order Tracking _alb, i 0, a, rfn m In L

DLA Piper (Canada) LLP
10000 Jasper Avrinue, Unit 1201
EdrrJont(_:Ja, A9 T5J4E5
CANADA
N o Contact Specified

F :

Canada Revenue Agency
10-9700 Jasper Ave
Parnonton, AD T5J4C3
CANADA
No Contact Specified
P:
F:

Downtown CarePick Up Date: 6/25/2017 Ready Time: 15:15 Service: Vehicle: BikePoint to PointD elivery Date: 6/28/2017 Deliver By: 15:23 Insurance: NO Declared Value: .50.00Status: Delivered Picked Up: 0/2E/2017 15:18 Delivered: 6/28/2017 15:23 Waiting Time: 0 min.'!/eight: 3,5 Lbs Reference: 37060-00001(SAW/LZE) Waybill #:
Ordered By: Tess Department:

;POD: Mika

Package 1 j :—*Signature IS REQUIRED'—"—"Delivery location IS
  ,NOT closed between 12-1PM.'—'

Base Amount: $21.00
Weight Surcharge: $0.00

Waiting Time Surcharge: 70.00
Package Surcharge: 50.00
Vehicle Surcharge: lij0.00

After Hours Surcharge:
Insurance Surcharge: 50.00

Fuel Surcharge: 50.00
Extras: 50.00

Subtotal: 721.00
Discount: 50.00

GST (5.000) 01.05

Total: $22.05

Spencer D. Norris
Barrister and Solicitor

3t-33 H rr ,31r; 0403 Lr71:01 "/PIS rho fLO-rer —qr Oslo rnmsoryrI the proper! suds dmo,,thboti hr r, 3orrent l,2 !he terms reshi OrT3 prhsbo0edI r: 1!111',, II Ir,' "!;1 1 i,e 0t0.mts2n r,l I Irrs sthpmest cr,ilira[C?.3 -rind FO,JULlt OTIS pLaihshef] In ihe e(Kher S lar if r t f(ec.1 on "..1t2 H3ff-!Of 01n, moth, mtMenhe 'Innrcof PCF.e;As this cr,^c,I Cagier sHL;hilly "r nn/ IDFJJ Oarmige ormriry to 3 nMomen,, _,r051 no! eKctentl the losser '71,b0 per pondr,r31 t i xbrosh, Ism snoll in 011 Htt! iiP1,10 for 1,,bor, of protit, Irosometr. intorhst, t'dtturnoys Mos or any .ht,bot331 , tncstrentul pr ,O0n,..-,ecluelifirol d .11M3C;x2S. rbib0,,ylostnes (Jr rt nnag a I I n0 nnmeriforl by the rtioner unless tAtntlen Of such loss Dr tIntotbje !tt, rottoivetl with ,n 30 Jays ilfter the s,Ikpmerit :Lrch0teLi Lry ',he K.urrer.

t°L. pyr I rbi0 -20)7 AC'3 r_xbrehs r

3,ki 4 r)r,;'erfbi• 1 ; ?hi -.)17r,11)
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Clark's Stamp

COURT FILE NUMBER

COURT

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR SERVICE
AND CONTACT
INFORMATION OF PARTY
FILING THIS DOCUMENT

\asa--4-
COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD. and
1371047 ALBERTA LTD.

CCAA INITIAL ORDER

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379

DATE ON WHICH ORDER WAS PRONOUNCED:

NAME OF JUDGE WHO MADE THIS ORDER:

LOCATION OF HEARING:

July 5, 2017 

The Honourable Justice K.G. Nielsen 

Edmonton, Alberta

UPON the application of Canada North Camps Inc., D.J. Catering Ltd., Campcorp Structures Ltd.,

Canada North Group Inc., 816956 Alberta Ltd. and 1371047 Alberta Ltd. (the "Applicants"); AND UPON

having read the Originating Application, the Affidavit of Shayne McCracken sworn June 28, 2017, filed,

the Confidential Supplemental Affidavit of Shayne McCracken, unfiled, the Affidavit of Jessie Taha sworn

June 29, 2017, the Affidavit of Russell French, sworn June 29, 2017, the Supplemental Affidavit of

Shayne McCracken sworn July 4, 2017, the Affidavit of Service sworn by Lynnette Goodwin, filed, and

the Pre-filing Report of the proposed Monitor, filed July 4, 2017; AND UPON reading the filed consent of

Ernst & Young Inc. to act as Monitor; AND UPON NOTING that the Court of Queen's Bench in

Bankruptcy granted orders in each of the following bankruptcy proceedings commenced under Part I I I of

the Bankruptcy and Insolvency Act 24-2266739, 24-2266736, 24-2266726, and 24-2266743 that those

proceedings may be taken up and continued under the Companies Creditors' Arrangement Act, R.S.C.

1985, c. C-35 ("CCAA"); AND UPON hearing from counsel for the Applicants, counsel for Canadian

Western Bank, counsel for Business Development Bank of Canada, counsel for Ernst & Young Inc.,

IT IS HEREBY ORDERED AND DECLARED THAT:
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SERVICE

1 . The time for service of the notice of application for this order is hereby abridged and deemed
good and sufficient and this application is properly returnable today.

/APPLICATION

2. The Applicants are companies to which the CCAA applies.

PLAN OF ARRANGEMENT

3. The Applicant shall have the authority to file and may, subject to further order of this Court, file
with this Court a plan of compromise or arrangement (hereinafter referred to as the "Plan").

POSSESSION OF PROPERTY AND OPERATIONS

4. The Applicants shall:

(a) remain in possession and control of their current and future assets, undertakings and
properties of every nature and kind whatsoever, and wherever situate including all
proceeds thereof (the "Property");

tb) subject to further order of this Court, continue to carry on business in a manner
consistent with the preservation of their business (the "Business") and Property; and

(c) be authorized and empowered to continue to retain and employ the employees,
consultants, agents, experts, accountants, counsel and such other persons (collectively
"Assistants") currently retained or employed by it, with liberty to retain such further
Assistants as it deems reasonably necessary or desirable in the ordinary course of
business or for the carrying out of the terms of this Order.

5. To the extent permitted by law, the Applicants shal l be entitled but not required to pay the
following expenses, incurred prior to or after this Order:

(a) al l outstanding and future wages, salaries, employee and pension benefits, vacation pay
and expenses payable on or after the date of this Order, in each case incurred in the
ordinary course of business and consistent with existing compensation policies and
arrangements; and

(b) the fees and disbursements of any Assistants retained or employed by the Applicants in
respect of these proceedings, at their standard rates and charges.

6. Except as otherwise provided to the contrary herein, the Applicants shall be entitled but not
required to pay all reasonable expenses incurred by the Applicants in carrying on the Business in
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the ordinary course after this Order, and in carrying out the provisions of this Order, which
expenses shall include, without limitation:

(a) all expenses and capital expenditures reasonably necessary for the preservation of the
Property or the Business including, without limitation, payments on account of insurance
(including directors and officers insurance), maintenance and security services; and

r b) payment for goods or services actually supplied to the Applicants following the date of
this Order.

7. The Applicants shall remit, in accordance with legal requirements, or pay:

(a) any statutory deemed trust amounts in favour of the Crown in Right of Canada or of any
Province thereof or any other taxation authority which are required to be deducted from
employees' wages, including, without limitation, amounts in respect of:

(b)

(c)

(i) employment insurance,

(ii) Canada Pension Plan, and

(iv) income taxes,

but only where such statutory deemed trust amounts arise after the date of this Order, or
are not required to be remitted until after the date of this Order, unless otherwise ordered
by the Court;

all goods and services or other applicable sales taxes (collectively, "Sales Taxes")
required to be remitted by the Applicants in connection with the sale of goods and
services by the Applicants, but only where such Sales Taxes are accrued or collected
after the date of this Order, or where such Sales Taxes were accrued or collected prior to
the date of this Order but not required to be remitted until on or after the date of this
Order; and

any amount payable to the Crown in Right of Canada or of any Province thereof or any
political subdivision thereof or any other taxation authority in respect of municipal realty,
m unicipal business or other taxes, assessments or levies of any nature or kind which are
entitled at law to be paid in priority to claims of secured creditors and which are
attributable to or in respect of the carrying on of the Business by the Applicants.

B. Until a real property lease is disclaimed or resiliated in accordance with the CCAA, the Applicants
may pay al l amounts constituting rent or payable as rent under real property leases (including, for
greater certainty, common area maintenance charges, utilities and realty taxes and any other
amounts payable as rent to the landlord under the lease) based on the terms of existing lease
arrangements or as otherwise may be negotiated by the Applicants from time to time for the
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period commencing from and including the date of this Order ("Rent"), but shall not pay any rent
I n arrears.

9. Except as specifically permitted in this Order, the Applicants is hereby directed, until further order
of this Court:

(a) to make no payments of principal, interest thereon or otherwise on account of amounts
owing by the Applicants to any of their creditors as of the date of this Order;

(b) to grant no security interests, trust, liens, charges or encumbrances upon or in respect of
any of their Property; and

(c) not to grant credit or incur liabilities except in the ordinary course of the Business.

RESTRUCTURING

10. The Applicants shall subject to such requirements as are imposed by the CCAA and such
covenants as may be contained in the Definitive Documents (as hereinafter defined in paragraph
33), have the right to:

(a) permanently or temporarily cease, downsize or shut down any of their business or
operations and to dispose of redundant or non-material assets not exceeding $100,000 in
any one transaction or $500,000 in the aggregate, provided that any sale that is either
(i) in excess of the above thresholds, or (ii) in favour of a person related to the Applicants
(within the meaning of section 36(5) of the CCAA), shall require authorization by this
Court in accordance with section 36 of the CCAA;

(b) terminate the employment of such of their employees or temporarily lay off such of their
employees as it deems appropriate on such terms as may be agreed upon between the
Applicants and such employee, or failing such agreement, to deal with the consequences
thereof in the Plan; and

(c) pursue all avenues of refinancing of their Business or Property, in whole or part, subject
to prior approval of this Court being obtained before any material refinancing,

al l of the foregoing to permit the Applicants to proceed with an orderly restructuring of the Business (the
"Restructuring").

The Applicants shall provide each of the relevant landlords with notice of the Applicants' intention
to remove any fixtures from any leased premises at least seven (7) days prior to the date of the
intended removal. The relevant landlord shall be entitled to have a representative present in the
leased premises to observe such removal. If the landlord disputes the Applicants' entitlement to
remove any such fixture under the provisions of the lease, such fixture shall remain on the
premises and shall be dealt with as agreed between any applicable secured creditors, such
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landlord and the Applicants, or by further order of this Court upon application by the Applicants on
at least two (2) days' notice to such landlord and any such secured creditors. If the Applicants
disclaim or resiliates the lease governing such leased premises in accordance with section 32 of
the CCAA, it shall not be required to pay Rent under such lease pending resolution of any such
dispute (other than Rent payable for the notice period provided for in section 32(5) of the CCAA,
and the disclaimer or resil iation of the lease shall be without prejudice to the Applicants' claim to
the fixtures in dispute.

1 2. If a notice of disclaimer or resiliation is delivered pursuant to section 32 of the CCAA, then:

(a) during the notice period prior to the effective time of the disclaimer or resiliation, the
landlord may show the affected leased premises to prospective tenants during normal
business hours, on giving the Applicants and the Monitor 24 hours' prior written notice:
and

(b) at the effective time of the disclaimer or resiliation, the relevant landlord shall be entitled
to take possession of any such leased premises without waiver of or prejudice to any
claims or rights such landlord may have against the Applicants in respect of such lease or
leased premises and such landlord shall be entitled to notify the Applicants of the basis
on which it is taking possession and to gain possession of and re-lease such leased
premises to any third party or parties on such terms as such landlord considers
advisable, provided that nothing herein shall relieve such landlord of their obligation to
mitigate any damages claimed in connection therewith.

NO PROCEEDINGS AGAINST THE APPLICANTS OR THE PROPERTY

1 3. Until and including August 3, 2017, or such later date as this Court may order (the 'Stay
Period"), no proceeding or enforcement process in any court (each, a "Proceeding") shall be
commenced or continued against or in respect of the Applicants, the parties listed in Schedule "A"
attached hereto, or the Monitor (collectively, the "Stay Parties"), or affecting the Business or the
Property, arising out of or in connection with any right, remedy or claim of any person against the
Applicants in connection with any indebtedness, indemnity, liability or obligation of any kind
whatsoever of the Applicants under contract, statute or otherwise, whether or not such right or
claim is reduced to judgment, liquidated, unliquidated, fixed, contingent, matured, unmatured,
disputed, undisputed, legal, equitable, secured, unsecured, perfected, unperfected, present,
future, known, or unknown, by indemnity, guarantee, surety or otherwise, and whether or not
such right is executory or anticipatory in nature, including the right or ability of any person to
advance a claim for contribution, indemnity or otherwise, with respect to any matter, action cause
or chose in action, whether existing at present or commenced in future, which indebtedness ,
indemnity, liability or obligation is derivative of the primary liability of the Applicants, except with
leave of this Court, and any and all such Proceedings currently under way against or in respect of



Pae 6

the Stay Parties or affecting the Business or the Property are hereby stayed and suspended
pending further order of this Court.

NO EXERCISE OF RIGHTS OR REMEDIES

1 4. During the Stay Period, all rights and remedies of any individual, firm, corporation, governmental
body or agency, or any other entities (al l of the foregoing, collectively being "Persons" and each
being a "Person"), whether judicial or extra-judicial, statutory or non-statutory against or in
respect of the Applicants or the Monitor, or affecting the Business or the Property, are hereby
stayed and suspended and shall not be commenced, proceeded with or continued except with
leave of this Court, provided that nothing in this Order shall:

(a) empower the Applicants to carry on any business which the Applicants are not lawfully

entitled to carry on;

(b) affect such investigations, actions, suits or proceedings by a regulatory body as are
permitted by section 11.1 of the CCAA;

(c) prevent the filing of any registration to preserve or perfect a security interest; or

(d) prevent the registration of a claim for lien.

1 5. Nothing in this Order shall prevent any party from taking an action against the Applicants where
such an action must be taken in order to comply with statutory time limitations in order to
preserve their rights at law, provided that no further steps shall be taken by such party except in
accordance with the other provisions of this Order, and notice in writing of such action be given to
the Monitor at the first available opportunity.

NO INTERFERENCE WITH RIGHTS

1 6. During the Stay Period, no person shall accelerate, suspend, discontinue, fail to honour, alter,
i nterfere with, repudiate, terminate or cease to perform any right, renewal right, contract,
agreement, licence or permit in favour of or held by the Applicants, except with the written
consent of the Applicants and the Monitor, or leave of this Court.

CONTINUATION OF SERVICES

1 7. During the Stay Period, all persons having:

(a) statutory or regulatory mandates for the supply of goods and/or services; or

(b) oral or written agreements or arrangements with the Applicants, including without
limitation all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation, services, utility or other
services to the Business or the Applicants
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are hereby restrained unti l further Order of this Court from discontinuing, altering, interfering with,

suspending or terminating the supply of such goods or services as may be required by the

Applicants or exercising any other remedy provided under such agreements or arrangements.

The Applicants shal l be entitled to the continued use of their current premises, telephone

numbers, facsimile numbers, internet addresses and domain names, provided in each case that

the usual prices or charges for al l such goods or services received after the date of this Order are

paid by the Applicants in accordance with the payment practices of the Applicants, or such other

practices as may be agreed upon by the supplier or service provider and each of the Applicants

and the Monitor, or as may be ordered by this Court. Nothing in this Order has the effect of

prohibiting a person from requiring immediate payment for goods, services, use of leased or

licensed property or other valuable consideration provided on or after the date of this Order.

NO OBLIGATION TO ADVANCE MONEY OR EXTEND CREDIT

18. Notwithstanding anything else contained in this Order, no creditor of the Applicants shall be under

any obligation on or after the date of this Order to advance or re-advance any monies or

otherwise extend any credit to the Applicants.

PROCEEDINGS AGAINST DIRECTORS AND OFFICERS

1 9. During the Stay Period, and except as permitted by subsection 11.03(2) of the CCAA and
paragraph 16 of this Order, no Proceeding may be commenced or continued against any of the
former, current or future directors or officers of the Applicants with respect to any claim against
the directors or officers that arose before the date hereof and that relates to any obligations of the
Applicants whereby the directors or officers are alleged under any law to be liable in their capacity

as directors or officers for the payment or performance of such obligations, until a compromise or
arrangement in respect of the Applicants, if one is filed, is sanctioned by this Court or is refused
by the creditors of the Applicants or this Court.

DIRECTORS' AND OFFICERS' INDEMNIFICATION AND CHARGE

20. The Applicants shall indemnify their directors and officers against obligations and liabilities that
they may incur as directors and or officers of the Applicants after the commencement of the within
proceedings except to the extent that, with respect to any officer or director, the obligation was

incurred as a result of the director's or officer's gross negligence or wilful misconduct.

21. The directors and officers of the Applicants shall be entitled to the benefit of and are hereby
granted a charge (the "Directors' Charge") on the Property, which charge shall not exceed an

aggregate amount of $150,000, as security for the indemnity provided in paragraph 21 of this

Order. The Directors' Charge shall have the priority set out in paragraphs 44 and 46 herein.

22. Notwithstanding any language in any applicable insurance policy to the contrary:
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no insurer shall be entitled to be subrogated to or claim the benefit of the Directors'
Charge; and

(b) the Applicants' directors and officers shall only be entitled to the benefit of the Directors'
Charge to the extent that they do not have coverage under any directors' and officers'
insurance policy, or to the extent that such coverage is insufficient to pay amounts
indemnified in accordance with paragraph 21 of this Order.

APPOINTMENT OF MONITOR

23. Ernst & Young, Inc. is hereby appointed pursuant to the CCAA as the Monitor, an officer of this
Court, to monitor the Property, Business and financial affairs and the Applicants (defined below)
with the powers and obligations set out in the CCAA or set forth herein and that the Applicants
and their shareholders, officers, directors, and Assistants shall advise the Monitor of all material
steps taken by the Applicants pursuant to this Order, and shall co-operate fully with the Monitor in
the exercise of its powers and discharge of its obligations and provide the Monitor with the
assistance that is necessary to enable the Monitor to adequately carry out the Monitor's functions.

24. The Monitor, in addition to its prescribed rights and obligations under the CCAA, is hereby
directed and empowered to:

(a) monitor the Applicants' receipts and disbursements, Business and dealings with the
Property;

report to this Court at such times and intervals as the Monitor may deem appropriate with
respect to matters relating to the Property, the Business, and such other matters as may
be relevant to the proceedings herein and immediately report to the Court if in the opinion
of the Monitor there is a material adverse change in the financial circumstances of the
A pplicants;

(c) assist the Applicants, to the extent required by the Applicants, in their dissemination to
the Interim Lender and its counsel on a monthly basis of financial and other information
as agreed to between the Applicants and the Interim Lender which may be used in these
proceedings, including reporting on a basis as reasonably required by the Interim Lender;

(d) advise the Applicants in their preparation of the Applicants' cash flow statements and
reporting required by the Interim Lender, which information shall be reviewed with the
Monitor and delivered to the Interim Lender and its counsel on a periodic basis, as
agreed by the Interim Lender;

(e) advise the Applicants in their development of the Plan and any amendments to the Plan;

If) advise the Applicants, to the extent required by the Applicants, with the holding and

administering of creditors' or shareholders' meetings for voting on the Plan;
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(g) have ful l and complete access to the Property, including the premises, books, records,

data, including data in electronic form and other financial documents of the Applicants to
the extent that is necessary to adequately assess the Applicants' Property, Business and
financial affairs or to perform its duties arising under this Order;

th) he at liberty to engage independent legal counsel or such other persons as the Monitor
deems necessary or advisable respecting the exercise of its powers and performance of

i ts obligations under this Order;

(i)

hold funds in trust or in escrow, to the extent required, to facilitate settlements between

the Applicants and any other Person; and

perform such other duties as are required by this Order or by this Court from time to time.

25. The Monitor shall not take possession of the Property and shall take no part whatsoever in the
management or supervision of the management of the Business and shall not, by fulfi l ling its
obligations hereunder, or by inadvertence in relation to the due exercise of powers or
performance of duties under this Order, be deemed to have taken or maintain possession or
control of the Business or Property, or any part thereof. Nothing in this Order shall require the
Monitor to occupy or to take control, care, charge, possession or management of any of the
Property that might be environmentally contaminated, or might cause or contribute to a spill,
discharge, release or deposit of a substance contrary to any federal, provincial or other law
respecting the protection, conservation, enhancement, remediation or rehabilitation of the
environment or relating to the disposal or waste or other contamination, provided however that
tflis Order does not exempt the Monitor from any duty to report or make disclosure imposed by
applicable environmental legislation.

The Monitor shall provide any creditor of the Applicants and the Interim Lender with information
provided by the Applicants in response to reasonable requests for information made in writing by
such creditor addressed to the Monitor. The Monitor shall not have any responsibility or liability
with respect to the information disseminated by it pursuant to this paragraph. In the case of
i nformation that the Monitor has been advised by the Applicants is confidential, the Monitor shall
not provide such information to creditors unless otherwise directed by this Court or on such terms
as the Monitor and the Applicants may agree.

27. The Monitor shall incur no liability or obligation as a result of its appointment or the carrying out of
the provisions of this Order, save and except for any gross negligence or wilful misconduct on its
part. Nothing in this Order shall derogate from the protections afforded the Monitor by the CCAA
or any applicable legislation.
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28. The Monitor, counsel to the Monitor, the CRO, its counsel, if any, and counsel to the Applicants

shall be paid their reasonable fees and disbursements, in each case at their standard rates and

charges, by the Applicants as part of the costs of these proceedings including the costs incurred

by them in the commencement of these proceedings. The Applicants are hereby authorized and

directed to pay the accounts of the Monitor, counsel for the Monitor and counsel for the

Applicants on at least a monthly basis.

29. The Monitor and its legal counsel shall pass their accounts from time to time.

30. The Monitor, counsel to the Monitor, the CRO (defined below) and its counsel, if any, and the

Applicants' counsel, as security for the professional fees and disbursements incurred both before

and after the granting of this Order, shall be entitled to the benefits of and are hereby granted a
charge (the "Administration Charge') on the Property, which charge shall not exceed an
aggregate amount of $500,000, as security for their professional fees and disbursements incurred

at the normal rates and charges of the Monitor and such counsel, both before and after the

making of this order in respect of these proceedings. The Administration Charge shall have the

priority set out in paragraphs 44 and 46 hereof.

I NTERIM FINANCING

31. The Applicants are hereby authorized and empowered to obtain and borrow under a credit facility
from Business Development Bank of Canada (the ''Interim Lender") in order to finance the
Applicant's working capital requirements and other general corporate purposes and capital
expenditures, provided that borrowings under such credit facility shall not exceed 81,000,000
unless permitted by further order of this Court.

32. Such credit facility shall be on the terms and subject to the conditions set forth in the letter of offer
between the Applicants and the Interim Lender dated June 29, 2017 (the " Letter of Offer")

attached as Exhibit "A" to the Supplemental Affidavit of Shayne McCracken sworn July 4, 2017.

33. The Applicants are hereby authorized and empowered to execute and deliver such credit
agreements, mortgages, charges, hypothecs and security documents, guarantees and other
definitive documents (collectively, the "Definitive Documents"), as are contemplated by the
Letter of Offer or as may be reasonably required by the Interim Lender pursuant to the terms
thereof, and the Applicants are hereby authorized and directed to pay and perform all of their
indebtedness, interest, fees, liabilities and obligations to the Interim Lender under and pursuant to
the Letter of Offer and the Definitive Documents as and when the same become due and are to

be performed, notwithstanding any other provision of this Order.

34. The Interim Lender shall be entitled to the benefits of and is hereby granted a charge (the

'Interim Lender's Charge") on the Property to secure all obligations under the Definitive
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Documents incurred on or after the date of this Order which charge shall not exceed the

aggregate amount advanced on or after the date of this Order under the Definitive Documents.

The Interim Lender's Charge shal l have the priority set out in paragraphs 44 and 46 hereof.

35. Notwithstanding any other provision of this Order:

(a) the Interim Lender may take such steps from time to time as it may deem necessary or

appropriate to file, register, record or perfect the Interim Lender's Charge or any of the
Definitive Documents;

b) upon the occurrence of an event of default under the Definitive Documents or the Interim
Lender's Charge or upon the Maturity Date (as defined in the Letter of Offer), the Interim
Lender, upon 3 days notice to the Applicants and the Monitor, may exercise any and all

of its rights and remedies against the Applicants or the Property under or pursuant to the

Letter of Offer, Definitive Documents and the Interim Lender's Charge, including without
limitation, to cease making advances to the Applicants and set off and/or consolidate any

amounts owing by the Interim Lender to the Applicants against the obligations of the
Applicants to the Interim Lender under the Letter of Offer, the Definitive Documents or the
I nterim Lender's Charge, to make demand, accelerate payment and give other notices, or
to apply to this Court for the appointment of a receiver, receiver and manager or interim
receiver, or for a bankruptcy order against the Applicants and for the appointment of a
trustee in bankruptcy of the Applicants; and

(c) except for the charges provided in paragraphs 44 and 46 hereof, the Applicants are
prohibited from granting any additional liens, charges, security interests or any other
encumbrances upon any of the assets, property or undertakings of the Applicants,
without the prior written consent of the Interim Lender;

(d) the Applicants are prohibited from any further borrowing, without the prior written consent
of the Interim Lender;

(e) the Interim Lender is authorized (but not obligated) to effect such registrations, filings and
recordings wherever the Interim Lender in its discretion deems appropriate the Letter of
Offer and Definitive Documents;

(f) the foregoing rights and remedies of the Interim Lender shall be enforceable against any
trustee in bankruptcy, interim receiver, receiver or receiver and manager of the
Applicants or the Property.

36. The Interim Lender shall be treated as unaffected in any plan of arrangement or compromise filed
by the Applicants under the CCAA, or any proposal filed by the Applicants under the Bankruptcy
and Insolvency Act of Canada (the "B IA").
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CHIEF RESTRUCTURING OFFICER

37. The Applicants are directed to immediately hire R.e.l. group inc., as Chief Restructuring Officer

(the "CRO") substantially in accordance with the terms of the draft engagement letter attached as
Exhibit "0" to the Affidavit of Shayne McCracken sworn July 4, 2017.

38. The CRO shall:

(a) oversee and advise the Applicants with respect to the restructuring of the Applicants;

(b) evaluate potential restructuring, sale, refinancing and capitalization alternatives that may be

available to the Applicants;

(c) assist the Applicants, as necessary, with respect to the marketing and sale of any assets or

parts of the business of the Applicants;

(c-i) assist the Applicants in negotiating and implementing potential refinancing and capitalization
alternatives;

(e) provide general commercial advice with respect to the Applicants' long term strategic
planning, as requested;

(f) develop of strategies to manage the current liquidity issues facing the Applicants including a
review of the current 13 week cash projections and any periodic updates together with
supporting information as required;

(g) assist the Applicants as necessary, or, at the request of the Applicants, represent the
Applicants in negotiations and discussions with third parties, including creditors, suppliers,
customers and other stakeholders, in respect of the restructuring;

(h) assist with the provision of information to and communications with the Monitor, secured
lenders, the Interim Lender and other stakeholders, including with respect to ongoing
financial reporting;

I i) develop a communications strategy for the Applicants in connection with the restructuring and
assist in the management of communications with the secured lenders, unsecured creditors
and other key stakeholders;

(j) in conjunction with the Monitor, advise the Applicants in their development of the Plan and
any amendments to the Plan;

(k) in conjunction with the Monitor, assist the Applicants, to the extent required by the Applicants,
i n their dissemination to the Interim Lender and its counsel on a monthly basis of financial
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and other information as agreed to between the Applicants and the Interim Lender which may

be used in these proceedings, including reporting on a basis as reasonably required by the
I nterim Lender;

(I) in conjunction with the Monitor, advise the Applicants in their preparation of the Applicants'

cash flow statements and reporting required by the Interim Lender;

(m) have full and complete access to the Property, including the premises, books, records, data,

including data in electronic form and other financial documents of the Applicants to the extent

that is necessary to adequately assess the Applicants' Property, Business and financial

affairs or to perform its duties arising under this Order;

(n) report to this Court at such times and intervals as the CRO may deem appropriate; and

(o) perform such other duties as are required to carry out the powers and obligations conferred

upon the CRO by this Order or any further Order of this Court.

39. The Applicants and its shareholders, officers, directors, employees, agents, representatives and
former shareholders, officers, employees, agents and representatives, shall co-operate fully with
the CRO in the exercise of its powers and discharge of its duties and obligations.

40. Notwithstanding anything in this Order, the CRO shall not be considered an officer or director of
the Applicants, as those terms are used in the Business Corporation Act (Alberta), and shall only
have the obligations and l iabilities as expressly set out in this Order or subsequent order of the
Court in this proceeding.

41. The CRO shall incur no liability or obligation as a result of its appointment or the carrying out of
the provisions of this Order, save and except for any gross negligence or wilful misconduct on its
party. Nothing in this Order shall derogate from the protections afforded the CRO by the CCAA or
any applicable legislation.

VALIDITY AND PRIORITY OF CHARGES

42. The priorities of the Directors' Charge, the Administration Charge and the Interim Lender's
Charge, as among them, shall be as follows:

First — Administration Charge (to the maximum amount of S500,000);

Second — Interim Lender's Charge (to the maximum amount of S1,000,000); and

!Third — Directors' Charge (to the maximum amount of $150,000).

i13. The filing, registration or perfection of the Directors' Charge, Administration Charge or the Interim
Lender's Charge (collectively, the "Charges") shall not be required, and the Charges shall be
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valid and enforceable for all purposes, including as against any right, title or interest filed,
registered, recorded or perfected subsequent to the Charges coming into existence,
notwithstanding any such failure to file, register, record or perfect.

44. Each of the Directors' Charge, Administration Charge and the Interim Lender's Charge (all as
constituted and defined herein) shall constitute a charge on the Property and subject always to
section 34(11) of the CCAA such Charges shall rank in priority to all other security interests,
trusts, liens, charges and encumbrances, claims of secured creditors, statutory or otherwise
(collectively, "Encumbrances") in favour of any Person.

45. Except as otherwise expressly provided for herein, or as may be approved by this Court, the
Applicants shall not grant any Encumbrances over any Property that rank in priority to, or pari
passu with, any of the Directors' Charge, Administration Charge or the Interim Lender's Charge,
unless the Applicants also obtains the prior written consent of the Monitor, the Interim Lender and
the beneficiaries of the Directors' Charge and Administration Charge, or further order of this
Court.

46. The Directors' Charge, Administration Charge, the Letter of Offer, the Definitive Documents and
the Interim Lender's Charge shall not be rendered invalid or unenforceable and the rights and
remedies of the chargees entitled to the benefit of the Charges (collectively, the "Chargees")
and/or the Interim Lender thereunder shall not otherwise be limited or impaired in any way by:

(a) the pendency of these proceedings and the declarations of insolvency made in this
Order;

(b) any application(s) for bankruptcy order(s) issued pursuant to BIA, or any bankruptcy
order made pursuant to such applications;

(c) the filing of any assignments for the general benefit of creditors made pursuant to the
BIA;

(d) the provisions of any federal or provincial statutes; or

(e) any negative covenants, prohibitions or other similar provisions with respect to
borrowings, incurring debt or the creation of Encumbrances, contained in any existing
loan documents, lease, sublease, offer to lease or other agreement (collectively, an
"Agreement") which binds the Applicants, and notwithstanding any provision to the
contrary in any Agreement:

neither the creation of the Charges nor the execution, delivery, perfection,
registration or performance of any documents in respect thereof, including the
Letter of Offer or the Definitive Documents, shall create or be deemed to
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constitute a new breach by the Applicants of any Agreement to which they are a

party;

none of the Chargees shall have any l iability to any Person whatsoever as a
result of any breach of any Agreement caused by or resulting from the creation of
the Charges, or the Applicants entering into the Letter of Offer, or execution,
delivery or performance of the Definitive Documents; and

(a) the payments made by the Applicants pursuant to this order, including the Letter
of Offer or the Definitive Documents, and the granting of the Charges, do not and
w i ll not constitute preferences, fraudulent conveyances, transfers at undervalue,
oppressive conduct or other challengeable or voidable transactions under any
applicable law.

ALLOCATION

47. Any interested Person may apply to this Court on notice to any other party likely to be affected,
for an order to allocate the Administration Charge, the Interim Lender's Charge and the Directors'
Charge amongst the various assets comprising the Property.

SERVICE AND NOTICE

48. The Monitor shall (i) without delay, publish in the National Post and the Edmonton Journal for one
(1) business day a notice containing the information prescribed under the CCAA; (ii) within five (5)
days after the date of this Order (A) make this Order publicly available in the manner prescribed
under the CCAA, (B) send, in the prescribed manner, a notice to every known creditor who has a
claim against the Applicants of more than $1,000 and (C) prepare a list showing the names and
addresses of those creditors and the estimated amounts of those claims, and make it publicly
available in the prescribed manner, all in accordance with section 23(1)(a) of the CCAA and the
regulations made thereunder.

9. The Applicants and the Monitor shall be at liberty to serve this Order, any other materials and
orders in these proceedings, any notices or other correspondence, by forwarding true copies
thereof by prepaid ordinary mail, courier, personal delivery, facsimile transmission or e-mail to the
Applicants' creditors or other interested Persons at their respective addresses as last shown on
the records of the Applicants and that any such service or notice by courier, personal delivery,
facsimile transmission or e-mail shall be deemed to be received on the next business day
following the date of forwarding thereof, or if sent by ordinary mail, on the third business day after
mailing. The Monitor shall establish and maintain a website in respect of these proceedings at
www.documentcentre.eycan.com and shall post there as soon as practicable:

(a) all materials prescribed by statue or regulation to be made publically available; and
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(b) all applications, reports, affidavits, orders or other materials filed in these proceedings by

or behalf of the Monitor, or served upon it, except such materials as are confidential and

the subject of a sealing order or pending application for a sealing order.

SEALING ORDER

50. The Confidential Supplemental Affidavit of Shayne McCracken sworn on June 28, 2017 (the

Sealed Documents") shall be sealed on the Court file until the termination of the proceedings,

notwithstanding Division 4 of Part 6 of the Alberta Rules of Court. The Sealed Documents shal l

be kept confidential and shall not form part of the public record, but rather shall be placed,

separate and apart from all contents in the Court file, in a sealed envelope attached to a notice

that sets out the title of these proceedings and a statement that the contents are subject to a

sealing order.

GENERAL

51. The Applicants or the Monitor may from time to time apply to this Court for advice and directions

i n the discharge of their powers and duties hereunder.

52. Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by this Court,

both the CRO and the Monitor will report to the Court from time to time, which reporting is not

required to be in affidavit form and shall be considered by this Court as evidence.

53. Nothing in this Order shall prevent the Monitor from acting as an interim receiver, a receiver, a

receiver and manager, or a trustee in bankruptcy of the Applicants, the Business or the Property.

54. This Court hereby requests the aid and recognition of any court, tribunal, regulatory or

administrative body having jurisdiction in Canada or in the United States, to give effect to this

Order and to assist the Applicants, the Monitor and their respective agents in carrying out the

terms of this Order. All courts, tribunals, regulatory and administrative bodies are hereby

r espectfully requested to make such orders and to provide such assistance to the Applicants and

to the Monitor, as an officer of this Court, as may be necessary or desirable to give effect to this

Order, to grant representative status to the Monitor in any foreign proceeding, or to assist the

Applicants and the Monitor and their respective agents in carrying out the terms of this Order.

55. Each of the Applicants and the Monitor be at liberty and is hereby authorized and empowered to
apply to any court, tribunal, regulatory or administrative body, wherever located, for the

recognition of this Order and for assistance in carrying out the terms of this Order and that the

Monitor is authorized and empowered to act as a representative in respect of the within

proceeding for the purpose of having these proceedings recognized in a jurisdiction outside

Canada.
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56. Any interested party (including the Applicants and the Monitor) may apply to this Court to vary or
amend this Order on not less than seven (7) days' notice to any other party or parties likely to be
affected by the order sought or upon such other notice, if any, as this Court may order.

57. This Order and all of its provisions are effective as of 12:01 a.m. Mountain Standard Time on the
date of this Order.

Justice of the of Queen's Bench of Alberta



Schedule "A"

1995708 Alberta Ltd.

Campcorp USA Inc.

Canada North Group LP Holdings Ltd.

Heart Lake Canada North Group GP Ltd.

Pease River Lodge Limited Partnership

Bonnyville Lodge GP Ltd.

Bonnyville Lodge Limited Partnership

Canada North Group Inc.

HML Lodge GP Ltd.

HML Lodge Limited Partnership

Heart Lake CNC Limited Partnership

Kilometer 147 GP Ltd.

Kilometer 147 Limited Partnership

Peace River Lodge GP Ltd.

1919209 Alberta Ltd.

Carma Software Systems Inc.

McCracken Group Inc.

0790528 B.C. Ltd.

Spallumcheen Estates Ltd.

Morningstar Golf Club Ltd.

Bigstone Tansi GP Inc.

Bigstone Tansi LP

PaUI INA 'Cracksr‘
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COURT

JUDICIAL CENTRE
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AND CONTACT
I NFORMATION OF PARTY
FILING THIS DOCUMENT

— _
Clerk's,Sramp

1703 12327

COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD.
and 1371047 ALBERTA LTD.

AFFIDAVIT OF SERVICE

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379
File No. 37060-00001

SECOND AFFIDAVIT OF LYNNETTE GOODWIN

SWORN ON JULY 27,2017
I , Lynnette Goodwin, Legal Administrative Assistant, of the City of Leduc, in the Province of Alberta, MAKE OATHAND SAY THAT:

I am employed by the law firm of DLA Piper (Canada) LLP, counsel for the above-named Applicants, andas such have personal knowledge of the matters hereinafter deposed to, except where stated to be oninformation and belief, and where so stated I believe the same to be true.

2. The Applicants' Application for First Extension and Other Relief was filed on July 20, 2017 and ishereinafter referred to as the "Application".

3. The Applicants' Bench Brief for First Extension Application was filed on July 20, 2017 and is hereinafterreferred to as the "Bench Brier.

The Second Affidavit of Shayne McCracken sworn July 20, 2017 was filed on July 20, 2017 in support ofthe Applicants' application for a first extension and is hereinafter referred to as the "Second Affidavit".

CAN 25110162.1
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SERVICE ON THE SERVICE LIST:

5. On July 20, 2017, I served the Application, Bench Brief and Second Affidavit, via e-mail, on the followingparties as shown on the Service List attached hereto and marked as Exhibit "A":

(a) Ernst & Young Inc. c/o their solicitor Duncan Craig LLP, Attention: Darren R. Bieganek, Q.C. athis e-mail address for service, dbieganek dcllp.com;

(b) R.e_l. Group Inc., Attention: Jonathan Solursh, Jeff Gollob and Heather Brodie at their e-mailaddresses for service, jsolurshgrelqrp.com, jgollob( relcirp.com, and hbrodie(Cbseldrp.com;

(c) Canadian Western Bank and Canadian Western Bank Leasing Inc. c/o their solicitor McLennanRoss LLP, Attention: Charles Russell, Q.C. at his e-mail address for service,crussell(amross.corn;

(d) Bank of Canada and BDC Capital Inc. c/o their solicitor Cassels Brock, Attention: Jeffrey Oliver athis e-mail address for service, joliver casselsbrock.com;

(e) National Leasing Group Inc. and ECN Capital Corp /o their solicitor Miller Thomson, Attention:Terrence Warner at his e-mail address for service, twarner millerthomson.com;

(f) Weslease Income Growth Fund L.P., Weslease of Canada Ltd. and Sysco Canada, Inc. c/o theirsolicitor Ogilvie LLP, Attention: Kentigern Rowan, Q.C. at his e-mail address for service,krowanOf 

(g) First Island Financial Services Ltd. do their solicitor Lawson Lundell LLP, Attention: HeatherFerris at her e-mail address for service, hferris(Qlawsonlundell.com;

(h) Northland Mortgage & Investment Corporation do their solicitor Witten LLP, Attention: JamesMacLean at his e-mail address for service, jrnacleanRwittenlaw.com;

(i) Worksite Construction Ltd. c/o their solicitor Brownlee LLP, Attention: Paul Stocco at his e-mailaddress for service, pstocco brownlee.com;

(i) Forthryte Services Inc., Attention: John McPherson, General Manager, at his e-mail address forservice, jmcphersonCifo,forthryte.com;

(k) Athabasca County c/o their solicitor Reynolds Mirth Richards & Farmer LLP, Attention: RobertMcCarty at his e-mail address for service, rmccartyfi?rmrf.corn;

(I) Derose Brose. Meats Ltd. c/o their solicitor MLT Aikins LLP, Attention: Mandi Deren-Dube at here-mail address for service, MDerenDube rriltaikins.com;

(m) Max Fuel Distributors Ltd. c/o their solicitor McLennan Ross LLP, Attention: Steve Livingstone athis e-mail address for service, slivingstonemross.com.

A copy of the e-mail is attached hereto and marked as Exhibit "B".

CAN: 25110162.1
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F3, On July 20, 2017, I , with the assistance of Colleen Pecknold, Legal Administrative Assistant at DLA Piper
(Canada) LLP, served the Application, via regular mail, on the balance of the parties listed in the Service
List attached hereto and marked as Exhibit "A", c/o their addresses for service listed in the Service List,
under cover of a letter dated July 20, 2017 of Stephanie A. Wanke, of DLA Piper (Canada) LLP, a copy of
which is attached and marked as Exhibit "C".

SWORN BEFORE ME at Edmonton, Alberta, this
27 x̀' day of July, 2017.

A COMMISSIONER FOR OATHS IN AND FOR
WE PROVINCE OF ALBERTA

S-70 /170 K- s

LYNNETTE GOODVVIN

CAN: 25110162.1



SERVICE LIST

Party Counsel Address Email Address of

Method

Service

Canada North Group Inc.
Canada North Camps Inc.
Camscorp Structures Ltd.
D.J. Catering Ltd.
815956 Alberta Ltd.
1 371047 Alberta Ltd.

Stephanie A. Wanke
Spencer Norris

DLA Piper (Canada) LLP
1 201 Scotia 2 Tower
1 0. 060 Jasper Avenue
Edmonton, AB T5J 4E5

stenhanieo.vankeitiidlapicer.com
sooncernorrisididlapipercorn Email

Canada North Group Inc.
Heather Barnhouse
Morgan Deacon
Cristina Wendel

Dentons Canada LLP
2900 Manulife Place
10180 - 101 Street
Edmonton, AB T5J 3V5

heatherbarnhouseldadentons.corn
rnoroon.deacon(d/dentons.com 
cristina wendelld)dentons.com

Email

Ernst S Young Inc.
Attn: Matt McCulloch

Dan McCulloch

EPCOR Tower
Suite 1400
10423 - 101th Street
Edmonton, AB T5H 0E7

rnatt_mccullochgca.ey.com
dan.mcculloch(Oca.e2toom Email

With a copy to:
Darren R. Bieganek,
Q.C.

Duncan Craig LLP
Suite 2800
10060 Jasper Avenue,
Edmonton, AB T5J 3V9

R e.l. Group Inc.
Attn: Jonathan Solursh
Jeff Gollob
Heather Brodie

2200 Yonge Street, Suite 610
Toronto, Ontario M4S 2C6

tlbieganeki dcllp corn Email

Lsolursh(Trelgrp.ccm
toollobtDrelorp.com 
hbrodleocT.relquacom 

Email

Canadian Western Bank
Canadian Western Bank Leasing Inc.

Chuck Russell, Q.C.

McLennan Ross LLP
600 McLennan Ross Building
1 2220 Stony Plain Road
Edmonton, AB T5N 3Y4

crusselira1mross.com Email

First Island Financial Services Ltd
Bank of Canada
BDC Capital Inc.

Jeffrey Oliver

Cassels Brock
Suite 1250, Millennium Tower
440 — 2nd Avenue SW
Calgary, AB T2P 5E9

ILnliverracasselsbrock.corn Email

National Leasing Group Inc.
ECN Capital Corp Terrence M. Warner

Miller Thomson
10155 - 102 Street
Edmonton, AB T5J 408

tivarner millerthomson.com Email

Weslease Income Growth Fund L.P.
Weslease of Canada Ltd.
Sysco Canada, Inc.

Kentigern A. Rowan,
Q.C.

Ogilvie LLP
1400 Canadian Western Bank
Place
10303 Jasper Avenue
Edmonton, AB T5J 3N6

kroman(cToqiivielaw.com Email

First Island Financial Services Ltd. Heather Ferris

Lawson Lundell LLP
1600, 925 West Georgia
Street
Vancouver, BC VGC 3L2

hferrisialawsonlundell.corn Email

Northland Mortgage & Investment
Corporation James R. MacLean

Witten LLP
2500 Canadian Western Bank
Place
10303 Jasper Avenue
Edmonton, AB T5J 3N6

Imaclean wittenlaw.com Email

V)Jorksite Construction Ltd.

CAN: 24915773.7

Paul V. Stocco

Brownlee LLP
2200 Commerce Place
10155 - 102 Street
Edmonton, AB T5J 4G8

Lstaccoirlbrownieelaw.corn Email

--?--- / 7---̀   day

T

his is Exhu . 7A1 • referred to it the

L.__\3i N,OtAk R_ .c,(11-i-c\ 

Affidavi cf

Syrom before me this
of  1:2,  A.D.20 n

A Notary Public, A Commissioner for 0tths
in arid for Ihe Proving al Alberti
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Party Counsel Address Email Address
Method

of
Service

Forthryte Services Inc.
Attn John McPherson, General Bay 1 , 242 MacAlpine Cres.

jrncohersont-)forthryte.corn EmailManager Fort McMurray, AB T9H 4A6

Athabasca County Robert J. McCarty

Reynolds Mirth Richards &
Farmer LLP
3200 Manulife Place rmccartyprmrf_corn Email10180 -101 Street
Edmonton, AB T5J 3W8

Derose Bros. Meats Ltd. Mandi Deren-Dube
Nur Aikins LLP
2200, 10235 - 101 Street MDerenDubeid)mItaikins.com EmailEdmonton, AB T5J 3G1

Max Fuel Distributors Ltd. Steve Livingstone

McLennan Ross LLP
600 McLennan Ross Building

slivingstone(sTmross.com Email1 2220 Stony Plain Road
Edmonton, AB T5N 3Y4

Canada Revenue Agency 9700 Jasper Avenue
Edmonton, AB T5J 4C8

Regular
Mail

Travelers Financial Corporation
Calgary Regional Office
210 — 4820 Richard Rd. SW
Calgary, AB T3E 6L1

Regular
Mail

Wakefield Canada Inc. 3620 Lakeshore Blvd. West
Toronto, ON MBW 1P2

Regular
Mail

GE Canada Leasing Services
Company

3300, 525 — 8 Avenue SW
Calgary, AB T2P 1G1

Regular
Mail

GE Canada Leasing Sen./ices
Company

2300 Meadowvale Blvd.
Mississauga, ON L5N 5P9

Regular
Mail

Great White Sand Tiger Lodging Ltd. PO Box 1540
Fairview, AB TON 1L0

Regular
Mail

Toshiba Business Solutions 1 2908 — 170 Street
Edmonton, AB T5V OB4

Regular
Mail

Remote Waste LP 400, 2424 — 4'1' Street SW
Calgary, AB T2S 2T4

Regular
Mail

Mountain West Camp Seivices 17356-108 Ave.
Edmonton, AB T5S 1E3

Regular
Mail

Premium Trailer Rentals 4103 Whitemud Road
Edmonton, AB T6H 5R5

Regular
Mail

CAN: 24915778.7
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Party Counsel Address Email Address
Method

of
Service

Black Diamond Limited Partnership Suite 1000, 440 - 2° Ave SW
Calgary, AB T2P 5E9

Regular
M ail

904142 Alberta Ltd. Box 888
Grimshaw, AB TOH 1W0

Regular
Mail

Klovansky Contracting Box 888
Grimshaw, AB TOH 1VVO

Regular
Mail

Zenex Capital Coro PO Box 5148
Drayton Valley, AB T7A 1 R3

Regular
Mail

Jeffrey Hadfield
Jackie Hadfield

4 Berry Crescent
Fort McMurray, AB T9H 1 J9

Regular
Mail

506221 Alberta Ltd. 11210 — 215 St.
Edmonton, AB T5S 285

Regular
Mail

Wells Fargo Equipment Finance
Company

2550 Victoria Park Ave.
North York, ON M2J 5A9

Regular
M ail

Zenex Capital Corporation 525 Boblaw Place
Victoria, BC V9C 3Z1

Regular
Mail

Realcor Mortgage Corp. 402, 4333 Ledger Avenue
Burnaby, BC V5G 3T3

Regular
Mail

1 951584 Ontario Inc. 30 Vogell Road, Unit 1
Rthmond Hill, ON L4B 3K6

Regular
Mail

Royal Bank of Canada
Mortgage Centre, 3`' Floor
10 York Mills Road
Toronto, ON M2P 0A2

Regular
Mail

HSBC
250 University Ave
81° Floor
Toronto, ON M5H 3E5

Regular
Mail

Tee Box 4008 MacNeil Place NW
Edmonton, AB TOR OH6

Regular
Mail

Garda Canada Security Corporation -
(WR)

1390 Barre Street
Montreal, QC H3C 1N4

Regular
Mail

KR Enterprises 461 - 1 Avenue N
Seba Beach AB TOE 280

Regular
M ail

CAN- 249157(8
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Party Counsel Address Email Address
Method

of
Service

M.I.A Security Group Ltd Box 2618
Lac La Biche, AB TOA 200

Regular
Mail

Pennock Acheson Nielsen Devaney
2201 Toronto Dominion Tower
10088 - 102 Ave
Edmonton, AB T5J 2Z1

Regular
Mail

Terra Water Systems 000, 525 - 8 Ave SW
Calgary, AB T2P 1G1

Regular
Mail

U nited Rentals of Canada Inc -
(MIR)

do V7406
PO Box 7406 Station Terminal
Vancouver, BC V6B 4E2

Regular
Mail

Xplornet Communications Inc.
PO Box 9060
300 Lockhart Mill Road
Woodstock NB E7M 665

Regular
M ail

Matrix Solutions Inc. Box 32006 Millwoods PO
Edmonton, AB T6K 4C2

Regular
Mail

CAN: 24915778.7



Goodwin, Lynnette

From:

Sent:

To:

Goodwin, Lynnette <lynnette.goodwin@dlapiper.com>
J uly-20-2017 3:07 PM
heather.barnhouse@dentons.com; morgan.deacon@dentons.com;
cristina.wendel@dentons.com; 'matt.mcculloch@ca.ey.com'; dan.mcculloch@ca.ey.com;
'dbieganek@dcilp.com'; jsolursh@relgrp.com; jgollob@relgrp.com;
hbrodie@relgrp.com; crussell@mross.com; 'Oliver, Jeffrey', 'Warner, Terrence';
krowan@ogilvielaw.com; hferris@lawsonlundell.com; jmaclean©wittenlaw.com;
estocco@brownleelaw.com; jmcpherson@forthnite.com; rmccarty@rmrf.com;
M DerenDube@mItaikins.com; slivingstone@mross.com

Cc: Wanke, Stephanie; Norris, Spencer;
commercialcoordinator.gbedmonton@albertacourts.ca

Subject: Canada North Camps Inc. et al. - CCAA Application
Attachments: Application for First Extension and Other Relief - Filed July 20, 2017.PDF; Second

Affidavit of Shayne McCracken - Filed July 20, 2017.PDF; Applicants_ Bench Brief For
First Extension Application - Filed July 20, 2017 (first page only).PDF; Applicants_ Bench
Brief For First Extension Application - Unfiled.PDF; Letter to Justice Hi l lier - July 20,
2017.PDF

Good afternoon,

Further to the above referenced matter, please see attached for service upon you the following:

1. Application Returnable July 27, 2017 at 2pm;
2. Filed Second Affidavit of Shayne McCracken, sworn July 20, 2017;
3. Bench Brief, filed July 20, 2017; and
4. Letter to Justice Hillier, dated July 20, 2017.

Should you have any difficulty viewing the attachments, please do not hesitate to contact me.

Thank you,

Lynnette Goodwin
Legal Assistant

T 780.637.4532
F +1 780.428.1066
E lynnette.goodwin@dlapiper.com

DLA PIPER

DLA Piper (Canada) LLP
1 201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
Canada
,"/WW.clapiper corn

This Eihtd 0 ' rdured to in the
Affdava of

Sworn before me this  tk  dayof  T  AD.20

A otary Public, A commissioner for 0athin and for the Province of Alberta

cLr-r/ 1,,L)
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July 20, 2017

To all Parties on the Attached Service List

Dear Sirs or Mesdames:

DLA Piper (Canada) LLP
Suite 1201 , Scotia Tower 2
10060 Jasper Ave
Edmonton AB T5J 4E5
www.dlapiper.com

Stephanie A. VVanke
stephanie.wanke dlapipercorn
T +1 780.429.6822
F +1 780.702.4379

FILE NUMBER: 37060-00001

Re: IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, RSC 1985, c C-36, AS AMENDED
AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA NORTH GROUP INC.,CANADA NORTH CAMPS INC. CAMPCORP STRUCTURES LTD., D.J. CATERING LTD.,816956 ALBERTA LTD. and 1371047 ALBERTA LTD.
(the "CCAA Action")

Please find enclosed for service upon you the Application for First Extension and Other Relief returnableat 2:00 p.m. on July 27, 2017.

'Aie have also filed the following in connection with the above Application.

1 . Affidavit of Shayne McCracken sworn June 28, 2017;

2. Bench Brief filed July 20, 2017;

3. Confidential Supplement to the Second Affidavit provided to Justice Hiller.

The Affidavit and Brief will be available on the Monitor's website shortly :http://documentcentreseycan.com/Paqes/Main.aspx?SID=1410

Alternatively, should you wish to obtain a copy of the above materials, contact the writer.

Sincerely,
DLA Piper (Canada) LLP
Per:

ephanie A.
SAW:cop
Encl.

CAN: 25004841.1

an e
This is Extubl • C ' referred to in the

FAL-v.1d ,
t71C.X;citr-lif\

Sworn before me this  2_ 7i' "?  day
of  7,  A.D.20  
A Notary Public, A ommissioner for Oaths

in and for the Province of Alberta
,-^

Verr-/--1 i

61"--at Scfliftr}{
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COURT FILE NUMBER

COURT

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR SERVICE
AND CONTACT
I NFORMATION OF PARTY
FILING THIS DOCUMENT

Clerk's Stamp

1703 12327

COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD.
and 1371047 ALBERTA LTD.

AFFIDAVIT OF SERVICE

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379
File No. 37060-00001

THIRD AFFIDAVIT OF LYNNETTE GOODWIN

SWORN ON JULY 27, 2017

I. Lynnette Goodwin, Legal Administrative Assistant, of the City of Leduc, in the Province of Alberta, MAKE OATH
AND SAY THAT:

2.

I am employed by the law firm of DLA Piper (Canada) LLP, counsel for the above-named Applicants, and
as such have personal knowledge of the matters hereinafter deposed to, except where stated to be on
information and belief, and where so stated I believe the same to be true.

The Applicants' Application to Increase Debtor-In-Possession Financing and Collateral Relief was filed on
J uly 24, 2017 and is hereinafter referred to as the 'Application".

The Applicants' Supplemental Bench Brief for First Extension Application was filed on July 24, 2017 and
is hereinafter referred to as the "Supplemental Bench Brief'.

The Third Affidavit of Shayne McCracken sworn July 24, 2017 was filed on July 24, 2017 in support of
additional DIP financing and is hereinafter referred to as the "Third Affidavit".

CAN: 25105248 1
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SERVICE ON THE SERVICE LIST:

5. On July 24, 2017, I served the Application, Supplemental Bench Brief and Third Affidavit, via e-mail onTie following parties as shown on the Service List attached hereto and marked as Exhibit "A":

(a) Ernst & Young Inc. c/o their solicitor Duncan Craig LLP, Attention: Darren R. Bieganek, Q.C.athis e-mail address for service, dbiedanek dcllo.com;

(b) R.e.l. Group Inc., Attention: Jonathan Solursh, Jeff Gollob and Heather Brodie at their e-mailaddresses for service, jsolurshna relgrp.com, jgollobQreldrb.com, and hbrodie(cljelgrp.com;

(c) Canadian Western Bank and Canadian Western Bank Leasing Inc. c/o their solicitor McLennanRoss LLP, Attention: Charles Russell, Q.C. at his e-mail address for service,crussell nci mross.com:

(d) Bank of Canada and BDC Capital Inc. c/o their solicitor Cassels Brock, Attention: Jeffrey Oliver ath is e-mail address for service, joliver casselsbrock.com;

(e) National Leasing Group Inc. and ECN Capital Corp /o their solicitor Miller Thomson, Attention:Terrence Warner at his e-mail address for service, twarner millerthomson.com;

(f) Weslease Income Growth Fund L.P., Weslease of Canada Ltd., Sysco Canada, Inc. and RoterraP iling Ltd. c/o their solicitor Ogilvie LLP, Attention: Kentigern Rowan, Q.C. at his e-mail addressfor service, krowan ocilvielaw.com;

(g)

(h)

First Island Financial Services Ltd. c/o their solicitor Lawson Lundell LLP, Attention: HeatherFerris at her e-mail address for service, hferris lawsonlundell.com;

Northland Mortgage & Investment Corporation c/o their solicitor Witten LLP, Attention: JamesMacLean at his e-mail address for service, imaclean(wittenlaw.com;

(i) VVorksite Construction Ltd. c/o their solicitor Brownlee LLP, Attention: Paul Stocco at his e-mailaddress for service, pstoccoPbrownlee.com;

ii) Forthryte Services Inc., Attention: John McPherson, General Manager, at his e-mail address forservice, imcohersonna  and forthryteservices(D,shaw.ca;

(k) Athabasca County c/o their solicitor Reynolds Mirth Richards & Farmer LLP, Attention: RobertMcCarty at his e-mail address for service, rmccarty©rmrf.com;

(I) Derose Brose. Meats Ltd. c/o their solicitor MLT Aikins LLP, Attention: Mandi Deren-Dube at here-mail address for service, MDerenDube(DmItaikins.com;

(m) Max Fuel Distributors Ltd. c/o their solicitor McLennan Ross LLP, Attention: Steve Livingstone ath is e-mail address for service, slivincistone mross.com.

A copy of the e-mail is attached hereto and marked as Exhibit "B".

CAN 25".052481
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Attached hereto and marked as Exhibit "C" is an e-mail confirming the delivery cf the e-mail to theparties listed in paragraph 5 above.

Attached hereto and marked as Exhibit "D" are e-mail read receipts from parties listed in paragraph 5above confirming that the e-mail sent July 24, 2017 and attached as Exhibit "B" was received and read.

3. On July 25, 2017, I served the Application, via regular mail, on the balance of the parties listed in theService List attached hereto and marked as Exhibit "A", c/o their addresses for service listed in suchService List, under cover of a letter dated July 24, 2017 of Stephanie A. Wanke, of DLA Piper (Canada)LLP, a copy of which is attached and marked as Exhibit "E".

SWORN BEFORE ME at Edmonton, Alberta, this
27th day of July, 2017.

A COMMISSIONER FOR OATHS IN AND FOR
THE PROVINCE OF ALBERTA

•• e c e 41c2

//t/

LYNMETTE GOODWIN

CAN 25105248.1



SERVICE LIST

Party Counsel Address Email Address
Method

of
Service

Canada North Group Inc.
Canada North Camps Inc.
Carnocorp Structures Ltd. Stephanie A. Wanke

DLA Piper (Canada) LLP
1 201 Scotia 2 Tower stegrianiewa.nke@dlapicer.comD J. Catering Ltd. Spencer Norris 10060 Jasper Avenue scencernorris(POdlapioer.com Email816956 Alberta Ltd. 
Edmonton, AB T53 4E51 371047 Alberta Ltd.

i leather Barnhouse Demons Canada LLP
heather.Parnhousedidentons.comCanada North Group Inc. Morgan Deacon 2900 Manulife Place
moroan.deacon(g)dentons.com EmailCristina Wendel 10180 - 101 Street
cristinawendel(d2dentons.COMEdmonton, AB T5J 3V5

Ernst & Young Inc. EPCOR Tower
Suite 1400 matt.mccullech(5)ca.ey.com

Attn: Matt McCulloch
10423 - 101th Street aan.mccullochicDca.ey.corn EmailDan McCulloch
Edmonton, AB T5H 0E7

'11./ith a copy to:
Darren R. Bieoanek,

Duncan Craig LLP
Suite 2800

dbieganekriDdcilp.00m EmailG C. 10060 Jasper Avenue,
Edmonton, AB T5J 3V9

R.e.l. Group Inc.

jsolursharelgrp.com
Attn: Jonathan Solursh 2200 Yonce Street, Suite 610

doilob©reigro.com Email
Jeff Gollob

Toronto, Ontario M4S 206
tgarcdieibDrelarp.com

Heather Brodie

Canadian Western Bank
Chuck Russell, O.C. crussell mross.corn

McLennan Ross LLP
GOO McLennan Ross Building

Email
Canadian Western Bank Leasing Inc 12220 Stony Plain Road

Edmonton, AB T5N 3Y4

Bank of Canada
Cassels Brock
Suite 1250, Millennium TowerJeffrey Oliver ijoliver i casselsbrock.corn Email

BDC Capital Inc. 440 — 2nd Avenue SW
Calgary, AB T2P 5E9

National Leasing Group Inc. Miller Thomson
Terrence M. Warner 10155 - 102 Street twarnenamillerthomson.com I Email

ECN Capital Corp
Edmonton, AB T5J 4G8

5Vesleese Income Growth Fund L.P,
Weslease of Canada Ltd. Kentigern A. Rowan,

Ogilvie LLP
1 400 Canadian Western Bank
Place kroi.vano7Pchilvielaw.corn Email

Sysco Canada. Inc.
Roterra Piling Ltd.

Q.C.
10303 Jasper Avenue
Edmonton, AB T5J 3N6

First Island Financial Services Ltd. Heather Ferris

Lawson Lundell LLP
1 600, 925 West Georgia

rferrisiDlawsoniundell.corn , EmailStreet
Vancouver, BC V6C 3L2

and Mortgage & InvestmentNorthland Mortgage
James R. MacLean

Witten LLP
2500 Canadian Western Bank
Place ImacleanOwittenlaw.corn Email

C 
10303 Jasper Avenue
Edmonton, AB T5J 3N6

Worksite Construction Ltd. Paul V. Stocco

Brownlee LLP
2200 Commer ce Place

nstoccoidThrownleelaw.co rn Email10155 - 102 Street
Edmonton, AB T5J 4G8

CAN: 24915778 9

44.

This is Effabd ' reiedIA ton the
Afi'dava of

tì f I 
Sworn before me this  Z fil"`  day
of  -1  AD .20 n

riclary Public, A Commissioner for Oathsi n and for be Province of Alberti

/ _ /,
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Party Counsel Address Email Address
Method
of

Service

Forthryte Services Inc.
Bay 1, 242 MacAlpine Gres. jrnophersonPforthrite.comAttn: John McPherson. General
Fort McMurray, AB T9H 4A3 forthr,rteservicesQshaw.ca EmailManager

Athabasca County Robert J. McCarty

Reynolds Mirth Richards &
Farmer LLP
3200 Manulife Place rmccarbadIfmrt corn Email
10180 -101 Street
Edmonton, AB T5J 3W8

Derose Bros. Meats Ltd. Mandi Deren-Dube
MLT Aikins LLP
2200, 10235 - 101 Street MDerenDuberaDmItaikins.com Email
Edmonton, AB T5J 3G1

Max Fuel Distributors Ltd. Steve Livingstone

McLennan Ross LLP
000 McLennan Ross Building

slivinostoner mross.corn Email12220 Stony Plain Road
Edmonton, AB T5N 3Y4

Camcork Thomas L. Gusa

Miller Thomson LLP
2700 Commerce Place

tousaidmillerthomson.com Email10155 - 102 Street
Edmonton, AB T5J 4G8

Canada Revenue Agency 9700 Jasper Avenue
Edmonton, AB T5J 4C8

Regular
M ail

Travelers Financial Corporation
Calgary Regional Office
210 — 4820 Richard Rd. SW
Calgary, AB T3E 6L1

Regular
Mail

Wakefield Canada Inc. 3820 Lakeshore Blvd. West
Toronto, ON MOW 1P2

Regular
Mail

GE Canada Leasing Services
Company

3300, 525 — 8 Avenue SW
Calgary, AB T2P 1G1

Regular
Mail

GE Canada Leasing Services
Company

2300 Meadowvale Blvd.
Mississauga, ON L5N 5P9

Regular
M ail

Great White Sand Tiger Lodging Ltd. PO Box 1540
Fairview, AB TON 1L0

Regular
M ail

Toshiba Business Solutions 12908 — 170 Street
Edmonton, AB T5V 0B4

Regular
Mail

Remote Waste LP 400, 2424 — 41° Street SW
Calgary, AB T2S 2T4

Regular
M ail

Mountain West Camp Services 17356-108 Ave.
Edmonton, AB T5S 1E8

Regular
M ail

CAN: 2191577,9 9
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Party Counsel Address Email Address
Method

of
Service

Premium Trailer Rentals

Black Diamond Limited Partnership

4103 Whitemud Road
Edmonton, AB T8H 5R5

Regular
M ail

Suite 1000, 440 - 2" Ave SW
Calgary, AB f 2P 5E9

Regular
Mail

904142 Alberta Ltd. Box 888
Grimshaw, AB TOH 1VVO

Klovansky Contracting

Zenex Capital Corp

Box 888
Grimshaw, AB TOH 1VVO

Regular
Mail

Regular
Mail

PO Box 5148
Drayton Valley, AB T7A 1 R3 Flail

Regular

Jeffrey Hadfield
Jackie Hadfield

4 Berry Crescent
Fort McMurray, AB TOH 1J9

Regular
rvlail

506221 Alberta Ltd. 11210 — 215 St.
Edmonton, AB T5S 2B5

Regular
M ail

'eils Fargo Equipment Finance
otompany 2550 Victoria Park Ave.

North York, ON M2J 5A9
Regular
Mail

Zenex Capital Corporation 525 Boblaw Place
Victoria, BC V9C 3Z1

Regular
M ail

Realcor Mortgage Corp.

1 951584 Ontario Inc.

Royal Bank of Canada

HSBC

Tee Box

402, 4333 Ledger Avenue
Burnaby, BC V5G 3T3

Regular
M ail

30 Vogell Road, Unit 1
Richmond Hill , ON L4B 3K6

Regular
Mail

Mortgage Centre, 3'1 Floor
10 York Mills Road
Toronto, ON M2P CA2

250 University Ave
8° Floor
Toronto, ON M5H 3E5

Regular
Mail

Regular
Flail

Garda Canada Security Corporation -vi\viB)

4008 MacNeil Place NW
Edmonton, AB T6R CH6

1 390 Barre Street
Montreal, QC H3C 1 N4

Regular
Mail

Regular
Mail

CAN: 24915778.9
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Party Counsel Address Email Address
Method

of
Service

KR Enterprises 461 - 1 Avenue N
Seba Beach AB TOE 2B0

Regular
Mail

M.I.A Security Group Ltd Box 2618
Lac La Biche, AB TOA 2C0

Regular
Mail

Pennock Acheson Nielsen Devaney
2201 Toronto Dominion Tower
10088 - 102 Ave
Edmonton, AB T5J 2Z1

Regular
Mail

Terra Water Systems 800, 525 - 8 Ave SW
Calgary, AB T2P 1G1

Regular
Mail

U nited Rentals of Canada Inc -
(VJR)

c/o V7406
PO Box 7406 Station Terminal
Vancouver, BC VOB 4E2

Regular
Mail

Xplornet Communications Inc.
PO Box 9060
300 Lockhart Mill Road
Woodstock NB E7M 6B5

Regular
Mail

Matrix Solutions Inc. Box 32006 Millwoods PO
Edmonton, AB T6K 4C2

Regular
Mail

CAN, 24915778.9
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Goodwin, Lynnette

From:
Sent:
To:

Cc:

Subject:
Attachments:

Good afternoon,

Goodwin, Lynnette
J uly-24-2017 4:47 PM
heather.barnhouse@dentons.com; morgan.deacon@dentons.com;
cristina.wendel@dentons.com; 'matt.mcculloch@ca.ey.com'; dan.mcculloch@ca.ey.com;
'dbieganek@dclIp.com'; jsolursh@relgrp.com; jgollob@relgrp.com;
hbrodie@relgrp.com; crussell@mross.com; 'Oliver, Jeffrey'; 'Warner, Terrence';
krowan@ogilvielavv.com; hferris lawsonlundell.com; jmaclean@wittenlaw,com;
pstocco@brownleelaw.com; jmcpherson@forthryte.com; forthryteservices@shaw.ca;
rmccarty@rmrf.com; MDerenDube@mltaikins.com; slivingstone@mross.com
Wanke, Stephanie; Norris, Spencer;
comrnercialcoordinator.qbedmonton@albertacourts.ca
Canada North Camps Inc. et al. - CCAA Application
24JUL2017 - Application to increase DIP Financing.pdf; 24JUL2017 - Third Affidavit of
Shayne McCracken.pdf; 24JUL2017 - Supplemental Bench Brief of Applicants.pdf;
25090102_1.pdf

Further to the above referenced matter, please see attached for service upon you the following:

1. Application to Increase Debtor-In-Possession Financing and Collateral Relief, filed July 24, 2017;
2. Third Affidavit of Shayne McCracken, filed July 24, 2017;
3. Supplemental Bench Brief, filed July 24, 2017; and
4. Letter to Justice Hillier, dated July 24, 2017.

We have also provided Justice Hi l lier with a Confidential Supplement to the Third Affidavit in respect of
projected cash flows for the fire camp work. Should you wish to receive a copy of this Supplement, kindlycontact Stephanie Wanke.

Should you have any difficulty viewing the attachments, please do not hesitate to contact me.

Thank you,

Lynnette Goodwin
Legal Assistant

T 780 637.4532
F +1 780.428.1066
E lynnette.goodwinieDdlapiper.com

DLA Piper (Canada) LLP
1 201 Scotia Tower 2
1 0060 Jasper Avenue
Edmonton AB T5J 4E5
Canada
www dlap per.com

This is Elluba • referred to in the
MEM 

\ 
,_ of .

.• .1 
wom before me this  2 7711 

at  3 ". 

• A Notary Public, A Ccmrnisiion.r for Catnt
I n and for VA Prerinci of AHoirt3
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Goodwin, Lynnette

From:

To:

Sent:
Subject:

Microsoft Outlook
heatherbarnhouse@dentons.com; morgan.deacon@dentons.com;
cristina.wendel@dentons.com; 'matt.mcculloch©ca.ey.com'; dan.mcculloch©ca.ey.com;
'dbieganek@dclIp.com'; jsolursh@relgrp.com; jgollob®relgrp.com;
h brodie@relgrp.com; crussell@mross.com; '0 fiver, Jeffrey'; 'Warner, Terrence';
krowan@ogilvielaw.com; hferris@lawsonlundell.com; jmaclean@wittenlaw.com;
pstoccoPbrownleelaw.com; jmcpherson@forthryte.com; forthryteservices@shaw.ca;
rmccarty rma.com; rvlDerenDube@mltaikins.com; slivingstone@mross.com;
commercialcoordinator.qbedmonton©albertacourts.ca
J uly-24-2017 4:47 PM
Relayed: Canada North Camps Inc. et al. - CCAA Application

Delivery to these recipients or groups is complete, but no delivery notification was sent by the
destination server:

heather.barnhouse(dldentons.com (heather.barnhouseidentons.com)

moroan.deacon(adentons.com (morqan.deacon dentons.com) 

cristinamendel(adentons.com (cristina.wendekadentons.com)

'matt.mcculloch©ca.ey.com' (matt.mcculloch(dca.ey.com) 

dan.mccullochtaca.ey.com (dan.mccullochl@ca.ey.com) 

'dbiecianek@dclIp.com' (dbiepanek@dcllp.com) 

isolursVdrelgrp.com (jsolursh relciro.com) 

igollobCitrelarp.corn  Ljgol lob r.c7u relg r p.com) 

h brodieCaUrelgrp.com (hbrodieiTu'relqrp.com) 

crusselkhUmross.com (crussellimross.com) 

'Oliver, Jeffrey' (jolivercacasselsbrock.com) 

'Warner, Terrence' Ltwarner(a)millerthomson.corr_il

krowanTTogilvielaw.com Ckrowan(aogilvielaw.coml

hferrisCalavvsonlundel l icom (hferris(alavisonlundell,corn) 

:Enacleancftvittenlaw.com Omacleun(Owittenlaw.com) 

ostoccanThrownleelaw.corri_(pstocco brownleelaw.com) 

ImcphersonMorthryte.com jmcpherson forthryte.com) 

i-orthryteseryices(dshaw.ca (forthryteservicesVishavv.c

This is Exhed ' ' referred to in the
Alfdavd of

- - •Swan before me this  7.7 1-1  day
lk  AJD.20  

Na Public, A commissioner for Cars
in and rof the Frcyrnce of Ateria

"ar-/̂ice1



rmccar 4irmrf.com (rrnccartydrmri.com)

MDe.renDube(amItaikins.com (N1DerenDube©rnItaikins.com) 

slivingstone(dmross.com  _(slivingston niross.com) 

commercialcoordinator.qbedmontonicalbertacourts.ca (commercialcoordinator.cibedmonton(Datertacourts.ca)

Subject: Canada North Camps Inc. et al. - CCAA Application
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Goodwin, Lynnette

From: Oliver, Jeffrey <joliver@casselsbrock.com>
Sent: July-24-2017 4:49 PM
To: Goodwin, Lynnette
Subject: Read: Canada North Camps Inc. et al. - CCAA ApplicationAttachments: Read: Canada North Camps Inc. et al. - CCAA Application; ATT00001.txt; ATT00002.htm

This message, including any attachments, is privileged and may contain confidential information intended only for theperson(s) named above. Any other distribution, copying or disclosure is strictly prohibited. Communication by email isnot a secure medium and, as part of the transmission process, this message may be copied to servers operated by thirdparties while in transit. Unless you advise us to the contrary, by accepting communications that may contain yourpersonal information from us via email, you are deemed to provide your consent to our transmission of the contents oft his message in this manner. If you are not the intended recipient or have received this message in error, please notifyus immediately by reply email and permanently delete the original transmission from us, including any attachments,without making a copy.

This is Extriba L_) referred tom the
NY...3A of

Sooprn be'fr rne this  -Z 7 TA 
ci  

, 
.,20 LL

A Notary Public, A Commissioner for Oaths
in and for the Province of Alberta

'174)
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Goodwin, Lynnette

From: Mandi Deren-Dube <MDerenDube@mItaikins.com>
To: Goodwin, Lynnette
Sent: July-24-2017 4:49 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 3:49:15 PM (UTC-08:00) Pacific Time (US & Canada)

'.vas read on Monday, July 24, 2017 3:49:07 PM (UTC-08:00) Pacific Time (US 8, Canada).



Goodwin, Lynnette

From: Kentigern Rowan <KRowan@ogilvielaw.com>
To: Goodwin, Lynnette
Sent: July-24-2017 4:50 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 3:49:43 PM (UTC-08:00) Pacific Time (US & Canada)

Idas read on Monday, July 24, 2017 3:49:32 PM (UTC-08:00) Pacific Time (US R Canada).



Goodwin, Lynnette

From: Steve Livingstone <slivingstone@mross.corn>
To: Goodwin, Lynnette
Sent: July-24-2017 4:50 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 3:50:06 PM (UTC-08:00) Pacific Time (US & Canada)

was read on Monday, July 24, 2017 3:50:02 PM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Chuck Russel l <crussell@mross.com>
To: Goodwin, Lynnette
Sent: July-24-2017 4:56 Pl`v1
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 3:56:21 PM (UTC-08:00) Pacific Time (US & Canada)

was read on Monday, July 24, 2017 3:56:18 PM (UTC-08 00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Matt McCulloch < Matt.1McCulloch@ca.ey.com>
To: Goodwin, Lynnette
Sent: July-24-2017 5:21 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 4:21:47 PM (UTC-08:00) Pacific Time (US & Canada)

read on Monday, July 24, 2017 4:21:25 PM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Jonathan Solursh <jsolursh@relgrp.com>
To: Goodwin, Lynnette
Sent: July-24-2017 5:26 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 4.26:00 PM (UTC-08:00) Pacific Time (US & Canada)

was read on Monday, July 24, 2017 4:25:56 PM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Wendel, Cristina <cristina.wendel@dentons.com>
To: Goodwin, Lynnette
Sent: July-24-2017 5:41 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 4.41:28 PM (UTC-08:00) Pacific Time (US & Canada)

was read on Monday, July 24, 2017 4:41:15 PM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Warner, Terrence <twarnergmillerthomson.com>
Sent: July-24-2017 10:05 PM
To: Goodwin, Lynnette
Subject: Read: Canada North Camps Inc. et al. - CCAA Application
Attachments: ATT00001; ATT00002.txt; ATT00003.htm

Your message

Warner, 'Terrence
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 4:47:18 PM (UTC-07:00) Mountain Time (US & Canada)

was read on Monday, July 24, 2017 10:04:49 PM (UTC-07:00) Mountain Time (US & Canada).



Goodwin, Lynnette

From: Stocco, Paul V. <pstocco@brownleelaw.com>
To: Goodwin, Lynnette
Sent: July-24-2017 10:06 PM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Monday, July 24, 2017 9:06:10 PM (UTC-08:00) Pacific Time (US & Canada)

was read on Monday, July 24, 2017 9:06:06 PM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: John McPherson <jmcpherson©forthryte.com>
Sent: July-25-2017 8:08 AM
To: Goodwin, Lynnette
Subject: Read: Canada North Camps Inc. et al. - CCAA Application
Attachments: ATT00001



Goodwin, Lynnette

From: Jamie MacLean <jmacleanO)wittenlaw.com>
To: Goodwin, Lynnette
Sent: July-25-2017 9:30 AM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Tuesday, July 25, 2017 8:30:21 AM (UTC-08:00) Pacific Time (US & Canada)

was read on Tuesday, July 25, 2017 8:29:57 AM (UTC-08:00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Heather Brodie <hhrodie@relgrp.com>
To: Goodwin, Lynnette
Sent: July-25-2017 9:46 AM
Subject: Read: Canada North Camps Inc. et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Tuesday, July 25, 2017 8:45:46 AM (UTC-08:00) Pacific Time (US & Canada)

was read on Tuesday, July 25, 2017 8:45:30 AM (UTC-08 00) Pacific Time (US & Canada).



Goodwin, Lynnette

From: Dan McCulloch <Dan.McCulloch@ca.ey.com>To: Goodwin, Lynnette
Sent: July-25-2017 10:02 AM
Subject: Read: Canada North Camps Inc, et al. - CCAA Application

Your message

To:
Subject: Canada North Camps Inc. et al. - CCAA Application
Sent: Tuesday, July 25, 2017 9:01:56 AM (UTC-08:00) Pacific Time (US & Canada)

was read en Tuesday, July 25, 2017 9:01:43 AM (UTC-08:00) Pacific Time (US & Canada).
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July 24, 2017

To all Parties on the Attached Service List

Dear Sirs or Mesdames:

DLA Piper (carlaciai LLP
Suite 1201, Scotia Tower 2
10060 Jasper Ave
Edmonton AB T5J 4E5
www.dlapiper.corn

Stephanie A. Wanke
stephanie.wanke dlapiper.corn
T +1 780.429.6822
F +1 780.702.4379

FILE NUMBER 37060-00001

Re: IN THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, RSC 1985, c C-36, AS AMENDED
AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA NORTH GROUP INC.,CANADA NORTH CAMPS INC. CAMPCORP STRUCTURES LTD., D.J. CATERING LTD.,816956 ALBERTA LTD. and 1371047 ALBERTA LTD.
(the "CCAA Action")

Please find enclosed for service upon you the Application to increase debtor-in-possession financing andcollateral relief returnable at 2:00 p.m. on July 27, 2017.

We have also filed the following in connection with the above Application and in response to CanadianWestern Bank's Application filed July 21, 2017 in this matter

1. Third Affidavit of Shayne McCracken sworn July 24, 2017;

9; Bench Brief filed July 24, 2017;

The Affidavit and Brief will be available on the Monitor's website shortly :
http://documentcentre.eycan, com/Pages/Main aspx?SID=1410.

Justice Hillier was also provided an unfiled copy of Confidential Supplement to the Third Affidavit ofShayne McCracken sworn July 24, 2017 in connection with the above Application.

Alternatively, should you wish to obtain a copy of the above materials, contact the writer.

Sincerely,
DLA Piper (Canada) LLP
Per:

SAW:cop
Encl.

CAN - 25098237 1

This .cs ' ' Rferrai to in the
15:1.',4 of

Salem berm me this  •_a 77-27 day
of   AD .20 1

"A rotary Public, A Cornmissroner for Oaths
i n and for the Province of Albino
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COURT FILE NUMBER

COURT

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR SERVICE
AND CONTACT
I NFORMATION OF PARTY
FILING THIS DOCUMENT

1703 12327

COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

,70E OF

FILErb

AUG 0 8 2017

(4
Cowl C`

I N THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD. and
1 371047 ALBERTA LTD.

FIRST EXTENSION ORDER

Stephanie A. Wanke
Spencer Norris
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379
File No. 37060-00001

DATE ON WHICH ORDER WAS PRONOUNCED:

NAME OF JUDGE WHO MADE THIS ORDER:

LOCATION OF HEARING:

Hereby certify this to be a
true eopy of the original.

CrI2OhnlijAIL 
io1 Clerk .)f the Coe.

July 27, 2017

The Honourable Justice S.D. Hillier

Edmonton, Alberta

UPON the application of Canada North Camps Inc., D.J. Catering Ltd., Campcorp Structures Ltd.,
Canada North Group Inc., 816956 Alberta Ltd., and 1371047 Alberta Ltd. (the "Applicants"); AND UPON
having read the Affidavit of Shayne McCracken sworn June 28, 2017, filed; the Confidential Supplemental
Affidavit of Shayne McCracken sworn June 28, 2017, unfiled; the Affidavit of Russell French sworn June
29, 2017, filed; the Affidavit of Jessie Taha sworn June 29, 2017, filed; the Supplemental Affidavit of
Shayne McCracken sworn July 4, 2017, filed; the Pre-filing Report of the Proposed Monitor, filed July 4,
2017; the Affidavit of Brian Nilsson sworn July 4, 2017, filed; the Affidavit of Jessie Taha sworn July 5,
2017; the Second Affidavit of Shayne McCracken sworn July 20 2017, filed; the Confidential Supplement
to the Second Affidavit of Shayne McCracken sworn July 20, 2017, unfiled; the Applicants' Bench Brief for
First Extension Application filed July 20, 2017; the Affidavit 112 of Jessie Taha sworn July 20, 2017, filed;
the Bench Brief of the Respondent, Canadian Western Bank; the Third Affidavit of Shayne McCracken
sworn July 24, 2017; the Confidential Supplement to the Third Affidavit of Shayne McCracken sworn July
24, 2017; the Affidavit of Glenn Macdougall sworn on July 24, 2017, filed; the First Report of Ernst &
Young, the Monitor dated July 24, 2017; the Consent to Act as Monitor of 1919209 Alberta Ltd. of the

('1N 51,)7781



_ ) _

Monitor; the Affidavit #3 of Jessie Taha sworn July 26, 2017; the Affidavit of Cameron Kerr sworn July 27,
2017, filed; the Affidavit of Chris Knash sworn July 27, 2017, filed; the Affidavit of Andy McPherson sworn
J uly 27, 2017, filed; the Second Affidavit of Service of Lynnette Goodwin sworn July 27, 2017; and the
Third Affidavit of Service of Lynnette Goodwin sworn July 27, 2017; and the Initial Order of the
Honourable Justice K.G. Nielsen granted July 5, 2017 (the "Initial Order") AND UPON hearing from
counsel for the Applicants, counsel for Canadian Western Bank, counsel for Business Development Bank
of Canada, counsel for the Monitor, counsel for National Leasing Group Inc. and ECN Financial Corp.,
counsel for Sysco Canada, Inc., Weslease Income Growth Fund LP, Weslease of Canada Ltd., and
Roterra Pi ling Ltd., counsel for First Island Financial Services Ltd. and counsel for Canada Revenue
Agency IT IS HEREBY ORDERED AND DECLARED THAT:

SERVICE

The time for service of the notice of application for this Order and its supporting materials is hereby
abridged to time actually given and service thereof is deemed good and sufficient.

STAY OF PROCEEDINGS

The Stay Period as referred to and defined in paragraph 13 of the Initial Order is hereby extended up
to and including September 29, 2017.

3. The hearing for the next extension application in these proceedings is scheduled for Tuesday,
September 26, 2017 before Justice S. D. Hillier.

The Monitor is directed to file a Report in connection with the September 26, 2017 application on or
before Monday, September 18, 2017.

Future applications in this matter are directed to be scheduled before Justice K.G. Nielsen and
Justice S.D. Hillier, or, alternately, Justice J.E. Topolniski except where such Justices are unavailable
and the urgency of the application requires that the matter be heard.

I n addition to paragraph 13 of the Initial Order, during the Stay Period:

(a) no proceeding or enforcement process in any court shall be commenced or continued against or
i n respect of Heart Lake CNC Limited Partnership, Heart Lake Canada North Group GP Ltd.,
Wandering River Properties Ltd., and Canada North Group LP Holdings Ltd.; and

(b) the Court of Queen's Bench Action No. 1603 19168 brought by Max Fuel Distributors Ltd. as
against Shayne McCracken is stayed.

CAN: 2')107'81
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PROCESS FOR SERVICE

The Applicants shall maintain a service l ist (the "Service List") for these proceedings that includes al l
parties who have made a formal request to the Applicants to be included on the Service List and have
provided an email address for electronic service.

8. This Order, any other materials or orders in these proceedings (collectively, "Proceeding Materials")
may be served on the Service List by email to the email addresses provided and such service shal l
be good and effective the same day the email is sent.

9. Al l parties not on the Service List may be served by the Monitor posting the Proceeding Materials for
service to its website ht-tp://documentcentre.eycan.com/Pages/Main.aspx7SID=1410 and such
service shall be good and effective on the same day as the posting.

ADDING 1919209 ALBERTA LTD. AS APPLICANT IN THESE PROCEEDINGS

a. These proceeding are amended such that 1919209 Alberta Ltd. be and is hereby added as an
Applicant and the title of these proceedings is accordingly amended to:

I N THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT ACT, R.S.C. 1985, c.
C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA NORTH GROUP INC.,
CANADA NORTH CAMPS INC., CAMPCORP STRUCTURES LTD., D.J. CATERING LTD.,
816956 ALBERTA LTD., 1371047 ALBERTA LTD. and 1919209 ALBERTA LTD.

The Court discharges the Monitor from the requirement to publish a notice with respect to 1919209
Alberta Ltd. pursuant to s. 23(1)(a)(i) of the Companies' Creditors Arrangement Act, RSC 1985, c. C-
36, as amended.

1919209 Alberta Ltd. is hereby included in the definition of "Applicants" defined therein as of the date
of this Order.

d . The addition of 1919209 Alberta Ltd as an Applicant is without prejudice to the parties affected by the
addition of 1919209 Alberta Ltd. to make later application to the Court pursuant to the Allocation
provision of the Initial Order which reads:

LAN: r'_5 1077X I 1



- •-t

47, Any Interested Person may apply to this Court on notice to any other. party. likely to -

he affected, for an order to allocate the Administration Charge, the Interim Lender's

Charge and the Director's Charge amongst the various assets comprising the Properly,

SEALING ORDER

e. The Confidential Supplement to the Second Affidavit of Shayne McCracken sworn on July 20, 2017
and Confidential Supplement to the Third Affidavit of Shayne McCracken sworn July 24, 2017 (the

'Sealed Documents") shall be sealed on the Court file until the termination of the oroceedIngs,

notwithstanding Division 4 of Part 6 of the Alberta Rules of Court. The Sealed Documents shall be

kept confidential and shall not form part of the public record, but rather shall be placed, separate and

apart from all contents in the Court file, In a sealed envelope attached to a notice that sets out the title

of these proceedings and a statement that the contents are subject to a sealing order.

APPROVED AS TO THE ORDER GRANTED:

DLA PIPER (CANADA) LLP

Per:

,

nie A. Wanke
el for the Applicants, Canada North

broup Inc., Canada North Camps Inc.,
Campcorp Structures Ltd„ D,J. Catering Ltd.,
016956 Alberta Ltd.,,-4371047 Alberta Ltd.
and 1919209'Alberta Ltd. )

•
MCLENNAN ROSS LLP

Per:
Charles P, Rubsell, Q.C.
Counsel for Canadian Western Bank and
Canadian Western Bank Leasing Inc.

DEPARTMENTF-J- ICE

Per: 2
George-Eicr&
Counsel for Canada Revenue Agency

L2A2: ?> lO77r I 1

justice of the Cou of ueen's Bench of Alberta

DUNCAN CRA, LL

Per:
Darren R. ieganek
Counsel for Ernst & Young Inc., in Its
capacity as Monitor for the Applicants

OGILVIE LLP

Per:
Rod J. Wasylyshyn
Counsel for Weslease Income Growth
Fund Limited Partnership and Weslease
of Canada Lid,

CASSELS BROCK

Per:
Jeffrey Oliver
Counsel for Bank of Canada and BDC
Capital Inc,
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47. Any Interested Person may apply to this Court on notice to any other party likely to
be affected, for an order to allocate the Administration Charge, the Interim Lender's
Charge and the Director's Charge amongst the various assets comprising the Property.

SEALING ORDER

e. The Confidential Supplement to the Second Affidavit of Shayne McCracken sworn on July 20, 2017
and Confidential Supplement to the Third Affidavit of Shayne McCracken sworn July 24, 2017 (the
"Sealed Documents") shall be sealed on the Court file until the termination of the proceedings,
notwithstanding Division 4 of Part 6 of the Alberta Rules of Court. The Sealed Documents shall be
kept confidential and shall not form part of the public record, but rather shall be placed, separate and
apart from all contents in the Court file, in a sealed envelope attached to a notice that sets out the title
of these proceedings and a statement that the contents are subject to a sealing order.

J ustice of the Court of Queen's Bench of Alberta

APPROVED AS TO THE ORDER GRANTED:

DLA PIPER (CANADA) LLP DUNCAN CRAIG LLP

Per: 
Per:

Stephanie A. Wanke
Counsel for the Applicants, Canada North
Group Inc., Canada North Camps Inc.,
Campcorp Structures Ltd., D.J. Catering Ltd.,
816956 Alberta Ltd., 1371047 Alberta Ltd.
and 1919209 Alberta Ltd.

Darren R. Bieganek
Counsel for Ernst & Young Inc., in its
capacity as Monitor for the Applicants

MCLENNAN ROSS LLP OGILVIE LLP

Per:
Charles P. Russell, Q.C.
Counsel for Canadian Western Bank and
Canadian Western Bank Leasing Inc.

Per:
Rod JJ asylyshyn
Counse or Weslease Income Growth
Fund L ited Partnership and Weslease
of Cana •a Ltd.

DEPARTMENT OF JUSTICE CASSELS BROCK

Per: Per:
George Body
Counsel for Canada Revenue Agency

:25107Til

Jeffrey Oliver
Counsel for Bank of Canada and BDC
Capital Inc.
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47. Any Interested Person may apply to this Court on notice to any other party likely to
be affected, for an order to allocate the Administration Charge, the Interim Lender's
Charge and the Director's Charge amongst the various assets comprising the Property.

SEALING ORDER

e. The Confidential Supplement to the Second Affidavit of Shayne McCracken sworn on July 20, 2017
and Confidential Supplement to the Third Affidavit of Shayne McCracken sworn July 24, 2017 (the
''Sealed Documents') shall be sealed on the Court file until the termination of the proceedings,
notwithstanding Division 4 of Part 6 of the Alberta Pules of Court. The Sealed Documents shall be
kept confidential and shall not form part of the public record, but rather shall be placed, separate and
apart from all contents in the Court file, in a sealed envelope attached to a notice that sets out the title
of these proceedings and a statement that the contents are subject to a sealing order.

J ustice of the Court of Queen's Bench of Alberta
APPROVED AS TO THE ORDER GRANTED:

DLA PIPER (CANADA) LLP DUNCAN CRAIG LLP

Per: 
Per:Stephanie A. Wanke

Counsel for the Applicants, Canada North
Group Inc., Canada North Camps Inc.,
Campcorp Structures Ltd., D.J, Catering Ltd.,
816956 Alberta Ltd., 1371047 Alberta Ltd.
and 1919209 Alberta Ltd.

Darren R. Bleganek
Counsel for Ernst & Young Inc., in its
capacity as Monitor for the Applicants

MCLENNAN ROSS LLP OGIVIE LLP

Per: 
Per:

Charles P, Russell, Q.C.
Counsel for Canadian Western Bank and
Canadian Western Bank Leasing Inc.

Rod J. Wasylyshyn
Counsel for Weslease Income Growth
Fund Limited Partnership and Weslease
of Canada Ltd.

DEPARTMENT OF JUSTICE CASSELS E3ROCK

Per:
George Body
Counsel for Canada Revenue Agency

CAN" 25107781.4
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For 
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--. ,Per: 
J efli:ey Oliver
Counsel for Bank of Canada and BDC
Capital Inc.
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COURT FILE NUMBER

COURT

JUDICIAL CENTRE

1703 12327

COURT OF QUEEN'S BENCH OF ALBERTA
EDMONTON

I N THE MATTER OF THE COMPANIES' CREDITORS ARRANGEMENT
ACT, R.S.C. 1985, c. C-36, AS AMENDED
AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD. and

DOCUMENT

ADDRESS FOR SERVICE
AND CONTACT

1371047 ALBERTA LTD.

ORDER

Stephanie A. Wanke
Spencer Norris

I hereby certifyLai* copy
this to be athe or inal.

INFORMATION OF PARTY DLA Piper (Canada) LLPFILING THIS DOCUMENT 1201 Scotia Tower 2 for Clerk 0
Court

10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 760.792.4379
File No. 37060-00001

DATE ON WHICH ORDER WAS PRONOUNCED:
NAME OF JUDGE WHO MADE THIS ORDER:
LOCATION OF HEARING:

July 27, 2017

The Honourable Justice S,D. Hillier

Edmonton, AlbertaUPON the application of Canada North Camps Inc., D.J. Catering Ltd., Campcorp Structures Ltd.,
Canada North Group Inc., 816956 Alberta Ltd., and 1371047 Alberta Ltd. (the "Applicants"); AND UPON
having read the Affidavit of Shayne McCracken sworn June 28, 2017, filed; Confidential Supplemental
Affidavit of Shayne McCracken sworn June 28, 2017, unfiled; the Affidavit of Russell French sworn June
29, 2017, filed; the Affidavit of Jessie Taha sworn June 29, 2017, filed; the Supplemental Affidavit of
Shayne McCracken sworn July 4, 2017, filed; the Pre-filing Report of the Proposed Monitor, filed July 4,
2017; the Affidavit of Brian Nilsson sworn July 4, 2017, filed; the Affidavit of Jessie Taha sworn July 5,
2017; Second Affidavit of Shayne McCracken sworn July 20 2017, filed; the Confidential Supplement to
the Second Affidavit of Shayne McCracken sworn July 20, 2017, unfiled; the Applicants' Bench Brief for
First Extension Application filed July 20, 2017; the Affidavit #2 of Jessie Taha sworn July 20, 2017, filed;
lhe Bench Brief of the Respondent, Canadian Western Bank Response to the Applicants' First Extension
Application filed July 24, 2017; the Third Affidavit of Shayne McCracken sworn July 24, 2017; the
Confidential Supplement to the Third Affidavit of Shayne McCracken sworn July 24, 2017; tho Affidavit of
Glenn Macdougall sworn on July 24, 2017, filed; the First Report of the Monitor dated July 24, 2017; the

CAN 25103193.2



Affidavit 43 of Jessie Taha sworn July 26, 2017; the Affidavit of Cameron Kerr sworn July 27, 2017, filed;the Affidavit of Chris Knash sworn July 27, 2017, filed; the Affidavit of Andy McPherson sworn July 27,2017, filed; the Second Affidavit of Service of Lynnette Goodwin sworn July 27, 2017; and the ThirdAffidavit of Service of Lynnette Goodwin sworn July 27, 2017; and the Initial Order of the HonourableJustice K.G. Nielsen granted July 5, 2017 (the "Initial Order") AND UPON hearing from counsel for the
Applicants, counsel for Canadian Western Bank, counsel for Business Development Bank of Canada,counsel for Ernst & Young Inc. (the "Monitor"), counsel for National Leasing Group Inc. and ECNFinancial Corp., counsel for Sysco Canada, Inc., Weslease Income Growth Fund LP, Weslease ofCanada Ltd., and Roterra Piling Ltd. counsel for First Island Financial Services Ltd. counsel for NorthlandMortgage & Investment Corporation, counsel for the Canada Revenue Agency IT IS HEREBY ORDEREDAND DECLARED THAT:

DEFINED TERMS

1. The terms not ctherr✓ise defined herein have the meaning ascribed thereto in the Initial Order.

SERVICE

2. The time for service of the notice of application for this Order and its supporting materials is hereby
abridged to time actually given and service thereof is deemed good and sufficient.

I NCREASE OF INTERIM FINANCING

3. The Applicants are hereby authorized to execute and perform the obligations pursuant to the
amending Letter cf Offer from Business Development Bank of Canada to the Applicants dated July21, 2017 and provided in the Third Affidavit of Shayne McCracken sworn July 24, 2017 in Exhibit "A'(the "Amending Letter of Offer").

The Applicants are hereby authorized to borrow on the credit facility provided by the terms of the
Letter of Offer and Amending Letter of Offer to an amount net exceeding 52,500,000 unless permitted
by further Order of this Court.

5. The Interim Lender's Charge is hereby increased from 31 ,000,000 to 32,500,000.

Justice of the Court of Queen's Bench of Alberta

CAN 2.510N1'133 2
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COURT FILE NUMBER 1703-12327

COURT

JUDICIAL CENTRE

DOCUMENT

ADDRESS FOR
SERVICE AND
CONTACT
INFORMATION OF
PARTY FILING THIS
DOCUMENT

Court of Queen's Bench
of Alberta

Edmonton
of the ..„04
""i"1"ry

In the matter of the Con/panic) reurfors .4rrangenzent Act,
R.S.C. 1985 c. C-36, as ainenticci
And in the matter of a plan of arrangement of Canada North
Group Inc., Canada North Camps Inc., Campcorp Structures
Ltd., D.J. Catering. Ltd., 816956 Alberta Ltd., and 1371047
Alberta Ltd.

Application on behalf of
Her Majesty the Queen in right of Canada
as represented b,./ the Minister of National Revenue

Department of Justice Canada
300 Epcor Tower
10423 —101 Street N.W.
Edmonton Alberta T51-I 0E7
counsel: George F. Body
tel: 780-495-7595 (direct)
fax: 780-495-3319
File:

NOTICE TO RESPONDENT(S)

This application is made against you. You are a respondent.

You have the right to state your side of this matter before the master/judge.

To do so, you must be in Court when the application is heard as shown below:

Date
Time
Where

Friday August 11, 2017
2:00 p.m.
Courtroom 416S
Law Courts, lA Sir Winston Churchill Square
Edmonton, Alberta

Before Whom Madam Justice J.E. Topolniski

Pug(' 1 of
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Go to the end of this document to see what else you can do and when you must do it.

Remedy claimed or sought:

A form of Order substantially in the form attached as Schedule "A".

Grounds for making this application:
1 . On July 5, 2017, on the application of Canada North Group Inc., Canada North

Camps inc., Campcorp Structures Ltd., D.J. Catering Ltd., 816956 Alberta Ltd., and
1 371047 Alberta Ltd. (the "Canada North Group of Companies"), the Honourable
Justice K.G. Nielsen issued an order (the "Initial Order") granting the Canada North
Group of Companies protection under the Companies' Creditors Arrangements

2. Paragraphs 20 to 22 of the Initial Order grant a "Directors' Charge" of 8150,000 to
indemnify the officers and directors of the Canada North Group of Companies

3. Paragraph 30 of the Initial Order grants an "Administration Charge" of $500,000 on
the property of the Canada North Group of Companies to secure the professional fees
and disbursements of the Monitor, the Monitor's counsel, the Chief Restructuring
Officer, and counsel for the Canada North Group of Companies.

4. Paragraphs 31 to 30 of the Initial Order grant the Business Development Bank of
Canada an "Interim Lender's Charge" of 81,000,000.

5. Paragraph 44 of the Initial Order provides

Each of the Directors' Charge, Administration Charge and the Interim Lender's
Charge (all as constituted and defined herein) shall constitute a charge on the
Property [of the Canada North Group of Companies] and subject always to
section 34(11) of the CCAA, such Charges shall rank in priority to all other
security interests, liens, charges and encumbrances, claims of secured creditors,
statutory or otherwise (collectively "Encumbrances") in favour of any Person.

6. Paragraph 46(d) of the Initial Order provides the Charges shall not be limited or
impaired in any way by (d) the provisions of any federal or provincial statutes.

7. In his affidavit sworn June 28, 2017 in these proceedings, Shayne McCracken, a
director and secretary of each of the Canada North Group of Companies deposed that
the companies are liable to Her Majesty the Queen in right of Canada as represented
by the Minister of National Revenue (the "Minister") in excess of $1,140,000 largely
for employee source deductions and GST.

8. Subsections 227(4.1) of the Income Tax /la, 23(4) of the C(117ada Pension Plan, and
86(2.1) of the Employment Insurance Act all provide that the Minister's claims for
unremitted employee source deductions have priority over the claims of all other
creditors of a debtor, notwithstanding any other federal statute, including the
Companies ' Creditors Arrangements Act.

Material or evidence to be relied on:

1. Affidavit of Shayne McCracken sworn June 28, 2017.
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Applicable 'rules:

AI/0B Rules 6.2, 6.3, 6.9, 6,1 1

Applicable statutes and regulations:

Income Tax Act, R.S.C. 1985 c. 1 , 5' Supplement (ss. 227(4), (4.1))

ùnacia Pension Plan, R.S.C. 1985 c. C-3 (ss. 23(3). (4))

Employment Insurance ;Let, S.C. 1996 c. 23 (ss. 86(2), (2.1))

Other material relied upon:

Re. Temple City Housing Inc., 2007 ABOB 786.

CanadatiVotional Revenue) v. Temple City Housing Inc., 2008 ABCA 1.

Re. Rosedale Farms Limited, liassett Holdings Inc., Resztrgam Resources 2017 NSSC
1 60

Any irregularity complained of or objection relied on:

Paragraphs 44 and 46(d) of the Initial Order are without force and effect vis-a-vis the
Minister, as those paragraphs fail to recognize the Minister's legislative proprietary
i nterests as described in the cited provisions.

How the application is proposed to be heard or considered:

In person, before the presiding Justice in chambers.

WARNING

IF YOU DO NOT COME TO COURT EITHER IN PERSON OR BY
YOUR LAWYER, THE COURT MAY GIVE THE APPLICANT(S)
WHAT THEY WANT IN YOUR ABSENCE. YOU WILL BE
BOUND BY ANY ORDER THAT THE COURT IVLAAES.

IF YOU WANT TO TAKE PART IN THIS APPLICATION, YOU
OR YOUR LAWYER MUST ATTEND IN COURT ON THE DATE
AND AT THE TIME SHOWN AT THE BEGINNING OF THE
FORM.

IF YOU INTEND TO RELY ON AN AFFIDAVIT OR OTHER
EVIDENCE WHEN THE APPLICATION IS HEARD OR
CONSIDERED, YOU MUST REPLY BY GIVING REASONABLE
NOTICE OF THE MATERIAL TO THE APPLICANT.



SCHEDULE "A" — DRAFT ORDER

COURT FILE NUMBER 1703-12327 Clerk's Stamp

COURT

JUDICIAL CENTRE

DOCUNIENT

ADDRESS FOR
SERVICE AND
CONTACT
INFORMATION OF
PARTY FILING THIS
DOCUMENT

Court of Queen's Bench
of Alberta

Edmonton

In the matter of the Companies' Creditors Arrangement Act,
I.S.C. 1985 c. C-36, as amended
And in the matter of a plan of arrangement of Canada North
Group Inc., Canada North Camps Inc., Campcorp Structures
Ltd., D.J. Catering Ltd., 816956 Alberta Ltd., and 13710-17
Alberta Ltd.

ORDER VARYING INITIAL ORDER

Department of Justice Canada
300 Epcor Tower
10423 —101 Street N.W.
Edmonton Alberta T5H 0E7
counsel: George F. B6dy
tel: 780-495-7595 (direct)
fax: 780-495-3319
File:

DATE ON WHICH THIS Friday August 11, 2017.
ORDER WAS
PRONOUNCED:

NAME OF JUSTICE
WHO GRANTED THIS
ORDER:

PLACE WHERE THIS
ORDER WAS
PRONOUNCED:

Madam Justice J.E. Topolniski

Edmonton, Alberta

lIPON the application of the Attorney General of Canada on behalf of Her Majesty the Queen in

right of Canada as represented by the Minister of National Revenue;

AND UPON hearing from counsel on behalf of Canada North Group Inc., Canada North Camps

Inc., Campcorp Structures Ltd., D.J. Catering Ltd., 816956 Alberta Ltd., and 1371047 Alberta

Ltd., counsel on behalf of the Monitor, and counsel on behalf of Business Development Bank

Canada (the Interim I ,encler);



Page 2 of 2

"Fills COURT ORDERS, DECLARES, AND DIRECTS:

Paragraph 44 of the Initial Order in these CCAA proceedings granted by the Honourable

K.G. Neilsen on July 5. 2017 is amended by adding the following phrase before the opening

words of paragraph 44:

Subject to subsections 23(3) and (4) of the Canada Pension Plan, subsections 86(2) and
(2.1) of the Empioymeni Insurance Act, and subsections 227(4) and (4.1) of the laconic
lax Act,

The reference in paragraph 46(d) of the Initial Order to the provisions of any federal statute

does not apply the provisions cited in paragraph 1 of this Order.

3. This Order is deemed effective al) initio to July 5, 2017 as if the cited amendments were

made as part of the Initial Order.

Topolnislci - JCQBA
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COURT FILE NUMBER

COURT

JUDICIAL CENTRE

APPLICANT

RESPONDENTS

DOCUMENT

ADDRESS FOR SERVICE
AND CONTACT
I NFORMATION OF PARTY
FILING THIS DOCUMENT

1703 12327

COURT OF QUEEN'S BENCH OF ALBERTA

EDMONTON

r7. 17 5 2017 -I t-
rC

/ 'AA

tk:

thn
I N THE MATTER OF THE COMPANIE§'--CPEniTORS
ARRANGEMENT ACT, R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF ARRANGEMENT OF CANADA
NORTH GROUP INC., CANADA NORTH CAMPS INC., CAMPCORP
STRUCTURES LTD., D.J. CATERING LTD., 816956 ALBERTA LTD.,
1 371047 ALBERTA LTD. and 1919209 ALBERTA LTD.

HER MAJESTY THE QUEEN IN RIGHT OF CANADA, as represented
by THE MINISTER OF NATIONAL REVENUE

CANADA NORTH GROUP INC., CANADA NORTH CAMPS INC.,
CAMPCORP STRUCTURES LTD., D.J. CATERING LTD., 816956
ALBERTA LTD., 1371047 ALBERTA LTD., 1919209 ALBERTA LTD.
(the aforesaid companies, collectively, the "CCAA Parties"), BUSINESS
DEVELOPMENT BANK OF CANADA, and ERNST & YOUNG in its
capacity as Monitor of the CCAA Parties

ORDER

Stephanie A. Wanke
DLA Piper (Canada) LLP
1201 Scotia Tower 2
10060 Jasper Avenue
Edmonton AB T5J 4E5
T 780.429.6822
F 780.702.4379
File No. 37060-00001

DATE ON WHICH ORDER WAS PRONOUNCED:

NAME OF JUDGE WHO MADE THIS ORDER:

LOCATION OF HEARING:

September 11, 2017

The  Honourable Justice J.E. Topolniski

Edmonton, Alberta

UPON the application of Her Majesty the Queen in Right of Canada as represented by the Minister of
National Revenue (the "CRA"); AND UPON having read the Application filed by the CRA July 31 , 2017;
the Bench Brief on behalf of the CRA filed July 31, 2017; the Bench Brief on behalf of the Respondent,
Ernst Si Young Inc. in its capacity as Monitor of the CCAA Parties (the "Monitor") filed August 3, 2017; the
Bench Brief on behalf of the CCAA Parties filed August 3, 2017; the Bench Brief on behalf of Business
Development Bank of Canada ("BDC") filed August 4, 2017; the Reply Bench Brief on behalf of CRA, filed
August 9, 2017; the Affidavit of Albert Laroque, filed August 9, 2017; Additional Submission Letter of the
Monitor dated August 9, 2017; the Supplemental Bench Brief on behalf of BDC, filed August 10, 2017;

\ A
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AND UPON hearing from counsel for GRA, BDC, the Monitor, and the CCAA Parties on August 11, 2017,IT IS HEREBY ORDERED AND DECLARED THAT:

The Application to vary the Initial Order granted in these proceedings by the Honourable Justice K.G.Nielsen on July 5, 2017 Is dismissed,

li

CONSENTED TO AS THE ORDER GRANTED:

DLA PIPER (CANADA) LLE

I
r  -  -  p Justice of the Colirtii\if Queen's Bench of`Alberta

DUNCAN CR 1 11,-tf

Per:  
 Per:À. Janke

Counsel for Canaria North Group Inc.,Canada North Camps inc.,Campcorp Structures Ltd., D.J. CateringLtd., 910953 Alberta Lid,, 1371047Alberta Ltd. and 1919209 Alberta Ltd.

DEPARTVENT 0 JUST {E

Per:
Geor od
Counsel for Her Majesty The Queen InRight of Canada, as represented by theMinister of National Revenue

CAN; 512857:1. 1

Darren BieTinek, QC
Counsel for Ernst & Young Inc., in
Its capacity as Monitor to the CCAA
Parties,

CASSELS BROCK

Per:
Jeffrey Oliver
Counsel for Business Development
Dank of Canada



AND UPON hearing from counsel for CRA, E3DC, the Monitor, and the COAA Parties on August 11 . 2017,IT IS HERESY ORDERED AND DECLARED THAT:

1 , The Application to vary the Initial Order granted in those proceedings by the Honourable Justice K.G.Nielsen on July 5, 2017 is dismissed.

Justice of the Court of Queen's Bench of Alberta
CONSENTED TO AS THE ORDER GRANTED'.

DLA PIPER (CANADA) LLP DUNCAN CRAIG

Pen 
Far,Stephanie A. Vlanke

Ccunsol for Canada North Group Inc.,Canada North Camps Inc.,Campcorp Structures Ltd., D.J. CateringLtd., 815959 Alberta Ltd., 1371047Alberta Ltd. and 1919209 Alberta Ltd.

DEPARTMENT OF JUSTICE

George Eddy
Counsel for Her Majesty The Queen InRight of Canada, as represented by the
Minister of National Revenue

2.5429673 1

Darren Bieganek, QC
Counsel for Ernst & Young Inc., in
its capacity as Monitor to the COAT
Parties

CASSELS BROCK,'

Per:
JeffrO
Coliissol for Business Development
Bank of Canada
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COUP C0.)1JRT OF OUEEN'S BENCH OF ALKER tA

J UDICIAL CENTRE EDMONTON

i HE MATTER OF HE C OM' A N CM:±2iT01.1'.5
'J; A NGEA,IEN T ACT, R.S.C. 1985, c. C-36, AS
AMENDED

AHD IN THE MATTER OF A PLAN OF ARRANGEMENT
OF CANADA NORTH GROUP INC., CANADA NORTH
CAMPS INC., CAMPCORP STRUCTURES LTD„
CATERING LTD,, 816959 ALBERTA LTD., 1371047
ALBERTA LTD,, AND 1919209 ALBERTA LTD.

DOCUMENT MONITOR'S SECOND REPORT

September 18, 2017

ADDRESS FOR SERVICE AND MONITOR
CONTACT INFORMATION OF
PAN I -7 FILING 3 1 15 DOC:UN:IFNI ERN-.; I YOUNG INC.

EPCOR Tower
10423 - 101 Street, Suite 1400
Ro Box 44
Edmonton, Alberta T51 1 0E7
Attendon: Witt McCulloch / Don McCulloch
Blephonn: 780-638-6612 / -780-4/11- 695
ix: 780-128-8977

malt,mccullochr icd.ey.corn
(.1 ,r).rnCililIC)Ch.2%ce,ny.com

COUNSEL
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INIkGnICTION AND PURPOSE OF THE REPORT

On July B, :'OR T r tamarra North Group Inc, ("CNC"), Canada North Camps Inc. ("CNC"),

Camororp Structures Lid. ("Campcorp"), D.J. Caterinh Ltd. ("DJ"), 81595(1 All  Ltd.

(-BlE"), And 1.3(1117 Alberta Ltd. ("137") (hereinafter collectively referred as thee

"Applicants" or the "Companies" or the ''Group") made an application before Ibis

I onourable Cour t requesting certain relief under the Companies' Creditors ArrJnsiernenfr

A ct, R.S.C. 1085, c. C-36, as amended (the "CCAA") and obtained, inter alla, en initial

order (the "Initial Order"), a stay of proceedings ("Stay") against the Applicants for a

period of 30 days up to and including August 3, 2017, and the appointment of Ernst &

Young inc. ("EYI" or the "Monitor") as monitor of the Applicants. In addition to the

appointment of the Monitor , the Initial Order also included the appointment of

group inc. as Chief Restructuring Officer ("CRO"),

Prior to the application noted above, on June 26°, 2017, each of CNG, CNC, Campcorp,

and DJ filed a Notice of Intention to Make a Proposal ("NOI") pursuant to Section 50./1(1)

of the Bankruptc'y' and Insolvency Act, P.S.C. 1985, c. 0-3 ("BIA") and EYI consented to

act as Trustee in each instance, These HOI proceedings commenced by GNG, CNC,

Car npcur p and DJ under the BIA wore taken up and continued under the CCAA.

O n Jury 27, 2017, the Applicants made an application before this Honourable Court for

t he following relief:

a) Tin extension of the Stay under the Initial Order;

b) to include an additional entity, 1919209 Alberta Ltd. ("1919"), as an

a pplicant to these CCAA proceedings; and,

n increase to the inter ire financing ("DIP") from $1 mil l ion as stipulated in

the Initial Order to $2.5 minion primarily to fund operations and tire

u nexpected revenue (and associated costs) associated with housing the

relief effort and nrefinhters in relation to the wildfires in British Chlumbia

("13C").

A t th,-2, application on July 2_ T, 2017, the Court granted an extension of the Stay lo

sept,?mb r 29, 2017 FrIong with the other relief requested by the Applicants as outlined



Trio Purpo5e of this report Che "Monitor's Second Report"; is to provide this Hoe,ourahle

Court and Ito Appl'reants' creditors ond other interested parties with the following

i nform -nation since the Monitor's First report dated July 21, 2017 ("Monitor's First

l erport"):

r he Monitor's activities since the date of the Monitor's Fi r st Report;

1) The CRO's actiyities since the date of the Monitor's First Report;

t he conduct of the Applicants since the date of the Monitor's First Report;

H) An analysis of the Group's actual cash flow to September 2, 2017 versus

projections;

A new projection (the 'Extended Projection') that outlines the Groups

anticipated weekly cash flows to March 3, 2018;

f) rho status of Applicants' restructuring efforts and the reRdoel than of

Compromise or Arrangement (the 'Plan");

I nfcrrnation pertaining to the pending sale of the Applicants' head office real

property; and,

h .) Other matters i relevant to these CCAA proceedings or the Applicants' application

for an extension of the Stay et this time;

and, to pi ovido the Monitor's recommendations in relation to the Applicants' ropuest for:

i. An extension of the Stay to January 31, 2018;

i i. the Cow is dull-nil/idiom to carry out an Investment or Sole Solicltation lioness

("15SP") Srilistantially in accordance with the outline and intilrePlve time lain Hs is

a (a be d lp the CRCYJ repo' I (filed separately from this report);

P i. approval of the corporate finance firm selected by the Group to assist in relation

to the ISEr; und,

t h(-2 courts upproul 10 proceed to finalize the salu of its hem; or r ice real

pro per t y.



DISCLAIMER

I n mortaring the Monitor's Second Report , the Monitor has relied upon unaudited

i hrom,itiop of the Applicants, the Applicants' books and records, certain

i mancial information prepared by the Applicants and discussions with the Applicants'

management. ("Management"). I he Monitor has not audited, reviewed or otherwise

attempted to verify the accuracy nr completeness of the information provided,

Accordingly, the Monitor expresses no opinion or other form of assurance on the

i nformation contained in this report or relied upon in Its preparation. Future oriented

financial information reported or relied on in order to prepare this report is hosed on

Management's assumptions regarding future events; actual results wi l l vary from

forecast, and such variations may lie inateriDl.

T his report should be road in conjunction with the CRO's First Report (as described

h erein), the Fourth Affidavit of Shayne McCracken sworn on September 18, 2017, filed,

and the Confidential Supplement to the Fourth Affidavit of Shayne McCracken sworn

September 18, 2017, unfiled, which have been provided to the Court by the Applicants

:n support of this application,

A l l references to dollars are in Canadian currency unless otherwise noted.

MONITOR'S ACTIVITIES SINCE THE DATE OF THE MONITOR'S FIRST REPORT

Since the date of the Monitor's First Report, the Monitor's activities have Included, but

::Te not limited lo, the following:

continuing to update, monitor, advise creditors of, and make available a ,,vehsite at

W.1-p://Aloctimentcontre,eyc,m.com/Defauft.as.px under the "Canada Nor th Gf olip et

CCAA" link where al l of the materials tiled with the Court and al l Orders made by

t he Court in connection with these CCAA proceedings are available/ being made

dvallable in electronic form;

raintinuInii try worl with the Group and the COO to annlernent proccridures and

timelines for the monitoring of the Group's weekly disharspill 815, and cr.,asn firms,

a nd for ongoing repo( ting ref variances between actual results and the Group's cash

Clow projections previously f i led with the Court;

continuino to review and test miermation in relation to the Croup's actual cashflows

and I el nine arid carmtamed oview of the (arOLIp'S accounts rcceivahle



1 l in, nn itniT:V;:t Ui ih,„ e urcsiciu0j1Ify:, 01-1 the on-drama accounts rerreivalfile

e xtensively meeting with rhy terepitc no or in person) CRO, the

counsel and counsel to the Si miter to discuss ongoing c(Jerat ion: :_stile;

i.vith creditors and customers, :And the CCAA proceedinds In rteheraI;

corresponding with niiiiternint creditors and other iatakeholclerS the state

a ti r tiet aril the CCAA proceedings in cienerfai;

cl iscussirirt various idertrit and potential options vr,r ith the CRO and the Group with

r esnect to the strategic direction of the Group es it :corks toweirds formulating a

d raft of the Han to he offered to the creditors in these CCAA tiloceeclings; and

n i) preparing this Second Report.

CPO'S ACTIVITIES SINCE THE DATE OF THE MONITOR'S FIRST REPORT

The CRO is rrrovidirra the Court rwire o seperale report (the "CUPO's F fi rst !Report") directly

t hut enlvisos of its activities since the date of the Monitors First Report along with other

I nformation.

10. r he Monitor has eviewed the CRO's First Report and is of the opinion that the activities

descrined therein are consistent with the CRO's mandate as set out in the Initial Order,

and the contents of the report are consistent_ with the Monitor's disc usrtions with the CRO

and the Monitor's ohservations to date,

1 1. aa the inIcirests of minimizing costs and duplication of efforts, the Monitor LICjVi'.;,.2S any

nlerl~sl -J party to reviow the report of the CRil for further (1-'tailed in for mr.--dHun in

stiirttion to too (...RO's activities.

CONDUC F OF TFIE APPLICANT SINCE THE DATE OF THE MONTFOR'S FIRST REPOR

The continues to work extensively \rvith the Croup and has Avisea the livIonitor

l lE' Or °up's, manaciernent and staff hart been snakinci effort riinTecTs

Tooui,jiji ing hi l ly with the efforts of the CHO.

i rletind ovur this iJ dine dIld Is in the

t he havin iiiniteiit in good filth and ii,vith (Cue (ionnecilon



th ifs continued operations nod these OCIA.A pn-)ceeclihrt;. i ii,thincl Kris corm,' lo fhe

attention of fhe Monitor to suggest that the ;Applicants ;ire not di l igently S orlring towai

f I linn a Ricci to restructuie its affairs within these proceedings.

r he Arpin ants have wurked viith the CIRO to develop -gin tment and Sdles

R olicitntIon fro( ;s ("155F,") as outlined in tne First P,eport, ;-Inri have also

nontinueitl tone involver.] in, rand assist the GRO In the parallel discu lons with previously

i dentified potential investors.

1 5. As discussed in the CIM's First 'Report, the Group throuoli the COO is in the final stapes

o t engag i ng Peters S Co. to assist \yith the HSI'.

T he Group has advised that al l employee wages and related source deductions have been

paid as required, and in addition, al l required payments and filings on account of GST

have also been made as required,

1 he Monitor has been monitoring the cosh receipts and disbursements made by the

.group, and based on its review, is not aware of any materiel transactions t hot would he

considered outside the normal operations of the business,

A NALYSIS OF THE GROUP'S WEEKLY CASH SLOWS

Actual Results Versus  Projections

Attached as Schedule "A" to P-15 report is on analysis prepared by the Monitor from

i nfo] an-dion supplied by the Group, .,nth the assistancE? of the CPO comparing the

cumulative projected weekly cash flOWS (from the most recent projections included and

'iled by the Monitor in the Monitor's First f1eparf, hereinafter referred to as the "First

Report Projections") to the cumulative actual results to September 2, 2017. As evident

i n Schedule "A", both, the actual and project eel opening cash balances are the same, ;;n-nd

rop resent the actudi eridiilu cash balar,ces as at July 15, 2017. The purpose of

saline ildul es as the star t ing point of the Jhdlysis 10 remonstrate the cash Huy)

perlOrMilal' 01 He Group from the some starting point as lb, 21i T'„ancl in ctithet

comparison to the First Report Projections which commence effective 2‘.ily 16, 2017.

As ,JuLiriftn-I in Schedule "A", In aggregate, the Croup's actual ending cosh baltince for

t he period fluted :-Move is hhtfhc - than projected by 5202,291, There tire 5 arinidry



for this v;rif idr ic).7 which L,He onrIked here aii)(.1 in ihe clrr i r below,

i n detai l in the :-.:iections and parciiiiNrptki that follow:

Cash Collections (r 1r lucling fire camps) were. ripr/i. 13,543 higher than

OjeKtEed;

disbursements (excluding fire camps) were ii2:9,761 higher then

projected;

tril fire camp rash results were $12.1.,7'ii_B lower- than projected;

DIP repayments of -.i(h.2,00,000 as projected were not made; and,

Actual DIP funding received w(ls 2.5 mi l l ion versus mi l l ion as

projected,

Category of Variance

Ce:iSh Collections:

Cash Disbursements:
Net Fire Camp Cash Results:
DIP Repayments (not made as projected):
Additional DIP:
I mmaterial DIP Adjustments (le: fees and interest.):

Total Positive (Negative) Impact of Variances:

Cash Cellections

Positive (Negative) variance
from Projection  

;;213,5,13
($21 -),7(-)-1)

($131,718)
$300,000
50,000

(1.;9770)

$202,294

I n ag recirale, total cosh collections (withoul consider ing the f. ir e camp resulti--,) rivere

Matror than projected try $213,5,13. This increase 2 priniwiiy as a result of the following

Lirvu factors:

uVith ,i-espect to "Callcalons - catbklnq A/R", the Group outper fcriTied the

preicelicms and coiled:Q(1 $121,8 16 more than anticipated, I I rk varieince

p i knailly due to tirninq diffice2ree-riCie'S to the Ceell le`JH,.."n of a iirii rr1 1321. nf

re: civ~tics.

r(sp ri.t, to - ch,iterine - The

Firsl Pepcirt Prilect ionci Moank:irk. Pepol t, forecast ilny

cash culler-4'cm', Picini these (Joirrices, but the Group collected '.'-i,9/1,72i/.

i n Lash now opera irnr lim icarnip

eSePtS) He` j-i ,e'I ie)(1 teran !'"( ), (51 , 1he2re



raa sons for this ance, InclucTi, the rel ),// [1(..vi:

itlyinents on acc°tint of GS.T ^gere HigH,,r hy primarily due to the faet

hat the First ideport Projections did not account for the significant r:o of the

bre camp nictivity.

b) Payrol l expenses mere higher by $257,904, which is o timing dif (:;2renc,T, The

primary ruasen ror this vari nne rebtes toa tirring difference in n?lation to thL?

processinti i i '-1,'2,19,979 of nayrol early due to the L.LIbOUr Day long

Management odvised Chat [his payrol l of .':•,2,19,979 w,as scheduled lo be

pasid on Monday, September 2017, mas pnici on preceding Fridd,/ on account

of the Monday [icing a holiday,

Source deductions for the Group more higher by $95,314. As noted in Monitons

First Deport, $71,083 isen pdid for source Jodactions owirnj ,aflor the Initial

Order for payroi l pall prior to the date of the Initial Ord r-; hov,Jever, His arnount

not, inCLIded in the projections, ([mi' renTaining vanrace is made up of small

Ue...ween projected and aclual payrnents,

dCo instslirnefris Were higher Uran projected by ,'.;,18,11,2, The wtriance

caused by one [700 irnAallrnent made during the ,,,,feel< of August 26, 2017. -this

yvasa regalar payment as per .,1‘,'CB's staternents; horvever, it was not accounted

ror irr any of the nreviour projections.

e.) Previous versions of the prelections al l ,,,.fere prepared on the hasla that tha C;ro!..ip

I fl,1E12 inonthlv over 12 ITIonths for insurance. The Croup's ..onntrai

i nTirTince prc: rni[ims ',vere actually to be pent over a 10-1nonHo oetiod witn the

rostdrhnr) each October. As such, tvdo nayments (ope in PFich of August

and Septenber, -2017) included in the proleT:tions at $69,000 ,vere not dEt»..1 ,11 1y

relnii ed re ti ltity) in hi cash savitins of 121,509 after considering a romber of

tnri lloffsetting related vaiiJnces in [his regard.

PfOf fer c,re higher p,,n)jected by $193,(St7. The rTotosion,Ti l

l ens include the fees ,and espeiTses of the GRO, the ;,,Ionitor rtJtd its (aounsel, the

f.koup's ]egal ceftmsel in relatinn to tht?.se CCAA procee.dinqs, EL3C'tr. lega=, tees in

1 r:ordxv:r._, ,..9i1:1-) the tE21 i113 '21- the DIP, and iln2 Group , crnporate legal eounsel

ho ic currently the Group va ious nidtteis f CM

p r -ocent iy.is. Ih(' counsei ),,vei tH3

L O



nniu. Item t i thiri.J. ti..n(Jiotjunis C1A-01 , and hime

ne itorri ,n relation H the DIP. the amount Of td)Citii, legal fees- included in [11[5

were approximately 515,182.

Lionstruction tiotitt, wore iower thdo prop-Jr-dad by iT;j1L)2,757, primarily on aceorint

sit roue iiiccui t ir, pridject ',vas projected H be abou t iSJOui.i, complete by the rind

of the protection Hrind t inder review, hou.vever, L in? project is tJxper iencing

delays °,2„Jtsc rit the CTUSHIPier

maintenance and fool costs wore highrir bey $81,510, This \,istiriance can

be moinly attributed to the extent of Jierne repairs required, along with d few

additional one-time repairs of equipment that were not initially anticipated,

Sirnilar to what was reported in the Monitor's First Report, the Group has not

been required to deposit $50,000 with its credit card provider to continue to use

i ts cards post-fi l ling.

Food expenditures ,vere lower than projected by UjjJ220,075, since the previous

prit)jections were prepared, Management hoe been able too ,anialyi/e the Group's

food expenses to better estimate these costs going forward based on projected

evenuoy,, Previous projections al l Used Management's estimato based en

Historical figures,

Sewage _,proue i.vas higher Minn projected by primarily due to the

Grotipi i-, use of an external service provider Jiihile its trxicts was being repiiircd,

Olhor" Pxpencidures were lower than projected by ii-j,;.121,196. rhc, oroioctaci

a mount was sirey an estimate of 10'ifi, or total monthly expcnriitures. Given that

Hare is no real way or estimating ,,iorne unexpected costs, this l ine item iwas

i ncluded in the projections as a buffer to account for 31),/ ono' edictable

. xpencliti_ll ius and to have more ceirrervarive projerfdion.J-ti .

N ut (1,1nep Re stilts

i n ouqi egate, the net cash re:Jilts from t.rIn tire sti,Jr-np i:^,crlr wore lower than proji_Jx.ttutti for
Ssie periud by J-i1i-31,718. The main reasons for pds varinj-,r- the

I t



i) slower thdn ejected, conikibuihei ( to lhe

ydreinc.cy,

icocl expenditures wcf e 598,896 Honer than projected ars; the camps I ii ve stayed

en and ()pestnid longer flan originelly preluded due to the continued

problem with wildfires in CL; end,

b.) payrol l and other direct costs were lower than the projections by $192,-(05.

The Group indicates that the dCLAII -1 1S receivable and 1,1i-tilled work as et September D,

,I,017 in relat ion to the fire camps total is more thin the projected amount by $1361,222.

As noted ribove, this increase is (ille in part to the slower payment than anticipated by

t he Province of BC, combined will] the extended duration and demand for the (droop's

services in this regard. I his increase in receivables more than offsets the negative

v di lance in the i_Bsh results, and also serves to increase accounts receivable as; at

September 2, 2011 (discussed later in this report).

Amount of DIP Received

As at September 2, 2017, the dc.ludi amount of DIP requested and received by the Group

from the Interim Lender $2,500,000 which is $50,000 higher than projected

(projections only celled for .",12./15 mi l lion in DIP). In addition, over the course of the

projections, the weekly amount actually requested by the Group varied, and the Monitor

further notes [hat DIP ';',/j5 not fully drawn by the Grurup unti l a woe's Idler than the

projections provided. In the end, despite variances with respect, to tinring and the

S.50,000 nermanunt variance noted above, DIP requests were generally in line wif h

pi ojdeled

over varlunte in r, taltern to Pie PIP Beth-lips to I lkd fact that the projections

1- <. [;,-;yl-nc.nt of a 'Rd lion of the PIP in the Ler ount of 5300,000 b-1 the ended

26, 2017, whft- -i diel not occur. Givon the turre .t cash pest on (Jf the Croup„:-;nd

t he fact that the SIP is not revoMrici, the Group discussed postponing repayments of the

DIP with 1?P  Lender for uLo for ,nedble future As It stdridd currently, the total

emeunt under the DIP rtarnains to the Intorten Lender,



1:171 11. Eiii1DED PROJECTIONS

Attached to Dtl it reuort no Schedule "B" is o r1ovj set of Ci3Sil flow pi-olm:bons (the

PExtended Projections") as prep,td-cd by the Group with the assistance of the GRU

Sindlar to previous proiections [Hed with the Court, only a condensed uf the

gxfunded Projections Ja hninq Hind with the Court on account of the GliftuftP7, ond the

(TOO'S con  with resport to the possibi l ity of nansi l ivo operalional detots heing

ohm ed with the Gioup's cornuetiturs or otherwise. The Group hos acivised the Monitor

t hat it is comfortable releasing more eletailcd versions of the Evtondod Piojerlions to

l egitimdte stakeholders for Jagttimote pornosos in relation to these CCAA prfftceedings,

nrovided some form of confidentiality undertaldng ro egreed to between the Group and

t he requestinu party.

I n discussions with the Group and the. GIRO, the felonitor understands that the primary

hu -pose of the Extended Projections is threefold as foltows:

Gi to assist the Group tvith cash nktnageinent el the business and to bolp monitor

otb2rationst

b; to co - firm that no odditional DIP is expected to be reci uired to fund apor ations

nd Dther exnerpes in the near term; and,

c l 10 be proyided as support for the Group's reguest for a for f her extension of the

SP-Iy- to January 31,2018.

l ha Mnnitor nrovides rrome contreents in relation to the Extended Projections In the

t tardcrciohs [hat foiluw.

i n Reldtion to Me Roy Ascuinpl-lons used to urpflare the Extenried Projections

'Obo Monitor has [-mik:te/ed tips, Extended Projections and the related key itt.surnfifflor-ut itAtith

T ho Group • -incl the (JOG, From Ps review and work on the Extended Projections, the

monitor Is of the vine: l issi the Group, with the assistance of the GRO, has made a

r easondlle al fort to propand the Extended Projections .ond that the projections are

uff itably cimittoi ind. Sirrt i lgr to the cr-vions pro 1;ectiens filed with the Court, Managgrnent

-tun 1f f1cal tft triat thelDixturtaext PruperAtonit are I l lf.ely conitetpiatiife..



0. n addition, the. Croup, with Ihe «issSL:.:ace of the r" u0 and the benefit DI its 11C:',," cwli

Hoporting and control procedures, has indicated that ondssions, charges or new

i nfra [nation in relation lc; the Group's operation:, which have loin clismovered over the

course of 1. 11E.S.&: CCA,A pruceedintis have now been accounted for in the Extended

'rojrastions including (but not limited to), the cinission .of flI P instailiherts and the

fenent of insurance over a 10 111011th per iCd versus th rnoot5.

,Aridlysi-, of the First 8 Weeks in the Extended Prc)iections compared to the larst Report

P rji.) .. :11uns for the S,ai iae Timetrame

A ttached as Schedule "C" to this report is (a) analysis prepnred Monitor which

compares the first 5 weeks in the Extended Projections to the same period from the First

Report Projections. The Monitor od.iises that both the Extended Projections 5nd the Plirst

Report Projections both provide projections for the 8 week per iod ended October AS,

4017. As noted obove, the Group, with the assistance of the C.RO, have incorporated

any material omissions, changes, and new information in relation to the Group's

.fperations that have been discovered over the course of these CCAA proceedings into

l isle Extended Projections, Given this fact, and the overlap of the tavo different

::.rojections„ the Monitor [lac noted a number of variances Lel:Neon the two sels of

erojections, and is of the view that prior to any discussion about the over  highlights in

relation to the Extended Projections, t -int a brief discussion with respect to the more

channesietween the two projections is appropriate to demonstrate some of

f lee changes that have occurred, The Monitor has discussed most of the lamer variances

7,elh the CRO„sind provide:a brief summary only of the more significant variances in the

rm-,-:,(7; r1iJiIs• that follow.

ndidcr; Cash Eni,incomit October ,(13, P017

T he projectetl ending cosh balance as at Or tether 28, 2011 better (hiciner) than the

i rt:I. Report Prolections pi eviously estimatnd by -̀ -;J36z1,5.1d. Thi.f. [major ar lanes ', Ic;,rting

difference are summarized below and GI cussed in detai l in the pdrdrjr]phs that

f ollovv:

'1,2 Op(_ming car.fif Ualanc.e in the Extended Projections hat.f beE,n adjusted H the

d ditai cash, in the Group's f3o(ounts as at the 'week ended (1eptember '017,

FHa itifference was that the ritual cosh balance (opening Dish brit riser') os

1 1



nteded in lhe LixteriMid Projections is I iiineer t i n PP'

rod this per iod by ii,-203:291.

CtiNi Collections (excluding fire camps) ri En \tier Cy $1,149,862:

cash ii litihdpiements (excluding fire camp ) -ire $ i 4'),761 higher than previously

p i-ejected;

v. Net f ire carne natin results are iS718,630 Oettor Mitt) previously projected; and,

DIP repayments, net of fees and interest, of $1.,111,-2,13 us previously projected

die no longer projected to he made.

Category of Variance
Positive (Negative) variance

from previous Projection
Ddening Cash balance Variance: .203,294

Collections: (i1,1r19,862)
(Sash Diseurscunerds: (S749„761.)
PJct Fire Camp Cash Results: 0718,630
DIP Repdynilents (110t Made as projected): $1,343,243
Total Positive (Negative) Impact of Variances:   $364,54LU

Cash CollEict ions (Excludirlg Fire Camps)

The Group is non projecting M collect less cash during the eight ending on October

by uncut $.1,1/19,862. From discussions with the Group and the CRC, the

trionintir unrierstands (hut the primal y reasons for this decrease Include:

I n the iiveielcs preceding the period covered in the Extended Projections, actual

sNee were dass than projected. ,n the First Report Projections, collection of

forecasted sales were assumed to be 75 cloys, and as such, the collections from

mid September to the end of October iNould have been genei died from revenitie

i n July and AtigliSt. For these weeks, in particular in August, sales were

eiriniticantly Liss trio projected. The titunitor discussed this matter me

Croup, dild WCIS that the volume of non days expected was lower than

Collections in the weeks nrier lo the Li,ittencled Projections were enteeii (collected

sooner) thd0 iinticipated, This comment is supported by the pi ojectetl 'IT!f7d. :1

actual analysis discussed earlier in the report which indicdteid that cellecHons

$213,543 higher than projected.



hiron some tinexperited const-tiction delays in f elation to d construction fdoierf ,

h(2 (nrcui) is projectinh to collect 8(528,356 less than previously projected within

8-A,. oef,.. period, however, this amount is sti l l exnected try be CClieCiOli brit jUSi

Liter in the Fxtended Projections.

fOash Dishuhr)ements (Excluding Fire Pfirnos)

r ho Croli ) is now projecting to disburse more cash during the eight weeks ending on

October 28, 2.017 by $749,761. There ,were a number of variances In relation to

!ji!---,I.Dursernents, and the Monitor discussed al l of the larder variances with the CPO;

however, for the purposes of this report, the Monitor wi l l l imit its discussion of these

variances to th more significant items with a variance over $1C0,000;

Camp payrol l estimalES are now tied to tho expected revenue in each week. In

t he past projections, the hi-weekly estimate was based on en average histoi is

.mount, and as a result of this change, the Group is now projecting to pay an

$,27,915 (Note: as discussed earlier in this report, payroll in the

dinount of $245,979 vim paid early on account of the Labour bay long weekend
aftrihnk-fd to a variance in the budget to actual analysis up to 'September

8, 2011, If this amount was paid in the Extended Projection period, the ,. ,teal

i ncrease In payroll over the First Report. Projections in this 8-week period would

he h:,27 7E9,1).

Professionnl fees are based on historic avernge costs with increases ground

anticipated Court dates. As these CCAA proceedings progress, I I  Group his

adjusted (increased) reflect higher than anticipated professional fees ,cut in the

l ast few months. The impact of this change is that: the Group is revs expDcting to

PJ,,/ C:11 6dditional f';7193,363.

Given some unexpected construction delays in relation to a construction project,

t he Group is projecting to nay ipproximately ' 1 133,050 more in construction

costs than was [A-lol l-K=0y -aflticionted,

f i lh Gi oup tidnur.,(1 Its projf ietion estfmnl es :n relation to food costs to l ie into

t he ocLIP,11`,l,y/rfkin [L',/ estlrricit ios tn,ed to ;defect le:venues. Psi,. id tho new

,r -e;hrnphen, (?Si irfl:'1:1PrT I,a rug " than c)rri j iHrn/



electricity, and n2,jureril (dos vveckly estirnutes ;ver e unloosed to reflect

must roceht roclual ;;vermte costs. As d the Grow ;.  cr,T,Ef-1.:1),1 to Hy

8.ie t..."IEJC-5 invr u than cireviutholy estimoted.

The rtroPp in tire process or iedol intinct new property taxes, payntent plans

rdith the municipal it ies irvithin which the Group's properties are located.

r poyiritinled outlined in he. Extended Projections are Manngerrient's

preliminary estimates of t.fihat the payments wi l l he based on the information

-available at this ttme. Based on this information, Pie Group is expecting to pay

a n additional t8130,081. towurds property tuxes.

Het Fire Carni3 Cash Results

35, With respect to the fire camp results, there were no formel changes to the previous

ussuinplioris used by the Group in previous projections with t he exception ot the fact that

the camps wi l l stay open longer then initially anticipated due to the continued problems

with wildfires in BC. In addition, as noted earlier in this report, cash collections to

September 5, :?017 were slower than expected and the Extended Projections consider

t he collection of the receivables that were not collected as previously projected. As a

result, tro Group is expecting to collect additional net cash from the fire bumps

operations ut olmont $718,630 over the eight-week period priding October 28, 2017,

l u ".?r‘f),--1‘./ M(11

5. [ended Protections do not cel l for any a r Hyrnent of the within the first jt3

w rihks of otherwise. This is sionificuntly different than theFirst hieucir t Projectiens within

t he f irst 8 weeks and results H a cash suvincrst of 0 I.,3d

i lphi r ruhts of I:

I thri

d 0rojectiuns and Impact on Lupth ltuiunces, Reheivuliles, Ule ir t ether

he Monitor hai; prepared  the follmwdr iu seraier which out l ines the highlights of the

tended Projections as ut two specific dates: January 57, 2015 (M-ich is the week that

r orrunly corrusporins to the Stay extension request mane ny the- Applicants;, and March
„t-t.010 (simply heint) the end dote of the Extronded Pr ojections). Provided the red cup

f ier ires out lined in the Exteridrid Projections (rtitturcholl as Schedule "B" to this



!cip:Lirt-0: 1H ot itel2,ilei iticti Projciiti l ions sowo (tiorninents in rolitiLicin

t he pi ojioctod intipEtri of tho Hiilonciet1 Proje tioios on tHe Greiti)'s H, r OI iLH,

H i t) i oHio it oh ore eseolciicl in the po i) cĺ l sLL» r orf ch ideririHoi-i thiti
o nci Li 0,Toup's stoielriolders,

CY,IPT:1 1 , the Extentl(tici Hojo, tions tt,i,iogest thot L Iro ond r or I r .,/ ,L'i the; 1)1. 1- iod Loviirecl
rerthits in improtterhonis lo fl0 et chr; cash positien, ond fur: in iner=es to occounts
r ecteivablo L iii Group, 11-) ĺ U Dii , HO Extencied Projehtioniio inciicote thitit the &iwie

L o obici to contintio uporoitions Mthout ony fiti ithi)ri li tundin ,

t o ti,inooly 2.27,

A iltrtirti y oi He key i iĺ i nĹ Lo Jontiory 27, 2018 ore o, fi-)110i,,,,si

jre proj(2Liciii lo be 511,0,96,?(,',i

it:Lioh hul ler:Lions are projecteci Lo be $10,990,093;

C2,iti i clii ltursernenis oie projectiort to be $9,1,16,509;

En u r  03sh boľ nco n other achounisi (7\NH ro runu conh,Liti-it)
incredses by $18,259 to $578,645;

Accoitnts receivbile nr e i iiojettited to increitise by $1,371,556 to $7,C4t),8',.)7 (ot;
h -ticul ::]teitl oy ĺl iMorii:0r);

1 1 HI` 1)IP nu nĺ r Ihe s.,tirinr2 22 oil on) ond i oyrrients ore
roni ontriated u sĺ the pori(tich, ond,

Q L2`,`-jUI-1 ,11 fru 5 C,CAA HI-O0E(_Hrfj!,;, ho HP n u
projectoci to tutdi ,01,3,t(--,- ,85.1 over Hoe poriocl ,
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"tiedininary bie Hey H.qhlici l ils Le March 3, 2018 ain) os fellows:

Sales are prejecite ' 5' 16„203,437;

e) Cash coertions ole projec.ted red ho $14,025,5O8;

Cii:iburserne t are projected to bo S12,210,117;

r ; Enaine Cosh Palance in other accounts (.excluclind ).),ihieth rernains constant)

fl e,-Teases by 5115,213 to $1524, 599;

e) Accounts recolii./able are prejected to increase by $2,709,135 to '3,387,475 (os

calculated b t the Monitor);

he Airiount ot Dl iii) rernains the "oarrie rnii lion) and no payrnents are

itiontenapiated over the period; and,

H) H with these CCAA proceedinias, the 1E58 and otherievise

u e prejected to total iii'1,530,852 over the period.

STATUS OF APPLICANTS' RESTRUCTURING EFFORTS AND THE RELATED PLAN

As noted in the Monitor's Report, the Group's nusinoss and eporoiions are \Jery

corni.dex, and as at trio dato of this report It is stid tod eoli,/ in [he process to provido
ci-,,Tinnia),,iiionsive Han. There is the potenti l for o (ving concern plan that could t>>i udide

OeinHicontly greoter volue to stakeholders os compareer to a liquidation.

The Monitor had revie\ived thel5S8 concept and reldted nichosed tirndline the OHO
ind Group, and advises that it Lelienes that the nenerol (oncent raf Lbo 5..)Sip is
a riiii,(0n.)3b1.2 and riipproptioto in Hi° circurnstances. lira Monitor Hot ',he

1 JSP Gee'JS COW result in the hest outcome for the Croup end its stalecholders. The
c oiTipliai) ero; H. rns and timelines, are not yet Hria'ized. The Monitor bas not, ds of

:Jat ut ut this si, econel Report, iteceived sidned copy ot the enuitieioinent h the)

i leiste l , i iHintar e) t ini inco in aud cei toin inlormation, ̀och ariniaii,ais, have not yet

iichin I r e - er...en tne t,teJnithr biosu that th: it,e in alert, he



eurnoeted in short order.

1 .1. As per the CPO 's First T'eport, the C:RO worked with the Grout) lo canvass the market,

o btain and review pi UpSdIL; from various firms, and select a corporate finance firm to

St the CPO in implementing the ISSP. In total, l firms were approached by the CPO,

the.veyei two of those firma ,Nor'.e conflicted from assisting, and as such S pi oposals were

u l timately received. H the end, the Group selected Peters & Co. ("Peters")„a Calgary

Lased firm who is known to the Monitor, reputable, and has extensive experience. rho

crm advisus that the Group selected Peters us they were the hest combination of pr ice

and experience, and could meet the short timelines contemplated in the ISSP,

44. The Monitor advises that al l of the firms considered by the CRO and the Group in relation

to the 1555 have solid reputations, and are suitably qualified to assist the Group. The

Monitor has only had a brief opportunity to review the information in support of the

selection of Peters, but in its communications with the CRO, the Monitor is comfortable

that the relevant factors have been considered in the selection process and that the

choice of Peters is reasonable in the circumstances.

45, The CPO has advised that it is in the process of negotiating the engagement agreement

itvith Peters, and expects that Peters should be engaged in short order. Once completed,

Peters wi l l he in a position to finalize the ISSP process and timelines. The Monitor is of

t hou viev.; that the Group should be authorized by the Court: at this time to Lally out the

1555 substantially in acc:prdance with the outline and tirneline as described in the CRO's

First Report, subject to the Monitor verifying that the final ISSP proposal, terms and

timeilnes are consistent with the outline. prior to the process being implemented.

PENDING SALE OF THE GROUP'S HEAD OFFICE REAL PROPERTY

tto. Pursuant to paragraph 0(a) of the Initial Order, the sale of any asset(s) at the Group

exceeding SI00,000 in any single transaction or $500,000 in the Ei iThreqate ce iluipr,

T ut horizatiun by the Court in atcofej,lnce with Recline S5 A I the OCAS.

4 i. the Monitor has recently been adv ised that 137 received an offer to purchase the real

property vi.i ithin which the Group's head office is located (the "I lead Office"). The Monilix

ho e reviewed the following documents in respect of the conditional offer,pihepi,ed by

1 37:



r r

A cony of the Offer fe Pm-chase 'ut=er");

A wiry of the Narrative Peal Estate Appraisal Report propur d by Gasket,/ I lohal

Jackal Advisory Ltd. dated Hocomber 2 f , Hrflit (the "Appraisal");

Copies of the 11016 and 2017 Propert Toe Notices from Iho Oily cr Edmonton

"Tax Notices");

0) A copy of an email and [elated letter from Chad Edwards of Cushman S Wakefield

Edmonton (the "Realtor") dated September 7, 2017;

A cony of an additional email from the Realtor doted September [2, 2017

ktspomling to the Monitor's enquiries with respect to One soles process; and,

A bop,/ of the listing agreement ("Listing Agreement") with the Realtor.

d 13. The Monitor has reviewed Ms. McCracken's Confidential Supplement to her Fourth

Affidavit which encloses most of the informdtion reviewed by the Monitor us noted

a bove, end as such, copies of the above noted materials aro not being appended as a

schedule to this report.

1.37 initially listed the Head Office for sole in late February, 2017. Upon signing the

sting iogreement, the Realtor immediately Heated marketing brochures, updated its

wiernsite and began,actively marketing the I lead Office, The prospective purchaser (the

'Purchasers) fi!-5t toured the Head Office on April 20°, 2017, and offer 2 additional

tours of the Head Office, the Purchaser submitted an initial elle' to 137. After a lengthy

negotiation period, 137 disci the Purchaser settled en the proposed purchase price ("Sale

Price").

he Appraisal suggcots Hot the value of the Heed office ranges, HnniHnrtni ly between an

f xitectsofi forced sole value and a value under Hormel sale condition', Although the Sale

e ir less than the hiuti Hobo), noted within the Apnraisal, it is significantly heifer than

(“(Ylp realize in d forced ;ale siludtirin. In addition, the ̀ anle nt-H-H-f. is ,riser

nigher than the assessed value of the Head Office noted in both the 2016 and 201/ Lan

Notices.

I n otclition to the -Lova, nue Realtor has indicated (amoricist °l in 7.()Mmrp--:r it,..;) that ',ale

o ice is l itte,y the hest pi ice that the Group would be able to obtain in I he current mei Hut

d moriton.



E, )H111f alL0 d the following additional dor:an-lents:

A n analysis of the estimated ieceira Bur l bse of the Sale Pi i e as pr opal r1 by Ine

(-aicalp with the assistance of the CPO;

A n analysis of the estimated monthly cost savings lhe Group expects to see

Hould the sale of the I lead Office be al provod closes as ..-; ipth tecl in Me

Offer.

Fr om a revm_w, of the above documents, the majority of the net sale proceeds are

expected to be used to retire 13 related loans to Business Development Bank of Canada

(hereinafter referred to as either "BDC" or the "Interim Lender"). The Monitor has

requested the security documents in respect of the BDC mortgage on title and wi l l

request a security opinion in respect of same from its counsel. If the vetting of the

security con be completed prior to the Court Application scheduled for September 76,

017, e supplemental report will he provided.

I n addition, the Croup ..mticipates that its future monthly cash outflows could he reduced

significantly if interest and principal payments for the I ieed Cl lice ore pliminated.

55. The Monitor further understands that the Croup, has successfully negotiated a lease for

a new premises to move its main operations to, subject to the Court approving the sale

of the Head Office.

A l l of the above is predicated on the Head Office sale being approved, and the Group

rilOViMj to :Si new promises. To accomplish this, the Group hinf icipates that it wil l incur

moving costs of approximately $57,000, arid will have to co-ordinate a move to a new

promises in the midst of these CCAA proceedings, The Group is comfortable that a move

can he accomplished with minimal disruption to its business end these COAA

proceedings.

57. Based on the above information, it is the opinion of the Monitor that the pending sale of

t he hued Office is a fair transaction representative of renrriel value, and that

e l lorts kind iiichiviihe have been taken and followed to achieve tire helm; FuHl2r,  the

wile gi l l her-ie. to j()FlifICEIritLy r2:ciam the Group's overal l lndehtednees, and c1i i 1 help

rodece monthly cieeratind costs :ping forvi,mrdi I t is for al l these rea,i,ons that the kilonlica-

belleyes that tbe pending 1-,r1 .,hould bee hipthorlzed by the Court.



OTI IER MATTERS RELEVANT TO THE CCAA PROCEEDINGS OR THE APPLICANTS'
APPLICATION FOR AN EXTENSION OF THE STAY AT [HIS TIME

iidirnindry Sumnifiry clSecured Creditors Priapaied hy the Monitor

MolAtIA-'5 L:OL.111IMI SOILlinnd a IMMlivdry ffeuif ity finr each

b l icant as disclosed onion deariehes for arch Applicdnt conducted at Personal

'° °pert,/ Peolstry for the Pi evince of ,f:f lbfid td ("APES"). The surnmdry is nttechod

Schedule "0".

Attuched as Schedule "E" a debt .-SLIFITnTiry per securer) creditor l isted et APPS, The

i nformation contained in this Schedule was, with tote exceptions, provided by tire Group,

With respect to the Canadian Western Bank and ECN Hinancidl Inc., the information

respecting debt amounts was obtained from the affidavits sworn by their representatives

i n those proceedings,

The information contained in each at these two schedules is provided for information

purposes. The information li ar, MCA been verified nor has any of the security been

r eviewed for enforceability or priority detarrninahon. Any such review wi l l be conducted,

i f necessary, as part of any Claims Proving and Darring procedure as part of the

restructuring process.

I T? ticifftrrient and Recording of Accounts Peiseivuble

61. hi iie Group's atypical accounting pH)plices with respect to its accounts receivable as
fidi.f.mieed in the Monitor's First Report hove been addr essed to thiti Monitor's

New Adjustments ID ACC:I-MIAS ROCeinIalS?

I n discussions with Nitiinfihdernent and the CRC in the wcclr lerrrlinri no H This

porn thL' Mcrrher wnc advised of thrpe cddilional if emit that the Gi itinip'3.

a f below, and u.arti item
v i l 1 follow:

a) a rdiduction of ern account reiceivanle ("Construction Receivable") from

0~ ,P11,95 tof'--,,T89,0.70.05 in the leiLeivdhies sub ledner PT;



receivable firm a (22r1117;h2P'y' in parineiship with C.: filen-dem of l ite Croup in

i r carries, ("Partner Receivable") for S6,17,521.02 in the receiyahles aub letNer

G-11111.1(7(2 p;

U niveisily tuismti/eittle ("University Receivable.") for $397,058.10 in the

receivi,-Thles ledger of Campcorp,

C onstruction Perm) blc

t he time of the application for the Order, the Group had ICcordod E112 account

receiydbla for a customer in the books or DJ in the amount of $321,814.95, mchirh

\,1,2pdwi:Thent ;_t('.visAari ,was the sr cond installment of 3O36 on the contract price. the first

i ntdal linent in the same i i :nnf had been previously bi l led by the Group, and

(•itit)sequeritly paid by the customer prior to the HOI or CCAA proceedings.

64. Per Management, the customer requested the progress hi l l ings 30 days in advance of

w hen the work was expected LP he completed to allow for sufficient time to arrange for

e funds to pay the installment invoice when due. Menactement bi l led the customer the

second iriSHiliTICH1L invoice of f'31321,8(14,95 in accordance with a construction schedule

p ith stipulated milestones, which led to the receivable in question.

55. Al lie time the Monitor discussed this Construction Receivable with Management,

Management svgs not (-)ware of any issues with project and the related receivable; and it

,Nan only recently when t,,ianaquadent looked into why the receivable remained unpaid did

i t discover the Ii lowirm:

a the construction ktiroject was behind schedt:le, primarily due to the customer's noisy

rielectirirai finishing matertals;

1 ::as iu Imled in the defiesi t third men previi)usly bi l led to, itind paid by, the

Citi iitunter. F or Mafiriteeinent , CAST should not have bPen ,added to the deposit amount;

t he cup's construction mancigur dcivised Mdrutuernent that (due to the delays, and

yin ettni t trii) get funds in faster, Hie at)reed payment schedule ,N id s from

7jAH/it/Iti3OP4/(tiOni)/10ni, to

1 U‘ I I 1( 1 1- I r iv.,l 1 I 1[ th:, n, di di ,J



trour S:tri:e, 4495 to I Ftra,otiro,hi5 in the boulot ctitt CM, fiait oriviiitpd ammint :eini-r l i .s in

i he bueIts of Do; iat colioctible remeivshie as dt the date of this report, and tyliartaideniont

t hat It e>tpetetti, to colimat this hy the end of Iiiopleinher,

M anautioment further adviserl fruit art attlitiorHl prociress likeiy he hi i led in

I nc itear future. 1 ho Monitor 1-i s net t.itIçon dny sterts to confirm the informetion eltove

m i tt the rdttstoirutr tit the chiite (Jf t itis report,

Partner fl i rrivahLo

r",7. The situation invotvinq this effi l iïtted party and related rticetivebie is sureittwhat grote

trtputplicated in hat there is un ontgoinct bt.siness reiationshin hetween the parties as

t hey are partners in tour camps,

red, he Monitor has ilitioussed thiis [-natter ,teith Maniadement nt lemttta tarai him;ttit ut on irs

i flidisussions with titildridquinont understands timt the Gieup's US affi l iale, Camphord USA

Mua, pOSsessOn Of essets of the partner ontity which hot he roledsed tinti i the

Tecmietame retIp.ittitt. tAhhordinitily, the Umilor is of the viev,/ al thothati the tirrlinr; Of

..H.(? ,•.:. filec:f.iCri of ihis receivable is unccrtain, no acljtmtrnertt to the t:cistounts itccreiv iii lte in

tta-t(tr.tt of this recLiivtable is nocessary at this time. The situation tivi l t , hovever, roiltrire

ondoing roview.

n i`. _t Recolittoahie

f i e Monitor tirat Chtimpcorp USA Inca ertered intn a Memoranduin of

Irnielortirtandinq ("tylOU") with a university to consl i tict and supply a student .esi linho

teiven that Carripcor p USA Inca k a separtjire louai entitt' front Catrpcorp and k mot one or

t he Applicante in I lt -ise CCit\ A proceedings, the Monitor questiioned the roc-en

r oc-tordent in tholt0Ukh of Cdmocorhi,

fatatitriitloantitnt indicatod that Cdril.',[:()f- p USA, Inc. 'ttitmir lted vith the university to design tti l

o r Hm cri:arroi and the Ititchen for the student rosidencd under trait, MOU, tylainatiement

i ndicatoci althuugh Camphorp itirtitA Ince >l t sr par  Ittodi eatily, end !lot rtn

p t-Ho:anis in Hm Crl. iitA preceedlitos, litilanduement trooently in commentratilion tvitit

f roro. Ildiniimaire USA 'i nc., und it k often the case thot the trintHes ir

urnEL,In vdt mus achtt.

7 1 . in thlriimooillent I I throurt)h ri i r ti tt .t i htitis titi th tilitHrt,inotiah, t h r ot

dtltitt



i i slit)pcorp LSA Inc., it i,vas mined that sonie of the ex -jh,t idtchen ectmionlimit

rf-)miired lor lhc project was On-Hancl in Canada at Campcorp, Mondgemeht he'lie`iPh; t hat
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L(2[1:,a115( the overal l :entroet with university has not been fim-il l -ici-J.

I t is the blenitor's view thai the account recc.iwJtile in the arr-ment of $357,053.40 is not

colloctible rit this time and should be rornove-Kl frem Campcorp's receivabies. Trifli

t his said, M.inapernent is confitient Mat this Idtchen eduipment Wil l ultimatply be seld in

ttonjunction with the projeci, bet it remalns a puestion of time at this stage.

i mpect of the ICAO proceddings on Accounts PPcuivable from J!ily  15,_2017 tu Sciptember 2,,

2017

Attachc=c1 le this report os Schedule "F" is dn er olysi!s prepered by the Monitor outlining

t he :hange in the oup's accounts receivablP from July 15, 2017 to tjeptoinber 2, 2017

based on information :nr] en ager] accounts rPceivable listing provideci to the Monitor.

i ncludpel in Schedule "r", based on the ahove discussion in relidt ion tp (he Construction

P Jceivable, Affi l iated Recuivublo and the University Receivable, [he Monitor has adijusted

h e accounts recelw-iblp halance previously reporter] to the Court as ot. J uly 2017. It

ile MOhitor's ytess tirat In order to assess the status of the accounts receivaole

cufrenl iy, the .idjusted openind position should oe stated end used as a basis for

c(t)inparison. mor the Cour t's information, the adjustments upted for the July t5, 2017

)..votdd dpply rigint back to the beginninp of titese CCf1A proceedings as the.se lieurs

existod prior to the Hind of the Nol and the application for the !nitid! C] dei. As sucii, pine

ocidid rpviesv the hyle,nitprin First renort dnr' oppi)/ these savne fider,,:)s to other b,EllatiCeS

rorene ,J as thp ihtlpdht en receivables y/wild be [he

As per Schedule "E"„ the_ analysis silocie),ts tMit:

The adjusted thiid party, coliectible dccoupts receivoble have incre.tisi2d by

$787,250 ,-.3m1 total $5,670.3,J0,35; end,
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t he in relation to these receivJbfes La discuss resolving t in rnoitter. ii

i'ylonitor further onder'ai.ands ihbit these disc:us:dons ore in hordemblation of l ititnition,

d illS.Uldlare bein() i .:ontit_liad op a withoilt prejl nnal .:Ji n. The Monitor has hot been

eavised mian,' itirther cletolils °utside of 1wh,3t has just been oeted HiLinVe; ft;Dwever, the

Monitor has hoe! dtivised tr idt the par'''i rernain inter n'(i resolvirut the rnatter and

t hat clic,cits5ions .aro onicutinit.

1 5, of Accpiints Recevehle owed to CsJrnitcortt by han Idtirn Natural hosaurcs Ltd,

77 ,..Don fi nal matter to disclose in relation to the accounts receiv,thie balaricus reborted by

Lire C )up reLites In two large roceivahles frolo Cdnadicin N,itiral kesources Ltd.

n'CHRL") Yl the hooks of Carnpcorn fotalling $2,128,977.93. Fan the purpose.s of the

tccounts reueiv io aihrilysi5 to cl te, the MoHtai has not removeci this bmourt from the

reoorted by the Gumla as i'lanatterrent believes i m: onirrP arnount is aue
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Lilrl-(':nit/ ertainino 11 1 1001 f fei i out a different I.Tit ty.
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the mood lur adr ,iCofi l funding kvita the tDroup :Ind rile ER ,O, ,inc' thm, Croup and the CRO

h uliove that no further DIP fundinci A required di_ iI time. With this mt)id, also ar,

eiscussed prevlou ly, thci. Group tind hue DRO cichusteti Extended

Ditelections lo ref ed no repayments of the DIP within the tirnefrant,e of the Fxtended

Prolectiont ,

THE MONITOR'S RECOMMENDATIONS IN RELATION TO THE. EXTENSION OF THE STAY,
AND TI IE SALE OF THE GROUP'S HEAD OFFICE AS REQUESTED DY THE APPLICANTS

8/1.

l'he Applicants are seeming an eiter on of the stay up to and incluchng January 31,

2018. Coh Monitor believes ihat the Anpricnt svi l l rucp.iMe at !east this amount ot

o 111[-IETTE' noted in the CRO's report, and finali e Lased on the

,Aorlitor's actions and knowledge to dutte, there ismo indication any creditor wi l l Le

materially prejudiced by this further extension.

addition to the above, as discussed earliur In this report, it is the Plonitur's VR?',V tint

he Gr(1)11P continues to act in good taith and e^with due di ligence with respect to these

(.1DAA, proceedings.

85. tiven the above, the Monitor is of the nine the ̀. t.-=}\/ ex'iemion to ujanuary 11,

opus' red by the Applcants is reasonable in the eircums13nces to allow it additional time

o develoo a viable PMn.

the Monitor recommends that inc' Court authorize the Croup to carry out the

ISSP substemtielly in accocclance with Pie outline and inclicatHe timelin_ as A described

I hC.2 :RO's report, Y.dth the assistance of Peters, once etim)oud sJthject to the Monitor

cenfirrning the process to be undertaken is sub lantially in accordance with the outline

end indicative

rRnally, in lire MO Ili t I's p.2 sale d the Group's Head Off ou it; ard

a rtipiopr.Hte (lech--;ion in thtsa proceedings inc.." should t r ,inprovud hy this I lonouitible

CiLi t 1.
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Introduction

Canada North Group Inc., Canada North Camps Inc., Campcorp Structures Ltd., D.J. Catering

Ltd., 816956 Alberta Ltd.,1371047 Alberta Ltd. and 1919209 Alberta Ltd. (collectively referred

as the "Applicants" or the 'Company") are the debtor companies in proceedings initiated

before this Honourable Court pursuant to the Companies' Creditors Arrangement Act ("CCAA").
An Initial Order was granted by this Court on July 5, 2017 (as subsequently amended and

extended, the ''Initial Order"). In accordance with the terms of the Initial Order, R.e.l. group inc.

was engaged as the Chief Restructuring Officer ("CRO") of the Applicants, with the duties and

responsibilities as set out in paragraph 38 of the Initial Order. Pursuant to paragraph 52 of the

I nitial Order, the CRO is authorized to report to this Honourable Court from time to time.

The activities of the CRO in the period from the date of the Initial Order through July 24, 2017

were summarized in the First Report of Ernst & Young Inc. as Monitor (the 'Monitor"). This

report summarizes the activities of the CRO since the date of the First Report, provides an

overview of the Applicants' business and an outline of the Applicants' intended direction and

process to be followed leading to the development and implementation of a comprehensive

restructuring through a CCAA Plan of Arrangement.

Activities of the CRO

The activities highlighted below cover the seven week period from the date of the Monitor's First

Report through the week ending September 15, 2017:

• Continued working with the Applicants to improve certain accounting functions including:

a. System changes to negate the need for "dating" of accounts receivable, as

previously discussed in the Monitor's First Report to the Court at par. 45 & 46;

b. Eliminating the use of the financial reporting system to track customer "room

guarantees", also discussed in the Monitor's First Report at par. 40-44;

c. Implemented an accounts receivable rol l forward to validate the changes to the

system;

d. Development of new cash disbursement control processes, with disbursements

now approved and paid once per week;



e. Working with the Company's IT department to develop an automated work in

process and short term revenue forecasting tool to improve visibility in sales and

cash receipts;

f. Initiated the development of tools for ongoing analysis of sales budget to actual

data;

g. Implemented treasury management tools including the co-ordination and

management of the treasury function with the 13-week cash flow;

h. Introduction of various account classification changes for internal income and

balance sheet reporting; and

Assisting with the reorganization of the accounting department to update roles

and responsibilities.

• Assisted the Company in the recruitment and hiring of an additional experienced

Chartered Accountant; for the first few months, he wil l assist the CRO team and help

reduce professional fees. Thereafter, as he gains comfort with the Company's financial

systems, the plan is to have him take over the role of running the accounting department

i ncluding its treasury function;

• Performed financial analysis to support the restructuring of the Applicants' businesses,

i ncluding:

a. Developing normalized 5 year EBITDA statements segmented by line of

b usiness with analysis to assess viability by line of business;

b. Review of the various secured claims to be dealt with in the CCAA process;

c. Review of realty and other fixed assets and related liabilities;

d. Analysis of various going concern restructuring scenarios; and

e. Analysis of comparable public market data to gain insight into potential valuations

in a going concern sale or investment scenario.

• Worked with the Company's management team and the shareholders to develop

potential options to support a comprehensive restructuring designed to maximize value

to al l stakeholders and inform the future development of a CCAA Plan of Arrangement;



• Engaged in discussions with select third parties who had been identified as having an
i nterest in investing or partnering with the Company as part of an overall restructuring;

• Developed information to be used in support of a comprehensive investment and sale
solicitation process ("ISSP"), including:

a. Inventorying and refreshing information in the Company's data room (hosted and
maintained by Dentons, the Company's corporate counsel);

b. Preliminary development of various financial analyses to be used in support of a

solicitation process; and

c. Preparation of an outline and suggested timeframe for implementation of the

ISSP and development of a CCAA Plan of Arrangement.

• Supporting the Company in its weekly reporting to the Monitor and DIP Lender;

• Solicited proposals, developed the required information and engaged an experienced

and qualified asset appraiser (Ron Victor of Mirterra Corp.) to provide an updated

valuation of the Company's fixed assets. This comprehensive appraisal, along with the
real estate appraisals referenced below, wil l be used by the Company in support of the

ISSP and development of a CCAA Plan of Arrangement;

• Solicited proposals and engaged a qualified realty appraiser (CBRE Limited) to appraise

various real property owned by the Company;

• Assisting the Company and providing the necessary support to manage ongoing

suppliers in the CCAA process and communications with various stakeholders;

• Canvassing the market, reviewing proposals and assisting the Company in selecting a

corporate finance firm to assist the CRO in implementing the ISSP. The CRO solicited

proposals from seven Alberta based corporate finance firms with experience in the oil

and gas field support service sector. Five proposals were received from reputable firms

(two of the seven firms were conflicted and unable to submit proposals). The Applicants

reviewed these proposals and selected Peters & Co., a Calgary based firm with

significant expertise and established credentials, who submitted a competitive proposal



which was determined to meet the needs and proposed timeline for the ISSP. The CRO

is working with the Applicants and Peters & Co. to settle the terms of an engagement

letter.

Overview of Current Business and Short Term Direction

Having reviewed the historical results of the Company and having had preliminary discussions

with various market players, it is the considered view of the CRO that the proposed ISSP,

managed by the CRO with support from Peters & Co. and oversight by the Monitor, will be the

best process to optimize results and maximize returns for al l stakeholders. It has been widely

reported that the oi l field service market has been destabilized by the material decline in the

price of oil. The camp business is not immune to this; however, based on the Company's

financial reporting and its work to date, the CRO remains of the view that the Applicants' camp

business is viable. Moreover, the results suggest that it has future growth potential and can be

profitable if the balance sheet restructuring which the Company seeks to implement through

these proceedings is achieved. As with al l businesses, there is and wil l continue to be

commercial risk, especially in a recovering market; however, the current debt levels on the

balance sheet can't be supported.

The Company's modular construction business has many interesting opportunities but its

performance over the past two years has depleted Company resources at a time when camp

revenue has been depressed. If one or two of the opportunities it is currently pursuing come to

fruition in the near term, the modular construction business should have value. This line of

business is largely based in the United States and is not being funded by the Applicants.

Accordingly, its short-term viability does not have a direct impact on the Applicants' cash flow. If

the pending opportunities come to fruition, it would add value and have a positive impact on the

Applicants' restructuring efforts due to additional business opportunities through this U.S. based

subsidiary.

ISSP and Steps Leading to the Development of a CCAA Plan of Arrangement

Set out below is an overview of the Applicants' intended direction and the proposed ISSP as

wel l as a summary of the critical steps in that process. In summary, the Company proposes the

following, subject to Court approval:



1 . Listing real estate for sale: the sale of the Applicants' real estate assets will enable the

Company to satisfy its direct first mortgage creditors, generate an estimated surplus for

the benefit of those creditors holding collateral mortgage security and support a CCAA

Plan of Arrangement. The Company wil l engage a realty firm to dispose of most, if not

a l l, of its real estate that is surplus to the operations of the core business. This would be

undertaken in a controlled and orderly manner over a period of time to maximize value;

2. Continuing to work with a previously identified, bona fide potential equity investor on

structuring a transaction for the investment of new equity in the Company and new

financing through a debt instrument. Discussions with this potential investor are ongoing.

I n addition, the Company wil l continue discussions with an independent potential sub-

debt investor who has shown interest in supporting this type of transaction. In both

cases, these discussions wil l continue in parallel with the ISSP as outlined below;

3. While continuing to work on step 2, initiate the formal ISSP to ensure a broad market

canvass and identification of all potential options which may be available to the

stakeholders in the event a transaction with the investor noted above does not come to

fruition. The ISSP would be run concurrently and on an accelerated basis and wil l

i nclude:

a. an open-ended call for investors or purchasers for its two operating divisions (the

camp and construction businesses), designed to maximize the enterprise value

for al l stakeholders;

b. market acceptable terms which wil l also allow for a degree of flexibi l ity and

stipulate that:

i. the highest or any proposal need not be accepted;

the Company reserves the right to accept a viable proposal at any time

and amend the terms of the process; and

i i i. any accepted proposal wil l be conditional on Court approval and is

expected to be tied into the consummation of a CCAA Plan of

Arrangement.

4. The Company, with the CRO's assistance wil l ,

a. complete the update and population of the data room;



b. work with Peters & Co. to support the development of teaser and pitch materials;

and

c. work with the Peters & Co. to develop a list of parties who they wil l be

a pproaching, supplemented by a list of twelve prospects previously identified by

the Company and the CRO.

5. The CRO will take the lead on structuring and negotiating the final transaction with

support from the solicitation firm and the Company's professional advisors.

6. Attached as Exhibit 'A' is a draft indicative timeline outlining the major steps and

proposed milestones for the ISSP as well as other ongoing work which will be used for

that purpose as well as in the development of a draft CCAA Plan of Arrangement.

Other Matters

7. Working in tandem with the ISSP process, the Company wil l continue to:

a. work on maximizing value and accelerating collection of disputed accounts

receivable;

b. identify surplus assets to be sold; and

c. develop the terms of a CCAA Plan of Arrangement intended to address both

secured and unsecured creditors.

Dated this 18 day of September, 2017.

R.e.l. group inc., in its capacity as
Chief RegI ucturing Officer

Jonathan Solursh
1\) anaging Principal

Jeff Gollob
Principal
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Canada North Group

I ndicative Timeline

September 2017

Target

Completion Process
Project Description Date Status Time Comments

Exhibit A

Solicitation Process

Engage Solicitation Firm 2017-09-15
Pitch Materials C Preliminary List of Prospects 2017-10-01 2 weeks
Company Approval 2017-1C-17
Go to Musket 2017-1C-18
Receive Offers 2017-12-06 7 weeks
A nalyse and Clarify Offers (Finish by date) 2017-12-13 1 week
Choose Partner and Negotiate Definitive Agreement 2018-01-17 weeks

A ppraisals - Assets

Select/Engage Appraiser 2017-00-23
Draft Report(s) 2017-09-25
Final Report(s) 2017-10-02

A ppraisals - Realty

Select/Engage Appraiser (Al l except Morningstar) 2017-08-24
Draft Report(s) 2017-09-25
Final Report(s) 2017-10-02
E ngage Appraiser (Morningstar) 2017-09-01
Draft Report(s) 2017-10-10
Final Report(s) 2017-10-17

Data Room

Subs:ant-al Completion of Documents 2017-10-03

SEft

Subslantial Completion 2017-10-23
Completion 2017-10-30

CCAA Claims Process [2017-11-29]

CCAA Plan [2012-01-17] Corresponds to 'Defin:L.,,e Agreement'

d ate in Solici.:aton Process section above

Court Approval and Creditors Meeting [2018-02-23] 4-6 weeks

Sanction Order [2018-03-02] 1 week

Closing of Transaction [2018-03-09] 1 Week
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INTRODUCTION AND PURPOSE OF THE REPORT

Cr Mi l 7), 2017, Canada North Group no. ("C NG ), Canada Harsh Camps Mc. ;i"CN0"),

Camecorp Structures Ltd. ('Carnpcorp") L ICelerind 71a, ("CJ';, 816(;)(66 Alberta is d.

("816"), And 1371047 Alberta Ltd. (.;"137") ftt heitudtiartet- a-diet:IP/eh( referred as toe

"Applicants" or the "Companies' or the "Group") made an apuliration before this

Honourable CDLirt reguestind certain relief under she Cam,ouri(as' Creditors- Arroodemoidir

A ct, P,S,C. 1985, o, 7-30, as amended (the CCAA") and ootained, doted an n'tiul

order (the "Initial Order-T), a stay of proceedings ("Stay") against she Appiicants for a

(period of 30 days up to and including August 3, 2017, and too arro,intriacnt of Ernst g.

y oung Inu, ("FYI" pr the "Monitor") as monitor of the Apdiicants. in add ̀ ion to Ho

a ppointmunt of the ktonito-, the initial Crier also int/la-It-0 the aprrantment of Rci.

UCLJr, inc. as Crier Restructuring Officer ("CR0").

„D -(at to capon noted above, or June 2.6T, 201/, each of CNC, CNC. CaPapteoro,

a nd 7 filed a Notice of intention to Made Propofw,:l ("NOI") pursuant Sel-S.HDP. 50.4(1)

toe BErIkriDtCy end Insolvency Act. P,S.C. _ p. ("BIAT't an: FYI consented to

a ct as 77,.15t,,K• in each instance. These NOI proraudinds commenced by CNC, Cht(„,

CuropPorp and D„ su nder the EIA r_ taker, up and continued uneer rC(DAA.

e otypose of Phis report (he "Monitor's First Report"t, s to provide this Honourable

Caul t and the Applicants creditors and oscar Interested parties oath information and a

recommendation M connection with the Group's application for an extension of the Stay

i mposed under Due Order up to and including November 3, 20 Seeci =t idy : this

report wi l l address the foilowing:

a) The Monitor s activities since the date of the In tic Orcur;

b) Trie CRO's activities since the date of tne rd 'r;

c) The conduct of the Applicants since the date of the Order'

dl (Changes- and ceyOopmn.nts pertaining to the CorroarresI weukly coon Cow

',vi - Iection previously provided di support of the Inir.Ji Crier;

a) The status of Arrilcants' restrupturaact efforts and the related an

CCTY'DMSe or Arrangement (the "Plan"»

The paternal add :ler of 191920(1.--t Alberta (e.t.d. ("1919") as applicant to tne

Er7A.0 protteedings

Otre- matters relevant to these 0 AA proceedinus or tee Auplittents' app'

a n extenskan cr' she Stay at this time; anc,



n) The Mfanitor's recpfnmendatiens i fl reial on to the extensen faf stat-„a -'b .

ad.: it:ban et- 191.9 to these ilICAA proceedings dS serfsested by the iii\fadi l i:ants.

DISCLAIMER

OPC-iHEH ihiS the fieferi led - 'id_ rEIIJI. LIDUin unaJelitiesI rananisiel Iri fOrfrhlit:0 of

t he Ap.iceinfu , the. Applicant's books :and siege:Hs, sertair larchunibial inicrrun tion prepafez

b ki APPergif disci.issions with ;:he ApplIsant's management. The Monitor has net

a udited, reviewed of iprukierwise attempteä 1G \Jerify the au:curacy or cornpleteness Of fh,t2

i nrorrrikF,wor, pesividec. Acs:of-dingy, tine Mccalter expresses no Drik!Er.',R CY Other f0-rn Gf

D ESIJFEY-',D2 on line inifurrnation contsficiea this FeDort or saheb upon in Its p-epariation.

Lifure oriented financial info-manor reeporled or relied DE lr brsfe7 epaNa His report

!is based on management's assumptions regarding fulwre events: Seta -a' resul:s van,/

from fgfecast, airifc skyabi vBriaLliens may be maleflal i

Tnis nupieriu shoal be read in corrlincliun wiith the iii\fridavit of Shayine IvlcCrusleI WDICD

hins been filed by He Applicants CDUPsel in support of this application.

A l l references to efoliars ace in Canadian currency unless otigerwfise

M ONITOR'S ACTIVITIES SINCE THE DATE OF THE INITIAL ORDER

Since the ''Y:e o :11a Orcier  , he Monitor's actrefties in  the following:

i aingind for notice of tnn Cfg.A.A nurosdedIngs to be ruu b lisl--,FJAkil J, to Fine Edmonton

dicorrisl i acid tkifsu Posl. as ea! eagetssa the ilutia 1. Cjrt jijk,' 12,

iutii'lf . Iri jots] eis this was. the earlic,st Cate thket could be centainern 'given

b rining of the Initial OuicIer an° publicat deedlInes st4euisted ey bofri

n Vin'sfgapefus;

senclint,if the required notice cI thiL :CAA pro_ -dings is We .. I =_  vatbiri

ea \iiifs or the Initial Cff-der;

estallishing v./ensile at ntt.o://cocuirkferfrcentrecevciaskoorn/Dusfauft aisoy Liadas the

'Canada hFcrritin uCcieue et a. l ink vuidaerie al l of the materisils tilel with the Court and

i.Ff I • Orders made by sin Court H ceviiinectinn Mtn these CCAA, proceedinus fi e

i lanie/ being made availabie I i eiectronic

k,) in-Tremor prolecbres gnd timeiines with, ha ud) rld thF C for the



monitoring ot the Chopp's cash I low's and for Of epine repo-tins Uf variances

between assedl results and the Group's cash flu projections:

revievving testina lnfo -mation in relation to the Croup's actual cash flows and

related cfisbutsements, and further review of the Group's accounts cesolvaPie and

:.;of entiA r'elpact of these proceedings on the pri-uoimis accounts !ecch,''sib'e

balance:

l) extents teiy meeting with ;by te,ephone ot in person') manorfernent of the Group, the

the Groun's counsel and sounsel tutt the Monitor to discuss engoinq opera: cps,

issues 2riSVPS:) with creditors and cuseornors„ane the COALL. proceedings ip slenokak

norfesgend'ing with numerous creditors dosi other stakenolders recarskrig the sta::

of affairs and tine SCAttia hrdseedinds In General;

SiiSniSS[n(2, yarIOLS Ideas ens potentbe options with. the CRC ago, fhe 'n' '. t

respect to a prelico'nary direction with. respect to the draft of the Hart :o bd offered

to the creditors in these COO/a. proceedinos; and

preparing this First Report.

CRO'S ACTIViTIES SINCE THE DATE OF THE INITIAL ORDER

T hstE CRC was encioded by the Group OP jUR/ 6, 2017„ and regresentatifos of the CRC

commenced work immediately thereat ter. Commencing July 10, 2007, the CRC Hen

peen on site at :he Group's premises tor a significant amount O s Lime since acing

engaged, the CRC has advised the Monitor that its ast'orts to date have included the

foho \A.rig:

a) ritieted daily -management rneet'nes )vith senior management of the Group du

proeide a forum to coordine restrituneurine efforts and help to ensure timely

copornunitn ti iori andonc :he management foam and the ORD:

commenced :he process of revlev mo and 'understanding the Cretip's structure,

assets and l isMJi l ities 'nelul'no the Yanoub secured lenders and ma,'or equipment

'essors:

ausistind manadement with day SO day cha,lendes 5,no as a 'esbc of the leckf:.

V ine;



tataiHno nev, gas,. rinaneigerneat ;Jeacedu' i'e E- igu griacgor it citah:rol of cash doo,

,e2sh :aagorti rtii; `hat tat,,es I I to eccount the Re,Lgnernentis the taanitcr tirir the EaP

l onden

ondontaken hete:lied ,and up,Jate cash projecteitins

previnanilo Hei yvith the Count;

cangaaad ,ntroinicet- tony'' nrgetings CalS 'N'th pa. ties who n&yo e:t;pressed

Hienes[ In r•;.31^'_jcipalLn1 in a restructurina through refirigneing, nunch3sing asseOri;

i nvostina In the Groap:

fl Iti,--ited d netvlevt Oi the Conrigany's fint:an:ral neportino tC bndenstend the debt leve

Ladt coufti c-)oi s•aprorte,c,j by cy,tier5t,,2,t-ra, nyasf -testructuring;

comrnoncenl h r•aiVICW Ct tne. turnarounid and .rJroftt onhgi conaerh. oirognams

rnahanennent hed ienragernentec prior to the CC.AA:

C la.aiCJ,z,d in diectissiors ond moetinigs an the Mcmitor t0 go-cehignate ,ts havotvenriont

ca„ienstaT_ ,aiqui —ed u,noar :no °i 0e.". In addition„ tfle End tylonitor

hat:, agiaaiocl oo olan to avoid J..cl cctlon 01 etfonts ana use Cornontorebat,soni

rgscftinces vaneno.,./ar teasiole.. in organ to EISSS thE CC' in an o'l'oet Cc reattoo

processiona, ocKtg;

i nalla,`_ec the deaelopment of e eetclied (=i: i-Lab/sis et sno Cf ecip's m ateriel ttnele, gno

r eaateo gotHera vti'Lnin the Of ,.'up that v•toulci help t0lntonnt

a cematenerraive balancg sneet restracturing giaa;

con-a-new:og a se\,oral octent, a1 real estatosaies somre tre he

c -c- ,p prior CO the date tricAtt:, ordon in an entort clotermine l i COITph.a.' n.aj

a LIC ore bianeficai t0 tng ftituR vat:i lfttiy of :no C,'oup an in Inra

sne CCAA. proces,-, and objectives, ano,,

viiorKed nanoir&anient Land the fl t:ehrn, Lenden g,n, imp,ernorilatign of the ittrEtill

fa:liLy anden tho Initial Cardgn \„\yra, 1 ag ing cepita sugoont ter

netherit ro 'n v‘toiltitavonuin't a nesgl i .ne



CONDUCT OF THE APPLICANT SINCE THE DATE OF THE INITIAL ORDER

The (740 has been \\.,orkinc eKtense,fely ‘,,,dth the Group since tieing engaqes in tlnese &IAA

preceedinus and Pas advised the Monito- that the Group's managem ent and sfalif have

been making significant efforts in al l respects and ate cooperating fully cvitn the efforts

of the ERO.

10. adcajtan to the above ne Monitor has ame workerti cs_nte chxtensivqly aUth management

the Group, and es a result, is of the oninon tnat the Applicants have acted in pooc

faith aria with doe oi llocratc ea connection: ',,,fafrf its continued operations and the COAT

proceerilags since le pate Of tne Falba. Order. Notrang hoc come to he attention of the

Monitor to suggest tnat the Appllcant-s ere not di l igently ,,,,forlffing towards fi l ing a Plan to

restructure its affalrs cviitnin these pruceedinqs.

The Monitor has been advised that he a 0 and the /sprit cants continue to par tie

r2relirninary discusslaes with numerous differem parties roc sourset, of new financing,

new eculty and/gr capital lhjestions, and has ac,fised the Monitor that severLL parties are

keen to mono with their various discussions this regard,

12, The Group es advised that al l erriployfee wages and reiated source dedestTris have been

pale, as required, and in addition, ni l requited, payment's and fillaqs on acccont of C,ST

have also ̀ peen made as requlred.

Too Monitor has been mochtorInq tne cast receipts and disbursements mate by the

Oneinni , and Lase: on Its review, is rut aware of any mete al transactions that would oe

Cortside;-ed outsite the normal -,f .rations of the business.

CHANGES AND DEVELOPMENTS PERTAINING TO THE GROUP'S WEEKLY CASH FLOP.!
PROJECTIONS

A ccibe' _salts cr Et,  Projections

Attached as Scrieculta "A" to this report is an analysc nronared rn)' the Con witni the

EJssinqanc Use ft---,F;cD comer Inc the projecled weielev vas 1 bows from the 'Revised

Diet j0 1S t  filed op the Islorilter wlte 'is Proqosed Monitor's Reper to actualt, to the

wgehs erleFi'd _Rev 8, 2017 and Jbly 15, 2017,

As 011tiinECI in SCnedUle aogregate, Grot,ps chetca. ending cash balance for

the nerind noted ahoy° is higher than projected Py Tne

7



sites sev" m7' es--,,sonis for there vaniiances, tnsiro sie,Mficant or which are outlined 'n

rteutc»- t-Jetis

I n asigre's;,ete, Cla.`3I-1 collections were nigher- :nam L-nr $349,443, 'Ihe

i tergest reason for this vw-itn,rice nelates to "Cellections - ceterino A/R'', t' at this 're

te.IM ei it--..,̀290,C,77 on s)ocouot Jl c njrnber ot fiactena amioluding

aS iiptesl in the H opoed Monitor's iFieeont, .".ii,rroun's Ei g m indloetac thintif

i t tocl Fi c:moservoitive dppreagn aith 'espect to prio ijc.cted sash col l otions eiJtlined

i n the Revioort Pr000tion's. Severel W: re reseivect oarli0" trivin

a nticipated (Grie 0X3 M`.)1 (... IncHd2s t-h(> reimel it approxMoiately 57'9,000 from

tine .B.C, \i'yenk e iti<eectec, iri eiciition lo a nurrroen otoe'- smalle-

s ineunts); end,

b) the receipt et apo,i-ox, moete r $157,000 on acc,ount et the Big Stone Tans f reneiv' me

,Nnicto ,,,c,os not included as a casa collection in toe Rovisecl

is.ar-.1-, rei3 Eigairi i0ro nts, \i,ri-iarri were re.ser\j d

p -aiested Jrr cOri5t'',JC:i01',(Ceimpcorp) neceivati,er; et $17,615 and r_at Of' 'J r,

I nc th,,et ',vas In shs, r,rocess" of ineHr ,,i

ejo,„,,Erec j„it 
pre(tia,recl , Out the '-2-L.T1'i2r)" Ot

a nsi Lim i ng o' thin, re:ovirtn\i",,,,,ere

(11si-St i Disbursemenits,

i ro LIIS0LT.SefTV0rIts 11-Orri oper,t-,,tions nciut conaideornct the siiaditliene-,1

j r (-2 :20,ts :a nd m2xt) tor periorri tnan projegto.ti

l b0,9;1-51. E2J°.:2 sicnificemt roe:-on:: iter tbir" "ian i anc , yin oh ri iittl itta2 the

cb'dlno:

for Croydrii v.,e, re net psi id 1E, 2217, pE2.-
rhe ,-)rejmetion totalied enc., tri s is simply a Lina,ri:J eitte-ence, Toe

ill , r d'iscuosed this matte,- with' the CroJr, JUH,/ 19, 2017, end atbi!Ses

Here ',yam ;J riisl_T -JerstEncling d OS Si imoroJiret=ttion tne

wordino on the ‘triiitt" reo,perrt In, the pa',,oririent ot the seiirce. eeirttmtion tn y



[hie. ion prir i ing Jen-icnii_ints„Airlici d cjisectnisenion, Monijci rs in this rehi arsj,

t hie um:invite vine, paid BS -ei ]i_j i iied on 19, 2017 rvr1-ii iern out. t-

n enileici Er eind IJE an increase in nat'irhir,..,s jrie „i Jny 72,

in. 7

costs in relation to the. Group's construction proiecti:, acre jjni,J

,jr- 0»:2S, Ci At JOrie time the ':-ieinirisi22. Projmisions, ;Jr reei re e &cdas

rmiiadJioeirient was ridt abie Jo consul iJni»ti-i its construier:iion tomin I0 confirrri it hod

erE(%iTI ee: ailocation the casts in relai:inhi ‘,J) its eirn-3aisig phojeets acco-daniee

nnyie, ijinhjj corisij -Jcjiion sienecluips jhe di-ojects, As such, a Li i i i isnrensd n W.5

1- ,S' ,SeS:U chas occurred.

Groiinhä has th r eequired cepincsit 55C,OCO with hihn d H_`2 'r 1.0

G ant:in:Jo to use its cai i-ds. ishost-fi i ing. The Group het eves this IJJ simply n timing

ci iniereacie jr the arrioent is refl ienrjjed ilcne. ihjentii Pcojeations iljahn Kew Projections

va be dejmed aed discussed later report), The Monlitiniv uni utands rho. Limo

c redit_ oords sire paid eis charges are incurred an(-I , s nun the orcidit Card issue- iiinvEhs

n or, tehd :mice J. , 0JiiniESa eriesikor at. dt dacje Of the hiriEjf or ClAnA proceedings

ES n UJl7 wure due and C2.»Hg, As e ros,Jk: this credit card 1 _ , ;der inwias nor:

d irenchij: natitiihniii by she Klanitor of the CCA.A

d i) aurrincier of jiti i it and snr- Diaes'i,y roe expeeses weee sianifihantly 0 ti

,arojeciiec. VJIIICh appeacs to be a Hamm

e) i3rniy ji..38,25,7 di he "Jornitiren encey amdi„int was used cesulinu i l r c CEESh SEVITICJS

53D, 1.86 adniniosiii- i-ed to ̀ he Revised Projeetioris.

r, 220C SE2h 32 1"i221-: 12(i2ihens rn'i L',21'har '‘,' ID; a rev!

Th3VT Si* tinEe of the hmimihood Projnetions, Thesc, uxpenses Jim:hide 2 d ;iment

L c '1,4115 in the E710'2P: Df $25000 arid pisofessirmili i fees osi i i1 primarily Drn eccour

the Cilji0 as per- the s endnagernienin with tae G,21).,12.

iseiheirid

cinly 5, 20:17, 1 h e .2 ti_12 Dt.r.12,-. [DJ, re:=Tuest. 1:1 rienieeivech1r Ch';.

Cserup `rcil i ilr 1h:tor-Min eacer \vies in  enini ni i 3/150,00C,00 and Li ne with the

Revise :injections,

9



Ctondeiients

Sine, he ti l Intj et the tt1Gi proceedings, the Group hes been celled upon urgera centract

l oi,dncei of British Cciumbia ,'BC"):o 'house the keflitJtitEtirs ai l-depth/ i./..,huritinisi

te [Hi-it the v.,didt. ires in Si":. This .v i , signiHti_ant itios:tive on ritituTe

, fl. filas\s and rieceivibies; inowever, in the short term 5 signhicFint :c ,?l wi l l he

regdiree r i tt itititut ,ericli supplies to Kin: the workinie capitol 'el,tited to this CerilRiC'S For

the two vi.,eiek per inb ended jUly lEs 2017, t' Ihusitip l idnetrec $150,123. ef

i n reitItion to the E.C, fire camps teat were not anticipheteci at the time the Revised

Projections wete prepare:. At present., this ptesente a sipifieent unexidected cash

outflow thip Gre,uo, out signif C.:SF .nflows. should result in tne futiirp ras ti

,tesult. The Group expects receive tunes trtdrui the Governtnen: ,ivithin 30 days of

each invoice.

As noted „r.1 the peoposeci monitor's Report, given that projections ate case( future

related assJrnpliens, the results Vdl l vary Hem Blid the variations could

rreteHai. The Monitor believes that the Group is miudfui of the implizaticins of thc a':sh

f l , A, results is v.,,orkinc; di l ig,enti iyi to maintain and builc its business. ther , tide

Monitor believes that the primary reasons for the ii,./Eitiances noted above are ressisdnahle

i n the . i iic.umstanices.

Eiceciu,1 'E tdeintitjes in _E U`1 1 : = I s Protections

22. Attached ! ''pert Schedule "E» is a set sJf cash 'New

Projections as ;_irerdiee by tee Ceioup with the .,2ss sidttifree of tt e CR1 As, wh , evieent

on- c r' J Schedule "Ed' only a condensed version of the New Projection being

f i led with he Court on account o' the Group's and the CRO's coucerius with respect to

the possibi l ity of sensTve upe -ationLilderails being shared with the Group's compeititors

eitherv,iise. The Cgiotr, has siddvised the Monitor that it is contdkitildbie rele.F. i:tinc:, more

cleteiled versions of the NJ2V•, PrOOL'tttiCy-e, ITS lei;itirnEite stEikidisiteideits

purposes :n reiation tui these C..atA proeeeclings, provided some form conti,Ji idtit iality

i tt aveed to bekt,,C'en the Gr 21.4, s1nC tne teguesting

I n ::iscussions v,rth the Group and the GPO, 1.1 - e Monitor has boon advised that a number

cif significant changes/developments ',the:ye ioccurred since the cornmeriCendefh. of Il iesie

p(oceetl i itiQs that, in the vice,' of the Group and the CPO, neid.c. ..sitFi tteci the 7r5tih0:

of the New P—ojections. Examples of these ch:inges/deve cpments incidck the feHey,unicii i



nf the BC Fire Cramp r»,fenuE.,=, writ -,c, ‘„.,,Jri to t

GraLr cr the i,/,onitor at :he tHrl2E. Cif the PC",»S:E'd

i arria ,,tri f ,proiessicr,„e fees eieisoc:,ele,i with

oeseci e,..i(JH- j th, 2,01:r. ,E;'',uj u1.1r,-E ,E,E1Jir EC;

an anti „..,„hiatee neon for an ir1C;Eer-i%En t2 EEC enic, unr. Of ihirerin' r. iriaHec.Tig permiliecr

t he Inl al Gruel- pilmorily required te, run: incipesecr workin capita. reipiTemen:s

„er,;seciat,?.d rhe 7, 1r,2 ,::amps; and,

H ILL,J- dte. EJECi O'hErt ):CIE,r;t: t rr2E EintEi[32E12Ci CtteiSh 5 ̀ ,Ori

.:TOJE fur,J•Ler into the , r‘ pc,nKinction ror „en

2/. 1-icrii ,en Cr` the Stay,

E. Proieohhins ir:t esenLed kye,,,„„i iLir

eirrerPoori iy 19, 2C117 given the timIng o;` this report. thiel,„,, onItor [I20, nat been

t i loieLich reviev,i or tes . thc Nev, ojectiGhs with He Group 35 the c.R,,D;

h ov„,/,ev2r, MoniLor can, advise hr,,,,t from preliminel i-y reyiev,, r-k 00 i.'t'EE New

Projeetions, it is of the viow that the Group, the eissiE;tanor-). CPO,

made 2 reaSeiht30) .'E erfOrt tC p-epEine tne Now Pr:,jecticips Eiceuree , ‘„,„, Simila„- to the

He,„„hser.1 r'reiection fi i l „ed the Prehichseil hionitoris Report; the rirer, „icierrient.

„ micetec thENEW Projec:lops, ar „ IKE,/ cryiserva i i.,. .

21-ovi0ed the Gi-eur, achileve ticiures i^ the P-opeetbris, feHic Potable pcinti--,

p re,h,centLeji tOF corisdei•-e P. L:), the Court and the Grotto's st rel-iicillerE; by the

fvtonitoi at this • ,rne.:

Ear-th ,001en: 005 i be 34 O'.el t „. Proje ,2'erleil. if He

c],r- the wee ended eind „J„_: 1 ;added to this

fiJuTe, the ;Jot,Lei projected C _1 „ coie.et.eins '..\„, „ ! , E) , 810 from

CCAA s ;Jr: incrEds,20 

the H- c1,4:i eirejeciee lotiel Of

sieHtleeph, ve—ienee, ot a nurneei- o' fec,:ch., „ LiLit

t io the increase in, revenues, on„ o,f the EC fire camp wori„:„ .

e rie the eciclitienE2,1 rrorr_h c,f ,hrelpried ririevic,Lisly in

Projeetionr_ .:

-{„otal proieriipel 1,-, Pe $6,1.74,5,'31 over t'- C' -ejection

1 1



pD.r- D-e-f, ':-:, ' M L EV" t 0 !ti :77-1 a',2):7-Ale this sHimficant I riCre.D IS the resdit.

i-na!- Ty' '-GE,RS r.0 the lne.re,-.E9,sE2 l !D Dosts e:sseeclEitr.DTD with the ee".: :' ire

canciD viol li,,,, , , iceeaseci rrofessiorro! fees, and fe,,,o, acicifi,Drk-i i ffloiltn Of pa'viTle,I ts

r eccJi rce:;] to ri-Jalhialn :p at on:,

H f_Hcic-.., r- foe the OneuD 'e: ,c)peDD,, te. in Eiceorde,c,ce ,qyltr-, the N2V,' Pro,H2c.t.ens. aci

. ncrease in the inteeim fterencleep. permitted Jr nor the ItitiDI Ordee

requirec, As on Sch.r2dJle L,, the Errioun: of inle?rim finFiholng reci Loc: ocde'ld De

hHch:tt .: $2.z1t3niHon in the \veek. ended 1 i00s..- 1';, 2011, DefoTe sef inG that.

son ee ,:mDunt.: De t' ciLc..ecl. in su00c20.Jelv. ‘.,yeeks (nom projected repaw'r,,eq-e,-,s Dv

the Geoup iftle end balance c._-) outstanclin inteYim fi-areincl in th.e New

Rfolei-rlons D'). S1.1 million lower than l:^2 elmeftint -ejlectre?,i in ',-..he Revised

RFo,le.Dtions; riL)V.,,ever: the ce,-. 1-1. nelorr.:e is die° owerr ',Jlsc.',..Dsecl in We fir..-JX 1. ,V0

010I-ItS t 1E7t fOk»,10;

h e.. .elec-,Eitn.,e :..Hp::'.:n of rir,/yd is siic)h!'il ,, reduced e tne ', New PH:,,jectlons

cDi-T-Te,,f1Don tc He Reetsed ,l-eie.D]ecrj;)ns yeDni -5 1:::‘ 2,5'E,7 t.:3 -.,--:„11:33.0, 1, C,, 7, .0f-

a .1 . 0 of PPP 000, Tne lelarlito' LinderD,tancfs toot the: eolLi,cod arnouhl

De.feee;:s trie ercwel. c.'d ,--e,cn -, ,71.0St.j0I-1 Df C:Ajr3 tha: \,,,,.c:,:s., le nc, \,,,r. to DeHD. -(:),.1) ,D:rvi :--e:

slnce, the c.ore,menDEn'Dent or L'),T- CCIAA penc,c,c2(.1inT;;

1' De' ein:hr-lc; cesri beJl .;.Hicc, tn -1. 1-1 --:., (Dmt»-ef.„ oc'eter acrce)unt cl- a ps from $ 11,0(;.'.

i n. the Revlsed Projections tei S312,546:

'll) fn: n1 lees ere fin:DileDied Lc be ;;95f3,e386 ' fi lic f‘l ,,,! Preljecticne v.,/Hoh

have TiceeDisecl e,,D ac:oL.Ft. of areccipieted ac!ciljoria .,..,,fe-r-1,-, (-.:Li l re:2cl De./ al l on' He

Decf.essionals lelvolved l ie the CCA,4 .',"Dr v2 ce erl nr._;s as ,,,,,,el . DAD, the, 3.. d.rin:oneDi month

of tlrele ided in the. '‘,Jev,,: Preilectlons: arid,

g) nvc,raH, :ho Cr Dun's enclino nositioni 'Di tho ,l\aek.,e Peoi 9..cDoe wil:Cri re.':•;pe:et erl l 'y to

'-ie. CtiVE, iridebt,e,ciee.17.s, cash 0 ol:hp,,- bank D,:cce)Lice=s ant tl-le ending OU:StarHing

ritP-HT, finahcinci r-D, r,';,;(7.,,,e'e by fl.,,-,E,2(.2,,1 -2e) over lte .l--e.c.../le,cecl ,DrojectionF.,.

not chic to p' 'o He yonitor 'n 'to El rOiHr!o s:rieciule Of one: „E--,iceDwrKs

],,,ai,-*,p.F., f ,-,,-il the? \,.' FC-i:e -: r. o,'  .-F- 1i: i7 COHUFICti71 with the New

Hrove:-..f_ken. A.s sucn, tie MD:Di lle:4- CEirinDl.. CC, --nrnen', or, H-,,,-:-, f-Jclicipateci stEIHS OF 0U.-"ZirHIT.:

r.'.' it'va GHc:i.!plf-, aCC0',ints7ecelveibleD ,2, - pdyables ES E re-E, 1_1 1 t ,-_- 1 the ! _-.,,..\' Projections, Eil: thlD

D:, 7, he Mom to acjvis...e.5 thEit the 110d0 has corlfrrlti.ed to Eii(-iirig this r eper!-»ng to the

1?



formation the ",,IonPior v recei \J E on a

STATUS OF APPLICANTS' RESTRUCTURING EFFORTS AND THE RELATED PLAN

Tne Grnmpus has:nPss and upeHltions ven/ curnnins, and as at the cute repo t

y too eaf Iv in ',he process to provide any dein-live vi ce,,,„, a

xernusehiensive - p. .rt,truttatt.,, ripp C1h*plan rfil , include, The CEO has that ftir-the7

,r.) r', i- equHred deve ,on a more uoiPHete unuerstanL:inq the operationsant he

'v arious stakeholders a pr. carspr- to the development of a c•'riprl hensive

rest'muturing plap, However, based on the CRO's, volirrHany v,,,o-k to date and He co-

oper-ation 0' the tri paafarrent tearp the CR. O. believes that there is. cevt,:nnhy p: .C'f1="a1 or

govern plan that couici provide signMnantly draater "Jahn stMtenoicers as

uch-npatect to a l iquidation,

hlonvt,Ptr istaraing the above comments, as eoted enn ui . ") this report ths Manlier

u ncierstan s that the CRC' has engaged in Intraductary rneetinas and/or tta; with

\earous parties who nave expressed en interest in parncipalene in the resin:dm - ig

through' refinancing, ptrchasing Exssats, investinq in the Group, cr a combination thereg ,

t,„ i -Lie very ppeniminary, these discussions do provide an Initial mdipatior of market

i ntere',71 Ire ptoviding support iPar d restructuring plan;

a dcht- icr p tne aPove, ed.hl le rnicre wor- k = needed to gain corrfcrt wntp the analysis and

renurhnp, of the initjE",s tnat. SeVE'NI profit and tiros margin

I '7 n 1eme"tt have been realized by the G,0Lip oh account o chanter upetscions,

staffind app °the,- outhationai (matters. The Vonhto has not been titre to review this

i nformation with. the Croup or the CPO as at the date of this

A DDITION OF 1919209 ALBERTA LTD, C"1919") AS AN APPLICANT TO THE CCAA
PROCEEDINGS

Monitor Tas, recently coon advised that the Applicants w be eches:ing of the Court

he,t '-c3a-teci company, 1919 (0/xnec 100% by Sheyne t„,1,3iti.FECkee), be added as an

a pplicant in these proceedings,

31 , The Monitor undr.,15.75FICIE: t.not 191.9 "'LiS. Has,2d assets frern Wes ease mf1COnH. Grown

FUSS L.P, ("V."eslease"), von:hi in Him, 1919 then .ivaset.: 1,(P, the Group and these assets

a -e no. used in the Group's operations, The Monitor has peen &d, e0 thE:t the total

putst,Tinclina or toe var'CUE: lease aphearnunts kt»tn ',A.,esVaase is e,,- proxitnately Cs3 mu il on,

13



The assets subieizit to the cs 'eases 'delude:

_,LaciikEtrIC Dorms:

tii.p 2 Rower Ciailtie ; ar id,

I Waste Water Treatment

33. The Monitor fu-ther i,insierstangs that e stay is r-egatred to prevoril ii•A'esioase from achop

on Its Figi-Is with FE:spec: to the VEriCuS ieases and po7eritial l ii,ii disrupting tine bus of

LTC CECIUU.

o n Mori i iicir Fic rriat inn thei G-our, Find it, cniirisE. curl
fl ee OiShri r-",1)))/E-2v,e o' Stiayirie WaCraciciieri Tad the. Court of' jlthl

))7t0, 2017 end, Oased on this ini foriria:it on and the Deco id AfFicii,Hivit, ktoraitor

r iiwat irii iiaLision of 19-15en en Ai2oligani, is reasiginHbie calrogrristDricioio.

OTHER MATTERS RELEVANT TO THE CCAA PROCEEDINGS OR THE APPLICANTS'
APPLICATION FOR AN EXTENSION OF THE STAY AT THIS TIME

rsi r air:pr''._ enti PecerdflQ

32. \i“,:o- the cou'rse a' '.:riesia proceec':ings. the Mon t.0 nas reviewed or been act,/ sad

he Cr Uljp'S EiCCOUnring OrCiCtiVC,S with respect ro Its account receivaDle, and notes

t he': Collie C' the Grourt's hiLStOr!Ca'H practices it this regard, in Monitor's opiniion,

rlot typica1.

SO. —here are four such areas worthy of note in this 'eciarit, and thoi end

see discussed in fur—onor ietai l in the oaraoraphs that 'ol isy,v;

r r:rt Grand Panias Pipeline te: 7's'F-',Pei-5h,i ;:, ("Grand Rapids"

a nd the 71,2di , Group LP ("HLCIAG") rented

S7.4K--,,Ii 73,01 (or

t rt)

The inielLisi,an of customer 'room gi...iairani.cae. .," on (darn:, resenvatioriF::

:1 . e inc us:on of venerated draft inVOL-J.2S at. 'TV: 1th oric or tne Duroio5iai

o- ass:sting rrianaciernont If rnatoh.rig revenues with exi-iEinsiE!s

t he Oral Livai ii_iaLing the eerfor inence of its carps on a 1.inney

1 4



Da s:5 as part of an iiaccsua: 'if:0' month „Jed

d )r The S,,_nace of ousHmer in ;lees " lifter change the accosints reservobie

balances at any specific dote.

tdmar Raaicrs and It crK.3 kinceivaruies

"37'. Trie issue of the inciosion of LIE Gsanai Rapios Erma tiLf:Va tece Yebie a the

Gtrourt's ages' nccounts seceRiabile has been previotrsny glacluseri to the Court and vairrop.,

st,:ikOhOiderS, and coas discussed of ierigtit at the in,ti rni appircencin in transe CCAA

bossy:too:ands,

33, Manaueriont i advises that there is a disoute as to the quantum o' these accounts

recervaor and for tne purposes er this report, :he Monitor notes. Liar, tans remains nn

on-going issue the: is being pursued,

31-afri . Per :he iDusboses of the cash new proirectrons, and tore Monitor's re, view and analysis

the o ocri o nrocotonts roservapie for the Group ,discussed laten tri rs soport), Mesa

u nagunts nave peen removed in an effort t cre icunseu vatr ive as possipro.

"Room Guarantees' cn ConriLlleratervaticris

F tiroria a further review of the aged accounts cecervabie o GrDUP, tee Grcup's

manager-rent advised that a riurraCer Cf Room GuarantyeL were. also int_tliniesi atai

accounts teciervature banarnse reported ia,f ic iadap,

H e Group's management has expiarned to the ti/ornitcr- tnat i 1 several inster roec,

L USLiomen I i 'eques: a large bar kind ' aroJ or a none gusts :inner may co acrd

requeSi. a ,00:rang, and in suer rgstences, the tfarourai may meatiest a Room Guarantee

payment from the customer, Suc.n e 1 equest, in the 06:f ir-ton of the Monitor. , is not

turreasdriabre and is in inn \NUT other igrianitai rty pireuiders; havvrevec, in seve-al

i nstances, the rd ayment elf the Room G. a.  is not enforced and tti y -incurit hv the and

customer s only mace after astuur services or' the Crous, heave peen sender-ed. As

e xartiple no this mei:rates, In rtritrgsiri , repeat isitstsitner-rs of Ho Curourr , who C a Room

:M/D:Ced, enfCr2eCi; owe vd r, of rnt re du : °mo

tegiaes,s a reservation r nigh clentiend lecatioh, Grocus management advises t rat

t he Poona Guarantec must ne pare, in. ()rodeo to hold the reservaticn,



• ['hRIcr, above tir.a;ctide dittesa fmrs; narrsa; industry pra,ctice

O .OR/ tyttical nospLaluy psovin r would senu;se a pr ti it sasa or SOHO 0;her

st,PpotHt at the tl fii of suppok;Uri Howevr-u , thP camp bu s IDitass thut nstup,t. ch,u.scjas

to errtalayer ;and nat paila ty.; 'nclivicival credit cards.

13. As a mat- i lt of the NO and ;KAI,. procepainas, in seu,,ruta ;DIst,tru;-ups, JCIV'S'j2d

[Da'. Dstomers ,.Ese seLEctant Lc) p,3y anv scorn tiD,J•dissluiteptt. tPi- aiscussuor wian tOle

ivonitor. ::Pris tunsees: that tnasa ROOM Guarantee ontioLinss o reversed oP: cf

`;-;; ;Deivabla;s. Th Crsiop ̀ - as ran-la;;;.ec, some of these depoaita as at the da. tp at :Hs rprEnst,

hp.T ,„•;,,E;;;;ar l, t,  reman 'n accounts seanivalpie at prEsant , '..auf Pisa _,_ L ddju.::-.,tel cu; D;r;

t tha Monitor in ;L.; review of accounts recpivauale Dr.tiscuased iater —atuD

TthaMonitor calsDiates {,.ha 1.cts. 1 pp the Hoorn C-uuaraJnitaaa in question 371 triC

J rnatitut; p-oviclasi by the CsuuD;', to De 52,9dEu508.5a. A turtles- anal ;isis Df the

a ccounts recPivabHe wi l l be d'scus:ed latet In 1: 1-; separt,

n r,u spar ,at 'r, , C 2,2.? LCOC'Joi- r; Rac:shrdble

; 17tt.Utpan re; the flo;;;./e twc: mattema. Monitor El lOO OUP

I f cwdes a nuaineut of; draft Prisoner ("Draft" ar "Prat:5,Y-) in its a3Ecobnts ;es.e!\,/aDica

b tala;nsa, Mosi ,.pr. undest;tancis. that una ou;s uses its HvoLhn:i 'cur tr:e

ptispc, ,E.; cr Eslcu'dt.insj rinOOR'l accruals and hat Draucts arc? created tc ref;ect tne

a ccrual ;r• an et'unt tr snatch exua.;er ps ;;;;,U.S! TDe en; ;asult is :hat ti-D. ; Drafts

poste,: ha the G'0LT.Jr5 FOCOOv'aLlOO Traunth end, E) ;, .; i: per the Gi-,_ ,I[' E.

: ; ,-; ;;; Drafts are rev_ sed In doe course after manth-ersi when :he. Vv'eekh," invoice IS

I ssued re the cDstomer, and only the actual invo;ce tender.-,c customer :n; = ;;.;;;E;;;;

d =i ; _; 1.. .; 1Ei!71 tcu.ny remainsa,s, E.; receivable Linti t col;pstad. 1./anatien1tant: hos advise,

t hasp are no such CraSts incluaed in :hp aCCC Ll sappivabia bpind

PavipuAled Syy the Mprilar, and PP.s indicated that the Group; as'aUst.ancp the

CH CH reviewina and likely shansDng !la nrtic isp in tUtPE. -OC:Lind CC.AL,

pan al a^cihd de cou-se,

:;.1)E1 _±q

4.,E;;; tvicrti:or" discovered while conouctinp a ravines alccour reDE-upE.;bui? (t, _t r(p-i„Au

t t.; -,t WED Croup cusrent!y dates. Ls v;.;eel;;I‘,;; invpicds t^ p_istortipss fe - sorpicsup, rO2FOCI OO Ofl



":1EI 0.3 .V r_he t,yrmon r = Ser'dM'E`_ 't.YE:"E renderE.C., ;_) : 1 -c1 ..121 t'at

tone riVOHCE Thrt Monitor underE,L;ttmcrs tnnat t i s, pr-ac b F,E2S ,o, f the

CI-CLIp'1; t: tf7y die; rrio.,tcn, ,evenjeswitrt ttre appLoat_)1, exper es th art, ttl iculle

r r,:rrrie, 7h S, rtov,!ever, cr ates Etstr es' r-E-!spe:t • 01 thE

:Froccurt,ts -LnI rnoes orcrdmoed orl any giver, (-1,ote ne ttiolLtr .- couiO change

us t resti l r ,:tiatinr) tc ntnatch the care the :,:ofo,/icE,s !tt. rirro'yhohocr .nroroListi date

r-•,\,,ro,ice. IS Losr,;ed,

rapcntt ort. tl Sul'.; und q'trarnturr„ acco..onr, roc0Mf3;i1 sincie

i ittcj r1,111 tHese HroceedMttor:t„ ',m's no,ar .,ot,t0rti anc, , s-ti mo. of 'tie'

n unc accootrnrts r,.-T,ceh,./aLmomo us a: July 2C; 11! 7 from t1,rrt».ip Err• JtrY r , JJ'y

1 7, \',,f en hme t/lori tto, requested tro ttarrie r-nL ',"2e1". encrec JWY

2_0 7 Ihe ;..)r. ,-ovjcj,2d ‘vvi l. F1 m.o:aunts :istunc as at

J,J1y •2i_11,,17, 1 1m agcme-oate ti,f1ertence bt=_,tv,,,,,. .3r-I titrt two .1tIH, 8 roatter,E,H5S HStings IS

t;-,-1r(1,1),(.1-);4•02.59.

I h15 iSSje WaS ,ikcu5.52d ne Group and the C=O, and the Groott: hat ,jc,1 •,,iht.ertj iYlct

no-r,./e rn plernootetr rtn:v procecrutes for in-prtoved fet2Jriln, arid to :tr,th.es

rn2rtr•e - cioHng torviard. A ci tailec, thle accounts re.:eivabes

:3tt a' t L.,•,otri _MIL,/ B. 2'2)1;1 Lrni 2017 ftti rryt.'.., i rt thic no>itt ytnotion 1.:ns report,

I rtnpa_j or thlo CL1.,/-1,A pro:=Iincrs ,Accotrnts r<ecei\,..nbk- 20_17

P . Alta,ohec L .0 this report as Schedule "C" Is al l n<<Lial untr, 1‘,/sS pinuoureo rm'y H.H Monitor

routrMng tire chatnge n the Gnoop's accotrnts receivnble from June 77, 70:17 tm, 8,

2017 btrsod on Jr on:j2d accounts rtet:e .,,abi,2 'iotH0 rmorMcles; tn,c,. M0n't0:- OC JUH,," 13,

As per ,,chedt.:L2"C" tr'e: anal re;cr,2 r..5

H o party, coi[ _•-,,,ttn,oln Eiccoant.5

518,p ,.07,1?„ond tota1 1,1,-1 ,1_„1-3,E,1,841,2

7 '", -..2»Jr by

r uiurimo=c: Partv/interettYtittnny o ro. u!',./abl r:T? cerernml r i O CC cm, a

re\new Gruuns acortmnt, recuivFibles vytno nranacemr-it

t t..)to S.-1 7 1019524,7'i, 10L: are ml -Jjj the 'Mims' party rntm-,0H,a'ip,T r-Lo,r_e0:

n oove,



5,c pre,/ usl i,rf in this L upon ateLemptine to eernauc mine onelysa--. or

t ne .kt,. .e t.ek ended Jul ,. 15, 201%, ron Monitor prOV:Oed new ,=rie(i abonotints,

rocei'babl,a lhat inra or tne week onde.. .,thy" 8, 2017 and :hie ornount rein - iveibble,a

o f the Group oreonoed (increases; by ,5309402:59 aubcoitt of thie HI: a:ban bf

permrdned and invoiced on the dste it was par-horned verses the dote the invoice

Was issued (discussed earlier), This ir1CrE,lse was attributed an incide.se in the both

brad INC and DJ accounts receHadbi amounts $3005647,44 end. rb'su1Fa.

respective:v.

canven tne ,nou‘ the Monitor prepared s revised anslys!s tor the r,. ekan•Ld „Lily 5,

2017, arla the TeSoh; Cr tHs. analysis are outlined in Scnedule "D" atr.FiV-JKL 8dsed off

t ee we5 Outlined in this revlsed anolysis, the Monitor advises mat:

7hiie adjusted bird potty, boliectibe accounts reeebibble nuce nevy✓ itaere ssad

keen dune 2.7, 2017 by $489.609.68 s 8229,402.59 hibdder than the

Monitor's Hof brioaysls Schedule ond now _otal $5,475,865.92: dfV.2,

Related Party/lritercernpany accounts receivable have Increase_.

:":-.;195:377.95 tO 8,1,204,922.6

T O OUt this analysis, toe Monitor orepor e analysis of T, ',7;T:7.17,'s r3,71eC.

re.,_vuttie as. at July 55, 2.017 to tjo Into the most hoecnt pitcleh:tior versus actual

ljer'.3rrrdrCE ds at the date or His report. 7nls oriolysls is ,:.. tLY.atved as

Sc h ed u L, "Eh to tats rency.t, based oi' of the figures pro\opel:, it opoeoho that:

adjusted thi rd coleectible accounts soceivabie hove nov.., in-:teased

.tune ?5-7, 'rant/ by S469,84,0.45 is a slant. drop (S15, rreici),11.18):rom

t ha. sevasede; July 8, 2017 balance ds per Schedule- dnd to=o

l'5_,5,41 32,24-4.9:3; a n ,

P rdiHiveid erucennany .<3C1coLnts rece ible have inureasecil

2E7.754.55i

...eshito the ',A-) the aendu ts re8e,vable te., in this repoht, the oriolysis

condactect ;ay tine Vonitor re5eitton Idie Gr out  occounts vecebt/Bble on to the yee s

ondeci July 15, 201.7 sLytestE that the collectible tnirc nof ty .3c:bout-do recelvah-c



.,i ;ti(; 1-ntItie srin2 t' le cornmencn_rnent u r proceedint-12.., ,

t-.) - the Ort-tt.r,-trś H'nttnEti 0,nfitne ,e,n1 ';:tint, ir.t_15ert:es

) e trnr_etist,"=":n'tts the. Lii i :,in etn,rtti (2;t- Ei s n f ,

Of r ice ;trnrn-2 -: ,, 3ncl :ttt

C entirts .ft,.runH:t r sorne of. thrt

ttH

A dcl , e'ss Leg,-:! *3l,e!,;criptior

13

Leim,Jriton„L, F, ,
2

I-Har

, Ilcrwii

~ Arem d.53 H_ctares
(nie ,9F.," moi-L• or

Ownsr Bote

' :3)3 /0'3

•

' tCi

1 1 2 -

1-1L)Ertga

7 1.0 30
•

' , (3)0,3 0,3 3.

tvitt, rit't_n un(t; str't"-irh t:Ht U-1 :e CP;C renti ving cjet,tHs tnct Hirt.
t tens,.Et.ctic-t ns .t,t( I.nese propel1 e,H tne roL;n Finttt dr, 12, d (tf une er
botri oi tnes ‚e pro,t)eHett: P`P• '•- C) \''' j' I WIH

a t E sertt3rEte nip;H:tetiot the

ri(-)',e; previoti.,,)' in nn s recirt, t.Jt3 tHee. ,t ryt-ttec ..tul ' 1E, , 2017 tri :' Group
E qUCir22 rocetth:d ć tot ' ot frarr D;"?trenJprnittnt

Interrr: Lender pro\ncte,r', far tf,tft_t -14. 1a1 f:Drcler. tne
ttI h re2sults "'he Group tor ':ne two B», enl," Gel ityl En.t.ttel 1,11,7 3. , C were

..J -r, rt,3H,,torl Ri"tviEteri Pro.ictctiont', ‹-Jrc the funcl ,1,



rs)he-ieed from the Inter-Hit eerie- ' ny_ .—th . Re', , Irrj

On tee To-hing Of aulY 20, 2'017, 'the Group 'with, the assis nice of CPC) r'rehee,ted

r ealeived titereq . - L17 Or rum:jinn nolo' tho lnter ,m

Lehcie - ii on'tinue Le't support on-qoireq .:.; i,-)orefikt)hts. and n-ese (0.CA ,)

rinis July -2C.); P.017 ,advance, the, tctal ynterim bohitch,vings hy the Orqup are novl fi t

S900,000 'which is 7.300,000 higher- th2n p-oieeted in to 'e-s;,?Arised Projec'jons as at he

ercf, of t:Ho J.ini 22, 2017. The 07oLin ani the CRO have advn•,ed theJt the LiJ'f of

t his \.,,i'ilaner? 5,7PMS 'TOM Inc adoihonDI 1fCHn; capiL31 1-equinernents ::3! the 7311 Fre

(.--.P.)Pa , and thY. OH.2 B ;HHE2 Can)cp eqPts remhy‘hqc apc,Te»Omat..oN/ S3873. /c,1 Of

Cplriej. LO'-:0`,A1H)CJS .) qreen EV ,DB=jet. tHS IS the .=:71S . , actua .

D,D f f0VV:,f,S Of thet9reoLiF) tep t no MO' 7_ffle [7:1.'200, lne) '73,2,0

v:ni ,,oqu'q, '2,1(20,C)00 ojeet?.ci ri the 72hrL'i „hqn, F7 F- , 7-017, (1).),)En the

Oate o thcs reper: €.- ncl the farE qihtljeeted nEJ:

o riqlei..ecL hr7is hot Peon Dbie tC-J relieff,, the Grotin7p commonto in this, reg.=a-c;

h eet,;ever, tho CRC, has provided norie aftely'sis a sup.00rt cf this elEhre and is the

p r.:?*-TIHEi f of He ..),7onito' that he en:aceetion mtlioeci

CHSELiSf,ed r repfD'f,.. :f_1Alf:211 the reitte2nt and tioarticypede7j f,H.Wal :.ses

fl c_. 1._,Treq./to DC2 Incur coh in conno,c_tice wilt tee H. F ine CiEirnps whrk, :3jcnc-.) other

costs eNected in the Nev, 'rho Group z--,nti,stipieles that an locroas..) to tceo,

Dorrecwinc Hmit E3S per the initial Order ,-De required. Further ., it is arirnqipe,:erq that

such a rec. t,, f2p,t. wi l l IP,,chy need to be made dqo COLFSC givDn that F:2:1-15Th5 Orl:y

5100,000 of borrovvihn r0;)!TI ava:ielLne re)orn in H' cur l qnt Intqern ntanLHf,1 I I S

rinuiat,a in the loHa' Crde-. Based or t• --)h, New Projecticns eccuried as Schedule "5"

'to Ibis re per-- , q:prie,ers that as PlUr1h, QS$2.,450,000 ';\;vq'r-.! the h ,;;Ihest ieve

vVeEk. Auclust 19', 2017) wi l l be recHreo in interior fieoneing e,„? nq the ''Jerioq!

e_!nded October 2E, , 2C1.7. this saH, il iac tric,e,i ir as noted e, •: ri i(27 .±. the ,oport, the

Pf:f:Jffs-HL11f1:, ::71SC fl",1 • C-fatf.2 thi2 C,FOljn nee t c f runes

pres ,-,ted Now L_ Le relaq FeS tc the

I nterim 7inarcing ad n :':)800,C.)00 01.1 nil On irephoqement over the amount

i r Revi::;e:1 Projee-rt oni:„



THE MONITORIS RECOMMENDATIONS IN RELATION TO THE EXTENSION OF THE INITIAL
SRAY, AND THE ADDITION OF 1919 TO THESE 6CAA PRCICE;10 5 AS REOUESTED BY
THE ARPLICANTS

60. Ar.:;pH,T rdic, ara se(ekieo on exreenson cf. the. sney ur2 tc arc, n,„,be.na Ncexeree=er- 3,

00-e7. Ide Mon' e. belle --, ApDhcan. I l f r?(IL1 rc,; J!-- ocrt titrot
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t hio ti,ther extension,

i n adclitio ,, the carder tin report, Is the M'ef-l tar's 'Hex, ̀ hat,

the conti-J__ in Gear faith cwe di l igence 'Nitre reesgect b Hase
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