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This Confidential Information Memorandum contains proprietary non-public information regarding 
Hughson Trucking Inc. and is furnished on a confidential basis. 

 
The information contained herein has been obtained from the company and other sources and has been prepared for 
the purpose of providing interested parties with general information to assist them in their evaluation of operations of 
the Companies. 
All the information contained in this Memorandum has been provided to TransFunds Investment Banking (“TransFunds”) 
without independent audit or other verification by, or on its behalf, and as such no representation or warranty, expressed 
or implied is made by TransFunds as to the accuracy or completeness of such information or any other written or oral 
communication transmitted or made available to a prospective purchaser. 
Nothing contained in this Memorandum is, or shall be, relied upon as a promise or representation, whether as to the 
past or the future performance of the business. 
This Memorandum includes estimates and projections, which involve significant subjective judgment and analysis, and, 
accordingly, no representation is made as to their attainability. Although we believe that the estimates and projections 
are reasonable we cannot guarantee future results, levels of activity, performance and achievements. 
Recipients of this Memorandum agree that all of the information contained herein is of confidential nature; that they will 
treat it in a confidential manner consistent with the terms and conditions of the Non-Disclosure Agreement; that they 
will not, directly or indirectly, disclose or permit their agents, representatives, employees, officers, directors or affiliates 
to disclose any such information; and that they will use the Memorandum and any related information only to evaluate 
a specific investment transaction with the Company and for no other purpose. 
If either the recipient or the Company elects not to pursue this matter, the recipient will return this Memorandum and 
any other material relating to the business, which the recipient may have received without retaining copies thereof. 
Nothing in this paragraph shall supersede or derogate from any Confidentiality Non-Disclosure Agreement or similar 
document signed by interest parties. Each recipient hereof is responsible for conducting its own independent analysis of 
any proposed transaction and for independently verifying the information contained herein. 
Potential participants are responsible for assessing the risks associated with this particular opportunity. 
Each recipient agrees not to contact any owners, customers, suppliers, contractors, officers, directors, employees, 
representatives, agents, or affiliates of the Company. 
All of the information provided in this Confidential Information Memorandum is subject to the Non-Disclosure Agreement 
signed by parties authorized to receive it. 
 
 

All communications, inquiries and requests for information should be addressed to: 
 

Alex Winant 
President 

TransFunds Investment Banking 
(908) 208-1162 / (905) 332-8841 

awinant@transfundsib.com 
www.transfundsib.com 

 
*Please do not contact the company directly 
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Overview & History 
Hughson Trucking Inc. (HTI) was founded by Darren Hughson, Leroy Hughson, and Pat Hughson in 1982. Following 
graduation from high school, Darren diversified the family farming business by starting a local grain and livestock hauling 
service. In 1986 Darren and Leroy formalized the business partnership by incorporating Hughson Trucking Inc. The family 
of 4 worked together farming, driving trucks and maintaining equipment. Interstate Commerce Commission (ICC) 
Authority was applied for and awarded. Soon after US Authorities were awarded, Darren and Leroy began hauling live 
hogs from Alberta to California. 
 
Following graduation from University, Justin Hughson returned home to join the company in a marketing and 
administrational role. Two trucks and trailers grew into a fleet as equipment was purchased, and drivers and lease 
operators were hired. The Hughson family and Management team worked together to grow the business. HTI outgrew 
the family farm as a base of operations and moved to Milk River, AB in the early 90’s with the purchase of the shop and 
office, that to this day, still serves as Head Office. Cargo was added when a temperature controlled division was created 
as HTI transported boxed beef into Mexico and returned to Canada with produce. Prior to 2009, HTI’s primary revenue 
source came from temperature controlled transportation. 
 
With an increased focus on the flat deck business, expanding HTI’s oil field services was natural. In 2010, HTI began to 
haul frac sand with Super B Hoppers from transloads in Fort Nelson, BC to completion locations in the area. HTI’s Last 
Mile division was born. Shortly thereafter HTI began to provide onsite logistical services to service companies and directly 
for exploration & production. Onsite conveyance and storage services were added. In 2013, HTI Ownership purchased 
land in Sexsmith, AB.  A 10,000-sq ft maintenance and office facility was constructed to serve as a base of operations for 
HTI’s Last Mile Service. Located twenty minutes north of Grande Prairie, AB, HTI is ideally located to service growing 
activity in the prolific Montney and Duvernay Oil and Gas Fields. 
 
In 2014 HTI acquired the transportation assets of an energy services company. Along with the assets, HTI acquired the 
contractual right to all of the company’s transportation business, along with the Lease to a third maintenance and office 
facility located in Red Deer, AB. 
 
Further diversification was achieved between 2016 and 2017 as HTI added mining transportation contracts and 
specialized transportation of lava aggregates, zinc and lead concentrates. Super B End and Side Dump Equipment is also 
a growing segment of HTI’s business with operations focused in British Columbia and the Yukon. HTI serves the following 
industries: 
 
Oil and gas (OCTG pipe, drilling fluids, mud, frac sand) 
Forestry and lumber (utility poles, lumber, loaders) 
Agriculture (farm and irrigation equipment) 
Mining (minerals, excavation equipment, electrical equipment, pumps) 
Construction (building materials) 
Food processing 
 
Today HTI operates more than 75 tractors, 90 trailers and employees in excess of 130 people (including drivers). 
Website: http://www.hughsontrucking.com/ 
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Location 
HTI is headquartered in Milk River, AB with satellite locations in Calgary, AB, Red Deer, AB and Sexsmith, AB.  From these 
locations, HTI is able to cover the following areas in Western Canada: 

 Alberta 
 Northwest Territories 
 Yukon 
 British Columbia 
 Saskatchewan 
 Manitoba 

 
As well as: 

 United States 
 Mexico 

 
Operations Included in the Proposed Sale 
The owners are proposing the sale of Hughson Trucking Inc. 
 
Reason for Selling 
The company has grown substantially over the past few years and has reached a limit in terms of growth with the current 
resources and ownership structure. They are looking for a buyer to bring additional capital and resources in order to take 
the company to the next level. 
 
Competitive Advantages 
HTI strives to become an integral part of their customers’ transportation requirements. Through collaborative solutions 
and a commitment to operational excellence and sustainability, HTI strives to be recognized by customers as a necessary 
partner for their logistical needs. The company was built on exceeding customer expectations. Freight transportation and 
logistics is their passion and keeping customers happy is their number one priority. HTI consistently proves this and it is 
the reason for the company's success. 
 
Safety 
Safety of the public, customers and staff, and a focus on the environment is of upmost importance to HTI. The company 
is dedicated to all aspects of workplace safety in the transportation industry and its responsibility to safely deliver freight 
on time. HTI only hires experienced truck drivers who are passionate about their career and concerned about the safety 
of others on the road. The company has achieved high standards of superior safety and maintained a consistent WCB 
remittance rate. 
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Financial Highlights 
 

Fiscal year ending December 31 2017 2016 2015     

Revenue    39,595,128      34,069,823      36,939,206  
EBITDA      1,462,993           384,283       -1,449,701 
As % of revenue 3.7 1.1 -3.9 
Normalized EBITDAR      6,672,587        6,230,591         6,546,259  
As % of revenue 16.9 18.3 17.7 

 
• The company is forecasting 2018 revenues of $37M and EBITDA of $1.4M. 

 
Customer Analysis and Retention 
The largest 10 customers represent over 75% of annual revenues and on average have been customers for over 8 years. 
This retention rate is a clear illustration of Hughson's commitment to providing the best customer service. 
 

Retention of Largest Customers 
Rank by Annual 
Sales Volume  

 Approximate Years of 
Service as a Customer  

 Revenue 12 Months 
Ended 31-Dec-17  

 %  

1 8                16,541,554  41.8 
2 7                  3,903,565  9.9 
3 5                  1,587,263  4.0 
4 2                  1,541,818  3.9 
5 16                  1,425,072  3.6 
6 8                  1,231,833  3.1 
7 Related Company                  1,188,571  3.0 
8 10                     864,000  2.2 
9 11                     809,358  2.0 

10 8                     757,481  1.9   
               29,850,515  75.4 

Other 
 

                 9,744,613  24.6 
Total for Year 

 
               39,595,128 100.0 
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Revenue by Type 
 

 
 
Licenses and Authorities 

US Bonded Carrier: no 
Canada Customs Bonded Carrier: yes 
CSA: yes 
ACE: yes 
FAST: no 
C-TPAT: no 
PIP: no 
TWIC: no 

 
Personnel 
Hughson currently employs 61 company drivers and 24 lease operators. Outside of drivers, the company employs 70 
people. A detailed breakdown is provided in Appendix 6. 
 
Fleet Summary 
The table below summarizes the company's equipment. 
 

EQUIPMENT 
TYPE TRUCKS TRAILERS VEHICLES YARD 

EQUIPMENT CONVEYORS TOTAL 

Financed 15 
  

1 
 

16 

Leased 38 57 20 4 2 121 
Owned 21 36 12 59 

 
128 

TOTAL UNITS 74 93 32 64 2 265        

ESTIMATED MARKET VALUE 14,881,507  
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Fuel Surcharge 
The fuel surcharge varies by customer. A majority of customers have it included in the rate, but some are shown on a 
separate line item on the invoice. 
 
Carbon Tax Program 
HTI also has a carbon tax program. It too varies by customer. A majority of customers have it included in the rate, but 
some are shown on a separate line item on the invoice. 

 2017 Carbon Tax Rate – 1.50% 
 2018 Carbon Tax Rate – 2.25% 
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Appendix 1 
Revenue Analysis & EBITDA 

 
Fiscal year ending  2017 % 2016 % 2015 %        

Revenue     39,595,128  
 

    34,069,823  
 

    36,939,206  
 

       

Expenses 
      

Wages and employee benefits     10,762,461  27.2        8,334,590  24.5     11,110,719  30.1 

Interline, logistics, and custom work     10,290,082  26.0     10,298,058  30.2       7,116,330  19.3 

Equipment rent and leases       4,990,543  12.6       5,637,860  16.5       7,774,095  21.0 

Fuel and oil       4,363,205 11.0       3,497,214  10.3       3,507,278  9.5 

Repairs and maintenance       3,883,777  9.8       3,105,097  9.1       5,089,588  13.8 

Lease operators       1,261,961  3.2           371,866  1.1           989,284  2.7 

Licenses and insurance           860,138  2.2       1,027,608  3.0           786,802  2.1 

Telephone, utilities and office           671,419  1.7           592,314  1.7           796,001  2.2 

Inventory for resale           594,516  1.5           442,766  1.3           727,425  2.0 

Travel           540,225  1.4           211,219  0.6       1,655,320  4.5 

Bank charges and interest           330,552  0.8           250,582  0.7          167,650  0.5 

Advertising             25,016  0.1             27,976  0.1          124,715  0.3 

Professional fees             23,923  0.1             49,573  0.1             55,394  0.1 

Miscellaneous               7,798  0.0             89,399  0.3               5,461  0.0 

Bad debts               4,519  0.0 
 

0.0 
 

0.0 

Amortization           693,238  1.8           505,526  1.5           380,944  1.0  
    39,303,373  99.3     34,441,648  101.1     40,287,006  109.1        

Earnings from operations           291,755  0.7         -371,825 -1.1      -3,347,800 -9.1        

Other income (expense) 
      

Gain (loss) on disposal of assets           147,448  0.4             -  0.0       1,349,505  3.7        

Earnings before income taxes           439,203  1.1         -371,825 -1.1      -1,998,295 -5.4        

Income taxes (recovery) 
      

Current 
 

0.0            -  0.0         -176,819 -0.5 

Future             49,000  0.1           -46,000 -0.1         -114,000 -0.3  
            49,000  0.1           -46,000 -0.1         -290,819 -0.8        

Net earnings (loss)           390,203  1.0         -325,825 -1.0      -1,707,476 -4.6        

EBITDA 
      

Bank charges and interest           330,552  0.8           250,582  0.7           167,650  0.5 
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Fiscal year ending 2017 % 2016 % 2015 % 
Taxes            49,000  0.1           -46,000 -0.1         -290,819 -0.8 

Amortization          693,238  1.8           505,526  1.5           380,944  1.0 

EBITDA       1,462,993  3.7           384,283  1.1      -1,449,701 -3.9        

EBITDAR, Normalized 
      

Equipment rent and leases       4,990,543 12.6       5,637,860  16.5       7,774,095  21.0 

Owners compensation adjustment          219,051  0.6           208,448  0.6          221,865  0.6 

EBITDAR, Normalized       6,672,587  16.9       6,230,591  18.3       6,546,259  17.7 

 

 

Synergies 

It is estimated that a potential savings of approximately $900,000 could be realized and a corresponding increase in 
profit/cash flow. 
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Appendix 2 

Kilometers Driven by Jurisdiction 
 

Super B Decks 
HTI transports Super B truckloads of lumber from Sundre and Edson, Alberta to Shelby, Montana. Taking advantage of 
the US recognition of Canadian Super B weights between the Port of Sweetgrass, Montana and Shelby, allows for 
Canadian lumber to go directly onto the BNSF Railroad network for further shipment to any US destination serviced by 
the BNSF. Various cargoes such as bentonite, barite, residential construction materials, etc. are railed into Shelby from 
US origins and back hauled to Calgary, Edmonton, and other Western Canadian destinations via HTI’s returning Super B 
flat decks. Bagged lead concentrate is shipped from a new mining customer near Watson Lake, YK to Prince Rupert, BC. 
This equipment is well positioned to haul various flat deck commodities from Western Canadian origins into the Yukon. 
 
Super B Hoppers 
HTI transports grain from origins close to Calgary, Red Deer, Edmonton, and Grande Prairie to Vancouver area feed 
companies to supply local livestock and poultry producers. Various bulk commodities from DSG’s and fertilizer to lava 
aggregates are hauled back to Alberta destinations.    
 
Super B End Dump and Side Dumps 
HTI transports lava aggregates from an origin south of Prince George, BC to various destinations in Alberta and British 
Columbia, predominantly to Vancouver and destinations of the BC Lower Mainland as well as Edmonton, AB. Trucks 
delivering to the Vancouver area are reloaded with crushed glass or seasonally with road salt back up into the Quesnel 
or Prince George areas. Trucks delivering to Edmonton are reloaded with grain for delivery back to the BC Lower 
Mainland. Recently added contracts include the transportation of lead concentrates from the Port of Vancouver to Trail, 
BC with return loads back into the lower mainland. Also, HTI is just finalizing a contract to transport lead concentrates 
from a mine near Watson Lake, YK into Trail, BC with return loads going back into Edmonton, AB. 
 
Last Mile Services 
HTI’s Last Mile Services are predominantly the transportation of frac sand from rail transloads to oil and gas completion 
locations in the Duvernay and Montney Fields. This work is localized high-margin hauling in the Grande Prairie region, 
extending from locations north of Fort St. John to locations west of Fox Creek, south to Edson, AB.  
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Appendix 3 
Property, Yard and Buildings 

 

Milk River, AB – Milk River is a small town about three hours southeast of Calgary. This is the company's head office 
and main property. It is located on a 16.6 acre property at 108 – 8th Avenue, just off Highway 4. The property houses a 
wood frame building that includes 4,320 sq. ft. of office space, a 4,000 sq. ft. shop consisting of two bays and a 6,720 sq. 
ft. warehouse. The original building was built in 1970, with subsequent additions. The property is not paved. The property 
is owned by HTI. 
 
Sexsmith, AB – Sexsmith is a small town about five hours northwest of Edmonton. This is a satellite location located at 
25 61027 Hwy 672 Emerson Industrial Park. The property has a steel frame building that includes 3,424 sq. ft. of office 
space, a 10,000 sq. ft. shop consisting of four bays and one wash bay, and a 4,000 sq. ft. warehouse. The building was 
built in 2014. The property is not paved. The property is owned by 1010307 Alberta Ltd, a related company. 
 
Red Deer, AB – Red Deer is located about half way between Calgary and Edmonton. This is another satellite location 
located at 169 – 37428 Clearview Drive. The property is leased from 1209110 Alberta Ltd. The property houses a steel 
frame building that includes 4,212 sq. ft. of office space and a 10,000 sq. ft. shop consisting of four bays, one pit and one 
wash bay. The property is approximately 5% paved for parking. The property is leased.  
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Appendix 4 
Key Personnel  

 
Justin Hughson - Chief Executive Officer 
Justin owns one third of HTI and is the Chief Executive Officer of HTI. His role is to maximize shareholder value and 
corporate governance. He oversees the Business Development, IT, and the Administration functions. 
 
Darren Hughson - Chief Maintenance Officer 
Darren owns one third of HTI and is the Chief Maintenance Officer of HTI. His role is to oversee all maintenance and 
management of HTI equipment. All fleet and shop management report to Darren, as well as HTI’s gravel and construction 
business. 
 
Mark Robertson - Chief Operating Officer 
Mark started with HTI in 2009 and possesses over 20 years of leadership in the transportation industry. Prior to HTI, Mark 
owned and operated a successful fleet of trucks working in oil and gas long haul trucking. Mark is responsible for the 
leadership of all HTI operations. 

 
Darrel Swanson - Chief Safety Officer 
Darrel drove commercially for Hughson Trucking Inc. for a number of years before moving into the office as the Manager 
of Safety Operations, Compliance and Specialized Transportation Development in 2005. He was promoted to Chief Safety 
Officer in 2014. CSO duties include managing all safety, regulatory compliance, driver training and insurance 
relationships. Darrel also manages Sandstorm system in USA. Duties for this frac sand conveyance and storage system 
include overall maintenance, training and technical repairs. 
 
Adam Zanoni - Chief Financial Officer  
Adam began as the CFO for Hughson Trucking Inc. in 2014. He brought a background in accounting and financial 
management which was gained through time both in public practice and industry. Adam’s primary responsibility is to 
help ensure the financial wellness of the organization.   
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Appendix 5 
Driver and Owner-Operator Compensation 

 
The company has 61 company drivers and 23 lease operators. The driver rates vary by customer. Below are the details: 
 
Driver Pay Packages 
Can Lava 

 Paid mileage 
 Trip rate for certain locations – if trip rate applies – rate per mile needs to be zero 
 Bonuses are paid on all miles 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 Loads picked up in Rosedale, AB are to be paid hourly 
Teck 

 Paid mileage 
 Trip rate for certain locations – if trip rate applies – rate per mile needs to be zero 
 Bonuses are paid on all miles 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

JDS 
 Paid extra per mile 

 $0.05 during summer 
 $0.10 during winter 

 $400 day rate for JDS Mentors (when working at the mine) 
 Bonuses are paid on all miles that are paid per mile not on the $400 day rate 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 $2,520 guaranteed per pay period (drivers get topped up per pay period) 
 

 

Arrow Mine Work 
 Paid hours from E-Log 
 Overtime after 60 hours per week 
 $5 bonus per hour paid on the next pay period for no discussion records 

 

$2,520 Average Guarantee Offer 
 Paid trip rates on sand haul 
 When doing work other than sand haul, driver is paid based on commodity hauling 
 $2,520 guaranteed per pay period (drivers get topped up per pay period) 
 Bonuses (non-hourly work) 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 $30 chaining 
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Hourly Sand Haul Offer 
 Paid by the hour when hauling sand 
 No more than 14 hours paid per day 
 Overtime after 60 hours per week 
 $180 per day guaranteed topped up per day 
 $25 travel allowance paid 
 No chaining 
 When doing work other than sand haul, driver is paid based on commodity hauling but still guaranteed $180 per 

day 
 Bonuses paid when not hauling sand 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 $5 bonus per hour paid on the next pay period for no discussion records 
 

Hourly Mentor Sand Haul Offer 
 $3 more per hour than base rate 
 Paid by the hour when hauling sand 
 No more than 14 hours paid per day 
 Overtime after 60 hours per week 
 $180 per day guaranteed topped up per day 
 $25 travel allowance paid 
 No chaining 
 When doing work other than sand haul, driver is paid based on commodity hauling but still guaranteed $180 per 

day 
 Bonuses paid when not hauling sand 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 $5 bonus per hour paid on the next pay period for no discussion records 
 
Salary Drivers 

 Paid salary per pay period 
 $150 bonus per day – must work either 12 hours or make 500 miles per day 
 If 2500 miles are driven in 1 week they receive another $150 + any days $150 was not granted, bonuses are 

reinstated 
 Stat holiday bonus an extra $150 paid – must work either 12 hours or make 500 miles per day  

 
Hourly Non-Sand 

 Paid hours from E-Log 
 Overtime after 60 hours per week 
 No more than 14 hours paid per day 
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Deck 
 Paid mileage 
 Rate increases $.01 per year up to 5 years 
 Rate increases $.005 per year up to 10 years 
 Customer billed trips under 100 mile radius paid hourly 
 Over dimensional loads paid an additional $0.05/mile on loaded miles 

 
 
Bonus System / Packages 
Can Lava 

 Bonuses are paid on all miles 
 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

Teck 
 Bonuses are paid on all miles 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

JDS 
 Bonuses are paid on all miles that are paid per mile not on the $400 day rate 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 
Arrow Mine Work 

 $5 bonus per hour paid on the next pay period for no discussion records 
 

$2,520 Average Guarantee Offer 
 Bonuses (non-hourly work) 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 
Hourly Sand Haul Offer 

 $5 bonus per hour paid on the next pay period for no discussion records 
 Bonuses paid when not hauling sand 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 
Hourly Mentor Sand Haul Offer 

 $5 bonus per hour paid on the next pay period for no discussion records 
 Bonuses paid when not hauling sand 

 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 
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Salary Drivers 
 $150 bonus per day – must work either 12 hours or make 500 miles per day 
 If 2500 miles are driven in 1 week they receive another $150 + any days $150 was not granted, bonuses are 

reinstated 
 Stat holiday bonus an extra $150 paid – must work either 12 hours or make 500 miles per day  

 
Deck 

 Bonuses are paid by mileage 
 $0.05 No discussion record bonus 
 $0.05 Mileage bonus (must reach 4,615 miles) 

 Bonuses not paid on hourly work 
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Appendix 6 
Non-Driving Personnel Analysis 

 

 

Function Full 
Time 

Part 
Time Casual Total 

Field Managers 1   1 
Finance 8   8 
Management/Administration 9 2  11 
HR 1   1 
Shop 14   14 
Dispatch 12   12 
Business Development 2   2 
Safety 1   1 
IT 2   2 
Yard 8   8 
Recruiting/Training 2   2 
Telebelt   8 8 
Total 60 2 8 70 
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Appendix 7 
Technology in Use 

 

 Truckmate 2017 for dispatch and accounting 
 Shaw tracking for GPS tracking 
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TransFunds would like to thank you for your consideration of this prospect. We hope that you have found this package 
both informative and lucrative. If you are interested in pursuing this opportunity, or have any questions please contact: 
 

 
Alex Winant 

President 
TransFunds Investment Banking 
(908) 208-1162 / (905) 332-8841 

awinant@transfundsib.com 
www.transfundsib.com 

 
 

 

*Please do not contact the company directly 
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From: Zahara, Ryan  
Sent: Tuesday, December 4, 2018 5:18 PM 
To: 'w-petersen@north-co.com' <w-petersen@north-co.com> 
Subject: RE: Update on Hughson Trucking and Sale of Assets to Tri-Line Carriers LP 

Wayne, 

I am following up on my voice mail and two emails below that I have sent you regarding this matter. You have not replied 
to any of my requests for further information in respect of this transaction. 

I now understand from my client ATB that Hughson Trucking has executed the attached APA which contains significantly 
different terms than the transaction that was previously discussed with ATB. 

I need an update from you as soon as possible on the status of the attached proposed transaction with Tri-Line Carriers 
and if funds have been sent to and/or received by your offices in trust.   

As noted below your client has breached the terms of the Forbearance Agreement and ATB is now in position where it is 
free to take any steps necessary to enforce its security at any time. 

Best regards, 

Ryan Zahara
Partner 
Blake, Cassels & Graydon LLP
3500, 855 Second Street SW
Calgary, AB T2P 4J8 

Tel: 403.260.9628 

Mobile: 403.473.0700 

Fax: 403.260.9700
E-mail: ryan.zahara@blakes.com

This e-mail communication is confidential and legally privileged. If you are not the intended recipient, 
please notify me at the telephone number shown above or by return e-mail and delete this communication 
and any copy immediately. Thank you.

From: Zahara, Ryan  
Sent: Monday, December 3, 2018 9:38 AM 
To: w-petersen@north-co.com
Subject: FW: Update on Hughson Trucking and Sale of Assets to Tri-Line Carriers LP 
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Wayne, 

Further to my correspondence on Friday (below) and my voice mail please advise on the status of the transaction as soon 
as you are able to this morning. 

Hughson Trucking is now in breach of the terms of the Forbearance Agreement and ATB is looking to get an update on 
this today. 

If you have any questions please do not hesitate to give me a call. 

Best regards, 

Ryan Zahara
Partner 
Blake, Cassels & Graydon LLP
3500, 855 Second Street SW
Calgary, AB T2P 4J8 

Tel: 403.260.9628 

Mobile: 403.473.0700 

Fax: 403.260.9700
E-mail: ryan.zahara@blakes.com

This e-mail communication is confidential and legally privileged. If you are not the intended recipient, 
please notify me at the telephone number shown above or by return e-mail and delete this communication 
and any copy immediately. Thank you.

From: Zahara, Ryan  
Sent: Friday, November 30, 2018 10:37 AM 
To: w-petersen@north-co.com
Cc: Christine Eberle <ceberle@north-co.com> 
Subject: Update on Hughson Trucking and Sale of Assets to Tri-Line Carriers LP 

Wayne, 

I have been asked by my client ATB Financial to follow-up with you in respect of the proposed sale of assets of Hughson 
Trucking to Tri-Line Carriers LP (a copy of the letter of intent is attached for reference).  ATB has not received any request 
for a payout of the amounts owed to it and has not received an update on the status of that transaction. 

I have also attached for your records a fully executed and compiled form of the Forbearance Agreement, including the 
executed forms of the Consent Receivership Order and Direction to Pay. 

Any update you can provide on that transaction would be greatly appreciated.  If you have any other questions in respect 
of this matter please do not hesitate to contact our offices. 

Best regards, 

Ryan Zahara
Partner 
Blake, Cassels & Graydon LLP
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3500, 855 Second Street SW
Calgary, AB T2P 4J8 

Tel: 403.260.9628 

Mobile: 403.473.0700 

Fax: 403.260.9700
E-mail: ryan.zahara@blakes.com

This e-mail communication is confidential and legally privileged. If you are not the intended recipient, 
please notify me at the telephone number shown above or by return e-mail and delete this communication 
and any copy immediately. Thank you.
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From: Adam Zanoni [mailto:adam.zanoni@hughsontrucking.com]  
Sent: Tuesday, December 4, 2018 2:17 PM 
To: Dylan Holwell <dylan.holwell@ca.ey.com>; Justin Hughson <justin.hughson@hughsontrucking.com> 
Cc: Peter Chisholm <peter.chisholm@ca.ey.com> 
Subject: RE: Requests 
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Thanks for the note Dylan, 

We ar going to send you the stuff as we have it ready so you can begin going through it on your end.  Please see 
attached our current AR listing.  Please note that I have highlighted in yellow 2 balances that will not be collected as they 
will be netted against our AP balances.  Everything else should be collectable. 
Thanks 
Adam 

From: Dylan Holwell [mailto:dylan.holwell@ca.ey.com]  
Sent: Tuesday, December 4, 2018 1:57 PM 
To: Adam Zanoni <adam.zanoni@hughsontrucking.com>; Justin Hughson <justin.hughson@hughsontrucking.com> 
Cc: Peter Chisholm <peter.chisholm@ca.ey.com> 
Subject: RE: Requests 

Hi Adam,  

I understand your concerns, but unfortunately this information is required by EYI and ATB in order to make an informed 
decision. We will get through the information as quickly as we can once it’s provided. 

Best regards,
--
Dylan Holwell, CPA | Transaction Advisory Services 

Ernst & Young Inc. 
Office: +1 403 206 5431 | Dylan.Holwell@ca.ey.com

From: Adam Zanoni [mailto:adam.zanoni@hughsontrucking.com]  
Sent: Tuesday, December 4, 2018 12:48 PM 
To: Dylan Holwell <dylan.holwell@ca.ey.com>; Justin Hughson <justin.hughson@hughsontrucking.com> 
Cc: Peter Chisholm <peter.chisholm@ca.ey.com> 
Subject: RE: Requests 

Thanks Dylan, 

We will get to work on this but some of these items will require some time.   My initial question back is: Is all of this 
needed before you can sign off and authorize the revised Tri Line sale?  I ask as if this takes us a day or two to gather and 
then it takes ATB/EY a couple days to process we may risk losing that deal and with it a guaranteed sale, at FMV plus 
Goodwill of a large portion of the business which is in no one’s interest.   Is there a way to get an approval on the sale so 
it funds and those funds will sit in trust with our lawyer while we get this info for you and you make the required 
decision. 

Thanks and let us know. 

From: Dylan Holwell [mailto:dylan.holwell@ca.ey.com]  
Sent: Tuesday, December 4, 2018 12:15 PM 
To: Justin Hughson <justin.hughson@hughsontrucking.com>; Adam Zanoni <adam.zanoni@hughsontrucking.com> 
Cc: Peter Chisholm <peter.chisholm@ca.ey.com> 
Subject: Requests 
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Adam, Justin,  

Thanks for your time this morning on our call. In addition to my request for an updated aged A/R subledger, are you also 
able to provide the following: 

- Updated aged A/P subledger 
o If not 100% up to date, please provide the best numbers you have 

- Proforma balance sheet (post-closing of the revised transaction) 
o This would be completed based on the estimated fair market value of the remaining assets post-closing 

(i.e. not based on book value) 
 Please also provide a listing of remaining assets (at FV) 

o Has an appraisal been completed for HTI’s equipment, inventory, etc. in evaluating the reasonableness 
of this offer? 
 If so, please provide 

- Summary of how the assets were marketed 
o i.e. what other potential purchasers were approached, was a selling agent engaged or did management 

market the assets themselves, was a data room established for due diligence and who was in the data 
room, etc. 

- CRA liabilities re: source deductions / payroll remittances 
o Is the CRA able to provide a Notice of Assessment for the amounts owing? If not, are you able to advise 

on an estimate of the liability? 
- ***Workout plan*** 

o Workout plan showing step-by-step how HTI would complete an orderly liquidation, including daily cash 
flow projections in a wind-down scenario 
 Are there any additional borrowing needs to complete an orderly liquidation? Or is the orderly 

liquidation to be funded by collection of A/R 
 Any severance to be paid to employees and quantum thereof upon ceasing operations? 
 If the revised APA is executed, are proceeds first used to settle CRA liabilities with net proceeds 

to ATB? 

ATB and EYI require the above items before a decision can be made, so once you’ve had a chance to review, are you able 
to advising on the timing to provide these items?  

Please let me know if you have any questions.  

Thanks,
--

Dylan Holwell, CPA | Transaction Advisory Services

Ernst & Young Inc. 

Calgary City Centre 

2200, 215 2nd Street SW, Calgary, Alberta T2P 1M4  

Office: +1 403 206 5431 Dylan.Holwell@ca.ey.com

Website: http://www.ey.com/ca

CONFIDENTIAL and/or PRIVILEGED. If received in error please notify the sender and permanently delete. CONFIDENTIEL et/ou 
PRIVILÉGIÉ. Si ce courriel est reçu par erreur, veuillez nous en aviser et en effacer toute trace. EY, 100 Adelaide Street West, PO 
Box 1 Toronto, ON M5H 0B3. www.ey.com/ca To unsubscribe from commercial electronic messages / Pour vous désabonner des 
messages électroniques commerciaux : Unsubscribe@ca.ey.com

CONFIDENTIAL and/or PRIVILEGED. If received in error please notify the sender and permanently delete. CONFIDENTIEL et/ou 
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PRIVILÉGIÉ. Si ce courriel est reçu par erreur, veuillez nous en aviser et en effacer toute trace. EY, 100 Adelaide Street West, PO 
Box 1 Toronto, ON M5H 0B3. www.ey.com/ca To unsubscribe from commercial electronic messages / Pour vous désabonner des 
messages électroniques commerciaux : Unsubscribe@ca.ey.com

CONFIDENTIAL and/or PRIVILEGED. If received in error please notify the sender and permanently delete. CONFIDENTIEL et/ou 
PRIVILÉGIÉ. Si ce courriel est reçu par erreur, veuillez nous en aviser et en effacer toute trace. EY, 100 Adelaide Street West, PO Box 
1 Toronto, ON M5H 0B3. www.ey.com/ca To unsubscribe from commercial electronic messages / Pour vous désabonner des 
messages électroniques commerciaux : Unsubscribe@ca.ey.com



ACCOUNTS RECEIVABLE AGING as of 12/4/2018 ACCT: %

ALL COMPANIES NOT POSTED 

BILL NUMBER BALANCE 0 - 30 31 - 60 61 - 90 91 - 120 121+

CANADIAN DOLLARS

543077 ALBERTA LTD (SILI01) 4,657.78 2,376.55 2,281.23 0.00 0.00 0.00

BORDERTOWN AUTO BODY (BORD02) 42.94 42.94 0.00 0.00 0.00 0.00

CAN LAVA MINING CORP. (CANL02) 325,576.95 175,699.37 147,809.21 0.00 0.00 2,068.37

CANADIAN FOREST PRODUCTS (CANF01) 4,316.81 4,316.81 0.00 0.00 0.00 0.00

CANOE FOREST PRODUCTS (CANO01) 6,812.41 6,812.41 0.00 0.00 0.00 0.00

CASH CUSTOMER (CASH01) 4,475.16 425.00 719.25 89.25 1,233.75 2,007.91

CERTARUS LTD. (CERL01) 8,063.07 0.00 8,063.07 0.00 0.00 0.00

COEUR SILVERTIP HOLDINGS LTD (JDSS01) 51,834.00 42,039.60 9,794.40 0.00 0.00 0.00

COEUR SILVERTIP HOLDINGS LTD. (JDSS04) 109,496.63 97,916.28 11,580.35 0.00 0.00 0.00

CORNINE COMMODITIES (CORN19) 2,319.96 2,319.96 0.00 0.00 0.00 0.00

CRYOPEAK LNG SOLUTIONS CORP. (CRYO01) 33,000.00 21,000.00 12,000.00 0.00 0.00 0.00

CRYSTAL GLASS CANADA LTD. (CRYS01) 128.85 91.27 37.58 0.00 0.00 0.00

DAVIS  BUICK GMC LTD. (DAVI08) 473.48 105.22 187.88 180.38 0.00 0.00

DECKER LAKE FOREST PRODUCTS (DECK02) 1,942.50 1,942.50 0.00 0.00 0.00 0.00

DUNLOP FORD SALES LTD. (DUNL03) 32.21 32.21 0.00 0.00 0.00 0.00

DUNLOP WESTERN STAR TRUCK CENTER LTD (DUNL02) 2,996.61 0.00 0.00 1,207.83 1,788.78 0.00

HILLBILLY TRANSPORT LTD (HILT01) 3,400.00 0.00 3,400.00 0.00 0.00 0.00

HUGHSON TRUCKING INC. (HUGH02) 5,770.31 38.65 327.47 462.74 488.50 4,452.95

HUMIC GROWTH SOLUTIONS INC. (HUMI02) 7,700.00 7,700.00 0.00 0.00 0.00 0.00

IKO INDUSTRIES LTD. (IKON01) 16,897.76 16,479.10 0.00 0.00 418.66 0.00

MAGNUM FOREST PRODUCTS LTD (MAGN06) 1,470.00 1,470.00 0.00 0.00 0.00 0.00

MCILVEEN LUMBER IND (MCIL01) 2,868.60 2,868.60 0.00 0.00 0.00 0.00

MILK RIVER FARM SUPPLY (MILK10) 21.47 21.47 0.00 0.00 0.00 0.00

MOUNTAIN VIEW GROUP (MOUN06) 70,437.28 77,642.50 0.00 0.00 -5,799.00 -1,406.22

NAVCOR TRANSPORTATION SERVICES INC. (NAVC01) 2,550.00 2,550.00 0.00 0.00 0.00 0.00

NOBLE'S HEAVY DUTY & AG REPAIR (NOBL01) 557.44 0.00 514.50 42.94 0.00 0.00

NORBORD INC (AINS02) 1,664.12 1,664.12 0.00 0.00 0.00 0.00

NORTHLANDS FOREST PRODUCTS (NORT14) 1,496.25 1,496.25 0.00 0.00 0.00 0.00

NORTHSTAR FLUILDS SOLUTIONS (NORT54) 54,643.67 47,622.35 7,021.32 0.00 0.00 0.00

OVERLAND CONTAINER TRANSPORTATION (OVEC01) 2,740.30 2,740.30 0.00 0.00 0.00 0.00

PRECON MANUFACTURING LTD. (PREC05) 45,563.95 39,775.66 5,788.29 0.00 0.00 0.00

RICHARDSON PIONEER LTD. (RICH32) 1,759.97 1,759.97 0.00 0.00 0.00 0.00

ROOFMART ALBERTA INC. (ROOF12) 892.50 0.00 892.50 0.00 0.00 0.00

SAAL PAVING LTD (SAAP01) 32,098.50 0.00 32,098.50 0.00 0.00 0.00

SCHLUMBERGER CANADA LIMITED (SCHL01) 8,388.68 0.00 0.00 0.00 8,388.68 0.00

SEVEN GENERATIONS ENERGY (SEVE01) 656,208.00 656,208.00 0.00 0.00 0.00 0.00

SKANA FOREST PRODUCTS LTD. (SKAN01) 5,670.00 5,670.00 0.00 0.00 0.00 0.00

SOURCE ENERGY SERVICES (SAND06) 174,692.71 105,611.04 69,081.67 0.00 0.00 0.00

SURE CROP FEEDS (SURE08) 3,331.28 3,331.28 0.00 0.00 0.00 0.00

TAIGA BUILDING PRODUCTS (CAD) (TAIG01) 11,222.66 9,397.50 1,825.16 0.00 0.00 0.00

TALON DISTRIBUTION LTD (TALO01) 0.00 0.00 0.00 0.00 0.00 0.00

TECK METALS LTD - TRAIL OPERATION (TECR01) 3,688.81 1,841.33 1,847.48 0.00 0.00 0.00

TECK METALS LTD. (TECM01) 15,924.84 3,080.70 6,081.87 4,901.56 1,860.71 0.00

TOLKO MARKETING AND SALES LTD. (TOLK01) 10,272.15 10,272.15 0.00 0.00 0.00 0.00

TRANS PACIFIC TRADING LTD (TRAP02) 892.50 0.00 892.50 0.00 0.00 0.00

TRANS-LOGIC TRANSPORTATION SERVICES (TRAN03) 1,200.00 1,200.00 0.00 0.00 0.00 0.00

TRI - LINE CARRIERS LP (TRIL03) -1,335.99 2,948.76 -4,284.75 0.00 0.00 0.00

TROUW NUTRITION CANADA INC. (HIPR02) 58,025.81 31,865.55 26,160.26 0.00 0.00 0.00

WAYFINDER CORP. (WAYC01) 10,167.23 10,167.23 0.00 0.00 0.00 0.00

WEST FRASER LVL (WESF01) 33,240.90 29,047.20 1,305.15 2,888.55 0.00 0.00

WEST FRASER MILLS LTD. (WEST06) 7,026.11 7,026.11 0.00 0.00 0.00 0.00



WESTAQUA COMMODITY GROUP LTD. (WESC02) 10,078.87 3,860.07 6,218.80 0.00 0.00 0.00

WESTCAN BULK TRANSPORT (WESTC08) 199,956.72 48,345.30 2,827.76 0.00 0.00 148,783.66

WESTWOLD VIEW FARMS LTD (WESV01) 7,216.46 3,163.17 2,179.17 1,874.12 0.00 0.00

WILBUR-ELLIS COMPANY OF CANADA (WILB01) 26,998.12 18,390.03 8,608.09 0.00 0.00 0.00

WINDY ACRES HOLDINGS LTD (WIND25) 2,953.54 2,953.54 0.00 0.00 0.00 0.00

ZAVISHA SAWMILLS LTD. (ZAVI02) 2,600.00 2,600.00 0.00 0.00 0.00 0.00

TOTAL: CAD 2,057,120.88 1,515,928.05 365,258.71 11,647.37 8,380.08 155,906.67

US DOLLARS

CIG LOGISTICS (CIG01) 29,965.00 0.00 0.00 0.00 0.00 29,965.00

JAMES HARDIE (JAMES01) 47,992.01 25,834.59 18,288.83 3,868.59 0.00 0.00

K2 STONE MONTANA LLC (K2ST02) 550.00 0.00 550.00 0.00 0.00 0.00

TOLKO MARKETING AND SALES LTD. (TOLK01) 2,070.00 2,070.00 0.00 0.00 0.00 0.00

WEYERHAEUSER NR COMPANY (PLUM05) 2,607.10 2,607.10 0.00 0.00 0.00 0.00

TOTAL: USD 83,184.11 30,511.69 18,838.83 3,868.59 0.00 29,965.00



This is Exhibit "M" referred to in the Affidavit of 
Rehman Mulji, sworn before me this 14th  day of 
December 2018 

A Commissioner of Oaths in and for Alberta 

MATTHEW J. SUMMERS 
Barrister & Solicitor 
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From: Catherine Swartz [mailto:cswartz@atb.com]  
Sent: Wednesday, December 5, 2018 8:34 AM 
To: Peter Chisholm <peter.chisholm@ca.ey.com>; Dylan Holwell <dylan.holwell@ca.ey.com> 
Subject: Fwd: Action Plan 

Good morning, 

Information from Justin regarding Hughson's wind down. 

Catherine Swartz
Senior Manager Specialized Financing
Turnaround Assistance Group (TAG)

Mobile 587-876-6958

atb.com

---------- Forwarded message --------- 
From: Todd Giesbrecht <tgiesbrecht2@atb.com> 
Date: Tue, Dec 4, 2018 at 9:47 PM 
Subject: Fwd: Action Plan 
To: Catherine Swartz <cswartz@atb.com> 
Cc: Justin Hughson <justin.hughson@hughsontrucking.com> 

---------- Forwarded message --------- 
From: Justin Hughson <justin.hughson@hughsontrucking.com> 
Date: Tue, Dec 4, 2018 at 8:55 PM 
Subject: Action Plan 
To: Todd Giesbrecht <tgiesbrecht2@atb.com> 
CC: Adam Zanoni <adam.zanoni@hughsontrucking.com> 

Todd, please forward to Catherine as I don’t have her email. Thanks again for everything. 
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Justin Hughson

Chief Executive Officer

Hughson Trucking Inc. 

Cell:  403-315-0840

Direct:  587-287-4176c

Toll Free:  800-647-7995  ext. 1223

justin@hughsontrucking.com

--  
Todd Giesbrecht, B.Mgmt
Relationship Manager
Business and Ag

Mobile 403-715-8314
601 Mayor Magrath Dr S
Lethbridge, AB T1J 4M5
atb.com

For administrative assistance please contact:

Shirley Akitt
Account Officer
Business & Agriculture

Office 403-382-4440/ Fax 403- 327-3799
601 Mayor Magrath Drive South
Lethbridge, Alberta T1J 4M5
atb.com

If you have received this email in error, please let me know by return email so I can make sure it doesn't happen again. 
Because emails can contain confidential and privileged material, I'd ask for your help by deleting it and any attachments. 
Thanks!
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We like to keep people up to date with information about new products and services at ATB or changes that could affect 
you. You can check out more about ATB and CASL at http://www.atb.com/important-information/privacy-
security/Pages/ATB-and-CASL.aspx

If you would like to unsubscribe from our updates, please use this URL - http://www.atb.com/important-
information/privacy-security/Pages/unsubscribe.aspx

CONFIDENTIAL and/or PRIVILEGED. If received in error please notify the sender and permanently delete. CONFIDENTIEL et/ou 
PRIVILÉGIÉ. Si ce courriel est reçu par erreur, veuillez nous en aviser et en effacer toute trace. EY, 100 Adelaide Street West, PO Box 
1 Toronto, ON M5H 0B3. www.ey.com/ca To unsubscribe from commercial electronic messages / Pour vous désabonner des 
messages électroniques commerciaux : Unsubscribe@ca.ey.com
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P.O. Box 149   Milk River, AB   T0K 1M0   Phone: (403) 647-2244   Fax: (403) 647-3934 
www.hughsontrucking.com 

HTI Orderly Liquidation Plan 

December 04th, 2018 

To: Dylan Holwell 

Ernst and Young Inc. 

Good Afternoon, 

To facilitate an orderly liquidation of the assets of Hughson Trucking Inc. I propose the following action 
plan. A cash flow projection will be forwarded in short order that will provide best estimations of the 
financial results of the action plan. Simply put an orderly liquidation carried out without a trustee will 
result in the highest return on asset values and provide the most value to secured creditors, unsecured 
creditors, and shareholders. 

1. Declare cessation of HTI normal trucking operations effective Friday, Dec 7 2018. 
2. Tri-Line proceeds have been forwarded in trust to North and Co. Proceeds of this 

transaction will serve to fund a significant portion of this liquidation. Fair market values 
have been realized along with a goodwill payment for customer lists. 

3. Formally request ATB to provide required closing documents. 
4. Mitigate/minimize all operating costs. Closing the Tri-Line transaction is key to facilitating 

the ceasing of operations. As the transition of normal operations is conditional to the close 
and subsequent funding. In essence we have to close this deal to cease operations. 

5. Finalize the second part of the Tri-Line deal that has been negotiated. Tri-Line is forced to 
deal in good faith as they require, as per the APA to rent HTI licensing for up to 30 days. 
The likely proceeds of this negotiation are: 

a. Severance subsidization 
b. Purchase of Milk River parts inventory 
c. Purchase of flatdeck inventory 

6. Fund wind down with operating from partial utilization of Tri-Line proceeds and A/R 
collection – Please review cash flow 

7. Request direction to pay from the ATB as agreed to following review and approval of wind 
down cash flow projections 

8. Pay CRA as required 
9. Pay ATB as directed 
10. Notify all unsecured creditors that operations have ceased, and liquidation proceedings 

have started. No payments will be scheduled until completion of liquidation. 
11. Retain limited staff to facilitate orderly liquidation (Staff of 5 down to what is required 

after equipment prep) 
12. Terminate balance of staff on Dec 7, 2018 
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13. Make required payroll Dec 7/21st

a. Scheduled Seven Generation Payment on Dec 7 of $382,000 
14. Contact Lease companies with asset liquidation plan. Convince them of the security of 

their asset, and the value of a larger sale. Need to suspend all payments. 
15. Market to fleet/industry contacts equipment and Sexsmith parts inventory 
16. Ritchie Bros has been contacted, other liquidation markets will as well for a 

comprehensive appraisal/guarantee/sale: Target 30-60 Days to market the sale 
17. Post sale, review proceeds and distribute to: 

a. Any remaining secured creditors 
b. All unsecured creditors – pro rata  

Justin Hughson 
Chief Executive Officer 
Hughson Trucking Inc. 



This is Exhibit "N" referred to in the Affidavit of 
Rehman Mulji, sworn before me this 14th  day of 
December 2018 

A Commissioner of Oaths in and for Alberta 

MATTHEW J. SUMMERS 
Barrister & Solicitor 



From: Dylan Holwell  
Sent: Tuesday, December 11, 2018 11:37 AM 
To: Peter Chisholm <peter.chisholm@ca.ey.com> 
Subject: FW: Requested Info 
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--
Dylan Holwell, CPA | Transaction Advisory Services 

Ernst & Young Inc. 
Office: +1 403 206 5431 | Dylan.Holwell@ca.ey.com

From: Adam Zanoni [mailto:adam.zanoni@hughsontrucking.com]  
Sent: Monday, December 10, 2018 8:08 AM 
To: Dylan Holwell <dylan.holwell@ca.ey.com> 
Cc: Justin Hughson <justin.hughson@hughsontrucking.com> 
Subject: Requested Info 

Good Morning Dylan, 

Hope you had a good weekend.  Please see attached the info that you requested with some notes below.  Our controller 
is working on finalizing the GST filings so once I get the final figures there I will pass them along.  As well, please ensure 
that you include Justin on all future communications as in an effort to reduce costs going forward my role and tim are 
being reduced significantly but please still CCC me on items.  Thanks and let us know if you have any questions. 

File 1-Post fund Balance sheet- This was done with the recorded info as of Dec 7.  For the assets I only included “cash” 
items, or items that could be liquidated into cash as that is all that is relevant in our liquidation situation.  So gravel 
inventory, TMW licenses, WCB refunds were not included.  I have included comments in the cells to provide some 
additional info to help understand the balances.  Inventory and CRA remittances I have attached separate documents as 
back up for these figures.    For the net equity on capital assets, I have included additional tabs with the breakdown of 
this equipment as was requested. 

Fil 2- Payroll Summary to Nov 23-  This provides a breakdown of every employees pay to Nov 23 2018 with a total at the 
bottom.  In the grand total section starting at row 5001, I have highlighted the CRA remittance items in red and done a 
reconciliation to show where I came up with the $1.56M amount owing, which includes an assumed amount for 
penalties.   

File 3-Inventory Dec 7- This provides a break down of the remaining inventory, less gravel after the close of Tri Line 
sale.  It should be noted that the inventory sale to Tri line would include the inventory on the Trailer Tab for the flat 
decks plus the MR parts inventory. 

Final item they requested was in regards to not seeing any insurance payments in the cash flow.  That are correct in that 
I did not include any, the goal in this wind down period and the cash flow is to have the minimal cash outflows to any 
unsecured vendors unless absolutely necessary.  So the hope or plan is to not pay insurance but we will have to wait to 
see how long our provider will allow us to do this for. 

I think this should be everything.  Let us know if we missed anything.   
Thanks 
Adam 
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CONFIDENTIAL and/or PRIVILEGED. If received in error please notify the sender and permanently delete. CONFIDENTIEL et/ou 
PRIVILÉGIÉ. Si ce courriel est reçu par erreur, veuillez nous en aviser et en effacer toute trace. EY, 100 Adelaide Street West, PO Box 
1 Toronto, ON M5H 0B3. www.ey.com/ca To unsubscribe from commercial electronic messages / Pour vous désabonner des 
messages électroniques commerciaux : Unsubscribe@ca.ey.com



TAB 2 



Inventory List Summary 

Shop Parts $ 670,340.58 
Truck Inventory $ 472,459.50 
Trailer Inventory $ 138,993.70 
Safety Inventory $ - 

Total $ 1,281,793.78 
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01-10  
FITLIPKtIPN 
NEW TRACTOR INVENTORY LIST 

QTY 
ITEM Value Total 

1 CURRENT BINDER & FUEL CARDS 25 $ 25.00 

1 5TH  WHEEL PIN PULLER 23.93 $ 23.93 

1 STRAP LOAD BAR 39.92 $ 39.92 

1 STRAP WINDER 8.27 $ 8.27 

1 FIRST AID KIT 14.97 $ 14.97 

1 TRIANGLE KIT 13.88 $ 13.88 

1 51b FIRE EXTINGUISHER 50 $ 50.00 

2 WIDE LOAD SIGNS 25 $ 50.00 

8 FLAGS 6.18 $ 49.44 

4 AMBER MAGNIETIC FLASHING LIGHTS 49.31 $ 197.24 

4 RED MAGNETIC FLASHING LIGHTS 49.31 $ 197.24 

1 MCP200 SATELLITE, KEYBOARD, AND SCANNER 3828.24 $ 3,828.24 

2 TIRE CHAIN RACKS 150 $ 300.00 

4 TRIPLE TIRE CHAINS 591.95 $ 2,367.80 

2 SINGLE TIRE CHAINS 375.9 $ 751.80 

2 BUG SCREEN & WINTER FRONT 90.73 $ 181.46 

1 RADIO 600 $ 600.00 

$ 8,699 19 





(a) 

HUGHSON 
TRUCKING INC. 

TRAILER INVENTORY 

Super B Deck Value Total 

  

25 4" load straps 11.83 $ 295.75 

60 bungy straps 1.28 $ 76.80 

14 8' Corner Boards 12 $ 168.00 

4 8' Tarps 738.18 $ 2,952.72 

40 Plastic Corners 4.37 $ 174.80 

2 Chains and Boomers 100 $ 200.00 

2 2" Rachet straps 12 $ 24.00 

2 8 Foot 4x4 (Precon) 10 $ 20.00 

$ 3,912.07 

Step Deck 

20 4" load straps 11.83 $ 236.60 

50 bungy straps 1.28 $ 64.00 

12 8' Corner Boards 12 $ 144.00 

3 8' Tarps 738.18 $ 2,214.54 

40 Plastic Corners 4.37 $ 174.80 

4 Chains and Boomers 100 $ 400.00 

2 2" Rachet straps 12 $ 24.00 

2 Load Levelers 400 $ 800.00 

5 8 Foot 4x4 (Reels) 10 $ 50.00 

$ 4,107.94 



Parts Inventory Summary 

Milk River $ 385,015.13 

Sexsmith $ 249,931.35 
Mine $ 21,967.10 
Telebelt Trailers $13,427.00 

Total $ 670,340.58 


