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INTRODUCTION AND PURPOSE OF THE REPORT

1.

On February 8, 2019, pursuant to an application made by ATB Financial ("ATB"), Ernst
& Young Inc. (“EY" or the "Receiver") was appointed as Receiver and Manager over the
properties, assets and undertakings of D.L.M Qilfield Enterprises Ltd. ("DLM") by virtue

of an order (the “Receivership Order") granted by the Court on that date.

On June 27, 2019, on application by the Receiver the Court granted an order (the
“Auction Order”) approving the transaction contemplated by the Auction Agreement
between the Receiver and Maynards Industries Canada Ltd. (the "Maynards”), in
accordance with an Asset Sale Invitation for the sale of the Purchased Assets (as defined

in the Auction Order).

On October 29, 2019, again on application by the Receiver, the Court granted an order
approving an Amended Auction Agreement between the Receiver and Maynards (the
“Second Auction Order”), for the sale of the Revised Purchased Assets (as defined in
the Second Auction Order, and the sale of the Purchased Assets and Revised Purchased
Assets being collectively the “Maynards Sale"), the results of which are described in

greater detail herein.

The purpose of this report (the “Receiver's Third Report”) is to advise the Court and the

stakeholders of DLM of the following:

(a) the Receiver's actions in these receivership proceedings since the date of the

Receiver's First Report;

(b) the receipts realized, and the disbursements incurred by the Receiver since the onset
of these proceedings up to and including November 15, 2019 (the "Receiver’s

Statement of Receipts and Disbursements or SRDs");

(c) a proposed distribution (“Proposed Distribution") to creditors prepared by the

Receiver;

(d) the Receiver's fees and those of its legal counsel, including unbilled work-in-progress

("WIP™) and anticipated future fees, up to November 15, 2019;

and to obtain an order of the Court that:



(e)

("

(@)

(h)

M

)

(k)

approves the Receiver's actions to date, to the extent that any such actions have not

been previously approved by the Court;

approves the Receiver's Statement of Receipts and Disbursements up to and
including November 15, 2019;

approves the Receiver's Proposed Distribution as set out herein;

approves the fees and disbursements of the Receiver and those of its legal counsel,
including unbilled WIP and anticipated future fees, incurred over the course of the

Receivership;

approves the discharge of the Receiver after all funds held by the Receiver have been
distributed, and all administrative matters have been concluded, without the

requirement for an additional application to the Court;

authorizes the Receiver to destroy all of DLM's remaining books and records after
December 15, 2019; and,

provides such further relief that the Court considers just and warranted in the

circumstances.

DISCLAIMER

5.

In preparing the Receiver's Third Report, the Receiver has relied upon DLM's unaudited

financial information, DLM's books and records, certain financial information prepared

by DLM, and discussions with DLM’s management (*“Management™). The Receiver has

not audited, reviewed or otherwise attempted to verify the accuracy or completeness of

the information provided. Accordingly, the Receiver expresses no opinion or other form

of assurance on the information contained in this report or relied upon in its preparation.

This report should be read in conjunction with any other materials filed before the date

of the upcoming application to Court which has currently been set for December 3, 2019.

All reports and Orders, save for items directed to be sealed for confidentiality purposes,

are available on the Receiver's website established for these proceedings that is located

at www.ey.com/ca/dlm.




Unless otherwise stated, all references to monetary amounts contained herein are

expressed in Canadian currency. Capitalized terms used herein, not otherwise defined,

are as defined in the previous reports of the Receiver or other materials filed in

connection with these proceedings.

RECEIVER'S ACTIONS SINCE THE DATE OF THE FIRST REPORT

Conservatory Measures

8. Since the date of the Receiver's First Report, the Receiver's conservatory activities have

included, but were not limited to, the following:

(a)

(b)

continued rent, regular security checks, and utility services at both of DLM's
Bonnyville and Elk Point, Alberta locations (the “DLM Locations") until September
15, 2019 at which time the Receiver provided notice to the landlords, security
provider, and utilities provider and Maynards assumed the responsibility for the rent,
security and utility services at the DLM Locations. With respect to insurance
coverage, the Receiver maintained insurance coverage until after the Second
Auction Order was granted and the Receiver had confirmed that Maynards obtained

its own insurance coverage; and

continued review of DLM's redirected mail, in an attempt to intercept accounts
receivable payments, review creditor correspondence, and ensure that all creditors

are captured and provided with notice of these proceedings where appropriate.

Other Activities of the Receiver

9. In addition to the conservatory activities, since the date of the Receiver's First Report,

the Receiver’s activities also-included the following:

(a)

(b)

©

coordinated the continued/additional cleaning (purging) of DLM's remaining assets

as set-out in the terms of the Auction Agreement;

finalized its review and collection efforts in relation to DLM's outstanding accounts

receivable (discussed later in this report);

continued to field and address various stakeholder enquiries, including those from

landlords, unsecured creditors and ATB;



(d) resolved outstanding insurance claims (discussed later in this report);

(e) dismissed all of the DLM staff whom were engaged by the Receiver to assist with

various tasks;

(f) worked with its counsel and Maynards to deal with the net minimum guarantee

(“NMG") issues and the Amended Auction Agreement (discussed later in this report);

(g) prepared and submitted all applicable employee information returns to the Canada

Revenue Agency (the "CRA");
(h) prepared and filed all Goods and Services Tax ("GST") returns with the CRA;

(i) finalized all dealings in relation to claims filed by employees under the Wage Earner
Protection Program Act ("WEPPA") and filed WEPPA details with Service Canada

(discussed later in this report);

() addressed or otherwise attended to the other specific matters outlined in this report;

and,

(k) prepared this report including the SRDs and Proposed Distribution attached hereto.

ASSET MATTERS

Accounts Receivable

10. The following is a summary of the results of the collection efforts of the Receiver up to

the date of this report:

Amount
Total A/R as at Amount Amount Amount
Disputed or
February 8, 2019 Received Set-Off Outstanding
Uncollectable
$1,042,844.89 | $817,598.44 $48,582.92 $8,950.04 | $167,713.49
11. The Receiver has reduced the receivables of certain DLM customers (the "Set-Off

Customers"), totaling $48,582.92, to nil where valid set-off rights were demonstrated
to the Receiver. The set-off rights of the Set-Off Customers were either equal to, or
exceeded, the related receivables owed to DLM by these customers, and as such, no

further receivables remain outstanding from the Set-Off Customers.



12.

1.3,

14.

15.

16.

17.

18,

Of the $8,950.04 in the “Amount Disputed or Uncollectable” above, $5,212.91 is in
relation to receivables of two DLM customers that are disputing their original invoices
and are refusing to pay. The balance of $3,737.13 relates to receivables of three DLM

customers that, despite all reasonable efforts, the Receiver has been unable to contact.

The Receiver has decided not to pursue the collection of any of the amounts noted as
disputed or uncollectible due to the relatively immaterial amounts involved, the low
probability of collection and anticipated associated costs. In the unlikely event that any
further amounts are recovered from these specific receivables, the Receiver will

distribute such funds collected to the appropriate creditor (likely ATB).

Of the $167,713.49 in the “Amount Outstanding” above, $165,088.49 relates to a
receivable due from one DLM customer who has liens registered against its property by
three subcontractors, and $2,625.00 is in relation to a DLM customer who is

experiencing cash flow problems.

The Receiver's counsel has determined that the liens against the DLM customer in
question are valid. The aggregate guantum of the lien claims total $378,028.22 and
exceed the receivable due from the DLM customer. As a result, the Receiver will not be

pursuing any further collection activities in relation to this receivable.

The Receiver has accepted reasonable payment terms from the DLM customer
experiencing cash flow problems and has been receiving regular payments. The final
payment in relation to this receivable is anticipated to be paid by December 31, 2019

and the Receiver will make commercially reasonable efforts to collect this receivable.

Insurance Claims Initiated by the Receiver

As detailed in the Receiver's First Report, on February 25, 2019, the Receiver was
informed of a ceiling fire, that occurred at the Elk Point (Wash Bay) site, and for which

the Receiver filed a Proof of Loss claim with the insurer.

The Receiver advises that the repairs to the ceiling were completed and passed
inspection by the local building authorities. In addition, the contractor who completed
the repairs has received payment directly from the insurer in the amount of $52,904.00,
which is net of the $1,000.00 deductible and GST totaling $2,695.20. The Receiver has

subsequently paid the deductible and GST to the contractor as required.



19.

20.

21,

22.

23.

Also, as detailed in the Receiver's First Report, on April 3, 2019, the Receiver was
informed that a break-in occurred at the Wabasca Shop and that a trailer, generator, skid
steer forks, and 12 assorted tires (collectively the “Stolen Assets™) were stolen, and for
which the Receiver filed a police report with the RCMP and a Proof of Loss claim with the

insurer.

The Receiver advises that the Stolen Assets have not been recovered, however, the
Receiver has received payment from the insurer for this claim in the amount of
$15,310.00 (the “Insurance Payment"), which is net of the $1,000.00 deductible. The
amount of the Insurance Payment was based on replacement costs provided to the
insurer by the Receiver's agent. It is the Receiver’s position that the Insurance Payment

is reasonable and appropriate in the circumstances.

Maynards Sale and Subsequent Amended Auction Agreement

As detailed in the Receiver's Second Report, the Maynards Sale took place on September
5, 2019, at the DLM Locations, and the overall results were lower than anticipated with

many of the DLM assets remaining unsold.

Following a series of negotiations between the Receiver and Maynards, counsel for
Maynards presented the settlement proposal to the Receiver, which resulted in an

Amended Auction Agreement that was approved in the Second Auction Order.

As set-out in the Amended Auction Agreement, Maynards has provided the Receiver with
the balance of the NMG, in the amount of $3,178,058.00, and the Receiver has released
the remaining unsold DLM assets to Maynards in accordance with the terms of the

Second Auction Order.

CREDITOR MATTERS

24,

Source Deductions and GST

All post-Receivership employee T4 slips, T4 Summaries and Records of Employment with
respect to the former DLM employees engaged by the Receiver, have been completed

and filed as required.



25.

26.

27.

28.

29.

30,

31.

The Receiver is investigating whether a GST credit can be claimed with respect to
uncollectable, pre-receivership accounts receivable for which GST had been originally
remitted by DLM. If any GST is recovered, the Receiver will pay the amounts to the

appropriate creditor, likely ATB.
The Receiver will proceed to close the “0002" payroll and GST accounts, which were

opened to remit post-receivership source deductions and GST, with the CRA upon

completion of all administrative matters.

Employee Claims Pursuant to WEPPA

As detailed in the Receiver's First Report, the Receiver identified 98 potential employees
(including one member of Management) who are owed a total of $365,107.55 in unpaid
wages, vacation pay, and termination pay. To date, the Receiver has admitted claims

from 97 of these employees under WEPPA, which represents all but one DLM employee. -

As at the date of this report, Service Canada has issued payments to 96 of these
employees for a total of $287,597.95. Of the amount paid by Service Canada to date,
$20,199.74 is in relation to outstanding wages and vacation pay, which would constitute
a secured charge ranking in priority to other secured creditors over the current assets
of DLM. The Receiver does not anticipate receiving any further claims or additional

payments being made under WEPPA.

The Receiver is proposing to pay Service Canada $20,199.74 as detailed in the Proposed

Distribution (discussed later in this report).

Workers' Compensation Board ("WCB')

As stated in the Receiver's First Report, to affect the proper remittance of post-
Receivership WCB premiums, the Receiver opened a new Receivership account with WCB

Alberta.

The Receiver made all required WCB premium payments over the period of the
receivership to maintain adequate coverage. Recently, given that the field work in
relation to this receivership has ended and the Receiver no longer has any DLM
employees engaged to assist the Receiver, the Receivership account with WCB Alberta

for the period of the receivership has been closed.



32,

33

34.

35.

36.

Secured Creditors

The Receiver provided all security documentation received with respect to the various

secured creditors / lessors to its counsel for review.

In relation to lessors (defined as “Secured Lessors" in the Receiver's First Report), it was
the opinion of the Receiver's counsel that, with the exception of the ALCO and Xerox
leased assets, all remaining Secured Lessors' lease agreements related to financing
leases and not true leases as interpreted pursuant to the Alberta Personal Property
Security Act, RSA 2000, ¢ P-7. For that reason, the remaining Secured Lessors' leased
assets, other than the ALCO and Xerox leased assets, were included in the Maynards
Sale. The ALCO and Xerox leased assets were released by the Receiver after their
respective claims were proven and accepted by the Receiver. The Secured Lessor's, with
the exception of ALCO and Xerox, are hereinafter referred to as the “Remaining Secured

Lessor's".

As a result of the Amended Auction Agreement, the distribution to the Remaining
Secured Lessors will be based on the actual sale amount, possibly inflated to be in line
with the NMG or adjusted to match the details of the NMG if the respective asset(s) did
not sell. Details of the Proposed Distribution to the Remaining Secured Lessors are

discussed later in this report.

Property Claim by Bank of Montreal (“BMO") and Inadvertent Asset Release

The Receiver's counsel had determined that BMO had a valid purchase money security
interest with respect to a 2014 Peterbilt bearing the serial number

1XPCDPOXXED250349 (the "BMO Asset™).

On June 27, 2019, on application by the Receiver, the Court granted an order directing

the Receiver to release the BMO Asset to BMO on the foHo_wing conditions:

(a) BMO would liquidate the BMO Asset without delay and in a commercially reasonable

manner;

(b) the proceeds from the liguidation of the BMO Asset would be held in trust with BMO's

counsel; and,



37.

38.

39.

40.

41.

42.

(c) the Receiver would be entitled to any equity in the BMO Asset and any allocation of

the Receiver's fees from the proceeds.

Thereafter, the Receiver advised Maynards (and Maynards agreed) to remove the BMO

Asset from the Maynards Sale as it was going to be released to BMO or its agent.

The Receiver instructed BMO's agent by email (and copied the Receiver's agent in the
field), to contact the Receiver's field agent to arrange for the release of the BMO Asset.
In this email, all pertinent details in relation to the BMO Asset, including its serial number

and location were provided by the Receiver.

On October 30, 2019, the Receiver learned that its agent released, and BMO's agent
repossessed, the wrong asset. The Receiver understands that neither its agent, nor
BMO's agent, confirmed the serial number of the actual asset released, and no paperwork
was exchanged at the time the incorrect asset was released. Maynards subsequently sold

the BMO Asset as part of the Maynards Sale.

The Receiver advised Maynards that the BMO Asset was improperly included and sold in
the Maynards Sale and in response, Maynards has paid to the Receiver $54,625.00
which equates to the sale proceeds of $47,500.00 plus a 15% buyer's premium (i.e. 18%
buyer's premium less 3% paid to a third party by Maynards) of $7,125.00 on the sale

proceeds.

The Receiver's counsel notified counsel for BMO of the situation and proposed that all
proceeds received from Maynards in respect of the BMO Asset would be paid to BMO

with no allocation of costs in the receivership proceedings to rectify the situation.

In response to the Receiver's counsel’s proposal, counsel for BMO made the following

proposal to settle the matter:

(a) payment of the proceeds from the BMO Asset, plus the full 18% buyer’s premium
(rather than the 15% proposed), of $56,050.00;

(b) reimbursement of BMO's costs in the amount of $1,682.50 incurred to refurbish

the wrong asset in preparation for sale; and



43.

44,

45.

46.

47.

(¢) indemnification from Maynards regarding any claims that Bear Den (the owner
of the third-party unit) or its secured creditor (Laurentian Bank) might have in

respect of BMO's handling of the third-party unit.

As at the date of this report, counsel for the Receiver, Laurentian Bank, Maynards and
BMO are working through finalizing the details in regard to this proposed settlement.
The Receiver anticipates that a settlement in line with the terms noted above will be
concluded in due course. In the Proposed Distribution (discussed later in this report), the
Receiver proposes to distribute the funds on hand currently ($54,625.00); however,
provided the additional funds are received in accordance with the above settlement,
these additional funds will also be distributed to BMO in accordance with the terms of an

anticipated settlement agreement.

Garage Keepers' Liens

As stated in the Receiver's First Report, the Receiver discovered that Diamond
International Trucks Ltd. (“Diamond International”) had registered two Garage Keepers'
Liens against the Flush-By and asserted a possessory lien against the Flush-By, pursuant

to section 3 of the Garage Keepers' Lien Act, R.S.A. 2000, c. G-2.

At the time of the Receiver's First Report, the Receiver had not received a proof of claim
from Diamond International with respect to their claim against the Flush-By. The
Receiver advised Diamond International that it was necessary to sell the Flush-By, as part
of the Maynards Sale, so as to liquidate the Flush-By in the most efficient and cost-
effective manner possible. However, Diamond International refused to release the Flush-

By to the Receiver.

Consequently, the Receiver sought and received an Order, as part of the Second Auction
order, directing Diamond International to surrender possession of the Flush-By so that

it may be sold as part of the Maynards Sale.

The Receiver advises that it has received a proof of claim from Diamond International
that it has reviewed with its counsel and accepted, and that the Flush-by was sold as part
of the Maynards Sale. The distribution to Diamond International will be based on their
proven claim of $17,297.48. Details of the Receiver's Proposed Distribution are

described in greater detail later in this report.



48.

In addition to Diamond International's lien claim, the Receiver received two other
mechanic's lien claims from Lash Enterprises Ltd. (“Lash Enterprises”) and J.C.
Inspections and Associates Ltd. ("J.C. Inspections™), which the Receiver reviewed and
accepted. The distribution contemplated to these two lien claimants is discussed later in

this report.

COMPANY RECORDS

49.

50.

51.

52,

The Receiver has essentially completed its administration of the DLM Receivership and
no longer requires DLM's books and records. At DLM's Bonnyville, Alberta location, there
are approximately 60 boxes of records which, if retained, will need to be transported and
stored off-site in Edmonton, Alberta. Continued storage of the records will cost in excess

of $600.00 per month after considering final recovery and disposal costs.

On November 7, 2019, the Receiver sent notice to all directors of DLM on record
informing them that the Receiver would be seeking Court approval to destroy the DLM
books and records unless a director made arrangements with the Receiver to physically

take possession of the records, at their sole cost and expense, by November 22, 2019.

As of the date of this report, no directors of DLM have come forward to take possession

of the records.

To avoid additional costs to the estate for storage and ultimate disposal, the Receiver
requests that an Order be granted authorizing the Receiver to destroy all of DLM's books
and records after December 15, 2019. CRA is on notice of this application, and the

Receiver's request in this regard.

STATEMENT OF RECEIPTS AND DISBURSEMENTS AND PROPOSED DISTRIBUTION

53

Receiver's Statement of Receipts and Disbursements

Attached as Schedule “A" to this report is a copy of the Receiver's Statement of Receipts
and Disbursements up to and including November 15, 2019. The Receiver has provided
explanatory notes for certain items outlined in Schedule A, where it felt further

explanation or details were merited.

13



54.

55.

56.

57.

58.

It is the Receiver's position that the receipts and disbursements to November 15, 2019

as noted in Schedule A are reasonable and appropriate in these circumstances.

Receiver's Proposed Distribution

The following paragraphs provide a high-level overview of the rationale of the Receiver
in preparing the Proposed Distribution that is attached as Schedule “B" to this report.
Further details and explanatory notes for specific items in the Proposed Distribution are

noted in Schedule B.

In preparation of the Proposed Distribution, the Receiver first needed to allocate the
amount payable to Service Canada for the WEPPA claims filed by the employees. The full
amount of $20,199.74 has been allocated to be paid to Service Canada, and this amount

was reduced from the account's receivable collected and proposed to be distributed to

ATB.

Next, the Receiver needed to assess what the amount payable would be to each of the
following creditors, who enjoy priority over ATB and Bond Capital Partners (2012) Ltd.

(the other senior secured creditor) to certain assets of DLM:

(a) Diamond International;
(b) Lash Enterprises;
(c) J.C.Inspections;
(d) ARI Financial Services Inc. ("ARI");
(e) De Lage Landen Financial Services Canada Inc. (“De Lage");
(f) GM Financial Canada Leasing Ltd. ("GMFCLL");
(g) Greatwest Truck Lease & Rentals Ltd. ("Greatwest");
(h) PACCAR Financial Ltd. ("PACCAR");
(i) RCAP Leasing Inc. (“RCAP"); and,
() Triton Enterprises Ltd. (“Triton™).
Attached as Schedule “C" to this report is an analysis prepared by the Receiver within

which the Receiver has quantified the gross amount it believes should be payable to the

above noted creditors in the circumstances, prior to any cost allocations.



59.

60.

61.

62.

63.

The following details provide a high-level summary of the Receiver's rationale used to

compile Schedule C:

(a) As a courtesy to the Receiver, Maynards provided its internal valuation of DLM's
assets which it used to quantify the NMG. It is important to note that these individual
amounts provided by Maynards were not individual asset NMGs, but rather were
simply used as a guide to assist the Receiver in preparing the Proposed Distribution

given the problems noted with the Maynards Sale as discussed in previous reports.

(b) Using the individual NMG amounts provided, in situations where the sale price was
less then the individual NMG, the Receiver inflated the sale price in accordance with
the respective asset's percentage of the original NMG amount. In situations where
the asset's sale price was greater than the NMG amount, the actual sale price was

used.

(¢) The amounts noted in Schedule C as Proposed Balances for Allocation Purposes were
determined using the lower of the respective creditor's claim amount or the Adjusted

Sale Price

Next, the Receiver calculated the balance of funds payable to ATB from the NMG amount
received from Maynards after deducting the amounts calculated and allocated to the
specific creditors noted in Schedule C. Further, in accordance with the legal opinions
obtained by the Receiver from its counsel, all additional realizations from DLM's assets

were allocated to ATB as the senior secured creditor.

In addition to the above, the expected total receipts relating to the BMO Asset were

segregated as discussed earlier in this report.

Based on the above figures, the Receiver calculated a “Proposed Allocation %" based on
each creditor's respective recovery. For Service Canada, Diamond International, Lash
Enterprises and J.C. Inspections, the Receiver did not allocate any costs given these
creditors have priority over the other creditors in the circumstance. Inaddition, no costs

were allocated to BMO based on the pending agreement discussed earlier in this report.

Finally, the Receiver applied the Proposed Allocation % to the Receiver's total
disbursements up to November 15, 2019 to determine the allocated costs for each of

the creditors. The Receiver deducted these allocated costs from the applicable creditors

15



64.

65.

to determine the Proposed Net Distribution to each secured creditor.

The Receiver proposes to retain $100,000.00, from the proposed distribution, to cover
any contingency that may arise (if any), the unbilled time and costs of preparing this
report and the associated schedules, and for future costs of the Receiver and its counsel
in relation to completing the administration of this proceeding. The Receiver shall
provide ATB with a summary of these fees and expenses upon completing the final
Statement of Receipts and Disbursements and prior to filing the affidavit for discharge

with the Court. Any surplus of these retained funds shall be paid to ATB.

As noted above, attached as Schedule B to this report is a copy of the Receiver's
Proposed Distribution. For the Court's ease of reference, the Proposed Distribution
provides for:

o Repayment of the Receiver's Certificate to ATB of $415,000.00;

e Payment to Service Canada for the WEPPA priority claim of $20,199.74;

e Payment to BMO for the BMO Asset of $54,625.00;

e Payment to Diamond International, of $17,297.48, to satisfy its garage keepers'

lien;
e Payment to Lash Enterprises, of $2,782.50, to satisfy its mechanic’s lien;
o Payment to J.C. Inspections, of $14,744.26, to satisfy its mechanic's lien;

e Net of costs, payment to secured creditors of $6,380,842.09 as follows:

ATB: $5,664,408.38
ARI: $9,476.25
De Lage: $135,839.19
GMFCLL: $22,506.10
Greatwest: $53,294.86
PACCAR: $375,675.49
RCAP: $3,158.75
Triton: $116,483.06

and,



66.

67.

e Areserve of $100,000.00 to cover unbilled WIP and future costs of the Receiver

and its counsel in relation to completing the administration of this proceeding;

The Receiver advises that there is a significant shortfall between the amounts realized
for DLM's assets and the claims of its secured creditors, and as such, there will be no

distributions to the unsecured creditors of this estate.

The Receiver is of the view that the Proposed Distribution is fair and reasonable to all
stakeholders in these circumstances, and respectfully requests it be approved by the

Court.

RECEIVER'S AND RECEIVER'S COUNSEL'S FEES AND DISBURSEMENTS

68.

69.

70.

Tde

2.

As at the date of this report, the Receiver has billed fees of $265,302.57 plus GST of
$13,265.13, for a total of $278,567.70. The Receiver's unbilled WIP up to November
15, 2019 is $33,409.00 plus GST of $1,670.45, for a total of $35,079.45. A summary
of the Receiver's fees and expenses and applicable time dockets are attached as

Schedule “D".

The Receiver estimates its fees to the end of its administration to be $15,000.00 plus
GST of $750.00, for a total of $15,750.00.

The Receiver has not charged any fees in relation to the BMO Asset release matter,

discussed earlier in this report.

As at the date of this report, the Receiver's Counsel has billed fees of $75,095.59 plus
GST of $3,754.78, for a total of $78,850.37. The Receiver's counsel estimates its fees
to the end of the administration, including unbilled WIP, to be $15,000.00 plus GST of
$750.00, for a total of $15,750.00. A copy of the Receiver's Counsel's invoices and

related time dockets are attached as Schedule “E".

It is the opinion of the Receiver that the fees and expenses of the Receiver and its counsel

are fair and reasonable in these circumstances, and as such, be approved by the Court.

17



DISCHARGE OF THE RECEIVER

73. In an effort to minimize costs, the Receiver requests that the Court grant its discharge,
without the requirement for an additional application to the Court, subject to the
Receiver confirming to the Court, in an affidavit, that it has completed the following (as
required):

(a) file a final GST return with the CRA and, if applicable, forward any resulting refunds
to ATB;

(b) payment of any surplus amounts accrued for professional fees to ATB;

(c) the distribution as proposed; and,

(d) upon completion of the above, close DLM's trust account.

CONCLUSION

74. The Receiver respectfully submits that its actions to date as outlined in this report are
reasonable and appropriate in the circumstances.

75. As there are no other matters to report to the Court currently, the Receiver recommends

that this Honourable Court grant an Order that:

(a) approves the Receiver's actions to date, to the extent that any such actions have not

been previously approved by the Court;
(b) approves the Receiver’s Statement of Receipts and Disbursements as set out herein;
(c) approves the Receiver's Proposed Distribution as set out herein;

(d) approves the fees and disbursements of the Receiver and those of its legal counsel,

including unbilled WIP and anticipated future fees, incurred over the course of the

Receivership;

(e) approves the discharge of the Receiver after all funds held by the Receiver have been

distributed, and all administrative matters have been concluded, without the

18



requirement for an additional application to the Court;

(f) authorizes the Receiver to destroy all of DLM's remaining books and records after
December 15, 2019; and,

(g) provides such further relief that the Court considers just and warranted in the

circumstances.

Respectfully submitted this 25t day of November 2019.

Ernst & Yjoung Inc.

In its capdcity as Receiver of
D.L.M. Qjlfield Enterprises Ltd.
and notlih its Personal Capacity

Per:

Matt MdCulloch, CA, CPA, CIRP, LIT,
Senior Vice President
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Schedule A
D.L.M Oilfield Enterprises Ltd. = In Receivership
Ernst & Young Inc., Receiver
Statement of Receipts and Disbursements
For the Perlod February 8, 2019 to November 15, 2019

Receipts:

Accounts receivable 815,668.00
Canada Post refund 29.05
Government of Alberta refund 2,173.50
GST refund 22,870.88
Interest 241,96
Insurance proceeds from claims 139,560.00
Insurance refund 232.50
Receiver's certificate 415,000.00
Sale of coil tubing 5,250.00
Sale of assets 3,074,028.50
Utilities refund 426.32
Workers compensation board refund 2,957.51
Total Receipts 4,478,438.22

Disbursements:

Bank charges 609.90
Change of locks 3,660.74
Contract services 57,357.67
Filing fee 70.00
Fuel 281.51
GST remitted 20,104.89
Insurance 110,637.60
Interest on receiver's certificate 12,796.56
Legal fees 75,095.59
Occupation rent 269,991.31
Payroll 294,718.88
Property taxes 40,924.10
Receiver's fees 265,302.57
Repairs & maintenance 20,010.84
Security 46,599.76
Source deductions 169,280.49
Utilities 45,940.32
VIN assignment fee 525.00
Waste disposal 47,311.98
Workers Compensation Board (WCB) 1,177.50
Total Disbursements 1,482,397.21
Cash on Hand - October 31, 2019 2.996,041.01

Statement of Receipts and Disbursements
For the Period November 1, 2019 to November 15, 2019

Receipts:

Accounts Receivable 1,930.44
BMOQ asset proceeds 54,625.00
Sale of assets 3,670,971.50
Total Receipts : 3,727,526.94

Disbursements:

Insurance 15,307.00
Legal Fees 33,035.36
Repairs & Maintenance 5,496.80
Waste disposal 506.73
Workers Compensation Board (WCB) 12,151.54
Total Disbursements 66,497.43

Cash on Hand - November 15, 2019 6,657,070.52

Notes

~



Notes

Schedule A - Notes

As noted in the Receiver's First Report, these funds relate to insurance claims against a
damaged Kenworth Tractor and Flushby Trailer (§124,250.00) and stolen assets from the
Company's Wabasca Shop ($15,310.00)

The Receiver ran a Request for Proposal (RFP) process, with the successful proponent
providing the Receiver a net minimum guarantee of $6,745,000.00

Monthly rental payments made on properties from March to October 2019. Rental
payments made to locations in Elk Point (Alco Enterprises), Bonnyville (1242284 Alberta
Ltd.) and Lloydminster (North American Land Corporation).

Amount relates to payroll for DLM staff retained to assist the Receiver regarding
receivership logistics and to complete the significant task of purging the tanks and
equipment required to be completed prior to RFP process and Maynards Sale.

Repair and maintenance to heavy machinery and equipment located on various sites.

Waste disposal in relation to the purging of tanks necessary to be completed prior to RFP
process/Maynards Sale.

Proceeds from the sale of the BMO Asset as discussed in the Receiver's Third Report.
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NOTE

Schedule B - Notes

Bond: .

As per the Forbearance Amending Agreement dated December 20, 2018 (the "Agreement"),
between DLM and ATB, the priority to the proceeds of the liquidation of DLM's current assets
shall be paid, firstly, to ATB on account of all amounts outstanding up to $1,485,803.58, secondly,
to Bond Capital Partners (2012) Ltd. ("Bond") up to $200,000, and the remaining balance up to
$13,444,353.84 to ATB. Article 6.6 of the Agreement specifies that should DLM borrow the
additional $200,000 from Bond, that DLM will ensure that the priority, as between ATB and Bond
will be in accordance with the Agreement. A representative from Bond has confirmed by email to
the Receiver that the Agreement stipulates the priority in this regard.

Since the liquidation of the Borrower's current assets realized $983,917.76, ATB is entitled to the
full realized amount and, therefore, no proceeds remained for distribution to Bond.

WEPPA:
$20,199.74 is payable to Service Canada, in relation to the Wage Earner Protection Program ,
which ranks above ATB and Bond in relation to DLM's Current Assets.

$6,750,250.00 represents the Maynards NMG of $6,745,000.00 and the sale of coil tubing of
$5,250.00.

Priority Creditors (Diamond, Lash, and J.C.}:

The claims of the priority creditors are comprised of garage keeper's liens that rank ahead of the
claims of ATB and Bond. The proposed distributions to Diamond and Lash are based on their
respective proven claims. The proposed distribution to J.C. Inspections is based on the adjusted
NMG as the asset did not sell and the proven claim was greater (details of which are included in
Schedule "C"). As these are priority creditors they do not share in the costs of the receivership.

Secured Creditors (ARI, De Lage, GMFCLL, Greatwest, PACCAR, RCAP, and Triton):

The proposed distribution to the secured creditors, other than ATB and Bond, has been
determined based on a percentage of the NMG and their interest in their respective assets
(details of which are included in Schedule "C"). These secured creditors share in the costs of the
receivership.

BMO Asset Funds

The setttlement in relation to the BMO Asset error was not finalized as at the date of this report.
Should the settlement proceed as anticipated, the Receiver should receive an additional
$3,107.50 from Maynards in this regard. In either event, the Receiver will distribute the total
funds received to BMO without any costs allocated, provided the agreement is finalized. Unless
there is some unexpected change in the propsed settlement (unlikely) there is no impact of this
BMO Asset matter on the distrubutions to the other creditors in these Receivership proceedings.

$415,000 represents the Receiver's certificate which has been removed from the realizations to
date as this represents the Receiver's working capital to administer the receivership, and does not
form part of the realizations available for distribution to creditors.

The Proposed Allocation % is based on each creditor’s respective recovery. For Service Canada,
Diamond International, Lash Enterprises and J.C. Inspections the Receiver did not allocate any
costs given these creditors have priority over the other creditors in the circumstance. In addition,
no costs were allocated to BMO based on the pending agreement discussed earlier in this report.
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Schedule C - Notes

The Sale Price is the amount that Maynards received from the sale of the asset.

The NMG amounts noted relate to the individual amounts that Maynards estimated and
allocated to each asset to determine the NMG of $6,745,000.

The % of NMG is simply the percentage of the individual asset's amount of the total NMG.

The Adjusted Sale Price was calculated by applying the % of NMG to the Adjusted NMG (Note 7)
for any assets where the sale price was lower than the individual NMG figure. Where the Sale
Price exceeded the individual NMG figure, the actual Sale Price was used.

These figures are either the accepted proven claim amount (where the claim amount accepted
by the Receiver was less than the Adjusted Sale Price), or the Adjusted Sale Price, where the
accepted claim amount exceeded the Adjusted Sale Price.

This amount is Maynards NMG and used to determine the % of NMG for each asset.

This amount was calculated by the Receiver by deducting from the NMG the Sale Price of any
asset that sold for more than Maynards' individual estimated NMG amount. This amount was
then multiplied by the % of NMG amounts to determine the Adjusted Sale Price of each asset.
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M L I AI I N s 2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G |

WESTERN CANADA’S LAW FIRM e

GST # 121 975 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

March 19, 2019

Invoice #6026590
INVOICE

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street

Vancouver, BC V7Y 1C7

Matt McCulloch

Partner & Senior Vice President

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 02/28/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.

FILE: 0007230-00035

Date Initials Narrative

Feb 05/2019 DMN Communicating with client regarding receivership

Feb 08/2019 DMN Reviewing court application materials; attending court application; filing and
circulating receivership order

Feb 12/2019 DMN Preparing for and attending conference call with client to discuss status of
receivership and next steps

Feb 13/2019 DMN Reviewing and analysing ALCO equipment leases and PPR registrations;
providing assessment to client

Feb 14/2019 DMN Considering employment agreement issues; considering lease issues with

counsel for ATB; providing update to client regarding lease release issues

Feb 14/2019 DAH Reviewing issues regarding asset sale process

Feb 15/2019 DMN Preparing for and communicating with client and counsel for ATB regarding
release of security

Feb 15/2019 SM Reviewing facts; reviewing applicable law and commentary regarding
employee and contractor arrangements

Feb 17/2019 CJW ' Drafting Security Opinion; reviewing Alberta Personal Property Registry
Searches and drafting summary of ATB's security; reviewing terms of ATB's
Forbearance Agreements

Feb 18/2019 CJwW Drafting Security Opinion; reviewing Alberta Personal Property Registry
Searches and drafting summary of ATB's security; reviewing terms of ATB's
Forbearance Agreements



MLT AIKINS 2200 NP Tover
10235 - 101 Street

Edmonton, AB T5J 3G
Tel. 780-969-3500

WESTERN CANADA’'S LAW FIRM Fax 780-969-3549

Date

Feb 19/2019

Feb 19/2019

Feb 20/2019

Feb 21/2019

Feb 21/2019

Feb 25/2019

Feb 28/2019

Initials

CJW

SM

DMN

SM

CJW

DMN

DMN

Page: 2
March 19, 2019
Invoice #6026590

Narrative

Email correspondence with M. McCullough regarding the request for
documents from Bond Capital and review of the security of Bond Capital

Reviewing engagement contract; reviewing CRA documents; preparing e-
mail to EY to confirm facts and assumptions

Providing update to receiver regarding ATB security; enquiring regarding
Bond security

Preparing e-mail to EY with recommendation on employee/contractor
matters

Email correspondence with C. Silbernagel regarding records for Bond
Capital; email correspondence with M. McCulloch regarding security review
of Bond Capital and next steps in Action

Revising ATB security opinion and communicating with Receiver regarding
same

Reviewing real property lease (farm lease) and advising receiver regarding
same

Total Fees: 10,841.00

DISBURSEMENTS AND OTHER CHARGES

Imaging Services

Statutory Compliance Fee

BILL SUMMARY
Total Fees
GST

Total Disbursements

GST
Subtotal

62.25

45.00

TOTAL TAXABLE 107.25

Sub-Total Disbursements: 107.25

10,841.00
542.05
107.25

5.36

11,495.66

e



M L I AI I N s 2200 MNP Tower
| 10235 - 101 Street
Edmonton, AB T5J 3Gl

Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM Fax 780-969-3549
Page: 3
March 19, 2019
Invoice #6026590
TOTAL AMOUNT DUE CDN DOLLARS: $ 11,495.66
DMN/ SAB

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

REMITTANCE COPY

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch
Partner & Senior Vice President

RE: D.L.M. Qilfield Enterprises Ltd.
FILE: 0007230 Matter ID: 00035 DMN

PAYMENT OPTIONS:

Total Current Billing

Total Tax
Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G
Tel. 780-969-3500

Fax 780-969-3549

GST # 121975 544

Invoice #6026590
March 19, 2019

10,948.25
547.41

11,495.66

11,495.66

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.

Company Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.

Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through: ) Bank of Montreal
Receiving Bank:
Account With Institution:
(Beneficiary's Bank)

Bank Code: 0001
Transit Number: 00037
Account Number: 1025-999
S.W.LF.T. BIC CODE: BOFMCAM2

International Banking, Head Office, Montreal
BANK OF MONTREAL
335 Main Street, Winnipeg Manitoba R3C 1C2

Direct Payment Routing Number CC000100037

MLT Aikins LLP
360 Main St 30* floor

Beneficiary Customer:

Winnipeg, Manitoba R3C 4G1

Online — Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:
TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay
Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts

Receivable by e-mail (receivables@mitaikins.com).




M L I Al I N s 2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3Gl

WESTERN CANADA’S LAW FIRM e 780.969-3549

GST # 121 976 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

April 9, 2019
Invoice #6031998
INVOICE
Ernst & Young Inc.
Pacific Centre _
2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Matt McCulloch
Partner & Senior Vice President
TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 03/31/19 AS FOLLOWS
RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035
Date Initials Narrative
Mar 01/2019 CJW Reviewing records provided by Bond Capital and providing instructions to
paralegal, J. Baxter, regarding document management
Mar 01/2019 DMN Analysing farm lease and advising client regarding same
Mar 05/2019 CJw Email correspondence with D. Pintaric regarding Proof of Claim of TNT Tank
Repair
Mar 06/2019 DMN Revising service list and reviewing PPR registrations
Mar 07/2019 CJW Email correspondence with D. Nowak regarding Proof of Claim and
Reclamation Notice of TNT Tank Repair
Mar 08/2019 DMN Considering Paccar claim
Mar 11/2019 DMN Reviewing Paccar security and communicating with Paccar regarding same
Mar 13/2019 CJW Email correspondence with D. Herbert from Paccar Financial to request

copies of the loan agreements, security agreements, and a payout statement
to assess Paccar's claim

Mar 18/2019 Cdw Phone call with Paccar regarding review of Proof of Claim and payment for
vehicles; drafting Security Opinion for Bond Capital,

Mar 19/2019 CJW Drafting security opinion for Bond Capital; reviewing security agreements,
loan agreements, and relevant corporate searches and Alberta Personal
Property Registry searches

Mar 19/2019 DMN Reviewing ALCO property/lease claim; communicating with S. Wanke



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Mar 20/2019

Mar 21/2019

Mar 22/2019

Mar 22/2019

Mar 23/2019

Mar 24/2019

Mar 25/2019

Mar 25/2019

Mar 25/2019

Mar 25/2019

Mar 26/2019

Mar 26/2019

Mar 27/2019

Initials

CJwW

DMN

CJw

DMN

Cdw

CIwW

LC

CJw

CJW

DMN

Cdw

Cuw

CJw

2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G|
Tel. 780-969-3500

Fax 780-969-3549

Page: 2
April 9, 2019
Invoice #6031998

Narrative
regarding concerns with same; briefly reviewing new proofs of claim for
triage purposes

Drafting review of the Proof of Claim of Paccar; drafting Security Opinion for
Bond Capital

Considering Bradorah lien claim; advising receiver regarding risk in respect
of continued occupation of leased premises and terms of lease

Drafting summary of Proofs of Claim; drafting Security Opinion for TNT Tank
Repair; email correspondence with D. Nowak regarding potential issues with
security

Receiving further proof of claim and triaging same

Drafting Security Opinion respecting the claim of TNT Tank Repair;
reviewing relevant Lease Agreement, correspondence, and Alberta Personal
Property Registry Searches

Drafting Security Opinion respecting the claim of Alco Enterprises Ltd.;
reviewing relevant Lease Agreement, correspondence, and Alberta Personal
Property Registry Searches

Conducting serial number searches at Alberta Personal Property

Drafting Security Opinion respecting the claim of Bank of Montreal; reviewing
relevant Lease Agreement, correspondence, and Alberta Personal Property
Registry Searches

Drafting and revising the Security Opinion respecting the claim of Paccar
Financial Ltd; reviewing relevant Lease Agreement, correspondence, and
Alberta Personal Property Registry Searches

Receiving RCAP Proof of Claim and triaging same

Revising Security Opinion for the Bank of Montreal; drafting Security Opinion
respecting the claim of Triton Enterprises Ltd.; reviewing relevant Lease
Agreement, correspondence, and Alberta Personal Property Registry
Searches

Drafting and revising the Security Opinion respecting the claim of TNT;
reviewing relevant Lease Agreement, correspondence, and Alberta Personal
Property Registry Searches

Email correspondence with M. McCulloch and D. McCulloch regarding the
Security Opinion for Alco Enterprises Ltd.; revising Triton Enterprises
Security Opinion; drafting Security Opinion for RCAP Leasing



M L I AI I N s 2200 MNP Tower
10235 - 101 Street

Edmonton, AB T51 3Gl
Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM Fax 780-969-3549

Date Initials
Mar 27/2019 DMN
Mar 28/2019 CJW
Mar 28/2019 DMN
Mar 29/2019 CJW
Mar 30/2019 CJW

Page: 3
April 9, 2019
Invoice #6031998

Narrative

Reviewing and revising ALCO, BMO, Triton, and TNT proofs of claim;
communicating with S. Wanke regarding ALCO claim

Email correspondence with D. McCulloch regarding the claim from Triton
Enterprises Ltd.; revising Security Opinion for the Bank of Montreal; email
correspondence with M. McCulloch and D. McCulloch to provide a final copy
of the Security Opinion for the Bank of Montreal; revising the Security
Opinion for Paccar Financial Ltd.; reviewing case law differentiating true
leases from security leases; revising Security Opinion for Triton Enterprises
Ltd.; revising Security Opinion for TNT and reviewing terms of TNT Lease
Agreement; reviewing provisions of Alberta Personal Property Security Act
and case law regarding seriously misleading errors in registration

Communicating with S Wanke regarding next steps regarding release of
leased equipemnt

Revising Security Opinion for Triton Enterprises; email correspondence to D.
McCulloch regarding the security opinion for the Bank of Montreal and next
steps to follow-up with ATB Financial respecting its interest in certain
equipment

Finalizing Security Opinion for Paccar Financial Services Ltd.; emalil
correspondence to M. McCulloch and D. McCulloch to provide a final copy of
the Security Opinion

Total Fees: 10,852.50

DISBURSEMENTS AND OTHER CHARGES

Imaging Services
Electronic Data Processing

Alberta PPR

BILL SUMMARY
Total Fees

78.50
453.95
81.00

TOTAL TAXABLE 613.45

Sub-Total Disbursements: 613.45

$ 10,852.50



MLT AIKINS 0235 101 S
10235 - 101 Street

Edmonton, AB T5J 3G1

Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM Fax. T80-969-3549
Page: 4
April 9, 2019
Invoice #6031998
GST $ 542.63
Total Disbursements $ 613.45
GST $ 30.67
Subtotal $ 12,039.25
TOTAL AMOUNT DUE CDN DOLLARS: $ 12,039.25

DMN/ SAB

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch
Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

REMITTANCE COPY

Total Current Billing

Total Tax

Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G1
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6031998
April 9, 2019

11,465.95
573.30

12,039.26

12,039.25

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Company Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.

Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:
Bank of Montreal

International Banking, Head Office, Montreal

BANK OF MONTREAL

335 Main Street, Winnipeg Manitoba R3C 1C2

Pay through:

Receiving Bank:
Account With Institution:
(Beneficiary's Bank)

Bank Code: 0001
Transit Number: 00037
Account Number: 1025-999
S.W.LF.T. BIC CODE: BOFMCAM2

Direct Payment Routing Number CC000100037

Beneficiary Customer:

MLT Aikins LLP

360 Main St 30" floor
Winnipeg, Manitoba R3C 4G1

Online — Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:

TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay

Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts
Receivable by e-mail (receivables@mlitaikins.com).




M L I AI I N s 2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5! 3Gl

WESTERN CANADA’S LAW FIRM ok 780.969-3549

GST # 121 975 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

May 10, 2019
Invoice #6038699

INVOICE

Ernst & Young Inc.

Epcor Tower

1400 - 10423 101 Street NW
Edmonton, AB T5H 0E7

Matt McCulloch

Partner & Senior Vice President

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 04/30/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Narrative

Apr 01/2019 CJw Preparing correspondence to ATB Financial's counsel regarding their
interest in equipment secured by the Bank of Montreal; preparing
correspondence to counsel for Bradorah Holdings Ltd. requesting Affidavit
Proving Lien; finalizing Security Opinion for Triton Enterprises Ltd. ; phone
call with D. Nowak respecting issues with Bank of Montreal security;
preparing correspondence to Bank of Montreal respecting security interest of
ATB Financial;

Apr 01/2019 DMN Revising Triton proof of claim letter; advising Receiver regarding settiement
of farm lease terms and ALCO accessory claim

Apr 01/2019 DAH Reviewing issues with respect to serial number good registration in personal
property registry

Apr 02/2019 CJW Preparing correspondence to Bank of Montreal respecting their security and
reviewing ATB Financial's security respecting the same Equipment and
reviewing the amendment to ATB Financial's security agreement registration;
email correspondence with M. McCulloch regarding draft form of
correspondence to the Bank of Montreal; reviewing security agreement for
ATB Financial for equipment BMO is requesting be returned; drafting
Security Opinion for RCAP Leasing Inc., reviewing Lease Agreement and
relevant searches; drafting Security Opinion for De Lage Landen Financial
Services Canada Inc., reviewing Equipment Leasing Agreement and
relevant searches; updating spreadsheet summarizing Proofs of Claims
received

Apr 02/2019 DMN Reviewing BMO and ATB claims

Apr 03/2019 CcJw Revising Letter to Bank of Montreal respecting its security over serial



M L I AI I N s 2200 MNP Tower
10235 - [01 Street

Edmonton, AB T5J 3G

Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM b 790-069.3349
Page: 2
May 10, 2019
Invoice #6038699
Date Initials Narrative

number goods; finalizing Security Opinion for TNT Tank & Trailer Repair LP
and providing to M. McCulloch and D. McCulloch; finalizing Security Opinion
for RCAP Leasing Inc. and providing to M. McCulloch and D. McCulloch;
finalizing Security Opinion for De Lage Landen Financial Services Canada
Inc. and proving to M. McCulloch and D. McCulloch; revising summary of
Proofs of Claim; email correspondence to M. McCulloch and D. McCulloch
regarding next steps and correspondence respecting the security and claim
of Bank of Montreal; finalizing Security Opinion for Bond Capital

Apr 03/2019 DMN Reviewing and revising proof of claim opinion letters

Apr 08/2019 CJwW Reviewing request from counsel for Dark Knight Semi Vac Ltd. regarding lien
claim; preparing Security Opinion of lien claim

Apr 11/2019 CJw Email correspondence with D. Pintaric; drafting Security Opinion for Great
West Truck Lease

Apr 12/2019 CJW Phone call and email correspondence with D. Pantaric regarding the
Security Opinion of Great West Truck Lease; email correspondence with R.
Mack regarding the release of Kenworth units

Apr 17/2019 DMN Advising client regarding issue with BMO equipment lease priority

Apr 17/2019 DAH Reviewing equipment security issues

Apr 18/2019 CJw Finalizing Security Opinion for Great West Truck Lease & Rentals Ltd.

Apr 18/2019 JUBB Telephone from D. Nowak; email to D. Nowak regarding precedent court
materials for approval of request for proposals

Apr 23/2019 CJw Finalizing correspondence to counsel for Bradorah Holdings requesting an
Affidavit proving Lien; revising the Security Opinion respecting Paccar
Financial

Apr 24/2019 DMN Reviewing and revising request for proposals

Apr 25/2019 DMN Further reviewing various creditor claims regarding nature of leases and
advising client regarding same

Apr 26/2019 DMN Considering substance of Great West Life lien claim and advising client
accordingly; further advising client regarding balance of security leases

Apr 29/2019 DMN Considering issue of Great West leases with client and advising regarding
same

Apr 29/2019 CJwW Phone call to C. Ferris, counsel for BMO Transportation Finance regarding

his request for the return of equipment; preparing letter to Bradorah's



M L I AI I N S 2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G

WESTERN CANADA'S LAW FIRM o i

Page: 3
May 10, 2019
Invoice #6038699
Date Initials Narrative
counsel; updating and revising security opinion for Paccar Financial
Apr 30/2019 CJW Drafting Security Opinion for Bradorah Holdings; drafting letter to ATB's

counsel respecting the claim by Great West Truck Lease for their Vehicle
Lease Agreements and return of their equipment; revising security opinion
for Great West Truck Lease; email correspondence with D. Pintaric
regarding correspondence to equipment lessors regarding sales at auction
and next stetps in the action

Apr 30/2019 DMN Advising client regarding next steps to be taken by MLT Aikins regarding
creditor claims

Total Fees: 10,276.00

DISBURSEMENTS AND OTHER CHARGES
Imaging Services 28.25
Alberta PPR 54.00
TOTAL TAXABLE 82.25
Sub-Total Disbursements: 82.25

BILL SUMMARY

Total Fees $ 10,276.00
GST $ 513.80
Total Disbursements $ 82.25
GST $ 4.11
Subtotal $ 10,876.16
TOTAL AMOUNT DUE CDN DOLLARS: $ 10,876.16

DMN/ SAB



MLT AIKINS
10235 - 101 Street

Edmonton, AB T5J 3G

Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM Fax 780-969-3549

Page: 4
May 10, 2019
Invoice #6038699

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT _
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

REMITTANCE COPY

Ernst & Young Inc.

Epcor Tower

1400 — 10423 101 Street NW
Edmonton, AB T5H 0E7

Matt McCulloch
Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

Total Current Billing

Total Tax
Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G1
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6038699
May 10, 2019

10,358.25
517.91

10,876.16

10,876.16

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.

Company Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.

Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm’s bank account is as follows:

Pay through: Bank of Montreal
Receiving Bank:
Account With Institution:
(Beneficiary's Bank)
Bank Code: 0001

International Banking, Head Office, Montreal
BANK OF MONTREAL
335 Main Street, Winnipeg Manitoba R3C 1C2

Transit Number:
Account Number:

S.W.L.F.T. BIC CODE:

Beneficiary Customer:

Online — Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:

00037

1025-999

BOFMCAM2

Direct Payment Routing Number CC000100037
MLT Aikins LLP

360 Main St 30" floor

Winnipeg, Manitoba R3C 4G1

TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay

Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts
Receivable by e-mail (receivables@mitaikins.com).




MLT AIKINS 2305 NN P
10235 - 101 Street
Edmonton, AB T51 3G

WESTERN CANADA’S LAW FIRM T T

GST # 121 975 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

June 14, 2019

Invoice #6046156
INVOICE

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street

Vancouver, BC V7Y 1C7

Canada

Matt McCulloch

Partner & Senior Vice President

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 05/31/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.

FILE: 0007230-00035

Date Initials Narrative

May 01/2019 CJW Drafting correspondence to each of the equipment holders regarding the
sale of equipment at auction;

May 01/2019 DMN Reviewing and revising the GWL and Paccar security opinions and the letter
to counsel for ATB regarding the GWL leases

May 02/2019 CJw Finalizing correspondence to ATB's counsel, P. Kyriakakis, regarding the

claim of Great West Lease; finalizing security opinion for Great West Lease;
finalizing security opinion for Paccar Financial

May 08/2019 DMN Communicating with counsel for RCAP and providing update to client;
considering Husky set-off claim and advising client regarding same

May 09/2019 TDH Drafting letters to secured creditors

May 09/2019 DMN Finalizing letters to creditors regarding RFP process

May 10/2019 TDH Drafting letters to secured creditors

May 10/2019 DMN Finalizing letters to creditors; communicating with client regarding withheld
property

May 13/2019 DMN Receiving updates from lessors regarding endorsement of RFP process

May 14/2019 CJWw Drafting correspondence to counsel for Diamond and counsel for Great West

respecting claims against equipment



MLT AIKINS
10235 - 101 Street

Edmonton, AB T5J 3Gl

Tel. 780-969-3500

WESTERN CANADA’S LAW FIRM Fax 780-969-3549
Page: 2
June 14, 2019
Invoice #6046156
Date Initials Narrative
May 14/2019 DMN Communicating with counsel for ATB and client regarding ATB endorsement

of RFP process

May 15/2019 cJw Phone call and email correspondence with representative for Great West
Kenworth respecting claim against equipment and validity of purchase
money security interest; phone call and email correspondence with C. Ferris,
counsel for BMO, respecting validity of purchase money security interest

May 15/2019 DAH Reviewing issues regarding concerning Purchase Money Security Interest
security of Bank of Montreal

May 15/2019 DMN Attending to approvals from various secured creditors regarding RFP
process

May 23/2019 CJw Email correspondence with A. Kruger, counsel for Diamond International

Trucks, regarding Garage Keepers' Lien and RFP process; email
correspondence with agent from Great West Kenworth regarding requests
for location of equipment and details respecting the RFP process; email
correspondence with D. Pintaric and M. McCulloch regarding update on
BMO, Diamond, and Great West

May 24/2019 CJW " Phone call with representative from Great West regarding RFP process;
- phone call with counsel for Diamond Trucking regarding outstanding lien and
possession of property; email correspondence with M. McCulloch and D.
McCulloch to provide an update on claims for BMO, Diamond, and Great
West; researching Garage Keepers' Lien case law regarding priority in
receivership

May 27/2019 CJw Phone call with D. Pintaric and M. McCulloch regarding outstanding issue
with Diamond International's claim pursuant to the Garage Keepers' Lien;
phone call with counsel for Diamond International and preparing
correspondence respecting Diamond International's claim

May 27/2019 DMN Communicating with client regarding status of consent of creditors regarding
~ RFP
May 29/2019 CJw Phone call to J. Beatty regarding release of equipment and purchase money

security interest

Total Fees: 4,278.50



M L I A I I N S 2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G

WESTERN CANADA’S LAW FIRM T T 0340

Page: 3
June 14, 2019
Invoice #6046156

DISBURSEMENTS AND OTHER CHARGES

Imaging Services 28.50
TOTAL TAXABLE 28.50
Sub-Total Disbursements: 28.50

BILL SUMMARY

Total Fees $ 4,278.50
GST $ 213.93
Total Disbursements $ - 28.50
GST $ 143
Subtotal $ 4,522.35
TOTAL AMOUNT DUE CDN DOLLARS: $ 4,522.35

DMN/ JB

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

~ "Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

REMITTANCE COPY

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

Total Current Billing

Total Tax
Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 MNP Tower
10235 - 101 Street
Edmonton, AB T5J 3G1

Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 644

Invoice #6046156
June 14, 2019

4,307.00
215.35

4,522.35

4,522.35

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.

Company Address: 3000 ~ 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.

Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through: Bank of Montreal
Receiving Bank:
Account With Institution:
(Beneficiary's Bank)
Bank Code: 0001

BANK OF MONTREAL

International Banking, Head Office, Montreal

335 Main Street, Winnipeg-Manitoba R3C 1C2

Transit Number: 00037
Account Number: 1025-999
S.W.LF.T. BIC CODE: BOFMCAM2

Direct Payment Routing Number CC000100037

MLT Aikins LLP

Beneficiary Customer:
360 Main St 30 floor

Winnipeg, Manitoba R3C 4G1

Online — Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:
TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay
Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts

Receivable by e-mail (receivables@mltaikins.com).



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch

Partner & Senior Vice President

2200 - 10235 101 Street
Edmonton, AB T5J 3G |

Tel. 780-969-3500
Fax 780-969-3549

GST # 121 976 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

July 12, 2019
Invoice #6052991

INVOICE

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 06/30/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Hours
Jun 03/2019 CJwW 0.23
Jun 04/2019 CJW 117
Jun 04/2019 DMN 0.87
Jun 05/2019 DMN 0.36
Jun 05/2019 DAH 0.10
Jun 06/2019 DMN 0.14
Jun 09/2019 CJW 0.93
Jun 09/2019 DMN 0.29
Jun 10/2019 CJW 0.47

Narrative

Phone call to J. Beatty regarding purchase money security interest in
property

Email correspondence with A. Kruger, counsel for Diamond Trucking
regarding Garage Keepers' Lien claim; email correspondence to C.
Ferris respecting request for return of equipment and proposed sales
process; email correspondence with R. Mack regarding Great West
Claim; email correspondence to D. Pintaric and M. McCulloch regarding
claims from each of Diamond International, BMO, and Great West;
drafting Application to approve sales process; further email
correspondence regarding claim from Diamond International

Preparing draft auction agreement and sending same to client for review
Reviewing and revising report; revising auction agreement

Reviewing issues with service of application materials

Securing court date for application to approval sale and vest assets
Drafting Application to approve the' equipment sales process

Reviewing and revising Confidential Supplement and sending to client
for consideration

Drafting Application to approve the equipment sales process and to
require Diamond Trucking to provide the equipment for sale at auction
pursuant to the proposed sales process; researching case law pursuant
to the Garage Keepers' Lien



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Jun 11/2019

Jun 12/2019

Jun 12/2019

Jun 13/2019

Jun 13/2019

Jun 14/2019

Jun 14/2019

Jun 16/2019

Jun 17/2019

Jun 17/2019

Jun 17/2019

Jun 18/2019

Jun 18/2019

Jun 18/2019

Jun 19/2019

Initials

CJw

CJwW

DMN

CJWw

DMN

DAH

DMN

DMN

CJw

TDH

DMN

DEL

SNA

DMN

CJWw

Hours

3.03

1.32

1.44

0.31

1.44

0.10

1.59

0.22

0.16

0.50

217

2.73

0.80

1.01

0.28

2200 - 10235 101 Street
Edmonton, AB T5J 3G|
Tel. 780-969-3500
Fax 780-969-3549

Page: 2
July 12, 2019
Invoice #6052991
Narrative
Drafting Application for an Order approving the equipment sales process

and an Order directing Diamond Trucking provide the Receiver with
possession of its Equipment; phone call to K. Viersen regarding the
claim of De Lage Landen Financial

Revising Application to approve sales process and auction agreement
and for a Sales Approval and Vesting Order for the equipment

Revising application materials; attending to issue of lien claim by
Diamond International; revising auction agreement and sending same to
counsel for Maynards

Revising Application for approval of sales process of equipment
Revising application materials pursuant to client feedback;
corresponding with various secured creditors regarding status of

receivership; considering issue of volume of unsecured creditors

Reviewing issues with service of application materials for Sale Approval
and Vesting Order application

Revising court materials; revising order regarding Diamond International
Flush-By; revising auction agreement

Reviewing revised auction agreement and sending to client

Email correspondence with D. Pintaric regarding the auction process
and BMQ's claim for return of the equipment

Filing court application materials

Finalizing application materials, including service list; preparing brief of
law; ensuring filing and service of documents

Searching for Unsecured Creditor Contact Information

Consideration of indemnity provisions and qualifications required to
minimize claims and drafting specific clauses

Negotiating terms of release of Diamond Flush-By; Revising Auction
Agreement

Email correspondence with BMQ's counsel, C. Ferris, and BMO's Loss
Mitigation Analyst, J. Beatty regarding the purchase money security
interest claim and request for return of the equipment; email



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Jun 19/2019
Jun 1972019

Jun 19/2019

Jun 20/2019
Jun 20/2019

Jun 21/2019

Jun 24/2019

Jun 24/2019

Jun 25/2019
Jun 25/2019

Jun 25/2019

Jun 26/2019

Jun 27/2019

Initials Hours
DEL 1.69
JRR 2.11
DMN 0.87
JRR 0.39
DMN 0.22
DMN 1.88
TDH 0.50
DMN 0.14
DEL 1.34
DEL 0.15
DMN 1.52
DMN 2.96
DEL 0.40

2200 - 10235 101 Street
Edmonton, AB TSJ 3G1
Tel. 780-969-3500
Fax 780-969-3549

Page: 3
July 12, 2019
Invoice #6052991

Narrative

correspondence with D. Pintaric regarding next steps regarding the
auction process and BMO's claim

Searching for Creditor Contact Information

Drafting a desktop application, form of order, letter to unsecured
creditors for substitution service, reviewing documents with D. Nowak
and making the appropriate changes.

Reviewing client changes to auction agreement; revising application
materials for sub-service; negotiating terms of release of Diamond
International Flush-By

Drafting revisions to application and order per D. Nowak, filing
documents at court

Updating service list; finalizing desk application for order for

substitutional service

Communicating with client regarding court application;Revising auction
agreement and sending same to counsel for Maynards;Revising consent
order and sending to counsel for Diamond Trucking;Responding to
creditor inquiries

Filing court application materials

Communicating with Clerk of the Court regarding Desk Application for
Order for Substitutional Service

Drafting Affidavit of Service
Updating Unsecured Creditor List

Further updating Service List based on communications from creditors;
revising form of Consent Order regarding Diamond Trucking;
communicating with counsel for Diamond Trucking regarding same and
reaching agreement on form of Consent Order; negotiating Consent
Order regarding BMO unit

Communicating with counsel for Maynards regarding purging of units;
preparing for Court Application to approve sale of assets; negotiating
release of BMO unit; communicating with A. Sholter regarding
conservation of lien right; communicating with client regarding details
regarding court application

Sending Consent Orders to Parties



MLT Al

WESTERN CANADA’S LAW FIRM

Date

Jun 27/2019
Jun 27/2019

Jun 27/2019

Jun 28/2019

Initials

DEL
DEL

DMN

DMN

Hours

0.45
0.24

2.09

0.79

2200 - 10235 101 Street
Edmonton, AB T5J 3G
Tel. 780-969-3500
Fax 780-969-3549

Page: 4
July 12, 2019
Invoice #6052991

Narrative

Drafting Service Letter
Filing Consent Order, Sealing Order, Sale Approval and Vesting

Preparing for and attending court application to approve sale of assets;
negotiating terms with Bank of Montreal; overseeing service of orders

Providing update to creditor requesting same; attending at courthouse to
obtain wrongfully withheld Order from foreclosure clerk

Total Fees: 13,692.50
DISBURSEMENTS AND OTHER CHARGES
Deliveries 2,380.82
Imaging Services 1,004.00
‘Registry Services - Edmonton 20.00
Alberta PPR 3.00
Government & Corporate Fees - VENDOR: Minister of Finance, Government of Alber; 50.00
INVOICE#: E061319; DATE: 6/13/2019 - Filing fee- Application ‘
TOTAL TAXABLE 3,457.82
Sub-Total Disbursements: 3,457.82
BILL SUMMARY
Total Fees $ 13,692.50
GST $ 684.63
Total Disbursements $ 3,457.82
GST $ 172.89
Subtotal $ 18,007.84
TOTAL AMOUNT DUE CDN DOLLARS: $ 18,007.84

DMN/ SAB



2200 - 10235 101 Street

M LT AI I@ N S Edmonton, AB T5J 3G

Tel. 780-969-3500
Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 5
July 12, 2019
Invoice #6052991

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’'S LAW FIRM

REMITTANCE COPY

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

Total Current Billing

Total Tax

Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 - 10235 101 Street
Edmonton, AB T51 3G1
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6052991
July 12, 2019

17,150.32
857.52

18,007.84

18,007.84

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Company Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.
Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through:
Receiving Bank:

Account With Institution:
(Beneficiary's Bank)

Bank Code:
Transit Number:
Account Number:

S.W.LF.T. BIC CODE:

Beneficiary Customer:

Online — Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:

Bank of Montreal

International Banking, Head Office, Montreal
BANK OF MONTREAL

335 Main Street, Winnipeg Manitoba R3C 1C2
0001

00037

1025-999

BOFMCAM2

Direct Payment Routing Number CC000100037
MLT Aikins LLP

360 Main St 30" floor

Winnipeg, Manitoba R3C 4G1

TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay

Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts
Receivable by e-mail (receivables@mltaikins.com).




MLT AIKINS

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch

Partner & Senior Vice President

2200 - 10235 101 Street
Edmonton, AB TSJ 3G1

Tel. 780-969-3500
Fax 780-969-3549

GST #121 975 544

BC PST # 1016-8828

SK PST # 1868761

MB RST # 121975544MT0001

August 7, 2019
Invoice #6057209

INVOICE

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 07/31/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Hours
Jul 02/2019 DEL 0.70
Jul 02/2019 DEL 0.50
Jul 02/2019 DMN 0.30
Jul 03/2019 DMN 0.10
Jul 04/2019 DMN 0.90
Jul 05/2019 DMN 0.50
Jul 08/2019 DMN 0.50
Jul 10/2019 DMN 0.30
Jul 12/2019 DMN 0.80
Jul 15/2019 DMN 0.50

Narrative
Drafting cover letter for Clerk of the Court

Picking up Sale and Vesting Order from Queen's Bench and delivering
Sealing Order and Confidential Supplement

Receiving filed sale and vesting order; sending same to client
Communicating with client regarding status of Auction Agreement

Revising Auction Agreement; communicating with client and counsel for
Maynards regarding same

Further revising auction agreement and sending same to counsel for
Maynards; advising client regarding status of Auction Agreement

Communicating with counsel for Maynards and client regarding last
issues to be resolved in respect of Auction Agreement

Further negotiating terms of Auction Agreement with counsel for
Maynards

Reviewing counsel for Maynards' comments to Auction Agreement and
commenting upon same; sending same to client for consideration;
considering merits of Bradorah lien claim and advising client regarding
same

Communicating with client regarding revisions to Auction Agreement
proposed by Maynards; further revising Auction Agreement in reply to
Maynards' proposed revisions



M LT AI I N s 2200 - 10235 101 Street
Edmonton, AB T5J 3G|

Tel. 780-969-3500

fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 2
August 7, 2019
[nvoice #6057209
Date Initials Hours Narrative
Jul 17/2019 DMN 0.50 Making further final revisions to Auction Agreement based on
information provided by client; sending same to counsel for Maymards
Jul 22/2019 DMN 0.50 Finalizing Auction Agreement; sending proof of claim form to counsel for
Max Fuel
Jul 23/2019 DMN 0.20 Circulating executed auction agreement
Total Fees: 2,362.50

DISBURSEMENTS AND OTHER CHARGES

Imaging Services 10.00
TOTAL TAXABLE 10.00
Sub-Total Disbursements: 10.00

BILL SUMMARY

Total Fees $ 2,362.50
GST $ 118.13

Total Disbursements $ 10.00
GST $ 0.50
Subtotal $ 2,491.13
TOTAL AMOUNT DUE CDN DOLLARS: $ 2,491.13

DMN/ TO



M LT AI I N s 2200 - 10235 101 Strect
Edmonton, AB T5J] 3G1

Tel. 780-969-3500

Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 3
August 7, 2019
Invoice #6057209

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

REMITTANCE COPY

Total Current Billing

Total Tax
Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 - 10235 101 Street
Edmonton, AB T51 3G1
Tel. 780-969-3500
Fax 780-969-3549

_GST # 121975 544

Invoice #6057209
August 7, 2019

2,372.50
118.63

2,491.13

$

2,491.13

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Company Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.

Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm’s bank account is as follows:
Bank of Montreal
International Banking, Head Office, Montreal
BANK OF MONTREAL
335 Main Street, Winnipeg Manitoba R3C 1C2

Pay through:

Receiving Bank:
Account With Institution:
(Beneficiary's Bank)

Bank Code: 0001
Transit Number: 00037
Account Number: 1025-999
S.W.LF.T. BIC CODE: BOFMCAM2

Direct Payment Routing Number CC000100037

Beneficiary Customer:

MLT Aikins LLP

360 Main St 30" floor
Winnipeg, Manitoba R3C 4G1

Online = Canadian Funds

For your convenience payment is available via web banking at the following Canadian financial institutions:

BMO, TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay

Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts
Receivable by e-mail (receivables@mltaikins.com).




M l T AI l NS 2200 - 10235 101 Street
Edmonton, AB T5J 3G
Tel. 780-969-3500

Fax 780-969-3549
WESTERN CANADA’S LAW FIRM

GST # 121 975 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

September 11, 2019
Invoice #6064940

INVOICE

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch

Partner & Senior Vice President

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 08/31/19 AS FOLLOWS

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Narrative

Aug 01/2019 KS Research the requirements to determine the enforceability of a lien on
Crown minerals.

Aug 01/2019 CJW Reviewing Affidavit proving Lien of Bradorah; reviewing requirements under
Builders' Lien Act regarding mineral rights improvement requirements

Aug 01/2019 DMN Communicating with client and counsel for Myanrds regarding timing of
auction

Aug 06/2019 KS Draft brief regarding the enforceability of a lien on minerals and interpreting

the Builders Lien Act.

Aug 06/2019 CJw Email correspondence with J. Morrow, counsel for Bradorah Holdings Ltd.,
regarding their outstanding lien claim and assessment of validity; reviewing
searches related to claim for ien

Aug 07/2019 CJw Reviewing case law respecting the definition of improvements pursuant to
the Builders Lien Act for oil and gas liens; reviewing Minister of Energy and
Land Titles searches confirming registrations by Bradorah

Aug 07/2019 KS Draft memo for C. Webster regarding the enforceability of a lien; review land
: titte documents to verify Bradorah liens.

Aug 07/2019 LC Conducting Alberta Energy searches

Aug 09/2019 DMN Communicating with counsel for Maynards regarding auction

Aug 12/2019 CJW Reviewing summary of case law and providing to D. Nowak regarding

Bradorah's lien claim; drafting recommendation for D. Pintaric regarding



MLT AIKINS
Edmonton, AB T5J 3G

Tel. 780-969-3500
Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Date

Aug 12/2019

Aug 12/2019

Aug 14/2019

Aug 15/2019

Aug 19/2019

Aug 26/2019

Aug 27/2019

Initials

KS

DMN

CJW

DMN

CJW

CJW

CJW

Page: 2
September 11, 2019
[nvoice #6064940

Narrative
conclusion and recommendation for Bradorah's claim for a lienable
improvement

Gather case law for memo written on the enforceability of an oil and gas lien
for C. Webster.

Providing auction update to creditor;Communicating with counsel for
Maynards regarding auction; sending client unsecured proof of
claim;Considering Bradorah lien claim

Drafting summary for D. Pintaric regarding lien claim of Bradorah Holdings;
reviewing relevant case law, searches confirming registration of liens, and
the Builders' Lien Act

Communicating with counsel for Bradorah regarding review of claim

-Finalizing summary of law on definition of "improvement" pursuant to the

Builders Lien Act for claim by Bradorah Holdings; email correspondence with
D. Pintaric to provide summary of law and recommendation and next steps
including request of CNRL to pay funds into trust to resolve outstanding
claim by Bradorah Holdings; drafting correspondence to counsel for CNRL
regarding request for payment of outstanding receivables and resolution to
Bradorah Holdings' lien claim

Phone call and email correspondence with P. Mendes regarding outstanding
receivables; phone call and email correspondence with J. Molnar and Z.
Abbas from CNRL regarding next steps to finalize issues with outstanding
receivables and liens; email correspondence with D. Pintaric regarding next
steps involving CNRL

Email correspondence and phone call with Z. Abbas, in-house counsel at
CNRL, regarding outstanding receivables owed by CNRL to DLM; email
correspondence to D. Pintaric regarding proposal for CNRL to pay funds into
trust for outstanding receivables and for indebtedness owed to Bradorah
Holdings respecting its lien claim; email correspondence with Z. Abbas to
provide copy of Receivership Order and clarify request to pay funds into trust

Total Fees: 2,500.00

DISBURSEMENTS AND OTHER CHARGES

Imaging Services

Long Distance Telephone

3.00

7.20



M LT AI I N S 2200 - 10235 101 Street
Edmonton, AB TSI 3G|

Tel. 780-969-3500

Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 3
September 11, 2019
Invoice #6064940

DISBURSEMENTS AND OTHER CHARGES
TOTAL TAXABLE 10.20
Sub-Total Disbursements: 10.20

BILL SUMMARY
Total Fees $ 2,500.00
GST $ 125.00
Total Disbursements $ 10.20
GST $ 0.51
Subtotal $ 2,635.71
TOTAL AMOUNT DUE CDN DOLLARS: $ 2,635.71
DMN/ VM

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

REMITTANCE COPY

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

Total Current Billing

Total Tax

Subtotal::

Total Amount Due CDN :

Amount Remitted:

2200 - 10235 101 Street
Edmonton, AB T5J 3G|
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6064940
September 11, 2019

2,510.20
125.51

2,635.71

2,635.71

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Payment Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.
Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through:
Receiving Bank:

Account With Institution:
(Beneficiary's Bank)

Bank Code:
Transit Number:
Account Number:

S.W.LF.T. BIC CODE:

Beneficiary Customer:

Online — Canadian Funds

Bank of Montreal

International Banking, Head Office, Montreal
BANK OF MONTREAL

335 Main Street, Winnipeg Manitoba R3C 1C2-
0001

00037

1025-999

BOFMCAM2

Direct Payment Routing Number CC000100037
MLT Aikins LLP

360 Main St 30™ floor

Winnipeg, Manitoba R3C 4G1

For your convenience payment is available via web banking at the following Canadian financial institutions:
BMO, TD Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay

Please note: The account number to be entered is the 12 digit file # indicated above (enter as one

continuous number excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts
Receivable by e-mail (receivables@mltaikins.com).




M T AI I N s 2200 - 10235 101 Street
L Edmonton, AB T5J 3G
Tel. 780-969-3500

Fax 780-969-3549
WESTERN CANADA’S LAW FIRM

GST # 121 976 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

QOctober 11, 2019
Invoice #6071690

INVOICE

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch

TO PROFESSIONAL SERVICES RENDEREDI TO AND INCLUDING 09/30/19 AS FOLLOWS

RE: D.L.M. Qilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Narrative

Sep 09/2019 DMN Communicating with client regarding outcome of auction and next steps;
considering Triton correspondence; revising and finalising security opinion
on Bond security

Sep 10/2019 DMN Communicating with client and counsel for Maynards regarding outcome of
auction sale; communicating with counsel for PACCAR regarding security
discharge; communicating with counsel for Maynards regarding Auction
Agreement terms

Sep 10/2019 DAH Reviewing issues regarding closing of sale transaction and delivery of
Receiver's Certificate

Sep 11/2019 DMN Communicating with client regarding next steps in respect of auction
outcome; communicating with Maynards regarding auction proceeds

Sep 12/2019 DAH Reviewing issues with respect to sale approval and vesting order and sale of
assets by Maynards

Sep 12/2019 DMN Communicating with client and counsel for ATB regarding security
discharges

Sep 13/2019 SNA Consideration of escrow conditions and undertakings required in view of

auction sale and distribution of proceeds to secured creditors

Sep 13/2019 GTM Consult concerning conditions of receiving proceeds, discharging security
interests and thereafter distributing proceeds

Sep 13/2019 DMN Communicating with various creditors regarding security discharges;
communicating with counsel for CNRL regarding settlement of Bradorah



MLT AIKINS

2200 - 10235 101 Street
Edmonton, AB T5J 3G1
Tel. 780-969-3500
Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Date
Sep 16/2019

Sep 17/2019

Sep 18/2019

Sep 19/2019

Sep 19/2019

Sep 19/2019

Sep 20/2019

Sep 20/2019

Sep 20/2019

Sep 23/2019

Sep 24/2019

Sep 25/2019

Initials

DMN

DMN

DMN

JDL

JML

DMN

JDL

JDL

DMN

JDL

DMN

DMN

Page: 2
October 11, 2019
Invoice #6071690

Narrative
account; preparing undertaking terms to expedite security discharges;
reviewing subordination language regarding Bond and ATB

Communicating with secured creditor regarding security discharge;
communicating with various creditors regarding outcome of auction;
reviewing and revising terms for release of various creditors' security

Further attending to various matters regarding release of security on sold
auction assets

Attending to various issues regarding auction sale, including speaking with
creditors regarding security interests, expediting flow of sale information
between Maynards and ATB in respect of ATB security; and updating client
regarding same

Reviewing receivership documents; cataloguing sold goods and
corresponding secured parties; drafting letters to secured parties regarding
same

Reviewing issues regarding proceeds derived from auction sale

Attending to various issues regarding auction sale, including communicating
with GM regarding security discharge; preparing detailed list of security to be
discharged and status of same, communicating with counsel for Maynards
regarding sales proceeds, and to Maynards regarding missing information
regarding sale of assets

Researching distribution of excess funds after auction

Drafting correspondence‘to secured creditors to discharge security interests
on goods sold at auction; drafting correspondence to counsel for Maynards
regarding transfer of net minimum payment

Continuing to attend to various matters regarding security, including
discussion strategy with client; and finalizing reconciliation of security with
auctioned assets

Revising correspondence to secured parties regarding discharge of interests
on goods sold at auction

Attending to purchaser requests regarding security and issue with remittance
of auction proceeds

Communicating with new counsel for PACCAR regarding demand to
discharge security; further considering terms to extend auction agreement;
discussion same to counsel for ATB



2200 - 10235 10! Streel
Edmonton, AB T5J 3G
Tel. 780-969-3500
Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 3
October 11, 2019
Invoice #6071690
Date Initials Narrative
Sep 26/2019 JDL Drafting financing change statement to discharge security interest related to
T-Rock purchase; drafting correspondence regarding same
Sep 26/2019 DMN Attending to various issues regarding outcome of auction, including terms

regarding an extension of auction and discharge of security in light of same,
and remittance of sales proceeds already received

Sep 27/2019 JDL Further researching distribution of net minimum guarantee amongst secured
creditors
Sep 27/2019 CJW Phone call with T. Prince regarding outstanding liens and CNRL's

outstanding payments and issuance of Request for Particulars; reviewing
Request for Particulars and reviewing materials filed by outstanding lien
claimants

Sep 27/2019 JDL Drafting correspondence to G. Visser of Maynards regarding discharge of
registrations in respect of T-Rock

Sep 27/2019 JDL Attending phone call with counsel for ATB regarding outstanding net
minimum guarantee

Sep 27/2019 DMN Communicating with client and internally regarding various items including
auction agreement extension; transfer of payment of T-Rock asset;
considering process for discharge of other security in light of auction
outcome

Sep 30/2019 DMN Considering lease remediation issue with client; communicating with counsel
for Maynards regarding terms surrounding extension to auction agreement;
communicating with counsel for ATB regarding same

Total Fees: 12,142.00
DISBURSEMENTS AND OTHER CHARGES
Imaging Services 28.75
Postage Meter 10.37
Alberta PPR 9.00
Alberta Corporate Registry 27.00
Alberta Land Titles 190.00

Total Taxable 265.12



M L I AI I N s 2200 - 10235 101 Street
Edmonton, AB T5J 3G1

Tel. 780-969-3500

Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 4
October 11, 2019
Invoice #6071690

DISBURSEMENTS AND OTHER CHARGES
Sub-Total Disbursements: 265.12

BILL SUMMARY

Total Fees 12,142.00
GST 607.10
Total Disbursements 265.12
GST 13.26
Subtotal 13,027.48
TOTAL AMOUNT DUE CDN DOLLARS: $ 13,027.48

DMN/ JB

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:

REMITTANCE COPY

2200 - 10235 101 Street
Edmonton, AB T5J 3G1
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6071690
October 11, 2019

Total Current Billing: 12,407.12
Total Tax: 620.36

Subtotal: 13,027.48

Total Amount Due CDN: 13,027.48

Amount Remitted: §

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Payment Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.
Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through:

Receiving Bank:
Account With Institution:
(Beneficiary's Bank)
Bank Code:

Transit Number:
Account Number:
S.W.L.LF.T. BIC CODE:

Beneficiary Customer:

Online = Canadian Funds

Bank of Montreal

International Banking, Head Office, Montreal
BANK OF MONTREAL

335 Main Street, Winnipeg Manitoba R3C 1C2
0001

00037

1025-999

BOFMCAM2

Direct Payment Routing Number CC000100037
MLT Aikins LLP

360 Main St 30" floor

Winnipeg, Manitoba R3C 4G1

For your convenience payment is available via web banking at the following Canadian financial institutions: BMO, TD

Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay
Please note: The account number to be entered is the 12 digit file # indicated above (enter as one continuous number

excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts Receivable by

e-mail (receivables@mltaikins.com).




MLT Al

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7

Matt McCulloch

2200 - 10235 101 Street
Edmonton, AB TSI 3G
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

BC PST # 1016-8828

SK PST # 1868751

MB RST # 121975544MT0001

October 31, 2019
Invoice #6074535

INVOICE

TO PROFESSIONAL SERVICES RENDERED TO AND INCLUDING 10/31/19 AS FOLLOWS

RE: D.L.M. OQilfield Enterprises Ltd.
FILE: 0007230-00035

Date Initials Hours
Oct 01/2019 JDL 1.30
Oct 01/2019 DMN 2.40
Oct 02/2019 JDL 0.30
Oct 02/2019 JML 0.40
Oct 02/2019 CJw 0.30
Oct 02/2019 JDL 0.10
Oct 02/2019 JDL 1.10
Oct 02/2019 JML 0.30
Oct 02/2019 DMN 3.10

Narrative

Reviewing Order for Sale and Vesting, DLM Personal Property Registry
Searches, and list of property sold at auction for equipment subject to a
security interest held by Excel Oil and Water Hauling Ltd.; Drafting
correspondence to counsel for ATB regarding discharge of same

Attending to conveyance issues arising as a result of ATB's security;
amending auction agreement; communicating with client regarding
same; communicating with counsel for Maynards regarding same;

communicating  with  Maynards  regarding security interests;
communicating with certain creditors regarding auction
Reviewing correspondence from counsel for GM; drafting

correspondence to D. Nowak regarding same

Reviewing issues regarding use of Partial Receiver's Certificate

Email correspondence with D. Pintaric regarding lien claims of Dark
Knight Semi Vac Ltd. and North 55 Contracting Ltd. and providing
recommendation regarding resolution with CNRL

Reviewing correspondence from counsel for GM, Maynards, and ATB
Drafting Schedule A to the Partial Receivers Certificate

Revising Draft Partial Receiver's Certificate

Attending to various issues regarding payment of auction fees and

individual discharges of security; reconciling sale of assets by Maynards;
preparing partial receiver's certificate



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Oct 03/2019

Oct 03/2019

Oct 03/2019

Oct 03/2019

Oct 03/2019

Oct 03/2019

Oct 04/2019

Oct 04/2019

Oct 04/2019

Oct 06/2019

Oct 07/2019

Oct 08/2019

Oct 08/2019

Oct 08/2019

Initials

JDL

JDL

JRR

JDL

CJW

DMN

CJWw

JDL

JDL

DMN

DMN

JDL

JRR

JDL

Hours

0.90

0.50

0.60

3.30

0.40

3.10

0.40

0.90

0.30

1.80

0.20

1.50

0.60

2200 - 10235 101 Street
Edmonton, AB T5J 3G|
Tel. 780-969-3500
Fax 780-969-3549

Page: 2
October 31, 2019
Invoice #6074535

Narrative

Revising Schedule A to partial receiver's certificate

Receiving instructions to draft letter to secured parties and organize the
discharge of security interests of assets sold at auction; drafting
template letter enclosing partial receiver's certificate

Filing application at court

Drafting financing change statements for serial numbered goods sold at
September 5 auction

Email correspondence with T. Prince, counsel for CNRL, regarding the
outstanding lien claims of Dark Knight Semi Vac Ltd. and North 55
Contracting Ltd.; drafting correspondence to counsel for Dark Knight
Semi Vac Ltd. and North 55 Contracting Ltd. regarding the stay of
enforcement and next steps to determine the validity of their lien claims

Finalizing Receiver's Certificate; overseeing filing and service of same;
attending to various issues regarding security interest discharges

Email correspondence with CNRL's counsel, T. Prince, regarding the
claims commenced by two lienholders, North 55 Contracting Ltd. and
Dark Knight Semi Vac Ltd.; drafting correspondence to lienholders
regarding stay of proceedings

Reviewing and authorizing financing change statements for  serial
number goods sold at September 5, 2019 auction

Cross referencing personal property discharge statements with serial
number goods sold at September 5 auction

Communicating with counsel for Paccar and client regarding Paccar
assets

Attending to various creditor inquiries regarding receiver's certificate;
troubleshooting creditor's mistaken claim that certain security was not
discharged; communicating with receiver and Maynards regarding same
Reviewing vehicles sold at September 5, 2019 auction; drafting
correspondence to G. Visser of Maynards

Researching question regarding breach of auction contract

Reviewing inventory and searches for items sold at auction on
September 5, 2019; drafting correspondence to G.Visser of Maynards



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Oct 08/2019

Oct 08/2019

Oct 08/2019

Oct 09/2019

Oct 09/2019

Oct 10/2019

Oct 10/2019

Oct 10/2019

Oct 11/2019

Oct 15/2019

Oct 15/2019

Oct 15/2019

Initials

CJw

WEJS

DMN

JDL

DMN

JDL

JML

DMN

DMN

JDL

DAH

DMN

Hours

0.40

0.40

3.20

1.00

2.10

3.10

0.30

3.40

1.00

0.30

0.30

2.80

2200 - 10235 101 Street
Edmonton, AB TSJ 3G1
Tel. 780-969-3500
Fax 780-969-3549

Page: 3
October 31, 2019
Invoice #6074535

Narrative
regarding GMC lien

Email correspondence with T. Prince regarding claims by Dark Knight
Semi Vac Ltd. and North 55 Contracting Ltd. and reviewing Responses
to Undertakings

Consider issue of adding interest to Maynard's guarantee

Attending to various creditor inquiries; considering terms surrounding
auction agreement and sale of assets; considering issues surrounding
non-payment under auction agreement; communicating with counsel for
ATB, counsel for Maynards and client regarding same

Researching proper methods of distribution of proceeds from auction to
secured parties

Preparing options for receiver to address non-payment of auction
proceeds and sending same to receiver for review; communicating with
counsel for ATB, counsel for Maynards and client regarding same

Further researching distribution of net minimum guarantee amongst
secured creditors; drafting memorandum regarding same

Reviewing issues arising from sale of equipment outside of Sale
Approval and Vesting Order parameters

Attending to ATB discharge of improperly registered specific security;
negotiating terms regarding non-payment of auction amounts owing,
including - conversations with various counsel and receiver; further
considering issue of sale of assets outside of auction

Preparing correspondence to Maynards regarding sale of assets outside
of auction; considering same with receiver; communicating with counsel
for ATB regarding interest

Reviewing registry searches and confirming discharge of security
interest on 5KKPALDR7BPAX1620 to purchaser, Southern Pressure
Testers

Reviewing issues regarding guaranteed minimum bid issues with
Maynards and notice to creditors

Communicating with Maynards, ATB, and Receiver regarding requests
to discharge security in contravention of Sale Approval and Vesting
Order; considering options to simplify subsequent sale of assets and
payment of balance of auction funds; revising memorandum of options



M LT AI I N s 2200 - 10235 101 Street
Edmonton, AB T5I 3G1

. Tel. 780-969-3500
Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 4
October 31, 2019
Invoice #6074535

Date Initials Hours Narrative
regarding auction agreement for Receiver
Oct 16/2019 JDL 2.90 Amending July 22, 2019 auction agreement

Oct 16/2019 DMN 2.00 Reviewing and revising amended auction agreement; communicating
with ATB regarding improper registration on asset sold prior to
receivership; reconsidering need for court approval in light of sale of
assets outside of auction process

Oct 17/2019 JDL 1.40 Further amending auction agreement

Oct 17/2019 JDL 1.00 Reviewing correspondence from secured creditor (De Lage Landen)
regarding the sale of VIN: 2P9ST3MUGBFA015474); reviewing invoices
from September 5, 2019 auction; drafting financing change statement
discharging registration on VIN: 2P9ST3MUBFA015474

Oct 17/2019 DMN 2.70 Considering request from financing company to discharge security prior
to payment; communicating with Maynards and Receiver regarding
same and possible mehanism to simplify completion of auction
agreement; preparing draft court application materials

Oct 18/2019 JDL 0.50 Discharging DLL security interests for assets sold at auction; drafting
correspondence to DLL regarding same

Oct 18/2019 JDL 1.10 Further amending auction agreement

Oct 18/2019 DMN 2.90 Revising court application materials; considering relief with client;

reviewing second receiver's report and commenting upon same;
coordinating filing deadlines with court coordinator; revising amended
auction agreement; communicating with Maynards regarding funds held
in trust

Oct 21/2019 JDL 1.40 Receiving instructions to revise Auction Amendment Agreement;
revising same

Oct 21/2019 JDL 0.30 Drafting financing change statements for vehicles sold outside of
September 5, 2019 auction

Oct 21/2019 DMN 3.10 Finalizing application materials; reviewing confidential supplement to
second report and advising client regarding same; coordinating filing and
service of court materials; amending amended auction agreement

Oct 22/2019 JDL 3.10 Reviewing personal property registry statements; Drafting financing
change statements for all assets sold up to October 22, 2019

Oct 22/2019 CJWw 0.40 Email correspondence with in-houes counsel, Z. Abbas regarding



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Date

Oct 22/2019

Oct 22/2019

Oct 23/2019

Oct 24/2019

Oct 25/2019

Oct 25/2019

Oct 28/2019

Oct 29/2019

Oct 29/2019

Oct 30/2019

Initials

CJT

DMN

DMN

DMN

JDL

DMN

DMN

JDL

DMN

JDL

Hours

0.50

3.30

0.20

0.50

0.60

3.10

2.50

5.40

3.50

1.20

2200 - 10235 101 Street
Edmonton, AB T5J 3G
Tel. 780-969-3500
Fax 780-969-3549

Page: 5
October 31, 2019
Invoice #6074535

Narrative

approval of validity of Bradorah Holdings Ltd.'s lien and payment of
funds into trust respecting lien amount; email correspondence with D.
Pintaric regarding records received from Dark Knight Semi Vac Ltd. and
North 55 Contracting Ltd. in response to the Request for Particulars
regarding their outstanding liens; email correspondence with CNRL's
counsel, T. Prince, regarding records of Dark Knight Semi Vac Ltd. and
North 55 Contracting Ltd. and next steps in matter to resolve matter
between the Receiver and CNRL

Filing Application and Second report of the Receiver at Court; Delivering
documents filed to the Court Coordinator to provide to Justice Gl

Overseeing finalization of all court materials, including confidential
supplement to second report; considering necessary requirements for
sealing order and overseeing obtaining same; overseeing service of
materials on secured creditors; communicating with client and Maynards
regarding amended auction agreement and court approval

Advising receiver regarding sealing of confidential supplement

Considering creditor request for discharge of security; advising client
regarding same

Reviewing registry search for 1FVHC5CV17HZ36451; drafting
correspondence to R. Corbeil and to G. Visser regarding same

Communicating with counsel for Maynards regarding Auction
Agreement; revising same; communicating with Maynards regarding
deposit for funds and security discharge; replying to creditor inquiries
regarding court application; reviewing service of court materials on
creditors; communicating with client regarding the foregoing

Further revising auction agreement and receiver's certificate; circulating
same to Maynards and client; communicating with client regarding same
and regarding court application; preparing for court application

Reviewing remaining registrations against DLM; drafting financing
change statements regarding same;

Preparing for and attending court application to approve amended
auction agreement; communicating with counsel for various creditors
regarding questions regarding application; communicating with
Maynards regarding security interest discharges; sending court orders to
Maynards and ATB

Reviewing individual personal property searches for serial number



M L I AI I N S 2200 - 10235 101 Street
Edmonton, AB T5J 3G

Tel. 780-969-3500

Fax 780-969-3549

WESTERN CANADA’'S LAW FIRM

Page: 6
October 31, 2019
Invoice #6074535
Date Initials Hours Narrative
goods held by DLM
. Oct 30/2019 JDL 0.10 Drafting correspondence regarding October 30, 2019 personal property
discharges
Oct 30/2019 JML - 0.10 Reviewing proposed course of action regarding Receiver's discharge of
PPR security interests ‘
Total Fees: 30,316.00
SUMMARY OF PROFESSIONAL SERVICES
HOURS HOURLY AMOUNT
RATE
Carly Toronchuk 0.50 200.00 100.00
Jessica R. Reid 2.10 200.00 420.00
Justin Di Liello 33.70 220.00 7,414.00
Catrina J. Webster 1.90 375.00 712.50
Dana M. Nowak 47.00 435.00 20,445.00
Dean A. Hutchison 0.30 550.00 165.00
William E J. Skelly 0.40 655.00 262.00
Jeffrey M. Lee 1.10 725.00 797.50
87.00 30,316.00
DISBURSEMENTS AND OTHER CHARGES
Deliveries 76.88
Imaging Services 752.75
Computerized Legal Research - LexisNexis Online 200.00
Alberta PPR 69.00
Total Taxable 1,098.63
Government & Corporate Fees - VENDOR: Minister of Finance, Government of Alber; 50.00
INVOICE#: 102219; DATE: 10/22/2019 - Filing Fee - application
Total Non-Taxable 50.00

Sub-Total Disbursements: 1,148.63



M L I AI I N s 2200 - 10235 101 Street
Edmonton, AB T5J 3Gl

Tel. 780-969-3500

Fax 780-969-3549

WESTERN CANADA’S LAW FIRM

Page: 7
October 31, 2019
Invoice #6074535

BILL SUMMARY
Total Fees ' 30,316.00
GST ' 1,515.80
Total Disbursements 1,148.63
GST 54.93
Subtotal 33,035.36
TOTAL AMOUNT DUE CDN DOLLARS: $ 33,035.36

DMN/ JAW

MLT Aikins LLP

To the extent possible, we have made every effort to include fees and disbursements for the current billing period. In
the event further fees or disbursements are incurred on your behalf, a subsequent account will be forwarded.

"Other Charges" are based on rates established by MLT AIKINS LLP and may change from time to time. A
schedule of those rates is available on request.

TERMS: DUE UPON RECEIPT
Interest at the rate of 14% per annum is added to all amounts overdue by 30 days or more.



MLT AIKINS

WESTERN CANADA’S LAW FIRM

Ernst & Young Inc.

Pacific Centre

2300 - 700 West Georgia Street
Vancouver, BC V7Y 1C7
Canada

Matt McCulloch

Partner & Senior Vice President

RE: D.L.M. Oilfield Enterprises Ltd.
FILE: 0007230-00035 DMN

PAYMENT OPTIONS:.

REMITTANCE COPY

2200 - 10235 101 Street
Edmonton, AB T5J 3G
Tel. 780-969-3500
Fax 780-969-3549

GST # 121 975 544

Invoice #6074535
October 31, 2019

Total Current Billing: 31,464.63
Total Tax: 1,570.73

Subtotal: 33,035.36

Total Amount Due CDN: 33,035.36

Amount Remitted: §

By Cheque

Please make cheques payable to MLT AIKINS LLP and reference your file number.
Payment Address: 3000 — 360 Main St, Winnipeg, Manitoba, R3C 4G1

In Person

Payments can be made in person at your local MLT AIKINS office.
Electronic Wire or EFT — Canadian Funds

For EFT payments, the required information for payments to the firm's bank account is as follows:

Pay through:

Receiving Bank:
Account With Institution:
(Beneficiary's Bank)
Bank Code:

Transit Number:
Account Number:
S.W.LF.T. BIC CODE:

Beneficiary Customer:

Online - Canadian Funds

Bank of Montreal

International Banking, Head Office, Montreal
BANK OF MONTREAL

335 Main Street, Winnipeg Manitoba R3C 1C2
0001

00037

1025-999

BOFMCAM?2

Direct Payment Routing Number CC000100037
MLT Aikins LLP

360 Main St 30 floor

Winnipeg, Manitoba R3C 4G1

For your convenience payment is available via web banking at the following Canadian financial institutions: BMO, TD

Canada Trust, CIBC, Scotiabank, RBC, Conexus Credit Union & Telpay
Please note: The account number to be entered is the 12 digit file # indicated above (enter as one continuous number

excluding the dash)

To ensure your payment is properly credited to your account, please return this remittance copy to Accounts Receivable by

e-mail (receivables@mltaikins.com).




