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FHAT:

i v

of TORONTO, in iz Frovingr of ONTARID, SWEAR AND SAY

i 1 s the Vice President, Transactions at Third Fye Capital Corporatinn (TEC er the
"gdministrative Agent') end have besn direclly favolved with the accounts of
OpsMobil Ine, {"Cpshiobil”y and Ranch Energy Corporation (“Raneh” and togolher
with OpsMabil, the "Burrowers”). Lhave peisonal knowledge of the mintters depesed
to in this Affidavil, except when stated to be based npon byormation and belief, in
which case | believe the same to be true.

3, 1 am duly authorized to swear this Affidavit on behalf of TEC,

FTEIZE)
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On June 27, 2018, TEC filed an application for orders, inier alia, appointing Emnst &
Young Inc. as receiver to the assets, undertakings and property of the Borrowers and
the other Respondents, the whole pursuant to section 243(1) of the Bankrupicy and
Insolvency Act, RSC 1985, c. B-3 and section 13(2) of the Judicature Act, RSA 2000, c. ]-2
(the “Receivership Application”),

On July 2, 2018, one day before the Receivership Application was scheduled to
proceed, counsel for TEC, Stikeman Elliott LLP (“Stikeman”), received an email from
the Borrowers' counsel, Gowling WLG (“Gowling”), advising that the Borrowers
intended to contest the Receivership Application and file a competing petition for the
issuance of an initial order in respect of the Respondents (the “CCAA Application”)
pursuant to the Companies’ Creditors Arrangement Act, RSC 1985, c. C-36 (the
“CCAA"). Attached hereto and marked as Exhibit “A” is a copy of the email from
Gowling to Stikeman,

On July 3, 2018, less than an hour prior to the scheduled hearing of the Receivership
Application, Stikeman was provided, infer alia, with an unsworn Affidavit of Ryan
Tobber (the “Tobber Affidavit”) without exhibits. Attached hereto and marked as
Exhibit “B" is a copy of the email from Gowling to Stikeman, without the attached
Tobber Affidavit.

1 am informed by Stikeman that the Flonourable Justice B. Romaine adjourned the
Receivership Application and the CCAA Application to be heard during the week of
July 9, 2018, while indicating to the parties that the Court would hear submissions on
July 4, 2018 with respect to the interim measures that may be required with respect to
certain payments characterized as “critical” by the Borrower.

I am further informed by Stikeman that when the Receivership Application was
adjourned, counsel for the parties agreed that Gowling would provide an itemized
list of the payments deemed to be “critical” by the Borrowers over the following four
week period, so as to determine if a consensual arrangement could be reached
between the parties regarding the payment of those amounts.

At 1:54 pm MST on July 3, 2018, a copy of the Ranch and OpsMobil cash flows with
explanatory notes and the breakdown of the operating costs (each a “Cash Flow” and
together, the “Cash Flows") was provided to Stkeman by Gowling. A revised
version of the Cash Flows incorporating minor changes was sent by Gowling that
same day at 4:49 pm. Attached hereto and marked as Exhibit “C" is a copy of the
revised Cash Flows.

At 4:31 pm MST on July 3, 2018, Gowling provided Stikeman with, inter alia, the filed
and sworn Tobber Affidavit, with exhibits, and a filed Pre-Filing Report of the
Proposed Monitor, Alvarez and Marsal Canada Inc. ("A&M").

Upon reviewing the breakdown of the cperating costs in the Cash Flows, focusing on
the first week of the four week period given the limited time available, it became
readily apparent to TEC that the information included therein was unreliable,
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incomplete and at best, insufficient to determine whether many of the payments
listed could indeed be deemed “critical”.

In particular, Week 1 of the Ranch Cash Flow failed to account for an important
payment owed to a supplier TEC believes to be “critical”, Enbridge Inc. (“Enbridge"”),
in the amount of $275,040.44 (an amount in excess of all of the field operating costs
provided for by Ranch in Week 1 of the Cash Flow). This is in circumstances where
that supplier sent a letter demanding payment on July 4, 2018 on account of one
invoice due on May 28, 2018 and three invoices due on June 27, 2018, and where TEC
believes the energy transportation services provided by Enbridge are critical to
maintain revenue generating operations. Attached hereto and marked as Exhibit “D"
is a copy of the demand letter from Enbridge and supporting documents.

In addition, several of the field operating costs included in the Cash Flows, such as
the $80,000 payment under the heading “Helicopter” in the Ranch Cash Flow, were
not accompanied with explanations that enabled TEC to understand why it would be
“critical” for these payments to be made prior to the hearing of the Receivership
Application and the CCAA Application early next week.

In light of the circumstances, TEC nevertheless instructed Stikeman to confirm that
TEC was willing to facilitate the payment of truly “critical” amounts with respect to
certain payments on the face of the information provided in the Cash Flows, Attached
hereto and marked as Exhibit “E” is a copy of the confirmation email sent by
Stikeman to Gowling in that respect, on July 3, 2018, at 5:31 pm.

At 7:26 am MST this morning, Stikeman received an email from Gowling, on behalf of
the Borrowers, with a revised list of critical payments with different amounts for
Week 1 for both Cash Flows, totaling approximately $906,000. Attached hereto and
marked as Exhibit “F" is a copy of the email from Gowling with the attached revised
Cash Flows.

In the case of the revised OpsMobil Cash Flow, $198,000 is now included as a
“critical” payment in Week 1 for payroll, which had been listed as a critical payment
in Week 2 of the original OpsMaobil Cash Flow.

In the case of the revised Ranch Cash Flow, approximately $259,000 is now included
as a “critical” paymen! in Week 1 for pipeline tariffs payable to TransCanada which
are associated with revenue generating operations of Ranch.

Given the significant differences between the revised Cash Flows and the original
Cash Flows, and the timing of the delivery of the revised Cash Flows to Stikeman,
TEC is unable to digest this very different list of payables. In addiion, TEC is
unaware as to how these payables will be paid and with what sources of capital.
Irrespective, TEC is willing to work in good faith over the next lwenty-four hours it
order to delermine which of these payments are truly critical.

TEC remains of the view that in light of the extraordinary relief sought by the
Respondents prior to evidence being adduced in a fulsome hearing, the burden of
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proof rests on the Respondents to provide information that is sufficient for this Court
and the creditors to appreciate why it is “critical” to make certain payments in the
next few days.

19. 1 swear this affidavit in support of the Receivership Application and not for an
improper purpose.

SWORN (OR AFFIRMED) BEFORE ME
at the City of Toronto, Ontario, this
day of July, 2018.

Commissioner for Oaths CASEY HOWELL

in and for ghe Province of Ontario

TEN24l V3
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From: Cumming, Tom <Tom.Cumming@gowlingwlg.com>

Sent: Monday, July 02, 2018 4:04 PM

To: Joseph Reynaud

Ce: Guy P. Martel; ryan.zahara@blakes.com; Mersich, Anthony; David LeGeyt
{dlegeyt@bdplaw.com); David Price

Subject: Ranch / OpsMobil - Receivership Application

Joseph

Ranch and OpsMobil intend to oppose the Receivership Application of Third Eye and apply concurrently for an Initial
Order under the CCAA. We expect to be distributing application materials in several hours.

Please let us know if you would like to discuss this. THIS I8 EXGHEIT*_ _ &_ RS
referred to in G50 AR o
Tom \
Soama
Thomas Cumming o

Partner
T+1 4032098 1838

tom.cumming@gowlingwlg.com \" : mﬂﬂ

I s OndestO

The information in this email is intended only for the named recipient and may be privileged or confidential. If
you are not the intended recipient please notify us immediately and do not copy, distribute or take action based
on this email. I this email is marked 'personal' Gowling WLG is not liable in any way for its content. E-mails
are susceptibie to alteration. Gowling WLG shall not be liable for the message if altered, changed or falsified.

Gowling WLG (Canada) LLP is a member of Gowling WLG, an internalional law firm which consists of
independent and autonomous entities providing services around the world. Our structure is explained in more
detail at www.powlingwlg.com/lepal.

References o 'Gowling WLG' mean one or more members of Gowling WLG International Limited and/or any
of their affilizted businesses as the context requires. Gowling WLG (Canada) LLP has offices in Montréal,
Ottawa, Toronto, Hamilton, Waterloo Region, Calgary and Vancouver.
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From: Mersich, Anthony <Anthony.Mersich@gowlingwlg.com>

Sent: Tuesday, July 03, 2018 B:17 AM

To: David LeGeyt; Cumming, Tom

Cc: Joseph Reynaud; Guy P. Martel; ryanzahara@blakes.com; David Price
Suhbject: RE: Ranch / OpsMobil - Receivership Application

Attachments: Ranch - Third Eye - Affidavit of R Tobber-CAL_LAW-3052277-v1.PDF
David,

Please find the attached unsworn affidavit of Ryan Tobber. We will get you the exhibits as soon as we are able.

Regards,

HSIBOGHRT . .
Anthony Mersich refamed fo in She ARinG f
Associale

T +1 403 288 1831
anthony.mersich@gowlingwla.com

© cowLiNG WiG

From: David LeGeyt <dlegeyt@bdplaw.com>

Sent: Tuesday, July 03, 2018 5:40 AM

To: Cumming, Tom <Tom.Cumming@gowlingwlg.com>
Cc: loseph Reynaud <JReynaud@stikeman.com>; Guy P. Martel <GMartel@stikeman.com>; ryan.zahara@blakes.com;
Mersich, Anthony <Anthony.Mersich@gowlingwlg.com>; David Price <DPrice@stikeman.com>

Subject: Re: Ranch / OpsMobil - Receivership Application

Tom,

Please send me your clients materials once they are finalized. | don’t need filed coples,

David LeGeyt.

Sent from my iPhone

On Jul 2, 2018, at 4:29 PM, Cumming, Tom <Tom.Cumming@gowlingw!s.com> wrote;

Absolutely, Have a safe flight,

Thomas Cumming

Pariner

T +1403 298 1938

tom cymming@aowlingwly.com

@ GOWLING WLG



From: Joseph Reynaud <)Reynaud@stikeman.com>
Sent: July-02-18 4:26 PM

To: Cumming, Tom <Tom.Cumming@gowlin .com>
Cc: Guy P. Martel <GMartel@stikeman.com>; ryan.zshara@blakes.com; Mersich, Anthony

<Anthenv.Mersich@gowlingwlg.com>; David LeGeyt (dlegevt@bdplaw.com]) <dlege dplaw.com>;
David Price <DPrice@stikeman.com>

Subject: Re: Ranch / OpsMobil - Receivership Application

Tom,

Yes, we should discuss. 1 am getting into Calgary around 10. Can | call you then?
Joseph Reynaud

Direct : +1 514 397 3019
Mobile : +1 514 281 4605

Email : [reynavd @stikeman.com

<image001.png> Sulvez-nous ! Foliow us
Linkedin / Tyatter ¢ glikeman.com

Stlkaman Elllott S.E.N.C.R.L., s.r.l. Avocals
Stikeman Elliott LLP Barristers & Solicitors

tis immedately. A

De : Cumming, Tom <tam.cumming@gowlingwlg.com>
Envoyé : lundi, julllet 2, 2018 6:05 p.m.

A : Joseph Reynaud

Cc : Guy P. Martel; rvan.zabara@blakes.com; Mersich, Anthony; David LeGeyt (dlegevt@bdplaw.com);
David Price

Objet ; Ranch / OpsMobil - Receivership Application

laseph

Ranch and Opsivobil intend to oppose the Receivership Application of Third Eye and apply concurrently
for an Initial Order under the CCAA. We cxpect to be distributing application materials in several hours,

Please let us know if you would like to divcuss this,

Tom

Thomas Cumming
Pariner

T +1403 298 1938
fom.cummina@aowiingwig.com

@ GOWLING WLG



The information in this email is intended only for the named recipient and may be privileged or
confidential. If you are not the intended recipient please notify us immediately and do not copy,
distribute or take action based on this email. If this email is marked 'personal’ Gowling WLG is
not liable in any way for its content. E-mails are susceptible to alteration. Gowling WLG shall
not be liable for the message if altered, changed or falsified.

Gowling WLG (Canada) LLP is a member of Gowling WLG, an international law firm which
consists of independent and aulonomous entities providing services around the world. Our
structure is explained in more detail at www.gowlinowlp com/legal.

References to '‘Gowling WLG' mean one or more members of Gowling WLG International
Limited and/or any of their affiliated businesses as the context requires. Gowling WLG (Canada)
LLP has offices in Montréal, Ottawa, Toronto, Hamilton, Waterloo Region, Calgary and
Vancouver.
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From: Cumming, Tom <Tem.Cumming@gowlingwlg.com>

Sent: Tuesday, July 03, 2018 1:54 PM

To: Joseph Reynaud

Cc: Guy P. Martel; David Price; ryan.tobber@opsmobil.com; ryan.zahara@blakes.com; Orest
Konowalchuk (okonowalchuk@alvarezandmarsal.com); Young, Kevin; Matt Braaten

Subject: Ranch Energy/OpsiMobil

Attachments: Copy of Ranch Energy Detalled 4 Week Cash Flow 07032018(925).xlsx; Copy of

OpsMobil Detailed 4 Week Cash Flow 07032018(323).xisx

Joseph
Please find attached detalled 4 week cash flows for Ranch and OpsMobil, with details as to the use of proceeds.
Please let me know if you require additional information.

Tom

Thomas Cumming
Pariner

T+1403 298 1838
lom.cumming@agowhingwla.com

© cowLinG wiG

The information in this email is intended only for the named recipient and may be privileged or confidential. If
you are not the intended recipient please notify us immediately and do not copy, distribute or take action based
on this email. If this email is marked "personal' Gowling WLG is not liable in any way for its content. E-mails
are susceptible to alteration. Gowling WLG shall not be liable for the message if altered, changed or falsified.

Gowling WLG (Canada) LLP is a member of Gowling WLG, an international law firm which consists of
independent and autonomous entities providing services around the world. Our structure is explained in more
detail at www.pawlinewle com/leeal,

References to 'Gowling WLG' mean one or more members of Gowling WLG International Limited and/or any
of their affiliated businesses as the context requires. Gowling WLG (Canada) 1. LP has offices in Montréal,
Ottawa, Toronto, Hamilton, Waterloo Region, Calgary and Vancouver.
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b;]$h1ubll et al
Cash Flow Forecast

| sCAD 0na's
=| Week 1 Weelk 2 Week 3 Werk 4
Weaek Ending Date 0 " . . Lo Notes BRIl 7, 20180 81 4-Jul-18 SN 24-Jul- 180 0 28 Jul-185
RECEIPTS
Iniercompany advances lrom Ranch 1 125
Other AIR 2 63 18
RofR recelpls - E
Total oparating tecelpts | S| e e T 1 I 84
- et
E |
|DISBURSEMENTS gl 'I
l s
Operaling expenses il J
Operating Costs: ‘ o AN
Elacireily - . . . SEH ‘I
Chamical . . . . o
Contrac! Oparators - - - Sl =3
Walar Dispoaal . - - = | i
Proporty faxas : - - - B o=
Conhnéency Funds 10 - . - |4 1;';l
Othar Ulititias 12 - - - SN2
Total Operaling costs 3 22 - - - 22
General and administrative expenses; y i 2l
Bank chargas . 1 - S | 1
Production accounting . - - S | -
Office suppiios and services - - - . -
insurance 29 16 . . 45
__ Reni - - - ) = <
Total General and adminislrative expenses 4! 29 17 - " 48
CRA source deduction - arrears 5 Pratds
Salaries and consultant fees & - 185 - 185 370
 Total oparaling cosls e S 51 o202 - 185 438 |
Restructuring Costs | e - - - - -
Net changa in cash flow " . B (i ML, 12 g1y 80 ] N )|
Openng avaitable tash T = 12 {48} a1
Inlerim (DIP} Borrowings T ) S o R 1 204
[Envingavatavtecash 1 1z ETIR T
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Colgary, Mberta T2P 3L
Canada

July 3, 2018 Via: EMAIL

Ranch Energy Corporation
Suite 1200, 815 — 8th Avenue SW
Calgary, AB. T2P 3P2

Attention: Ryan Tobber, President and CEO

Re: Agreement between Ranch Energy Corporation (“Ranch”) and Westcoast Energy Inc.
{"Westcoast").

We refer to the following Agreement between Ranch and Wesicoast:

1) MNew Raw Gas Transmission, Treatment, Liquids Recovery and Liquid Products Stabilization and
Fractionation Services Agreement #3167 dated November [, 2006, es amended (the “'Contract™).

Be advised that Ranch has failed to pay the full amount of the following inveoice due under the Contract
which [ilure is & breach of its contractual obligations thereunder:

June 20™2018 Invoice No:
GR 34893-2 -% 8,365.49
GR 34922-1 - § 266,473.23
Total Due $274,838,72

Should Ranch fuil to remedy this defaull within five (5) doys of the date of receipt of this letter, Weslcoast
will, without further notice, seek all available remedics available to it under the Agreement and in law and
equity, including the suspension of all service under the Agreement and commencement of fegal
proceedings to recover oulstanding amounts. Further, Westeoast will be entitled to take any other nctions
required to protect Westconst's interests under the circumstances, Notwithistanding any such suspension,
Ranch shall continue to be liable for the payments of all amounts payable to Wesicoast and the
perfonmance of all other obligations thereunder during what would otherwise have been the remainder of
the respective term vader the Contract.

We look forwsrd to your immediale payment. THIS I8 EXHEIT * \ -
redered i b tha ARGRE &

‘imie:u\..,..

Yours truly, Swom basdro me B2%
op f— RN

Garth Johnson
Director, BC Pipeline and Field Services
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Calgasy, Alberta T2P 308
Canada

July 3, 2018 Via: EMAIL

Ranch Energy Corporation
Suite 1200, 815 - Bth Avenue SW
Calgary, AB. T2P 3P2

Atiention: Ryan Tobber, President and CEO

Re: Agreemeni between Ranch Energy Corporation ("Ranch”) and Westcoast Energy Inc.
{"Westcoast").

We refer to the following Agreement between Ranch and Westconst:
1) New Interruptible Traasportation Agreement #3820 dated August 30, 2017 (the “Contract™).

Be advised that Ranch has failed to pay the full amount of the following invoice due under the Contract
which failure is a breach of its contractial obligations thereunder:

June 202018 Invoice No:
GR 109257-1 - § 98.61
GR 109456-1 - $103.11
Toial Due £201.72

Should Ranch fail to remedy this default within two (2) days of the date of receipt of this letter, Weslcousl
will, without further notice, seek alf availnble remedies availeble to it under the Agrecment and in law and
equily, inciuding the suspension of all service under the Agreement and commencement of legal
proceedings to recover outstanding nmounts. Further, Westeoasl will be entitled to toke any other actions
required lo protect Westcoast's interests under the circumstances. Notwithstanding any such suspensian,
Ranch shall continue to be linble for the payments of ell amounts payable to Westcoast apd the
performnnce of all other obligations thersunder during what would otherwise liave been the remninder of
the respective tenn under the Contract.

We inok furward to your immediate payment,

Yours truly,

e
A

Garth Johnson
Director, BC Pipeline and Field Services




INVOIC E - ENBRIDGE

TQ: Ranch Energy Corporation

1200, B15-Blh Ave SW
Calgary, AB T2P 3P2

Wesicoast Energy Inc.

200 - 425 First Strael S.W,
Calgary, AB T2P 3LB
TELEPHONE (403) 231-3900
FAX (403) 231-3920

INVOICE Y,
INVOICE — GR  109456- 1
PLEASE QUOTE INVOICE NUMBER WHEN
ATTENTION: MAKING PAYMENT
HST/GST#: R105629372
INVGICE DATE PAYMENT DUE SJEW

20-Jun-2018 27-Jun-2018

COST OF SERVICE FORMONTHOF  mAY,zp18

FIRM DEMAND

ALLOCATION IN RESPECT OF MOTOR FUEL TAX
ALLOCATION IN RESPECT OF CARBON TAX

AUTHORIZED OVERRUN
INTERRUPTIBLE

SUBTOTAL PAYABLE 8Y YOU

GST PAYABLE

AMOUNT PAYABLE BY YOU

MAY18 PL

L E ECHEC
Waestcoast Energy Inc.

200 - 425 Firs! Street S.W.
Calgary, AB T2P 3L8

BLE

$0,00
$0.20
$3.23
50,00
$94.07

$88.20
54.91

$103.11

INVOICE TOTAL
510311




INVOICE

- ENBRIDGE

TO: Ranch Energy Corporalion

1200, 815-Blh Ave SW
Calgary, AB T2P 3P2

ATTENTION:

Westicoast Energy Inc.

200 - 425 Flrst Streel S.W,
Calgary, AB T2P 3L8
TELEPHONE (403) 231-3200
FAX (403) 231-3920

INVOICE
NUMBER GR

- 109257-1

~ PLEASE QUOTE INVOICE NUMBER WHEN
MAKING PAYMENT

HSTIGSTA: R105629372

INVOICE DATE

18-May-2618

PAYMENT DUE

SJEH
28-May-2018 7004

COST OF SERVICE FOR MONTH OF

APR18 PL

APRIL,2018

FIRM DEMAND

ALLOCATION IN RESPECT OF MOTOR FUEL TAX
ALLOCATION IN RESPECT OF CARBON TAX
AUTHORIZED OVERRUN

INTERRUPTIBLE

SUBTQOTAL PAYABLE BY YOU
GST PAYABLE

AMOUNT PAYABLE BY YOU

BLE E YAB :
Westcoast Energy Inc.

200 - 425 First Streat S.W,
Calgary, AB T2P 3L8

30.00
$1.01
§3.52
$0.00
$69.38

$93.1
34.70

$98.61

INVOICE TOTAL
$98.61




INVOICE ENBRIDGE Whgwwmsenim . s
Calgary, AB T2P 3L8

TELEPHONE (403) 231-3800
TO: Ranch Energy Corporation FAX (403) 231-3920

1200, 815-Bth Ave SW
Calgary, AB T2P 3P2

INVOICE

INVOICE  GR  34922-1
PLEASE QUOTE INVOICE NUMBER WHEN

ATTENTION: MAKING PAYMENT

HSTIGST#: R105628372

INVOICE DATE PAYMENT DUE SJER
20-Jun-2018 27-Jun-2018 7004
COST OF SERVICE FOR MONTH OF MAY,2018
FIRM DEMAND $219,705.07
ALLOCATION IN RESPECT OF MOTOR FUEL TAX $61.54
ALLOCATION IN RESPECT OF CARBON TAX 512,824,590
ALLOCATION IN RESPECT OF RETURN FUEL $0.00
INTERRUPTIBLE $21,002,52
SUBTOTAL PAYABLE BY YOU 5253,784.03
GST PAYABLE $12,689.20
AMOUNT PAYABLE BY YOU $266,473.23
MAY1B FS EST
MAKE CHE BLE
Westcoast Energy Inc. INVOICE TOTAL
200 - 425 Firsl Streel S.W. §5266,473.23
Calgary, AB T2P 3L8




. Woestcoast Ensrgy Ingc.
I NVO I C E - ENBRIDGE 200 - 425 First Sirest S.W.
Calgary, AB T2P 3L8
TELEPHONE {403) 231-3900
TO: Ranch Energy Corporalion FAX (403) 231-3920
1200, 815-8ih Ava SW
Calgary, AB T2P 3P2

Nomeer GR  34893-2

PLEASE QUOTE INVOICE NUMBER WHEN
ATTENTION: MAKING PAYMENT

HST/GST#: R105628372

INVOICE DATE PAYMENT DUE SJE#
20-Jun-2018 27-Jun-2018 7004
COST OF SERVICE FOR MONTHOF  APRIL,2018
ADJUSTMENT TO A PREVIOUS SERVICE INVOICE
FIRM DEMAND §219,705.07
ALLOCATION IN RESPECT OF MOTOR FUEL TAX §142.13
ALLOCATION IN RESPECT OF CARBON TAX $16,274.51
ALLOCATION IN RESPECT OF RETURN FUEL $0.00
INTERRUPTIBLE $19,995.34
REVISED SERVICE SUBTOTAL $256,117.05
REVISED SERVICE SUBTOTAL READS $256,117.05
PREVIOUS SUBTOTAL GR  34893- 1 $248,145.91
SUBTOTAL PAYABLE BY YOU §7,567.14
REVISED GST $12,805.85
PREVIOUS GST $12,407.50
GST PAYABLE BY YOU $398.35
AMOUNT PAYABLE BY YOU $8,365.48
APR18 FS ACT
L BLE
Weslcoast Enargy Inc. INVOICE TOTAL
200 - 425 First Streel S.W, $8,365.49
Calgary, AB T2P 3L6




Exhibit “E”



David Price

=.. " —— -~ —— — “‘I"—— = e

From: Joseph Reynaud

Sent: Tuesday, July 03, 2018 5:32 PM

To: Cumming, Tom; David LeGeyt (dlegeyt@bdplaw.com); ryan.zahara@blakes.com

Ce: Mersich, Anthony; Orest Konowalchuk (okonowalchuk@alvarezandmarsal.cam); *Young,
Kevin'; ryan.tobber@opsmobil.com; Matt Braaten; David Price

Subject: Re: Ranch Energy/OpsMobil

Tom,

We are in receipt of the spreadsheets that include the payments described as “critical” during this morning’s hearing.
Unfortunately, upon review with my clients, the lists are incomplete and in most cases, do not contaln sufficient
information to determine whether a payment should indeed be classified as critical. This further serves to erode any
remaining confidence TEC may have in management.

For one, it appears that today, the company received a demand letter from Enbridge requesting a payment of
$274,838.72 within five days. This payment does not appear in Week 1 of the company's spreadsheet, yet the unpaid
invoices were both due on June 27 and the payment of Enbridge is indeed critical to maintain revenue generating
operations, certainly it Is more critical than some of the payments listed,

Iam authorized by TEC to confirm that it will allow for the following payments to be made by Ranch and OpsMobil from
their receipts, on Week 1, on the condition that TEC Is provided with a copy of the relevant purchase orders (or other
substantiating documents) and outgoing cheques or proofs of payment:

(A) Payments by Ranch

- Enbridge: $274,838.72

- Crew Transport: $11,000

- RedRock Camp Operator: 525,000

{B) Payments by DpsMabil
- Insurance: 529,000

The company has not supplied sufficient information to justify the classification of any other payments as “gritical”. We
do not pronounce ourselves an any payments for weeks other than Week 1 since the hearing will be scheduled early
next week and it would be premature to do so. We also do not befieve that an interim stay order is required.

I fook forward to hearing from you.

cor o BHOY m:s;saawrt--.gs-&...'
Regards Mbb §E \,
egards,

Joseph Reynaud Smm bchn I\I:'EM -

Direct : +1 514 387 3019
Mabilte ; +1 514 251 4605
Email : jreynaud@stikeman.com

De : Cumming, Tom <tom.cumming@gowlingwlg.com>
Envoyé : mardi, juillet 3, 2018 4:49 p.m.
A : Joseph Reynaud; David LeGeyt (dlageyt@bdplaw.com); ryan.zahara@blakes.com
Ce : Mersich, Anthony; Orest Konowalchuk {okonowalchuk@alvarezandmarsal.com); 'Young, Kevin';

1



ryan.tobber@opsmabil.com; Matt Braaten
Objet : FW: Ranch Energy/OpsMobil

Joseph
Please see the note below from Kevin Young of Alvarez correcting errors in the cash flows sent to you earlier.
Tom

Tom Cumming

Pariner

T +1 403 228 1938

M +1 403 606 4592
tom.cumming@gowlingwlg.com

=

From: Young, Kevin [mailto:kyoung@alvarezandmarsal.com)

Seat: July-03-18 4:42 PM

To: Cumming, Tom <Tom.Cumming@gowlingwlg.com>

Ce: Konowalchuk, Orest <okonowalchuk@alvarezandmarsal.com>; matt.braaten@opsmabil.com; Ryan Tobber
<ryan.tobber@opsmobil.com>

Subject: RE: Ranch Energy/OpsMobil

Tom,

The note (in red) related to Ranch Energy Operating Costs: Specialty Chemicol (glycol, lube oll) should read $65k, not
5365k, Fixed that mistake, a few spelling mistakes and removed the notes columns. Files are re-attached.

Kevin Young
Alvarez B Marsal Canada Securities ULC
D: 403.538.7545 | C: 403.831.4908

From: Cumming, Tom [mailto:Tom.Cumming@gow!ingwig.com]

Sent: Tuesday, July 03, 2018 1:54 PM

To: Joseph Reynaud {jreynaud@stikeman.com} <jreynaud@stikeman.com>

Ce: Guy Martel (gmartel@stikeman.com) <gmartel@stikeman.com>; David M. Price (dprice@stikeman.com)
<dprice@stikeman.com>;rvan.tobber@cpsmobil.con; rvan zahara@blakes.con; Konowalchuk, Grest
<gkonowslchuk®alvarezandmarsal.com>; Young, Kevin <kyoung@alvarezandmarsal.com>; Matt Braaten

<malt.bragten@opsmobil.com>
Subfect: Ranch Energy/OpsMobil

Joseph

Please find attached detziled 4 week cash flows for Ranch ard OpsMobil, with details as to the use of proceeds
Please tet me know if you require additional information.

Tom

Thomas Cumming



Pariner

T +1 403 298 1938
lom.cymmin owlingwlg.com

—

The information in this email is intended only for the named recipient and may be privileged or confidential, If you are
not the intended recipient please notify us immediately and do not copy, distribute or take action based on this email, If
this email is marked ‘personal’' Gowling WLG Is not liable in any way for its content. E-mails are susceptible to alteration.
Gowling WLG shall not be liable for the message if altered, changed or falsified.

Gowling WLG {Canada) LLP is a member of Gowling WLG, an International law firm which consists of independent and
autonomous entities providing services around the world, Our structure is explained in more detail
atwww.gowlingwig.com/legal.

References to 'Gowling WLG' mean one or more members of Gowling WLG International Limited and/or any of their
affiliated businesses as the context requires. Gowling WLG {Canada) LLP has offices In Montréal, Ottawa, Toronto,
Hamilton, Waterleo Region, Calgary and Vancouver.

This message is intended only far the use of the addressee(s) ond may contain information that is PRIVILEGED and
CONFIDENTIAL. If you are not the intended recipient(s}, you are hereby notified that any dissemination of this
commutnication is strictly prohibited,

If you hove received this communication in error, pleose erase oil capies of the messoge and its attochments ond notify
us immediately.

Your email oddress and contact information wifl be stored within A&M 's Customer Relationship Manogement platforms
{CRM) and Communicotion Manogement Systems and may be used by A&M for fawful business purposes. A&M does not
share or sell your contact information. Details about how we use your information and your rights are contained within
our Privacy Policy {click here to view our Privacy Policy).



Exhibit “F”



David Price

- —— . . . . T e A e e e -2

From: Jaseph Reynaud

Sent: Wednesday, July 04, 2018 B:42 AM

To: David Price

Subject: Fwd: Ranch Energy/OpsMaobil

Attachments: image001.png; ATTO0001.htm; ranch cpsmobil critical payments-CAL_LAW-3053285-
vl.docx; ATTO0002.htm

Joseph Reynaud

Direct : 41 514 397 3019

Mabile : +1 514 261 4605
Emall : jreynaud @stikeman.com

— S T S ——— e g, S —

From: Cumming, Tom <Tom.Cumming@gowlingwlg.com>

. 6 WEISE)G-!IBJT'-.._E._...--'
Sent: Wednesday, July 4, 2018 7:26:03 AM relered fo in s ARGl o
To: Joseph Reynaud |
Subject: Fwd: Ranch Energy/OpsMobil - -Qﬁﬁfkk_ .BQQCA%: s
Swam beforo me e _ X

Please sea the attached.

Tom Cumming
Dir: {403) 298-1938 PO THE PATVINGE.
Cell: (403) 606-4592 VOSSN & o QWD

tom.cumming@egowlingwliz.com

Begin forwarded message:

From: "Young, Kevin" <kvoung@alvarezandmarsal.com>

Date: July 3, 2018 at 11:35:24 PM MDT

To: "Cumming, Tom" <Tom.Cumming@gowlingwig.com>, "Konowalchuk, Orest”
<gkonowalchuk@alvarezandmarsal.com>, "rvan.tobber@opsmobil.com"
<ryan.tobber@ppsmobil.com>, "matt.braaten@opsmobil.com"” <matt.braaten @opsmobil.coms, Matt
Braaten <matt.braaten@outiook.com>, "Mersich, Anthony" <Anthony.Mersich@gowlingwlg coms>
Subject: RE: Ranch Energy/OpsMobil

Tom,

Please find attached a list of expenditures that has bean considered by the Company and is based on a
one week critical basis versus a four week blend in a CCAA proceeding. Managements 13-Week Cash
Flow Forecasts assumed the Company was in CCAA (today) and contemplated those certain
vendors/payables that would not have to be paid (“stayed’ payables) and those vendors/expenses that
may not extend credit and require upfrant payment of their goods/services by Ranch/OpsMohil.

Slince a stay of proceedings was not granted today, the Company reconsidered its cash flow requirement
based sofély on a ane week basis and not on a 13-Week period.

We trust this will assist TEC in their evaluation of the upcoming payments.

1



Kevin Young
Alvarez & Marsal Canada Securities ULC
D: 403.538.7545 | C: 403.831.4508

Frem: Cumming, Tom [mailto:Tom.Cumming@gowlingwlg.com]
Sent: Tuesday, July 03, 2018 5:36 PM

To: Konowalchuk, Orest <okanowalchuk@alvarezandmarsal.com>; Young, Kevin

<kvou alvarezandmarsal.com>; rvan.tobber@opsmobil.com; matt.braaten@opsmobil.com; Mersich,

Anthony <Anthony.Mersich@gowlingwlz.com>
Subject: FW: Ranch Energy/OpsMobil

See the note helow.

Tom Cumming
Pariner

T +1 403 298 1938
M +1 403 606 4592
m.cummin linowlg.com

© cowuinG wiG

From: Joseph Reynaud [mzilto:JReynaud @stikeman.com)

Sent: July-03-18 5:32 PM

To: Cumming, Tom <Tom.Cumming@gowlinpwig.com>; David LeGeyt (dlegeyt@bdplaw.com)
<dlegeyt@bdplaw.com>; rvan.zaharg@blakes.com

Cc: Mersich, Anthony <Anthony.Mersich@gowlingwlg.com>; Orest Konowalchuk
{okonowalchuk@alvarezandmarsal.com) <gkonowalchuk@alvarezandmarsal.com>; 'Young, Kevin'
<kyounp@alvarezandmarsal.com>; rvan.tobber@opsmobil.com; Matt Braaten
<matt.braaten@opsmabil.cam>; David Price <0OPrice@stikeman.com>

Subject: Re: Ranch Energy/Opsiiobil

Tom,

We are in receipt of the spreadsheets that include the payments described as “critical” during this
morning’s hearing. Unfortunately, upon review with my clients, the lists are incomplete and in most
cases, do not contain sufficient information to determine whether a payment should indeed be
classtiied as critical. This further serves to erode any remaining confi Jence TEC may have in
management.

For one, it appears that today, the company received a demand letter fram Enbridge requesting a
payment of 5274,838.72 within five days. This payment does not appear in Week 1 of the company’s
spreadsheet, yet the unpaid invoices were both due on June 27 and the payment of Enbridge is indeed
critical to maintain revenue generating operations, certainly it is more critical than some of the
payments listed,

{ am authorized by TEC to confirm that it will allow for the following payments to be made by Ranch and
OpsMobil from their receipts, on Week 1, on the condition that TEC is provided with a copy of the
relevant purchase orders {or other substantiating documents) and outgolng cheques or proofs of
payment:



(A) Payments by Ranch

- Enbridge: 5274,838.72

- Crew Transport: $11,000

- RedRock Camp Operator: $25,000

{B) Payments by OpsMobil
- Insurance: $29,000

The company has not supplied sufficient information to justify the classification of any other payments
as "“critical”. We do not pronounce ourselves on any payments for weeks other than Week 1 since the
hearing will be scheduled early next week and it would be premature to do so0. We also do not believe
that an interim stay order is required.

I look forward to hearing from you.
Regards,

Joseph Reynaud

Direct : +1 514 397 3019

Mobile : +1 514 261 4605
Email : ireynaud@stikeman.com

The information in this email is intended only for the named recipient and may be privileged or confidential. If
you are not the intended recipient please notify us immediately and do not copy, distribute or take action based
on this email. If this email is marked 'personal' Gowling WLG is not liable in any way for its content. E-mails
are susceptible to alteration. Gowling WLG shall not be liable for the message if altered, changed or falsified.

Gowling WLG (Canada) LLP is a member of Gowling WLG, an inlemational law firm which consists of
independent and autonomous entities providing services around the world. Our structure is explained in more
detail at www.gowlingwlg.com/legal.

References to 'Gowling WLG' mean one or more members of Gowling WLG International Limited and/or any
of their affiliated businesses as the contex1 requires. Gowling WLG (Canada) LLP has offices in Montréal,
Ottawa, Toronto, Hamilton, Waterloo Region, Calgary and Vancouver.



Ranch Energy — Critical Payables Only {1 Week)

Week1
Payment
($000s)

Payee

Nature of Service

Why Is payment critical?

$10

Nalco
Champion
and Brenntag

Specialty Chemical
(glyeol, lube oil)

This is 2 compliance issue and also ensures equipment runs
in basic working order so as to maintain production uptime.
Critical equipment malntenance Is currently deficient which
could lead to shut-in production. Glycol & tristhylene
glyco! to effect natural gas dehydration for pipeline
specifications, while lube oil is a basic operating
requirement for compressors and other field production
equlpment.

$5

Creame
Energy

Electrical &
Instrumentation

The Wildboy gas plant requires electriclans and
instrumentation techs ensure the contrals/meters are
working correctly In order to ensure that equipment used in
production operations are In working order and so that risk
of unplanned downtime or equipment fallure can be
mitigated.

55

Creame
Energy

Mechanical
Maintenance and
Services

The Wildboy gas plant requires techniclans service the
compressors and generators (oil changes, preventative
main't) to keep equipment used in production operations in
warking order and so that risk of unplanned downtime or
equipment failure can be mitigated.

$11

Northern Air
Charters

Crew Transpaort to
Wildboy Gas Plant

Transportation cost to transport Wildboy field staff from
Calgary/Fort 5t, John to the Wildboy operations camp.
Flight transportation aligns with bi-weekly crew shifts.

$30

AES

Helicapter services

Helicopters serve several critical functions in day to day
field operations in the extremely remote regions in which
Ranch Energy operates: (a) Well sites are often not
accessible by road and therefor operators often rely on
helicopters to access well sites; (b} Areal surveillance of
pipeline routes that identify leak detection that could lead
to failure of assets and/or safety issues; (c) The ability to
transport employees to Fort Nelsan, B.C. (the nearest town
and hospital) in the event of an emergency. Fort Nelsonis
approximately 3 hours away by road, __ .

$25

| Redrock

Camps

Camp Operator

S5

Credit Card

Upgradé_s Er—i—‘:afet\j &

Regulatory Compliance |

510

Fort Nelson
Bulk

Fuel for Vehicles

CAL_LAW\ 305328511

| not be responded to.

Redrock Camps provides catering, housekeeping and comp
management services for company field staff at the
Wildboy operations camp. The nearast town {Fort Nelson,
BC)is 3 hours away. Cost based upon 8 field staff. Redrock
is5300kinarrears.
As fequired.

vehicles (a very basic requirement). Without fuel to run
vehicles, both day to day operations and emergencies can

| (Operators, Superintendent, etc.) at site (TEC has approved |
- Crew Transport and RedRock payment) require fuel to run




$269 Enbridge | Pipeline tariff Transportation cost associated with sending oil and gas
product to market, [Note: Company previously
assumed/forecast that this would be paid out of the funds

N held by TEC from the blocked account.]

5259 TransCanada | Plpeline tariff | Transportation cost assaciated with sending oil and gas
product to market. [Note: Company previously
assumed/forecast that this would be paid out of the funds
held by TEC from the blocked account.] B

$50 Alvarez & Monitor fees Estimated costs incurred and forecast to be incurred in

Marsal preparing the draft cost analysis schedule, monitoring cash
Canada Inc. flow payments of the company, processing payments and
_ communicate between stakeholders on operations, etc.
$679 | Total Critical Funds Requested for Ranch (Week 1 Only)

OpsMobil ~ Critical Payables Only (1 Week)

CAL_LAW 3053285\1

| Week1 | F;/;e T Nature of Service | Why Is payment critical? FIE -
Payment
($000s) ;
5198 OpsMobil Staff | Payroll Relates only to salaries of field and office employees and
| T | subcontractors at OpsMobil who work on Ranch assets.
529 Marsh Aircraft Insurance Insurance policy to protect value of company aircraft
| - . assets, . _
| $227 | Total Critical Funds Requested for Ranch (Week 10nly)




