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SEVENTH AFFIDAVIT OF SHAYNE McCRACKEN

Sworn on December 7, 2017

|. Shayne McCracken, Businesswoman, of the City of Edmonton, in the Province of Alberta, MAKE OATH
AND SAY THAT:

1. | am a Director and the Secretary of each of the applicants, Canada North Group Inc., Canada -
North Camps Inc., CampCorp Structures Inc., D.J. Catering Inc., 816956 Alberta Ltd., 1371047
Alberta Ltd.. and 1919209 Albert Ltd. (collectively, the “Companies”) as such, the matters deposed
to herein are based on my personal knowledge or on my review of the books and records
maintained by the Companies in the ordinary course of their business, entries in which books and
records are made reasonably contemporaneously with the Companies’ business transactions as
they occur, except where stated to be based upon other information and belief, and where so

stated, | believe the same to be true.

INTERIM FINANCING REQUEST

2. October and November were difficult weather months for the Companies for the start of the busy
camp season. The weather was largely warm and wet, alternating with short freezing periods.

3. As a result of these poor conditions, road bans were in place which affected both the ability of the
Companies to move additional facilities into certain camps and the ability of clients o move their
people and equipment in to do work in the areas serviced by the camps.

4. As a result, the Companies’ clients deferred the bulk of their camp bookings until the roads were
consistently open.
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5. This is a situation that the Companies have dealt with previously and the Companies have been In
discussions with the clients. The clients have confirmed that the work that the clients are in the
area to complete has not changed because of the deferred start, it has simply pushed the schedule
back.

6. The deferred start to the season for the Companies’ busiest camps has meant that there 1s an
\"creased need for interim financing, as set out in more detail in the financial information attached
to the Monitor's Seventh Report.

7. The Companies are further poised to take advantage of the increased demand for camp services
this season due to the additional dorms rented for one of its camps. These additional dorms are
being installed and connected at the cost of the owner and the rental payments are based on nightly
occupancy, which has allowed the Companies to expand capacity without material upfront
investment or commitment. ' |

8. The demand for the Companies’ camp services in the upcoming season is strong and the provision
of the additional interim financing shouid create additional value for all the stakeholders in this
Process.

Q. The Companies have also continued to work diligently on sales and development of future

opportunities and the outlook for the company to operate profitably post-CCAA is positive. Due 1o

the sensitive business nature of this information, this additional information is provided In a
confidential supplement to this Affidavit.

10. In connection with this restructuring as a whole, the Companies have also implemented a number
of reductions to ongoing operational expenses and continue to work with the Monitor in respect of
identifying additional opportunities for streamlining and reduction of expenses.

11. Finally, the Companies also continue to work diligently with a combination of potential investor,
equity and financing partners to develop a restructuring plan that will provide for significantly greater
recovery for all parties than any alternative scenario.

12. The terms of the additional financing are being finalized with Business Development Bank of
Canada. Attached as Exhibit “A” hereto is the draft commitment.

13. | swear this Affidavit in support of an Application to increase the interim financing

SWORN (OR AFFIRMED) BEFORE ME at

Edmonton, Alberta, this 7th day of December,
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