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IN THE MATTER OF THE COMPANIES’
CREDITORS ARRANGEMENT ACT, RS.C, 1985,
¢. C-36, ns amended

AND IN THE MATTER OF THE COMPROMISE
OR ARRANGEMENT OF RANCH ENERGY
CORPORATION, OPSMOBIL INC., 1734163
ALBERTA INC., 1859821 ALBERTA INC. AIR
DALLAIRE LTD., OPSMOBIL GROUP INC,
OPSMOBIL CONSTRUCTION INC., OPSMOBIL
ENERGY SERVICES INC. and ICL. CAPITAL
CORP.

AFFIDAVIT OF RYAN TOBBER

GOWLING WLG (CANADA) LLY

1600 —421 7th Avenue SW

Calgary, Alberta T2P 4K9

Attention: Tom Cumming / Anthony Mersich
‘l'elephone No.: 403-298-1938 / 403-298-1831
Fax No.; 403-695-3534

Email: tom.cumming@gowlingwlg com /
anthony mersich@@gowlingwlg.com

File No.: V41817

1, Ryan Tobber, of Calgary, Alberta, SWEAR AND SAY THAT:

I INTRODUCTION

1. [ am the President and Chicf Exceutive Officer of Ranch Energy Corporation (“Ranch™),
OpsMobil Inc. (*OpsMobil”), 1734163 Alberta Ine. (*1734%), 1859821 Albecta Inc. (*183Y"),
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OpsMobil Group Inc. ("Ops Group™), OpsMobil Construction Inc. (“Ops Construction™),
OpsMobil Energy Services Ine. {“Ops Services”) and K.L. Capital Corp. (“KLCC”). (Ranch,
OpsMaobil, 1734, 1859, Ops Group, Ops Construction, Ops Services are hercinafter referred to as
the “Applicants”, and each individually, an “Applicant”). Assuch ] have personal knowledge of
the matters hereinalter deposed 1o, save where stated to be bused on information and belicf, in
which case [ verily believe the sume to be true. The principal executive office of the Applicants

is located at 1200, 815-8th Ave §W, Calgary, Alberta T2P IM4 (the “Calgary Hend Office™).
2. I am authorized 10 swear this Affidavit as the corporate representative of the Applicants,

i This Affidavit is made in support of an Application by the Applicants for an Order (the
“Initial Order™) pursuant to the Companies’ Creditors Arrangement Act, R.S.C. 1985, ¢. C-36,
as amended (the “CCAA™), and for an Order adjourning sinze die the application of Third Eye
Capital Corporation (“Third Eye”) for an order appointing Emst & Young Inc. (“E&Y") as
receiver of the asscts, undertakings and propertics of the Applicants (the “Receivership

Application”, and the proposed receiver, the “Receiver”).

4, All references to dollar amounts contained herein are to Canadiun Dollars unless olherwise

stated.

If. OVERVIEW OF THE APPLICANTS
A, Corporate Structure

5. All of the Applicants are incorporated under the Alberta Business Corporarions Act, RSA
2000, Chapter B-9, as amended (the “ABCA™).

6. 1 nwn all of the shures in the capital of Raach, 1734 and 1859. 1734 owns 76% of the
sbares in the capital of Ops Group. The other 19% is owned by Air Dallaire Lid., which is also a
respondent in the Receivership Application but which is unrelated to the Applicants, The
remaining 5% is owned as to 1.24% by Clcar Ideas Incorporated and as to 3.76% by American
Bond Company Limited. Ops Group owns 100% of the shares in the capital of OpsMobil, Ops
Construction and Ops Services.  Attached hereto us Exhibit “A” is a copy of u corporate structure

chart illustrating these relationships.
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B. Businesses of Applicants
7. 1734 and those Applicants which are subsidiarics thervof (collectively, the “OpsMobil

(rroup”) are a group of vilfield service companies providing three principal services:

(a)  energy services, consisting of field services to support production operations,
including providing operators and maintenance crews, light construction and asset

manageinent for the same;

(b)  aviation services, consisting of specialized oilfield services using both fixed wing
and rotary wing aircraft for pipeline patrols, pilot operations and aerial applications;

and

(¢)  consiruction services, consisting of construction services with particular

capabilitics in above ground and complex underground pipeline construction,

8. The primary assets of the OpsMobil Group are aireraft and aircraft support facilitics, 'Chis
business requires a sustained and ongoiny capilal expenditure commitment in order to protect cash
flows and preserve such assct values, The aviation scrvices are regulated by Transport Canada as

a commercial air operator which regulates the requirements for aircraft maintenance.
9. The employees of the OpsMobil Group as follows:

(a) Ops Construction employs one person;
(b)  Ops Services employs 40 people;

()  Ops Group employs |1 people; anid

(d)  OpsMobil employs 2 people,

totalling 53 employees in the QOpsMobil Group.

10.  The aircmaft operate throughout Western Canads with the main aperational basc in
Whitecourt, Alberta, The other aviation facilities are located in Rocky Mountain Honse, High-

Level and Rainbow Lake, Alberta,
11, The OpsMobil Group has been focused on trunsitioning to value added services through its
esset management solutions, allowing lor improved marging, and phasing out or divesting of its
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lepacy services. OpsMobil Group asset management solution is to pravide all labour, equipment,

consumable aud support to aperate the production assets.

12.  Asvilficld service companies, the revenues of the OpsMobil Group are dependent on the

expenditures of oil and gas producers, which have been depressed since 2014,

13, The original vision for Ranch was to acquire and operate mid to end of life producing oil
and gas assets throughout North America, The business model was desigued to provide strategic
exit solutions for growth focused exploration and production companies through the acquisition
by Ranch their non-core and non-stratepic production assets, with {he goal of providing Runch
with predictable, long-term financial returns for its stalceholders. Due (o the nature of Ranel's

business, revenues of Rauch ace directly tied to the commodity prices,

14.  Ranch also requircs a sustained and ongoing capital expenditure commitment in order to
maximize production from its asscls and to optimize operating infrastructure. In patticular, the
business plun when acquiring the assets of Predator Oil B.C. Ltd. (“Predator) was to reactivate

shut-in wells to increase production and incremental revenue.

15.  Ranch enpaped Ops Services to provide assct management services o manage the field
operations of its producing assets. Ops Services is a key vendor 10 Ranch but operates businesses
with completely dilferent cost structures and ngset classes. As a vesult, the finuncial requirements,
performance, challenges and merits of Ranch and Ops Services businesses cannot be simply
combined and reviewed on a consolidated basis. Ops Services, however, is very dependant on

Ranch due to the high level of receivables outstanding,

1II. THIRD EYE FACILITIES
A. Bank of Montyeal Paid Qui

16.  lu September 2015, Third Eye presented OpsMobil with a term sheet for $10,000,000 for
a term loan and revolving line of credit. These facilities were intended to be used to provide the
capilal required to a) repay the Bank of Montreal (“BMO™), and b) provide the necessary funds
for capital cxpenditures (“CAPEX") required to complete the uverhaul of certain aiveraft. The

primary maintenance season for airceaft is generally during the winter manths o all aircraft arc
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serviceable for the following summer flying season. Accordingly, the timing of the receipt of
CAPEX funds was crucial for OpsMobil’s 2016 season.

17. By thetime the Third Eyc credit facilities were finalized, the terms, conditions and intended
uges of the loan hud substantially changed. Third Eye advanced $7,000,000 which was used to
purchase BMQ's secunity, pay legal lees und provided Third Eye with [ces and gains on the BMO
deal, ‘[ he term loan did not provide lhe required $3,000,000 in expected credit availability to fund

the capex program.

18.  Third Eye also offered a revolving line of credit of $3,000,000 of which $1,800,000 was
drawn on December 23, 2015.

B. ‘Third Eye Initial Credit Faciliticy

19.  Upon acceplunce of the term sheet, Third Eye led me to belicye that it would quiclkly
purchase BMO’s credit facilitics and move OpsMobil’s debt into the Third Eye facilities. As
events unfolded, the process dragged and Third Eyc demanded additional security hefore it would

purchase BMO’s scemrity, which took place on or about November 11, 2015,

20.  OpsMobil did not obtain access to the Third Eye credit facilities until Dec 23, 2015, By
this time, the terms und conditions of the Third Eye facilities had changed again, and OpsMobil
had incurred significant additional costs in respect of its BMO ercdit facility.

21, At the time Third Eye purchased the debt owing by OpsMobil t¢ BMO, QpsMohil was
indebted to BMO in the amount of $5,319,562. Third Eye purchased OpsMobil’s debl owing to
BMO for $3,800,000. In addition, Third Eye charged fees of $300,000. OpsMobil had to pay,
among other things, its own legal fees, Third Eye’s legal {ees and those of BMO which totalled
approximately $845,000. These expenses virtuaily exhuusted the $7,000,000 termn facility at the
time of closing, and only left approximately §42,000 to prepare the aircrall fleet for the 2016
season, This amount was wocfully inadequate, which would have been readily apperent to Third

Eye at the time.
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C. The collapse of OpsMobil under the Third Eye Credit Facilities

22.  Asacondition of the Third Eyc credit facilitics, OpsMobil was to negoliate and enter into
a payment plan with the Canada Revenue Agency (the “CRA"™) for antounts owing at the time.
OpsMobil reached un agreement with the CRA on a payment plan of $450,000 per month with a
review after 3 months to determine il additional payments needed o be made, Third Eye accepted
this plan. OpsMobil madc the first two payments under the plan before missing the third payment,

which was the point ut which a review was to occur.

23.  The missed payment came as a surprise to OpsMobil’s management, as there should have
been sufficient credit available under OpsMabil’s revolving eredit facility to pay CRA. However,
Third Eye had restricted access to the revolving credit facility by applying blocks to pottions of
the sccounts receivable which was used by Third eye to calculate OpsMaobil’s borrowing base, The

decision to reduce OpsMobil’s revolving line of credit was ansde unilaterally by Third Eye.

24.  Following the missed payment 1o CRA, [ worked closely with Third Eye to find a solution
to the missed CRA payment. Third Eye was unwilling to remove the restrictions it had placed on
the revolving line of credit. As a result of the missed payment to CRA, on March 7, 2016, CRA

iggued an enhanced garnishment and attached alt of OpsMohil’s revenue and accounts,

25.  Throughout early 2016, OpsMobil was continuously deprived of funds that were required
for its day-to-day operations due to Third Lyc’s restrictions on OpsMobil’s revolving line ol credit
ond CRA’s garnishment of OpsMobil’s tevenue and accounts. 1n April 2016, Third Eye finally
agreed to provide a forhearance credit fucility which ellowed OpsMobil to continue its operations.

I, along with Roch Dalluire, pledged additional collateral to Third Eye (o obtain this forbearance.

26. At the time, OpsMobil had approximately 200 employees working throughout Western
Canada on contracts with various oil and gas producers. Many of these contracts had been in place
for up to ten years or more. ‘The CRA garnishment along with the lack of working capital, eroded
OpsMobil's repitation, which resulted in the loss of some contructs. Rather than work with
OpsMobil, Third Eye responded by increasing interest rates on its credit facilities fromn
approximately 14% to 25% and took steps to control al) of the revenue nmd expenditures of the
QpsMobil Group,
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27.  Third Eye extended the forbearance a number of imes throughout 2016, which resulted in
a significant accumulation of additional fees that were charged to OpsMabil. Third Rye also

demanded and received warrants representing 30% of the shares of OpsMobil,

28.  Following the expiry of the Jast forbearance period in carly 2017, Third Eye opted to sweep
$20,000 per duy ol revenue ol the OpsMubil Group's bunk accounts and applied the swept amounts
to amounts owing to Third Eye. This practice continued until a credit facility was issued by Third
Cye to Ranch (which is discussed in greater detail below) at which lime Third Lye acknowledged
that OpsMobil was no longer in default, Novetheless, Third Lve continued to apply the augmented

interest rates against the amouats owing 1o il by OpsMobil, us though OpsMobil was still in default,

29.  Withoul any working capital, and without an ability to pay for the maintenance required to
kecp its aircrafl in service, OpsMobil lost the majority of its historical, long term contracts during

the first half of 2017. This represented a loss of about $25,000,000 in annual renewable contracts,

30.  As a result of being deprived of the funds necessary to properly mainiain its aircraft,
OpsMobil’s entire aircraft {leet is now unserviceable. Wilhout the use of its own aircraft,
OpsMobil had 1o enter into expensive third party leases for other aircraft while at the same time,
paying high interest rates on its credit facilities with Third Eye. ‘This cifectively doubled

OpsMobil’s costs for operating its aircraft, which is clearly unsustainable.

31.  The primary focus of OpsMobil since the acquisition by Ranch of the PNG Assets (defined
below), has been (o service the PNG Asscts. Lifforts have been made to sell the remaining aviation
business us well as OpsMobil's Esteven nilfield branch, which was a profituble division of Ops

Services,

32, OpsMobil has arranged lur & buyer of its aviastion business; however, the pending sale of
the aviation business unil has been blocked by Third Eye, A copy of the purchase and sale

ggreement for the aviation husiness is attuched hererto as Exhibit “B”.

33, Turther, the sale of Estevan oilfield branch collapsed when OpsMobil failed to puy its

employees in June of this year,
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34.  OpsMobil hes been {unctioning withuut an established operating revolving line of credit

since early February of 2016, making it impossible to manage its working capital needs.

D. Runch’s Gas Wells and ¥acilities

35.  Inearly 2017, Ops Scrvices was providing assel management solutions (or the operation
of several producing fields, At that time, I became aware of an opportunity o purchase a larpe
package of wells and facilities in north-eastern British Columbia that had been acquired by

Predator from Penn, West Petroleum Limited (“Penn West”), consisting of the fallowing;

(7) | 1600 wells, excluding those that have already been abandoned, in the Wildboy and
Fort St John Districts of British Columbia (collectively, the “Wells™), of which

(i) 374 wells in Wildboy were being operated by Predator (with 150 of those
wells being producing wells);

(if)  30additional wells in Wildboy in respect of which a workiny interest, which
varies from well Lo well, is held by other companies;

(i) 554 wells in Fort St John which were operated by Predator, of which 197
were producing;

(iv) 1,091 wells in Fort St. John in respect of which a working interest was held
by various parties, and for which there were 26 difierent operators; and

(v)  90% of the Wells were gas wells and 10% were oil wells; and

{b) 58 operated facility and stations at various locations and one gas processing plant
locuted at d-75-A/094-P- 10 in Helmet, British Columbia (the “Facilities"),

(collectively, the “PNG Assets”). ‘The production from the Wells was about 5,000 boe/d as of
Jupe 23, 2018,

36.  Ops Group executed a letler ol intent with Predator to purchase the PNG Assets on March
31, 2017 (the “LOL™). ‘The scheduled closing date was April 28, 2017,

37. T caused Ranch to be incorporaled (or the purposes of carrying out the acquisition of the
PNG Assets. Ranch and Predator entered into an asset purchase and sale agreement dated as of
May 8, 2017 (the “PSA™) pursuant to which Predator apreed to sell the PNG Assets to Ranch on
the terms set out therein. Attached hereto as Exhibit “C” is a (rue copy of the PSA excluding the
Schedules listing the PNG Assels. |
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38.  The acquisition was intended to sigoificantly increase the cash flow and asset value of the
Applicants, and was projected to have a materially positive impact on the combined financial

statements of Ops Mobil Group and Ranch.

39.  In order to enhance cash Quw for the OpsMobil Group, Ranch enlercd into a long term
contract with Ops Services, pursuant to which Ops Services agreed Lo operate the PNG Assets and
provide other oil and gas production services to Ranch. This service contract stabilized declining
revenue being experienced by OpsMobil Group because it had insufficicnt working capital with
which to carry out necessary capilal expenditures to malntain and service its aircraft. As noted
above, thosc aircraft that had not been serviced with the required maintenance were not permitted
to operate, As a result, OpsMobil Group was forced to lease airerait from third parties in order to
maintain its busincss while at the same fime it was paying debt service costs to Third Fye on

grounded aircraft.

40.  Third Lye financed the acquisition by Ranch of the PNG Assets. Third Eye conducted a
thorough due diligence of the PNG Assels and on May 9, 2017, Mark Horrox (“Horrox"), the
principal of Third Eye, presented Ranch with a term sheet under which Third Eye would advance
to Ranch a $26,000,000 reserve based credit facility to finance the purchase price of the PNG
Assets and the working capilal requirements for a capital expenditure program in respect thereof,
The term sheet provided for a $1,000,000 fec payable to Third Eye on closing, Attached hereto us
Exhibit “I* is a true copy of the term sheet provided by Third Tye on May 9, 2017,

41.  On May 12, 2017, Horrox advised Ranch that Third Eye had rcealculated the operating
costs of the Wells and Facilitics and had concluded that the financing described in paragraph 21
could nol be supported by the PNG Assets.  Ranch and OpsMobil assisted Third Eye 1o complete
further due diligence on the PNG Assets and on June 30, 2017, Third Fye presented Ranch with
term sheet providing Ranch with a $10,000,000 reserve-based credit facility. Notwithstanding thar
the original smount of the facility was reduced by two thirds, the closing fee payable to Third Eye
remained at $1,000,000, representing a significantly higher cost of capital being provided. The
term sheet provided thal the borrowing hase was subject to determination in the sole discretion of

Third Eye, but Third Eye did not advise Ranch as to the amount of the borrowing base.
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42,  Ranch’s acquisition of the PNG Assets was scheduled to close the week of May 12, 2017,
and at such time, the remaining deposit of $200,000 became due to Predator. OpsMaobil issued a
check to Predator for the remaining deposit in order to aveid defaulting on such condition under
the PSA,

43.  Upon discaovering that OpsMabil had paid the remaining deposit to Predator, Thitd Eye
demanded that OpsMobil replace the $200,000 that were paid to Predator since Third Eye did not
grant OpsMobil permission to make the payment. On May 18" [ caused the funds that were paid
to Predator for the remaining amount due on the deposit to be replaced, The replacement funds
abtained frow a shareholder loan to Ranch. Consequently [ disagree with Horrox’s assertion in his
affidavit that "I hird Eyc funded 100% of the Raach acquisition. Attached hereto as Exhibit “E” is
a true copy of an email correspondence between me and Arif Bhalwani (“Bhalwani”), Managing
Director of Third Eye in vespect Third Eye's objection to OpsMobil having paid the remaining
deposit to Predator.

44.  On July L0, 2017 (the “Closing”), Ranch completed the acquisition of the PNG Assets
from Predator (the “Predatnr Acquisition”) but Third Eye only advanced $8,500,000 of its
financing, Hallof Third Eye's $1,000,000 fee was payable on Closing and the remaiming $500,000
was payable by the end of 2017. Ranch was left with $100,000 in working capital, which was not
sufficient to fund the capilal projects required in respect of the operation of the PNG Assets.

45. At the time, the permits (the “Permits”) issued by the British Columbia Oil and Gas
Commission (the “OGC™) for each of the PNG Assets could not be transferred on Closing beeause
Ranch was pot yet qualified to hold the Permits under the regulations of the OGC. Therefore,
pursuant to a trust agreement dated June 16, 2017, (the “Trust Agreement™) between Predator,
Ranch and OpsMobil Group, Predator apreed to hold the Permits in trust for Ranch. Atlached
hereto as Exhibit “F” is a true copy of the Trust Agreement. Weekly operations meetings are held
between Predator, Ranch and Ops Services to provide Predator with operational oversight over the

PNG Assets until such time ag (he Permits are translerced W Ranch.

46.  According lo a report issucd by the OGC vn July 2, 2017, the liability management ratio
(“LMVLR”) of Predutor on Closing exceeded 1.02 ufter faking into account a security deposit of a
$15,000,000 pusted by Predator with the OGC at the time Predator acquired the PNG Assets from
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Penn Wesl The security deposit is intended to fund (o cost of abandonment, remediation and
reclamation costs far the PNG Assets should Predatar nol be able to meet its abandonment

obligations,

47.  Ofnote, the OGC initially requested that a security deposit of nearty $40,000,000 be posted
in order to approve the transfer of the PNG Assets from Penn West to Predator, notwithstanding
the luct that both Predator and Penn West's LMRs exceeded 1.0 at the time.

48.  However, during the swnmer of 2017, the transmission systems of both Enbridge Tne, and
TransCanada Corporation underwent significant maintenance outages, which reduced the
production and revenues from the PNG Assets. This in tumn resulted in a reduction in Predator’s

LMR (o 0.96 s of July 2, 2018 taking into accoun! Lhe $15,000,000 security deposit.

49.  Under the British Columbia LMR program, the OGC will not approve an application to
transfer Permits unless the posi-transfer ILMR of the transferor and transterce each exceeds 1.0,
Beeause the LMR of Predator had declined 1o 0.96, I concluded that Ranch could only acquire 1he

Permits if Ranch and Predator were amalgamated.

50.  Tattempted to obtain (he consent of Third Eye to agree to the purchase of Predator with the
intent fo subsequently amalgamate Ranch and Predator. ‘Third Eye refused to consent fo the
amalgamation. Hotrox informed me that the reason Third Eye was withholding its consent fo the
purchase of Predator was 1o apply pressure on a major shareholder of Predator — who was a key
persan at Tidewater Midstream & Infrastructure Lid. (“Tidewater™) - 1o purchase the Wildboy

Plant for an amount sufficient to pay the amount owing to Third Eye.

51.  Dueto Third Eye's refusal 1o purchase the shaves of Predator, on June 15, 2018, 1 caused
2018469 Alberla Ltd. (“211 Alberta™), & company of which I own all of the shares, acquired all
of the sharcs in the capital of Predator for a purchase price of $7,000,000, which is secured by a
secarity interest in all of 211 Alberta’s present and afler-acquired property. Attached heveto as
Txhibit “G™ is a truce copy of the share purchase agreement between 211 Alberta and Predator’s

prior shareholders.
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E. Enerpy Seetor Downturn and its Impacts on Ranch’s Business

52. Ranch was severely impacted by the decrease in oil and natural gas commodily prices.
Natural gas prices have decrcased by approximately 60% from Lhe time that the Predator
Acquisition took place. The severe drop in natural gas prices reduced Runch’s cash flows and
impacted Rench’s reserve estimates. Natural gas prices have stabilized since and even slightly

strengthened since May 2018,

53.  Inmid-September Ranch engapged Alvarez and Marsal Canada Security ULC (“A&M™) to
find refinancing for the indebtedness owed by Ranch to Third Eye and provide the necessary
working capital for Ranch's capital projects planned for 2018 and 2019, A&M began the
refinancing process in early November based on an October nutural gas price forecast of
$2.35/mef. '

54, By the beginning ol QOctober, 2017, Ranch was required to post a letter of credit in the
approximale of $450,000 as security for gas transporation services. Runch’s markeling firm,
Middleton Energy Management Ltd, (“Middleton™), offered Lo provide a loan of $500,000 1o post
the letter of credit at 5% interest. However, Third Lye refused to permit Middlcton to provide the
loan, and instead provided the cash for the letter of credit itself, hut al un interest rate at 12%. Now
that the Ranch is in default of ils credit facility with Third Eye, it is paying interest at the rate of

22% per unnumt. Attached heveto is Exhibit “H" is a true copy of Middleton's Joan offer.

55.  Frowm late 2017 to early 2018, Third Cye advanced additional capital, only as required.

Third Eye also demanded and received warrants representing 40% of the shares of Ranch.

56.  On September 13, 2017, Ranch engaged Jedex Equipmeat Lid, (YJedex™) o pruvide a
formal appraisal of the Wildbay gas plant. Jedex determined the [air market value of the
equipment ut the Wildboy gas plant as at Oclober 16, 217 to be $36,931,260 and the value ol the
plant in place, as a working processing facility with capacity for fidure or redirected volumes, to
be §115,780,260. 'Third Liyc refused to recognize the Wildboy gas plant to be an asset thet
contributes to Ranch’s borrowing base, but instead referced to it as “boot collateral”. Attached

hereto as Confidential Exhibit “17 is a copy of the appraisal prepared by Jedex.
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57.  Sinceacquiring the PNG Assets, Ops Services, has reduced operaling costs by almost 20%.
In order to increase the profitability of the Wildboy gas plant, it is necessary to increase the volume
of pas being processed which results in a reduction of unit operating costs, as most of the costs of
the plant are fixed costs. There is an opporlunity to expand the amount of gas being processed by
connecting the Wildboy gas plant to the Hom River gas basis by means ol 4 32 kilometer, 12 inch
diameter pipeline for which approval is pending. Ranch has 2 commitment to build the pipeline in
a joint venturc with Surcus Pipeline Company, which is based in Fort St John, If the Wildboy
plant is connected to the Mo River basin, the plant’s use would increase from 18% of capacity
to at least 50% of its capacity, and 1 estimate that it would generate a net revenue of approximately
$86,000 per day a1 a gas price of $2.00/mef. Currently, the Wildboy gas plant generates net
revenuc of about $3,600 pec day. -

58.  ln early-Tebruary, 2018, A&M presented Ranch with a $100,000,000 term sheet from a
large American based private equity firm called Encrgy Capital Partners (“ECP”). This proposed
facility provided cnough capifal pay off the debt owing to Third Eye and fund the required
acquisilions necessary to secure additional gas volumes and capital projects, including the pipeline
to the Home River basin, lo thc Wildboy gas plant. However, due to the continuing decline in gas
prices, ECP withdrew its initial term sheet. On March 23, 2018, ECP provided a revised term sheet
for $50,000,000 but alsv required Ranch {o [ind an additionul $50,000,000 in order to refinance
Third Eyc or, in the alternative, Third Eye would have to remain in position. Third Eye refused 1o
agree to this financing. Atteched hereto as Exhibits “J” and “K* are truc copics of the term sheets
provided by ECP on February 5, 2018 and Murch 23, 2018, respectively.

59.  On April 6, 2018 Ranch and Tidewater exceuted a letter of intent (the “Tidewater LOI”)
for the purchase of the Wildboy sales pipeline. "Uhe purchase of the pipeline would have reduced
the operating costs of Wildboy gus plant by $0.22/in¢f, and in tem, increased the base value of the
reserves by $8,000,000.00 The elfective date was Jannary 1, 2018 with an expected closing of
May 31. 2018. The Tidewater LOI was to become bindisg upon Ranch's payment of
transpartation fee areurs owing to Tidewnter., Third Cye refused to support Ranch in making the
arears payment, Ay a result, the deal for the Wildboy sales pipeline disintegrated. Tidewater has
since initiated « law suit to eollect all transportation [ees vwing Lo date. Attached hereto as Exhibit
“I. i3 a true copy of the Tidewater LOL
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610, Given lhat the potential financing with ECP had been delayed, and it was unclear if any
refinancing would take place, OpsMobil’s management sought other forms of financing to provide
sufficient opurating capital, In March, 2018, a local equipment lender, Bullmoose Capital Lid.,
(“Bullmoose”) presented Ranch with a term sheet for a $3,000,000 credit facility, which could be
increased up W $5,000,000, based on a sale-leaseback of select compressors at the Wildboy pas
plant. The values that Bullmonse provided for the compressors approximated the appraisal values
deteninined by Jedex, thus supporting the appraisal by Jedex. This credit facility would have
allowed Ranch to fund payments to vendors associated with the winter CAPEX program and
provide working capital lhrough the summer mouths in a lower gas price envircmment., Third Eye
refused to permit Ranch o obtain financing from Bullmoose, or to provide a similar credit facility,
notwithstanding the fact that Third Eye would nal include the compressers in their bortawing base,

Attached hereto as Exhibit “M” is a truc copy of the Bullmoose term sheet,

61.  Through April and May, 2018, Ranch experienced a growing cash shorifall; however,
Third ye rejected every proposed solution, including assets sales, as well as the Bullmoose and
ather credit facilities. Third Eye also advised that it would not fund uny operating expenses
(“OPEX"). Third Eye's representatives repeatedly told Ranch to “live within its means”, and
appeared to ignore the underlying factors that were contribuiing to Ranch’s economic hardship.
During this time, Lhird Eye had complete control over Ranch’s access lo funds. Ranch was
required to submit daily upprovals to spend or usc cash, and beginning in June of 2018 began

blocking Ranch’s accounts, further impeding its ability to access working capital.

62.  Ranch has presented CAPEX funding requests, that are hoth avcrelive to Third Eye’s
collateral base and offer improved cash flow. For example, Ranch made a request for CAPEX to
reactivate suspeuded wells and to acquire the Tommy Lakes oil and gas field owned by Enerplus

Corporation (“Fuerplus”). Third Eye hus refiised to support such requests for funding.

63.  On May 3, 2018, Bhalwani and Horrex both attended our offices. Representatives fram
AS&M were at that meeting during which we discussed the ECP tfinancing, working capital nceds
ol Ranch, scquisitions and the opportunily to purchase the shares of Predator. T was left with the

impression that, although Third Eyc was hopeful that it would be repaid by a refinancing by ECP,
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it continued to be supportive of moving forward with other acquisitions for Runch which would

inerease cash flow and asset value,

64.  The weelk tollowing this meeting with Third Eye, we had a conference call with ECP, |
was told that ECP wanted Third Eye to remain & lender, but to subordinate to new financing
provided by ECP, The financing to be provided by ECP would acquire more oil and pas ficlds,
construct the pipeline lo the Horn River basis, and, thercby, significantly increase revenue which
would be used 1o repuy the debt owed to Third Eye, [ advised Horrox of ECP’s plan and he advised
- that Third Eye was not interested. Through the latier part of May, 2018, Ranch continued working
closely with ‘Third Eye to evaluate transactions that would improve the collateral base of Third

Liye and offer solutions for debt repayment or increased working capital.

65, On May 30, 2018, I had a conlerence call with Tidewater and Third Eye to discuss a path
forward in which Tidewater would become partial or full owner of the of the Wildboy gas plant,
In that call, Reed McDonnell (*McDonnell™), the Vice-President of Tidewater, advised that
Tidewater would be interested in purchasing a 20% interest in the Wildboy gas plant for u purchase
price of $5,000.000 in a combinstion of cash aud in-kind consideration, He advised that the plant
could be worth as much as 100,000,000 if the plant was connected to the ITorn River basin and if
LNG approvals were issued for various operators. McDonnell turther validated the potential value
of the Wildboy gus plant determined by Jedex. The value ol the plant by itself was sufficient to
repay all of the Ranch’s indebtedness, Following the call with McDonnell, [forrox instructed me
to obtain a LO! with Tidewater for the purchase of a 20% interest in the plant. On June 5, 2018,

Tidewater issued an LO[ to Ranch in respect of the Wildboy gas plant.

I. Notice nand forbearance

66.  OnJune 5, 2018, without any warning, Third Cye issucd section 244 notices to all of the
Applicants under the Bankruptcy and Insolvency Act. This came as a surprise fo me because in
my last telephone call with Horrox the previous Friduy, he said that Third Eye was willing to move
forward with the purchase of Predator’s shares (al this time T had not yet ceused 211 Alberta to
acquire all of Predator’s shares). Following receipt of the scetion 244 notices, | along with Ranch’s
CFO Malt Braaten, had a telephone call with Horrox. During that call, Horrox said thal Third Eye

planned to take over the businesses of the Applicants and replace me as CEO. Homrox said that [

(F1.5-0027035G,1)
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could either fight or work with them, but it would be beller for me if I worked with them because
[ should be concerned aboul my personal ussets. T responded that my first priority was to perform
my fiduciary duty lo all effected stakeholders and I would need 1o understand Third Eye’s plan in
order 10 decide what my position would be. I asked for details on Third Eye's plan to permit me
10 assess its feasibility and whether it would create sufficient value to repay Third Eye’s loans.
Homox did not provide any details of Third Eye’s plan. In this call, | informed him that [ was
concerned thal Third Eye's conduct could trigger enforcement actions by the BCOGC which
would either destroy the remaining value of the PNG Assels or {rigger an obligation to provide

substantial securily deposits. Horrox was complelely dismissive of this risk,

67.  On the evening of June G, 2018, Thitd Eye served two statements of ¢luim against e on

my personal guacantees azsociated with the Ranch and OpsMobil credit facilities,

68.  During the week of June 5, 2018, 1 had a number of tclephone conversations with Horrox
to obtain and understanding Third Fye's plans. He indicated, in short, that a receiver of Ranch
would disclaim the non-producing wells and put them in the orphan well fund, and roll the goml
wells into a new comipany led by a new leam. Horrox advised me that through this process, 'Thied
Eye would 1rid Ranch of about $80 million in liabilities. He told ine that the focus of the new
company would be Wildboy field, including the Wildboy gas plant, and that he hoped, by having
the receiver disclaim the wells which were liabilitics, to uchieve an LMR of approximately 1.7,
With an LMR at this level, he expected that there would be no need for a security bond. Inresponse
I explained to him that, as a director of Ranch, I could not support that plan without first exhausting
other realistic options, and [ expressed the view that this had nol been done thai, and, morcover,
Ranch had not been provided with an opportunity to explore uther options. I also noted that the

BCOGC would require & substantial security deposit or any licensc transfer,

69. It was very clear to me frum my conversalions with Horrox, that Third Eye did not
understand the scalc or complexilics of Ranch’s operations or the regnlatory regitme. At that point,
1 suggested 1o Horrox, that Ranch and Third Eye, should focus on the negotintion ol'a forbearance
agreement which would provide Ranch with a reasonable period ime Lo sell the Wildboy gas plant
in order to pay Third Eyc out. Third Byc indicated that it were not interested negotiating a

forbearance as it had alicady given us cnough Lime.

(FL4R 7056, )
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70.  In order to meet certnin payroll requirements for the June 8, 2018 payday I asked
Middleton, one of ouvr natural gas buyers, to advance payment early. Middleton advanced
$200,000. When the tunds arrived in Ranch’s account, Third Eye swept the funds to its accounts
and then refused to release the funds unless a forbearance agreement was concluded. This left the
OpsMobtl Group without the funds to pay its employces. For this period all employees remained
unpaid including 111¢J§e operaling the oil und pas assets owned by Ranch. This cvent triggered
complaints to the B.C. Employment Standards Branch, from which OpsMabil later received a
notice daicd June 21, 2018. Although Horrox in his affidavit blames OpsMabil for failing o make
payroll, it was caused by Third Eyc taking and withholding funds that had been advanced by
Middlelon. Third Eye also prevented OpsMobil from making its payroll due on June 22, 2018 on

time by abandoning the forbearance budget discussions, as detailed below.

71.  During the negotiation of the forbearance terms and conditions which, it became
immediately clear that Third Eye was attempting to prescnt terms that were neither achievable nor
realistic. When Horrox initially called me to discuss the terms of the forbearance Third Eyc was
about to propose he said Third Eye was nol going to request Ranch to file a notice of infention to
filc a proposal under the Bankruptey and Insolvency Aet, bul he said that he expected U,
notwithstanding a forbearance ageeement, he expected Ranch to end up in bankruptey, This
comment, along with similar comments made by Horrox, led me to believe that Third Eye had no
intention ol working with the Applicants to find & reasonable means by which they could pay the
debt owed to Third Eye.

72, On June 18, 2018, the Applicants executed & term sheet for proposed u forbearance
agreement however, the terms and conditions of a formal forbearance agreement were never
agreed to by the parties. On June 20, 2018 Third Iiye presented the Applicants with a draft

torbearance the lerms of which were materially different from those in the term sheet.

73, Oncof the terms of the proposed forbearance agreement required (he Applicants to submit
a budget for the three week forbearance period approved by Third Lye. On June 22, 2018, 1
attempled to finalize the budget with Horrox in order to get access to ihe proposed forbearance
funding, This proved to be iinpossible as Hotrox was not prepared to approve a budget which

provided sufticicat tunds to pay the OpsMobil employees. [n a telephone conversation of June 22,

HFLO-20270456,1)
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Horrox concluded our discussion about the budget with the words “you're done™, and hung up the
telephone. Tunderstood Horrox's comment to mean that he was going to apply o have a receiver

appointed the assels of OpsMabil and Ranch.

74.  On June 26, 2018, ] telephoned Horrox. He told me that he did not think that the parties
would get anywhere with the forbearance agreement. 1 told him that T was working to pet Third
Eye paid oul. He told me that 1 had better do it quickly becanse Third Eye intended to liquidate
the Applicants,

75. Un the evening of June 27, 2018, the Applicants were served with the Receivership

Application,

76.  On June 28, 2018 | received a voicemail from Horrox reminding me of my fiduciary duty
to ‘Third Eye. That afiernoon [ attended a meeting with the OGC. The OGC had requested that |
attend in order lo discuss issues concerning the maintenance of all of the fields under the Predator
licences, Third Eye had pul the Predator Jicences in jeopardy by not permitting Ranch to have

cnough funding to deal with all of the maintenance requircments,
IV,  ASSETS AND LIABILITIES

A Financial Statements

77.  Sproule Niven Fischer Limited (“Niven Vischer”), an independent third party, has
evaluated Ranch’s reserves. Atteched as exhibit is the agreement, Attached herelo as Exhibit “N”

is a true copy of the reserve report prepared by Niven Fischer in respect of the PNG Assets.

. Ranch's Assets and Liabitities

78.  Ranch’s current asscts have an estimated total book value of $87,327,492.00 as of

December 31,2017, A more detailed description of Ranch’s assets are set out in the table below.

Asset M Value

Cash und cush equivalents 8561,625 -
Restricted cash 182,633,979

Accouats receivahle $2,933,410

Prepaid expenses & deposils $369935 ]
Property, Plant & Cquipment $80,798,543

Total $87,327,492

|FLG-DO220846;))
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79, Ranch’s current {iubilities amount to $92,769,878, A more detailed description of

Ranch’s pssets are sel out in the table below,

Liability ~ Value

Accounis payable and accrued liahililies 512,232,945

Nole payabie { I'hird Eye) T $13bUU,OOO

Shareholderloan .T:?.S0,000-

Decommissioning Liabiies $67.286,933 T
TOTAL $92,769 878

C. OpsMobil’s Assets and Liabilities

80.  OpsMobil’s current assets have an estimated tatal book value of $24,643,991 as of May

31, 2018. A more detailed description of OpsMobil’s assets are set out in the table below.

| Asset | Value
Cash in bank L [ $438,554
Receivables 87,140,960
Prepaids $909,340
Inventory 52,645,405
Capital Assets $12,057,029
Investment in KL Capital 51,493,703
Tetul - $24,693,991 |

8l.  OpsMobil’s current hiabilities amount to $37,156,669 as of May 31, 2018, A more
detailed description of OpsMobil’s asscts are set out in the table below.

Liahility Valus
Operating Line (Third Eye) $511,722,716

| Accounts Payable | $24,667,645
Corporatc income taxes $5(130,941)
Payroll accrual $270,321
Loans (Third Eye & Others) | $17,686,808 L
Shareholder / Related Party | $2938,120 _
TOTAL $57,156,669

{FLG-002:CRSA;T}
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D, Primary Secured Indebfedness

82. As is set out in the tables at paragraphs 79 and 81 sbove, the primary secured
indebtedness of both Ranch and OpsMobil is held by Third Eye.

E. Cashilow

83. Ranch has prepared n weekly cash flow forecast (the "Ranch Cash Flow Forecast") for
the 13-week period from July 2, 2018 to September 29, 2018 (the "Cash Flow Period"). A copy
of the Ranch Cash Flow Iorecast, together with a summary ot assumptioas (the "Ranch Cash
Flow Forecast Assumptivns™) unid Managetment's report on the cash-Now stutement (the “Ranch
Cash Flow Statement”) required by section 10(2)(b) of the CCAA are atiached hereto as Exhibit
“0,

84.  The Ranch Cash Flow Forccast shows positive available cash {low for its operations of
approximately $72,000 by the end of July 14, 2018, which requires the use of $400,000 in Interim
financing. Ranch will require additional Interim Financing of approximately $3.5 million over (he

Cash Flow Period to allow Ranch to fund operations and restructure its affairs,

85.  OpsMobil has prepared a weekly cash flow forecast (the "OpsMobil Cash Flow
Forecast") over the Cash Flow Period. A copy of the OpsMobil Cash Flow Forecast, logether
with a summary of assumptions (the "OpsMobil Cash Flow Forceast Assumptions") and
Management's report on the cash-flow statement (the “OpsMobil Cash Flow Statement”)
required by section 10(2)(b) of the CCAA are attached hereto as [Sxhibit “P”.

86.  The OpsMobil Cash Flow Forceast shows positive cash low [rom operations during the
Cash Flow Period of approximately $78,000. The funding of OpsMobil aperations is largely
obtained by advances from Ranch as OpsMobile, for the most part, provides manapgement services
to Ranch,

L CURRENT APPLICATIONS
Al Prejudicial Liffect of a Receivership

87. A Receiver has no practical ability to market and sell the Wells and Facilities and in fact

would exasperate the current risk to the Permits and the value of the Wells and Facilities. In my

{FLG-60270856;1)
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cxperience, any rational purchaser of the Wells und Facilities would require the Permits relating
to either be transferred to it ar be held by a financially viable permit holder. In this case, there are

signilicant hurdles to a Receiver securing those Permits without the cooperation of Predator,

88, As discussed earlier, Predator holds the Permits to the Wells and Facilities issued by the
OGC in trust pending Ranch and Predator having an LMK that would permit the transfer by
Predalor of the Permils to Ranch, Under section 3.1(c) of the Trust Agreement, Ranch is required
on a best efforts basis and at ity cost to do such acts and exccute and deliver such further assurances

to give cffect to the transter of the Permits, including making deposits.

89.  While Ranch can require the conveyance of a portion of the Permits, Predator is permitted
in its solc discretion, acting in a commercially reasonable manner, to refuse 1o transfer n portion
of the Permits. As related in a letter from counsel to Predator dated June 28, 2018, as of May 31,
2018, Ranch owes o Predator:

(8)  $960,654.44 on account of fees and costs payable under Article 4 of the Trust
Agreement;

(b)  $3,330,020.25 on account of smounts still owing under the PSA;

(c) $73,500 on account of amounls puyshle under a transition services agreement
dated July 7, 2018.

90,  Asaresult of these arrears, neither Ranch nor a receiver would be able to compel Predator
to transfer the Permits to Ranch.  These arrears would have (o be paid by a Receiver in order to

be able to compel Predator lo transfer the Permits o Ranch,

91.  Inaddition, Predator has paid a sceurity deposit to the OGC in the amount of $15,000,000.
If a Receiver attempted to renounce the working interest of Ranch in the non-producing Wells
inder section 14.00(4) of the Bankruptcy and Insolvency det, it is likely that that security deposit
would be lost. That would also prejudice the former shareholders of Predator, who are stilj owed
$7,000,000 on account of the purchasc price for Lhe shares and have sccurity over the assels of 211

Alberln, including those shares.

92,  The liability management rating (“LMR") of the PNG Assets is 0.96, The OGC does not

stipulate that a transterce and transferor of permits must have a post-transfer L. MR of at least 1.0.

[FLL.O-00170856,1 )
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The OGC exercises its discretion on whether 1o approve a transfer application based on whether
the transferee will have the means to carry oul its ubandonment and reclamation obligations, The
deemed linbilities for the PNG Asscts as of June 2018 was $104,745,480, and their deemed assets
were $102,610,129.  The latter includes a $15,000,000 security deposit (iled by Predator.

93.  lowever, the OGC determines whether il will require a sccurity deposit as a condition 1o
approving translers of permils by projecting the deemed asset value 24 wonths in the future,
incorporating calculated production declines and estimated price forecasts, Ifthere is a deficiency,
a transferee must commit to carrying out abandonment and reclamation wotk to reduce deemed

liabilities, drilling to increase deemed assct values, or post security.

94.  Given thal Ranch did not carry out capital expenditures in respect of the PNG Asscts, the
projected deemed liabilities over 24 months have declined. Twould estimate that the deficiency is

now $25,000,000.00, and that the OGC would likely require that as n security deposit.

95,  Nowhere in its materials in support of the Receivership Application has Third Eye
indicated that it is aware of these issues or is prepared to advance fo the Receiver uny amounts

required on account of a security deposit.

B. Intended Course of CCAA Proceedings

86.  'The key to unfocking the value of the Wells and Facilities is securing the Permits and

ensuring there is sufficieat flow of gas into the Facilities 1o muke them profitable.

97. . In order to protect maximize the value of {he PNG Assets {or all of the stakeholders of
Runch, and ensure thut the Permits were protected, 1 caused 211 Alberta 1o acquire all of the sharcs
in Predator. Provided that the ccanomic interests of Predator’s stakeholders are protected,
including those of the former shareholders, 1 intend to cause Predator 10 assist the Applicants in

securing the Permits for the benefit of all ol the stakeholders of Ranch, including Third Eye.

98.  With the assistance of Predator, the Applicants intend to develop 4 Plan with the following

features:

{a)  Predator would continue under the ABCA and amalgamate with Ranch pursuant to

a Plan that is a plan of compromise and arrangement under the CCA4 und u plan of

{FLG-C0270856;1}
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arrangement under the 48C4, to farm an amalgamated corporation (“Amaleo™ and

the amalgamation being the “Amnlgamation™);

211 Alberts would be issued a convertible sccured debenture fot the amount of its
economic interest being contributed, which would rank equally with the sceurity in

favour of Third Eye, and would be convertible into common shares of Amalco;

Under the Plan, the unsecured creditors of the Applicants would also be issucd
secured converlible debuentures for a portion of what is owed to them by the
Applicants (with the remaining amount being released), convertible into commaon

shares of Amalco;

As a result of the Amalgamation, all of the Petmits by operation of law would be
held by Amalco; ‘

The Monitor would catry out a sale and investment solicitation process will respect

to the PNG Asscts in order to recapifalize Amulco and/or repuy Third Eye.

e, Critical Suppliers

99.  Niven Iiisher has been providing eritical administration and management services to Ranch

since July 10, 2017, 'The services provided by Niven Fischer include, among other things, key

responsibilities for the land and accounting functions of Ranch, pay all taxes and fees and other

expenses relating 1o Ranch's business (1o the extent funds are available to do 50) and providing

geological, engineering. administrative, corporate and advisory services as requested by Runch.

Niven Fischer has provided these and other key services to maintain the Assets af Ranch including

ensuring payment of surface and mineral leases and other critical amounts necessary for Ranch to

continue its operations during lhis period, Niven Fischer is owed approximately $900,000 by

Ranch for these services. Niven Fischer has requested payment of $150,000 a5 a critical supplier

of servives to Ranch in the event that Ranch obtains creditor protection.

(ELG-00270856;1)
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Il.  APPLICANTS MEET THE CC44 STATUTORY REQUIREMENTS
A, Each Applicantis a “Company” under the CC44

100, As discussed above, each of the Applicants is a corporation incorporated pursuant to the
laws of the Province of Alberia.

B. Each Applicant has Claims againyst it in Excess of $5,000,000.00

101, Asdiscussed above, the Applicants have claims against it in excess of $5 million.

Las Applicants are Ingolvent

102, The liabilitics of Ranch and OpsMobil exceed their respective assets. Further, Third Eye
has ulleged in their Affidavit that the Applicants are insolvent,
Il  RELIEF SOUGIIT
103, This Affidavit is made in support of an Application by the Applicants for an Initial Order
under the CCA4, among other things:

() adjowrning the Receivership Application sine die;

(b)  declaring that the Applicants arc companies to which the CCAA applics;

(e)  staying all proceedings and remedies taken or that might be taken in respect of the
Applicants, except as otherwise sct forth in the Initial Order or otherwise

permitted by law;,

(d)  authorizing the Applicants to carry an business in a manner consistent with the

preservation of its property and business;

(c) appointing Alvarce & Marsal Canada [ne, LIT (*Alvares” or in such capacity, the

“Monitor®) as the proposed Monitor of the Applicants in these proceedings;

0 approving the Predator Commitment and the interim financing focility (the
“Interim Facility”) created thereunder, authorizing the Applicants to borrow up
to $400,000.00 from Predator, and granting to Predator a charge securing the

[FLULLOT?0NS6,1)
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principal amounts advanced under the Interim Facility together with interests and

costs thereon;

(g)  requesting the aid, recognition and assistance of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada, or in the United States, or in
any other soveceign jurisdiction ta give cilcet to the Initial Order and other orders

in Lhese proceedings; and
{b)  deeming service of the Application for the Initinl Qrder to be pood and sufficient.

l04.  ‘The directors of the Applicants have upproved, or have resolved lo grant authority to

management 1o approve, the conimencement of proceedings under the CCAA.

B. Stuy of Proccedings

105, The Applicunts requite a stay of proceedings to (i) maintain the sfatus quo in order o
preserve the value of the Applicants, their undertakings and assets, and to ensure that none of the
creditors of the Applicants obtain preferred treatment relative to other creditors, and (ii) provide
the Applicants with the oppoctunity 1o finalize the arranpements and agrcements necessary to be

able to formally present a CCd4 Plan for approval by their creditors and this Honournble Court.
C. Appointment of Proposed Monior
106. Alvarez has been involved in the refinancing process of Ranch end OpsMobil, and is

fumiliar with the business and aperations thereof.

107. 1 believe that Alvarez is qualified and compelent to act s Monitor under the CCAA
proceedings of the Applicants. Attached hereto as Exhibit “Q” is u copy of a Consent to Act as

Monitor, executed by Alvarez,

V. CASH FLOW PROJECTIONS

108,  The Applicants’ cesh Now forecasts praject thal, subject W obtaining the reliet outlined
herein, it will have sufficient cash to fund their projected operating costs until the end of the stuy

period.

{FLG-00270850,1)
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V. CONCLUSION

109. [ swear this my Affidavit in support of an Application for the relief set out in the proposed
form of Order attached to the Application filed concurrently herewith, and for no other or improper
purpose.

SWORN BEFORE ME
at Calgary, Alberta, this 37 dny of July, 2018

ff//‘\b

Hsm er fopOaths
in and for the Province of Alherta

Qi@

\ \ '.

[\ .
/

Anthony Mersich
Barrister and Solicitor

{FLL-0D2TNBS6;1}
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Court File Number
Court
Judicial Centre

o
o

e

oo

1801-09188
COURT OF QUEEN'S BENCH OF ALBERTA
CALGARY

RANCH ENERGY CORPORATION, 1734163 ALBERTA IN¢

1859821 ALBERTA INC,, AIR DALLAIRE LTD., OPSMOBIL

GROUP INC,, OPSMOBIL CONSTRUCTION INC., OPSMOBIL
NERGY SERVICES INC. and K.L. CAPITAL CORP.

IN THE MATTER OF SECTION 243 OF THE BANKRUPTCY AND
INSOLVENCY ACT, RSC 1985, c B-3, as amended

and [N THE MATTER OF SECTION 13(2) OF THE JUDICATLIRE
ACT, R5A 2000, C J-2, as amended

Applicant THIRD EYE CAPITAL CORPORATION

Respondents OPSMOBIL INC.,, RANCH ENERGY CORPORATION, 1734163
ALBERTA INC,, 1859821 ALBERTA INC,, AIR DALLAIRE LTD,,
OPSMOBIL GROUP INC., OPSMOBIL CONSTRUCTION INC,,
OPSMOBIL ENERGY SERVICES INC, and K.L. CAPITAL CORP.

Document RECEIVERSHIP ORDER

Address for Service and SHKE:MN ;;LL_CS;Z[;LP

tact Inf . arristers & So r
1(3011 e of 4300 Bankers Hall West,
arty Filing this

Doctment 888-3rd Street S.W.,
Calgary, Canada T2P 5C5
Attention: Guy P. Martel / David M. Price
gmartel@stikeman.com / dprice@stikeman.com
Tel:  (514) 397-3163 / (403) 266-9093
Fax: (514) 397-3493
Lawyers for the Applicant, Third Eye Capital Corporation
File No.: 120536-1037

DATE ON WHICH ORDER WAS PRONOUNCED: July 19, 2018

NAME OF JUDGE WHO MADE THIS ORDER: Justice B.E.C. Romaine

LOCATION OF HEARING: Calgary, Alberta

TEATED ¥3



UPON the application of Third Eye Capital Corporation ("TEC") to appoint a receiver
and manager in respect of OpsMobil Inc., Ranch Energy Corporation, 1734163 Alberta Inc.,
1859821 Alberta Inc., Air Dallaire Ltd., OpsMobil Group Inc., OpsMobil Construction Inc.,
OpsMobil Energy Services Inc. and K.L. Capital Corp. (collectively, the "Debtors"); AND UPON
having read the Application, the Affidavit of Mark Horrox, sworn June 26, 2018, filed June 27,
2018, the Affidavit of Mark Horrox, sworn July 6, 2018, filed July 9, 2018, TEC's Brief of Law and
Argument and TEC's Supplemental Brief of Law and Argument; AND UPON reading the
consent of Emst & Young Inc. ("E&Y") to act as receiver and manager (the "Receiver") of the
Debtors; AND UPON hearing counsel for TEC, counsel for the Debtors, counsel for the

proposed Receiver, and any other counsel or other interested parties present;
IT IS HEREBY ORDERED AND DECLARED THAT:

SERVICE

1. The time for service of the application for this Order is hereby abridged and service
thereof is deemed good and sufficient.

LIFTING OF STAY

2. The stay of proceedings in Court of Queen'’s Bench of Alberta action number 1801-09424
(the “CCAA Proceedings”) is hereby lifted so as to permit the Applicant to continue this
Application against the Debtors.

APPOINTMENT

3, Pursuant to section 243(1) of the Bankrupley and Insolvency Act, RSC 1985, ¢ B-3, as
amended ("BIA"), and section 13(2) of the Judicature Act, RSA 2000, c J-2, as amended,
E&Y is hereby appointed Receiver, without security, of all of the Debtors’ current and
future assets, undertakings and properties of every nature and kind whatsoever, and
wherever situate, including all proceeds thereof (the "Property”).

RECEIVER'S POWERS

4. Subject to the Applicant providing the Receiver with an indemnity, on terms and

conditions to be agreed, the Receiver is hereby empowered and authorized, but not
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obligated, to act at once in respect of the Property and, without in any way limiting the
generality of the foregoing, the Receiver is hereby expressly empowered and authorized

to do any of the following where the Receiver considers it necessary or desirable:

(a)  to take possession of and exercise control over the Property and any and all
proceeds, receipts and disbursements arising out of or from the Property, which
shall include the Receiver’s ability to abandon, dispose of or otherwise release
any interest in any of the Debtors’ real property, or any right in any immoveable,
and any license or authorization issued by the British Columbia Oil and Gas
Commission, Alberta Energy Regulator, or any other similar government
authority, in respect of such interest in real property or immoveable, including
pursuant to section 14.06(4) of the BIA, notwithstanding the provisions of the Oil
and Gns Activities Act, SBC 2008, ¢ 36, the Oil and Gns Conservation Act, RSA 2000,
¢ O-6, the Pipeline Act, RSA 2000, or any other similar legislation in any other

province or territory;

(b) to receive, preserve and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

(] to manage, operate and carry on the business of the Debtors, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or cease to

perform any contracts of the Debtors;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the Receiver's

powers and duties, including without limitation those conferred by this Order;

(e) to purchase or lease machinery, equipment, inventories, supplies, premises or

other assets to continue the business of the Debtors or any part or parts thereof;
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(g)
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(k)

M)
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to receive and collect all monies and accounts now owed or hereafter owing to
the Debtors and to exercise all remedies of the Debtors in collecting such monies,

including, without limitation, to enforce any security held by the Debtors;
to settle, extend or compromise any indebtedness owing to or by the Debtors;

to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver's name or in the name and on behalf

of the Debtors, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessments of the

Property and operations of the Debtors;

to initiate, prosecute and continue the prosecution of any and all proceedings
and to defend all proceedings now pending or hereafter instituted with respect
to the Debtors, the Property or the Receiver, and to settle or compromise any
such proceedings. The authority hereby conveyed shall extend to such appeals
or applications for judicial review in respect of any order or judgment
pronounced in any such proceeding, and provided further that nothing in this
Order shall authorize the Receiver to defend or settle the action in which this

Order is made unless otherwise directed by this Court;

to market any or all the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms

and conditions of sale as the Receiver in its discretion may deem appropriate;

to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,

(1) without the approval of this Court in respect of any transaction not
exceeding $100,000, provided that the aggregate consideration for all such

transactions does not exceed $500,000; and

(ii)  with the approval of this Court in respect of any transaction in which the
PP P 4
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause,
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and in each such case notice under subsection 59(10) of the Personal Property
Security Act, RSBC 1996, ¢ 359, subsection 60(8) of the Personnl Property Security
Acl, RSA 2000, ¢ P-7, or any other similar legislation in any other province or

territory shall not be required;

to apply for any vesting order or other orders (including, without limitation,
confidentiality or sealing orders) necessary to convey the Property or any part or
parts thereof to a purchaser or purchasers thereof, free and clear of any liens or

encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other orders in respect of the Property
against title to any of the Property, and when submitted by the Receiver for
registration this Order shall be immediately registered by the Registrar of Land
Titles of Alberta, or any other similar government authority, notwithstanding
Section 191 of the Land Titles Act, RSA 2000, c L-4, or the provisions of any other
similar legislation in any other province or territory, and notwithstanding that
the appeal period in respect of this Order has not elapsed the relevant Registrar
of Land Titles shall accept all Affidavits of Corporate Signing Authority
submitted by the Receiver in its capacity as receiver of the Debtors and not in its

personal capacity;

to apply for any permits, licences, approvals or permissions as may be required
by any governmental authority and any renewals thereof for and on behalf of

and, if thought desirable by the Receiver, in the name of the Debtors;

to enter into agreements with any trustee in bankruptcy appointed in respect of
the Debtors, including, without limiting the generality of the foregoing, the
ability to enter into occupation agreements for any property owned or leased by
the Debtors;



(1) to exercise any shareholder, partnership, joint venture or other rights which the

Debtors may have; and

(s) to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations;

and in each case where the Receiver takes any such actions or steps, it shall be
exclusively authorized and empowered to do so, to the exclusion of all other Persons (as
defined below), including the Debtors, and without interference from any other Person,
provided that notwithstanding the terms of this Order, until further order of this Court:
(i) Airborne Energy Solutions Inc. (“AES") shall continue to be in possession of and to
operate the aerial surveillance and scanning, chemical spraying and local charter
business (the “Aireraft Assets”) that are the object of the purchase and sale agreement
dated December 14, 2017 between OpsMobil Inc. and AES; and (ii) the revenues from
the Aircraft Assets, including those revenues subject to the terms of the Order of the
Honourable Madam Justice Eidsvik in Court of Queen’s Bench of Alberta Action No.
1801-08383 pronounced on June 14, 2018 (the “Aircraft Revenues”), shall be dealt with
as contemplated by such Order.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

o.

(i) The Debtors, (ii) all of its current and former directors, officers, employees, agents,
accountants, legal counsel and shareholders, and all other persons acting on its
instructions or behalf, and (iii) all other individuals, firms, corporations, governmental
bodies or agencies, or other entities having notice of this Order (all of the foregoing,
collectively, being "Persons” and each being a “Person") shall forthwith advise the
Receiver of the existence of any Property in such Person's possession or control, shall
grant immediate and continued access to the Property to the Receiver, and shall deliver
all such Property (excluding Property subject to liens the validity of which is dependent

on maintaining possessien) to the Receiver upon the Receiver's request.

All Persons shall forthwith advise the Receiver of the existence of any books, documents,
securities, contracts, orders, corporate and accounting records, and any other papers,

records and information of any kind related to the business or affairs of the Debtors, and
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any computer programs, computer tapes, computer disks, or other data storage media
containing any such information (the foregoing, collectively, the "Records") in that
Person's possession or control, and shall provide to the Receiver or permit the Receiver
to make, retain and take away copies thereof and grant to the Receiver unfettered access
to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 6 or in paragraph 7 of this Order shall
require the delivery of Records, or the granting of access to Records, which may not be
disclosed or provided to the Receiver due to the privilege attaching to solicitor-client
communication or documents prepared in contemplation of litigation or due to statutory

provisijons prohibiting such disclosure.

If any Records are stored or otherwise contained on a computer or other electronic
system of information storage, whether by independent service provider or otherwise,
all Persons in possession or control of such Records shall forthwith give unfettered
access to the Receiver for the purpose of allowing the Receiver to recover and fully copy
all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and
copying the information as the Receiver in its discretion deems expedient, and shall not
alter, erase or destroy any Records without the prior written consent of the Receiver.
Further, for the purposes of this paragraph, all Persons shall provide the Receiver with
all such assistance in gaining immediate access tc; the information in the Records as the
Receiver may in its discretion require including providing the Receiver with instructons
on the use of any computer or other system and providing the Receiver with any and all
access codles, account names and account numbers that may be required to gain access to

the information.

NO PROCEEDINGS AGAINST THE RECEIVER

B.

No proceeding or enforcement process in any court or tribunal (each, a "Proceeding"),
shall be commenced or continued against the Receiver except with the written consent of

the Receiver or with leave of this Court.
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NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9.

No Proceeding against or in respect of the Debtors or the Property shall be commenced
or continued except with the written consent of the Receiver or with leave of this Court
and any and all Proceedings currently under way against or in respect of the Debtors or
the Property are hereby stayed and suspended pending further Order of this Court,
provided, however, that nothing in this Order shall: (i) prevent any Person from
commencing a Proceeding regarding a claim that might otherwise become barred by
statute or an exisling agreement if such Proceeding is not commenced before the
expiration of the stay provided by this paragraph 8; and (ii) affect a Regulatory Body's
investigation in respect of the Debtors or an action, suit or Proceeding that is taken in
respect of the Debtors by or before the Regulatory Body, other than the enforcement of a
pa'yment order by the Regulatory Body or the Court. "Regulatory Body" means a
person or body that has powers, duties or functions relating to the enforcement or

administration of an Act of Parliament or of the legislature of a province.

NO EXERCISE OF RIGHTS OR REMEDIES

10.

All rights and remedies (including, without limitation, set-off rights) against the
Debtors, the Receiver, or affecting the Property, are hereby stayed and suspended except
with the written consent of the Receiver or leave of this Court, including, without
limitation, any rights or remedies or provision that purports to effect or cause a cessation
of operatorship, in any agreement, construction, ownership and operating agreement,
joint venture agreement or any such similar agreements to which the Debtors is a party
as a result of the occurrence of any default or non-performance by or the insolvency of
the Debtors, the making or filing of these proceedings or any allegation, admission or
evidence in these proceedings and under no circumstances shall the Debtors be replaced
as operator pursuant to any such agreements, without further order of this Court
provided however that this stay and suspension does not apply in respect of any
“eligible financial contract" (as defined in the BIA), and further provided that nothing in
this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debtors is not lawfully entitled to carry on, (ii) exempt the Receiver or the
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Debtors from compliance with statutory or regulatory provisions relating to health,
safety or the environment, (iif) prevent the filing of any registration to preserve or

perfect a security interest, or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11.

No Person shall discontinue, fail to honour, alter, interfere with, repudiate, terminate or
cease to perform any right, renewal right, contract, agreement, licence or permit in
favour of or held by the Debtors, without written consent of the Receiver or leave of this
Court. Nothing in this Order shall prohibit any party to an eligible financial contract

from closing out and terminating such contract in accordance with its terms.

CONTINUATION OF SERVICES

12.

All Persons having oral or written agreements with the Debtors or statutory or
regulatory mandates for the supply of goods and/or services, including without
limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other
services to the Debtors are hereby restrained until further Order of this Court from
discontinuing, altering, interfering with or terminating the supply of such goods or
services as may be required by the Receiver, and this Court directs that the Receiver
shall be entitled to the continued use of the Debtors’ current telephone numbers,
facsimile numbers, internet addresses and domain names, provided in each case that the
normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the
Debtors or such other practices as may be agreed upon by the supplier or service

provider and the Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13.

All funds, monies, cheques, instruments, and other forms of payments received or
collected by the Receiver from and after the making of this Order from any source
whatsoever, including without limitation the sale of all or any of the Property and the

collection of any accounts receivable in whole or in part, whether in existence on the
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date of this Order or hereafter coming into existence, shall be deposited into one or more
new accounts to be opened by the Receiver (the "Post Receivership Accounts") and the
monies standing to the credit of such Post Receivership Accounts from time to time, net
of any disbursements provided for herein, shall be held by the Receiver to be paid in

accordance with the terms of this Order or any further order of this Court.

To the extent that E&Y, as monitor to the Debtors in the CCAA Proceedings, holds funds
received by the Debtors in trust accounts (the “CCAA Trust Funds”) pursuant to
paragraph 24(k) of the Order of the Honourable Madam Justice Romaine in Court of
Queen’s Bench Alberta Action No. 1801-08424 granted July 10, 2018 (the “Initial CCAA
Order”), E&Y is autherized to transfer the CCAA Trust Funds to the Post Receivership
Accounts to be held by the Receiver and to be paid in accordance with the terms of this
Order or any further order of this Court.

EMPLOYEES

15.

Subject to employees’ rights to terminate their employment, all employees of the Debtors
shall remain the employees of the Debtors until such time as the Receiver, on the
Debtors’ behalf, may terminate the employment of such employees, The Receiver shall
not be liable for any employee-related liabilities, including any successor employer
liabilities as provided for in section 14.06(1.2) of the BIA, other than such amounts as the
Receiver may specifically agree in writing to pay, or in respect of its obligations under
sections 81.4(5) or 81.6(3) of the BIA or under the Wage Enrner Protection Program Act, S.C.
2005, c.47 ("WEPPA").

PERSONAL INFORMATION

16.

Pursuant to clause 7(3)(c) of the Personal Information Protection and Electronic Docunients
Act, 5.C., 2000, c. 5, the Receiver shall disclose personal information of identifiable
individuals to prospective purchasers or bidders for the Property and to their advisors,
but only to the extent desirable or required to negotiate and attempt to complete one or
more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to

whom such personal information is disclosed shall maintain and protect the privacy of
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such information and limit the use of such information to its evaluation of the Sale, and
if it does not complete a Sale, shall return all such information to the Receiver, or in the
alternative destroy all such information. The purchaser of any Property shall be entitled
to continue to use the personal information provided to it, and related to the Property
purchased, in a manner which is in all material respects identical to the prior use of such
information by the Debtors, and shall return all other personal information to the

Receiver, or ensure that all other personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

17.

(a) Notwithstanding anything in any federal or provincial law, the Receiver is not
personally liable in that position for any environmental condition that arose or

environmental damage that occurred:
(1) before the Receiver's appointment; or

(i) after the Receiver's appointment unless it is established that the condition
arose or the damage occurred as a result of the Receiver's gross

negligence or wilful misconduct.

(b) Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or
make disclosure imposed by a law referred to in that sub-paragraph.

(c) Notwithstanding anything in any federal or provincial law, but subject to sub-
paragraph (a) hereof, where an order is made which has the effect of requiring
the Receiver to remedy any environmental condition or environmental damage
affecting the Property, the Receiver is not personally liable for failure to comply
with the order, and is not personally liable for any costs that are or would be

incurred by any person in carrying out the terms of the order,

(i) if, within such time as is specified in the order, within 10 days after the
order is made if no time is so specified, within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is
appointed, or during the period of the stay referred to in clause (ii) below,

the Receiver:
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A. complies with the order, or

B. on notice to the person who issued the order, abandons, disposes
of or otherwise releases any interest in any real property affected

by the condition or damage;

(i)  during the period of a stay of the order granted, on application made
within the time specified in the order referred to in clause (i) above,
within 10 days after the order is made or within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is

appointed, by,

A, the court or body having jurisdiction under the law pursuant to
which the order was made to enable the Receiver to contest the

order; or

B. the court having jurisdiction in bankruptcy for the purposes of

assessing the economic viability of complying with the order; or

(i)  if the Receiver had, before the order was made, abandoned or renounced
or been divested of any interest in any real property affected by the

condition or damage.

Nothing in this Order shall require the Receiver to occupy or to take control, care,
charge, possession or management (separately and/or collectively, “Possession”) of any
of the Property that might be environmentally contaminated, might be a pollutant or a
contaminant, or might cause or contribute to a spill, discharge, release, or deposit of a
substance contrary to any federal, provincial or other law relating to the protection,
conservation, enhancement, remediation or rehabilitation of the environment or relating
to the disposal of waste or other contamination (collectively “Environmental
Legislation”), provided however that nothing herein shall exempt the Receiver from

any duty to report or make disclosure imposed by applicable Environmental Legislation.

The Receiver shall not, as a result of this Order or anything done in pursuance of the

Receiver’s duties and powers under this Order, be deemed to be in Possession of any of
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the Property within the meaning of any Environmental Legislation, unless the Receiver

is actually in possession.

LIMITATION ON THE RECEIVER'S LIABILITY

20.

Except for gross negligence or wilful misconduct, as a result of its appointment or
carrying out the provisions of this Order the Receiver shall incur no lability or
obligation that exceeds an amount for which it may obtain full indemnity from the
Property. Nothing in this Order shall derogate from any limitation on liability or other
protection afforded to the Receiver under any applicable law, including, without
limitation, Section 14.06, 81.4(5) or 81.6(3) of the BIA.

RECEIVER'S ACCOUNTS

21,

22,

The Receiver and counsel to the Receiver shall be paid their reasonable fees and
disbursements, in each case, incurred at their standard rates and charges. The Receiver
and counsel to the Receiver shall be entitled to and are hereby granted a charge (the
"Receiver's Charge") on the Property, as security for such fees and disbursements,
incurred both before and after the making of this Order in respect of these proceedings,
and the Receiver's Charge shall form a charge on the Property in priority to all security
interests, trusts, deemed trusts, liens, charges and encumbrances, statutory or otherwise,

in favour of any Person, except as otherwise set out herein, and subject to section

14.06(7), B1.4(4) and 81.6(2) and 88 of the BIA.
The Receiver and its legal counsel shall pass their accounts from time to time.

Prior to the passing of its accounts, the Receiver shall be at liberty from time to time to
apply reasonable amounts, out of the monies in its hands, against its fees and
disbursements, including the legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances

against its remuneration and disbursements when and as approved by this Court.
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FUNDING OF THE RECEIVERSHIP

24,

26.

27.

28.

The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving
credit or otherwise, such monies from time to time as it may consider necessary or
desirable, provided that the outstanding principal amount does not exceed $6,000,000
(or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it
may arrange, for the purpose of funding the exercise of the powers and duties conferred
upon the Receiver by this Order, including interim expenditures. The whole of the
Property shall be and is hereby charged by way of a fixed and specific charge (the
"Receiver's Borrowings Charge") as security for the payment of the monies borrowed,
together with interest and charges thereon, in priority to all security interests, trusts,
deemed trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any
Person, except as otherwise set out herein, and subordinate in priority to the charges set

out in sections 14.06(7), 81.4(4) and 81.6(2) and 88 of the BIA.

Neither the Receiver's Borrowings Charge nor any other security granted by the
Receiver in connection with its borrowings under this Order shall be enforced without

leave of this Court.

The Receiver is at liberty and authorized to issue certificates substantially in the form
annexed as Annex "A" hereto (the "Receiver's Certificates") for any amount borrowed

by it pursuant to this Order.

The monies from time to time borrowed by the Receiver pursuant to this Order or any
further order of this Court and any and all Receiver's Certificates evidencing the same or
any part thereof shall rank on a pari passu basis, unless otherwise agreed to by the

holders of any prior issued Receiver's Certificates.

The Receiver shall be allowed to repay any amounts borrowed by way of Receiver's
Certificates out of the Property or any proceeds, including any proceeds from the sale of

any assets without further approval of this Court.
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ALLOCATION

29,

Any interested party may apply to this Court on notice to any other party likely to be
affected, for an order allocating the Receiver's Charge and Receiver's Borrowings Charge

amongst the various assets comprising the Property.

CONTINUATION OF CHARGES AND PRIORITY OF CHARGES

30.

31

32.

Each of the Interim Lenders’ Charge, the Administration Charge and the Directors’
Charge (all as defined in the Initial CCAA Order) shall, except as otherwise set out
herein, continue to constitute valid and enforceable priority charges on the Property on
the same terms and conditions as set out in paragraphs 36-37 and 39 of the Initial CCAA
Order.

The priority of the charges created in the CCAA Proceedings (and continued by this
Order) in relation to the Receiver's Charge and the Receiver's Borrowing Charge as

created hereunder, shall be as follows:

First - the Receivers’ Borrowing Charge;

Second ~ the Interim Lender’s Charge, as that term is defined in the Initial CCAA
Order (to the maximum amount of $1,356,000);

Third - the Receiver’s Charge;

Fourth ~ the Administration Charge, as that term is defined in the Initial CCAA

Order (to the maximum amount of $200,000); and

Fifth - the Directors’ Charge, as that term is defined in the Initial CCAA Order
(to the maximum of amount of $100,000).

If it is determined by final decision of this Court that AES is entitled to the Aircraft
Assets and the Aircraft Revenues, the Interim Lender’s Charge, Administration Charge,
Directors” Charge, Receiver's Charge and Receiver's Borrowing Charge will not attach to

the Aircraft Assets and the Aircraft Revenues to the extent of that entitlement,
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GENERAL

33.

35

36.

37,

38.

The Receiver may from time to time apply to this Court for advice and directions in the

discharge of its powers and duties hereunder.

Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by this
Court, the Receiver will report to the Court from time to time, which reporting is not
required to be in affidavit form and shall be considered by this Court as evidence. The
Receiver's reports shall be filed by the Court Clerk notwithstanding that they do not
include an original signature.

Nothing in this Order shall prevent the Receiver from acting as a brustee in bankruptcy
of the Debtors.

This Court hereby requests the aid and recognition of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada or in any foreign jurisdiction to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of
this Order. All courts, fribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the
Receiver, as an officer of this Court, as may be necessary or desirable to give effect to this
Order, to grant representative status to the Receiver in any foreign proceeding, or to

assist the Receiver and its agents in carrying out the terms of this Order.

The Receiver be at liberty and is hereby authorized and empowered to apply to any
court, tribunal, regulatory or administrative body, wherever located, for the recognition
of this Order and for assistance in carrying out the terms of this Order and that the
Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction

outside Canada.

This Order is without prejudice to the right of ECN Aviation Inc. ("ECN") to apply to
this Court for an Order declaring that (i) the assets of OpsMobil Group Inc. that were
seized on May 11, 2018 on behalf of ECN are not subject to the provisions of this Order,
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40.

-17-

and (ii) ECN is entitled to take possession and dispose of the said assets in accordance
with the Personal Property Security Act, RSA 2000, c P-7.

The Applicant shall have its costs of this application, up to and including entry and
service of this Order, provided for by the terms of the Applicant's security or, if not so
provided by the Applicant's security, then on a substantial indemnity basis to be paid by
the Receiver from the Debtors’ estates with such priority and at such Hime as this Court

may determine.

Any interested party may apply to this Court to vary or amend this Order on not less
than 7 days' notice to the Receiver and to any other party likely to be affected by the

order sought or upon such other notice, if any, as this Court may order.

FILING

41.

42.

43,

This Order is issued and shall be filed in Court of Queen’s Bench Action No. 1801-09188,
and, if determined to be necessary or advisable, in the Court of Queen's Bench in
Bankruptcy, which actions are not consolidated. All further proceedings shall be taken

in both actions unless otherwise ordered.

The Receiver shall establish and maintain a website in respect of these proceedings at

www.documentcentre.eycan.com (the “Receiver’s Website”) and shall post there as

soon as practicable:
(a) all materials prescribed by statue or regulation to be macde publically available;
and

(b)  all applications, reports, affidavits, orders and other materials filed in these
proceedings by or on behalf of the Receiver, or served upon it, except such
materials as are confidential and the subject of a sealing order or pending

application for a sealing order.

Service of this Order shall be deemed good and sufficient by:

(a) serving the same on:
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i.  the persons listed on the service list created in these proceedings or
otherwise served with notice of these proceedings;

ii.  any other person served with notice of the application for this Order;

iii. any other parties attending or represented at the application for this
Order; and

(b)  posting a copy of this Order on the Receiver's Website;
and service on any other person is hereby dispensed with.

Service of this Order may be effected by facsimile, electronic mail, personal delivery or

courier. Service is deemed to be effected the next business day following transmission or

delivery of this Order.
W W
\%.\T_.Q Kom OANg

Justice of the Court of Queen's Bench of Alberta

TE2T68 v3



ANNEX “A"

RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT $

1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the interim receiver and receiver and
manager (the "Receiver") of all of the assets, undertakings and properties of [DEBTORS'
NAMES] appointed by Order of the Court of Queen's Bench of Alberta and Court of
Queen’s Bench of Alberta in Bankruptcy and Insolvency (collectively, the "Court") dated
the day of y (the "Order") made in action numbers

, has received as such Receiver from the holder of this certificate (the

"Lender") the principal sum of $ being part of the total principal sum of

$ which the Receiver is authorized to borrow under and pursuant to the

Order.

2 The principal sum evidenced by this certificate is payable on demand by the Lender
with interest thereon calculated and compounded [daily] [monthly not in advance on
the day of each month] after the date hereof at a notional rate per annum equal to
the rate of per cent above the prime commercial lending rate of Bank of
from time to time. '

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver
pursuant to the Order or to any further order of the Court, a charge upon the whole of
the Property, in priority to the security interests of any other person, but subject to the
priority of the charges set out in the Order and the Bankruptcy and Insolvency Act, and the
right of the Receiver to indemnify itself out of such Property in respect of its
remuneration and expenses.

4. All sums payable in respect of principal and interest under this certificate are payable at
the main office of the Lender at ®.

5. Until all iability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the
Receiver to any person other than the holder of this certificate without the prior written
consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with

the Property) as authorized by the Order and as authorized by any further or other
order of the Court.
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A The Receiver does not undertake, and it is not under any personal liability, to pay any
sum in respect of which it may issue certificates under the terms of the Order.

DATED the

TE2TRS W3

day of

, 2018.

[RECEIVER'S NAME], solely in its capacity as
Receiver of the Property (as defined in the
Order), and not in its personal capacity

Per:
Name:
Title:
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AMENDED RECEIVERSHIP ORDER

STIKEMAN ELLIOTT LLP
Barristers & Solicitors
4300 Bankers Hall West,
888-3rd Street SW.,

D t
cumen Calgary, Canada T2P 5C5
Attention: Guy P, Martel / David M. Price
gmartel@siikemancom / dprice@stikeman.com
Tel:  (514) 397-3163 / (403) 266-9093
Fax: (514)397-3493
Lawyers for the Applicant, Third Eye Capital Corporation
File No.: 120536-1037
DATE ON WHICH ORDER WAS PRONOUNCED: ﬁuaus* 1. %
NAME OF JUDGE WHO MADE THIS ORDER: Justice B.E.C. Romaine

LOCATION OF HEARING: Calgary, Alberta

TRATED 3




UPON the application of Third Eye Capital Corporation ("TEC') to appoint a receiver
and manager in respect of OpsMobil Inc., Ranch Energy Corporation, 1734163 Alberta Inc.,
1859821 Alberta Inc.,, Air Dallaire Ltd., OpsMobil Group Inc., OpsMobil Construclion Inc.,
OpsMabil Energy Services Inc. and K.L. Capital Corp. {collectively, the "Debtors"); AND UPON
having read the Application, the Affidavit of Mark Horrox, sworn June 26, 2018, filed June 27,
2018, the Affidavit of Mark Horrox, sworn July 6, 2018, filed July 9, 2018, TEC's Brief of Law and
Argument and TEC's Supplemental Brief of Law and Argument; AND UPON reading the
consent of Ernst & Young Inc. ("E&Y") to act as receiver and manager (the "Receiver”) of the
Debtors; AND UPON hearing counsel for TEC, counsel for the Debtors, counsel for the

proposed Receiver, and any other counsel or other interested parties present;
IT IS HEREBY ORDERED AND DECLARED THAT:

SERVICE

1. The time for service of the application for this Order is hereby abridged and service
thereof is deemed good and sufficient.

LIFTING OF STAY

2, The stay of proceedings in Court of Queen’s Bench of Alberta action number 1801-09424
(the “CCAA Proceedings”) is hereby lifted so as to permit the Applicant to continue this
Application agninst the Debtors,

APPOINTMENT

3. Pursuant to section 243(1) of the Bankrupfey and Insolvency Act, RSC 1985, ¢ B-3, as
amended (“BIA"), and section 13(2) of the Judicature Act, RSA 2000, ¢ J-2, as amended,
E&Y is hereby appointed Receiver, without security, of all of the Debtors’ current and
future assets, undertakings and properties of every nature and kind whatsoever, and

wherever situate, including all proceeds thereof (the "Property®).

RECEIVER'S POWERS

4. Subject to the Applicant providing the Receiver with an indemnity, on terms and

conditions to be agreed, the Receiver is hereby empowered and authorized, but not
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obligated, to act at once in respect of the Property and, without in any way limiting the
generality of the foregoing, the Receiver is hereby expressly empowered and authorized

to do any of the following where the Receiver considers it necesgsary or desirable:

(a)  to take possession of and exercise control over the Property and any and all
proceeds, receipts and disbursements arising out of or from the Property, which
shall include, without limiting the foregoing, any right the Receiver may have,
including pursuant to section 14.06(4) of the BIA, to abandon, dispose of or
otherwise releasc any interest in any of the Debtors' real property, or any right in

any immoveable, in compliance with applicable laws;

(b) to receive, preserve and protect the Property, or any parl or parls thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

{c) to manage, operate and carry on the business of the Debtors, including the
powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part of the business, or cease to

perform any contracts of the Debtors;

{d) to engage consultants, appraisers, agents, experts, audilors, accountants,

managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the Receiver's

powers and duties, including without limitation those conferred by this Order;

(e) to purchase or lease machinery, equipment, inventories, supplies, premises or

other assets to continue the business of the Debtors or any part or parts thereof;

() to receive and collect all monies and accounts now owed or hereafter owing to
the Debtors and to exercise all remedies of the Debtors in collecting such monies,

including, without limitation, to enforce any security held by the Debtors;

(g) to settle, extend or compromise any indebtedness owing to or by the Deblurs;
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(h)

(i)

)

(k)

M
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to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver's name or in the name and on behalf

of the Debtors, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessments of the

Property and operations of the Debtors;

to initiate, prosecute and continue the prosecution of any and all proceedings
and to defend all proceedings now pending or hereafter instituted with respect
to the Debtors, the Property or the Receiver, and to settle or compromise any
such proceedings. The authority hereby conveyed shall extend to such appeals
or applications for judicial review in respect of any order or judgment
pronounced in any such proceeding, and provided further that nothing in this
Order shall authorize the Receiver to defend or settle the action in which this

Order is made unless otherwise directed by this Court;

to market any or all the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms

and conditions of sale as the Receiver in its discretion may deem appropriale;

to sell, convey, transfer, lease or assign the Property or any part or parts thercof

oul of the ordinary course of business,

(i) withoul the approval of this Courl in respect of any bansaction not
exceeding $100,000, provided that the aggregate consideration for all such

transactons does not exceed $500,000; and

(i)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause,

and in each such case notice under subsection 59(10) of the Personal Property
Security Act, RSBC 1996, ¢ 359, subsection 60(8) of the Personal Property Security
Act, RSA 2000, ¢ P-7, or any other similar legislation in any other province or

territory shall not be required;



(m)

(n)

(©)

(p)

(@

(n)

(s)

JEATER D

to apply for any vesting order or other orders (including, without limitation,
confidentiality or sealing orders) necessary to convey the Property or any part or
parts thereof to a purchaser or purchasers thereof, free and clear of any liens or

encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other orders in respect of the Property
against title to any of the Property, and when submitted by the Receiver for
registration this Order shall be immediately registered by the Registrar of Land
Titles of Alberta, or any other similar government authority, notwithstanding
Section 191 of the Lamd Titles Act, RSA 2000, c L-4, or the provisions of any other
similar legislation in any other province or territory, and notwithstanding that
the appeal period in respect of this Order has not elapsed the relevant Registrar
of Land Titles shall accept all Affidavits of Corporate Signing Authority
submitted by the Receiver in its capacity as receiver of the Debtors and not in its

personal capacity;

to apply for any permits, licences, approvals or permissions as may be required
by any governmental authority and any renewals thereof for and on behalf of

and, il thought desirable by the Receiver, in the name of the Debtors;

to enter into agreements with any trustee in bankruptcy appointed in respect of
the Debtors, including, without limiting the generality of the foregoing, the
ability to enter into occupation agreements for any property owned or leased by

the Debtors:

to exercise any shareholder, partnership, joint venture or other rights which the

Debtors may have; and

to take any steps veasonably incidental to the exercise of these powers or the

performance of any statutory obligations;



and in each case where the Receiver takes any such actions or steps, it shall be
exclusively autharized and empowered to do so, to the exclusion of all other Persons (as
defined below), including the Debtors, and without interference from any other Person,
provided that notwithstanding the terms of this Order, until further order of this Court:
(i) Airborne Energy Solutions Inc. (“*AES”) shall continue to be in possession of and to
operate the aerial surveillance and scanning, chemical spraying and local charter
business (the “Aircraft Assets”) that are the object of the purchase and sale agreement
dated December 14, 2017 between OpsMobil Inc. and AES; and (ii) the revenues from
the Aircraft Assets, including those revenues subject to the terms of the Order of the
Honourable Madam Justice Eidsvik in Court of Queen’s Bench of Alberta Action No,
1801-08383 pronounced on June 14, 2018 (the “Aireraft Revenues”), shall be dealt with

as contemplated by such Order.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

5.

(i) The Debtors, (ii) all of its current and former directors, officers, employees, agents,
accountants, legal counsel and shareholders, and all other persons acting on its
instructions or behalf, and (iii) all other individuals, firms, corporations, governmental
bodies or agencies, or other entities having notice of this Order (all of the foregoing,
collectively, being "Persons” and each being a "Person*) shall forthwith advise Lhe

Receiver of the existence of any Property in such Person's possession or control, shall

grant immeddiate and continued access to the Property to the Receiver, and shall deliver
all such Property (excluding Property subject to liens the validity of which is dependent

on maintaining possession) to the Receiver upon the Receiver's request,

All Persons shall forthwith advise the Receiver of the existence of any books, documents,
securities, contracts, orders, corporate and accounting records, and any other papers,
records and information of any kind related to the business or affairs of the Debtors, and
any computer programs, computer tapes, computer disks, or other data storage media
containing any such information (the foregoing, collectively, the "Records") in that
Person's possession or control, and shall provide to the Receiver or permit the Receiver

to make, retain and take away copies thereof and grant to the Receiver unfettered access
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to and use of accounting, computer, software and physical facilities relating thereto,
provided however that nothing in this paragraph 6 or in paragraph 7 of this Order shall
require the delivery of Records, or the granting of access to Records, which may not be
disclosed or provided to the Receiver due to the privilege attaching to solicitor-client
communication or documents prepared in contemplation of litigation or due to statutory

provisions prohibiting such disclosure.

If any Records are stored or otherwise contained on a computer or other electronic
system of information storage, whether by independent service provider or otherwise,
all Persons in possession or control of such Records shall forthwith give unfettered
access to the Receiver for the purpose of allowing the Receiver to recover and fully copy
all of the information contained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrieving and
copying the information as the Receiver in its discretion deems expedient, and shall not
alter, erase or destroy any Records without the prior written consent of the Receiver.
Further, for the purposes of this paragraph, all Persons shall provide the Receiver with
all such assistance in gaining immediate access to the information in the Records as the
Receiver may in its discretion require including providing the Receiver with instructions
on the use of any computer or other system and providing the Receiver with any and all
access codes, account names and account numbers that may be required to gain access to

the information.

NO PROCEEDINGS AGAINST THE RECEIVER

8.

Ne proceeding or enforcement process in any court or fribunal (each, a *Proceeding"),
shall be commenced or continued against the Receiver except with the written consent of

the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9.

No Proceeding against or in respect of the Debtors or the Property shall be commenced
or continued except with the written consent of the Receiver or with leave of this Court

and any and all Proceedings currently under way against or in respect of the Debtors or
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the Property are hereby stayed and suspended pending further Order of this Court,
provided, however, that nothing in this Order shall: (i) prevent any Person from
commencing a Proceeding regarding a claim that might otherwise become barred by
statute or an existing agreement if such Praoceeding is not commenced before the
expiration of the stay provided by this paragraph 8; and (ii) affect a Regulatory Body's
investigation in respect of the Debtors or an action, suit or Proceeding that is taken in
respect of the Debtors by or before the Regulatory Body, other than the enforcement of a
payment order by the Regulatory Body or the Court. "Regulatory Body" means a
person or body that has powers, duties or functions relating to the enforcement or

administration of an Act of Parliament or of the legislature of a province.

NO EXERCISE OF RIGHTS OR REMEDIES

10.

All rights and remedies (including, without limitation, set-off rights) against the
Debtors, the Receiver, or affecting the Property, are hereby stayed and suspended except
with the written consent of the Receiver or leave of this Court, including, without
limitation, any rights or remedies or provision that purports to effect or cause a cessation
of operatorship, in any agreement, construction, ownership and operating agreement,
joint venture agreement or any such similar agreements lo which the Debtors is a party
as a result of the occurrence of any default or non-performance by or the insolvency of
the Debtors, the making or filing of these proceedings or any allegation, admission or
evidence in these proceedings and under no circumstances shall the Debtors be replaced
as operator pursuant to any such agreements, without further order of this Court
provided however that this stay and suspension does not apply in respect of any
"eligible financial contract" (as defined in the BIA), and further provided that nothing in
this paragraph shall (i) empower the Receiver or the Debtors lo carry on any business
which the Debtors is not lawfully entitled to carry on, (ii) exempt the Receiver ar the
Debtors from compliance with statutory or regulatory provisions relating to health,
safety or the environment, (iii) prevent the filing of any registration to preserve or

perfect a security interest, or (iv) prevent the registration of a claim for lien,
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NO INTERFERENCE WITH THE RECEIVER

11.

No Person shall discontinue, fail to honour, alter, interfere with, repudiate, terminate or
cease to perform any right, renewal right, contract, agreement, licence or permit in
favour of or held by the Debtors, without written consent of the Receiver or leave of this
Court. Nothing in this Order shall prohibit any party to an eligible financial contract

from closing out and terminating such contract in accordance with its terms,

CONTINUATION OF SERVICES

12

All Persons having oral or written agreements with the Debtors or statutory or
regulatory mandates for the supply of goods and/or services, including without
limitation, all computer software, communication and other data services, centralized
banking services, payroll services, insurance, transportation services, utility or other
services to the Debtors are hereby restrained until further Order of this Court from
discontinuing, altering, interfering with or terminating the supply of such goods or
services as may be required by the Receiver, and this Court directs that the Receiver
shall be entitled to the continued use of the Debtors’ current telephone numbers,
facsimile numbers, internet addresses and domain names, provided in each case that the
normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the
Debtors or such other practices as may be agreed upon by the supplier or service

provider and the Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13.

All funds, monies, cheques, instruments, and other forms of payments received or
collected by the Receiver from and after the making of this Order from any source
whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the
date of this Order or hereafter coming into existence, shall be deposited into one or more
new accounts to be opened by the Receiver (the "Post Receivership Accounts") and the

monies standing to the credit of such Post Receivership Accounts from time to time, net
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14.
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of any disbursements provided for herein, shall be held by the Receiver to be paid in

accordance with the terms of this Order or any further order of this Court.

To the extent that E&Y, as monitor to the Debtors in the CCAA Proceedings, holds funds
received by the Debtors in trust accounts (the “CCAA Trust Funds™) pursuant to
paragraph 24(k) of the Order of the Honourable Madam Justice Romaine in Court of
Queen's Bench Alberta Action No, 1801-08424 granted July 10, 2018 (the "Inikial CCAA
Order”), E&Y is authorized to transfer the CCAA Trust Funds to the Post Receivership
Accounts to be held by the Receiver and to be paid in accordance with the terms of this

Order or any further order of this Court.

EMPLOYEES

15.

Subject to employees’ rights to terminate their employment, all employees of the Debtors
shall remain the employees of the Debtors until such time as the Receiver, on the
Debtors’ behalf, may terminate the employment of such employees. The Receiver shall
not be liable for any employee-related liabilities, including any successor employer
liabilities as provided for in section 14.06(1.2) of the BIA, other than such amounts as the
Receiver may specifically agree in wriling to pay, or in respect of its obligations under
sections 81.4(5) or 81.6(3) of the BIA or under the Wage Eminer Protection Program Act, S.C,
2005, c.47 ("WEPPA").

PERSONAL INFORMATION

16.

Pursuant to clause 7(3)(c) of the Personal Inforimation Protection and Electronic Docisments
Act, 5.C. 2000, c. 5, the Recciver shall disclose personal. information of identifiable
individuals to prospective purchasers or bidders for the Property and to their advisors,
but only to the extent desirable or required to negotiate and attempt to complete one or
more sales of the Property (each, a "Sale"). Each prospective purchaser or bidder to
whom such personal information is disclosed shall maintain and protect the privacy of
such information and limit the use of such information to its evaluation of the Sale, and
if it does not complete a Sale, shall return all such information to the Receiver, or in the

alternative destroy all such information. The purchaser of any Property shall be entitled
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to continue to use the personal information provided to it, and related to the Property
purchased, in a manner which is in all material respects identical to the prior use of such
information by the Debtors, and shall return all other personal information to the

Receiver, or ensure that all other personal information is destroyed.

LIMITATION ON ENVIRONMENTAL LYABILITIES

17.

(a) Notwithstanding anything in any federal or provincial law, the Recelver is not

personally liable in that position for any environmental condition that arose or

environmental damage that occurred:
(1) before the Receiver's appointment; or

(ii)  after the Receiver's appointment unless it is established that the condition
arose or the damage occurred as a result of the Receiver's gross

negligence or wilful misconduct,

(b) Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or

make disclosure imposed by a law referred to in that sub-paragraph.

(o] Notwithstanding anything in any federal or provincial law, but subject to sub-
paragraph (a) hereof, where an order is made which has the effect of requiring
the Receiver to remedy any environmental condition or environmental damage
affecting the Property, the Receiver is not personally liable for failure to comply

with the order, and is not personally liable for any costs that are or would be

incurred by any person in carrying out the terms of the order,

(i) if, within such time as is specified in the urder, within 10 days after the
order is made if no time is so specified, within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is
appointed, or during the period of the stay referred to in clause (ii) below,

the Receiver:

A, complies with the order, or
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18.

19.

B. on notice to the person who issued the order, abandons, disposes
of or otherwise releases any interest in any real property affected

by the condition or damagg;

(ii) during the period of a stay of the order granted, on application made
within the time specified in the order referred to in clause (i) above,
within 10 days after the order is made or within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is

appointed, by,

Al the court or body having jurisdiction under the law pursuant to
which the order was made to enable the Receiver to contest the

order; or

B. the court having jurisdiction in bankruptcy for the purposes of

assessing the economic viability of complying with the order; or

(iii)  if the Receiver had, before the order was made, abandoned or renounced
or been divested of any interest in any real property affected by the

condition or damage.

Nothing in this Order shall require the Receiver to occupy or to take control, care,
charge, possession or management (separately and/or collectively, “Possession”) of any
of the Property that might be environmentally contaminated, might be a pollutant or a
contaminant, or might cause or contribute to a spill, discharge, release, or depasit of a
substance contrary to any federal, provincial or other law relating to the protection,
conservation, enhancement, remediation or rehabilitation of the environment or relating
to the disposal of waste or other contamination (collectively “Environmental
Legislation”), provided however that nothing herein shall exempt the Receiver from

any duty to report or make disclosure imposed by applicable Environmental Legislation.

The Receiver shall not, as a result of this Order or anything done in pursuance of the

Receiver’s duties and powers under this Order, be deemed to be in Possession of any of
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the Property within the meaning of any Environmental Legislation, unless the Receiver

is actually in possession.

LIMITATION ON THE RECEIVER'S LIABILITY

20.

Except for gross negligence or wilful misconduct, as a result of its appointment or
carrying out the provisions of this Order the Receiver shall incur no Hability or
obligation that exceeds an amount for which it may obtain full indemnity from the
Property. Nothinyg in this Order shall derogate from any limitation on liability or other
protection afforded to the Receiver under any applicable law, including, without
limitation, Section 14.06, 81.4(5) or 81.6(3) of the BIA,

RECEIVER'S ACCOUNTS

22,

The Receiver and counsel to the Receiver shall be paid their reasonable fees and
disbursements, in each case, incurred at their standard rates and charges. The Receiver
and counsel to lhe Receiver shall be entitled to and are hereby granted a charge (the
'Receiver's Charge") on the Property, as security for such fees and disbursements,
incurred both before and after the making of this Order in respect of these proceedings,
and the Receiver's Charge shall form a charge on the Property in priority to all security
interests, trusts, deemed trusts, liens, charges and encumbrances, statutory or otherwise,
in favour of any Person, except as otherwise set out herein, and subject to section

14.06(7), B1.4(4) and 81.6(2) and 88 of the BIA.

The Receiver and its legal counscl shall pass their accounts from time to time.

Prior to the passing of its accounts, the Receiver shall be at liberty from time to time to
apply reasonable amounts, out of the monies in its hands, against its fecs and
disbursements, including the legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances

against its remuneration and disbursements when and as approved by this Court.
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FUNDING OF THE RECEIVERSHIP

24,

26,

27.

28.

The Receiver be at liberty and it is hereby empowered to borrow by way of a revolving
credit or otherwise, such monies from time to time as it may consider necessary or
desirable, provided that the outstanding principal amount does not exceed $6,000,000
(or such greater amount as this Court may by further Order authorize) at any time, at
such rate or rates of interest as it deems advisable for such period or periods of time as it
may arrange, for the purpose of funding the exercise of the powers and duties conferred
upon the Receiver by this Order, including interim expenditures. The whole of the
Property shall be and is hereby charged by way of a fixed and specific charge (the
"Receiver's Borrowings Charge') as security for the payment of the monies borrowed,
together with interest and charges thereon, in priority to all security interests, trusts,
deemed trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any
Person, except as otherwise set out herein, and subordinate in priority to the charges set

out in sections 14.06(7), 81.4(4) and 81.6(2) and 88 of the BIA.

Neither the Receiver's Borrowings Charge nor any other security granted by the
Receiver in connection with its borrowings under this Order shall be enforced without

leave of this Court.

The Receiver is at liberty and authorized to issue certificates substantially in the form
annexed as Annex "A" hereto (the "Receciver's Certificates") for any amount borrowed

by it pursuant to this Order.

The monies from time to time borrowed by the Receiver pursuant to this Order or any
further order of this Court and any and all Receiver's Certificates evidencing the same or
any part thereof shall rank on a pari passn basis, unless otherwise agreed to by the

holders of any prior issued Receiver's Certificates,

The Receiver shall be allowed to repay any amounts borrowed by way of Receiver's
Certificates out of the Property or any proceeds, including any proceeds from the sale of

any assets without further approval of this Court.
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ALLOCATION

29.

Any interested party may apply to this Court on notice to any other party likely to be
affected, for an order allocating the Receiver's Charge and Receiver's Borrowings Charge

amongst the various assets comprising the Property.

CONTINUATION OF CHARGES AND PRIORITY OF CHARGES

30.

31.

32

Each of the Interim Lenders’ Charge, the Administration Charge and the Directors’
Charge (all as defined in the Initial CCAA Order) shall, except as otherwise set out
herein, continue to constitute valid and enforceable priority charges on the Property on
the same terms and conditions as set out in paragraphs 36-37 and 39 of the Initial CCAA
Order.

The priority of the charges created in the CCAA Proceedings (and continued by this
Order) in relation to the Receiver's Charge and the Receiver's Borrowing Charge as

created hereunder, shall be as follows:

First - the Receivers’ Borrowing Chargge;

Second - the Interim Lender’s Charge, as that term is defined in the Initial CCAA

Order (to the maximum amount of $1,356,000);
Third - the Receiver's Charge;

Fourth ~ the Administration Charge, as that term is defined in the Initial CCAA

Order (to the maximum amount of $200,000); and

Fifth - the Directors’ Charge, as that term is defined in the Initial CCAA Order
(to the maximum of amount of $100,000),

If it is determined by final decision of this Court that AES is cntitled to the Aircraft
Assets and the Aircraft Revenues, the Interim Lender’s Charge, Administration Charge,
Directors’ Charge, Receiver's Charge and Receiver's Borrowing Charge will not attach to

the Aircraft Assets and the Aircraft Revenues to the extent of that entitlement.
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GENERAL

33.

34.

35.

36.

37.

38.

The Receiver may from Hme to time apply to this Court for advice and directions in the

discharge of its powers and duties hereunder.

Notwithstanding Rule 6.11 of the Alberta Rules of Conrt, unless otherwise ordered by this
Court, the Receiver will report to the Court from time to time, which reporting is not
required to be in affidavit form and shall be considered by this Court as evidence. The
Receiver’s reports shall be filed by the Court Clerk notwithstanding that they do not

include an original signature.

Nothing in this Order shall prevent the Receiver from acting as a trustee in bankruptey
of the Debtors.

This Court hereby requests the aid and recognition of any court, tribunal, regulatory or
administrative body having jurisdiction in Canada or in any foreign jurisdiction to give
effect to this Order and to assist the Receiver and its agents in carrying out the terms of
this Order. All courts, tribunals, regulatory and administrative bodies are hereby
respectfully requested to make such orders and to provide such assistance to the
Receiver, as an officer of this Court, as may be necessary or desirable to give effect to this
Order, to grant representative status to the Receiver in any foreign proceeding, or to

assist the Receiver and iis agents in carrying out the terms of this Order.

The Receiver be at liberty and is hereby authorized and empowered to apply to any
court, tribunal, regulatory or administrative body, wherever located, for the recognition
of this Order and for assistance in carrying out the terms of this Order and that the
Receiver is authorized and empowered to act as a representative in respect of the within
proceedings for the purpose of having these proceedings recognized in a jurisdiction

outside Canada.

This Order is without prejudice to the right of ECN Aviation Inc, (“ECN") to apply to
this Court for an Order declaring that (i) the assets of OpsMobil Group Inc. that were
seized on May 11, 2018 on behalf of ECN are not subject to the provisions of this Order,
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and (ii) ECN is entitled to take possession and dispose of the said assets in accordance

with the Personal Property Security Act, RSA 2000, ¢ P-7.

The Applicant shall have its costs of this application, up to and including entry and
service of this Order, provided for by the terms of the Applicant's security or, if not so
provided by the Applicant's security, then on a substantial indemnity basis to be paid by
the Receiver from the Debtors’ estates with such priority and at such time as this Court

may determine.

Any interested party may apply to this Court to vary or amend this Order on not less
than 7 days' notice to the Receiver and to any other party likely to be affected by the

arder sought or upon such other notice, if any, as this Court may order.

FILING

41,

43.

This Order is issued and shall be filed in Court of Queen’s Bench Action No. 1801-09188,
and, if determined to be necessary or advisable, in the Court of Queen's Bench in
Bankruptcy, which actions are not consolidated, All further proceedings shall be taken

in both actions unless otherwise ardered,

The Receiver shall establish and maintain a website in respect of these proceedings at
www.documentcentre.eycan.com (the “Receiver's Website”) and shall post there as

soon as practicable:

(a) all materials prescribed by statuc or regulation to be made publically available;

and

{b) all applications, reports, affidavits, orders and other materials filed in these
proceedings by or on behalf of the Receiver, or served upon it, except such
materials as are confidential and the subject of a sealing order or pending

application for a sealing order,

Service of this Order shall be deemed good and sufficient by:

(a) serving the same on:
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i.  the persons listed on the service list created in these proceedings or
otherwise served with notice of these proceedings;

if.  any ather person served with notice of the application for this Order;

iii. any other parties attending or represented at the application for this
Order; and

(b)  posting a copy of this Order on the Receiver's Website;
and service on any other person is hereby dispensed with,

a4, Service of this Orcer may be effected by facsimnile, electronic mail, personal delivery or
courier. Service is deerned to be effected the next business day following hransmission or

delivery of this Order,

Justice of the Court of Queen's Bench of Alberta

CONSENTED T¢] THIS DAY OF JULY, 2018

1A

Josef G.A. Ktugh\e{C
Borden Ladner{Servais LL
‘oung Inc.

(%9 /Itll.()u‘.,
L DAY OF JUA:Y, 2018

for the Receivey, Ernst &
C‘A;! TO THE
LA |
Christaicholson
S5 Barristers
for the British Columbia Oil and Gas Comunission

sk
CONSENTED T 31 bavor IULY,},_

<£p eynaud e
Stikgran Elliott LLP
Third Eye Capital Corporation.
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ANNEX “A"

RECEIVER CERTIFICATE

CERTIFICATE NO.

AMOUNT b

1. THIS IS TO CERTIFY that [RECEIVER'S NAME], the interim receiver and receiver and
manager (the "Receiver”) of all of the assets, undertakings and properties of [DEBTORS'
NAMES] appointed by Order of the Court of Queen's Bench of Alberta and Court of
Queen’s Bench of Alberta in Bankrupley and Insolvency {collectively, the "Court") dated
the day of i (the "Order") made in action numbers

has received as such Receiver from the holder of this certificate (the

"Lender") the principal sum of § being part of the total principal sum of

$ which the Receiver is authorized to borrow under and pursuant tv the

Order.

2 The principal sum evidenced by this certificate is payable on demand by the Lender
with interest thereon calculated and compounded [daily] [monthly not in advance on
the day of each month] after the date hereof at a notional rate per annum equal ta
the rate of per cent above the prime commercial lending rate of Bank of
from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver
pursuant to the Order or to any further order of the Court, a charge upen the whole of
the Property, in priority lo the security interests of any other person, but subject lo the
priority of the charges set out in the Order and the Baukruptcy and Insolvency Aci, and the
right of the Receiver to indemmify itself out of such Property in respect of its
remuneration and expenses,

4, All sums payable in respect of principal and interest uncler this certificate are payable at
the main office of the Lender at ®,

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to vank in priority to this certificate shall be issued by the
Receiver to any person other than the holder of this certificate without the prior written
consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal with

the Property) as authorized by the Order and as authorized by any further or other
order of the Court.
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7. The Receiver does not undertake, and it is not under any personal liability, to pay any
sum in respect of which it may issue certificates under the terms of the Order.

DATED the

TEITS VA

day of

, 2018.

[RECEIVER'S NAME], solely in its capacity as
Receiver of the Property (as defined in the
Order), and not in its personal capacity

Per:
Name:
Title:
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COURT FILE NUMBER

COURT
JUDICIAL CENTRE

APPLICANT
RESPONDENTS

DOCUMENT

ADDRESS FOR SERVICE AND
CONTACT INFORMATION OF
PARTY FILING THIS DOCUMENT

Clerk's stamp:
1801-09188

COURT OF QUEEN'S BENCH OF ALBERTA
CALGARY

THIRD EYE CAPITAL CORPORATION

OPSMOBIL INC., RANCH ENERGY CORPORATION,
1734163 ALBERTA INC.,, 1859821 ALBERTA INC,,
AIR DALLAIRE LTD., OPSMOBIL GROUF INC,,
OPSMOBIL CONSTRUCTION INC., OPSMOBIL

ENERGY SERVICES INC. AND K.L. CAPITAL CORP.

AFFIDAVIT

BLAKE, CASSELS & GRAYDON LLP
Barristers and Solicitors

3500 Bankers Hall East

855 — 2™ Street SW

Calgary, Alberta T2P 4J8

Attention: Ryan Zahara

Telephone No.: 403-260-9628

Email: ryan.zahara@blakes.com

Fax No.: 403-260-9700

File: 11111111/111111

AFFIDAVIT OF WAYNE PRIDHAM

I, Wayne Pridham, of the City of Calgary, in the Province of Alberta, SWEAR AND SAY

THAT:

1. I am a Project Manager, at Sproule Niven Fischer Limited (“Niven Fischer”). Niven
Fischer has been engaged by Predator Oil BC Ltd. (“Predator”) to provide management services

pursuant to a maqﬁgement agreement (the “Management Agreement”) effective June 1, 2018.

Sworn on July 3, 2018

Attached hereto and marked as Exhibit “A” is a copy of Management Agreement.

2. Additionally, I have been specifically authorized and directed by Ryan Tobber, sole
director and officer of Predator Oil BC Litd. (the "Predator") to swear this Affidavit on behalf of

313713680.2
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Predator. Attached hereto and marked as Exhibit “B” is a copy of correspondence from Ryan
Tobber authorizing and directing me to swear this Affidavit on behalf of Predator.

3. I have been directly involved on behalf of Predator with the matters involving Ranch
Energy Corporation (“Ranch”) and Opsmobil Group Inc. (“OGI™).

4, 1 have also had the opportunity to review the business records of Predator relevant to this
- matter. ] have personal knowledge of the matters deposed to in this Affidavit, except where
stated to be based upon information, in which case I believe same to be true.

5. I am authorized to make this Affidavit on behalf of Predator.

6. Predator understands that Ranch, OGI, Opsmobil Inc., Opsmobil Construction Inc.,
Opsmobil Energy Services Inc., Air Dallaire Ltd., 1734163 Alberta Inc., 1859821 Alberta Inc.,
and K.L. Capital Corp. (collectively, the “Debtors”) are seeking protection (the “CCAA
Proceedings”) under the Companies’ Creditors Arrangement Act (Canada).

I. PREDATOR

7. Predator is & company incorporated in British Columbia. Predator is a private oil and
natural gas producer that owns and operates certain assets in British Columbia.

8. Predator is the licensee of record with the British Columbia Oil and Gas Commission
(“BC OGC™) for certain licenses and permits (the “Permits™) that are associated with assets that
are currently held by Ranch. The Permits are more particularly described in the Affidavit of
Ryan Tobber sworn on July 3, 2018 on behalf of the Debtors (the “CCAA Affidavit”).

II. THE ASSET PURCHASE TRANSACTION WITH RANCH

9. Predator entered into an asset purchase and sale agreement (the “APA”") dated May 8,
2017 with Ranch in which Ranch agreed to purchase certain assets (the “Assets”) from Predator.
Attached hereto and marked as Exhibit “C” is a redacted copy of the APA, excluding the
Schedules.

10.  Predator has limited oil and gas assets remaining after the sale of the Assets to Ranch.

31371380.2
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11.  In conjunction with the APA, Predator and Ranch also entered into a Transition Services
Agreement (the “TSA”) dated July 7, 2017. The TSA was intended to govern the relationship
between Predator and Ranch until Ranch could get registered as a licensee with the BC OGC and
the Permits transferred into its name. Attached hereto and marked as Exhibit “D” is a copy of the
TSA.

12,  The Permits are held in trust by Predator for Ranch as the beneficiary under the terms of
a trust agreement (the “Trust Agreement™) dated June 16, 2017 and to which OGI is also a
party. Attached hereto and marked as Exhibit “E” is a copy of the Trust Agreement.

13.  The Trust Agreement requires that certain amounts be paid to Predator in compensation
for Predator to continue to hold the Permits in its name. If Ranch as beneficiary was unable or
for any reason did not make any payment contemplated under the Trust Agreement, OGI agreed

to be liable for those amounts.

14.  Ranch is in breach of the terms of the Trust Agreement and owes significant amounts to
Predator. Ranch owes Predator the amount of $960,654.44 for the period from July 2017 to May
31, 2018 under the terms of the Trust Agreement. Attached hereto and marked as Exhibit “F” is
a copy of a default notice that was sent to Ranch on June 6, 2018,

15. There also remains amount outstanding to Predator from Ranch the amount of
$3,330,020.25 under the terms of the APA as of May 31, 2108.

16,  Further, the amount of $73,500.00 is owing to Predator by Ranch under the terms of the
TSA.

1. SECURITY DEPOSIT OF PREDATOR AT BC OGC

17.  As of April 6, 2018, Predator has on depésit with the BC OGC a security deposit in the
amount of $15,000,000 (the “Security Deposit”) in respect of the Permits and the Assets. The
Security Deposit will not be released to Predator until Ranch becomes the licensee of the Assets.
Attached hereto and marked as Exhibit “G” is a copy of the Liability Management Operator
detail statement (the “LLMO Statement”) for Predator setting the amount of the Security Deposit.
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18. I also understand that Predator has paid an additional security deposit of approximately
$650,000 to the BC OGC that is not set out in the LMO Statement.

IV. ACQUISITION OF ALL OF THE ISSUED AND OUTSTANDING SHARES OF
PREDATOR BY 2118469 ALBERTA INC.

19. On or about June 15, 2018, 2118469 Alberta Inc. (the “Controlling Sharcholder”)
acquired all of the issued and outstanding shares (the “Predator Shares™) of Predator. Attached
hereto and marked as Exhibit “H” is a copy of the share purchase agreement setting out the
acquisition of the issued and outstanding shares of Predator by the Controlling Shareholder.

20. 1 understand that Ryan Tobber is the sole director and officer of the Controlling
Shareholder.

21. I am advised by Ryan Tobber that the Controlling Shareholder of Predator is prepared to
direct Predator to enter into a business combination or amalgamation with Ranch provided
Predator’s economic interest is protected under the terms of such business combination or

amalgamation.

V. FUNDING OF OPERATIONAL PERSONNEL BY PREDATOR

22.  On June 26, 2018, Predator funded the amount of $88,000 for payroll of key operation
and service personnel (the “Service Personnel™) of OGI responsible for the maintenance and
operation of the Assets. Attached hereto and marked as Exhibit “I” is & copy of correspondence
to Ranch from Predator setting out the amounts funded, among other things.

23.  Predator was concemed that due to the limited liquidity made available to Ranch and
OGI by their secured lender Third Eye Capital Corporation that the failure to pay the Service
Personnel would result in breaches of the terms of the Permits that are currently in Predator’s
name. Predator funded these amounts to the Service Personnel so that the Assets could be
operated in accordance with the Oil and Gas Activities Act (British Columbia).
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V1. INTERIM FINANCING TO THE DEBTORS

24.  Predator is prepared to provide interim financing to the Ranch and OGI in accordance
with the terms set out in the attached interim financing term sheet (the “IF Term Sheet”).
Attached hetero and marked as Exhibit “J” is a copy of the IF Term Sheet.

25.  Predator has sufficient monies in readily available funds necessary to provide the interim
financing contemplated under the IF Term Sheet. Attached hereto and marked as Exhibit “K” is
a copy of the bank statements of Predator showing the availability of the funds necessary for the
proposed interim financing of the Debtors.

VII. RELIEF SOUGHT

26. 1 swear this Affidavit in support of the Debtors’ application for protection under the

CCAA.

SWORN BEFORE ME at the City of )

Calga;?, in the Provjnce of Alberta, )

this 3™ day of July/2018. )
: M/ZZ\
)

A Commissioder f Oaths in and for the WAYNE PRIDHAM

Province of Alb

RYAN ZAHARA
Barrister & Salicitor
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Clerk’s stamp:

COURT FILE NUMBER 1801-09188

COURT COURT OF QUEEN'S BENCH OF ALBERTA
JUDICIAL CENTRE CALGARY

APPLICANT THIRD EYE CAPITAL CORPORATION
RESPONDENTS OPSMOBIL INC., RANCH ENERGY CORPORATION,

1734163 ALBERTA INC,, 1859821 ALBERTA INC.,
AIR DALLAIRE LTD., OPSMOBIL GROUP INC.,
OPSMOBIL CONSTRUCTION INC., OPSMOBIL
ENERGY SERVICES INC. AND K.L. CAPITAL CORP.

DOCUMENT AFFIDAVIT

ADDRESS FOR SERVICE AND  BLAKE, CASSELS & GRAYDON LLP
CONTACT INFORMATION OF Barristers and Solicitors
PARTY FILING THIS DOCUMENT 3500 Bankers Hall East

855 — 2™ Street SW

Calgary, Alberta T2P 4J8

Attention: Ryan Zahara

Telephone No.: 403-260-9628

Email: ryan.zahara@blakes.com
Fax No.: 403-260-9700

" File: 11111111/111111

AFFIDAVIT OF LINDSAY FARR
Sworn on July 19, 2018
1, Lindsay Farr, of the City of Calgary, in the Province of Alberta, SWEAR AND SAY THAT:

1. I am a legal assisiant at Blake, Cassels & Graydon LLP and as such have personal
knowledge of the matters herein deposed to except where stated to be based upon information, in

which case I verily believe the same to be true.
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I. BRITISH COLUMIBA OIL AND GAS COMMISSION ORDERS
2 Attached hereto and marked as Exhibit “A™ are copies of orders issued to Predator Oil

B.C. Ltd. by the British Columbia Oil and Gas Commission (the “BC OGC™).

£ Attached hereto and marked as Exhibit “B” is a copy of the June 2018 operator detail
from the BC OGC.

SWORN BEFORE ME at the City of

N Nt St S mnt Supnt

LINDSAY-FARR

Province of Alberta

RYAN ZAHARA
Barrister & Solicitor
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%cLH COMMISSION

June 28, 2018 ORDER LNIR-1102
Predator Qil BC Ltd.

1500, 250 - 2nd Street, SW

Calgary, AB T2P 0C1

Attention: Greg MacDonald

RE: Order to Submit Security Deposit, Invoice LMR-1102

Pursuant to Section 30 of the Oif and Gas Activities Act, | hereby order Predator
Qil BC Ltd. to provide security to the Commission in the amount of $2,752,849 by
July 28, 2018.

Thank you for your attention to this matter. Any questions related to this order
may be directed to Wade Abbott at (250) 419-4355 or wade.abbott@bcogc.ca.

Regard

THIS IS EXHBIT"_A -

referred to in the Affidavit of

Mike Jdnzen
Director, Liability Management
Oil and Gas Commission

RYAN ZAHARA
Barrisier & Solicitor
MAILING
300 396 Harbour Road PO BOX 8331 StnProv Govt T 250,419.4400 waw.broge.ca

Victoria BC  VBA 0BT Victorla BC VBW BNY F 250.419.4403



#300, 398 Harbour Rd

y Victoria BC V9A 0B7

Predator Oil BC Ltd. invoice Date  |[2018-06-28 |
1500, 250 2nd St. [LMR Reference |l001102 |

[Due Date |[2018-07-28 |
Calgary AB T2P 0C1

Attention: Greg MacDonald

Re: Security Deposit Request -  Predator Ol BC Ltd.

The BC Oil and Gas Commission has reviewed your current deemed production assets and Inventory liability
under the Liability Management Rating (LMR) program and has determined that a security deposit must be
submitted pursuant to Section 30 of the Oif and Gas Activities Act.

Security Deposit Required  $2,752,849.00 Canadian dollars

Security required under Section 30 of the Act must be submitted in the form of cash or an irrevocable letter of
credit from a Canadlan chartered bank or credit union.

Additional security is required as a result of a decrease in your deemed production assets since your previous
assessment. This amount is required In addition to all other security deposit payment plans you may be party to.

For further Information on the LMR program and to view a sample letter of credit, please view the website

http://www.bcogc ca/industry-zone/llability-management-rating-program Jor for assistance, please contact
Wade Abbott at (250) 419-4355 or email Wade.Abbott@bcoge.ca.

Regards,
Wade Abbott

Liability Management Technician

Wade.Abboft@bcoge.ca
{250) 419-4355

Letter of credit beneficiary and cheques payaoble to, BC Oil and Gas Commission,
courier to the address above, Attn: Finance
Account information for an Electronic Funds Transfer can be obtained by your banking

institution by contacting Liabllity. Manogement@bcoge.ca



BCleJ§-¥EE COMMISSION

April 20, 2018 ORDER LMR-1087

Predator Oil BC Ltd.
1500, 250 - 2nd Street, SW
Calgary, AB T2P 0C1

Attention: Greg MacDonald

RE: Order to Submit Security Deposit, Invoice LMR-1087

Pursuant to Section 30 of the Oil and Gas Aciivities Act, | hereby order Predator
Oil BC Ltd. to provide security to the Commission in the amount of $656,883 by
May 20, 2018.

Thank you for your attention to this matter. Any questions related to this order
may be directed to Wade Abbott at (250) 419-4355 or wade.abbott@bcogc.ca.

Regards,

Manader, Asset Integrity and Retirement
Oil and Gas Commission

MAILING
300 398 Harbour Road PO BOX 8331 Stn Prov Govt T 250.418.4400 voww.beoge.ca
Vicioria B VBA 0BT Vicioris BC VBW BN3 F 250.419.4403



Liability Management
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Befl] !:1 (111 COMMISSION Opera tor Detail OGCRS88S
Predator Oll BC Lid. _ : L) %
Liabllity Management Rating = Total Assets | Total Llablljtlu (AID) = 91
Deemed Assets THIS IS EXHIBIT ——%— . Deemed Liability
S re{erred to in the Afficav,t Jf :
Production Asssts 86,339,748  Well Abandonmaent Cost 48,786,440
Facllity Asssts 2"’0”‘ hefors fiie ”"5—\9- Wall Reclamation Cnal = 45,200,820
Latter of Credit : 0 Tolal Wall Cost (a) SEA 83,997,360
éuij'ngp&.isli- S, vevssponne L g EE v R
Bt e ; ‘ -F-clllty &bando& o A ':
RYAN ZAHAR-A pclllty Ru:lama}ion colt B 350
Barrister & Solicitor B RTINS
Total Facility Cost (C) 10,752,120
Total Operator Assets (A) 5 101 339 748 Total Operator Liabliity (D = B+C) 'Y il $ 104,743,450
Waell Liabllity Summary T - Indicates Well Oporator Transfer In Process
WA# Well Name T Woell Status Froduction Abandonment Rsclamation Total
Asset ($) Cost ($) Cost (3) Cost ($)
00028 PREDATOR CILBC FT ST JOHN 14-21-083-18 ACTIGAS/PROD 58,812 110,100 86,600 189,700
00032 PREDATOR OILBC FTSTJOHN 14-15-083-18 ABANMWATRISRC 0 0 69,800 69,800
00034 PREDATOR QILBC FT ST JOHN 03-14-083-18 SUSPIMGASIPROL 0 95,850 89,600 185,450
00042 PREDATOR QILBC FT ST JOHN SE 04-10-083-1 ACTIGASIPROD 15,635 161,160 88,800 250,780
00047 PREDATOR OIL BC ET AL WILDER 13-01_-0_8:1_-2_’9 ABANIGASIPROD 0 0 69,800 69,800
00058 PREDATOR OILBC FTSTJOHN 03-28-083-18 ABAN/MGASIPROI 0 0 89,600 89,600
00075 PREDATOROILBC FTST JOHN A03-28-083-18 SUSP/GASIPROD 0 87,300 17,920 85,220
_QUCI?B PREDATOR OIL BC FT ST JOHN 14-22-083-18 ACT/GASIFROD 311,514 53,800 88,800 183,500
00082 PREDATOR OILBC FTSTJOHN 13-23-083-18 ACTIGASIPROD 523,039 83,800 88,800 183,500
00086 PREDATOR OIL BC ET AL W BUICK B- 023-E/084- SUSPIGASIPROD 0 83,900 89,600 183,500
pOO8S  PREDATOR OIL BC ET AL W BUICK B- 078-C/084- ACTIGASPROD 76,811 79,500 89,600 160,100
00082 PREDATOR OIL BC NIG C- 018-C/084-H-04 ABAN/UNDIUND 0 0 30,700 30,700
DD099 PREDATOR OIL BC ET AL W BUICK D- (185-K/084- ABANIGASIPROD 1] 0 89,600 89,600
00168 PREDATOR QILBC FT ST JOHN SE 04-09-083-1 ACTIGASIPROD 41,541 110,100 89,600 168,700
00170 PREDATOR OILBC FTSTJOHN 08-20-083-18 ACTIGASIPROD 76,992 161,160 89,600 250,760
00171 PREDATOR OILBC FTSTJOHN 08-19-083-18 ABAN/OILPROD 0 0 88,600 89,600
00472 PREDATORCILBC FTST JOHN 02-21-083-18 SUSPIGAS/PROD 0 110,100 80.600 198,700
00173 PREDATOR OQILBC FT ST JOHN SE 10-04-083-1 ACTIGASIPROD 256,883 79,500 89,600 169,100
00178 PREDATOR OILBC FT ST JOHN A14-21-083-18 ACTIGASIPROD 321,968 135,630 17,920 153,550
00179 PREDATOR QILBC FT ST JOHN B03-29-083-18 ACTIGAS/PROD 283,154 79,500 17,820 87,420
00181 PREDATOR OILBC FTSTJOHN 10-30-083-18 ABANWATR/DISP 0 0 89,600 89,600
00184 PREDATOR OILBC FT ST JOHN SE A04-10-083- ACTIGASIPROD 286,428 83,800 17,920 111,820
00186 PREDATOR DILBC FT ST .JOHN C03-28-083-18 ACTIGASIPROD 315241 114,570 17,920 132,490
00131 PREDATOR OILBC FT ST JOHN SE A10-04-083- ACTIGAS/IPROD 68,357 93,900 17,920 111,620
00193 PREDATOROILBC FTST JOHN B14-21-083-18 SUSPIGASIPROD 0 $3,900 17.920 111,820
00194 PREDATOR OILEBC FTSTJOHN 13-14-083-18 ACTIMGAS/IPROD 276,518 114,570 89,800 204,170
00197 PREDATOROILEBC FTST.JOHN SE 18-03-083-1 ACTIGASIPROD 87,354 83,200 89,600 183,500
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Well Liabllity Summary

T « Indicates Well Oparator Transfer in Process

WA Well Name T Well Status Production Abandonment Reclamation Total
Asset ($) Cost ($) Cost {$) Cost ($)

00201 PREDATOROILEC FTSTJOHN SE 11-32-082-1 ACTIMGAS/PROD 74,356 135,240 89,800 224,840
00204 PREDATOROIL BC FTSTJOHN 08-14-083-18 ABAN/GASIUND 0 0 30,700 30,700
00210 PREDATOROILBC FT STJOHN 06-17-083-18 SUSPIGAS/FROD 0 79,500 89,800 169,100
00212 PREDATOR OILBC FT ST JOHN ADB-16-083-18 SUSPIGASIPROD 0 83,800 89,600 183,500
00213 PREDATOROILBC FT ST JOHN SE 13-02-083-1 SUSPIGAS/IPROD 0 93,500 89,600 183,500
00214 PREDATOROQILBC FTSTJOHN 10-14-083-18 SUSP/OILPROD 0 05,850 88,600 185,450
00216 PREDATOROILBC FTSTJOHN 08-23-083-18 SUSPIOIL/FROD 0 79,500 89,800 168,100
00218 PREDATOROILBC FT ST JOHN 10-10-083-17 ABANIGASIUND 0 0 69,800 69,800
00225 PREDATOR OILBC FT STJOHN 01-23-083-18 COMP/UND/UND 4] 78,500 89,600 169,100
00233 PREDATOROILBC FT 5TJOHN 16-08-083-18 ACTIGAS/IPROD 1 79,990 89,600 169,560
00239 PREDATOR OIL BC ET AL W BUICK C- 002-E/084- ACTIGASIPROD 147,258 79.500 89,600 168,100
00249 PREDATOR OIL BC ET AL W BUICK D- 058-C/094- ABAN/GAS/IPROD 0 0 89,800 69,800
00255 PREDATOR OIL BC ET AL W BUICK B- 091-D/084- ACT/GASIPROD 119,281 93,900 89,600 183.500
00261 PREDATOR OIL BC ET AL W BUICK C- 080-C/094- ABAN/UND/UND 0 1] 30,700 30,700
D0264 PREDATOR OIL BC ET AL W BUICK C- 005-C/094- SUSPIGAS/FROD 0 79,500 89,600 168,100
00268 PREDATOR OIL BC ET AL W BUICK D- 089-C/084- ACT/GASIPROD 198,880 78,500 89,600 168,100
00384 PREDATOR OIL BC ET AL W BUICK D- 017-C/084- ACT/GAS/IPROD 766,489 79,500 89,600 168,100
00455 PREDATOR OIL BC ET AL FIREWEED C-AD01-H/0 ACTIGASIPROD 47 450 83,500 89,600 183,100
00457 PREDATOR OILBC BUICK B- 004-B/084-A-14 ABAN/GAS/PROD 0 ] 69,800 69,800
00468 PREDATOR OILBC BUICK C-014-B/094-A-14 SUSP/GASIPROD 0 79,500 68,800 149,300
00507 PREDATOR OILBC FIREWEED A- 057-A/094-A-1 ABANIGASIPROD 0 1] 89,600 89,600
00844 FREDATOR OIL BC ET AL V\IBUICK A-078-C/094- SUSP/GASIPROD 0 93,900 17,820 111,820
~00597 PREDATOR OIL BC ET AL WILDER 11-17-083-19 SUSPIUNDI/DISP 0 114,050 89,600 203,650
00707 PREDATOR OILBC FIREBIRD D- 089-D/084-H-02 ABANMWATR/DISP 0 0 80,800 89,600
01323 PREDATOR OIL BC BUICK A- DB5-1/084-A-11 ABAN/UNDIUND 0 0 £8,600 89,600
01365 PREDATOR QILBC RIGEL 10-34-D87-17 ABANIGAS/PROD 0 0 89,600 88,600
01370 PREDATOR OIL BC NFAET AL RIGEL A- 028-K/08 ACTIGASIPROD 32,270 79,500 89,600 168,100
01731 PREDATOR OILBC RIGEL 08-31-087-17 ABAN/UNDIUND o 0 30,700 30,700
01753 PREDATOR OIL BC ET AL N BUICK C- 022-F/0B4- ACTIGAS/IPROD 345,51 95,850 89,800 185,450
01799 PREDATOR OIL BC ET AL N BUICK B- 044-F/0B4- ACTI/GASIPROD 30,633 135,240 89,600 224,840
01830 PREDATOR QILBC ET AL N BUICK B- DBG-F/084- SUSPIGASIPROD (4] 79,500 69,600 168,100
01841 PREDATOR QILBC STODDART 06-11-086-19 ACTI/GASIPROD 668,115 79,500 89,600 169,100
02026 PREDATOR QILBC ET AL N BUICK B- 002-F/0594- ACTIGASIPROD 364,508 79,500 89,600 168,100
02089 PREDATOR OIL BC ET AL N BUICK A- 081-C/094- ABANIGAS/PROD (1] a 69,800 69,800
02138 PREDATOR OIL BC WILDER 11-34-083-18 ACTIGAS/PROD 0 114,570 89,600 204,170
02234 PREDATOR OILBC HOSSITL B- 082-G/094-P-14 ABAN/GAS/PROD 0 1] 103,000 103,000
02250 PREDATOR OIL BC HXC ET AL PARKLAND 07-27 ACTIGAS/IPROD 151,078 110,100 89,600 188,700
02260 PREDATCOR OILBC ET AL MILO C- D43-E/084-J-1 SUSPIGAS/IPROD 0 37,500 46,100 83,500
02352 PREDATOR OILBC BEAR FLAT 07-18-084-20 SUSP/OILPROD 0 83,500 80,600 183,100
02411 PREDATOR OILBC BEAR FLAT 08-16-084-20 SUSP/QIL/PROD 0 79,500 89,600 169,100
02441 PREDATOR OILBC BEAR FLAT 08-21-084-20 SUSPIGCAFIPROL o 78,500 88,600 169,100
02502 PREDATOR OIL BC ET AL EAGLE 11-29-084-18 SUSPIOILPROD Q 79,500 89,600 169,100
02538 PREDATOR OIL BC STODDART 08-31-085-18 ABAN/GAS/PROD 0 0 69,800 69,800
02543 PREDATOR OIL BC ET AL EAGLE 08-29-084-18 SUSP/MOGIPROD 0 95,850 89,600 185,450
02583 PREDATOR OILBC STODDART 07-29-086-19 ABAN/QIL/PROD 0 0 89,600 85,600
02684 PREDATOR OILBC ET AL N INGA B- 020-B/094-A SUSPIUNDIUND 0 32,500 30,700 63,200
02708 PREDATOROILBC ET AL WILDER 11-20-083-18 ABANIGASIUND 0 0 89,600 89,600
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Well Liabllity Summary

T - Indicates Well Operator Transfer In Process

WA#R Wall Name Waell Status Production Abandonmeri  Reclamation Total

Asset ($) Cost ($) Cost ($) Cost ($)
02773 PREDATOR OIL BC ET AL WILDER 07-30-083-19 ABAN/GAS/IPROD 0 0 89,600 89,600
02793 PREDATOR OIL BC ET AL WILDER 10-18-083-18 ABAN/GAS/PROD 0 0 69,800 64,800
02076 PREDATOR QIL BC ET AL TWO RIVERS 10-18-08 ABANWATR/DISP 0] 0 89,600 80,600
02983 FPREDATOR OILBC FIREWEED D- 075-A/094-A-1 SUSP/GAS/PROD 0 83,500 69,800 163,300
03003 PREDATOR OIL BC ET AL MONIAS 06-06-083-20 SUSPIGASIPROD 1 93,800 89,600 183,500
03152 PREDATOR OIL BC ET AL FIREWEED A- 007-H/09 ACTIGASIPROD 180,437 93,500 89,600 183,100
03160 PREDATOROIL BC RIGEL 10-24-088-19 ACTIGAS/IPROD 28,987 141,800 89,800 231,500
03203 PREDATOR QiL BC ET AL FIREWEED B- 042-A/08 ACT/GASIPROD 552,854 112,200 88,600 201,800
03227 PREDATOR OiL BC ET AL INGA C- 078-B/084-A-1 ACTIGASIPROD 0 93,500 88,800 183,100
03240 PREDATOR OIL BC FIREWEED D- 095-L/094-A-1 SUSPIGASPROD 0 95,850 89,600 185,450
03322 PREDATOR OQIL BC THETLAANDOA C- 034-L/0%4 SUSPIGAS/PROD 0 81,600 128,300 209,900
03333 PREDATOR OIL BC ET AL FIREWEED B- 004-H/0B SUSPIMGASIPROI 1 65,850 808,800 185,450
03350 PREDATOR OIL BC ET AL THETLAANDOA C- 030- SUSPIGASIPROD 0 96,200 128,300 224,500
03374 PREDATOR OILBC ET AL RIGEL 10-06-088-18 SUSPIGAS/IPROD 0 79,500 89,600 168,100
03378 PREDATOR OIL BC ET AL INGA D- 055-B/094-A-1 SUSPIGASIFROD 0 79,500 69,800 149,300
03392 PREDATOR OIL BC ET AL INGA D- 011-Fi084-A-1 ACTIGASIPROD 0 141,800 89,600 231,500
03397 PREDATOR OIL BC NUMAC ET AL DAK 06-07-08 ABAN/OIL/PRQD 0 0 89,800 89,600
03413 PREDATOR OIL BC THETLAANDOA C- 088-G/094 ABANIGAS/UND 0 0 103,000 103,000
03447 PREDATOR OIL BC ET AL RIGEL D- D35-L/094-A- SUSP/GASIUND 0 85,850 30,700 126,580
03535 PREDATOR OIL BC ET AL INGA B- 010-G/084-A-1 ACTIGASIPROD 0 05,850 89,600 185,450
03538 PREDATOR OIL BC ET AL FIREWEED C- 016-H/0S SUSPIGASIPROD 0 141,800 69,800 211,700
03721 PREDATOR OIL BC ET AL HELMET D-035-C/094- SUSP/UND/UND 0 37,500 48,100 83,800
03728 PREDATOR OIL BC FT ST JOHN SE 14-33-082-1 SUSPIGASIPROD 0 114,570 89,600 204,170
03804 PREDATOR QILBC CECIL 04-07-084-17 SUSPIOIL/PROD 0 79,500 89,600 169,100
03808 PREDATOR OIL BC ET AL INGA B- 068-B/094-A-1 SUSP/MGAS/PRO! 0 95,850 89,600 185,450
03812 PREDATOR OIL BC STODDART 06-13-088-19 ACT/GASIPROD 257,429 95,850 89,600 185,450
03813 PREDATOR OIL BC ET AL FIREWEED B- 044-AJ08 ACT/GAS/IPROD 105,635 79,500 89,600 189,100
03914 PREDATOR OIL BC ET AL NITEAL A- 023-1/084-1- SUSP/GAS/PROD 0 98,200 103,000 199,200
03918 PREDATOR OIL BC HELMET D- 016-D/094-P-15 ABANIUND/UND 0 0 46,100 46,100
03930 PREDATOR OIL BC ET AL HELMET B- D07-A/094- ACTIGASIPROD 0 176,450 128,300 304,750
03865 PREDATOR OIL BC HOSSITL A- 023-J/1084-P-14 ABANWATR/DISP 0 0 128,300 128,300
04009 PREDATOR OIL BC ET AL WILDER 06-22-083-20 SUSPIGAS/UND 0 78,500 30,700 110,200
04051 PREDATOR OIL BC ET AL E4 AIRPORT 06-38-083 SUSPIGASIUND 0 67,300 30,700 28,000
04053 PREDATOR OILBC HZ PARKLAND 10-35-081-15 ACTIGASIPROD 0 157,160 89,600 246,780
04082 PREDATOR OILBC FT ST JOHN 10-15-084-18 ACTMGASIPROD 0 114,570 20,600 204,170
04093 PREDATOR OilL BC ET AL INGA A- 087-B/0B4-A-1 SUSPIGASIUND 0 78,500 30,700 110,200
04100 PREDATOR OIL BC ET AL INGA D- 053-B/0B4-A-1 SUSPIGAS/PROD [t} 141,800 89,600 231,500
04102 PREDATOR OIL BC ET AL FIREWEED C- 054-A/09 SUSPIGASIPROD 0 79,500 69,800 148,300
04103 PREDATOR OIL BC ET AL AIRPORT 06-35-083-1 SUSPAUND/UND t] 32,500 30,700 83,200
04149 PREDATOR OIL BC ET AL E4 AIRPORT 08-33-083 SUSPIGASIPROD 0 798,500 69,800 148,300
04160 PREDATOR OIL BC ET AL STODDART A10-22-085 SUSP/UND/UND 0 78,500 30,700 110,200
04174 PREDATOR OIL BC ET AL MOMIAS 06-26-082-21 ACT/GASIPROD 0 83,800 89,500 183,500
04300 PREDATOR OIL BC ET AL BEAVERDAM A- 027-LY SUSP/GASIUND 0 114,570 30,700 145,270
04350 PREDATOR OIL BC ET AL MILO A- 067-E/094-J-1 SUSP/GAS/UND 0 113,000 48,100 158,100
04354 PREDATOROILBC FIREBIRD D- 051-A/084-H-03 SUSP/UNDI/UND (1] 141,800 30,700 172,600
04378 PREDATOR QILBC N BUICK D- 033-F/094-A-14 SUSP/GAS/IPRCD 0 78,500 89,6800 169,100
04405 PREDATOR CILBC FIREWEED D- 039-D/094-A-1 SUSPIGAS/PROD 0 78.500 89,600 169,100
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Weli Liability Summary

T - Indicates Well Operator Transfer in Process

WA¥ Wall Name Well Status Production Abandonmant Reclamation Total

Assat ($) Cost {$) Cost ($) Cost (5)
04416 PREDATOR OILBC FT ST JOHN 06-36-083-18 ACTIOIL/PROD 0 78,500 89,600 168,100
04439 PREDATOROILBC FT ST JOHN 07-14-084-18 SUSPIMGASIPROI 0 186,690 89,800 256,480
04454 PREDATOR QIL BC ET AL FIREWEED B- 008-D/09 SUSPMOG/FROD D 95,850 89,600 185,450
04468 PREDATOR OIL BC ET AL W STODDART 06-15-0 SUSP/UNDIUND 0 79,500 30,700 110,200
04470 PREDATOR OIL BC WEAGLE 18-18-084-18 ABANMOG/PRCOD 0 8] 89,800 89,800
04471 PREDATOR OiL BC ET AL FIREWEED D- 081-A/09 ABAN/OIL/PROD 0 1] 89,600 88,800
04472 PREDATOR OIL BC ET AL W EAGLE 16-15-085-1 ABANMOILPROD 0 0 88,600 89,800
04558 PREDATOR Oll BC ET AL MONIAS 07-34-082-21 SUSPIGAS/PROD 0 79,500 89,800 168,100
04568 PREDATOR OIL BC ET AL STODDART 14-14-085 ACTI/GAS/PROD 71,538 79,500 89,600 169,100
04659 PREDATOR QIL BC ET AL EAGLE 15-19-084-18 SUSPIGAS/IPROD 0 78,500 89,600 168,100
04681 PREDATOR OIL BC ET AL FT ST JOHN 06-25-083 COMP/AIND/UND 0 112,200 89,600 201,800
04719 PREDATOR OILBC FIREWEED D- 037-D/094-A-1 SUSP/GAS/UND 0 95,850 30,700 128,550
4760 PREDATOR QiLBC HELMET B- 027-J/094-P-10 SUSPIMGASIPROL 0 176,450 128,300 304,750
04764 PREDATOR OIL BC FIREBIRD D- 073-A/084-H-03 ACT/IMGASIPROD 133,169 176.870 89,800 266,570
04865 PREDATOR OILBC FIREWEED D- 015-D/094-A-1 SUSP/OILIPROD [ 78,500 89,600 169,100
04803 PREDATOR OILBC FIREWEED A- 067-D/084-A-1 SUSP/OILAUND 1} 79,500 30,700 110,200
04918 PREDATOR OIL BC ET AL PARKLAND 06-01-082- ACTIGASIPROD 0 85,850 89,600 185450
04858 PREDATOR OIL BC ET AL W EAGLE 14-15-085-1 ABAN/OIL/IPROD 0 0 88,600 80,800
04970 PREDATOR OILBC BUICK 07-18-088-19 SUSPIMGASIPROIL 0 128,550 28,600 218,150
04983 PREDATOROILBC FT ST JOHN 11-28-083-18 SUSP/AUND/UND 4] 78,500 30,700 110,200
05023 PREDATOR OIL BC ET AL W BUICK A~ 025-E/054- ACTIGAS/PROD 1,182 95,850 89,600 185,450
(5029 PREDATOR OILBC RIGEL 10-33-087-17 ABANIGAS/PROD 1] 0 89,600 89,800
05043 PREDATOR OIL BC ETAL TEA 11-26-084-20 SUSPIGASIPROD 0 79,500 89,800 169,100
05082 PREDATOR QILBCETAL FT ST JOHN 14-25-083 SUSPIGCAPIUND 0 141,800 30.700 172,600
05178 PREDATOR OIL BC ET AL HELMET B- 093-K/084- SUSPI/GASIUND 0 113,000 46,100 159,100
05189 PREDATOR OILBC DONIS D- 042-E/084-H-02 ACTIGASIPROD 144,077 79,500 89,600 168,100
05255 PREDATCR OIL BC ET AL HELMET C- 074-1/094-P SUSP/MGAS!PROL [¢] 138,400 128,300 267,700
05355 PREDATOR OILBC FT ST JOHN 08-31-083-17 ACTIOIL/PROD 0 79,600 89,800 168,100
05427 PREDATOR OIL BC ET AL GROUNDBIRCH 068-17- ABAN/UNDAUND 0 0 30,700 30,700
05619 PREDATOR OIL BC ET AL HELMET B- 058-L/094- SUSP/IMGAS/UND 0 139,400 486,100 185,500
05600 PREDATOR OILBC ET AL INGA 06-14-086-24 ABAN/UNDIUND 0 Q 30,700 30,700
05718 PREDATOR OIL BC ET AL HELMET C- 089-G/D94- ACTIGAS/FROD 727 113,000 128,300 241,200
05719 PREDATOR OIL BC ET AL HELMET B- 071-J/094-P SUSPIMGAS/PROI 0 176,450 128,300 304,750
05728 PREDATORQIL BC ET AL INGA 15-32-085-23 ABAN/OILJPROD ] 0 30,700 30,700
05752 PREDATOR QILBC CECIL 18-02-084-18 ABAN/MOIL/PROD 0 0 89,600 89,600
05754 PREDATOR OIL BC ET AL W BUICK D- 004-E/G84- ACT/GAS/IPROD 406,868 78,500 886,800 168,100
06050 PREDATOR OILBC ETSET D-031-F/084-P-11 SUSP/UNDUND 0 98,580 46,100 144,680
08250 PREDATOR OIL BC BEAR FLAT (2-16-084-20 ABANUND/UND 0 0 30,700 30,700
05254 PREDATOR OILBC FT ST JOHN 10-05-083-18 ACT/OILIPROD 0 110,240 80,800 198,840
06268 PREDATOR OILBC DONIS D- 023-E/084-H-02 SUSPIGASIPROD 0 54,500 88,600 144,100
06279 PREDATOR OILBC ET AL MUSKRAT 16-16-087- SUSPIMGASIPROL ¢ 130,810 89,6800 220,510
08431 PREDATOR OIL BC ET AL W STODDART 11-21-0 ACTIGAS/PROD 0 68,500 89,800 158,100
06484 PREDATOR OIL BC ET AL BEAVERTAIL D- 067-A/ SUSP/OILPROD o 68,800 89,800 158,500
06556 PREDATOR QILBC FTSTJOHN 08-26-083-18 ACTI/OIUPROD 0 54,500 88,600 144,100
08557 PREDATOROILBC FT ST JOHN 08-36-083-18 ACTIOILIPROD 0 54,500 88,600 144,100
08678 PREDATOR OILBC WSTODDART 08-14-086-20 SUSPIOIL/PROD 0 54,500 £8,800 144,100
06708 PREDATOR OILBC W STODDART 08-15-086-20 ACTIGAS/PROD 1] 54,500 80,600 144,100
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06734 PREDATOR OiL BC W STODDART (8-14-088-20 SUSPIOIL/PROD 0 54,500 89,600 144,100
06788 PREDATOR OILBC HELMET D- 075-J/094-P-10 ACTIGAS/IPROD 0 88,000 128,300 216,300
06789 PREDATOR OIL BC HELMET D- 025-J/084-P-10 SUSP/GASIFROD 0 88,000 128,300 216,300
06780 PREDATOR OILEC FIREBIRD A- 007-E/084-H-02 ACTIGAS/PROD 285,517 87,200 69,800 157,000
068068 PREDATOR QOILBC HOSSITL B- 048-A/094-P-14 ABANIGAS/IPROD ] 0 103,000 103,000
06813 PREDATOR OIL BC ET AL WILDER 08-18-083-19 SUSP/IMGAS/PROI 0 103,550 80,600 193,150
06887 PREDATOR OILBC PARKLAND 05-22-081-15 ACTIGASIPROD 65,448 107,380 89,600 166,880
06878 PREDATOR OIL BC MUSKRAT 18-22-087-18 SUSPIQILIPROD 0 68,800 88,600 156,500
07008 PREDATOR OILBC HOSSITL D- 031-G/084-P-14 ABANIGASIPROD 0 0 128,300 128,300
07010 PREDATOR OIL BC FIREBIRD C- 100-D/I094-H-02  ACT/GAS/PROD 335,878 54,500 89,600 144,100
07011 PREDATOR OIL BC ET AL W BEATTON D- 026-K/0 SUSF']OIUF'ROD 0 54,500 89,600 144,100
07080 PREDATOR OIL BC ET AL W EAGLE 13-28-084-1 SUSPIOIL/PROD 0 70,850 88,800 180,450
07088 PREDATOR OIL BC HOSSITL A- 088-J/094-P-14 ABANIGASIPROD 0 0 103,000 103,000
07074 PREDATOR QIL BC ET AL W EAGLE 12-28-084-1 SUSP/WATR/INJ 0 54,500 69,600 144,100
07081 PREDATOR OIL BC ET AL W EAGLE AQ4-32-084- ABANIOIL/IPROD 0 0 88,600 80,600
07082 PREDATOR OIL BC ET AL W EAGLE (5-29-084-1 SUSP/OIL/IPROD 0 54,500 89,600 144,100
07086 PREDATOR OIL BC ET AL W EAGLE A05-28-084- SUSPIOIL/PROD 0 54,500 89,600 144,100
07100 PREDATOR OIL BC ET AL MUSKRAT 03-28-087- ACTIGAS/FROD 0 133,250 89,800 222,850
07154 PREDATOR OIL BC MOBERLY 11-20-082-22 SUSP/UNDUND 0 80,570 30,700 120,270
07379 PREDATOR OILBC BUICK 11-26-088-19 ACTIGAS/PROD 27,543 70,850 52,500 123,350
07420 PREDATOR OIL BC ET AL MUSKRAT 08-27-087- SUSP/OIL/PROD 1] 68,900 52,500 121,400
07435 PREDATOR QILBC BUICK 11-23-088-19 ACTIMGASIPROD 139,532 70,850 52,500 123,350
07436 PREDATOR OILBC BUICK 10-27-088-19 ACTI/GASIPROD 11,272 54,500 52,500 107,000
07483 PREDATOR QIL BC RIGEL 06-18-088-16 SUSPIGCAP/PROL [¢] 89,570 52,500 142,070
07482 PREDATOR OIL BC ET AL INGA A- 047-B/0S4-A-1 SUSPIMGASIPROI 0 110,630 52,500 163,130
07507 PREDATOR OILBC BUICK A10-22-088-19 ACTMGASIPROD 57,722 103,550 52,500 158,050
07534 PREDATOR OIL BC ET AL BUICK A07-24-088-20 ACTIMGAS/IPROD 72,447 70,850 52,500 123,350
07545 PREDATOR OILBC HELMET C- 032-G/094-P-10 ACTIGASIPROD 143,988 71,200 74,100 145,300
07690 PREDATOR OILBC W BUICK B-A070-E/094-A-14 ACTIGASIPROD 0 68,900 52,500 121,400
07698 PREDATOR OIL BC ET AL RIGEL 07-12-088-17 SUSPMOILIPROD 0 86,570 52,500 142,070
07718  PREDATOR OIL BC ET AL INGA A-AQD5-B/0%4-A- SUSP/MGAS/PROI 0 110,830 52,500 163,130
07724 PREDATOR OIL BC ET AL BUICK 07-25-088-18 ACTIGAS/IPROD 28,179 54,500 52,500 107,000
07767 PREDATOR QIL BC ET AL RIGEL 03-07-088-18 SUSP/GCAP/PROL 0 68,900 52,500 121,400
07810 PREDATOR OIL BC HOSSITL A- 003-J/I094-P-14 ABANIGASIPROD 0 0 58,000 58,000
07814 PREDATOR OILBC HOSSITL B- 069-A/084-P-14 ABANIGAS/PROD 0 0 58,000 58,000
07823 PREDATOR OIL BC HELMET D- 086-G/084-P-10 ACTIGASIPROD 58,178 71,200 74,100 145,300
07866 PREDATOR OIL BC ET AL INGA C- 026-B/094-A-1 SUSPIGAS/PROD G 68,500 §2,500 121,400
0BD23 PREDATOR OIL BC FIREBIRD D- 002-H/094-H-03 SUSPMOGIPROD 1] 70,850 52,500 123,350
08085 PREDATOR OILBC FIREBIRD B- 088-A/084-H-03 ACTIGASIPROD 86,448 70,850 40,600 111,450
08100 PREDATOR OILBC FIREBIRD A- 003-H/084-H-03 ACTIGASIPROD 221,342 70,850 52,500 123,350
08166 PREDATOR OIL BC BUICK 04-28-088-18 ACTIGASIPROD 7,989 70,850 52,500 123,350
08255 PREDATOR OILBC BUICK 15-30-083-19 ACTIGASIPRQD 9,181 70,850 52,500 123,350
082688 PREDATOCR OILBC FIREWEED C- 035-A/084-A-1 SUSPMGASIPROI 0 110,240 52,500 162,740
08278 PREDATOR OILBC MONTNEY 13-30-086-18 ACTIGAS/IPROD 1,008 70,850 52,500 123,350
DE327 PREDATORQILBC HOSSITL A- 072-G/034-P-14 ABAN/GASIPROD 0 0 58,000 58,000
08411 PREDATOR OILBC STODDART 01-15-088-18 ACTIGASIPROD 151,604 54,500 52,500 107,000
08415 PREDATOR OIL BC HZ FIREWEED A- 038-A/094-A COMPIGASIUND o 88,570 52,500 142,070
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WA# Weil Name Woll Status Production Abandonment Reclamation Total
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08485 PREDATOR OIL BC PETRO ET AL CLARKE C- 022 ABANUND/UND 0 i} 46,100 48,100
(08567 PREDATOR OIL BC HZ FIREWEED C- 024-A/094-A ACT/GAS/PROD 128,886 54,500 52,500 107,000
08807 PREDATOR OILBC MONTNEY 01-04-087-18 ABANIUND/UND 0 0 52,500 52,500
pDes81 PREDATOR OIL BC MONTNEY 09-25-088-19 ACTIGASIPROD 16,635 70,850 52,500 123,350
08724 FREDATOR OIL BC ET AL W BUICK D- 038-E/094- ACT/IMGAS/PROD 0 70,850 52,500 123,350
pest4 PREDATOR OILBC FT ST JOHN 08-35-083-18 ACT/OIL/PROD 0 54,500 52,500 107,000
08888 PREDATOR OILBC WBUICK A- 081-D/084-A:14 SUSPUND/UND 0 70,850 30,700 101,550
08889 PREDATOR OIL BC ET AL HZ W BUICK B-AQ23-E/0 ACTIGAS/IPROD 566,943 88,800 52,500 121,400
08232 PREDATOR OILBC HELMET D- 075-A/084-P-11 SUSPIGASIPFROD 0 71,200 74,100 145,300
09233 PREDATOR QIL BC HELMET B- 056-H/084-P-11 COMP/UND/UND 0 92,560 74,100 166,680
09239 PREDATOR OIL BC ET AL LAPRISE B- 098-F/094- ACTIGASIPROD 1,042,532 £4,500 52,500 107.000
09263 PREDATOR OILBC ET AL FIREWEED A- 033-A/09 ACTIGASIPROD 230,785 54,500 52,500 107,000
09416 PREDATOR OIL BC ET AL HZ INGA C- 005-B/084-A SUSP/GASAUND 1] 54,500 30,700 86,200
09450 PREDATOR OIL BC ET AL HZ INGA D- 021-B/094-A SUSPIGASIUND 1] 54,500 30,700 85,200
09455 PREDATOR QILBC STODDART 02-12-088-19 SUSP/OILIPROD 1] 54,500 52,500 107,000
09488 PREDATOR OWL BC FIREBIRD D- 084-A/094-H-03 ABAN/UND/UND 0 0 6,140 6,140
09489 FREDATOR OILBC HZ FT ST JOHN SE 14-04-083 ACT/GAS/PROD 187,254 68,800 52,500 121,400
09560 PREDATOR OILBC FT ST JOHN SE AD4-09-083- ACTIGAS/IPROD 394,142 66,900 52,500 121,400
09603 PREDATOR OILBC HELMET A- 078-A/094-P-11 SUSPIGASIPROD 0 71,200 74,100 145,300
09604 PREDATOR OIL BC HELMET B- 086-A/094-P-11 SU;‘.P!GASIPROD 0 71,200 74,100 145,300
09612 PREDATOROILBC FT ST JOHN 02-23-083-18 SUSP/MOGIPROD 0 70,850 52,500 123,350
09621 PREDATOR OIL BC RIGEL A- 066-/094-A-10 SUSPIGAS/IPROD 0 68,900 52,500 121,400
09855 PREDATOR OILBC STODDART 06-12-086-18 ACT/OIL/PROD 119,352 54,500 52,500 107,000
09684 PREDATOROILBC FT ST JOHN 10-35-083-18 SUSPMWATRIUND 0 54,500 30,700 85,200
D9690 PREDATOR OILBC HOSSITL B-A082-G/084-P-14 ABANJUND/UND 0 12,500 9.220 21,720
09710 PREDATOR OIL BC HZFT ST JOHN SE 15-32-082 ACTIGAS/PROD 122,988 68,800 52,500 121,400
09749 PREDATOR OIL BC ET AL RIGEL 10-01-087-17 ABANJUND/UND 0 0 30,700 30,700
09754 PREDATOR OILBC HZ FT ST JOHN 11-15-084-1 ACTIGASIPROD o 68,800 52,500 121,400
09756 PREDATOR QILBC FIREBIRD C- 005-E/084-H-02 SUSP/UND/UND 1] 70,850 30,700 101,550
09763 PREDATOR OIL BC ET AL FIREWEED B- 035-H/09 ACTIGASIPROD 0 54,500 52,500 107,000
09821 PREDATOR QIL BC W WEASEL B- 038-C/084-H- CASE/UND/UND 0 7,500 30,700 38,200
08828 PREDATOR OIL BC BUICK D- 054-H/084-A-14 ABAN/UNDIUND 0 0 30,700 30,700
09861 PREDATOROILBC HELMET C- 082-8/084-P-11 CASE/UNDIUND 0 12,500 48,100 58,600
09877 PREDATOR OILBC OWL 09-1B-088-18 ABAN/UND/UND 0 1] 30,700 30,700
09520 PREDATOR OIL BC ET AL RIGEL 13-07-088-18 ABANIUND/UND 0 0 30,700 30,700
09830 PREDATOR OIL BC HZ W BUICK A- 034-E/094-A- ACT/IGASIPROD 0 68,800 52,500 121,400
09948 PREDATOR OILBC RIGEL 05-28-088-17 ACTI/GAS/PROD 0 70,850 52,500 123,350
08870 PREDATOR OILBC FT ST JOHN 04-29-083-18 ACTIGAS/IPROD 121,808 161,600 52,500 214,180
08973 PREDATOR OILBC WILDER 12-34-083-18 ABAN/UND/UND 0 Q 30,700 30,700
10003 PREDATOR OILBC BUICK A- 084-H/084-A-14 ABAN/UND/UND 0 0 30,700 30,700
10048 PREDATOR OILBC HZ AIRPORT 10-33-083-17 SUSPIGASIUND 0 54,500 30,700 85,200
10085 PREDATOR OIL BC HELMET C- 020-H/094-P-11 SUSP/GAS/PROD 0 71,200 74,100 145,300
10086 PREDATOR OILBC HELMET B: 026-H/094-P-11 ACTIGASIPROD 4,091 71,200 74,100 145,300
10220 PREDATOR OlIL BC HELMET A- 083-A/084-P-11 SUSPIGAS/PROD 0 71,200 74,100 145,300
10222 PREDATOR QILBC ETSET C- 087-Ff094-P-11 COMPIGASIUND 0 71,200 48,100 117,300
10232 PREDATOR OIL BC ET AL BUICK 10-38-088-18 SUSP/UND/UND 0 54,500 30,700 85,200
10260 PREDATOR QILBC MUSKRAT 02-17-087-18 ABANUND/UND 0 ] 30,700 30,700
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Well Liab|lity Summary

T - Indicates Well Operator Transfer In Process

WA# Well Name T Wall Status Production Abandonment Reclamation Total

Asset ($) Cost ($) Cost ($) Cost ($)
10274 PREDATOR OIL BC HZ FIREWEED D- 067-A/094-A ACT/MGAS/PROD 271,427 89,570 52,500 142,070
10275 PREDATOR OIL BC BUICK 14-14-088-19 ACTIGASIPROD 112,080 70,850 52,500 123,350
10318 PREDATOR OIL BC ET AL HZ ORION D- 080-E/094 CASE/UND/UND 0 12,500 48,100 58,600
10325 PREDATOR OIL BC FIREBIRD C- 016-E/094-H-02 ACTIGAS/PROD 700,385 54,500 52,500 107,000
10378 PREDATOR OIL BC ET AL LAPRISE B- 011-L/084- ACTIGAS/IPROD 311,060 54,500 52,500 107,000
10381 PREDATOR OIL BC STODDART 12-12-088-18 SUSP/OILIFRQD 0 54,500 52,500 107,000
10384 PREDATOR OIL BC HELMET D- 057-G/084-P-11 SUSPIGASIPROD 0 71,200 74,100 145,300
10448 PREDATOR OIL BC ET AL MUSKRAT 04-26-087- ABAN/GASIPROD 0 0 40,800 40,600
10530 PREDATOR OIL BC STODDART 01-13-086-19 COMPUND/UND 0 64,500 30,700 85,200
10556 PREDATOROILBC FT ST JOHN 02-26-083-18 ACTIGASIPROD 0 54,500 52,500 107,000
10587 PREDATOR OIL BC PARKLAND 01-36-081-15 SUSP/UNDIUND [1] 82,800 30,700 113,300
10594 PREDATOR OIL BC FIREWEED C-A024-A/004-A- ACTIGASIPROD 122,079 54,500 $0.500 65,000
10597 PREDATOR OIL BC HZ FT ST JOHN SE A08-05-08 ACTIGASIPROD 6,636 70,850 52,500 123,350
10630 PREDATOR QiL BC FIREWEED A- 077-A/194-A-1 SUSPIGAS/PRCD 0 85,100 52,500 137,600
10642 PREDATOR QIL BC FT ST JOHN 10-04-084-19 ACT/MGAS/IPROD 0 88,570 52,500 142,070
10674 PREDATOR OIL BC BEAR FLAT 06-28-084-20 CANC/UND/AUND 0 0 10000 10,000
10714 PREDATOR OIL BC HZ FT ST JOHN AQ4-29-083-1 SUSPIGASIPROD 0 85,100 B,120 93,220
10718 PREDATOR OIL BC STODDART 05-13-086-19 ACT/OIL/PROD 72,893 70.850 52,500 123,350
10773 PREDATOR QIL BC FT ST JOHN A14-15-083-18 SUSP/MOG/PROD ¢ 103,550 52,500 158,050
10852 PREDATOR OIL BC HZ HELMET B- 052-A/084-P-1 ACTIGASIPROD 327,422 71,200 74,100 145,300
10853 PREDATOR OIL BC HZ HELMET C- 057-A/(094-P- ACTIGASIPROD 582.680 56,600 74,100 130,700
10855 PREDATOR OIL BC HZ HELMET C- 088-A/084-P- ACTIGASIPROD B.545 71,200 74,100 145,300
10856 PREDATOR OIL BC HZ HELMET A- 001-G/084-P- SUSP/GAS/PROD 0 71,200 74,100 145,300
10857 PREDATOR OIL BC HZ HELMET A- D05-H/094-P- SUSPIGAS/PROD 0 71.200 74,100 145,300
10858 PREDATOR OIL BC HZ HELMET D- 028-H/084-P- ACTIGASIPROD 298,152 71,200 74,100 145,300
10860 PREDATOR OIL BC HE HELMET A- 038-H/094-P- ACTIGASIPROD 235,249 71,200 74,100 145,300
10881 PREDATOR OIL BC HZ HELMET A- 049-H/084-P- SUSP/GAS/PROD 0 71,200 74,100 145,300
10815 PREDATOR OILBC FT ST JOHN 18-07-083-18 SUSPUNDIUND 0 54,500 30,700 85,200
10918 PREDATOR OQIL BC FT ST JOHN 08-08-083-18 ACTMGAS/IFROD 0 118,800 52,500 172,400
10919 PREDATOR OIL BC ET AL ORION B- 081-1/094-1-1 SUSPIGASIUND 0 114,400 48,100 160,500
11025 PREDATOR OIL BC MERCURY A- 075-B/094-H-1 ABANIUND/UND 1] 0 48,100 48,100
11050 PREDATOR OIL BC FIREBIRD C- 087-D/084-H.02 ABANUNDUND 0 Q 30,700 30,700
11051 PREDATOR OIL BC DONIS D- 025-E/084-H-02 ACTIGASPROD 103,990 B7.200 52,500 138,700
11052 PREDATOR OIL BC DONIS C-031-E/084-H-02 ACTIGAS/IPROD 60,812 54,500 52,500 107,000
11089 PREDATOR OIL BC FIREBIRD A- 054-D/094-H-02 ACTIGASIPROD 13,899 54,500 52,500 107,000
11134 PREDATOR OILBC MONTNEY 11-31-088-18 ACTIGAS/PROD 136,259 70,850 52,500 123,350
11187 PREDATOR OIL BC BEAR FLAT 12-27-084-20 COMPIGAS/UND ] 109,600 52,500 162,700
11185 PREDATOR OIL BC ET AL MUSKRAT 01-27-087- SUSPIOIL/PROD 0 68,900 52,500 121,400
11196 PREDATOR QIL BC ET AL MUSKRAT 08-27-087- ABAN/UND/UND [ 0 30,700 30,700
11256 PREDATOR OIL BC STODDART 08-14-088-18 SUSP/UNDUND 0 54,500 30,700 85,200
11257 PREDATOR OIL BC STODDART 11-19-086-18 ACT/OILUPROD 49,177 54,500 52,500 107,000
11303 PREDATOR OIL BC HELMET B- 019-B/094-P-11 CANCIUND/UND 0 (1} 15,000 15,000
11352 PREDATOR OIL BC FIREWEED D- 082-B/094-A-1 ABANIGAS/UND 0 0 30.700 30,700
11448 PREDATOR OIL BC STODDART 01-24-086-19 ABANUND/UND 0 0 30,700 30,700
11452 PREDATOR OIL BC BEAR FLAT 10-33-084-20 SUSP/GASIFROD 0 85,100 52,500 137.600
11454 PREDATOR OILBC STODDART 15-18-086-18 SUSP/MOIL/PROD a 70,850 52,500 123,350
11460 PREDATOR OIL BC HZ WILDER 13-27-083-19 ACTIGASIPROD 0 89,570 52,500 142,070
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T - Indicatas Well Oparator Transfer In Process

Wa# Well Name T Well Status Production Abandonment Reclamation Total

Asset ($) Cost ($) Cost (5) Cost ($)
11462 PREDATOR QIL BC ET AL HZ FIREWEED C- 083-G SUSPIGAS/PROD 0 54,500 52,500 107,000
11477 PREDATOR OiL BC RIGEL B- 041-A/094-A-15 CANC/UND/UND 0 o 10,000 10,000
11507 PREDATOR OiL BC RIGEL B- 072-A/094-A-15 ABAN/UNDIUND 0 o 30,700 30,700
11551 PREDATOR OIL BC BEAR FLAT 15-28-084-20 SUSPIGAS/PROD 0 88,800 §2,500 121,400
11673 PREDATOR QIL BC HELMET A-A049-H/094-P-11 SUSP/MGASIPROI 0 73,580 14,820 88,400
11674 PREDATOROILBC HELMET C-A057-AJ/0B4-P-11 ACTIGASIPROD 1,311,505 56,600 14,820 71,420
11675 PREDATOR OIL BC HZ HELMET A- 065-A/084-P-1 ACTI/GASIPROD 179,528 71,200 74,100 145,300
11676 PREDATOR QIL BC HZ HELMET C- D45-A/094-P- SUSPGAS/PROD 0 71,200 74,100 145,300
11677 PREDATOR QIL BC HZ HELMET C- 073-A/084-P- ACTIGASIPROD 84,539 71,200 74,100 145,300
11678 PREDATOR OIL BC HZ HELMET A- 080-A/094-P-1 COMPIGASIUND 0 71,200 46,100 117,300
11679 ' PREDATOR OIL BC HZ HELMET A- 040-H/094-P- ACTIGAS/PROD 205,616 71,200 74,100 145,300
11705 PREDATOR OIL BC HELMET A- 059-G/054-P-11 ACT/GASIPROD 0 71,200 74,100 145,300
11706 PREDATOR OIL BC HELMET D- 078-G/084-P-11 ACTIGASIPROD 73,893 92,560 74,100 166,660
11707 PREDATOR OIL BC HZ HELMET B- 032-G/084-P- SUSP/GASIPROD 0 71,200 74,100 145,300
11708 FREDATOR QIL BC HELMET C- 038-B/0B4-P-11 ABAN/UND/UND 0 0 48,100 486,100
11702 PREDATOR OIL BC HZ HELMET B- D61-G/094-P- ACT/GAS/PROD 207,625 158,400 74,100 232,500
11710 PREDATOR OIL BC HZ HELMET D- 037-G/094-P- ACTIGASIPROD 358,237 71,200 74,100 145,300
11768 PREDATOR OIL BC HELMET B- 078-G/094-P-10 ACTIGASIPROD 3,727 71,200 74,100 145,200
11789 PREDATOR OIL BC HELMET A- 097-A/084-P-11 ACT/GASIPROD 0 71,200 74,100 145,300
11770 PREDATOR OIL BC HZ HELMET C- 015-G/084-P- ACT/GASIPROD 488,769 71,200 74,100 145,300
11771 PREDATOR OIL BC HZ HELMET B- 052-G/084-P- SUSPIGAS/PROD 0 71,200 74,100 145,300
11772 PREDATOR OIL BC HZ HELMET A- 007-H/094-P- ACTIGASIPROD 357,884 71,200 74,100 145,300
11773 PREDATOR OIL BC HELMET B- 062-Gi0%4-F-10 SUSP/GASIPROD 0 71,200 74,100 145,300
11774 PREDATCR OIL BC HELMET 8- 084-G/094-P-10 SUSPIGAS/IPROD 0 71,200 74,100 145,300
11778 PREDATOR QIL BC W STODDART 06-04-085-20 SUSP/GAS/IPROD 0 68,800 62,500 121,400
11981 PREDATOR OIL BC ETSET B- 008-F/094-P-11 ABANIGAS/UND 0 0 48,100 46,100
11982 PREDATOR OIL BC HZ HELMET D- 041-A/094-P- ACT/GASIPROD 82174 71,200 74,100 145,300
12048 PREDATOR OIL BC FIREBIRD C- 098-D/094-H-02 ACTIGASIPROD B3 4486 42,300 40,600 82,900
12049 PREDATOR CiIL BC BUICK 09-28-088-19 ABAN/GAS/UND 0 0 30,700 30,700
12050 PREDATOR OIL BC OSPREY B- 016-C/084-H-02 ABAN/UND/UND 0 0 30,700 30,700
12084 PREDATOR OIL BC W BEATTON C- 008-K/084-H ABAN/UND/UND 0 0 30,700 30,700
12070 PREDATOR OIL BC HELMET D- 010-A/084-P-15 ACTI/GAS/IPROD 0 71,200 74,100 145,300
12071 PREDATOR QILBC THETLAANDOA C- 054-A/084 ABAN/UNDIUND 0 0 48,100 46,100
12072 PREDATOR QILBC THETLAANDOA C- 054-L/0894 ABANIUND/UND 0 0 46,100 46,100
12088 PREDATOR OIL BC HZ SILVERBERRY A04-07-088 CASE/UND/UND 0 70,850 40,600 111,450
12087 PREDATOR QIL BC ET AL DOE 02-03-081-14 SUSPIGASIUND 0 68,500 30,700 £9.200
12922 PREDATOROILBC FT ST JOHN 03-17-083-18 COMP/GASIUND 0 67,680 52,500 120,180
12130 PREDATOR OILBC HELMET C-A045-A084-P-11 ACTMWATR/DISP 0 56,600 14,820 71,420
12133 PREDATOR OIL BC HZ HELMET B- 0683-FiD84-P-1 ACTIGASPROD 278,972 74,200 74,100 145,300
12134 PREDATOR OILBC TI-IEFLAANQOA B- 084-L/094 SUSPIGASIPRCD Q0 58,600 74,100 130,700
12150 PREDATOR QIL BC HZ STODDAR A05-13-086-18 SUSP/GASIPROD 0 54,500 10,500 65,000
12152 FPREDATOR OILBC BUICK B-AQD4-B/0S4-A-14 ACTIGAS/PROD 0 54,500 52,500 107,000
12153 PREDATOR OILBC BUICK C-AD14-BI084-A-14 SUSPIGAS/PROD ¢] 54,500 52,500 107,000
12194 PREDATOR OILBC HELMET B-A052-A/094-P-11 ACTMVATRIDISP 0 56,600 14,820 71,420
12257 PREDATOR OILBC OSPREY C- 100-K/084-A-15 SUSPMGASIPROI 0 70,850 30,700 101,550
12283 PREDATOR OILBC HZ HELMET A- 035-G/084-P- SUSPIGAS/PROD 0 71,200 74,100 145,300
12294 PREDATOR OIL BC HZ HELMET C- 088-G/094-P- ACTIGASIPROD 248,330 71,200 74,100 145,300
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Weil Liability Summary

T - Indicates Well Operator Transfer in Process

WA# Well Name T Well &tatus Production Abandonment Reclamation Total

Asset (5) Cost (5} Cost {S) Cost (5)
12295 PREDATOR QIL BC HZ HELMET C- 071-F/084-P-1 ACT/GASIPROD 145,985 71,200 74,100 145,300
12206 PREDATOR OILBC HELMET A- 013-G/094-P-11 CASE/UND/UND 0 71,200 74,100 145,300
12297 PREDATOR OIL BC HZ HELMET A- 087-G/084-P- ACT/GASPROD 282,519 71,200 74,100 145,300
42298 PREDATOR OIL BC HZ HELMET A- 068-G/0%4-P- ACT/GASIPROD 319,150 71,200 74,100 145,300
12298 PREDATOR OIL BC HZ HELMET D- 085-G/094-P- CASE/UND/UND 0 71,200 74,100 145,300
12304 PREDATOR OIL BC BUICK C- 040-A/094-A-14 SUSPIGAS/PROD 0 54,500 52,500 107,000
123068 PREDATOR DILBEC BUICK C- 098-A/094-A-14 ABAN/UND/UND ] 0 30,700 30,700
12383 PREDATOR OIL BCET AL CHINCHAGA C- 083-J/0 ABAN/UND/UND 0 0 30,700 30,700
12403 PREDATOR OILBC STODDART 07-23-086-19 ABAN/UND/UND 0 0 30,700 30,700
12410 PREDATOR OIL BC BEAR FLAT A15-28-084-20 SUSPIGAS/PROD 0 85,100 62,500 137,600
12453 PREDATOR OIL BC HZ HELMET D- 070-H/084-P- ACTIGAS/IPRCD 173,528 71,200 74,100 145,300
12454 PREDATOR OIL BC HZ HELMET A- 044-G/084-P- SUSP/GAS/PROD g 71,200 74,100 145,300
12455 PREDATOR OIL BC HZ HELMET B- 071-A/084-P-1 SUSP/GASPROD 0 71,200 74,100 145,300
12456 PREDATCR OIL BC HZ HELMET D- 083-G/094-P- ACTIGASIPROD 85,801 71,200 74,100 145,300
12456 PREDATOR OIL BC HELMET A- 038-J/084-P-11 SUSP/IGAS/IPROD 0 71,200 74,100 145,300
12467 PREDATOR OIL BC HZ HELMET A- 034-A/094-P-1 SUSP/UNDIDISP 0 92,560 74,100 166,860
12468 FREDATOR OIL BC HZ HELMET A- 085-G/034-P- SUSPIGAS/IPROD 0 71,200 74,100 145,300
12468 PREDATOR OIL 8C HZ HELMET B- 040-G/094-P- ACTIGASIPROD 343,420 71,200 74,100 145,300
12470 PREDATOR OIL BC HZ HELMET B- 018-G/084-P- ACTIGASIPROD 319,604 71,200 74,100 145,300
12471 PREDATOR OIL BC HZ HELMET A- 018-J/084-P-1 SUSPIGAS/PROD 0 71,200 74,100 145,300
12472 PREDATOR OIL BC W BEATTON D- 083-E/084-H ABAN/UND/UND 0 0 30,700 30,700
12474 PREDATOR OiL BC ET AL BUICK B- 088-E/094-A- ABAN/UND/UND 0 0 30,700 30,700
126580 PREDATOR OIL BC HELMET A- 077-A/084-P-11 ACTIGASIPROD 62,804 58,800 74,100 130,700
12660 PREDATOR OIL BC STODDART 18-30-086-19 ABAN/UND/UND 0 7,500 30,700 38,200
12662 PREDATOR OIL BC HELMET A-ACG40-H/094-P-11 ABAN/UND/UND 0 12,500 8,220 21,720
12793 PREDATOR OIL BC HELMET D- 065-B/084-P-11 SUSPIGASIUND 0 71,200 48,100 117,300
12827 PREDATOR QIL BC HELMET C- 007-B/084-P-11 SUSPIGAS/IPROD 0 56,600 74,100 130,700
12828 PREDATOR OILBC HELMET C- 080-B/084-P-11 ABAN/UNDIUND 0 0 48,100 48,100
12848 PREDATOR OIL BC HELMET B- 085-C/084-P-11 COMP/UNDIUND 0 71,200 46,100 117.300
12847 PREDATOR QILBC ETSET C- 094-D/094-P-11 ACT/GASIPROD 341,066 71,200 74,100 145,300
12848 PREDATOR OILBC FIREBIRD D-A081-D/084-H-0 ACTIGAS/PROD 192,880 54,500 52,500 107,000
12850 PREDATOR QILBC FIREBIRD A- 063-D/084-H-02 ACTIGASIPROD 219,433 54,500 52,500 107,000
12852 PREDATOR QILBC THETLAANDOA D- 051-K/094 ACTIGAS/IPROD 92,354 71,200 74,100 145,300
12870 PREDATOR QILBC THETLAANDOA A- 012-A/094 ABAN/UND/UND 0 12,500 46,100 56,600
12872 PREDATOR OIL BC THETLAANDOA D- 0BG-1/0B4- SUSP/GASIPROD 0 58,600 74,100 130,700
12873 PREDATOR OILBC THETLAANDOA C- 048-D/084 SUSPIGASIPROD 0 71,200 74,100 145,300
12900 PREDATOR OIL BC BUICK B- 030-A/024-A-14 SUSP/OIL/PROD 0 54,500 52,500 107,000
12808 PREDATOR OIL BC THETLAANDOA B- 043-L/094 ACT/GAS/PROD 416,867 58,800 74,100 130,700
12816 PREDATOR OIL BC SILVER A- 028-K/084-H-06 ABAN/UNDAUND 1] 0 30,700 30,700
12064 PREDATOR OILBC BUICK D- 025-B/084-A-14 ACTMGASIPROD 0 89,570 52,500 142,070
126687 PREDATOR OILBC HELMET A- 078-F/084-P-11 COMP/UND/UND 0 92,560 46,100 138,660
13088 PREDATOR OIL BC ET AL BUICK 12-17-088-18 ABAN/GASIUND 0 0 52,500 52,500
13196 PREDATOR OIL BC BUICK C- 013-B/094-A-14 SUSPIGASIUND 0 116,860 30,700 147,600
13215 PREDATOR QL BC BUICK A- 094-J/084-A-11 SUSPIGAS/UND 0 54,500 30,700 85,200
13396 PREDATOR OIL BC HZ THETLAANDOA B- 058-Ji0 SUSP/UNDAUND 0 12,500 46,100 58,600
13387 PREDATOR OIL BC HZ THETLAANDOA D- 052-K/0 ACTIGAS/PROD 136,441 71,200 74.100 145,300
13398 PREDATOR DIL BC HZ THETLAANDOA D- 041-K/0 ACTIGASIPROD 112,262 71,200 74,100 145,300
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T - Indicates Wall Oparator Transfer in Process

WAR Well Name T Woell Status Production Abandonment Reclamation Total

Asset (5) Cost (5) Cost (3) Cost ($)
13399 PREDATOR OIL BC HELMET D- 048-C/094-P-11 COMP/GASIND 0 71,200 48,100 117.300
13400 PREDATOR OIL BC HZ HELMET C- 005-G/094-P- ACTIGASI/IPROD 376,880 71,200 74.100 145,300
13401 PREDATOR OIL BC HZ THETLAANDOA B- 081-K/0 CASE/UNDIUND 0 12,500 48,100 58,600
$3402 PREDATOR OIL BC HZ THETLAANDOA B- 079-J/0 SUSPIUND/UND 0 12,500 48,100 58,600
13427 PREDATOR OIL BC HZ THETLAANDOA C- 063-K/0 ACT/GAS/PROD 429,684 71,200 74,100 145,300
13430 PREDATOR OIL BC HZ THETLAANDOA B- 071-K/0 SUSPIGASIPROD 0 71,200 74,100 145,300
13431  PREDATOR OIL BC HZ HELMET D- 060-D/094-P- SUSP/GAS/PROD 1] 71,200 74,100 145,300
13432 PREDATOR OIL BC HZ THETLAANDOA D- 038-J/0 SUSP/UND/UND 1] 12,500 46,100 58,600
13440 PREDATOR OIL BC HZ HELMET A- 018-J/084-P-1 ACT/GASIPROD 83,719 71,200 74,100 145,300
13444 PREDATOR OIL BC HZ HELMET D- 010-4/084-P-1 ACT/GAS/PROD 39,451 71,200 74,100 145,300
13449 PREDATOR OILBC HELMET C- 025-C/094-P-11 ACT/GASIPROD 83,083 71,200 74,100 145,300
13450 PREDATOR OILBC THETLAANDOA D- 052-A/094 ABAN/MGAS/PROI 0 0 74,100 74,100
13456 PREDATOR OIL BC HZ HELMET C- 081-G/094-P- SUSPIGASIFROD 0 71,200 74,100 145,300
13457 PREDATOR DIL BC THETLAANDOA C- 034-1/084- SUSP/IGASIPROD 0 56,600 74,100 130,700
13458 PREDATOR OILBC THETLAANDOA D- 037-Di094 SUSP/GASIPROD 0 56,6800 74,100 130,700
13459 PREDATOR OIL BC HZ HELMET B- 014-J/094-P-1 ACTIGASIPROD 36,087 71,200 74,100 145,300
13460 PREDATOR OIL 8C HELMET C- 088-A/094-P-11 COMPIGASIUND 0 56,800 46,100 102,700
13461 PREDATOR OIL BC THETLAANDOA C- 068-1/094- ABANMUNDUND o 0 48,100 46,100
13462 PREDATOR OIL BC THETLAANDOA A- 001-K/094 ACT/GAS/PROD 1,258,601 179,760 74,100 253,860
13463 PREDATOR OIL BC THETLAANDOA C- 024-L/084 ACTMATR/DISP 1] §6.6800 74,100 130,700
13464 PREDATOR OILBC THETLAANDOA B- 053-D/084 SUSP/UND/UND 0 12,500 48,100 58,600
13495 PREDATOR OIL BC THETLAANDOA C- 022-L/094 COMP/GASIUND 0 56,800 48,100 102,700
13496 PREDATOR QILBC THETLAANDOA B- 001-L/0%4 COMPI/GAS/UND 0 56,600 48,100 102,700
13497 PREDATOR OIL BC THETLAANDOA C- 068-L/084 ACTIGASIPROD 802,213 56,600 74,100 130,700
13488 PREDATOR OIL BC THETLAANDOA B- 038-K/024 SUSPI/GAS/PRCD 0 143,800 74,100 217,900
134899 PREDATOR QIL BC HZ THETLAANDOA B- 057-J/0 COMP/UNDIUND 0 71,200 48,100 117,300
135000 PREDATOR OIL BC HZ HELMET D- 029-J/094-P-1 ACTIGASIPROD 306,242 71,200 74,100 145,300
13501 PREDATOR OIL BC HZ HELMET C- 011-K/084-P- ACTIGAS/IPROD 319,788 71.200 74,100 145,300
13502 PREDATOR OIL BC HZ HELMET C- 088-H/094-P- ACTIGASIPROD 24,270 71,200 74,100 145,300
13518 PREDATOR OIL BC HZ HELMET A- 068-H/084-P- ACTIGAS/IPRCD 170,074 71,200 74,100 145,300
13518 PREDATOR OiL BC HZ HELMET C- 091-F/084-P-1 ACT/GAS/PROD 182,186 71,200 74,100 145,300
13588 PREDATOR QIL BC HZ HELMET C- 004-K/084-P- SUSP/GASIPROD 0 71,200 74,100 145,300
13650 PREDATOR OIL BC ET AL WILDER AQ8-19-0:83-13 SUSPIGASIPROD 0 68,900 8,120 77,020
13661 PREDATOR OIL BC CONROY C- 087-H/094-H-12 ABAN/UND/UND 0 0 46,100 46,100
13676 PREDATOR OIL BC ET AL HELMET A- 012-8/084- ACTIGASIPROD 0 71,200 74,100 145,300
43677 PREDATOR OIL BC ET AL HELMET A- 080-1/084-P ACT/IGAS/IPROD 0 71,200 74,100 145,300
13787 PREDATOR OILBC FIREBIRD A- 074-D/084-H-02 ACT/OILUPROD 44,723 54,500 52,500 107,000
13788 PREDATOR OIL BC FIREBIRD A- 008-E/094-H-02 ACTIGAS/PROD 135,805 42,300 40,800 82,900
13801 PREDATOR OlL BC ETSET C- 010-K/084-P-11 SUSPIGASIFROD 0 71,200 74,100 145,300
13804 PREDATOR Ol BC STODDART A0B-31-085-18 SUSP/GAS/IPROD 0 54,500 8,120 62,620
13907 PREDATCR OILBC STODDART 08-30-085-18 ACTIGASIPROD 0 68,500 52,500 121,000
14012 PREDATOR OIL BC ET AL FIREWEED A-AQ77-AJ0 SUSPIGASIPROD 0 €6,900 52,500 121,400
14015 PREDATOR OIL BC STODDART 06-34-085-19 ACTIGASIPROD 66,175 54,500 52,500 107,000
14039 PREDATOR OIL BC THETLAANDOA D- 087-K/DS4 ACTIGAS/PROD 488,406 71,200 74,100 145,300
14042 PREDATOR OIL BC ET AL FIREWEED D- 088-8/08 ACT/GAS/IPROD ] 54,500 52,500 107,000
14046 PREDATOR OIL BC MONTNEY 16-26-086-18 ACTIGAS/PROD 147,440 54,500 52,500 107,000
14062 PREDATOR OIL BC ET AL FIREWEED A- 053-A/09 ACTHSASIPRCD 27,543 §4,500 52,500 107,000
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Wall Liabliity Summary T - Indicates Wall Operator Transfer in Process
WA# Well Name T Well Status Production Abandonment Reclamatlon Total
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14086 PREDATOR QIL BC WILDER A13-27-083-19 ACTIGAS/IPROD 0 88,050 52,500 141,550
14117 PREDATOROILBC FT ST JOHN B11-15-084-19 COMP/UNDIUND 0 171,250 40,600 211,850
14127 PREDATORQILBC FT ST JOHN A11-15-084-18 SUSPIMGASUND 0 70,850 8,140 76,090
14187 PREDATOR OIL BC FORT ST JOHN A15-32-082- ACTIGASIPROD 13,808 110,240 52,500 162,740
14210 PREDATOR OILBC FIREWEED D-A075-A/084-A- SUSPIGASIUND 0 116,900 30,700 147,800
14212 PREDATOR OIL BC ET AL FIREWEED B- 017-H/09 COMPI/GASIUND 1] 54,500 30,700 85,200
14247 PREDATOR OIL BC BUICK 14-18-088-19 SUSPIGASIUND 1] 70,850 30,700 101,550
14270 PREDATOR OIL BC MONTNEY 10-30-086-18 ACTIGAS/IPROD 18,544 54,500 52,500 107,000
14332 PREDATOR OIL BC ET AL FIREWEED B-A006-D/0 CASEMUND/UND 0 7,500 6,140 13,840
14371 PREDATOR OILBC FT ST JOHN 10-20-083-18 ACTIGAS/PROD 617,484 68,800 52,500 121,400
14372 PREDATOR OILBC FORT ST JOHN 08-22-083-1 COMPIGAS/UND 0 149,600 30,700 180,300
14416 PREDATOR OILBC THETLAANDOA D- 080-1/094- ABANUND/UND 0 (4] 46,100 48,100
14417 PREDATOR OIL BC HELMET A- 004-B/094-P-11 ACTIGASIPROD 169,618 58,800 74,100 130,700
14501 PREDATOR OIL BC HZ HELMET D- 042-H/054-P- ACTIGASIPROD 21,173 71,200 74,100 145,300
14502 PREDATOR OIL BC HZ HELMET D- 084-H/084-P- ACTIGAS/IPROD 14,908 71,200 74,100 145,300
14503 PREDATOR OIL BC HZ HELMET C- 071-H/084-P- ACTIGASPROD 158,883 92,560 58,000 150,560
14505 PREDATOR OIL BC HELMET B-A061-G/084-P-11 SUSPIGASIPROD D 56,600 14,820 71,420
14507 PREDATOR OILBC THETLAANDOA B- 037-K/094 ACTIGAS/PROD 60,984 92,560 74,100 168,660
14508 PREDATOR QILBC THETLAANDOA D- 028-K/094 COMP/GASIUND 0 73,580 74,100 147,680
14508 PREDATOR OILBC THETLAANDOA A- 012-K/084 SUSPIGAS/PROD 0 56,800 74,100 130,700
14510 PREDATOR OIL BC THETLAADOA A- 008-41084-P COMPUND/UND 0 58,6800 48,100 102,700
14511 PREDATOR OIL BC THETLAANDOA D- 003-1/084 SUSPIGASIPROD 0 71,200 74,100 145,300
14592 PREDATOR OIL BC THETLAANDOA D- 088-G/094 ABAN/GAS/PROD 0 0 58,000 58,000
14529 PREDATCR OILBC S THETLANNDOA D- 055-F/0 SUSPIGASIPROD 1] 56,800 58,000 114,600
14530 PREDATOR OIL BC THETLAANDO{\ 8- 039-G/094 ABAN/UNDIUND 4] 1] 46,100 48,100
14532 PREDATOR OIL BC THETLAAI-QD&JA D- 051-F/094 ABANI/GASIUND 0 a 48,100 46,100
14538 PREDATOR OIL BC THETLAANDOA D- 061-1/094- ACTIGASIPROD 1,368.136 56,600 74,100 130,700
14537 PREDATOR OIL BC THETLAANDOAC-D088-L/094  SUSPIGASPROD ) 58,600 74,100 130,700
14538 PREDATOR OIL BC THETLAANDOA C- 087-L/094 CANC/UND/UND 0 4] 15,000 15,000
14539 PREDATOROILBC THETLAANDOA A- 080-Ki094 ACTIGASIPROD 0 56,600 74,100 130,700
14540 PREDATOR OIL BC THETLAANDOA D- 036-L/084 ACTIGAS/IPROD 940,361 58,600 74,100 130,700
14541 PREDATOR OIL BC HZ HELMET C- 007-C/0B4-P- ACTIGASIPROD 210,434 71,200 74,100 145,300
14542 PREDATOR OIL BC HZ HELMET D- 090-C/084-P- SUSP/IUND/UND 0 71,200 46,100 117,300
14543 PREDATOR OIL BC HZ THATLAANDOA B- 088-K/0 ACTIGASIPROD 378,053 71,200 74,100 145,300
14544 PREDATOR OIL BC HZ THETLAANDOA D- 065-K/0 ABAN/UND/UND 0 0 46,100 46,100
14571 PREDATOR OIL BC HZ HELMET C- 022-J/094-P-1 ACTIGASIPROD 737,199 71,200 74,100 145,300
14572 PREDATOR OIL BC HELMET C- 073-J/094-P-11 COMPAUND/UND 0 92,560 46,100 138,660
14573 PREDATOR OIL BC HZ HELMET A- 061-K/084-P-1 ACTIGAS/PROD 251,702 71,200 74,100 145,300
14875 PREDATOR OIL BC HZ HELMET B- 056-J/094-P-1 ACT/GAS/PROD 478,488 71,200 74,100 145,300
14578 PREDATOR OIL BC HELMET B- 078-L/084-P-11 ABAN/UND/UND 0 0 46,100 46,100
14579 PREDATOR OIL BC HELMET B- 068-A/084-P-12 ABANIGASIUND 0 0 48,100 46,100
14580 PREDATOR OIL BC HELMET A-A018-J/084-P-11 ACTIGASIPROD 818 56,600 14,820 71,420
14581 PREDATOROIL BC HELMET A- 028-K/094-P-11 ABANUND/UND 0 o 48,100 48,100
14582 PREDATOR OIL BC HELMET D- 078-K/084-P-11 SUSPIGASIUND 0 71,200 48,100 147,300
14583 PREDATOR OILBC THETLAANDOA D- 040-D/094 ABANIGAS/UND 1] 0 48,100 46,100
14580 PREDATOR OIL BC HELMET D- 018-)/094-P-11 SUSP/GASIUND 1] 58,600 48,100 102,700
14581 PREDATOR QILBC THETLAANDOA A- 035-D/094 SUSPIGASIPROD 0 58,800 74,100 130,700
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Well Liabliity Summary

T - Indicates Well Operator Transfer In Process

WA# Waell Name T Waell Status Production Abandonment Reaclamation Total

Assst (§} Cost ($) Cost (§} Cost {$)
14582 PREDATOR OILBC HELMET A- 038-J/084-P-11 SUSP/GASIPROD 0 56,600 74,100 130,700
14593 PREDATOR OIL BC THETLAANDOA B-091-A/054 ABANIGAS/UND 0 0 46,100 48,100
14584 PREDATOR QIL BC HELMET D- 005-K/084-P-11 SUSP/GAS/PROD 1] 56,600 74,100 130,700
14596 PREDATOR OIL BC THETLAANDOA B- 082-L/094 ACT/GASIPROD 586,487 568,600 74,100 130,700
14603 PREDATOROILBC FTSTJOHN 11-10-083-17 ABANIGASIUND 0 0 30,700 30,700
14838 PREDATOR OiL BC ET AL CHINCHAGA C- 001-A/0 ACT/GAS/PROD 86,718 68,500 52,500 121,000
14840 PREDATOR OIL BC ET AL CHINCHAGA A- 007-A/0 ACT/GAS/PROD 0 107,380 52,500 158,880
14841 PREDATOR OIL BC ET AL CHINCHAGA B- 084-1/0 ACTI/GAS/PROD (¢] 68,500 52,500 121,000
14849 PREDATOR OILBC MONIAS 16-20-082-22 ACT/IMGASIPROD 1] 89,570 40,600 130170
14850 PREDATOR OIL BC ET AL MONIAS 18-28-082-22 ACTIGAS/IPROD 0 68,900 40,800 108,500
14852 PREDATOR OIL BC ET AL CHINCHAGA A- 008-B/D ABAN/UND/UND 1] 7.600 30,700 38,200
14876 PREDATOR OIL BC HZ FIREWEED B- 025-D/084-A COMP/GAS/UND 0 54,500 30,700 85200
14987 PREDATOR QIL BC BUICK C- 005-L/1094-A-14 ABAN/UNDUND 0 0 30,700 30,700
15153 PREDATOR OILBC WILDER 15-27-083-18 ACT/GAS/PROD 0 116,800 52,500 169,400
15157 PREDATOR OIL BC ET AL CHINCHAGA D- 020-A/0 COMP/GASIUND 0 58,500 30,700 99,200
15160 PREDATOR OIL BC ET AL CHINCHAGA B- 050-A/0 CASE/UNDIND 0 7.500 30,700 38,200
15184 PREDATOR OIL BC ET AL CHINCHAGA D- 004-AJ0 ACT/GAS/IPROD 0 68,500 52,500 121,000
15221 PREDATOR QILBC INGA A- 022-F/094-A-13 COMP/UNDIUND 0 54,500 30,700 85,200
15222 PREDATOR OILBC FIREBIRD C-A016-E/094-H-0 ACTIGASIPROD 124,169 42,300 40,800 82,900
15223 PREDATOR OILBC HELMET B- 042-1/094-P-11 ACTIGASIPRCD 83,810 71,200 74,100 145,300
15224 PREDATOR Cil. BC DESAN A- 097-H/0%4-P-06 ACTIGASIPROD 0 58,600 58,000 114,800
15225 PREDATOR OILBC HELMET A- 038-A/0894-P-11 ABAN/UND/UND 0 0 46,100 48,100
15226 PREDATOR OiLBC THETLAANDOA D- 085-1/094- SUSPIGASIPROD 0 82,560 58,000 150,560
15227 PREDATOR QILBC HOSSITL C- 073-F/094-P-14 ABAN/UND/UND 0 0 46,100 48,100
15228 PREDATOR QiL BC THETLAANDGOA B- 014-K/084 COMPIUNDIUND 0 58,600 46,100 102,700
15230 PREDATOR OILBC HELMET D- 058-L/084-P-11 ABAN/UND/UND 0 0 46,100 46,100
15232 PREDATOR OiL BC THETLAANDOA D- 092-J/1084 SUSP/EASIPROD o 56,600 74,100 130,700
15233 PREDATOR CILBC HELMET B- 056-D/094-P-11 SUSP/UND/UND 0 58,6800 46,100 102,700
15234 PREDATOR OILBC HELMET B- 003-K/084-P-11 ACTIGAS/PROD 18,180 58,600 58,000 114,600
15235 PREDATOR CILBC HELMET A- 020-K/084-P-11 ACT/GAS/FROD 91,082 56,600 58,000 114,600
15237 PREDATOR OILBC HELMET D- 035-B/084-P-11 ABAN/UND/UND 0 0 46,100 48,100
15238 PREDATOR OILBC DESAN B- 083-H/094-P-08 ACTIGAS/IFROD 363,146 §6,600 58,000 114,600
15238 PREDATOR OIL BC THETLAANDOA A- 023-A/094 ABAN/UND/UND 0 4] 46,100 48,100
15240 PREDATOR OILBC THETLAANDOA C- 005-G/084 ABANIUNDAUND 0 0 46,100 46,100
15241 PREDATOR OIL BC THETLAANDOA D- 092-CH84 ABAN/UNDAIND 0 0 46,100 48,100
15242 PREDATOR QIL BC HZ HELMET D-A015-C/084-P- ACTIGAS/IPROD 136,077 71,200 74,100 145,300
15245 PREDATOR OIL BC HZ HELMET B- 065-B/084-P-1 ACT/GAS/PROD 149,258 71,200 74,100 145,300
15246 PREDATOR OIL BC THETLAANDOA A- 030-J/004- COMPIGASIUND 0 58,600 48,100 102,700
15248 PREDATOR OIL BC TSEA C- 043-J/094-P-05 ABANUNDIUND 0 0 48,100 46,100
15249 PREDATOR OILBC DESAN C- 057-H/0284-P-06 ABANMUND/UND 0 1] 48,100 46,100
15250 PREDATOR QIL BC HELMET A- 005-C/094-P-14 ABAN/UNDAIND 0 0 46,100 46,100
15260 PREDATOR OiL BC ET Al. HELMET B- 054-J/084-P COMP/UND/UND 1] 71.200 48,100 117,300
15266 PREDATOR OIL BC HELMET D- 031-D/084-P-11 ACT/GASIPROD 187,890 71,200 74,100 145,300
15268 PREDATOR OIL BC ET AL BUICK D- 008-H/094-A- ABAN/UND/UND ¢ 1] 40,600 40,600
15268 PREDATOR QIL BC MONTNEY A18-30-086-18 ACTIGAS/PRCD 88,800 54,500 52,500 107,000
15273 PREDATOR OiL BC N THETLAANDOA D- 043-C/0 ABAN/UND/UND o 1] 46,100 46,100
15276 PREDATOR OIL BC FIREBIRD A- 062-A/094-H-02 ACTIGAS/PROD 107,171 42,300 40,600 82,800
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15277 PREDATOR OILBC FIREBIRD D-A0868-D/084-H-0 ACTIGASIPROD 185,345 42,300 8,120 50,420
15278 PREDATOR OILBC FIREBIRD B- 081-A/094-H-03 ACTIGASIPROD 112,080 42,300 40,800 82,900
15285 PREDATOR OILBC FIREBIRD A- 090-C/084-H-02 CANC/UNDUND 0 0 10,000 10,000
15286 PREDATOR QOILBC FIREBIRD C- 085-A/094-H-03 ACT/GASIPROD 14,726 42,300 40,600 82,900
15303 PREDATOR QILBC THETLAANDOCA D-A019-D/09 COMPUND/UND 0 56,600 48,100 102,700
| 15304 PREDATOR OIL BC HELMET C- 007-K/024-P-11 ABAN/UND/UND 0 0 48,100 46,100
15308 PREDATOR OILBC HELMET B- 085-K/094-P-11 ACTIGASIPROD 193,768 71,200 58,000 129,200
15308 PREDATOR OIL BC HZ HELMET A- 038-C/094-P- ACTIGASIPROD 09,081 71,200 74,300 145,300
15375 PREDATOR OIL BC ET AL BUICK B- 087-A/084-A- SUSPMWATRIDISP 1] 156,840 52,500 208,440
15452 PREDATOR OILBC HOSSITL C- 038-J/094-P-14 ABANIUNDUND 1] 0 48,100 46,100
15453 PREDATOR OIL BC THETLAANDOA A- 028-L/094 ACTIGASIPROD 4 56,600 58,000 114,800
15492 PREDATOR OILBC SEFORT ST JOHN 13-33-08 SUSPIMGASIPROIL o 130,910 52,500 183,410
15608 PREDATOR OIL BC HOSSITL D- 035-G/094-P-14 COMPAIND/UND 1] 88,000 46,100 134,100
15762 PREDATOR OIL BC ET AL FORT ST. JOHN 14-05- ACTI/GASIPROD 0 54,500 52,500 107,000
15778 PREDATOR OIL BC HZ ETSET B- 071-H/084-P-12 ABAN/GAS/UND 0 0 48,100 46,100
15807 PREDATOR OILBC SE FORT ST.JOHN 01-08-08 SUSPIMGAS/PRCI 0 88,570 52,500 142,070
15822 PREDATOR QIL BC HZ ETSET B- 018-E/094-P-11 ABAN/UNDIUND 0 0 46,100 48,100
16092 PREDATOR OILBC FIREWEED A-A057-A/094-A- ACT/GASIPRCD 115,808 54,500 10,500 65,000
16117 PREDATOR OILBC MONIAS 08-32-082-20 ACTIGAS/IPROD 68,500 52,500 121,400
16152 FPREDATOR OILBC WILDER A15-27-083-19 ACTIOIL/IPROD 1] 161,880 10,500 172,180
16185 PREDATOR OIL BC ET AL MONIAS 08-30-083-20 ABANIGAS/UND 0 D 30,700 30,700
16282 PREDATOR OILBC WILDER A08-33-083-19 COMPIGAS/UND 0 70,850 52,500 123,350
16307 PREDATOR OILBC ET AL SILVERBERRY 13-07-0 SUSPIUNDIUND D 54,500 30,700 85,200
16308 PREDATOR OIL BC ET AL SE FORT ST JOHN A10- ACT/MGAS/IPROD 51,448 88,570 52,500 142,070
16351 PREDATOR OIL BC FIREBIRD A- 012-H094-H-03 ACTIGASIPROD 145,985 42,300 40,600 82,900
16352 PREDATOR QILBC FIREBIRD A- 080-A/094-H-03 ACTIGASIPROD 81,719 42,300 40,800 82,800
16359 PREDATOR OQILBC FIREBIRD D- 078-A/094-H-03 ACTIGASIPROD 75,902 42,300 40,6800 82,900
16360 PREDATOR OILBC FIREBIRD D- 095-A/084-H-03 ACTIGAS/IPROD 0 42,300 40,600 82,800
16423 PREDATOR OIL BC SE FORT ST JOHN 05-03-08 ACTIMGAS/PROD 18,725 110,240 52,500 162,740
16424 PREDATOR OlL BC FIREBIRD C-A100-D/094-H-0 ACT/GASIPROD 121,442 42,300 40,600 82.800
18442 PREDATOR OILBC SEFORT ST JOHN 13.04-08 ACT/GASIPROD 27,381 89,570 52,500 142,070
16445 PREDATOR OILBC MONIAS AD8-32-082-20 SUSPIGASIPROD 1] 88,050 8,120 87,170
16518 PREDATOR DIL BC ET AL MONTNEY 03-05-087- COMP/GASIUND 0 87,200 30,700 117,900
16524 PREDATOR DIL BC ET AL CHINCHAGA A- 001-A/0 ACTI/GAS/PROD 53,631 82,800 52,500 135,100
16888 PREDATOR OIL BC FIREBIRD A- 070-C/094-H-02 ABAN/UNDI/UND 0 0 30,700 30,700
16877 PREDATOR OIL BC KOTCHO B- 080-H/094-P-03 ABANIMGASIUND 0 0 46,100 46,100
18979 PREDATOR OIL BC ET AL HZ CHINCHAGA D- 091- ACTIGAS/PROD 61,812 68,500 10,500 78,000
17030 PREDATOR OILBC THETLAANDOA A- 084-D/094 CASE/UND/UND 0 12,500 46,100 58,600
17041 PREDATOR QIL BC THETLAANDOA C- 082-F/094 COMPIGASIUND 0 56,600 40,100 102,700
17042 PREDATOR OIL BC HZ DESAN A- 002-HI094-P-06 ABAN/UNDAIND 0 0 48,100 46,100
17043 PREDATOR OIL BC HELMET C- 054-J/094-P-11 ACTIGASIPROD 613,030 92,560 74,100 168,680
17046 PREDATOR OIL BC N HELMET C- 091-H/084-P-1 ABANUNDIUND 0 0 46,100 48,100
17055 PREDATOR OIL BC DESAN C- 053-H/094-P-06 ABANIUND/UND 0 0 46,100 46,100
17056 PREDATOR OILBC DESAN C- 100-H/094-P-06 ACTIGASIPROD 752,652 58,600 58,000 114,600
17057 PREDATOR OIL BC THETLAANDOA D- 095-G/094 ACTI/GASIPRCD 354,328 58,600 58,000 114,600
17058 PREDATOR OIL BC DESAN C- 038-H/084-P-00 COMPIUND/UND 0 56,600 46,100 102,700
17086 PREDATOR OIL BC HZ HELMET C- 074-K/094-P- COMP/GASIUND 0 71.200 48,100 117,300
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170668 PREDATOR OIL BC HZ HELMET B- 010-F/094-P-1 SUSPIUND/UND 1] 158,400 468,100 204,500
17068 PREDATOR CIL BC HELMET 8- 016-B/094-P-11 ABAN/UND/UND 0 0 486,100 48,100
17070 PREDATOR OIL BC HELMET D- 048-1/084-P-06 ABAN/UND/UND 0 4] 48,100 48,100
17074 PREDATOR OIL BC HZ HELMET A- 016-E/084-P-1 COMP/UNDAUND 1] 71,200 46,100 147,300
17076 PREDATOR OIL. BC HELMET C- 028-1/084-P-08 ACTMWATRI/DISP 0 73,580 74,100 147,680
17078 PREDATOR Ol BC HZ HELMET B- 078-J/094-P-1 CASE/UND/UND 0 12,500 48,100 58,600
17077 PREDATOR OILBC HELMET C- 083-B/084-P-11 CASE/UND/UND o 12,500 48,100 58,800
17078 PREDATOR OIL BC HZ HELMET A- 082-K/084-P-1 ABAN/UND/UND 0 0 485,100 48,100
17141 PREDATOR OILBC HELMET D-A042-H/094-P-11 SUSP/GAS/PROD 0 58,600 14,820 71,420
17164 PREDATOR QILBC HELMET A- 056-E/094-P-11 ABAN/GAS/UND 0 0 46,100 48,100
17165 PREDATOR OILBC HZ HELMET A- 097-J/094-P-1 ACTMGASIPROD 257,520 92,560 74,100 166,660
17166 PREDATOR OILBC HELMET A- 089-K/054-P-11 ABAN/UND/UND ] 0 48,100 48,100
17167 PREDATOR OIL BC TSEA B- 040-A/084-P-12 ABAN/UND/UND 0 0 46,100 48,100
17168 PREDATOR OIL BC HOSSITL B- 051-B/094-P-14 CASEMUND/UND 0 12,500 48,100 58,800
17472 PREDATOR OILBC HZ HELMET B- 034-J/1094-P-1 ACTIGASIPRCD 13,908 71,200 74,100 145,300
17178 PREDATOR QIL BC HZ HELMET 8- 038-J/084-P-1 ACTIGAS/IPROD 160,528 71,200 74,100 145,300
17180 PREDATOR OIL BC HZ HELMET A- 031-K/094-P-1 ACTIGASIPROD 43,541 71,200 74,100 145,300
17230 PREDATOR CILBC THETLAANDOA B- 072-1/084 SUSPIGAS/PRCD 0 58,600 58,000 114,600
17300 PREDATOR OILBC DESAN D- 086-H/094-P-08 ABAN/UND/UND 0 0 48,100 46,100
17383 PREDATOR OIL BC THETLAANDOA B- 017-L/094 CASE/UNDIUND 0 12,500 46,100 58,600
17304 PREDATOR OIL BC HZ HELMET B- 021-K/084-P-1 ACTIGASIPROD 102,353 71,200 74,100 145,300
17395 PREDATOR OIL BC HZ HOSSITL B- 077-B/094-P- ACTIGASIPROD 315423 71,200 74,100 145,300
17419 PREDATOR OIL BC THETLAANDOA A- 057-L/084 ACTIGASIPROD 117.261 56,800 58,000 114,800
17455 PREDATOR OQIL BC BUICK D- 098-A/084-A-14 CANCIUND/UND 0 0 10,000 10,000
1746% PREDATOR OIL BC W BUICK A- 029-L/094-A-14 SUSPIMGASIPROI V] 89,670 52,500 142,070
17483 PREDATOR OIL BC BEAR FLAT B15-28-084-20 SUSPIGASIPROD 0 88,900 52,500 121,400
17475 PREDATOR OIL BC HZ HELMET C- 033-F/084-P-1 ACTIGAS/PROD 27,088 71,200 74,100 145,300
17476 PREDATOR OIL BC HZ HELMET C- 023-F/094-P-1 ACTIGAS/PROD 29,908 71,200 74,100 145,300
17562 PREDATOR OiL BC MONIAS 01-32-082-20 SUSP/GASIPROD 1] £8,800 52,500 121,400
17574 PREDATOR OIL BC WEST STODDART A16-10-08 ABAN/UND/UND o 0 30,700 30,700
17611 PREDATOR OW BC HZ HELMET D- 094-G/094-P- ACTIGAS/PROD 102,880 71,200 74,100 145,300
17615 PREDATOR OIL BC ET AL SE FORT ST. JOHN A1z ABANIGAS/UND 1] 0 30,700 30,700
17624 PREDATOR OILBC MONIAS 14-27-082-22 ABAN/MGAS/UND 0 0 30,700 30,700
17635 PREDATOR OILBC MONTNEY 15-27-086-18 SUSPIMGAS/PRO! 0 70,850 52,500 123,350
17643 PREDATOR OILBC MONTNEY A13-30-086-18 ACTIGASPROD 9 54,500 52,500 107,000
17655 PREDATOR OILBC STODDART 01-32-085-19 ACT/OIL/PROD 251,248 54,500 52,500 107,000
17777 PREDATOR OIL BC ET AL STODDART 02-22-085 ACTIGASIPROD 7,181 70,850 52,500 123,350
17779 PREDATOR QIL BC MONTNEY 01-25-086-19 COMPUNDIUND 0 54,500 30,700 85,200
17780 PREDATOR OILBC MONTNEY 04-30-086-18 SUSP/QIL/PROD 0 70,850 52,500 123,350
17805 PREDATOR OIL BC MONTNEY 08-30-086-18 SUSP/OIL/PROD 0 54,500 52,500 107,000
17821 PREDATOR OIL BC STODDART A08-14-086-19 COMPIUND/UND o 70,850 6,140 76,880
17872 PREDATOR OIL BC WILDER 08-34-083-18 ACT/MGAS/PROD 0 151,870 52,500 204,470
17991 PREDATOR OILBC QAK 13-32-086-18 ACTMGAS/IPROD 82,810 70,850 52,500 123,350
17812 PREDATOR OIL BC OAK A13-32-086-18 ACTIGASIPROD 75,447 54,500 10,500 65,000
17925 PREDATOR OILBC MONIAS 01-25-082-21 ACT/GASIPROD 0 70,850 52,500 123,350
18041 PREDATOR QILBC FT. ST. JOHN 08-14-084-19 ACT/GAS/PROD 0 68,800 52,500 121,400
18081 PREDATOR OILBC SE FORT ST JOHN 12-11-08 ACTIGAS/IPROD 18,271 110.630 52,500 163,130
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Well Liability Summary T - Indicates Wall Operator Transfer in Process
WAR Waell Name T Well Status Production Abandonment Reclamation Total
Asset (§) Cost {$) Cost (§) Cost ($)
18082 PREDATOR OILBC SEFORT ST JOHN 05-02-08 ACTIIL/PROD 232,886 87,200 52,500 138,700
18083 PREDATOR OIL BC BUICK A10-27-088-19 SUSP/GAS/PROD ] 42,300 10,500 52,800
18097 PREDATOR OILBC BUICK A16-30-088-18 ABAN/UND/UND 0 0 8,140 6,140
18112 FPREDATOR QIL BC FIREBIRD A- 083-A/094-H-03 ACTIGAS/IPROD 0 42,300 40,600 82,900
18118 FPREDATOR OIL BC FIREBIRD A- 023-H/094-H-03 SUSPIGAS/IPROD 0 42,300 40,600 82,900
18132 FREDATOR OILBC FIiREBIRD C- 005-H/084-H-03 SUSPIGAS/PRCD 0 42,300 40,600 82,900
18133 PREDATOR OIL BC FIREBIRD D- 085-A/094-H-03 SUSPIGAS/PROD 0 42,300 40,600 82,800
18134 PREDATOR QIL BC FIREBIRD A- 081-B/084.H-03 ACTIGAS/PROD 126,260 42,300 40,800 82,900
18135 PREDATOR OILBC FIREBIRD C- 074-A/084-H-03 SUSPIGASIPROD 1] 42,300 40,800 82,900
18136 PREDATOR OIL BC FIREBIRD B- 092-A/094-H-03 ACT/GASIPROD 74,720 42,300 40,600 82,900
18137 PREDATOR OILBC FIREBIRD C- 087-A/094-H-03 ACTIGAS/IPROD 68,808 42,300 40,600 82,900
18138 PREDATOR QILBC FIREBIRD A- 088-A/094-H-03 ACTIGAS/IPROD 106,989 42,300 40,600 82,800
18154 PREDATOR OILBC FT ST JOHN 07-04-084-18 SUSP/GASIPROD Q 85,570 52,500 142,070
18165 PREDATOROILBC FIREBIRD D-A043-D/0B4-H-0 ACTIGAS/IPROD 42178 42,300 40,600 82,800
18166 PREDATOR OIL BC FIREBIRD B- 053-A/084-H-03 ACTIGASIPROD 138,168 42,300 40,600 82,800
18167 PREDATOR OIL BC FIREBIRD A-A0G3-D/094-H-0 ACT/GASIPROD 3. 182 42,300 10,500 §2,800
18169 PREDATOR OILBC FIREBIRD A- 001-H/094-H-03 ACTIGASIPROD 151,885 42,300 40,800 82,800
18197 PREDATOR OIL BC HZ HELMET B- 035-J/084-8-1 ACTIGAS/IPROD 134,441 71,200 74,100 145,300
18201 PREDATOR OILBC WILDER 16-33-083-18 SUSP/GASIUND 0 87,200 30,700 117,800
18202 PREDATOR OILBC FIREBIRD B- 070-A/094-H-03 ACTIGAS/PROD 55,804 42,300 40,600 82,800
18238 PREDATOR QIL BC FIREEIR%-ADYO-CAFDM-H-O CASE/UND/UND 0 7,500 6,140 13,640
18239 PREDATOR OIL BC HZiELMET A- 058-G/084-P- ACTIGASIPROD 186,254 71,200 74,100 145,300
18242_ _PREDATOR QIL BC_ H_Z HEL_M_ET A 047-GI0%4-P- ACTIGASIPROD 157,168 71.200 74,100 145,300
16248 PREDATOR Oil. BC HZ HELMET A- 045-G/084-P- ACTIGAS/PROD 308,968 71,200 74,100 145,300
F1 8310 -_P—R_E-DATOR QIL BC HZ HELMET B-ADG4-G/094-P- ACTIGASIPROD 26,361 71,200 74,100 146,300
18369 PREDATOR QIL BC BUICK D- 088-B/094-A-14 COMP/UND/UND 0 82,600 30,700 113,300
18380 PREDATOR OIL BC FIREBIRD A- 090-D/084-H-02 ACTIGASIPROD 255,085 42,300 40,600 82,900
18495 PREDATOR OIL BC BUICK D- 087-B/094-A-14 COMP/UND/UND 0 70,850 52.500 123,350
18602 PREDATOR OIL BC HELMET B- 088-F/094-P-11 ABAN/UND/UND 0 0 46,100 46,100
18603 PREDATOR OIL BC HZ HELMET A- 078-1/084-P-1 ACTIMGASIPROD 261,883 092,560 74,100 166,660
18604 PREDATOR OIL BC HZ HOSSITL C- 083-J/084-P- ACTIGAS/IPROD 168,185 71,200 58,000 128,200
18607 PREDATOR OIL BC HELMET C- 003-H/084-P-11 SUSPIGAS/PROD 0 56,600 74,100 130,700
18609 PREDATOR OIL BC HZ HOSSITL B- 020-A/094-P- ACTIGASIPROD 230,877 71,200 74,100 145,300
18610 PREDATOR OIL BC HELMET B- 044-H/084-P-11 SUSPIGASIPROD 0 56,600 58,000 114,600
18611 PREDATOR OIL BC HELMET C- 035-J/084-P-11 SUSPIGASIPROD 0 56,600 74,100 130,700
18612 PREDATOR Ol BC HZ HELMET A- 067-1/084-P-1 SUSPIMGAS/IPROL 0 92,560 74,100 166,660
18615 PREDATOR OIL BC CABIN B- 005-J/084-P-05 ABAN/UND/UND ¢} 0 46,100 48,100
18616 PREDATOR QILBC S THETLAANDOQA C- 063-F/08 ACTIGASIPROD 112,171 56,600 58,000 114,800
18618 PREDATOR OIL BC HZ HOSSITL C- 028-B/084-P- ABAN/UND/UND 1] 0 46,100 46,100
18618 PREDATOR OIL BC HZ HOSSITL A- 060-B/094.-P- ABAN/UNDUND 0 0 46,100 48,100
186820 PREDATOR CILBC THETLAANDOA C- 025-L/084 ABAN/UND/UND 0 0 48,100 46,100
186821 PREDATOR OILBC S THETLAANDOA C- 075-Gi0 ACTIGASIPROD 366,863 58,800 58,000 114,800
18622 PREDATOR OILBC HELMET C- 088-K/094-P-11 SUSPIGAS/PROD 0 56,600 58,000 114,500
18842 PREDATOR OIL BC HOSSITL B- 025-F/084-P-14 SUSPIGASIUND 0 71,200 74,100 145,300
18680 PREDATOR O!IL BC HELMET C- D04-L/084-P-11 ABAN/UND/UND 0 0 46,100 46,100
18697 PREDATOR QiL BC HZ HOSSITL A- 098-B/094-P- ACTIGASIPROD 143,885 71,200 74,100 145,300
18698 PREDATOR QIL BC HZ HOSSITL D- 029-G/084-P- ACTIMGAS/PROD 707,929 82,560 74,100 166,660

Page 15 of

20




Well Liabliity Summary

T - Indicates Well Operator Transfer in Process

WA# Woell Name T Well Status Production Abandonment Reclamation Total

Agset {$) Cost ($) Cost (3) Cost (%)
18706 PREDATOR OIL BC HZ HOSSITL D- 081-C/094-P- ACTIGASIPROD 5542 71,200 74,100 145,300
18732 PREDATOR OIL BC ET AL W BUICK D- 024-E/D94- SUSP/MGAS/PROI o 87,200 52,500 139,700
18733 PREDATOR QIL BC ET AL FIREWEED B- 021-H/08 ACTIGAS/IPROD 0 68,900 52,600 121,400
18752 PREDATOR OIL BC ET AL THETLAANDOCA B- 041- ACTIGASIPROD 186,436 56,800 58,000 114,600
18788 PREDATOR DIL BC ET AL W BUICK B- 088-C/084- ACTIMGAS/PROD 311423 70,850 52,500 123,350
18868 PREDATOR OILBC HELMET D- 016-1/094-P-08 ACTIGAS/IPROD 848,370 56,600 58,000 114,600
18878 PREDATOR OIL BC THETLAANDOA C- 083-E/084 ACTIGAS/PROD 74,802 56,600 58,000 114,600
18878 PREDATOR OILBC THETLAANDOA D- 098-E/094 ABAN/UND/UND 0 0 46,100 48,100
18882 PREDATOR OILBC THETLAANDOA B- 085-E/094 ACTIGAS/PROD 91,891 56,600 58,000 114,600
18883 PREDATOR OILBC THETLAANDOA A- DB7-E/084 ACTIGASIPROD 1,023,625 58,800 58,000 114,600
188898 PREDATOR QIL BC HZ HELMET D- 012-1/084-P-D ABAN/UND/UND 0 0 48,100 48,100
18805 PREDATOR OILBC CABIN C- 059-H/084-P-05 ABAN/UND/UND 0 0 46,100 46,100
181068 PREDATOR OILBC BEAR FLAT 12-33-084-20 SUSPIGASIPROD 0 89,570 52,500 142,070
19124 PREDATOR OIL BC FIREBIRD A- 088-D/084-H-02 ACTWATRIDISP 0 54,500 52,500 107,000
18136 PREDATOR OILBC FIREWEED D- 044-A/094-A-1 COMP/UND/UND 0 54,500 30,700 85,200
18137 PREDATOR OILBC FIREWEED A- 058-H/084-A-1 SUSP/GASIPROD 0 54,500 52,500 107.000
19181 PREDATOR QIL BC MONTNEY 06-28-006-18 CANC/UNDAIND 0 o] 10,000 10,000
19211 PREDATOR OILBC FORT ST. JOHN 02-17-D83-1 CANC/UNDAUND 0 0 10,000 10,000
19208 PREDATOR QILBC THETLAANDOA C- 081-E/094 ACTIGASIPRCD 142213 56,600 58,000 114,600
19408 PREDATOR QILBC N BUICK A- 070-BI084-A-14 ACTIGASIPROD 0 54,500 52,500 107,000
19597 PREDATOR OILBC FIREWEED B- 074-A/084-A-1 COMP/UND/UND 0 54,500 30,700 85,200
18600 PREDATORQILBC OAK 11-D4-087-18 ACT/GASIPROD 0 118,800 52,500 169,400
19683 PREDATOR QIL BC FIREWEED C-B001-H/094-A- ACTIGAS/PROD 5,272 54,500 52,500 107,000
18756 PREDATOR OILBC MONTNEY 14-25-086-19 ACTIGAS/PROD 141,622 54,500 52,500 107,000
18941 PREDATOR OIL BC AIRPORT A08-32-083-17 ACTIDIL/PROD 0 88,800 52,500 121,400
18942 PREDATOR QILBC SEFORT ST JOHN 09-01-08 COMP/UND/UND 0 70,850 30,700 101,550
19944 PREDATOR OIL BC PICKELL D- 084-A/084-H-03 ACTIGASIPROD 0 42,300 40,600 82,800
18945 PREDATOR OILBC FIREBIRD C- 010-E/084-H-02 SUSPIGASIPROD 0 42,300 40,600 82,800
18946 PREDATOR OILBC PICKELL C- 081-B/094-H-03 ACTIGASIPROD 46,086 42,300 40,600 82,900
18047 PREDATOR OIL BC FIREBIRD D- 022-H/094-H-03 SUSPIGAS/IPROD 0 42,300 40,600 82,800
19948 PREDATOR QIL BC FIREBIRD C- 013-H/094-H-03 SUSP/GASIPROD 0 42,300 40,800 82,000
18049 PREDATOR OIL BC iC_KELL B- OTT:A_ION«H-OS ACTIGASIPROD 96,081 42,300 40,800 82,800
19950 PREDATOR OIL BC PICKELL C- Osa-Aijé&;H-OS ACTIGASIPROD 81,083 42,300 40,600 82,800
19951 PREDATOR OIiL BC FIREBIRD C- 072-A/004-H-03 ACTIGASIPROD 0 42,300 40,600 82,500
19852 PREDATOR OILBC PICKELL B- 071-B/084-H-03 ACT/GAS/PROD 78,356 42,300 40,600 82,500
19853 PREDATOR OILBC FIREBIRD C- D08-E/094-H-02 ACTIGASIPROD 136,441 42,300 40,600 82,900
18954 PREDATOR OIL BC PICKELL B- 078-A/004-H-03 ACTIGAS/PROD 64,630 42,300 40,600 82,800
19956 PREDATOR OILBC FIREBIRD C- 017-E/084-H-02 ACTIGAS/IPROD 131,078 42,300 40,800 82,900
19957 PREDATOR OIL BC FIREBIRD C- 003-H/094-H-03 SUSPIGAS/IPROD 0 42,300 40,600 82,200
18968 PREDATOR OILBC FIREBIRD D-A084-Al084-H-0 ACTIGASIPROD 0 42,300 40,600 82,000
20023 PREDATOR OIlL BC ET AL FIREWEED B-AD21-H/Q SUSP/MGASIPROI 0 87,200 10,500 97,700
20024 PREDATOR OILBC NIG B-061-C/094-H-04 SUSPIUND/UND 0 104,700 30,700 135,400
20025 PREDATOR QILBC NIG B-ADG1-C/094-H-04 SUSPUNDIUND 1] 116,800 8.140 123,040
20100 PREDATOR OIL8C W BUICK D- 044-C/094-A-14 SUSP/UNDIUND 0 54,500 30,700 B5,200
20152 PREDATOR QIL BC HZ HELMET B-AQ76-G/084-P- ACTIGAS/PROD 130,442 71,200 74,100 145,300
20167 PREDATOR OIL BC HZ HELMET B- 016-J/094-P-1 ACTIGAS/PROD 168,529 71,200 74,100 145,300
20168 PREDATOR QIL BC ET AL HZ HELMET C-A089-G/0 ACTI/GAS/IPROD 279,336 71,200 74,100 145,300
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T - Indicates Well Operator Transfer in Process

WA#  Well Name T Woell Status Froduction Abandonment Reclamation Total
Asset ($) Cost ($) Cost ($) Cost ($)

20214 PREDATOR OiL BC S THETLAANDOA D- 043-F/08 ABAN/UND/UND 0 0 48,100 48,100
20215 PREDATOR QIL BC HELMET B- 086-G/094-P-06 ABAN/UND/UND 0 0 46,100 46,100
‘20216' PREDATOR OIL BC HELMET B- 034-1/094-P-06 ABAN/UND/UND 0 0 46,100 48,100
20217 PREDATOR OQIL BC HELMET B- 071-G/094-P-06 SUSP/GAS/PROD 0 56,600 58,000 114,800
20218 PREDATOR OIL BC HELMET C- 098-H/094-P-06 ABANUNDIUND 0 1] 46,100 48,100
20221 PREDATOR QIL BC HZ HOSSITL A- 017-G/084-P- SUSPIMGAS/PROL 0 92,560 74,100 166,660
20222 PREDATOR OIL BC DESAN D- 047-H/004-P-08 ACTIGAS/IPROD i} 58,800 74,100 130,700
20223 PREDATOR OIL BC HZ HELMET A- 100-/094-P-1 ACT/IMGAS/PROD 888,911 82,560 58,000 150,580
20225 PREDATOR OIL BC HZ HELMET A- 071-J/094-P-1 ACTMGASIPROD 136,077 82,560 74,100 166,660
20226 PREDATOR OIL BC HZ HOSSITL A- 038-G/094-P- ACTMGASHFROD 258,428 113,920 74,100 188,020
20227 PREDATOR OIL BC HZ HELMET A- 092-J/084-P-1 ACTIMGAS/PROD 18,816 2,580 58,000 150,580
20232 PREDATOR OIL BC S THETLAANDOA B- 078-F/09 ABAN/UND/UND 0 0 46,100 46,100
20246 PREDATOR QIL BC HZ HELMET A- 014-B8/094-P-1 ACTIGAS/PROD 261,974 71,200 74,100 145,300
20277 PREDATOR QIL BC CHINCHAGA B- 086-1/084-H- CANC/UNDIUND 1] [} 10,000 10,000
20312 PREDATOR OIL BC S THETLAANDOA A- 045-F/08 CANC/UND/UND 1] [} 15,000 15,000
20316 PREDATOR OILBC HELMET B- 058-1/094-P-11 ACTMGAS/IPROD 185,800 92 560 74,100 166,660
20423 PREDATOR OIL BC ET AL CHINCHAGA A-AD05-A SUSPIGASIPRCD 1} 68,500 52,500 121,000
20488 PREDATOR OIL BC BUICK 14-24-088-20 SUSP/UND/UND 1] 42,300 30,700 73,000
20480 PREDATOR OILBC BUICK 05-30-088-18 ACTIGAS/PROD 58,540 42,300 52,500 84,800
20583 PREDATOR OILBC FIREWEED A- 082-G/084-A-1 COMPUNDI/UND 0 70,850 30,700 101,550
20595 PREDATOR OILBC FIREWEED A- 092-A/084-A-1 ACTIGAS/FROD 54,267 §8,800 52,500 121,400
20708 PREDATOR OlL BC ET AL FIREWEED A- 070-D/09 COMP/UND/UND 0 70,850 30,700 101,580
20767 PREDATOR OILBC W STODDART 15-10-085-20 COMPUND/UND 0 54,500 30,700 85,200
20855 PREDATOR Qil. BC HELMET A- 009-J/084-P-06 ABANUND/UND 0 0 46,100 48,100
20872 PREDATOR OILBC S THETLAANDOA C- 058-Gi0 CANC/UNDIUND 0 0 15,000 15,000
21130 PREDATOR OIL BC BUICK D- 088-B/084-A-14 ACTIGASIPROD 0 54,500 52,500 107,000
21559 PREDATOR OIL BC ET AL CHINCHAGA C- 002-A/l ACTIGASIPROD 0 88,500 52,500 121,000
21748 PREDATOR OILBC FIREWEED B- 071-H/094-A-1 ABAN/UND/AUND 0 [t} 30,700 30,700
21817 PREDATOR OILBC BUICK 10-15-088-19 COMP/UND/UND 0 70,850 30,700 101,550
216883 PREDATOR OILBC BUICK 13-19-088-19 ACTIGAS/PROD 37,805 70,850 52,500 123,350
21927 PREDATOR OIL BC ET AL RIGEL B- 030-K/0B4-A- COMP/UND/UND 0 54,500 30,700 85,200
21830 PREDATOR OIL BC ET AL RIGEL 04-31-088-18 ACTIGASIFROD 58,085 54,500 52,500 107,000
22044 PREDATOR OIL BC ET AL INGA B- 042-B/0594-A-1 COMP/UND/UND 1] 54,500 30,700 85,200
22275 PREDATOR OILBC BUICK B- 031-H/084-A-13 CANC/UND/UND (4] 0 10,000 10,000
22377 PREDATOR OIL BC W BUICK B- 041-H/M94-A-13 ACTIOILIPROD 0 68,900 52,500 121,400
22516 PREDATOR OILBC CLARKE C- 068-H/094-J-10 ACTIGASIPRCOD 0 71,200 58,000 128,200
22588 PREDATOR OIL BC CLARKE D- 068-H/094-J-10 ACT/GASIPROD 0 88,000 11,600 99,600
226803 PREDATOR OILBC CLARKE B- 085-H/084-J-10 COMP/UND/UND o £8.000 46,100 134,100
22917 PREDATOR OIL BC ET AL FIREWEED D- 036-A/09 SUSPIGAS/PROD 0 54,500 52,500 107,000
23822 PREDATOR OIL BC HELMET C- 054-G/094-P-10 COMP/UND/UND 0 114,400 46,100 160,500
23644 PREDATOR OIL BC HELMET D- D78-L/084-P-08 CANCIUND/UND 0 0 15,000 15,000
24229 PREDATOR OIL BC HZ HELMET 8-B064-G/094-P- ACTIGAS/IPROD 146,258 88,000 74,100 162,100
24234 PREDATOR OIL BC HZ HELMET C- 064-G/084-P- CASE/UNDIUND 0 99,700 8,220 108,820
24243 PREDATOR OIL BC HZ HELMET B- 024-G/084-P- ACTIGASIPROD 818,827 68,000 58,000 145,000
24244 PREDATOR OIL BC HZ HELMET B-A024-G/084-P- ACTIGASIPROD 3,614,728 71,200 11,600 82,800
24578 PREDATOR OIL BC HELMET D- 074-L/094-P-09 CANC/UND/UND 0 0 15,000 15,000
25879 PREDATOR OIL BC HELMET C- 036-E/094-P-18 COMP/UNDIUND 0 88,000 46,100 134,100
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Well Liablllty Summary

T - Indicates Wall Operator Transfer In Process

WA# Well Name T Well Status Production Abandonment Reclamation Total
Assat (5) Cost ($) Cost ($) Cost {$)

25911 PREDATOR OILBC HZ HELMET B-B024-G/084-P- SUSPAUND/UND 0 88,000 9,220 87,220
26002 PREDATOR OILBC HELMET D- 077-L/094-P-09 COMPIUND/UND 0 88,000 46,100 134,100
26092 PREDATOR OILBC HZ HELMET B-C024-G/034-P- SUSP/UND/UND 0 71,200 9,220 80,420
26093 PREDATOR OIL BC HZ HELMET B-D024-G/094-P- ACT/GASIPROD 2,618,465 88,000 11,600 98,800
26192 PREDATOR OILBC HZ HELMET D- 064-G/094-P- CASE/UND/UND 0 99,700 8,220 108,820
26771 PREDATOR OILBC HZ HELMET B-E024-G/084-P- ACT/GASIPROD 2,466,481 71,200 11,600 82,800
26868 PREDATOR OILBC HELMET D- 016-E/094-P-10 ACTMWATRIDISP 0 71,200 74,100 145,300
26883 PREDATOR OILBC HZ HELMET D-AQ77-LI094-P- CANG/UND/UND 0 0 3,000 3,000
26699 PREDATOR OILBC HELMET D- 045-A/094-P-10 COMPIUND/UND 0 88,000 46,100 134,100
26923 PREDATOR OILBC HZ HELMET D-BO77-LI094-P- CASE/UND/UND 0 12,500 46,100 58,600
27019 PREDATOR OIL BC HZ HELMET B-F024-G/D34-P- ACTIGASPROD 1,622,084 71,200 11,600 82,800
27020 PREDATOR OILBC HZ HELMET B-G024-G/094-P- ACT/GASIPROD 1,359,864 71,200 11,800 62,800
27021 PREDATOR OILBC HZ HELMET B-H024-G/094-P- ACT/GASPROD 2,855,624 71.200 14,600 82,800
27108 PREDATOR OILBC HELMET B- 025-1094-P-10 CASE/UND/UND 0 12,500 46,100 58,600
27427 PREDATOR OILBC HZ HELMET D-A084-G/094-P- ACTIGASIPROD 3,961,422 71,200 14,620 86,020
27428 PREDATOR OIL BC HZ HELMET D-B064-G/094-P- CASE/UND/UND 0 99,700 9,220 108,920
27420 PREDATOR OIL BC HZ HELMET D-C084-G/084-P- ACT/GASIPROD 1,186,974 71,200 14,820 86,020
27437 PREDATOR OIL BC HZ HELMET D- 051-G/094-P- ACT/GAS/PROD 688,568 158,400 58,000 218,400
27438 PREDATOR OIL BC HZ HELMET D-D064-G/094-P- ACT/GASIPROD 3,245,494 71,200 14,820 86,020
27439 PREDATOR OIL BC HZ HELMET D-E084-G/084-P- ACT/GASIFROD 0 175,200 14,820 180,020
27534 PREDATOR OIL BC HZ HELMET A- 047-E/004-P-1 CASE/UND/UND 0 12,500 46,100 58,600
27535 PREDATOR OIL BC HZ HELMET D- 055-A/094-P- SUSPUND/UND 0 71,200 46,100 117,300
27678 PREDATOR OIL BC HZ HELMET D-A051-G/094-P- ACT/GASIPROD 0 175,200 11,600 186,800
27679 PREDATOR OILBC HZ HELMET D-B051-G/094-P-  ACTIGASIPROD 913,363 158,400 11,600 170,000
27756 PREDATOR OIL BC HZ HELMET D-C051-G/084-P- ACTI/GAS/PROD 2,288,408 71,200 11,600 82,800
27757 PREDATOR OIL BC HZ HELMET D-D051-G/094-P- ACT/GASIPROD 1,600,305 71,200 11,600 82,800
27758 PREDATOR OILBC HZ HELMET D-E051-G/094-P- ACT/GAS/PROD 1,129,433 71.200 14,600 62,800
27758 PREDATOR OILBC HZ HELMET D-F051-G/084-P- ACT/GASIPROD 0 158,400 11,600 170,000
27760 PREDATOR OIL BC HZ HELMET D-G051-G/084-P ACT/GASIPROD 1,222,151 71,200 11,600 82,800
27761 PREDATOR OIL BC HZ HELMET D-H051-G/084-P- ACT/GASIPROD 2,052,158 71,200 11,600 82,800
27833 PREDATOR OIL BC HZ HELMET D-AOS5-A/094-P- CASE/UNDUND 0 12,500 5,220 21,720
27872 PREDATOR OIL BC HZ HELMET D-B055-A/084-P- SUSP/UND/UND 0 71,200 9.220 80,420
27873 PREDATOR OILBC HZ HELMET D-C055-A/084-P- SUSP/UND/UND 0 71,200 9,220 80,420
27874 PREDATOR OIL BC HZ HELMET D-D055-A/094-P- SUSP/UNDIUND 0 71,200 9,220 80,420
27875 PREDATOR OIL BC HZ HELMET D-E055-A/094-P- SUSP/UND/UND 0 71,200 9,220 80,420
27876  PREDATOR OIL BC HZ HELMET D-FO55-A/084-P- SUSP/UND/UND 0 158,400 9,220 167,620
WellTotals  § 56,339,748 § 48.796,440 § 45200920 $ 93,997,380

Faclllty Liabliity Summary

T - Indlcates Facliity Operator Transfar In Process

Faciilty ID  Facillty Name T Facliity Type Faclity Abandonment Reclamation Total

Asset {$) Cost ($) Cost ($) Cost (5)
00000009 PREDATOR OIL BC STODDART (06-  Batlery Site 48,080 107,380 156,460
00000024 PREDATOR OIL BC EAGLE 11-28-0  Processing Baltery 157 440 263,900 421,340
00000072 PREDATOR OIL BC AIRPORT 04-07  Procassing Batlery 71,280 145,470 218,750
00000146 PREDATOR OIL BC FORTSTJOHN!  Batlery Site 48,080 107,380 158,460
00000184 PREDATOR OIL BC STODDART 06  Processing Batlery 112,680 169,650 282,330
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Facliity Liabllity Summary

T - Indicates Facllity Operator Transfer In Process

Faclilty 1D Facllity Name T Facllity Type Facllity Abandonmant Reclamation Total

Agset ($) Cost (§) Cost ($) Cost (§)
00000254 PREDATOR OIL BC FORTSTJOHN ~  Compressor Dehydrator 56,840 104,520 161,460
00000302 PREDATOR OIL 8C INGA C-078-B/L  Compressor Dehydrator 52,560 104,520 157,080
00000308 PREDATOR OIL BC BUICKCREEKN  Compressor Statlon 46,200 73,710 119,810
00000412 PREDATOR OIL BC FORTSTJOHN Disposal Station 157 440 263,800 421,340
00000417 PREDATOR OIL BC WILDER 10-18-  Disposal Station 71,280 145470 216,750
00000420 PREDATOR OIL BC STODDART 08-  Battery Sile 49,080 107,380 156,480
00000435 PREDATOR OIL BC BUICKCREEKL  Compressor Dehydrator 58,840 104,520 161,460
Q0000455 PREDATOR OIL BC MUSKRAT 18-2  Ballery Slle 53,170 107,380 160,550
00000463 PREDATOR OIL BC BEATTONRIVE ~ Ballery Sile 48,080 107,360 156,460
00000475 PREDATOR OIL BC FIREWEED D-0  Ballery Sile 49,080 107,380 158,460
00000748 PREDATOR OIL BC MUSKRAT 08-2  Processing Batlery 85,340 111,900 177,240
00000754 PREDATOR OIL BC BUICKCREEKW  Compressor Dehydraior 43,800 80,400 124,200
00000803 PREDATOR OIL BC HOSSITLB-002  Gas Dehydrator 132,500 218,000 350,500
00001306 PREDATOR OIL BC MONTNEY 13-2  Baliery Sile 40,800 82,800 123,500
00001334 PREDATOR OIL BC FIREBIRD A-00  Baltery Slie 40,800 82,600 123,500
00001339 PREDATOR OIL BC INGA A-005-B/0  Compressor Station 38,500 56,700 95,200
00001705 PREDATOR OIL BC FIREWEED D-0  Compressor Dehydrator 43,800 80,400 124,200
00002118 PREDATOR OIL BC FIREWEED A-0  Compressor Dehydrator 48,180 80,400 28,580
00002277 PREDATOR OIL BC FORTSTJOHNE  Compressor Dehydrator 120,560 180,200 300,760
00002278 PREDATOR OIL BC FORTSTJOHN Gas Dehydrator 43,800 80,400 124,200
00002487 PREDATOR OIL BC FIREBIRD D-08  Compressor Dehydrator 109,600 180,200 289,800
00002665 PREDATOR OILBC FORTSTJOHNI  Compressor Dehydrator 48,180 80,400 128,580
00002817 PREDATOR QIL BC HELMET D-075  Gas Processing Plant 500,700 837,700 4,338,400
00003198 PREDATOR OIL BC WILDER 15-04-  Compressor Dehydrator 43,800 80,400 124,200
00003812 FREDATOR OIL BC BEARFLAT 11  Compressor Dehydrator 43,800 80,400 124,200
00003767 PREDATOR OIL BC BEARFLAT 101  Comprassor Dehydrator 48,180 80,400 128,580
00003783 PREDATOR OIL BC BUICKCREEKE Compressor Dehydrator 43,800 80,400 124,200
00003813 PREDATOR OIL BC SILVERBERRY  Compressor Dehydrator 43,800 80,400 124,200
00004226 PREDATOR OIL BC BUICKCREEKE  Baltery Site 40,900 82,800 123,500
00004559 PREDATOR OIL BC FIREWEED C-0  Compressor Station 38,500 58,700 85,200
00004599 PREDATOR OILBC RIGEL A-066-/  Compressor Stalion 38,500 56,700 85,200
00005248 PREDATOR OIL BC STCDDART 15-  Ballery Sile 40,800 52,600 123,500
00007116 PREDATOR OIL BC HELMET C-051  Compressor Dehydrator 53,000 97,300 150,200
00007138 PREDATOR OIL BC LADYFERN A-C  Gas Dehydrator 108,600 180,200 289,800
000072889 PREDATOR OiL BC MONIAS 08-32-  Comprassor Dehydrator 43,800 80,400 124,200
00007310 PREDATOR OIL BC MONIAS 16-28-  Comprassor Siation 38,500 §6,700 85,200
00007386 PREDATOR OIL BC WILDER 15-27-  Battery Site 40,800 82,600 123,500
00007383 PREDATOR OIL BC HELMETNORTI  Compressor Dehydralor 53,000 97,300 150,300
00007603 PREDATOR OIL BC HELMET C-008  Campressor Station 46,600 68,600 115,200
00007810 PREDATOR OIL BC CLARKELAKEE  Compressor Dehydrator 53,000 97,300 150,300
00007623 PREDATOR OIL BC CHINCHAGARI'  Compressor Station 38,500 58,700 95,200
00007631 PREDATOR OIL BC CHINCHAGARI  Baftery Site 40,900 82,600 123,500
00007636 PREDATOR OIL BC HOSSITL B-077  Compressor Station 46,600 68,6800 115,200
00007637 PREDATOR OIL BC HELMET A-020  Compressor Station 46,800 68,600 115,200
00007870 PREDATOR OIL BC STODDART 14-  Batiery Site 40,800 82,600 123,500
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Facllity Liabllity Summary T - Indicates Facllity Operator Transfer in Procass

Facility ID  Facliity Name T Faclity Type Facitity  Abandonment Reclamation Total
Asset (5) Cost () Cost (§) Cost (§)

00007874 PREDATOR QIL BC HELMET B-024 Batlery Site 49,500 89,900 149,400
00007877 PREDATOR OIL BC AIRPORT 01-32  Battery Site 40,800 82,600 123,500
00009028 PREDATOR OIL BC BUICKCREEK #  Compressor Statlon 46,200 73,710 119,910
00008045 PREDATOR OIL BC FIREWEED B-0  Compressor Dehydrator 43,800 80,400 124,200
00008100 PREDATOR OIL BC BUICKCREEKL  Compressor Dehydrator 109,600 180,200 280,800
00008125 PREDATOR OIL BC BUICKCREEKE  Disposal Station 131,200 203,000 334,200
00010612 PREDATOR OLIL BC STODDART 01-  Batiery Site 40,800 82,600 123,500
00011568 PREDATOR OlL BC FORTSTJOHNE  Batiery Site 40,0800 82,600 123,600
5 Faclilty Totals $ 3895170 § 6,856,950 § 10,752,120]
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DATE ON WHICH ORDER WAS PRONOUNCED: @ July 19,2018
NAME OF JUDGE WHO MADE THIS ORDER: @ lystice B.E.C, Romaine

LOCATION OF HEARING: ®Calgary. Alberta

PNOTE : TOLT BEAVH N I,
WE—A&GOMBAMNG—EXRLANMQRA—NMES&UPON the appllcahon of ME—]—I-H—

mwmmmmmmm AND UPON havmg

read the Application, the Affidavit of %

Q.Ll@ma.nd.A:gnmﬂnL AND UPON readmg the consent of Emst_&lmngm&xﬂrto act
as nterm-receiver and-receiver-and manager (“the "Receiver”.) of the Debier—filedDebtors;

AND UPON neting—the-consent-enadorsed-hereon—of{if-applicable}-AND-UPON-hearing



counsel for #TEC, counsel for the Debtors, counsel for the proposed Receiver. and any other

IT 1S HEREBY ORDERED AND DECLARED THAT:

SERVICE

1

The time for service of the-netice-of application for this erderQuder is hereby abridged

and service thereof is deemed good and sufficient.

APPOINTMENT
3 2-Pursuant to section 243(1) of the Bankruptcy and Insolvency Act, R-S-CRSC 1985, c-
B-33._as amended (*BIA™), and seetieassection 13(2) of the Judicature Act, R-S-A-RSA
2000, c3-2-9%u)-of-d A 2000, B Oand 65 ot the-
2000, - e-PF—(choose—upplicable —statute(s))
- J_Zmdgd_m is hereby appointed Receiver, without
security, of all of the DebtersDebtors’ current and future assets, undertakings and
properties of every nature and kind whatsoever, and wherever situate, including all
proceeds thereof (the “_Property“.).
RECEIVER'S POWERS
4

conditions to be agreed, the Receiver is hereby empowered and authorized, but not

obligated, to act at once in respect of the Property and, without in any way limiting the



generality of the foregoing, the Receiver is hereby expressly empowered and authorized

to do any of the following where the Receiver considers it necessary or desirable:

(@)  to take possession of and exercise control over the Property and any and all

proceeds, receipts and disbursements arising out of or from the Property.which.

(b) to receive, preserve and protect the Property, or any part or parts thereof,
including, but not limited to, the changing of locks and security codes, the
relocating of Property to safeguard it, the engaging of independent security
personnel, the taking of physical inventories and the placement of such

insurance coverage as may be necessary or desirable;

(c) to manage, operate and carry on the business of the BebterDebtors, including
the powers to enter into any agreements, incur any obligations in the ordinary
course of business, cease to carry on all or any part ethernf the business, or cease

to perform any contracts of the BebierDebtors;

(d) to engage consultants, appraisers, agents, experts, auditors, accountants,
managers, counsel and such other persons from time to time and on whatever
basis, including on a temporary basis, to assist with the exercise of the
Receiver-s powers and duties, including without limitation those conferred by

this Order;



(e)

0

(g)

(h)

(1)

()

(k)

(1)

to purchase or lease machinery, equipment, inventories, supplies, premises or
other assets to continue the business of the BebterDeblors or any part or parts

thereof;

to receive and collect all monies and accounts now owed or hereafter owing to
the BebterDebtors and to exercise all remedies of the BebtorDebiors in collecting
such monies, including, without limitation, to enforce any security held by the
BebterDebiors;

to settle, extend or compromise any indebtedness owing to or by the
BebterDebtors;

to execute, assign, issue and endorse documents of whatever nature in respect of
any of the Property, whether in the Receiver's name or in the name and on behalf

of the BebiarDebtors, for any purpose pursuant to this Order;

to undertake environmental or workers' health and safety assessments of the

Property and operations of the BebterDebtors;

to initiate, prosecute and continue the prosecution of any and all proceedings
and to defend all proceedings now pending or hereafter instituted with respect
to the DebterDebtors, the Property or the Receiver, and to settle or compromise
any such proceedings. The authority hereby conveyed shall extend to such
appeals or applications for judicial review in respect of any order or judgment
pronounced in any such proceeding, and provided further that nothing in this
Order shall authorize the Receiver to defend or settle the action in which this

Order is made unless otherwise directed by this Court:;

to market any or all the Property, including advertising and soliciting offers in
respect of the Property or any part or parts thereof and negotiating such terms

and conditions of sale as the Receiver in its discretion may deem appropriates;

to sell, convey, transfer, lease or assign the Property or any part or parts thereof

out of the ordinary course of business,



(m)

(n)

(i) without the approval of this Court in respect of any transaction not
exceeding $————-—100000, provided that the aggregate
consideration for all such transactions does not exceed

§— F00.000; and

(i)  with the approval of this Court in respect of any transaction in which the
purchase price or the aggregate purchase price exceeds the applicable

amount set out in the preceding clause,

and in each such case nofice under s ion 5910 ‘ Pers Crope

Securify Act. RSBC 1996, ¢ 339, subsection 60(8) of the Personal Propcrt y Security
Act, RS-ARSA 2000, P23

province or territory shall not be required;
to apply for any vesting order or other orders (including. without limitati

ecessary to convey the Property or any part or

parts thereof to a purchaser or purchasers thereof, free and clear of any liens or

encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined below)
as the Receiver deems appropriate all matters relating to the Property and the
receivership, and to share information, subject to such terms as to confidentiality

as the Receiver deems advisable;

to register a copy of this Order and any other Ordersgrders in respect of the
Property agamst title to any of the Property_ﬂud_mheu_ﬁum,ﬁgd_b;_{hg




(q@

(r)

(s)

to apply for any permits, licences, approvals or permissions as may be required
by any governmental authority and any renewals thereof for and on behalf of

and, if thought desirable by the Receiver, in the name of the BebteDebtors:

to enter into agreements with any trustee in bankruptcy appointed in respect of
the BebterDebiors, including, without limiting the generality of the foregoing,
the ability to enter into occupation agreements for any property owned or leased
by the PebterDebtors:

to exercise any shareholder, partnership, joint venture or other rights which the

BebtesDebtors may have; and

to take any steps reasonably incidental to the exercise of these powers or the

performance of any statutory obligations;

and in each case where the Receiver takes any such actions or steps, it shall be

exclusively authorized and empowered to do so, to the exclusion of all other Persons (as

defined below), including the BebtesDebtors, and without interference from any other

Person

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER

a.

4--(i) The BebterDebtors, (ii) all of its current and former directors, officers, employees,

agents, accountants, legal counsel and shareholders, and all other persons acting on its

instructions or behalf, and (iii) all other individuals, firms, corporations, governmental

bodies or agencies, or other entities having notice of this Order (all of the foregoing,



)

Ll

collectively, being “.Persons™. and each being a ~_Person") shall forthwith advise the
Receiver of the existence of any Property in such Person’s possession or control, shall
grant immediate and continued access to the Property to the Receiver, and shall deliver
all such Property (excluding Property subject to liens the validity of which is
dependanidependent on maintaining possession) to the Receiver upon the Receiver's

request.

3—All Persons shall forthwith advise the Receiver of the existence of any books,
documents, securities, contracts, orders, corporate and accounting records, and any
other papers, records and information of any kind related to the business or affairs of
the BebterDebtors, and any computer programs, computer tapes, computer disks, or
other data storage media containing any such information (the foregoing, collectively,
the “_Records~} in that Person's possession or control, and shall provide to the Receiver
or permit the Receiver to make, retain and take away copies thereof and grant to the
Receiver unfettered access to and use of accounting, computer, software and physical
facilities relating thereto, provided however that nothing in this paragraph 3§ or in
paragraph 6Z of this Order shall require the delivery of Records, or the granting of
access to Records, which may not be disclosed or provided to the Receiver due to the
privilege attaching to solicitor-client communication or documents prepared in

contemplation of litigation or due to statutory provisions prohibiting such disclosure.

&-1f any Records are stored or otherwise contained on a computer or other electronic
system of information storage, whether by independent service provider or otherwise,
all Persons in possession or control of such Records shall forthwith give unfettered
access to the Receiver for the purpose of allowing the Receiver to recover and fully copy
all of the information contained therein whether by way of printing the information
onto paper or making copies of computer disks or such other manner of retrieving and
copying the information as the Receiver in its discretion deems expedient, and shall not
alter, erase or destroy any Records without the prior written consent of the Receiver.
Further, for the purposes of this paragraph, all Persons shall provide the Receiver with

all such assistance in gaining immediate access to the information in the Records as the



Receiver may in its discretion require including providing the Receiver with
instructions on the use of any computer or other system and providing the Receiver
with any and all access codes, account names and account numbers that may be

required to gain access to the information.

NO PROCEEDINGS AGAINST THE RECEIVER

8.

#—No proceeding or enforcement process in any court or tribunal (each, a
“.Proceeding™), shall be commenced or continued against the Receiver except with the

written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTFORDEBTORS OR THE PROPERTY

9.

#—No Proceeding against or in respect of the BebteiDebtors or the Property shall be
commenced or continued except with the written consent of the Receiver or with leave
of this Court and any and all Proceedings currently under way against or in respect of
the PebtorDebtors or the Property are hereby stayed and suspended pending further
Order of this Court, provided, however, that nothing in this Order shall: (i) prevent any
Person from commencing a preecedinglroceeding regarding a claim that might
otherwise become barred by statute or an existing agreement if such
precesdingProceeding is not commenced before the expiration of the stay provided by
this paragraph 8; and (ii) affect a Regulatory Body-s investigation in respect of the
debterDebtors or an action, suit or preceedinelroceeding that is taken in respect of the
debtorDebtors by or before the Regulatory Body, other than the enforcement of a
payment order by the Regulatory Body or the Court. “ Regulatory Body” means a
person or body that has powers, duties or functions relating to the enforcement or

administration of an Act of Parliament or of the legislature of a province.

NO EXERCISE OF RIGHTS GFQR REMEDIES

10.

9—All rights and remedies (including, without limitation, set-off rights) against the
PebterDebtors, the Receiver, or affecting the Property, are hereby stayed and suspended



-10-

except with the written consent of the Receiver or leave of this Court, including. without

further order of this Court provided however fthat this stay and suspension does not
apply in respect of any “eligible financial contract™. (as defined in the BIA), and further
providedji-HSee-Explanatory-Netes] that nothing in this paragraph shall (i) empower
the Receiver or the DebtesDebtors to carry on any business which the BebterDehtors is
not lawfully entitled to carry on, (i) exempt the Receiver or the BebtatDebtors from
compliance with statutory or regulatory provisions relating to health, safety or the
environment, (iii) prevent the filing of any registration to preserve or perfect a security

interest, or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11,

#3—No Person shall discontinue, fail to honour, alter, interfere with, repudiate,
terminate or cease to perform any right, renewal right, contract, agreement, licence or
permit in favour of or held by the BebtesDebtors, without written consent of the
Receiver or leave of this Court. [Nothing in this Order shall prohibit any party to an

eligible financial contract from closing out and terminating such contract in accordance

with its terms. }H{See Explanatory Notes:]

CONTINUATION OF SERVICES

12

+H-All Persons having oral or written agreements with the BebterDebtors or statutory
or regulatory mandates for the supply of goods and/or services, including without

limitation, all computer software, communication and other data services, centralized



1=

banking services, payroll services, insurance, transportation services, utility or other
services to the BebtsrDebtors are hereby restrained until further Order of this Court
from discontinuing, altering, interfering with or terminating the supply of such goods or
services as may be required by the Receiver, and this Court directs that the Receiver
shall be entitled to the continued use of the BebtersDebtors’ current telephone
numbers, facsimile numbers, internet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the
date of this Order are paid by the Receiver in accordance with normal payment practices
of the BebtesDebtors or such other practices as may be agreed upon by the supplier or

service provider and the Receiver, or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13.

12:-All funds, monies, cheques, instruments, and other forms of payments received or
collected by the Receiver from and after the making of this Order from any source
whatsoever, including without limitation the sale of all or any of the Property and the
collection of any accounts receivable in whole or in part, whether in existence on the
date of this Order or hereafter coming into existence, shall be deposited into one or more
new accounts to be opened by the Receiver (the “_Post Receivership Accounts™’) and
the monies standing to the credit of such Post Receivership Accounts from time to time,

net of any disbursements provided for herein, shall be held by the Receiver to be paid in

accordance with the terms of this Order or any further order of this Court.




EMPLOYEES

+3-Subject to employees-, rights to terminate their employment, all employees of the
BebterDebtors shall remain the employees of the BebterDebtors until such time as the
Receiver, on the BebtersDebtors’ behalf, may terminate the employment of such
employees. The Receiver shall not be liable for any employee-related liabilities,
including any successor employer liabilities as provided for in section 14.06(1.2) of the
BIA, other than such amounts as the Receiver may specifically agree in writing to pay,
or in respect of its obligations under sections 81.4(5) or 81.6(3) of the BIA or under the
Wage Earner Protection Program Act, S.C. 2005, ¢ 47 (“"WEPPA™").

EERSONAL INFORMATION

&

+4—Pursuant to clause 7(3)(c) of the Personal Information Protection and Electronic
Doctiments Act, 5.C. 2000, c. 5, the Receiver shall disclose personal information of
identifiable individuals to prospective purchasers or bidders for the Property and to
their advisors, but only to the extent desirable or required to negotiate and attempt to
complete one or more sales of the Property (each, a *.Sale™)). Each prospective
purchaser or bidder to whom such personal information is disclosed shall maintain and
protect the privacy of such information and limit the use of such information to its
evaluation of the Sale, and if it does not complete a Sale, shall return all such
information to the Receiver, or in the alternative destroy all such information. The
purchaser of any Property shall be entitled to continue to use the personal information
provided to it, and related to the Property purchased, in a manner which is in all
material respects identical to the prior use of such information by the BebtesDebtors,
and shall return all other personal information to the Receiver, or ensure that all other

personal information is destroyed.



13-

LIMITATION ON ENVIRONMENTAL LIABILITIES

17

45-(a) Notwithstanding anything in any federal or provincial law, the Receiver is not

personally liable in that position for any environmental condition that arose or

environmental damage that occurred:

(b)

()

(i) before the Receiver's appointment; or

(ii)  after the Receiver's appointment unless it is established that the condition
arose or the damage occurred as a result of the Receiver's gross

negligence or wilful misconduct.

Nothing in sub-paragraph (a) exempts a Receiver from any duty to report or

make disclosure imposed by a law referred to in that sub-paragraph.

Notwithstanding anything in any federal or provincial law, but subject to
sub-paragraph (a) hereof, where an order is made which has the effect of
requiring the Receiver to remedy any environmental condition or environmental
damage affecting the Property, the Receiver is not personally liable for failure to
comply with the order, and is not personally liable for any costs that are or

would be incurred by any person in carrying out the terms of the order,

(1) if, within such time as is specified in the order, within 10 days after the
order is made if no time is so specified, within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is
appointed, or during the period of the stay referred to in clause (ii)

below, the Receiver:

A. complies with the order, or

B. on notice to the person who issued the order, abandons, disposes
of or otherwise releases any interest in any real property affected

by the condition or damage;

(i)  during the period of a stay of the order granted, on application made

within the time specified in the order referred to in clause (i) above,



19.

(i)

-14-

within 10 days after the order is made or within 10 days after the
appointment of the Receiver, if the order is in effect when the Receiver is

appointed, by,

A. the court or body having jurisdiction under the law pursuant to
which the order was made to enable the Receiver to contest the

order; or

B. the court having jurisdiction in bankruptcy for the purposes of

assessing the economic viability of complying with the order; or

if the Receiver had, before the order was made, abandoned or renounced

or been divested of any interest in any real property affected by the

condition or damage.




-15-

LIMITATION ON THE RECEIVER"S LIABILITY

20.

+6-Except for gross negligence or wilful misconduct, as a result of its appointment or
carrying out the provisions of this Order the Receiver shall incur no liability or
obligation that exceeds an amount for which it may obtain full indemnity from the
Property. Nothing in this Order shall derogate from any limitation on liability or other
protection afforded to the Receiver under any applicable law, including, without
limitation, Section 14.06, 81.4(5) or 81.6(3) of the BIA.

RECEIVER'S ACCOUNTS

4+7+-The Receiver and counsel to the Receiver shall be paid their reasonable fees and
disbursements, in each case, incurred at their standard rates and charges. The Receiver
and counsel to the Receiver shall be entitled to and are hereby granted a charge (the
“ Receiver”s Charge-_) on the Property, as security for such fees and disbursements,
incurred both before and after the making of this Order in respect of these proceedings,
and the Receiver's Charge shall form a-fiest charge on the Property in priority to all

security interests, trusts, deemed frusts, liens, charges and encumbrances, statutory or

otherwise, in favour of any Person,except as otherwise set out herein, and but subject to
section 14.06(7), 81.4(4) and 81.6(2) fand 88] of the BIA.—[See-Explanatory-Notes:]

+8-The Receiver and its legal counsel shall pass their accounts from time to time.

+9-Prior to the passing of its accounts, the Receiver shall be at liberty from time to time
to apply reasonable amounts, out of the monies in its hands, against its fees and
disbursements, including the legal fees and disbursements, incurred at the normal rates
and charges of the Receiver or its counsel, and such amounts shall constitute advances

against its remuneration and disbursements when and as approved by this Court.



=

FUNDING OF THE RECEIVERSHIP

24,

25,

26-—-The Receiver be at liberty and it is hereby empowered to borrow by way of a
revolving credit or otherwise, such monies from time to time as it may consider
necessary or desirable, provided that the outstanding principal amount does not exceed
$—————0000.000 (or such greater amount as this Court may by further Order
authorize) at any time, at such rate or rates of interest as it deems advisable for such
period or periods of time as it may arrange, for the purpose of funding the exercise of
the powers and duties conferred upon the Receiver by this Order, including interim
expenditures. The whole of the Property shall be and is hereby charged by way of a
fixed and specific charge (the = Receiver's Borrowings Charge=") as security for the
payment of the monies borrowed, together with interest and charges thereon, in priority
to all security interests, trusts, deemed trusts, liens, charges and encumbrances,
statutory or otherwise, in favour of any Person, butgxcept as otherwise set out herein,
and subordinate in priority to-the-ReceiversCharze-and the charges set out in sections
14.06(7), 81.4(4) and 81.6(2) fand 887 of the BIA.

24=-Neither the Receiver's Borrowings Charge nor any other security granted by the

Receiver in connection with its borrowings under this Order shall be enforced without

leave of this Court.

22-The Receiver is at liberty and authorized to issue certificates substantially in the

form annexed as Seheduwle—A“Anpex "A" hereto (the “"Receiver's Certificates™") for

any amount borrowed by it pursuant to this Order.

23--The monies from time to time borrowed by the Receiver pursuant to this Order or
any further order of this Court and any and all Receiver's Certificates evidencing the
same or any part thereof shall rank on a pari passu basis, unless otherwise agreed to by

the holders of any prior issued Receiver's Certificates.
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ALLOCATION

29.  24-Any interested party may apply to this Court on notice to any other party likely to
be affected, for an order allocating the Receiver'’s Charge and Receiver’s Borrowings

Charge amongst the various assets comprising the Property.
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GENERAL

33.

i

35.

25-The Receiver may from time to time apply to this Court for advice and directions in

the discharge of its powers and duties hereunder.

26-Notwithstanding Rule 6.11 of the Alberta Rules of Court, unless otherwise ordered by
this Court, the Receiver will report to the Court from time to time, which reporting is
not required to be in affidavit form and shall be considered by this Court as evidence.,
The Receiver’ hall be filed by the C. Clerd i iR B
teacd —

2¥-Nothing in this Order shall prevent the Receiver from acting as a trustee in

bankruptcy of the BebterDebtors.

28-This Court hereby requests the aid and recognition of any court, tribunal, regulatory
or administrative body having jurisdiction in Canada or in #hie-United-Statesany foreien.
jurisdiction to give effect to this Order and to assist the Receiver and its agents in
carrying out the terms of this Order. All courts, tribunals, regulatory and administrative
bodies are hereby respectfully requested to make such orders and to provide such
assistance to the Receiver, as an officer of this Court, as may be necessary or desirable to
give effect to this Order, to grant representative status to the Receiver in any foreign
proceeding, or to assist the Receiver and its agents in carrying out the terms of this
Order.

28-The Receiver be at liberty and is hereby authorized and empowered to apply to any
court, tribunal, regulatory or administrative body, wherever located, for the recognition
of this Order and for assistance in carrying out the terms of this Order and that the

Receiver is authorized and empowered to act as a representative in respect of the within
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proceedings for the purpose of having these proceedings recognized in a jurisdiction

outside Canada.

38—The PlamtitfApplicant shall have its costs of this metiesapplication, up to and
including entry and service of this Order, provided for by the terms of the
PlaintitiApplicant's security or, if not so provided by the PlaintfApplicant's security,
then on a substantial indemnity basis to be paid by the Receiver from the Bebiors
estateDeblors” estates with such priority and at such time as this Court may determine.

34—-Any interested party may apply to this Court to vary or amend this Order on not
less than 7 days' notice to the Receiver and to any other party likely to be affected by the

order sought or upon such other notice, if any, as this Court may order.

FILING

a1

32-This Order is issued and shall be filed in Court of Queen’s Bench Action No. =
end1801-09188, and. if determined to be necessary or advisable. in the Court of Queen®'s
Bench in Bankruptcy-Action—Ne—%, which actions are not consolidated. All further
proceedings shall be taken in both actions unless otherwise ordered.—SeeExplanatory-
Netes;-footnote 1]

33-The Receiver shall establish and maintain a website in respect of these proceedings

at Hasert-website-addressiwww.documentcentre evean.com (the “Receiver’s Website™)

and shall post there as soon as practicable:

(a) all materials prescribed by statue or regulation to be made publically available;

and
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(b)  all applications, reports, affidavits, orders and other materials filed in these
proceedings by or on behalf of the Receiver, or served upon it, except such

materials as are confidential and the subject of a sealing order or pending

application for a sealing order.

&

Justice of the Court of Queen-'s Bench of Alberta



SCHEBULEANNEX “A”

RECEIVER CERTIFICATE

CERTIFICATE NO.
AMOUNT $

THIS 1S TO CERTIFY that [RECEIVER'S NAME], the interim receiver and receiver and
manager (the “ Receiver”) of all of the assets, undertakings and properties of
[BEBTORS-NAMEDERBTORS' NAMES] appointed by Order of the Court of Queen's
Bench of Alberta and Court of Queen’s Bench of Alberta in Bankruptcy and Insolvency
(collectively, the =.Court=.) dated the day of , (the
“"Order=") made in action numbers , has received as such Receiver from
the holder of this certificate (the “_Lender~’) the principal sum of $ being part
of the total principal sum of $ which the Receiver is authorized to
borrow under and pursuant to the Order.

2. The principal sum evidenced by this certificate is payable on demand by the Lender
with interest thereon calculated and compounded [daily] [monthly not in advance on
the day of each month] after the date hereof at a notional rate per annum equal to
the rate of per cent above the prime commercial lending rate of Bank of
from time to time.

3. Such principal sum with interest thereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver
pursuant to the Order or to any further order of the Court, a charge upon the whole of
the Property, in priority to the security interests of any other person, but subject to the
priority of the charges set out in the Order and the Bankruptcy and Insolvency Act, and
the right of the Receiver to indemnify itself out of such Property in respect of its
remuneration and expenses.

4, All sums payable in respect of principal and interest under this certificate are payable at
the main office of the Lender at ®@.

5. Until all liability in respect of this certificate has been terminated, no certificates creating
charges ranking or purporting to rank in priority to this certificate shall be issued by the
Receiver to any person other than the holder of this certificate without the prior written
consent of the holder of this certificate.

6. The charge securing this certificate shall operate so as to permit the Receiver to deal
with the Property) as authorized by the Order and as authorized by any further or other
order of the Court.



The Receiver does not undertake, and it is not under any personal liability, to pay any
sum in respect of which it may issue certificates under the terms of the Order.

DATED the day of , 20—2018,

[RECEIVER'S NAME], solely in its capacity as
Receiver of the Property (as defined in the
Order), and not in its personal capacity

Per:
Name:
Title:
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Liability Management Rating Program

TO: Industry Clients
EFFECTIVE DATE: October 28, 2010

Background

The BC Oil and Gas Commission (Commission) has committed to the development of a framework for a
Liability Management Rating (LMR) program. The objective of the program is to manage the liability risks of
oil and gas activities by ensuring that permit holders carry the financial risks of their operations through to
regulatory closure.

The LMR is the calculated ratio of deemed assets to deemed liabilities for permit holders. The intent of the
LMR program is to identify permit holders whose liabilities exceed assets (a LMR of less than 1.0) and to
require that permit holder to take steps to address or mitigate any financial risks inherent in the calculation.
At this time, the LMR program will focus on permit holders with producing assets but will not address permit
holders whose assets are solely in the form of processing, transportation and disposal infrastructure.

This LMR program has been developed for use by the Commission for determining required security
deposits for permit holders under sections 24 and 30 of the Oil and Gas Activities Act (OGAA). The
program is not intended to address security requirements outlined in section 23 of OGAA.

Liability Management Rating Equation

The LMR is calculated for each permit holder using the following generalized formula:

LMR = Deemed Assets + Security Deposit
Deemed Liabilities

The LMR is calculated from all wells and facilities registered to a permit holder. Generally speaking, it
is the deemed production income for a permit holder divided by the cost to decommission and reclaim

their assets. A permit holder’s working interest in a particular well or facility is not considered in the LMR
calculation.

Permit holders with a calculated LMR less than 1.0 will be deemed higher risk, and will undergo analysis

for a potential security deposit upon application for permit transfers or new wells. Applications from permit
holders with a calculated LMR above 1.0 will not undergo review for security deposit.
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A list of permit holders and their respective LMR will be updated monthly and posted on the Commission’s
website.

Determination of Assets
Deemed assets are calculated using the following equation:
Assets = Annual Production * Industry Netback * Return Period, where:
» m*0OE: A permit holder's annual volume of oil equivalent production.
» Gas volume is converted to oil volume through application of:
= Shrinkage Factor = 0.136; and
« Qil Equivalency Factor = 1.75
« Industry Netback': Five-year industry rolling average up to 2008.
+ Currently equal to $285/m*0OE

» Return Period: The estimated minimum reserve life, set at three years.

Production volumes used in the asset determination are as reported to the Ministry of Finance, Mineral, Qil
and Gas Revenue Branch.

Determination of Liabilities

Deemed liabilities are calculated using the following equation:

Liabilities = (Abandonment Unit Cost + Reclamation Unit Cost) * Well Equivalent

Abandonment unit costs include the downhole plugging of all required zones as well as the necessary cut

and cap work, Reclamation costs include the remediation of contaminated media and revegetation of the
site. Liability unit costs and factors are provided in the following table;

Site Type Abandonment Unit Cost | Reclamation Unit Cost Well Equivalent
Active Well $75,000 $75,000 1
Suspended Well $75,000 $75,000 1
Abandoned Well - $75,000 1

Gas Plant $15,000 $75,000 20
Battery Site $15,000 $75,000 5
Compressor Station $15,000 $75,000 5

Other facility £15,000 75,000

Facilities with a registered status of "abandoned” will not have the abandonment unit cost included in

the liability calculation. Applications that have been cancelled with surface disturbance will have the
reclamation unit cost applied. Wells and facilities that have been issued a Certificate of Restoration will not
be included in the LMR calculation. Wells that have the status of “drilled”, “cased” or “completed” will not be
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used in the LMR calculation until the lesser of:
» The well entering into production; or
» Twelve months passing since the rig release date.

Well Equivalents (WEs) have been assigned to a facility to generally reflect the scope and scale of
decommissioning and reclamation activities. For the purposes of this LMR program, WEs do not escalate
with facility size. Throughput or capacity-based liability costing may be an option in a future program.

Security Deposit Requirements

Upon receipt by the Commission of an application for a new well permit, the applicant will be subject to
review of their LMR. When an applicant with a LMR less than 1.0 makes an application for a new well,
they will be required to submit a security deposit in the amount of $150,000 (one occurrence). If a security
deposit equal to $150,000 is already held for the applicant, no further deposit will be required for new well
applications.

Upon receipt of an application for a permit transfer of one or more wells and/or facilities, both the transferor
and the transferee will be subject to a LMR review. An applicant involved in the transaction will be required
to submit a security deposit if their post-transfer LMR:

* |s below 1.0; and

+ Drops further following the permit transfer.

The security deposit will be requested in the amount to bring the applicant’s security adjusted LMR to their
pre-transfer conditions. For example, if an applicant's LMR drops from 0.5 to 0.3 following a permit transfer,
the required security deposit will be egual to the amount required to return their LMR to 0.5.

Applicants involved in permit transfers with a LMR less than 1.0 may be required to hold a minimum
security deposit of $150,000. Applicants without assets that apply for their first permit transfer must hold a
post-transfer, security adjusted LMR of 1.0.

Applicants will be informed in writing of the amount of their required security deposit and the time within
which the security deposit must be received. If the security deposit is not received within the allotted time,
the application will not be approved.

Security deposits held on behalf of a permit holder will be added to their deemed assets and used in the
calculation of a security adjusted LMR. If the security adjusted LMR is above or equal to 1.0, a permit
holder will not be required to provide additional deposits on future transactions.

At the request of a permit holder, the Commission may return all or part of a security if the official is
satisfied that all or part of the security is not required to secure the permit holder's obligations under OGAA

or the permit holder's permits or authorizations.

Security deposits submitted in cash or as an irrevocable letter of credit in a format that is satisfactory to the
Commission will be accepted.

[é



Dispute Process

Permit holders that wish to dispute their required security deposit may do so by submitting a dispute
request to the Commission. A dispute request is to be based on a permit holder's self-assessment and
must support revised asset and liability calculations. The revised deemed asset calculation must include the
permit holder’s own netback, calculated as production income minus operating expenses and royalties. The
revised deemed liability calculation must include the costs for abandonment, remediation of contaminated
media, and surface reclamation (up to and including regulatory closure) for each of the wells and facilities
registered to the permit holder.

Dispute requests must be completed by a practicing professional that can provide adequate assurance to
the Commission that they are qualified to perform the asset and liability revisions. The appeal application
must also be reviewed and signed by the permit holder's chief financial officer (or equivalent level of
responsibility).

The permit holder or applicant, in a notice of disputed security, must provide sufficient information and
supporting documents to enable the Commission to understand the dispute, arguments and requested
remedies.

Dispute requests can be made to:
BC Oil and Gas Commission
Environmental Liability Rating

PO Box 9331 Stn Prov Gov't
Victoria, B.C. VBW 9N3

Additional refinements may be made to the program over coming months, which may be integrated into a
program that will replace this LMR program. The future program may incorporate changes to the liability
costs used in the LMR calculation, which may be determined through further research and industry
outreach. While this LMR program is designed to prevent permit holders’ LMRs from decreasing through
applications, the future program may be designed to request sufficient security such that financial risks are
mitigated for all permit holders with producing, processing, transportation, and disposal assets.

If have any questions regarding this Information Bulletin, please contact:
Mike Janzen
Manager, Environmental Liability Rating
BC Gil and Gas Commission
250-419-4464
ike.janzen v.be



