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IN THE SUPREME COURT OF NOVA SCOTIA
IN THE MATTER OF: Application by Quadriga Fintech Solutions

Corp., Whiteside Capital Corporation and
0984750 B.C. Ltd. dba Quadriga CX and
Quadriga Coin Exchange (collectively
referred to as the “Companies” and the
“Applicants™), for relief wunder the
Companies’ Creditors Arrangement Act

AFFIDAVIT OF XITONG ZOU
I, XETONG ZOU, of the City of Orillia, in the Province of Ontario, MAKE OATH

AND SAY AS FOLLOWS:

1. I am a user of the Quadriga Platform (defined below) with an active balance in my
personal account, and a creditor of Quadriga (defined below), with significant obligations
payable to me by Quadriga of approximately $560,000 in the form of cash and/or entitlements to
cryptocurrency units held by Quadriga on my behalf, As such, [ have knowledge of the maiters
to which I hereinafter depose, except where otherwise stated. Where information contained in
this affidavit is based on information [ have received from other sources, I have stated the source

of that information, and in all such cases I believe that information to be true.

2 On January 31, 2019, Quadriga Fintech Solutions Corp., Whiteside Capital
Corporation, and 0984750 B.C. Ltd. dba Quadriga CX and Quadriga Coin Exchange

(collectively referred to as the “Companies”, and the “Applicants”) made an application for




creditor protection undet the Companies’ Creditors Arrangement Act (Canada) (the “CCAA”). 1
understand based upon materials filed with the Court in respect of the CCAA application that
Ernst & Young Inc. has agreed to be appointed as an officer of the CCAA Court and to act as
monitor for the Companies. As indicated in the Affidavit of Jennifer K. M. Robertson swotn on
January 30, 2019 (the “Robertson Affidavit”) in support of the Companies’ application for an
initial order under the CCAA, there were approximately 1150,000 users (the “Affected Users™)
of the Quadriga Platform (defined below) that that held balances in their personal accounts,
representing obligations payable by Quadriga fo the Affected Users in the form of: (i) cash
obligations of approximately $70 million in Canadian funds; and (ii) obligations to hold
cryptocurrency coins, value of approximately $180 million (based on cryptocutrency market
pricing as of December 17, 2018). A copy of the Robertson Affidavit is aitached hereto as

Exhibit “A”,

3. I swear this affidavit in support of the motion brought by the informal committee of
Affected Users seeking an Order (the “Representation Order”), substantiaily in the form

attached to the Motion Record, among other things:

(a) appointing Bennett Jones LLP as lead counsel (“Benneft Jones”) and Mclnnes
Cooper as local counsel (collectively Bennett Jones and Mclnnes Cooper referred
to herein as, the “Representative Counsel”) to represent the interests of the

Affected Users in the Companies” CCAA proceedings;

(b) ordering that a committee of Affected Users initially comprising of five
individuais shall be appointed as the official committee of Affected Users (the

“Official Committee of Affected Users™) to act as representatives (collectively,




the “Affected User Representatives”) of all Affected Users in the Companies’

CCAA proceedings; and

(c) ordering that the payment of Representative Counsel’s professional fees and
disbursements be secured by the ‘Administration Charge’ or similar charge
granted in the Companies’ CCAA proceedings, or, in the alternative, granting a
separate charge over the property, assets, and undertakings of the Companies to

secure the professional fees and disbursements of Representative Counsel.

4, I believe that this motion is urgent and time is of the essence to ensure that the
interests of all Affected Users are adequately represented by a committee and Representative
Counsel and that the Affected Users are able to participate effectively in the CCAA proceedings

from the outset, especially given the large number of Affected Users.

5. With approximately $560,000 of claims, I believe I am one of the largest individual
Affected Users and, after speaking with several law {irms and other Affected Users, I believe
that Bennett Jones and McInnes Cooper together represent the best choice as Representative
Counsel in this matter given their very strong experience in representing significant creditor
groups in complex CCAA proceedings and their experience in investigation, tracing and

recovering missing assets on behalf of creditors, as will be set out in greater detail below,

THE COMPANIES’ CCAA PROCEEDINGS

6. Details regarding the background to the Companies’ CCAA proceedings are set out
in the Robertson Affidavit and, unless relevant to the present motion, are not repeated herein.

Capitalized terms not otherwise defined herein have the meaning ascribed to them in the draft




Representation Order, a copy of which is included in the Motion Record, and in the Robertson

Affidavit.

7. As described in the Robertson Affidavit, the operating company of the Applicants,
0984750 B.C. Ltd. dba Quadriga CX and Quadriga Coin Exchange (“Quadriga”™), operated a
platform (the “Quadriga Platform™) to facilitate the purchase and sale of cryptocurrencies for
Canadian customers and users. The premise of the Quadriga Platform was that users would
deposit funds (called FIAT) through a variety of ways, including by bank wire, bank draft, a
Flexepin voucher, an in-person payment at a Canada Post location or an Interac e-transfer. Once
the deposit was confirmed, Quadriga would credit the deposit amount to the user’s account on
the Quandriga Platform. Quadriga earned revenue through the fees it charged to the users,

generally on the trades made and also on certain withdrawal methods.

8. The Robertson Affidavit states that, at the time of the Companies’ CCAA
application, the Companies did not have funds to meet their obligations to the Affected Users.
According to the Robertson Affidavit, there are funds being held for the benefit of the
Companies, including but not limited to: (a) funds held by third party payment processors; (b)
bank drafts; and (c) cash. As described in the Robertson Affidavit, Quadriga also has access to
approximately $30 million in the form of bank drafts. Once such bank drafts are accepted for
deposit by one or more financial institutions, the funds will be made available for Quadriga and

can potentially be used, in patt, to fund the cost of the Companies” CCAA proceedings.

BACKGROUND

0. I am a professional software engineer with experience in designing, developing and

implementing software applications. My experience with the Quadriga Platform extends back to




2017, I am an Affected User of the Quadriga Platform and, as of date of this Affidavit, there are
obligations owing to me by Quadriga which fotal approximately CAD $560,000, comprising of
CAD $510,000 in withdrawals from the Quadriga Platform which were not received and CAD

$50,000 remaining in my personal account on the Quadriga Platform.

10. As a significant Affected User, I have a direct inferest in the outcome of the
Companies® CCAA proceedings. As described in further detail below, as is the case with many
other Affected Users, the balance owing to me by Quadriga may be at risk in this proceeding. 1
would like to, and am prepared to, assist other Affected Users in ensuring that the interests of the
Affected Users are adequately represented in the Companies® CCAA proceeding. As described in
further detail below, 1 have volunteered to participate in the Affected Users” Committee and
support the appointment of Bennett Jones as Representative Counsel to represent the interests of

the Affected Users in the Companies’ CCAA proceedings.




APPOINTMENT OF THE REPRESENTATIVE COUNSEL

11. I have had several conversations with Raj Sahni, partner in the Bankruptcy and
Restructuring Practice Group of Bennett fones, who has significant experience with acting in
complex CCAA cases, including expertise in acting for creditors and investor committees in
insolvency proceedings. [ am informed by Mr. Sahni and believe that his experience on behalf of
creditors committees in CCAA cases have included acting for the senior noteholders committee
in the CCAA proceedings of NewPage Port Hawkesbury Corp. before the Supreme Court of
Nova Scotia as well as numerous mandates on behalf of creditors and creditors committee in
CCAA cases throughout Canada. A synopsis of Raj Sahni’s experiences is attached herefo as

Exhibit “B”.

12. I have also had several conversations with Jim Patterson, partner and co-leader of
Bennett Jones’ fraud law practice. Jim Patterson has a general litigation practice with a strong
emphasis on civil fraud, and has significant expertise in recovery issues related to fraud
including, international asset tracing, large-scale fraud investigations, and ponzi schemes. A

synopsis of Jim Patterson’s experiences is attached hereto as Exhibit “C”.

13, Based on my conversations with groups of Affected Users, and with Raj Sahni and
Jim Patterson, I understand that Bennett Jones has been contacted by numerous groups of
Affected Users who are seeking assistance to recover on the obligations owing to them by
Quadriga, both as a result of the automatic stay that arises upon the granting of the Initial Order
and also because, as discussed in the Robertson Affidavit, it appears that Quadriga does not have
access to the funds needed to meet its obligations and therefore full recovery for the Affected

Stakeholders appears to be in jeapordy. After speaking with various Affected Users, I know that




the Affected Users are very worried, confused and in need of assistance of representative counsel

to participate effectively in the Companies’ CCAA proceedings.

14, I understand from speaking with Raj Sahni and Jim Patterson that, over the past few
days, Bennett Jones has been in regular contact with numerous Affected Users in an attempt to
obtain more information about the affairs of Quadriga and to assess and discuss how Bennett
Jones can assist the Affected Users if Bennett Jones (together with McInnes Cooper) is appointed

as Representative Counsel by the Court.

15. I understand from speaking with numerous other Affected Users and from speaking
with Raj Sahni and Jim Patterson that, in addition to myself many other Affected Users have
spoken with Bennett Jones and are supportive of having Bennett Jones appointed by the CCAA
Court to represent the interests of the Affected Users in the Companies” CCAA proceedings. 1
am not aware of any party or stakeholder that objects to the appointment of Bennett Jones as

Representative Counsel.

16. As at the date of this Affidavit, | am informed by Raj Sahni and Jim Patterson that ‘
the following significant Affected Users have confirmed that they wish to have Bennett Jones

appointed as Representative Counsel:

“Tong Zou $560,000

Epsilon One Pty Ltd. CAD$1,042,595, USD$81,697
Matthew Leudy $438,677
Benoit Gagne $371,000

Block Trading Corporation $678,043
Tin Do $525,000 and 523 Etherium




17. In addition, I am informed by Raj Sahni and Jim Patterson that several other large
investors and victims with claims of more than $100,000 but who do not wish to be named at this
time and numerous smaller investors and victims (with individual claims of less than $100,000)
have confirmed their support for the appointment of Bennett Jones as Representative Counsel
and are continuing to call and email Bennett Jones to express the urgency of having them

appointed as Representative Counsel to represent the Affected Users' interests in these

proceedings.

18. Further, I understand from speaking with Raj Sahni that Emst & Young Inc., in its
capacity as proposed Monitor of the Companies, is supportive, in the circumstances, of the

appointment of representative counsel to represent the interests of the Affected Users.




19. Raj Sahni and Jim Patterson have informed me that they are willing to be lead
partners on behalf of Bennett Jones to represent the inferest of the Affected Users as
Representative Counsel. Further, Bennett Jones has a specialized fintech and blockchain practice
group. To the extent required, Raj Sahni and Jim Patterson will rely upon other lawyers at
Bennett Jones with expertise in those areas. A description of Bennett Jones® fintech and -

blockchain practice group is attached hereto as Exkibit “D”.

20, McInnes Cooper, the local counsel, also has significant experience in complex
CCAA matters, including, among other matters, the CCAA proceedings of NewPage Port
Hawkesbury Corp. before the Supreme Court of Nova Scotia . [ arrlx informed by Raj Sahni that
he has had discussions with Benjamin Durnford of Mclnnes Cooper who has confirmed Mclnnes

Cooper’s ability and willingness to act in this matter.

21. I support the appointment of Bennett Jones as Representative Counsel to represent
the interests of the Affected Users. It is my view that the CCAA Court should be accurately
informed of relevant facts and issues affecting the Affected Users in order to be able to take into
consideration the position of the Affected Users, in a cost-effective manner and within a
reasonable time frame. In the circumstances, the appointment of Bennett Jones as Representative
Counsel to represent the interests of Affected Users is necessary and justified for the following

reasons, among others:

(a) Representative Counsel will be able to represent the interests of the Affected
Users for the purpose of all decisions which might affect their rights in the course

of the Companies’ CCAA proceeding and, if nhecessary, to bring to the Court’s




(b)

(c)

(d)

22,

10

attention the concerns of the Affected Users and any other matters that need to be

dealt with;

Representative Counsel will endeavor to communicate with the large and diffuse
group of Affected Users, regarding their rights and the progression of the

Companies’ restructuring efforts;

Representative Counsel will be able to provide the advice needed by the Affected
Users to profect their interests and participate in the Companies’ restructuring

process; and

Representative Counsel will be able to advise the Affected Users on matters
related to any plan of compromise or arrangement that might be put forward by

the Companies.

As discussed further below, if the Affected Users are not represented by

Representative Counsel, the following issues could arise:

(a)
(b)

(c)

(d)

23,

multiplicity of representations for various Affected Users;
impediment to the orderly course of the Companies” restructuring process;

incapacity for many of the Affected Users to be represented due to lack of

financial means; and
potential further stress and inconvenience for the Affected Users.

Given Benrnett Jones™ experience in representing creditors and investor groups in

fraud and insolvency proceedings, 1 believe that Bennett Jones will be able to adequately
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represent the Affected Users. Accordingly, I support the appointment of Bennett Jones as

Representative Counsel for the Affected Users.
APPOINTMENT OF AN AFFECTED USERS’ COMMITTEE

24, Representative ACounsel will act in accordance with the instructions that are
provided to it. For the purpose of providing such instructions, the Representation Order
contemplates the appointment of an official committee of up to five individuals who are all
Affected Users and who have volunteered to participate as members of the Affected Users’
Committee. The Affected Users” Commitee will consider matters affecting or relevant to the

Affected Users, and will provide instructions to Representative Counsel,

25, 1t is appropriate in the circumstances that the Official Committee of Affected Users
be appointed. Many of the Affected Users are vulnerable stakeholders that do not have the means
to pursue a claim in the Companies’ complex CCAA proceedings, and will require assistance at

various stages in the Companies’ restructuring process.

26. Many of the Affected Users have relatively small amounts owing to them by
Quadriga. On the other hand, the Official Committee of Affected Users represents a critical
constituency of Quadriga’s creditors that, in the aggregate, hold substantial claims and whose

support may be necessary in order to successfully restructure the Companies.

27. Finally, given that there are a large number of Affected Users, the appointment of
the Official Committee of Affected Users will provide a more efficient means for the Affected

Users to provide instructions to Representative Coungel. Accordingly, the establishment of the
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Official Committee of Affected Users will allow individual Affected Users to have a say in the

Companies’ restructuring process.

28, In addition, the appointment of the Official Committee of Affected Users is justified

for the following reasons:

(a) the Official Committee of Affected Users will endeavor to protect and
constructively advance the interests of the Affected Users by acting as a “check

and balance” to the Companies’ activities; and

(b)  the Official Commiitee of Affected Users will increase the efficiencies of the
Companies restructuring process and in particular, it is expected that the

establishment of the Official Committee of Affected Users will:

(i) allow for an exchange of ideas among Affected Users, provide structure
and allow Affected Users to work together to develop restructuring

alternatives and solutions;

(i)  avoid duplicative filings with the Court and permit stakeholders to co-

ordinate applications on a streamlined basis; and

(iii)  reduce professional fees or expenses.




13
ADMINISTRATION CHARGE

29. As security for their professional fees and disbursements, it is requested that the
Representative Counsel be granted the benefit the Administration Charge on all curtent and
future assets of the Companies. The Administration Charge to be granted in the Companies’

CCAA proceedings should rank prior to the interests of all secured and unsecured creditors.

30. The participation of the Representative Counsel will be critical to ensure that the
interests of the Affected Users are represented in the Companies” CCAA proceedings, and as
described previously, will facilitate the restructuring of the Companies under the CCAA. As
described in the Robertson Affidavit, there are several complex factual, legal and financial issues
that must be addressed in order to successfully restructure the business of the Companies. The
knowledge and the essential legal services provided by the proposed Representative Counsel and
other professionals that are the beneficiaries of the Administration Charge will be necessary in
order to, among other things, properly investigate the operation and current state of Companies’
assets, verify relevant legal and financial information, adequately represent (without an
unwarranted duplication of roles) the interests of the Affected Users, and otherwise navigate

these CCAA proceedings fo completion.

31. I believe it is necessary, and important to the success of the Companies’
restructuring, to have a the proposed Administration Charge in place to ensure the continued
involvement and effective participation of these professionals. In these circumstances, 1 believe

the proposed Administration Charge is fair and reasonable.
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32. As discussed herein, I have a direct interest in the Companies® CCAA proceedings
and have significant obligations payable to me by Quadriga. I believe that it is imperative that
immediate actions be taken to trace funds to ensure appropriate recoveries for the Affected Users
and secure evidence relating to the affairs of the Companies, Given the urgency of the issues
discussed herein, [ request that the CCAA Court not delay in empowering Representative
Counsel, the Monitor and other professional in commencing the necessary work to ensure that

this is accomplished.
CONCLUSION

33. I swear this affidavit in support of the Affected User’s motion and for no other or

improper purpose.
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JEAN-PIERRE NEWSOME
Notary Public
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My Commission Expires
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THIS IS EXHIBIT "A" REFERRED TO IN THE
AFFIDAVIT OF XITONG ZOU SWORN
THE 4" DAY OF FEBRUARY, 2019
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mmlssmner for takmg affidavits, ete,

JEAN-PIERRE NEWSOME
Notary Pubtic
State of Washington
My Commission Expires
September_@g.zmg

2 (e




L
7

i
EARERU

P—

£ T
ST

=4y

LAE SN

“Caurt Administration
Form 39,08 JAN 312018
2019  Halfax, N.8. Y() HixNo. 484742
IN THE SUP T-I\IIE COURY éf-’ NOVA SCOTIA
IN THE MATTER OF: Application by Quadriga Fintech Solutions  Corp.,

Whiteside Capital Corporation and 0884750 B.C. Lid.
dbe Quadrign CX and Quadriga Coin Exchange
(collectivaly raferred to as the "Companles"), for relief
under the Companies’ Craditors Arrangarent Act

AFFHDAVIT

I, daninifer K. M, Ruhmsnn_ Provinue of Nova Scotis, make cath and give
avidence as follows: )

1, 1 am Jennifer K. M. Robertsan, the widow of Gerald W, Cotlon (*Gerry"). At the time of
his death, Gerry was the sole diractor aind officer of Quadiiga Firtech Salutions Corp.,
Whiteside Capital Corporation and 0884750 B.C. Lid. vba Quadtgas CX and Quadriga
Goln Exchange (collsctively referred to as the “Companies’),

2, 1 have personal knowizdge of the evidencs. sworn o in this sffidavit except whers
olherwise stated to be based on Infarmation or belief,

3, | state, in this affidavit, the source of apy information that is not based on my ewn
personal knowledge, and | state-my beile® of the soutce.

4, This Aftidavit ie pruurm'aﬁ in suppert of the within appllcation made under the Companies’
Gratiitors Arrangement Act {Canaday (the "CCAR™,

BACKAROUND

5. The operating company ls 0384750 B.C. Ltd. dba Quadriga CX and Clusdriga Col

Exchange (‘Guzadriga™). Quadrlpa s the 100% ownad subsidiary of Whiteside Capital
Corperalion. Quadnga Fintech Solutions Corp. ('Fintech") ls the 100% parent of
YWhitaside Capltal Corporation (“Whiteside”) and ls a repoding lssuer in British
Columida, | am advised by counsel antd do balisve that Fintech g still considered a
reporting issuer in that provinas,

A 24-3246-6714 w14




RIS 4

10.

1.

12,

13.

14,

e

Fintach was Incorporated under the faws of Britlsh Calumbla on Nevember 12, 2014
under the name Afcetera Networks Lid and changed its name to Fintech effective
January 26, 2015, A copy of certain of is cortstating docurments of Fintech are attached
ag Exhibit “A°,

Whiteside wae incorporated under laws of British Columbla on OQctobar 8, 2014 and &
copy of cettain of its conatating dacuments are stiached ag Exhibit ‘5",

Quadriga was incorporated under laws of British Golumbia on Novernber 4, 2013 and &
sapy of cerfain of it constating dosuments ara altached as Exibit G

- Prior to Gerry's death, he waa the sale oifieer and director of sach of the Companies,

To the best of my knowledge, Whiteaide and Fintech do not cany on any business othar
than 10 hold the shares ms set out above, Nelther of these danipanies has any
émployees of sonfractins.

| am advised by counsel for the Comparies and do believe that nons of the Co mpartas
have a physicat office In any losation and this s my understanding as wall, Yo the best
of my knowledge, mast of the businaas of the Comtpanies was belng vanducted by Gerry
wherever he and his computer were looated, This wae most often at aur House in Fgll
River, Nova Saotla,

(Quadriga s & platform to faciitale the putchass snd sale of eryptocurrencies for
Canadlan customers and users, Quadriga deveioped & cormprehensive and user fiendly
website thal funclions as an exchangs platform, to faciliete the axchange of
cryplocurrency bestween buyers and sellers.

| was. adviged by Gerey that the platform for Quadriga launghed in Decerber 2013, Alex
Hanin was the chisf webslte architect responaiive for its devednpmant and staried the
platiorm with Gerry in 2013, Mr. Hanin continues to oversee the website maintenance
on behall of Quadhga, aa lesd developer for Quadrige, confracted Hwough Connect
Cevelopiment Lid, a buaibess ragistered in the United Kingdom.

The cryptagurrency market Is incredibly volalile. There are various types of
eryptocurrency, the most commen keing Bitcoln, Tha price can vary signiflcantly In a
relatively shorl perlod of time. The Quedriga platform supports the trading of varlous

A1 24.T24B0G7 14 vi4




1h,

17,

18,

18.

20,

"B

types of cryplocurrency, inciuding: Bifcoin, Biteoin Cash, Blteoin Cash 8V, Litecain and
Eihereum,

The cryptocurrenay industry 1s not regulsted and there s no geveming body that
providas overeight fo the industry.

Gerry was the sole dirastor and officer of Fintech and -he held 16,800,000 of the
40,746,300 oulstanding sharss of Fintech. Since 2018, Fintech has besan & reporting
cofpany when Genry and his co-founder, Mike Patryn, haped to make it a publicly
truded company. This did not happen. I early 20118, alt of the other directors of Firtech
resigned, although Geny remained ag & director.  Atound the same time period, the
Britlah Columnbia Secwitiss Commission issued 8 cease frade order in connection with
Fintach's shares, | am acvisad by counsel for the Companies and do believs that the
caage trade order was lasued for failure fo fla disclosure decuments, such as financial
stitemarits,

I'am advised by Mr. Patryn and do believe that he angd Gerry had been geeking to buy
back the shareholdings of the Investors In Flintech since the cease trade order was
lsgued. Mr. Palryr's information ks congistent with whist Gerry had tald me,

Mr. Patryn hag advised me and | do bellave thak a Hong Kong company called Cryplo
Conaulting Group L4d, {‘Crypte Group®), of which Mr, Patryn is the sole director, hes
wntered into agreements to purchase the shareholdings of several of Fintech's
dharebolders, Mr, Patryn atvised that Crypto Group Is the beneficial owner of 7,095,000
Fintach sharas,

Mr. Patryn's pariner, Lovie Horner, holds 4,200,000 sharas of Einteck. A copy of the |ast
recorded sharg register of Fintech Is atiachad at Exhihit *0

| have recently learned fram Marguret Waddell, who is g lswyer who repregented the
Compsirles in a recent court application in Ontario (described i more detail below), that
thers was a private placement that took place in September 2015, As a result, there are
gddifional sharshalders not reflected [ the share register. A copy of a chart of the
additional sharsholders and thelr boltings (8 ettached at Exhibit °E,

AFAAB-ET 14 w14




JThe Quadriaa Plafform

21, The premise of Quadiga is that users deposit funds (called FIAT) through & vawiely of
' ways, including by bank wire, bank draft, & Flexepln voucher, an ir-parson payreent al a
Canada Post localion or an Interac a-transfer, Onge the depestt is confirmed, Gluadriga
would cradit the deposit amount Yo the usei's acoount on the Quadrige platform, A uger

etnild alse deposit eryptocurrency to their account,

22, The ueer is than In charge of the funds in thelr account, If & user wants to selil at a
certain prica, the offer to sell remains on the website until another user wants ta buy at
st price.

23. By wsing tha Guadrigs platform, the users agree-to tarms of service, A capy of the terms
of sarvice for Quadriga are attached at Exhibit “F". ‘

24 | am informed by 8, Hanln and do belisve the following i relation to the Quairine

database and platferny:

(#)  The database ls backed up howly, with backups cccasionally belhg used fo
restora tha testing environment to a certaln stage. ‘The purpose of the backup s
to ensure the date ls valid. The backup is stored ir: the Cloud an Amazon
SETVErs;

(e} Trades are recorded in the database, as well as the dale and time of the trade,
the buyer, the sellor, the amount, the rate and additional data like the referrat
commigsiony

(6} tnrelation to reparting to ueers, thers Is 4 dashboard of the administration control
pane! that contains o quick overview of the system inciuding hot wallet content
profit for trades, deposits and withdrawals;

() A user who wants to transfer bitcoin or olher cryptacurrency reguires a wallet, A
wallet has an address that s unigue ‘o each user and (s comparabls to a
piggybark thet s located on 8 user's phone or computer. The user would then
decide on the type of external weilet for their gocount;

(e}  Wallets are described as hot or sold on platforme like that of Quadriga, where a
portion of coins need to be accessible for immadiate release. A hat wallel is
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lecated on a gerver and fe used o pay for withdrawals stralght fromt the server on
8 quicker furnaround tme. A cold wallet or cold storage l8 located offline and is a
safe space to sesire colns;

Any coins crediied {o a user on fhe platform were sfored by Clugdriga, elther in a
hot wallet or & cold waltet. Colns withdrawn by a user would be stored in a wallet
aontrollad by that user,;

Cluadriga keeps only a minimal amaunt of coing on the server {in a hot wallat),
The narmat procedure was that Gerry would move the majorlty of the colns to
cold storage as 4 way fo proteat the coins from hacking or ofher virtuat thaft:

The amount of coln kept on the server versus in cold storage was originally sef at
& fived amourt. Tranefers could happen aulomatically or menually, The
threshold requirement for Quadrige's bot wallet was removed some time ago
and, after that, Gerry manually sontrolied the flow of oolns betwesn the hot and
sold waliets of the colng cradited on the Quadriga platform;

Transfers from the cold waliet to the hot wallst would oocur when the hot wallet
was ranping low and withdrawals ware baing sent to ussre. The transter of coing
from the cold wallet to the hot wallet was parformed manyally by Geny:

There is no defined standard in the cryplosurency industry for hew colns are
stored, but the nommal practive for any exchange of person deallng in
cryptoaurrency is to keep: the coitis It a cold walle! for securlty purposes;

The detabase would keep track of users, and there are currently approximatety
363,000 reglatered users in the Quadrigs dataase. As at the dato of fiing this
affidavit, approximately 116,000 users (ihe "Aftected Users”) of the Quadiigs
website held belances in thelr perscrnal accounts, representing obligations
payable by Quadriga te the Affected Users in the form of. §) cush obligations: of
(if) abligations- to hold cryplocurrency units on thelr behalf, Quadrigs surrently
owes ils Affected Users $70 milkon, plue cryplovumency, cumulatively valueed
{pased on cryplocurrency markel pricing #s of December 17, 2018} at
approximately $180 milion.  Total obligations due to the Affacted Users
approximate $250 million as of December 17, 2018;

Ag of January 18, 2019, the fallowing eryptosrency balances were recorded:
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{) Bitcoln: 26 488.50034;
i}  Bltcain Cash: 11,378.7908%;
(M Biteoln Cash $V:- 11,149, 74262;
(V)  Bitcoln Gold: 35,230 42776
v} Litecoln: 199,885.408; and
(vi} Ethereurn: 429,068.0131.

I addition, 1 am informed by Mr, Hanin and do belleve that Quiarriga earns ravenue
through the fees it charges to the users, generally on the trades made and also on
certain withdrawat methods. Fees are also talen on both side of & rade, with both the
buyer and seller being charged & fee.

THE TREASURY FUNCTION OF QUADRIGA

=130

6.

a7,

28,

28,

G

Cre signifloant issue that the Companles wars facing, and continue to face, concerns
funda that had been held in a CIBC acoount an behalf of Quadriga.

The Companies never had corporate bank accounts, as | was advised by Gerry, Mr,
Hanin and Asgron Matthews, the Diractor of Qperations of Quadrigs and do belteve that
the banks didd not want to deal with the Companies becayse of the ciyptocurvency
husiness. Gemy was raquired to use & personal bank account for the Comipanies.

In Novarber or December 2017, the prive of bilcoln was very high and Giuadriga had &
significant number of users. | am advised by Me. Manin and do belleve that the number
af wire iransfers wers extracrdinarily high during this time, both coming Into and leaving
Quadtiga,

As Quadrigs had no corporate bank accounts, it vsed the services of third party payment
provessdrs to facillate the receipt and payment of funds from users through the
proviglon of o payment platform. One such third party processor was Billarfy Labs e,
(‘Billerfy"). Jose Reyws is the principal of Blilerfy. In addition to Blillerty, VoPay,
FiNGaonneet and POSConnsect ars third party payment protessors ysed by Quaririga,
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Cuadriga: and Blllerfy entered & Fayment Services Agreement and purswant to this
agreement, Blflerfy angaged the services of Costodian Ino. ("Costodian®) to receive and
rmake payrents from CQuadriga users, as part of the Billery payment patform, A copy of
the Payment Services Agreament is sttached st Exhibit “G",

in sddition to the ways that users eould depesit FIAT fo Quadriga, edrms: users would
iake A deposit to a bank aceount operatad by Costodian & CIBC, Costodian would
confifm the deposit to Cuadriga and the uset was cretited with the amount of the wire
transfer on the Guadriga platform, The user would then be able to access ihe Quadriga
ptaiform to buy, sell or trade In srypingurranoy,

#s part of the service provided under the Payment Services Agreement, Coslodian hat
two aocounts at-CIBG In which i reselved the wire fransters fronr ysers, In addifion, Mr,
Reyes aipo had personal GIBC accounts info which he had transfered some of

Quadriga’s funds.

he Application by CIBC

On January 8, 2018, GIBC froze the Coatadian scomuits and the accounts held by Ky,
Reyes, According to court dosuments filed in the Ontario Superior Count of Justice, the
reason that CIBC froze the accounts arese from the Costedian account gong into
overdraft, Althaugh the srror was quickly restified, CIBGC refused to parmit any further
withdrawals from either the Costodlan or Reyes acoounts, but continued fo accept
deposits info the Costodian ascounts untit February 20, 2018,

The court deguments indicate that funds being held in the Costedian and Reyes
accourts on Quadriga’s behalf were approximately $25.7 millian.

The lifigation ultimately determined that there were no other "sompeting claims® for the
furdds and that the deposite belonged, for the most parl, baneficlally to Guadriga.
Farticulatly, &l the money in the Costodian acoounts ($23,372,208.04) lass §1,000,
belonged to Quadrigs, as well as $2,300,000 Ih Reyes' personal accounts. A popy of
the Court Order is attuched at Exhitit ‘H". Qnes the funds wers paid into Caurt, CIBC's
involvement in the roatter snded and It ciosed the acoouts.

The Accountant of the Courl then lssued bank drafte or cheques to Costodian in
accordarce with a furthier court order permitting paymeant of the funds out of Court, A
copy of the Court Crdet & attached at Exhibit 1",
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Since the payment out of Court, Costodian has not been able to find a banking institution
to apcept the bank drafts. Quadriga has not been ahle to open & bank account of its
owit ifi which (o deposit the drafls, f thay were to be endorsed in its favour.

The lifigation with GIBC had = significant Impact on Quaddiya’s ability to operate and to
ensure usars of the Quadriga platform were kept whole, Gerry told me that be was
advanting his own personal funds in order to ensure that payments wens being made to
Quadiga users.

The Tunds noted atiove are in the Torm of BMO bark drafls payable to Costodian, |
heliave that Costodian Is preparad fo assign the drefls to Quadriga or ita nominae, bt is -
asseriing 9 claim forfaes in respect of the recelot of wire transfers into ita SIBC aceount,

o addition to Blllewfy/Costudlan, Quadriga ueed the services of other payment
procassers. | have been advised by Mr. Matthews and do believe thal, he and his
aompany, 700964 N8, ino, were hotding bank drafts from one payment processor
operating through 10089268 6.C, Lig. 7009684 N.B. Ing. is & company conivolled by A,
fatthows,

Altached at Exhibit " is a photograph of the bank drafts that had been held by M.
Matthews, | am advised by My, Matthews that 1008926 B.C. tid Is prepared to assign
the drafts to Quadiga or lts nominee upon further opdar or direction from this
Honourable Court,

My understanding from Mr: Matthews is that the bank drafts have been provided fo the
levae firm of Stewart McKelvay to ha keld in trust,

Eunding for the COAA Application

43.

At prasent, Quadriga has access to approximataly B30 mifllon in bank drafts as noteg
gbove. Onve the bank drafis are accepted for deposlt by one o more financial
Institutions, the funds will be mars avallable for Quadrigs and can potentially ba usad, in
part, t fund the cost of lhess procesdings. The residual balance of these funds,
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combined with net recoveries fram othar sources, would be made available to satisfy the
¢latmes of Quadriga’s creditors as confirmaed through the CCAA progess,

44.  In the interim, | hava made amangements to personally fund the costs of the CCAA
proceedings. using personal funds to a maximuin ameurt of $300,000. As of January
29, 2019, theee amounts were ssoursd through a General Sagurily Agreemant which
Fintech, Whiteside and Quadriga signed in my favour. A copy of the General Security
Agneemant is attached at Exhibit ‘K",

Gontracters of the Companies

45, | am adviged by Mr. Matthews and do belleve that Quadriga has five independent
centractors, who provide the following wovk handle alfient verifloations and
miscelianecus customer suppart willdn the verification calegary, bandle miscellangous
customer suppeid; and handle social media support, The five contractors are tn addition
o Mr. Matthews and Mr. Hanin,

48.  Based on the approximate nuomes provided by My, Matthews and including the amount
received by Mr. Hanin, the monthly amount pald to the seven contractors range from
approximately $75,000 to 88,000 per manth. The most significant amount I8 pald to Mr,
Hanin.

47. M. Malthews advises that the amount owlng to the contractors Yor the month of January
s §12,488.33.

48. [ am advisad by Mr. Malthews and do believe that he advised as of January 30, 2048,
third pary payment processors are holding the following ameunts ot behalf of Quadrige:
FiNConnact ($331,764.07) and VoPay ($217674.44), In addiion, Mr. Mathews
company, 700864 NB. Inc., holds approximalely $15,000 of Quadrige’s funds as of
taday.

49, In addition, | have agked Mr. Matthews that he Instruct Billerfy anid the other third party
processors to complete thelr ascounting on any Quadiriya sucounts and to provide the
exact amount that will be available fo Quadiiga and make arrangements to make these
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antounts available to Quadrga or Ernst & Young Inc. should it be appointed by this
Court as moniior,

The Companies have ne cash managemant system and ne bank accounts, | am
advieed by counsel and do beliave that if Ermst & Young I, I appointed hy this Court
as monitor. it Is prepared to administer 2 cash management systam, the deteils of whick,
have not yet bean provided to me. '

GERRY'S DEATH

81,

62,

3.

54,

B8.

Qerry was diagnosed with Crohn's disease af the age of 24. Geiry died in Indla on
Retember 8, 2018, arising frore complications fram the Crohn's diseasa, Gefry wag 30
years ol at the time of bls death, which was tompletely urexpscted. A copy of Geny's
death cerfificate Is aftached at Bxhibit *L®,

Fam the sole executor of Gemy's estate under his last will and testament and that will
was probatad in the Probate Court of Mova Sootia on January 2, 2010,

I wag hiot involvad in the business of the Companies while Gerry was alive, Gerry would,
however, talk about the business from time to time In the normal course of our fves
together. Gerry van the business through his laptop, mostly at our home, but also
whergver he happened to be. Since he has passed away, | have learnad significantly
more about tha Companies,

Thers has baen & significent amount of commentary on Reddit and other web based
platforms about the state of Quadrigs, Gerry's death (neiuding whether he is really
dedd) and missing colns, Thers have aleo been threats made against me and M.
Mafthews, Further, slanderous commenls have heen made against me and sent
fhrough Facsbook massenger (o my entirs contact list,

! have read cormmants ori vadaus anfine Iorume and commenters are suggeasting that
litigatian he commenced against CGuadriga and the Compantes. In addition, | understand
from Mg, Waddsll and do belleve that she hes received communications from other
counse! on behaif of ugers of Quadriga, looking o discuss racent events.
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isation for an expeditad sharehaiders’

Since Garry's death, | have becoms mors Invelved In the letues facing the Companios.
Thes maip issues are set oot below,

Ag Geiry was the sole officer and director for esch of the Gompanies, | instructed or
behalf of Gerry's estate as the largest sharefoider that an application be commensed fo
hold & shareholders' meeting on an expedied basis. This application wae heard on
January 23, 2019, A copy of the Crder permilting the scheduling of a shareholders’
maating on an expedited basls s attached at Exhibit “M*,

The petition for the application I ihe Britlsh Columbia court Is available online and it was
added to a Reddll thread within & shart period of fime by an unknowh person,

The shareholders’ masling was held on January 25, 2019, Directors werg appointed for
the thrae Companies, belng me, Thomas Beazley (my step-fathen) and Jack Martel. The
diractars will be able fo provide instructions and diractions on & goforward tasls,

On Sunday, January 27, 2019, a mesting of the directors was held and fhe same paople
ware appointed as directars of Whiteside and Guadriga.  Atfached at Exhibit "N It a
copy of the minutes of the directors’ mesting held, to approve the flling of this application
and other related matters, The minutas have haen approved by me and Mr. Beazlay,
but Mr. Marte! has not yel signed off on the minutes,

I do not have any documents oF records for the Companles, | have searchad our
residence In Fall River and alsa at the other properlies and have not yet found any
businees resords. If any business racords are located, thay will immediately be tumed
sver fo the Manitor, Fthe request for relief undar the CCAA is approvad,

The laptop computer from which Gerry carrisd out the Companies' business is encrypted
and | do not krow the password or iacsr;v-ary key, Despite repeated and diligent
searches, | have not been able to find them written down anywhara, | have retainad an
expert, Chrie MoBryan, Insp (retired), who | understand to be highly qualified o this area,
to asslst in recovering any informatiorr about the Companies and the Quadriga business
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recards, T date, the expert has had seme Hrmited success in recovering a few coing
and some information from Gerry's cell phones and other computer, but rot yet from the
main computer he used to conduct business, Efforts fo recaver the business records are

ongoing.
The hot wailet

83.  The administration dashboard attached at Exhiblt "O" shows the number of colns lacated
In the Quadriga hot wallat, Only the solvs It the hot wallet are currently acoessible by
Quadriga, as these are colne that have baen sent sinse Quadiiga stopped withdrawals,
On danuary 18, 2019, 15.62074542 Bitcuin that had been located by Mr. McBryan on
Gany’-s- phone were sent to the Quadiiga hot wallet and ware subsequently disbursed,

Tha vold wallets

64.  Quadrga, like most other exchanges, did not Keep the bulk of the deing oh & server.
Thig was for security purposes 9o as to avsld baing hacked.

B5. My undsrstending from taliing to Mr. Hanin and Mr, Matthews since Garty died s that
Gerry took sole responaibility for the handling the furds and soing and the banking and
accourting alde of the business. Gerry moved the majorlty of the coins to sold storags,

66.  Since Gerry's death, Cuadriga hiag attemplad to access the cold storege, bath through
Mr. Hanin's own attempts and with an cutside axpert, Chris MeBiryan, Insp (refived), of
MoKalian Sensors e, who has baen retained by Quadriga, and who has profiled Gerry
and attempled to hack into Gerry's compulers. n addition, an encrypled USE key has
timen provided to the expen, which has not yat baen abis to be accessed,

67, |am futher advised by Mr. Hanin that based on the detabase regords, thera should be
I excess of $180 miliion of tolng In cold storage. The Companies continue to take all
steps to find and access the cold wallets.

68, | have leamed fromt Mr. Hanirt stige Getry's death that Gerry made a comiment ebout
seouring Guadiiga oryplocutrency on other exchanges.  Investigations into such
transactions and hotding locations are or-going.
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Gerry was alwayy very onsdlous about securty. Mr, Hanin advises and | do belleve
that Gerry had a work emall sddress, an enorypted email addiess, a personal emall
acdtlress and he also used an encrypted messaging system to conduct business, | am
informad by Mr. Hanin and do ballave that ha has accessed Geriy's work emalt address.
The tomputer expert has aucess to Gemy's persanal emall address. Mr, Hanin advises
that steps are belhg taken to access the encrypted email address, My, Hanin advisos
that messages would disappear from tha encrypted messaging system affer a short
pasiod.

Funds hald by W21

70.

| am advised by My, Hanin and do believe that funds are being held by an crganization,
WB21, thal belong to Quadrgs, Me. Henin advises that WH21 acted similar te a third
parly payment processor, o that it would accept and send wires on behalf of Quadiiga.
Mr. Hanin indlcates that WB21 is holding $8,5901,811.77 (Cdn) and $2,360,756.63 (USD)
an behalf of Quadriga, but is refusing to release the funds or raspond to communications
frorm Quadriga.

Addilional lssues

1.

72.

73.

After Gary’s death, Quadriga cordinued to acoept funds from users, many of which were
deposited on an automatic basis, My understanding from Mr. WMatthews and . Hanin is
that the natira of the business does ok make 1 easy to shut down operations entirely,
as there are automatic deposlts of colne dnd funds belng made by users,

Ag of January 28, 2019, the newly appointed directors inafruted that the platform be
paused. The pause will mean that fulure trades of cryptacurrency will ba tempararily
suspended, Including the setifemant of sash or the trading of currandy between users.
The divection was given fo ensure thet the siluations facing the Companies does ot
detetiorate further,

After Gany's death, Cuadriga's fiventory of cryplocurrency has becoms unavalteble and
some of It may be lost. Further, Quadriga’s access fo cumency has beer severely
compromised due fu the lssues set out in this affidavit relating to Quadniga's inabillty to
fegotiate bank dralts provided by different payiment processors.
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74, As aresult, Quadriga s not cumently able to complete the transactions which fte users
may want to process. I this situation continues, the users may seak legal provesdings
against Quadriga which would only serve to complicale ah aiready diffieult sltuation, As
& result, Quadriga urgently needs a stay of proceedings which will allow Quadriga and lts
contractors additional ime to find whatever stares of oryptacumency may be availabie
And also to negotiate: the bank drafts available to Quadriga. ¥ this cannct be done In an
arderly fashlon, many, if not all users, may suffer damage,

Sale Process

75 The Compsny intands ta explore all options available to it {o address its obligations to
the Affected Users, inctuding, bul not limited to, pursuing the sale of the operating
platform, if necegsary,

76, In the past weal or two, Quadriga has been approached by multiple parties exprassing
interest In the aperating platfarm, which coutd potentially fead to value being realized for
the henefit of Quadriga's creditors, Including the Affected Creditors, Based on these
inguirles, | beffeve Quadriga’s trading platfors may have signfiicant valys. Such value
wiil undoubtedly be hreatened If fogal actions are commensed againet Quadriga by its
ugers.

7. swear this affidavit in support of the raquest of the Companies for pratection under tha
GCAA and for no other purpoge,

Gworn fo bwfore ms on the 30V day of
Jam:aw. 2019 & Halifax, Frovince of Nova
Bootla

‘ﬁéchsﬁﬁff 8, Niedermayer
Barrister of the Suprame Court of Nove
Gootla

T T St S S St omgat” i
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THIS IS EXHIBIT "B" REFERRED TO IN THE
AFFIDAVIT OF XITONG ZOU SWORN
THE 4 DAY OF FEBRUARY, 2019
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A Commissioner for taking affidavits, etc.
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JEAN-PIERRE NEWSOME
Notary Public
State of Washington
My Commission Expires
September09, 2019
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Bennett Jones

Raj S. Sahni

Partner

T:416.777 4804 | E: sahnlr@bennettjones.comm

Toronto
Education Raj Sahni is a partnier in the Bankruptcy and Restructuring Practice Group and the chalr of
University of Taronto, B4, 1995, with the firm’s India Committes, His 18+ vears of experlance Includes complex International and
hanours cross-border insolvencies, formal and Informal debt warkouts and restructurings,
receiverships, bankrupicies, Companles’ Creditors Arrangement Act restricturings and
Unlverslty of Torohto, }, 1998 Bankruptcy and insolvency Act proposals,

Raj also acts for lenders and secured creditors in secured financing and asset based lending
Bar Admissions transactions and purchasers of assets and shares In Insolvency proceedings and distress

Ontario, 2000 situatlons,

As chair of the flrm's Indla Committee, Ra] also assists the firm's Canadian clients In seeking
out and realizing upon opportunitles In the fast growing Indian market and assists Indian
and multinational companles with Investments and acquisitions in Canada, with a particutar
focus on dlstressed assets and companles. Raj s regutarly sought out for his expertise in
this area and has contributed numerous articles to the Indis Business Law Journal on India-
Canada irade and Investiisnt issues,

Select Experience
» Court-appointed Monltor, in the Steleo Inc. (formerly U5, Steel Canada) €044 proceedings,

» SunEdlson Canuda, Inits CCAA procecdings.

Avenue Cnpital Maviagement, in the Essar Stae} Algoma CCAA proceedings.

Canadian Counsel to Detrolt Windsor Tunnel LLE, In the American Roads szle process and the
Detroli-Windsor Tunnel,

2Bource Manufucturing ina., in its recalvership proceedings.
» Urbancorp Cumberland, 2 companies In the Urban CCAA praceedings.,

s Mankes Davalopment Ltd,, in the Target Canada CCAA proceadings.

Sino-Forast Corparation, in its COAA restructuring,

Hellinger Canadfan Publishing Holdings Co., In its COAA proceedings.




Ganadlan Counsef to the bondholders in Nortel, involving Intarnational Insolveney proceedings.

Recent Recognitions

Chambere Canade
fanked, Restruciuring/Insolvency: Natlonwide

Chambers Global: The Waerld's Lexding Luwyers for Business
Ranked, Canada, Restructuring/Insolvency

Best Lawyars In Canada
Recognlzed in the area of insolvency arid flnancial restructuring law

Expert Guldes
Recognized as an expert guide In the area of banking, finance and transactions] and restructuring and
Insolvency

Recent Insights, News & Events

No Deemad Truat for Unremitted GST and MST Post-Bankriptoy

Blog / November 13, 2018

In a unanimous decision Jssuad November 8, 2018, the Supreme Courl of Canada granted the appeal of
the decislon of the Federal Coust of Appeal in Canade v Callidus Capltal Corp, 2017 FCA 162, Secured [...}

Four Bennett Jonies Practlces Ranked Band 1 by Chambers Global 2017

Anncuncements / March 16, 2017

The 2017 Chambers Global Rankings are out and Bennett [ones s once agalh noted as a
top-ranked faw firm. Forty-nine lawyers in 25 practice areas are recognlzed in the
publication, Of particular nete ara the four practices and nine lawyers recognized in Band
1,

Diractors' Butles tn Cuneda, 6th ed,

Artlcles f April 06, 2016

Members of Bennett Jones were Involved In the wiiting of varlous chapiers of £frectors’ Dulles In Canada,
6th ed., adited by Barry Relter and published In Canada by CCH Canadian Limited, Including Hugo Alves,
Mllos Barutciskl, Melissa Blrman, Stephen Burns, Carl Cunningham, Geoffrey Dyer, Len Griffiths, Bruce
Hibbard, Mark |ewett, Martin Kratz, Joff Leon, Brad Markel, Jesslyn Maurier, Murray Perelman, Ra] Sahnl,
Susan Seller, Gary Solway, 8ill Vags, and Claire Wehster,

Canadian Ol Ssctor may be & Geod Bet as Pricas Bleed
Articles / Fabruary 07, 2015
Raj Sahnl authers "Canadian Qil Sector may be a Good Bet as Prices Bloed,”

Penslon Prierities In Canadat An Update for Lenders

Artlcles [ January 14, 2074

Fiianelers and lenders to Canadian companies have become Increasingly concerned about potential
priotliles of pension claims in Canada over the past yeat fellowing the 1 February 2013 decision pfthe
Suprerme Court of Canada (SCC) In tha indalex case (Sun fndalex Flnance, LLC v. United Steelworkers,
2013 SCC 6). Much of this coneern may have been caused by conjecture as to how the SCC's declsion
would be applied in future lnsolvency procesdings, rather than the relailvely narrow issue that was
actually befora the SCC In /ndalex. A more recent declsion of the Ontardo Superlor Court (Grant Forest
Products v. GE Canads Leasing Servicas Campany, 2013 ONSC 59313) helps to clarily issues arising from
Indatex In 8 manner that may be helpful to fenders, Published in the january 2074 issue of Financier




Worldwide,

MOU raprasents Mllestone In 01l and Gas Cooperation

Articles f Dacember 19, 2013

Co-authored by Raj Sehni and Karma Dolkar and originally appeared In the December 201 3jlanuvary 2014
edltlon of Indis Business Law journal,

Substantlve Series: Doing Business with New and Ermerging Markets: Key 1ssuss for
Canadian Businesses

Benrett Jones Academy Events / December 04, 2513

[oln Bannett Jenes and our expert panel for a discusslon which will focus on understanding the palltical,
aconomic and tegal framework of new and emerging markets; trade relatlons and membership in trade
blacs; and dealing with cultural differences.

Expanslon of Wood Exports Latest Step In Eliateral Trade

Attlcles { September 03, 2013
Published In the Saptember 2613 edition of fndia Businass Law Journal,

Progress an Indla-Canada Nuclear Cooperation Accord
Artleles / June 05, 2013
Published in the June 2013 edltion of lndia Business Law fournal,

New Conerrns for Bondholdars, Lenders and Othar Craditors Followleg SCC's Indalex
Decision

Updates / February 12, 2013

On February 1, 2013, the Suprame Court of Canada {SCC) released ity much-awalted declslon in the
Indafex case, While the central issue in Indalexwas the priarlty of wind-up deficiencies in deflned benafit
pension plans versus court-ordered debtor-in-possession (DIF) financing charges under the Companles’
Creditors Arrangemant Act {Canada) (CCAAY, the SCC alsa considered whether claims for wind-up
deficiencies are covered by deemed trusts under the Ontario Pension Benefits Act (PBA). This issue Is of
particular Importance to lenders, bondhalders and other creditors both In the atdinary course and In an
inyolvency ar restructuring,

Spotilght on Enterprices Ownad by Foralgn States

Articles [ Decerber 19, 2012

Co-authoret with Karma Delkar and published in the Dacember 2012/|anuary 2013 edition /ndla
Rusiness Law Journal,

Directors’ Dutles In Canads, 5th ad.

Articles | December 07, 2012

Members of Bennelt [ones wers Invoived it the writlng of verious chaplers of Directors’ Duties in Canada,
ith ed., edited by Bamy Reiter and published in Canada by CCH Canadian Llmited, Ineluding Hugo Alves,
Maltesa Birman, Corinne Bordman, Paul Canter, Duncan Card, Jane Freeman, Len Criffiths, Martin Kratz,
JefT Leon, [esslyn Mauner, Paul Maore, Murray Perefman, Raj Sahni, Susan Seller, Gary Solway, David
Spencer, Bill Vass, Claite Wabster and Zach justain,

Update on India«Canada Economic Partnarship Pact
Articles [ uly 19, 2072
Published fn the July/August 2012 edition of /ndia Businass Law Jorrnal

Raj Sahnl Comments on Canada<indla Degls In Giobe and Mail

In the Mews / |uly 18, 2012

o the Globe and Mail article, °Bay Street Flrms Have Eyes an india," Raf Sahni comments on faw flrm
efforts to galn buslniess from India, stating "We've taken a long-term appreack.., and thal is the way
you've got to do it.. Tha deals are gaing ta come but they are golng to ba slow coming.®

Futurs looks bright after Year of Indla In Canadg
Articles / February 09, 2012




Published in the February 2012 edition of India Business Law jaurnal.

Ra} Sahntl Interviswed on ET Now

in the News / june 16, 2013

Raj Suhni Is interviawed on T Now regarding Indian and other farelgn investment in Canadlan of and
gas projects,

India, Alberts B Suskatchewan: Naturel Partners

Articles / June D1, 2011

Last year's $40 billion bld for Canada's largest potash company by Australian miner BHP Billlon, while
uitlmately unsuccessful, helped focus the spotlight on the abundunt natura! recources of Canada and the
unigque mix of resources avaflable in Saskatchewan and Alberts It partieular, With lts phanamenal
continuing growth, India's appetite for resources of every varlaty has also grown exponentlally, and the
resolirces avallable in Alberts and Saskatchewan stand out as perhaps the most compatible with Incia’s
naeds, Published In the indo-Canadu Chamber of Commerce's Anrual Magazine 2011,

2017: The Promising “Year of Indiz In Canada'

Artlcles / April 04, 2011

The year 2611 has been dubbed the “year of indla in Canada® by the Indian and Canadian governments.
While the main focus may be on the International Indlan Film Academy Awards and Pravasi Bharatiya
Divas to be hosted In Torents In [uns, numerous recent events have set the stage for 2017 to be a banner
year for economle and business relations between the two countries, Originally published In the Apiil
20711 editlon of india Business Law Journal,

international Expansion Consideratians for Canadlan Manufaaturers ~ A Foaus on India
Speaking Engagements / March 30, 2011

Ra} Sahn| participates in Deloitte’s Focus on (ndfa webcast, Wednesday, March 30, from 10-11:00am EST,
He presents, "Key Rlsk Considerations, and How These Rizks can be Mitlgated for Successful Expansion
into indla” '

Raj Sahnt in Financial Post

In the Naws { Marck 19, 2011

In the Finaseial Post article by Theresa Tedesce, *Dastructuring: Whare The Meter is Always Running,”
Raj Sahn discusses the complexity of today's corporate restructurings and soncarn over the escatatlon of
professional fees,

Canada! Land of Opportunliy for Indlan Businassas

Articles / Februaty 01, 2071

The recent US$40 blllion bld for Canada's largest potash company by Australlan minet 8HP Billlion, while
unsuccessful, helpad focus the spotlight on Canada as one of the world's greatest praviders of ratural
resources. Indla‘s appetite for resources of every kind is undenlable and, while it already looks to Canada
for some of its resource needs (Canada Is one of Its largest suppliers of lentils and other pulses), there is
poteridlal for greater trada betwean the two countrles, particularly in natural resources and agticulture,
Orlgirally published in the Fabruary 2011 edition of India Business Law Journal,

Bannatt jones Announces Elaven New Partnars

Announcements { March 27, 2007

Banhnett Jones welcomes the lollowing lawyers into the partnership: Derek Beil, Stephen Burns, Andrea
Froese, Alan Gardner, Dominique Hussey, Andrew Kingsinil, Jason Marlno, Stan Matthews, Thomas
Melnarney, Jean-Pieres Pham, and Ra) Sahn),




THIS IS EXHIBIT "C" REFERRED TO IN THE
AFFIDAVIT OF XITONG ZOU SWORN
THE 4™ DAY OF FEBRUARY, 2019

gl 'D“-w ﬂ/-’«b‘&@ww

Commissioner for taking affidavits, etc,

N A e U e e o it e A IS S et

JEAN PIERRE NEWSOME
Notary Public
State of Washington
My Commission Expires
?ep’rembnrnq '?DM

P TR R L SO R T R TR




Bennett Jones

Education
Carleten University, BA, 1983

Dniverslty of Windsor, LLB, 7988

Bar Admisslons
Ontario, 1988

Jim Patterson
Partner
T: 416,777.6250 [ E: patterson) @bennettjones,com

Taronto

Jim Patterson has a general [itigation practice with a strong emphasis on civil fraud, He is
co-leader of the firm's fraud Jaw practice.

Jim acts in a varlety of litigation matters, including internal and speclal committee
investigations, complex contractual disputes, class actions, professional negligence,
Insurance coverage and refnsurance matters, commerclal arbltrations, fidelity insurance
clalns, directors and afficers' Insurance Issuas, forelgn corrupt practices investigations,
shareholder disputes and corporate governance Issues,

jim is counsel to several financlal Institutions and also acts for corporate and private victims
of fraud. Jim conducts |atge-scale fraud investigations, Including working with internal and
external auditors, receivers, trustees In bankruptey and speclal committees. He has
significant expertise In recovery Issues related to fraud including, Mareva injurictions, Anton
Piller arders, international asset tracing, fraudulent conveyances, offshore banking and
money laundering, restitution orders, Norwlch Pharmacal orders and proceads of crime.

Jim has appeared bafore the courts of a number of provinces and in all levels of court,
including the Ontarlo Court of Appeal and the Supreme Coutt of Canada,

Corporate and indlvidual clients benefit from Jinv's counsed on all aspecis of integrity issues,
tncluding both regulatory and interal compliance,

He is a frequent lecturer on fraud Issues to various police, corporate securlty and other
fraud investlgators and International conferetices,

fim Is edltor of the White Collar Crme Section in Legal Alert — Current Legal Developments

 Critical to Corporate Management (Carswell),

Select Experience

= Recelver plalntiff In large reinsurance mattar [Swiss Relnsurance Compapy v, Carmarn Limitied, 2012 BCSC
1066}

= Proposed reprosentative pllntlffs In & class acon refating to an alleged Ponzi scheme alleged to hava




teceived In excess of $100 million from Albertan and Canadian Investors. [n this regard, have obtained
Recedvership Crders egainst the key companies and Attachment Orders freezing the assets of allsged key
defendants,

CIBC MeBon Trust Company, Computershare Trust Company and BNY Trust Company, in the
$35-billion restructuring of the third party ABCP In accordance with The Montreal Proposal,

The Plaintiff, in a case {avalving consplracy to commit securlty fraud, mall fraud and wire fraud charges
agalnst a private citizen. Giffifand Estatev. Canada {Attornay General), B.C. Sup. Crt,, {2007] B,.C.}, Na.
1507,

The plalatiff In an applicstion to have & monitor appointed o keep 2 clase aye on the books and records
of the defendant to ensute that the defendant would not act to frustrate the process of Justice prior to a
separate motlon for the appointment of an inspecior belng decided by the courts,

Rouge Vallay Heaith Services, zs counsel In an appeal involving the fictitious payee defence under
the Bills of Exchange Act, Rouge Valley Health Spstem v, TD Canadz Trust (2812), 108 OR (3d) 561, 2012
QNCAY7

Recent Recognitions

» Global Investigations Review 100
Recognized as a promlnent investigation practitioner » GIR 100

% Who's Who Legal Asset Recovery
Recognlzed for hls significant expertise In tecovery issues refated 1o the proceads of crime, money
taundering and offshare banking

= Whos Whe Legal Canada
. Recognlzed as o laading lawyer Ik the area of Asset Recovery

Recent Insights, News & Events

u Canadian Summit for Healthcare Cybar Securlty
Speaking Engagetnents / February 22, 2018
jim Patterson Is a panelist on “Current Stats of Cyber Security In Canada's Health Sector” at the Canadian
Summit on Healthcare Cyber Securlty.

Bennett lones Fraud Law Team-—Best In the Businass

Anncuncemnents [ Decernber 04, 2017
Bennett Jonas Fraud Law team is ranked as the best in Canada in Whe's Who Legal: Asset Recovery 2617,
Team mambers are described as,.,

= Brnnett Jonas Selected to 2017 GIR 100
Announcements [ October 27, 2017
Bennett Jones has been selected as one of the leading global law firms in Investigations,
by The Global Investigations Review (GIR) 100, In the 2017 edition, The GIR 100 Is the
ohly publication to pravide extenslve qualitative analysis of the world’s intarnational
investigations marketplace and is independently complied, written and researched by GIR
editorial staff,

Best pructices for daailng with whistleblowers

Articles / January 01, 2617

A s carporate c¥lminals become incraasingly sephisticated, employers, regulators and other Investigative
bodigs are becaming mote rellant on whistlebfowers to expose fraud, waste and other farms of
wrongdoing. Whether through internal or external amployer-sponsorad programs or nswly emerging
regulatory regimes, whistleblowars may repost misconduct In 3 myrlad of ways, Published in Lagal Afert,




Yol, 33, No, 10,

Are you protected from soclal engineering fraud?

Agticles / July 0T, 2076

Technology crentes new opportunities far corporate crime and in particular, for computar savvy criminals,
As cybererime incresses In saphistication and quantity, businesses are facad with a heightaned rlsk of
falling victim 20 lossas sustained through digital schemas, Published In Logal Alert, Vol, 35, No. 4.

Red Flags of Employes Fraud
Articles | Aprit 28, 2016
[im Pattersan and Kirsten Thoresen co-authored an article *Red Flags of Employee

Fraud® for Legal Alert, Vol. 34, Na. 10,

Knovitedge of prior dighonesty can affact covaragae for latar fraud

Atticles [ Septernber 01, 2015

Crima Insurance coverage can be affected by an employer's prlor knowledge of empioyee dishonasly.
Published {Septembar 2015) Legal Alert Volume 34 Number 8, pp. 41, 43, 44,

Cybercrime (ncreasing in Quantity, Complexity und Sophistication

Articles / August 19, 2015

Technology creates new opportunilies for criminals; as technalogy evolves, so, too, do the potentlal
criminal uses for It, The criminal exploitation of new and emerglng technclogles — such as cloud
somputing, atsnymeug online nelworks and virual currency schemes - requires businesses to be
proactive {o pratect themselves in a digltal era. Published by Carswell in the May 2015 edition of Legal
Alert (Yolume 34, Number 2. Repraduced by pecmission of Carswell, a divislon of Thomson Rautors
Canada Limitad.

Cheque Fraud: Know Youy Payse

Artlclas / June 15, 2015

Cheque fraud victlms may banefit from taking certaln precautions, Including sbtalning sctus! knowledge
about their fntended payens, Thers Is a rezson ona should take special care when lssuing chaques and
carefully consider the specific

description of the payee(s), In certaln clicumstances of chaque fraud, doing so {or nat} may be key lo
deterraining liabllity, Published by Carswell In the March 2015 edition of Legaf Alert (Yolume 33, Number
12

Global Investigations Review Names Bonnett jonss One of Canada's Strongsst
Investigations Firms

In the News / June 05, 2015

In the Glabaf investigations Review asticla by Tom Webb, "Canadn's Investigations Bar,” the Investigations
practice at Bennett |ones is recognized as ona of Canada's strangest, James Pattersen, Munaf Mohamed,
Lincain Cayfor and Milos Barutelskl are named as key lerders of the flrm's civil fraud, asset recovery and
antl-corruption practices.

Cyber Risks In the Healtheare Industry

Speaking Engagernenits [ Aptil 27, 2013

jim Patterson and Klrsten Thoreson present, “Cyber Risks in the Haalthcare Industry® at the HIROC
Annual Risk Management Conference.

Conssquences of Employse Slience In Fraud Investigations

Artleles f December 0%, 2014

In employee fraud investigations, where a real prospect of future criminal charges extsts, the following
quastlons often arlsa: Can & suspacted employes rafuse to answer questions posed by an investigating
employer? {5 there & "right to sllence” if the ethployse's answers may tend to Incriminate him or her?
Published by Carswell in the Recember 2014 editfon of Lega! Alert (Volums 33, Number 9),

Internatlonal Fraud & Asset Tracing - Jurlsdictional Comparisons




Articies / Decemnber 07, 2074

Jim Patterson and Klrsten A. Thoreson authored the Canada chapter of tha 2015 aditlan of International
Fraud & Asset Tracing: Jurisdictional Cotnparisons, publisiad by The European Lawyer Reference Series,
Londan, part of Themson Reuters (Profassional) UK Limited,

2nd Annual Carlbbdan Corporate Counsal Sumimnlt 2014

Speaking Engagements / November 06, 2014

lim Pattersen speaks an *Antl-Money Laundering and Financial Fraud: Genaral Counsel's Checkllst" at the
2nd Annual Carlbbean Corporate Counsal Summit 2014,

White Coliar Crima: Gatting A Fraudster's Passport

Articles / October 30, 2014

I <ivif actions for fraud related torts, arders for tha surrendsr of passports usually atlse us a result of
cofitempt motlons. Authared by Jim Patterson and Kirsten A, Thoreson, Published in Carswell's Logal
Alert; Yolume 33, Number 5, pp, 33, 35.36, Reproducsd by permisslon of Carswell, & divislon of Thomsen
Reuters Canada Lirnited,

Jim Pattarson interviewsd en Compensation for Victims of Dishonest Lawyers In Law Times
fn the News [ February 10, 2014

In Charlotie Santry's Law Times article, "Convicted Lawyer's Cllents falf In Bid for More Compensation,"
&n compensation avallable to victms of dishonest lawyers, )Im Patterson agrses that the compensation
ceiling provided by the Law Sociely of Upper Canada's compansation fund is inadequate,

Fraud, Asset Tracing & Recovery

Speaking Engagements / November 18, 2013

Munaf Mohatned and Jim Paktersen presant, "Comparlng Davelopments in Anclifary Remedies for Use in
Asset Recovety Cases fn Cannda and the U.5." at the 25th Forum Fraug, Asset Tracing & Recovery
Canference, Novemnber 18 and 16, 2013, Mlam Baach, Florlda, USA,

Reverse Onus Whera Flduciary Defrauds Employar

Artleles | Getober 01, 2073

A fiduclaty employee who steals from his or her employer eoust disprove the employers' alleged quantum
of loss, Lagal Alere ~ October 2013, Volurne 32, Nurmber 7, Reproduced by permission of Carswell, a
division of Themson Reuters Canada Limited.

Infonex Internal Controls - Toronto 2032

Speaking Engagements / June 19, 2012
Lincaln Caylar snd fim Pattersen present *Controlling Fraud: A Fool's Game?® at Infonex's Internal
Controls - Toronto 2012 Conferenca at the Radisson Admlral Matel,

Jim Patterson Comments In Lowyers Weekly

in the News / September 16, 2011

[n the Lawyers Weally articte by Matthaw Chung, "New Fraud Scams for Lawyers Popping Up Constantly,”
Jim Patterson carnments on ways which fraudsters often fool lawyers with thelr scams.

Incriminating Anawers An lsgue In Clvif Fraud Trinls

Articles / Jahuaty 01, 2011

In civil fraud litigation, it is not unusuat for civil and criminal proceedings to happen in

tandem. In such instances, scme dafendants attempt to refuse questions at the civil

examinations for discovery on the basls that the answers may be Incriminating, But is
“that refusal really an option?

Authored by Jim Patterson and Kirsten A, Thoreson, Published in Carswell's Legal Alert,
Yolume 29, Number 10, pp, 73, 75, 76. Reprinted by permissian of Carswell, 4 division of
Thomson Reuters Canada Limited.




Jim Pattarson Speaks on Ponzl Schemes [n Canadian Lawyer

in the Nows [ December ¢, 2010

In “The Perils of Ponzls”, published i the November/December 2010 edition of Canadian Lawgyer, Jim
Patterson discusses the complexities of helping victims recover funds in Fonzi schermss, "It's not just a
slmple debt collection, The money often goes offshore and there are many documents that are part of
the case that some lawyers who don't do these cases offen may rot be familiar with... What you need is
1o devise an action plan and bring that to the caurts to seek recovery oh behalf of the victims.”

Confesslon During Investigetion May Ba Inadmissible

Articles [ August 01, 2010

An internal investigatlon of suspected employee fraud usually includes without-notice
Intervlews of key officers and employees who may have information and/or may
themselves be under suspicion, These interviews need to be conducted in a specific,

- dillgent manner to ensure that they are voluntary and that employee rights are protected,

Authored by Jlm Patterson and Kirsten A, Thoteson, Published in Carswell's Legal Alert,
Volurme 29, Number 10, pp. 73, 75, 76. Reprinted by permission of Carswell, a division of
Themsen Reuters Canada Limited,

LSUC Six-Minute Employment Lawyer Conferanca - Employee Fraud Invastigation
Speaking Engagements / June 15, 2010

At the LSUC Six-Mlnute Employment Lawyer Conference, Jim Patterson presents, "Condueting an
Effective Employer Fraud Investigation.”

Jim Patterson Comments on Recelvership Order in Alleged Ponzi Scheme Case

In the News / April 12, 2010

Jim Middlemiss’s Nattonal Post artlls, ¥ Recelyarship Ordered In Allegad Ponzi Scheme,” detalls the
dacision of Queen's Bench justice .C, Hawco to appeint a receiver over the companies and assets of
Gary Sarensen, wha has been charged In an alleged Ponzl scheme,

Norwlch Order Provides Tool to Comhat Onlina Fraud

Articles / Mareh 01, 2010

A Norwich order Is a civil court order that compels evidentiaty discovery frem third
parties who may be innecent but whe have valuable information that il} allow the party
seeking the order to ascertain who the party ought to be sulng, why that party Is suing
thetn, or as a way to trace funds.

Published in Carswell's Legal Alert, Volume 28, Number 12,

Jlm Patterson Discusses TD's Bid to End Stunford Investment Lawsult

In the News [ January 22, 2010

In | Schnelder's Blaomberg.com article, “ TD Bank Loses Bid to End Stanford Invastments Lawsuit," the
Toronto-Dominion Bank's faflad attempt to avold a lawsuit accusing it of negligence for Its role in the
Stanford Ponzl scheme |3 discussed. Interviewed, )im Patterson discusses the raasons given by the colirts
to procaed with the sult.

A Ponxi Scheme Born Every Minute

In the News / Seplamber 20, 2009

Jim Patterson, head of Bennsit Janes' fraud group, discusses the struciure of Ponzl schemmes In Jennifer
Wells' Toranto Star article, "Ponzl Canadian style, The article, provides examples of numerous schemes
and multiple victims. As one of the lawyers tnvalved with two class action lawsuits against the crganlzers
of an alleged Alberta-based Poriz| scheme, JIm is quoted on the "exponential growth" of schemes of thiy
nature,

Jim Patterson Discusses White Collar Crlmie on CTV




In the News [ September 16, 2009

Appearing by tefephane on CTV's Canada AM, Jim Patterson discusses the alieged Atberta-based Ponzi
scheme currently being (nvestigated, im discusses the class action faw sults launched as a result of the
Penzl scheme's collapse and the devastating effacts on invastors, |fm also warns would-be tnvestors of

fell-tale slgns of which they should be aware.

jlm Paiterson Comments on Fraud Case

It the News [ September 16, 2009

Written for The Calgary Herald, “Tagmen Swoop in On Alleged investment Seam,® by Xelly Cryderman,
Gwandolyn Richards, and Kristen Odland, delalls the Tatest developmants in the alleged Ponzi scheme in
Alberta. Jim Pabterson discusses tha scale of the scheme and red flags that surrounded |,

Jim Patterson Dascribey Alleged Ponz! Scheme on CHC Nawsworld

In the News / September 16, 2009

Appearing an CBC Newsworld, [im Patterson spoke about the detalls of the alleged Alberta-based Ponzi
scherna and the role of Bennett |ones on behalf of the victims. (n addition to discussing the scale of the
scheme, Jim communicated the impact it has had on the victims,

}Jim Patterson Speaks on Scals of Allegad Alberta-basad Ponzi Scheme

In the News | Septamber 16, 2009

Appearing In Frank Landry's Edmonton Sun article, "Convictions Weuld Boost Clyvil Case; Lawyer," fim
Patterson is quoted on the allaged Ponzi scheme in Alberta, )im discusses the sheer scale of the latest
aileged Ponzt schema, noting victims were from across Canada and the United Statas,

Jim Patterson Cornmeants on Bennott jones® Reprasentation of [nvestors In Sult Against
TR's Rele In St

in the News [ Septemiber 04, 2009

flm Middlemiss’s Financlal Post articls, "Invastors Biame TD In Stanfard Scheme,” details a recent suitin
which Bennett Jones is representing 2 group of Investors who are sulng Toranto-Dominton Bank for
money lost In the alleged Allen Stanford Ponzl schema, for their role as correspondant bank for the
alleged perpetrators,

Setting Up/Knocklng Down Asset Protection Structures

Speaking Engagements / june 16, 2009

Jeffrey Leon and jlm Paflerson are presenters at the Setting Up/Knocking Down Asset Protection
Struckutes semlnar for Osgooda Hell Law School Professional Development,

Bannett Jones Fraud Law Group Lands High-Profile Case

Annsuncernents f Fabruary 25, 2009

Jim Patterson, head of the fiem's fraud taw group, comments on the firm’s lavalvemant In the Allen
Stanford case in "Bennatt Jones on Fraud Case," written by Jirn Middlemiss for the Flnancial Post. The
firen has been retained by a number of Canadian lnvestors In Stanford Financial representing tens of
millions of dollars in lnvestrments,

Mareva Injunctlons and Anton Plller Ordars

Speaking Engagetmients / November 27, 2008

tn a dinner prasentation to the Southwestern Ontarie Chapter of the ACFE {Assuciation of Cartified Fraud
Examiners) In London, ON, Maurren Ward and Jim Patterson speak on Mareva injunctions and Anten
Piller orders,

Conducting Internal investigations: A step<by-step gulde 2008

Spaaking Engagements / November 24, 2008

Lincola Caylor and fim Pattersan will ba prasentlng ul thls three-day confersnce on Internal nvestigations.
The event Is presentad by tha Canadian Instltute and wilt take place ot the Marriatt Bloor Yorkyille Hotel in
Teronta, ON,

Cross-border Fraud Litigation
Speaking Engagements / October 21, 2008




Maureen Ward presents on Cross-border Fraud Litigation at the 10th Annual Allianca for Excellerica in
Investigative and Forensic Accounting Conference at the Sheraton on the Falls Hotel, Niagara Fails, ON,
Octobar 20 - 21, 2008,

Praud In Haalth Cure: Not “If' but “When"}

Speaklng Engagemants [ February 08, 2008

Jim Patterson and Lincoln Caylor are participating in thls one-day conference which will explora the issue
af hazith care fraiid in Ontario and pravide critical insight into fraud awareness, pravenlion, risk
assessment ahd response. The confarence is hosted by the Ontarle Hospltal Assoclation In partnership
with Bennetl Jones LEP and Defoitte and wiil be taking place at the Reraissance Hotel In dowe fown
Toronte, Ontarle,

Fraud [nvestigation and Recovery

In the News [ November 01, 2007

Lincaln Caylor and flm Pattesson pravide an action plan for businesses who hava been defrauded In
"Fraud investigation and recovery,” witten by James Dimond of The Cayman Islands fournal. The articfe
alse addresses how companles can prapare for fraudulent actlvity and provides insight Into some of the
fegal Instruments available to organizations that, If used properly, can save them milflons of doiars.

2007 Barmuda Compllance Summlt

Speaking Engagements / june 04, 2007

Jim Patterson, Partner Fairmont Southampten Southampton, Bermuda Juria 4.8, 2007 Hosted by the
Assoclation of Berreuda Compllance Cfficers (ABCO). On Monday, [une 4, from 2:05pm to 3110pm, Jlm
Peiterson spaaks on "Managing tha Risk of Handling the Proceeds of Corruption®, More lnfarmation on
this conferance can be Found al the ABCO wabsite,

Divectors' Dutles in Crnnda, 3rd ed, - Chapter 14 Internal Investigations

Articles f Decembar 01, 2006

Lincoln Caylor and Jim Pattarson co-authored a chapter on Internal investigations In Directors' Duties in
Canada, 3rd Edition, edited hy Barry Reiter and published In Canade by CCH Canadian,

Freud and the Corporation
Updates f October 15, 2006
Published la the Cctober 2006 lssue of Lexpert magazine.

Fraud Asset & Traclng Recovery Confersncer Identifying Global Trands & Managing -
Emerging Risks

Speaking Engagements / March 06, 2006.

Lincaln Caylor, Pastnar, Diko P, Clarlzio, Partrier, Jim Patterson, Partrier

Fighting Fraud Across Bordars

Updates / November 15, 2005

This article diseusses the increase in cross-border fraud and new fraud recovery miethods for cases in
Canada and the US. Originally publlshed In Managing Partner Magazine {Movember 2005).

Fraud {avestigation and Recovery

Updates / February 20, 2004

While high-proflle scandals such as Enron and Brs-X may Impress that fraud is on the rise, Sir Edward
Coke's 400-year-old observation reminds us that nefarious conduct and frandulent schemas have always
exlsted,
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Fintech & Blockchain

Blockchain distributed ledger and cryptocurrency technologies are revolutionizing equity
fundraising, financial services, and a variety of corporate and commercial transactions and
operations, and prompting rapid regulatory change in multiple jurisdictions. Bennett
Jones’ Fintech & Blockchain Group helps cllents navigate the legal complexities of this new
environment to help clients create and seize opportunities and mitigate risk.

As part of our commitment to this sector, Bennett Jones is also the first Canadian law firm to
join the legal working group of the Enterprise Ethereum Alliance, the world's largest open-
source blockchain initiative, dedicated to evolving smart contract Blockehain tech nologies for

enterprise applicaiion across Industries.

R i e e e -

What Clients | "We use Bennett Jones if we are doing something
Say innovative."

As "initial coin offerings" or “Initial token offerings" have hit the market, Canadian and U.S.
securities regulators have indicated that these distributions are subject to securities law
requirements. Blockchain and cryptocurrency are also expected to have huge impacts on areas
such as Insurance, financial services, international trade, transportation and supply chain
management, logistics and value/asset transfer, information technology and tax. As smart
contracts and distributed autonomous organizations are designed, implemented and become
more common, appropriate legal frameworks will need to evolve to deal with administration,
trust, course alteration, ownership, interpretation, disputes and any coding errors, each of
which can lead to unintended consequences. These are all arenas our lawyers know well,




Concurrent developments in the Fintech space add other important considerations, Involving
cutting-edge technologies, information and communication technology (ICT) infrastructures
and novel business models, Ongoing developments in APl and App economy business
maodels, democratization of coding tools, increasing competence of artificial intelligence and
'big data’ analytics, and advances in quantum computing also present unique regulatory and
market challenges for retall and commercial barking, e-commerce, wealth management,
capital markets, procurement and supply chain management, automated contracting and

payments systems,

————— e -

R

What Clients | “The quality of the work is just outstanding, they are
Say responsive — we are very pleased.”

v,

=" et et e e x e A ke ks v - PR

To support the myriad of legal needs in this space, Bennett jones has assembled a multi-
disciplinary team that includes specialists from our securities and capital markets, corporate-
commetclal, financial services, information technology, intellectual property, tax and
knowledge management groups. Our Group stays on the cutting edge of developing
technologies, the intersection of these technologies with the law and the impact these
technologies have on the way fegal services are delivered.

How we help our clients:




® Seeing opportunities from all angles — We have advised blockchain and fintech start-ups,
system and software developers and suppliers, both funded and established companies,
investors, financial institutions, government agencies and ancillary service providers, giving
us a 360 degree perspective on the commercial and technical realities, risks and
opporiunities In these sectors.

® Expertise for the entire life cycle — Our team draws on multi-disciplinary expertise to assist
at every stage of the business life cycle — including innovation, product development,
inbound and outbound licensing, protection and commercialization of intellectual property,
development of novel business models, regulatory compliance, raising capital, attracting
investment, partnerships and joint ventures, acquisitions and exit strategies,

® Relationships with regulators and policy-malkers — We enjoy strong relationships — and in
some cases, advisory mandates ~ with the Office of the Superintendent of Financial
Institutions (OSF1}, the Ontario Securities Commission and other securities and financial
Institution regulatory authorities, broker/dealer authorities and policy influencers such as
the Department of Finance, Bank of Canada and Industry groups such as the Enterprise
Ethereum Alliance, These relationships enable us to have a broad understanding of the
changing regulatory landscape, now and in future, regionally, provincially, federally and
internationally, to help attain compliance and mitigate regulatory risk.

02:00

Key Contacts




Recent Experience

Cryptocurrency Improvement Fund, securities law counsel in lts Inltial coin offering and second stage
development, k

Rublix Development Inc., general and ongoing consultation re cryptocurrency issuance project,

Skill Squirrel Coop,, Inltial coin offering in an innovative “gig economy" services and education platform.

Recent Recognition

Chambers Fintech Guide
Ranked in Chambers Fintech 2019

Insights, News & Events

Speaking Engagements
Blockchalin, Cyrptocurrency, and More: An Uneasy Fit with the Tax and Legislative Framework

November 25, 2018

Articles
Global Legal Insights on Blockchaln and Cryptocurrency Lepislation

September 24, 2018

Blog
Shapeshifting Cryptoassets
June 15, 2018

Blog
The Powet of Decentralization In Biockchain
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