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INTRODUCTION 

1. Ernst & Young Inc. (“EY” or the “Proposed Monitor”) understands that Applicants have 

brought an application (the “CCAA Application”) before this Court returnable on December 

2, 2019, seeking an initial order (the “Proposed Initial Order”) pursuant to the Companies’ 

Creditors Arrangement Act, R.S.C. 1985, c. C-36, as amended (“CCAA”) to, among other 

things, obtain a stay of proceedings to allow them an opportunity to restructure their business 

and affairs. The Applicants propose that EY be appointed as Monitor of the Applicants in these 

CCAA proceedings (in such capacity, the “Monitor”). 

2. This report (the “Report”) has been prepared by the Proposed Monitor prior to its appointment 

as Monitor, should this Court grant the Proposed Initial Order, to provide information to this 

Court for its consideration in respect of the Applicants’ CCAA Application. 
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PURPOSE 

3. The purpose of this report is to provide information to the Court on: 

a. EY's qualifications to act as Monitor; 

b. an overview of the Applicants;   

c. background on the circumstances leading to the Applicants’ decision to commence 

CCAA proceedings;   

d. an overview of the Applicants’ 13 week cash flow forecast on a consolidated basis for 

all the Applicants (the “Cash Flow Forecast”) and the Proposed Monitor’s comments 

regarding the reasonableness thereof; and   

e. certain relevant matters about the relief sought in the Proposed Initial Order. 

TERMS OF REFERENCE 

4. In preparing this Report and making the comments herein, the Proposed Monitor has been 

provided with, and has relied upon, unaudited financial information, books and records 

prepared by the Applicants, discussions with management of the Applicants 

(“Management”), and information from other third-party sources (collectively, the 

“Information”). Except as described in this Report in respect of the Cash Flow Forecast: 

a. the Proposed Monitor has reviewed the Information for reasonableness, internal 

consistency and use in the context in which it was provided. However, the Proposed 

Monitor has not audited or otherwise attempted to verify the accuracy or completeness 

of such information in a manner that would wholly or partially comply with Generally 

Accepted Assurance Standards (“GAAS”) pursuant to the Chartered Professional 

Accountants Canada Handbook and, accordingly, the Proposed Monitor expresses no 

opinion or other form of assurance contemplated under GAAS in respect of the 

Information; and   
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b. some of the information referred to in this Report consists of forecasts and projections. 

An examination or review of the financial forecast and projections, as outlined in the 

Chartered Professional Accountants Canada Handbook, has not been performed.   

5. Future oriented financial information referred to in this Report was prepared based on 

Management’s estimates and assumptions. Readers are cautioned that since projections are 

based upon assumptions about future events and conditions that are not ascertainable, the 

actual results will vary from the projections, even if the assumptions materialize, and the 

variations could be significant. 

6. Unless otherwise indicated, the Proposed Monitor’s understanding of factual matters 

expressed in this Report concerning the Applicants and their business is based on the 

Information, and not independent factual determinations made by the Proposed Monitor. 

7. Unless otherwise stated, all monetary amounts contained herein are expressed in Canadian 

dollars. 

EY’S QUALIFICATION TO ACT AS MONITOR 

8. EY is a licensed insolvency trustee within the meaning of section 2 of the Bankruptcy and 

Insolvency Act (Canada). EY is not subject to any of the restrictions set out in section 

11.7(2) of the CCAA on who may be appointed as Monitor. 

9. As discussed in further detail later in this report, EY already has a detailed understanding 

of the Applicants’ operations, and cash flow, and will be in a position to very quickly and 

seamlessly perform its responsibilities as Monitor, if appointed.   

10. The Proposed Monitor has retained McCarthy Tetrault LLP to act as its independent 

counsel. 

OVERVIEW OF THE APPLICANTS 

11. This Report should be read in conjunction with the Affidavit of Trevor Henry sworn 

December 1, 2019 (the “Henry Affidavit”) for additional background and financial 
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information with respect to the Applicants. Any terms not expressly defined herein are 

otherwise defined in the Henry Affidavit. 

12. AgMedica Bioscience Inc. (“AgMedica”), the primary Applicant, is a licenced producer 

of cannabis in accordance with the Cannabis Act (the “Act”) and the Cannabis Regulations

(the “Regulations”).  The principal activities of AgMedica are the cultivation, processing, 

distribution, and sale of dried cannabis flower, pre-rolled cannabis, cannabis softgel 

capsules, and cannabis oil (collectively, the “Cannabis Products”).    

13. AgMedica currently holds two site licenses: 

a. 1st Site license permits the cultivation, processing, and sale plants and seeds (dried and 

fresh), oils, extracts edibles and topicals both for registered patients (medical use) and 

the recreational market (adult-use); and 

b. 2nd Site license permits the sale of cannabis plants and seeds (dried and fresh) and oils 

for registered patients only (medical use). 

14. Through its subsidiary, Wellworth Health Corp. (“Wellworth”), AgMedica offers a 

telehealth style service, assisting patients through an on-line portal, by phone or through 

kiosks at partner locations.  

15. All the legal entities comprising the Applicants are privately held companies incorporated 

under the laws of Ontario or Canada, with the sole exception of Unique Beverage (USA) 

Inc., a dormant corporation incorporated under U.S law. A brief description of each of the 

entities are attached as Appendix “A”. 

16. AgMedica has various strategic relationships that form a significant part of its business 

strategy, as follows: 

Herbolea S.r.l. (“Herbolea”) AgMedica owns 25% of Herbolea Biotech S.r.l 

(“Biotech”) with the remaining 75% owned by Herbolea. 

Biotech holds intellectual property rights to technology 

relating to the extraction, preservation, and stabilization 
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of phyto-cannabinoids and terpenes from cannabis, 

hemp, and botanicals (the “Technology”).   

AgMedica has exclusive rights to this Technology in 

Canada and is currently finalizing the testing of this 

Technology at its licensed operating facility.  

Mercury Morpheus Designs, 

SL (“MMG”) 

AgMedica has an exclusive license to use the MMG 

genetic strains of cannabis (“MMG Strains”) within 

Canada, Germany, France, Belgium, Portugal, Israel, 

Chile, Barbados, and the Bahamas, for the limited 

purpose and scope of cultivating, growing, developing, 

marketing, and selling products derived from the MMG 

Strains. 

Nutrasource Diagnostics 

Inc. (“Nutrasource”) 

A consulting firm that assists AgMedica with its global 

strategy and planning, and provides operational clinical 

trial support to assign substantiated claims to cannabis 

products.  

Med-C Biopharma Corp. 

(“MedC”) 

AgMedica currently owns 9% of MedC with the option 

to increase its interest to 20%.  AgMedica and MedC are 

working towards the development of medicinal products 

for human and veterinary use.  Clinical trials will be 

performed in Israel, where appropriate. 

AgMedica has the exclusive rights to commercialize 

therapeutics developed by MedC in Canada and a global 

right of first refusal with respect to commercialization 

outside of Israel. 

Bio Therapeutic Molecules 

Inc. (“BTMI”) 

BTMI is a third-party external provider of research and 

development management services with focused 

expertise in the pharmaceutical, nutraceutical, medical 

plant and agricultural disciplines. The service agreement 

between BTMI and AgMedica included a share-based 

compensation which resulted in BTMI owing 

approximately 9.6% of outstanding AgMedica common 
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shares.  AgMedica continues to utilize BTMI’s services 

for research and development. 

O3 Holding GmbH (“KD 

Pharma”) 

AgMedica entered into an exclusive joint venture 

agreement with KD Pharma (the “KD Pharma JV”). The 

principal purpose of the KD Pharma JV is to develop, 

market, distribute, and sell: (i) raw materials; (ii) dietary 

ingredients; (iii) active pharmaceutical ingredients; (iv) 

soft gel capsules; and (v) cannabis oil-based products, 

with or without Omega-3, derived from the extraction, 

isolation, and purification of phytochemical cannabis 

components.   

CIRCUMSTANCES LEADING TO THE APPLICANTS’ CCAA FILING 

17. As further detailed in the Henry Affidavit, the Applicants’ liquidity issues are a 

combination of various factors including: 

a. external unfavourable factors that are affecting the entire cannabis industry, including 

price competition with the illicit market, challenges with the roll-out of retail models 

across the country, and learning curves to adjust product mix to match customer 

demands; 

b. unfavourable performance in the capital markets led to the retraction of capital raised 

from public investors to complete an initial public offering; and 

c. a proposed debt financing package, which required exclusivity during the negotiation 

phase, fell through in late October 2019 due to, among other things, the capital market 

conditions for the cannabis sector. 

18. It is the Proposed Monitor’s understanding that many other licensed producers of cannabis 

in Canada face similar pressures due to capital market conditions that have challenged the 

cannabis industry in recent months. The proposed CCAA proceedings will allow 

AgMedica to maintain its business operations, preserve supplier relationships and jobs for 

its employees, and provide stability for the benefit of all the Applicants’ stakeholders.   
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OVERVIEW OF APPLICANTS’ THIRTEEN WEEK CASH FLOW PROJECTION 

19. The Applicants, with the assistance of the Proposed Monitor, have prepared a Cash Flow 

Forecast for the 13 week period from November 23, 2019 to the week ending February 21, 

2020 (the “Cash Flow Period”) for the purpose of projecting the Applicants’ estimated 

liquidity needs during the Cash Flow Period.  A copy of the Cash Flow Forecast is attached 

as Appendix “B” to this Report.   

20. The Cash Flow Forecast is presented on a weekly basis during the Cash Flow Period and 

represents the estimates of Management of the projected cash flow during the Cash Flow 

Period.  The Cash Flow Forecast has been prepared by the Applicants using probable and 

hypothetical assumptions (the “Assumptions”) set out in the notes to the Cash Flow 

Forecast. 

21. The Proposed Monitor has reviewed the Cash Flow Forecast through inquiries, analytical 

procedures and discussions, and review of documents related to the Information supplied 

to it by certain key members of Management and employees of the Applicants. Based on 

the Proposed Monitor's review, nothing has come to its attention that causes it to believe, 

in all material respects, that:  

a. the Assumptions are not consistent with the purpose of the Cash Flow Forecast;  

b. as at the date of this Report, the Assumptions are not suitably supported and consistent 

with the plans of the Applicants or do not provide a reasonable basis for the Cash Flow 

Forecast, given the probable and hypothetical assumptions; or 

c. the Cash Flow Forecast does not reflect the Assumptions. 

22. The Applicants maintain bank accounts with Libro Credit Union and Royal Bank of 

Canada for their operations. Currently, the Applicants have no bank credit or overdraft 

facilities.   

23. The Cash Flow Forecast shows that during the Cash Flow Period, the Applicants project 

estimated total combined receipts of approximately $5.7 million and project estimated total 

combined disbursements of approximately $8.6 million.  The Cash Flow Forecast projects 
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that the Applicants will have sufficient liquidity during the first 13 weeks of the CCAA 

proceedings, subject to Court approval of the interim financing agreement (the “DIP 

Facility Agreement”) and the related DIP Charge (discussed later herein).  

24. The Proposed Initial Order has limited the initial DIP Charge to $1,000,000.  However, the 

Applicants will seek to amend the DIP Charge to $7,500,000 under the proposed Amended 

and Restated Initial Order. 

RELEVANT MATTERS ADDRESSED IN THE PROPOSED INITIAL ORDER 

25. The Proposed Initial Order provides for three super-priority charges (collectively, the 

“Super-Priority Charges”) on the current and future assets, undertakings and properties 

of the Applicants, wherever located, including all proceeds thereof that rank in the 

following order:   

a. first, the Administration Charge;  

b. second, the DIP Charge; and  

c. third, the Directors’ Charge. 

26. The Proposed Monitor understands that the Applicants have provided their secured 

creditors with notice prior to commencing these CCAA proceedings. Such secured 

creditors will be included on the Service List in connection with these CCAA proceedings 

moving forward and, as such, will be provided with motion materials in connection with 

the comeback motion, upon which the Applicants will seek, among other things, a stay 

extension.  

Administrative Charge 

27. The Proposed Initial Order provides for a charge up to a maximum amount of $250,000 

(the “Administration Charge”) in favour of counsel to the Applicants, the Proposed 

Monitor and the Proposed Monitor’s independent counsel, as security for the professional 

fees and disbursements incurred prior to and after the commencement of the CCAA 
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proceedings.  Professional fee obligations secured by the Administration Charge will be 

paid in the ordinary course from funding provided by, among other things, the DIP Facility. 

28. The Applicants, at the comeback hearing, will seek to amend the Administration Charge to 

$500,000 under the proposed Amended and Restated Initial Order.     

29. The Proposed Monitor is of the view that given the current liquidity constraints of the 

Applicants, the proposed Administration Charge is required and reasonable in the 

circumstances.  The Proposed Monitor believes the quantum of the Administration Charge 

is reasonable in the circumstances based upon a review and assessment of the anticipated 

professional costs to be incurred during this matter.  

DIP Charge 

30. In order to provide the required liquidity needed to fund the operations of the AgMedica 

during the CCAA proceedings, the Applicants are seeking the approval of the DIP Facility 

Agreement, pursuant to which Hillmount Capital Inc. (the “DIP Lender”) agreed to 

provide the DIP financing (“DIP Facility”) required in the Cash Flow Forecast, subject to 

the terms of the DIP Facility Agreement. In addition to the approval of this proposed DIP 

Facility Agreement, the Proposed Initial Order also provides for the creation of a related 

charge of $1,000,000 (the “DIP Charge”) to match the maximum allowable borrowing 

amount as proposed in Proposed Initial Order.  However, the Applicants, at the comeback 

hearing will seek to amend the DIP Charge to $7,500,000 under the proposed Amended 

and Restated Initial Order.   

31. The DIP Charge will be secured by present and future real and personal, tangible and 

intangible property and assets including equipment, accounts receivable and inventories in 

favour of the DIP Lender in priority to all assignments, security interests, trusts, liens, 

mortgages, charges and encumbrances whatsoever, statutory or otherwise.  A copy of the 

DIP Facility Agreement is attached as Appendix “C” to this Report. 

32. The following is a summary of the material terms of the DIP Facility Agreement: 
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a. the DIP Facility is a revolving credit facility with monies to be advanced in accordance 

with the Cash Flow Forecast; 

b. the maximum principal amount is $7.5 Million with an outside term of 9 months; 

c. advances under the DIP Facility are as follows: 

i. The initial advance shall be provided promptly upon request by AgMedica and 

approved by the Monitor. The first advancement shall be advanced less the 

Commitment Fee of 2.25% on the initial $1 Million advance and wiring fees; 

and  

ii. any subsequent advances shall be available on five business days prior written 

request to the DIP Lender and approved by the Monitor; 

d. the advancements of the loan are to be used for: (i) ordinary course working capital and 

other general corporate purposes of the Applicants in accordance with, and subject to 

the limitations set forth in, the Cash Flow Forecast, the Proposed Initial Order or any 

other order of the Court in these CCAA Proceedings; and (ii) paying the transaction 

costs, fees and expenses incurred in connection with the DIP Facility, the CCAA 

proceedings and the transactions;  

e. interest shall be compounded and payable monthly at the first of each month, at a rate 

of 9.5% per annum;   

f. repayment of any amounts owing will be at the discretion of the Applicants, and will 

be applied as follows:  

i. first, to any accrued interest; 

ii. second, to any Permitted Fees and Expenses (as that term is defined in DIP 

Facility Agreement); and 

iii. third, to any outstanding principal. 
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33. The Applicants, with the assistance of their counsel and the Proposed Monitor, solicited 

offers to achieve competing proposals from various prospective DIP lenders.  The 

Applicants, along with their counsel and the Proposed Monitor, reviewed terms submitted 

from prospective DIP lenders and the recommendation for this acceptance of the DIP 

Facility Agreement was based on, among other things, the maximum principal amount of 

the DIP loan, fees and costs, and ability for the Applicants to meet any additional terms 

and conditions prescribed under the various terms sheets received in connection with this 

process. 

34. As described in the Cash Flow Forecast, the Applicants have a critical and immediate need 

for interim financing.  Without access to the DIP Facility, the Applicants will exhaust their 

opening cash balance within the first week and will thus be unable to maintain their 

operations and effect a restructuring.  Accordingly, the Proposed Monitor is of the view 

that the Applicants’ request for approval of the DIP Facility Agreement and the DIP Charge 

is required and reasonable in the circumstances prior to the comeback hearing.  

Directors’ Charge 

35. The Proposed Initial Order provides for a charge in an amount not to exceed $500,000 (the 

“Directors’ Charge”) to secure an indemnity in favour of the current director and officers 

of the Applicants (the “Director and Officers”) against obligations and liabilities that they 

may incur as director or officers of the Applicants after the commencement of these CCAA 

proceedings, except to the extent that the obligation or liability is incurred as a result of 

such director’s or officer’s gross negligence or willful misconduct. The Applicants, at the 

comeback hearing, will seek to amend the Directors’ Charge to $900,000 under the 

proposed Amended and Restated Initial Order.    

36. The Director and Officers shall only be entitled to the benefit of the Directors’ Charge to 

the extent that they do not have coverage under any directors’ and officers’ insurance 

policy, to the extent such coverage is insufficient to pay an indemnified amount as 

described above, or to the extent that such coverage is denied by the insurance provider.   
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37. The Proposed Monitor reviewed the calculation of the Directors’ Charge that was prepared 

by the Applicants taking into consideration the estimated payroll-related costs, the timing 

of such payroll related costs, the estimated peak vacation accrual, and an estimate of costs 

related to harmonized sales taxes (“HST”) based on potential upcoming payments of HST. 

38. The Proposed Monitor is of the view that the Directors’ Charge is required and is 

reasonable under the circumstances. 

CONCLUSIONS AND RECOMMENDATIONS 

39. The Proposed Monitor has reviewed the Applicants’ CCAA application materials and has 

consented to act as the Monitor of the Applicants, should this Court grant the Proposed 

Initial Order. 

40. For the reasons stated herein, the Proposed Monitor believes it is appropriate for the 

Applicants to be granted protection under the CCAA and respectfully request that the Court 

grants the Proposed Initial Order. 

All of which is respectfully submitted this 2nd day of December, 2019. 

ERNST & YOUNG INC., in its capacity 
as Proposed Monitor of the Applicants, and not in 
its corporate or personal capacity. 

per: 

Alex Morrison, CPA, CA 
Senior Vice President 
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APPENDIX “A” 

Company Description 

AgMedica Bioscience Inc. Parent Company.  Operating company currently licensed 

at the facility in 566 Riverview Drive (“Riverview 

Facility”) by Health Canada under the Cannabis Act and 

the Cannabis Regulations to cultivate, process, and sell 

plants and seeds (dried and fresh), oils, extracts edibles 

and topicals both for registered patients (medical use) and 

the recreational market (adult-use). If not renewed, the 

Company’s current license would expire on December 8, 

2020.    

Effective August 2, 2019 the Company received a license 

in respect of the Head Office, which is now licensed for 

the sale of cannabis plants and seeds (dried and fresh) and 

cannabis oils for registered patients only (medical use).  If 

not renewed, this license will expire August 2, 2022. 

2472602 Ontario Inc. 

(formerly “Crosshair 

Ventures Inc.”) 

Real estate holding company which owns the property 

located at: 

 566 Riverview Drive, Chatham-Kent, Ontario 

 715 Richmond Street, Chatham-Kent, Ontario  

 830 Richmond Street Chatham-Kent, Ontario  

 1095 Wilton Grove, London, Ontario 

2642466 Ontario Inc. Real estate holding company, which owns the property 

located at 650 Riverview Drive.   

Wellworth Health Corp. 

(formerly “11201336 

Canada Inc.”) 

(“Wellworth”) 

AgMedica currently owns 80% of Wellworth but holds 

100% of the voting shares. Wellworth is a telehealth clinic 

specialized in Medical Cannabis.   
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8895309 Canada Inc. Parent company for beverages division. This division is 

currently non-operating. 

8050678 Canada Inc. Non-operating company that holds the IP for the beverage 

division. 

8326851 Canada Inc. Non-operating company that holds the IP for the beverage 

division. 

Unique Beverages (USA) 

Inc. 

Non-operating company that holds the IP for the beverage 

division. 

WorldWide Beverage 

Innovations Inc. 

Non-operating company for the beverage division. 

Tavivat Naturals Inc. Non-operating company for the beverage division. 

Eseela Inc. Non-operating holding company 
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APPENDIX “B” 
CASH FLOW FORECAST AND NOTES 
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IN THE MATTER OF THE CCAA OF AGMEDICA BIOSCIENCE INC., 2472602 
ONTARIO INC., 2642466 ONTARIO INC., 8895309 CANADA INC., WELLWORTH 
HEALTH CORP., 8050678 CANADA INC., 8326851 CANADA INC., TAVIVAT 
NATURALS INC., WORLD WIDE BEVERAGE INNOVATIONS INC., and UNIQUE 
BEVERAGES (USA) INC. (each an “Applicant” and collectively, the "Applicants") 

Notes to the Unaudited Cash Flow Forecast of the Applicants 

Disclaimer 

In preparing this cash flow forecast (the “Cash Flow Forecast”), the Applicants have relied upon 

unaudited financial information and the Applicants have not attempted to further verify the 

accuracy or completeness of such information. The Cash Flow Forecast includes estimates 

concerning the operations of the Applicants and additional assumptions discussed below with 

respect to the requirements and impact of a Companies’ Creditors Arrangement Act (“CCAA”) 

filing.  Since the Cash Flow Forecast is based on assumptions about future events and conditions 

that are not ascertainable, the actual results achieved during the Cash Flow Forecast period will 

vary from the Cash Flow Forecast, even if the assumptions materialize, and such variation may be 

material.  There is no representation, warranty or other assurance that any of the estimates, 

forecasts or projections will be realized. 

Overview 

The Cash Flow Forecast includes the receipts and disbursements of all the Applicants during the 

Cash Flow Forecast period.  The Applicants, with the assistance of Ernst & Young Inc., in its 

capacity as the proposed monitor of the Applicants (the “Proposed Monitor” and if appointed, 

the Monitor”), have prepared the Cash Flow Forecast based primarily on estimated receipts and 

disbursements related to the CCAA proceedings and the ongoing operations. 

The Cash Flow Forecast assumes that the Applicants file for protection under the CCAA in the 

week beginning   December 2, 2019. 

Assumptions: 

1. Sales Receipts Includes the estimated sales of Cannabis Products based on existing and 
projected sales orders.  It is assumed collections continues on existing terms 
with the current customers.  New customers are assumed to have terms 
ranging from pre-paid to 60 days.   Receipt amounts include excise tax but not 
HST. The HST impact of sales is considered a flow through.  Amounts are net 
of any credits from Customers.  Majority of AgMedica customers are 
provincial crown corporations responsible for distribution of Cannabis 
Products in their respective provinces. 
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2 HST Refund AgMedica is typically in a refund position.  For the purpose of the forecast, it 
is assumed that the HST refunds will not be collected as there is outstanding 
balances for Excise Taxes payable by the Company for months prior to this 
cash flow period. 

3 Other Receipts AgMedica receives rental income from its existing properties. 

4 Production Costs This includes all costs to cultivate, process and package Cannabis Products.  
This is based on historical run rates.  

5 Payroll and 
Expenses 

This is the net amount payable to employees and employee 
reimbursements.   

6 Remittance to 
Receiver General 

Withholding taxes and employer portions of EI and CPP, based on payroll.

7 EHT and WSIB Employer Health Tax and WSIB, based on payroll.

8 Group Benefits Include group health care benefits, short-term and long term disability 
benefits and life insurance. 

9 Royalties and 
Commissions 

AgMedica currently holds a genetic license agreement with Mercury 
Morpheus Designs ("MMG") for use of its proprietary strains.  AgMedica is 
required to pay a minimum royalty payment annually at $200,000.  
AgMedica has a technology license agreement with Herbolea which requires 
a processing fee based on the tonnage processed.   

10 SG&A This includes office supplies, health and safety supplies, insurance, employee 
training, postage, repairs and maintenance to the properties and other sale, 
general and administrative costs.  These costs were based on historical run 
rates.  

11 Rent, Utilities, 
Insurance 

Utilities and Insurance amounts will change if underlying properties are 
sold/leased.  AgMedica leases three offices, one in Chatham, Toronto and 
Calgary.  

12 Fixed Assets and 
Capital 
Expenditures 

Capital expenditures are currently being reviewed, therefore there no 
amount has been included in this Cash Flow Forecast.  

13 Duties and Taxes Excise tax is based on estimated sales as well as outstanding receivables.  It 
is assumed these will be paid to continue to avoid potential disruption of the 
receipt of excise stamp or potential impact to their Health Canada license. 

14 Funding 
Agreements and 
commitments 

AgMedica has entered into contract with Bio Therapeutic Molecules Inc. 
("BTMI"), an external research and development management services.  Its 
services are necessary to continue to assist AgMedica with the development 
of future products. AgMedica has equity ownership of an extraction 
company in Italy called Herbolea.  In addition, it has a technology licensing 
agreement for exclusive use of this technology in Canada.  As part of this 
agreement, AgMedica is required to make an investment of $2 Million in 
Herbolea.  This payment is included in the Cash Flow Forecast as it is 
necessary part of a business decision not only to preserve the exclusivity and 
business relationship with Herbolea, but also to ensure the viability of 
Herbolea post-filing as it forms an integral part of AgMedica's future 
business plan.   

15 Restructuring 
Costs 

Cost of legal counsel, monitor and the monitor's legal counsel. 
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16 DIP Interest 
Payments and 
Commitment Fee 

As per the DIP Agreement, there is a required commitment fee that is paid 
out of the first advancement.  The interest rate is compounded month, in 
arrears and is payable on the first of the Month at a rate of 9.5% per annum. 

17 Financing and 
loans - Principal 
and Interest 

AgMedica has 3 secured lenders: Stabilis, Stone Quest and Philipp. It is 
expected that interest payments will continue to be paid during the forecast 
period.  Stone Quest Interest was paid in full in advance up to the Maturity 
Date at the end of December.  Therefore, continued interest payments are 
included thereafter.  The Maturity dates of the loans are May 31 2020, 
December 31, 2019, January 23, 2020, respectively. No principal payments 
on maturity are included in this forecast and the interest is assumed to 
continued to be paid at the rates in accordance with the loan agreement 
after the maturity dates.   Promissory notes and convertible debt and their 
related interest are stayed and are not included in the Cash Flow Forecast. 
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APPENDIX “C” 
DIP FACILITY AGREEMENT 




















