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ONTARIO
SUPERIOR COURT OF JUSTICE
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IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
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Applicants

AFFIDAVIT OF MARIA FARACHE
sworn March 17, 2021
I, Maria Farache, of the City of Toronto, in the Province of Ontario, MAKE OATH AND

SAY:

1. I am a legal assistant with the law firm of Blake, Cassels & Graydon LLP, counsel for
KPMG LLP, and as such | have knowledge of the matters deposed in this affidavit. To the
extent that any information contained in this affidavit is not my direct knowledge, | have stated

the source of the information, and | believe it to be true.

2. Attached as Exhibit “A” is an email cover page and letter from Ryan Morris of Blake,

Cassels & Graydon LLP to James Gage of McCarthy Tétrault LLP dated January 27, 2021.

3. Attached as Exhibit “B” is an email chain from Andrea Laing of Blake, Cassels &
Graydon LLP to the service list dated February 18, 2021. A letter from Peter Howard of
Stikeman Elliott LLP to Paul Steep of McCarthy Tétrault LLP dated February 17, 2021 is

included in the exhibit as an attachment to an earlier email in the chain.
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4. Attached as Exhibit “C” is an email from Trevor Courtis of McCarthy Tétrault LLP to
Peter Howard of Stikeman Elliott LLP, copied to the service list, dated February 18, 2021,
attaching a letter from Paul Steep of McCarthy Tétrault LLP to Peter Howard of Stikeman Elliott

LLP dated February 18, 2021.

5. Attached as Exhibit “D” is an email from Nancy Thompson of Blake, Cassels &
Graydon LLP to the CannTrust Monitor dated March 6, 2021 and the attached letter to Ernst &

Young Inc. dated March 6, 2021 with KPMG LLP’s Amended Proof of Claim.

6. Attached to my affidavit as Exhibit “E” is the CannTrust Press Release dated August 9,

2019.

SWORN remotely by Maria Farache at the
City of Toronto, in the Province of Ontario,
before me AT THE City of Richmond Hill, in
the Province of Ontario on March 17, 2021, in
accordance with O.Reg.431/20, Administering
Oath or Declaration Remotely.
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This is Exhibit “A” referred to in the Affidavit of Maria Farache,
sworn remotely at the City of Toronto, in the Province of Ontario,
remotely before me at the City of Richmond Hill, in the Province of
Ontario, on the 17" day of March, 2021 in accordance with
0.Reg.431/20 Administering Oath or Declaration Remotely
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From: Morris, Ryan

Sent: Wednesday, January 27, 2021 4:43 PM

To: 'JGAGE@MCCARTHY.Ca'

Cc: Steve Graff; Jonathan Yantzi; Laing, Andrea; Rogers, Linc

Subject: In the Matter of CannTrust Holdings Inc. et. al. - Court File No. CV-20-00638930-00CL
Attachments: L_to_Gage_27Jan21.pdf

Please see attached letter.
Regards,

Ryan A. Morris

Partner
ryan.morris@blakes.com
Dir: 416-863-2176




Blake, Cassels & Graydon LLP
Barristers & Solicitors
Patent & Trade-mark Agents

199 Bay Street

Suite 4000, Commerce Court West
Toronto ON M5L 1A9 Canada

Tel: 416-863-2400 Fax: 416-863-2653

Ryan A. Morris
January 27, 2021 Partner
Dir: 416-863-2176

VIA E-MAIL

ryan.morris@blakes.com

James Gage

McCarthy Tétrault

66 Wellington Street West

Suite 5300, TD Bank Tower, Box 48
Toronto, ON M5K 1E6

RE: In the Matter of CannTrust Holdings Inc. et al.
Court File No. CV-20-00638930-00CL

Dear Mr. Gage:

We are counsel to KPMG LLP (“KPMG”) and write on its behalf. We refer to the Motion Record of
CannTrust Holdings Inc. and related entities in respect of their motion for an order extending the stay of
proceedings and an order appointing CCAA Representatives and CCAA Representative Counsel,
scheduled to be heard January 29, 2021 (the “Motion Record”). We also refer to the Restructuring
Support Agreement dated January 19, 2021 included in the Motion Record as Exhibit “G” to the
affidavit of Greg Guyatt sworn January 20, 2021 (the “RSA”).

As a non-settling defendant (“NSD”) in the Canadian and U.S. class proceedings that the RSA purports
to resolve, KPMG is of the view that the RSA, as currently drafted, will unduly prejudice its procedural
and substantive rights. We plan to discuss our concerns with you in the coming days so that the RSA
can be clarified or amended to appropriately account for NSD rights before any hearing to approve it
and any related CCAA Plan. If these discussions are not productive, KPMG will require ample notice of
any such hearing so it will have the opportunity to file material and make opposing submissions.

KPMG does not object to the orders sought on the motion currently scheduled for January 29, 2021 on
the understanding that:

1. such orders do not purport to create any presumption that the test for certification of the
proposed class actions is met; and

2. by not objecting to the sealing of the supplemental letter agreement (the “SLA”) at this time,
KPMG is reserving its right to seek production of the SLA at a later date when the parameters of
any litigation that will proceed are better understood. While we are obviously in the dark as to
the SLA terms, given the reversionary interest that CannTrust purports to retain in respect of its
contribution to the proposed litigation trust, we are alert to the possibility that such terms could
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be consistent with a “Mary Carter” agreement, or other forms of settlement agreement that must
be disclosed to all parties in order to prevent unfairness. We refer also to Justice Myers’
decision in 1511419 Ontario Inc. v. KPMG LLP, 2017 ONSC 2472, which addresses some of
the concerns raised by confidential side letters in the CCAA context, including the risk that non-
disclosed terms will not be enforceable.

If our understanding of the foregoing is incorrect, please advise us immediately and, in any event, no
later than January 28, 2021 so that we are afforded with a reasonable opportunity to make submissions

at the hearing.

Yours truly,

Ryan A. Morris

c: Steven Graff, Aird & Berlis LLP,
Jonathan Yantzi, Aird & Berlis LLP,
Andrea Laing, Blake, Cassels & Graydon LLP
Linc Rogers, Blake, Cassels & Graydon LLP
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From: Laing, Andrea
Sent: Thursday, February 18, 2021 4:58 PM
To: Bish, David; Peter Howard; Courtis, Trevor; alex.f.morrison@ca.ey.com; david.saldanha@ca.ey.com;

karen.l.fung@ca.ey.com; sgraff@airdberlis.com; Jonathan Yantzi; rthornton@tgf.ca; Iwilliams@tgf.ca;
paul.bishop@fticonsulting.com; steven.bissell@fticonsulting.com; ellen.dong@fticonsulting.com;
diane.winters@justice.gc.ca; kevin.ohara@ontario.ca; aaron.welch@gov.bc.ca; msanders@goldmanspring.com;
Fabello, John; Dingle, Gillian; Gilchrist, Craig; Michael Wright; thenry@wrighthenry.ca; Danielle Stampley;
Michael.robb@siskinds.com; Garett M. Hunter; Alex Dimson; tvanklink@millerthomson.com; vdare@foglers.com;
mhenein@hhllp.ca; shutchison@hhllp.ca; mstrychar.bodnar@hhllp.ca; Imillstaylor@hhllp.ca;
serge@kalloghlianmyers.com; aj@kalloghlianmyers.com; alexander.lascaris@gmail.com; jay@strosbergco.com;
dwingfield@strosbergco.com; jsmith@strosbergco.com; ekarp@morgantico.com; hdavarinia@morgantico.com; Alistair
Crawley; jpreece@cmblaw.ca; jdesimone@mayerbrown.com; gvanzura@mayerbrown.com; paullv@stockwoods.ca;
geraldc@stockwoods.ca; carlodc@stockwoods.ca; Thomas.gertner@gowlingwlg.com;
pmahoney@sullivanmahoney.com; emerchant@merchantlaw.com; Christopher Simoes; elowe@merchantlaw.com;
sroxborough@merchantlaw.com; Maria.Vujnovic@justice.gc.ca; Mcintyre, Caitlin; Rogers, Linc; Morris, Ryan; Manoryk,
Justin; Ashley Taylor; Brian Pukier; Eliot Kolers; glaufer@paulweiss.com; snematollahi@morgantico.com;
jrochon@rochongenova.com; Peter Jervis; Douglas Worndl; Ron Podolny; sweisz@wfklaw.ca; skour@wfklaw.ca;
jiohnson@labaton.com; mrogers@labaton.com; harvey@chaitons.com; mgrossell@tgf.ca; jhartmann@kirkland.com;
jlahn@kirkland.com; David Vaillancourt

Cc: Steele, Alexander; Gage, James D.; Steep, R. Paul; D'Souza, Shane

Subject: RE: In the Matter of CannTrust Holdings Inc. (Court File No. CV-20-00638930-00CL)

On behalf of KPMG, we also agree with the positions taken by Messrs. Howard and Bish. We look forward to receiving the
requested information, which we require in order to assess the impact on our client’s interests and contribute meaningfully
in connection with scheduling.

Andrea Laing

Partner

Dir: 416 863 4159

Cell: 647 294 5820
andrea.laing@blakes.com

From: Bish, David <dbish@torys.com>

Sent: Thursday, February 18, 2021 4:19 PM

To: Peter Howard <PHoward@stikeman.com>; Courtis, Trevor <TCOURTIS@mccarthy.ca>; alex.f.morrison@ca.ey.com;
david.saldanha@ca.ey.com; karen.l.fung@ca.ey.com; sgraff@airdberlis.com; Jonathan Yantzi <jyantzi@airdberlis.com>;
rthornton@tgf.ca; lwilliams@tgf.ca; paul.bishop@fticonsulting.com; steven.bissell@fticonsulting.com;
ellen.dong@fticonsulting.com; diane.winters@justice.gc.ca; kevin.ohara@ontario.ca; aaron.welch@gov.bc.ca;
msanders@goldmanspring.com; Fabello, John <jfabello@torys.com>; Dingle, Gillian <gdingle@torys.com>; Gilchrist,
Craig <cgilchrist@torys.com>; Michael Wright <mwright@wrighthenry.ca>; thenry@wrighthenry.ca; Danielle Stampley
<dstampley@wrighthenry.ca>; Michael.robb@siskinds.com; Garett M. Hunter <garett.hunter@siskinds.com>; Alex
Dimson <alex.dimson@siskinds.com>; tvanklink@millerthomson.com; vdare@foglers.com; mhenein@hhllp.ca;
shutchison@hhllp.ca; mstrychar.bodnar@hhllp.ca; Imillstaylor@hhllp.ca; serge @kalloghlianmyers.com;
aj@kalloghlianmyers.com; alexander.lascaris@gmail.com; jay@strosbergco.com; dwingfield@strosbergco.com;
jsmith@strosbergco.com; ekarp@morgantico.com; hdavarinia@morgantico.com; Alistair Crawley
<acrawley@cmblaw.ca>; jpreece@cmblaw.ca; jdesimone@mayerbrown.com; gvanzura@mayerbrown.com;
paullv@stockwoods.ca; geraldc@stockwoods.ca; carlodc@stockwoods.ca; Thomas.gertner@gowlingwlg.com;
pmahoney@sullivanmahoney.com; emerchant@merchantlaw.com; Christopher Simoes <csimoes@merchantlaw.com>;
elowe@merchantlaw.com; sroxborough@merchantlaw.com; Maria.Vujnovic@justice.gc.ca; Mclntyre, Caitlin
<caitlin.mcintyre@blakes.com>; Rogers, Linc <linc.rogers@blakes.com>; Morris, Ryan <ryan.morris@blakes.com>; Laing,
Andrea <andrea.laing@blakes.com>; Manoryk, Justin <justin.manoryk@blakes.com>; Ashley Taylor
<ATAYLOR@stikeman.com>; Brian Pukier <BPukier@stikeman.com>; Eliot Kolers <EKolers@stikeman.com>;

1
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glaufer@paulweiss.com; snematollahi@morgantico.com; jrochon@rochongenova.com; Peter Jervis
<pjervis@rochongenova.com>; Douglas Worndl <dworndl@rochongenova.com>; Ron Podolny
<rpodolny@rochongenova.com>; sweisz@wfklaw.ca; skour@wfklaw.ca; jjohnson@labaton.com;
mrogers@labaton.com; harvey@chaitons.com; mgrossell@tgf.ca; jhartmann@kirkland.com; jlahn@kirkland.com; David
Vaillancourt <dvaillancourt@agmlawyers.com>

Cc: Steele, Alexander <ASTEELE@mccarthy.ca>; Gage, James D. <JGAGE@MCCARTHY.CA>; Steep, R. Paul
<PSTEEP@MCCARTHY.CA>; D'Souza, Shane <sdsouza@mccarthy.ca>

Subject: RE: In the Matter of CannTrust Holdings Inc. (Court File No. CV-20-00638930-00CL)

External Email | Courrier électronique externe
Good afternoon.

As counsel to the underwriters in the within proceedings, we confirm that they share the views set out by Mr. Howard in
his correspondence below. We too have previously requested on several occasions that the company and its advisors
properly address the need for timely and coordinated scheduling in consultation with stakeholders. To date, we have
had no response from the company. We welcome information from the company in respect of the substance of the
relief to be sought on March 19, 2021 (or such other date as may be set), including the substance of its prospective
CCAA Plan, the proposed treatment of our clients’ claims and interests, and the protections — or lack of protections — for
those interest, in order to take a position as to the appropriate time needed to respond to such motion and the
establishment of a proper schedule ahead of the hearing for the exchange of materials and, to the extent applicable,
examinations.

We look forward to hearing from company counsel.

David Bish

P.416.865.7353 | F. 416.865.7380 | 1.800.505.8679
79 Wellington St. W., 30th Floor, Box 270, TD South Tower
Toronto, Ontario M5K 1N2 Canada | www.torys.com

TORYS
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From: Jocelyn Kemp <jkemp@stikeman.com> On Behalf Of Peter Howard

Sent: Wednesday, February 17, 2021 3:49 PM

To: Courtis, Trevor <TCOURTIS@mccarthy.ca>; alex.f.morrison@ca.ey.com; david.saldanha@ca.ey.com;
karen.l.fung@ca.ey.com; sgraff@airdberlis.com; Jonathan Yantzi <jyantzi@airdberlis.com>; rthornton@tgf.ca;
Iwilliams@tgf.ca; paul.bishop@fticonsulting.com; steven.bissell@fticonsulting.com; ellen.dong@fticonsulting.com;
diane.winters@justice.gc.ca; kevin.ohara@ontario.ca; aaron.welch@gov.bc.ca; msanders@goldmanspring.com; Bish,
David <dbish@torys.com>; Fabello, John <jfabello@torys.com>; Dingle, Gillian <gdingle@torys.com>; Gilchrist, Craig
<cgilchrist@torys.com>; Michael Wright <mwright@wrighthenry.ca>; thenry@wrighthenry.ca; Danielle Stampley
<dstampley@wrighthenry.ca>; Michael.robb@siskinds.com; Garett M. Hunter <garett.hunter@siskinds.com>; Alex
Dimson <alex.dimson@siskinds.com>; tvanklink@millerthomson.com; vdare@foglers.com; mhenein@hhllp.ca;
shutchison@hhllp.ca; mstrychar.bodnar@hhllp.ca; Imillstaylor@hhllp.ca; serge @kalloghlianmyers.com;
aj@kalloghlianmyers.com; alexander.lascaris@gmail.com; jay@strosbergco.com; dwingfield@strosbergco.com;
ismith@strosbergco.com; ekarp@morgantico.com; hdavarinia@morgantico.com; Alistair Crawley
<acrawley@cmblaw.ca>; jpreece@cmblaw.ca; jdesimone@mayerbrown.com; gvanzura@mayerbrown.com;
paullv@stockwoods.ca; geraldc@stockwoods.ca; carlodc@stockwoods.ca; Thomas.gertner@gowlingwlg.com;
pmahoney@sullivanmahoney.com; emerchant@merchantlaw.com; Christopher Simoes <csimoes@merchantlaw.com>;
elowe@merchantlaw.com; sroxborough@merchantlaw.com; Maria.Vujnovic@justice.gc.ca;
Caitlin.mcintyre@blakes.com; linc.rogers@blakes.com; Morris, Ryan <ryan.morris@blakes.com>;
andrea.laing@blakes.com; justin.manoryk@blakes.com; Peter Howard <PHoward@stikeman.com>; Ashley Taylor
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<ATAYLOR@stikeman.com>; Brian Pukier <BPukier@stikeman.com>; Eliot Kolers <EKolers@stikeman.com>;
glaufer@paulweiss.com; snematollahi@morgantico.com; jrochon@rochongenova.com; Peter Jervis
<pjervis@rochongenova.com>; Douglas Worndl <dworndl@rochongenova.com>; Ron Podolny
<rpodolny@rochongenova.com>; sweisz@wfklaw.ca; skour@wfklaw.ca; jjohnson@labaton.com;
mrogers@labaton.com; harvey@chaitons.com; mgrossell@tgf.ca; jhartmann@kirkland.com; jlahn@kirkland.com; David
Vaillancourt <dvaillancourt@agmlawyers.com>

Cc: Steele, Alexander <ASTEELE@mccarthy.ca>; Gage, James D. <JGAGE@MCCARTHY.CA>; Steep, R. Paul
<PSTEEP@MCCARTHY.CA>; D'Souza, Shane <sdsouza@mccarthy.ca>

Subject: In the Matter of CannTrust Holdings Inc. (Court File No. CV-20-00638930-00CL)

To the Service List:

Please see attached correspondence.

Peter F.C. Howard

Direct: +1 416 869 5613

Cell : +1 416 505 9282

Email:  phoward@stikeman.com

Conference Call #: 647 723 6928, Access code 6935133

Follow us: LinkedlIn / Twitter / stikeman.com

Stikeman Elliott LLP Barristers & Solicitors

5300 Commerce Court West, 199 Bay Street, Toronto, ON M5L 1B9 Canada

This email is confidential and may contain privileged information. If you are not an intended recipient, please delete this email and
notify us immediately. Any unauthorized use or disclosure is prohibited.

This email and any attachments are for the sole use of the intended recipients and may be privileged or confidential. Any
distribution, printing or other use by anyone else is prohibited. If you are not an intended recipient, please contact the
sender immediately, and permanently delete this email and attachments.

Le présent courriel et les documents qui y sont joints sont exclusivement réservés a |'utilisation des destinataires
concernés et peuvent étre de nature privilégiée ou confidentielle. Toute distribution, impression ou autre utilisation est
interdite aux autres personnes. Si vous ne faites pas partie des destinataires concernés, veuillez en informer
immédiatement I'expéditeur, ainsi que supprimer ce courriel et les documents joints de maniére permanente.
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Stikeman Elliott Barristors & Solcitor

5300 Commerce Court West

199 Bay Street
Toronto, ON Canada M5L 1B9

Main: 416 869 5500
Fax: 416 947 0866
www.stikeman.com

Peter F.C. Howard
Direct: 416.869.5613
phoward@stikeman.com

February 17, 2021 BY EMAIL
File No. 145232.1001

Mr. Paul Steep

McCarthy Tetrault LLP

Suite 5300, Toronto Dominion Bank Tower
Toronto, ON M5K 1E6

Dear Mr. Steep:
Re: In the Matter of CannTrust Holdings Inc., et al.

We have received an appointment for February 22, 2021 which appointment appears to be
occasioned by a need for the parties to explain why 3 hours is to be reserved for March 19, 2021. It
is unclear to us what issues are to be put to the court for determination on March 19, 2021.

It is assumed that the company has a good idea of what material and issues it proposes to put
before the court, when it proposes to serve that material and the company may or may not have an
appreciation of the likely response of the Non-Settling Defendants (including who those persons are
at present and are expected to be as of March 19, 2021) in order to land on the company’s current
assessment of 3 hours. It is also assumed that the company has an assessment of how much of that
time it proposes be taken up by the submissions of the company, Monitor and Coalition Plaintiffs.

We and others have written you in the past underscoring the need for adequate notice, service of
materials and a chance to respond as well as the importance of discussion in scheduling matters
where, as here, there is the possibility indeed likelihood of contentious issues arising. Speaking only
for ourselves we have not had any such communication, which is disappointing.

Can you confirm that you will be serving the motion material for the March 19, 2021 motion before
our attendance on February 22, 2021 and we would appreciate that service as soon as practicable
so that the parties can make an intelligent assessment of how much time will be needed for the
motion and be ready to take a position on February 22, 2021. In the absence of such confirmation
and receipt of material the attendance on February 22, 2021 is unlikely to be productive. The
company has indicated a need for expedition and we all will work to accommodate that but that also
entails the company providing reasonable notice and information.

112764047 v2



Stikeman Elliott

| look forward to hearing from you.

Yours truly,

STIKEMAN ELLIOTT LLP

o et

Peter F.C. Howard

fik
cc. Service List

112764047 v2
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This is Exhibit “C” referred to in the Affidavit of Maria Farache,
sworn remotely at the City of Toronto, in the Province of Ontario,
remotely before me at the City of Richmond Hill, in the Province of
Ontario, on the 17" day of March, 2021 in accordance with
0.Reg.431/20 Administering Oath or Declaration Remotely
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From:
Sent:
To:
Cc:

Subject:

Attachments:

Courtis, Trevor <TCOURTIS@mccarthy.ca>

Thursday, February 18, 2021 8:09 PM

phoward@stikeman.com

alex.f.morrison@ca.ey.com; david.saldanha@ca.ey.com; karen.l.fung@ca.ey.com; sgraff@airdberlis.com; Jonathan
Yantzi; rthornton@tgf.ca; paul.bishop@fticonsulting.com; steven.bissell@fticonsulting.com;
ellen.dong@fticonsulting.com; diane.winters@justice.gc.ca; Insolvency.Unit@ontario.ca; aaron.welch@gov.bc.ca;
msanders@goldmanspring.com; dbish@torys.com; jfabello@torys.com; Dingle, Gillian; cgilchrist@torys.com; Michael

Wright; thenry@wrighthenry.ca; Danielle Stampley; Michael.robb@siskinds.com; Garett M. Hunter; Alex Dimson;
tvanklink@millerthomson.com; vdare@foglers.com; mhenein@hhllp.ca; shutchison@hhllp.ca;
mstrychar.bodnar@hhllp.ca; Imillstaylor@hhllp.ca; serge@kalloghlianmyers.com; aj@kalloghlianmyers.com;
alexander.lascaris@gmail.com; jay@strosbergco.com; dwingfield@strosbergco.com; jsmith@strosbergco.com;
ekarp@morgantico.com; hdavarinia@morgantico.com; Alistair Crawley; jpreece@cmblaw.ca;
jdesimone@mayerbrown.com; gvanzura@mayerbrown.com; paullv@stockwoods.ca; geraldc@stockwoods.ca;
carlodc@stockwoods.ca; Thomas.gertner@gowlingwlg.com; pmahoney@sullivanmahoney.com;
emerchant@merchantlaw.com; Christopher Simoes; elowe@merchantlaw.com; sroxborough@merchantlaw.com;
Diane.Winters@justice.gc.ca; Maria.Vujnovic@justice.gc.ca; Mclntyre, Caitlin; Rogers, Linc; Morris, Ryan; Laing,
Andrea; Manoryk, Justin; ataylor@stikeman.com; bpukier@stikeman.com; ekolers@stikeman.com;

glaufer@paulweiss.com; snematollahi@morgantico.com; jrochon@rochongenova.com; Peter Jervis; Douglas Worndl;

Ron Podolny; sweisz@wfklaw.ca; skour@wfklaw.ca; jiohnson@labaton.com; mrogers@labaton.com;
harvey@chaitons.com; mgrossell@tgf.ca; jhartmann@kirkland.com; jlahn@kirkland.com; David Vaillancourt;
papazian@phmlaw.com

In the Matter of CannTrust Holdings Inc., et al.

LT P. Howard re CannTrust Holdings - Feb. 18, 2021.pdf

External Email | Courrier électronique externe

Mr. Howard,

Please see the attached correspondence from R. Paul Steep.

TC

Trevor Courtis

Associate | Sociétaire

Bankruptcy and Restructuring | Faillite et restructuration
T: 416-601-7643

C: 416-553-1133

F: 416-868-0673

E: tcourtis@mccarthy.ca

McCarthy Tétrault LLP

Suite 5300

TD Bank Tower

Box 48, 66 Wellington Street West
Toronto ON M5K 1E6

Please, think of the environment before printing this message.

((IOOD ﬁ&

CANADNS BEST
DIWERSITY EMPLOYERS

This e-mail may contain information that is privileged, confidential and/or exempt from disclosure. No waiver
whatsoever is intended by sending this e-mail which is intended only for the named recipient(s). Unauthorized use,

1
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dissemination or copying is prohibited. If you receive this email in error, please notify the sender and destroy all copies
of this e-mail. Our privacy policy is available at {www.mccarthy.ca}. Click here to unsubscribe from commercial
electronic messages. Please note that you will continue to receive non-commercial electronic messages, such as account
statements, invoices, client communications, and other similar factual electronic communications. Suite 5300, TD Bank
Tower, Box 48, 66 Wellington Street West, Toronto, ON M5K 1E6
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McCarthy Tétrault LLP

PO Box 48, Suite 5300
Toronto-Dominion Bank Tower
Toronto ON M5K 1E6
Canada

Tel: 416-362-1812

Fax: 416-868-0673

mecarthy RPAUSEED
tet rau It Dire(;t. Fax: (416) 868-0673

Email: psteep@mccarthy.ca

Assistant: Allan, Sandy
Direct Line: (416) 601-8200 x542449
Email: sallan@mccarthy.ca

February 18, 2021

Mr. Peter F.C. Howard
Stikeman Elliot LLP

5300 Commerce Court West
199 Bay Street

Toronto, ON M5L 1B9

Dear Mr. Howard:
Re: In the Matter of CannTrust Holdings Inc., et al.

Thank you for your letter of February 17, 2021. Your disappointment is noted, but in our view
your client and others should be able to deal with the limited scheduling the applicants
(“CannTrust”) are requesting on Monday without a full motion record.

At this stage CannTrust is seeking a meeting order, not the sanction of a plan. CannTrust is
currently aiming to serve its motion record on March 5, 2021. Schedule “A” hereto attaches a
timetable for that motion. The timetable we propose balances the interests of the applicants
and stakeholders fairly. The Monitor supports this timetable.

All stakeholders have been aware of CannTrust’s intention to seek a meeting order around mid-
March for some time now. This timing was reflected in (i) the Restructuring Support Agreement,
and (i) the affidavit of Greg Guyatt sworn January 20, 2021 at para. 69, copies of which you
received on January 20, 2021. You are very experienced in CCAA matters and familiar with the
nature of CCAA meeting orders. At the hearing on March 19, CannTrust will not be seeking
approval of any plan. Rather, it will merely be seeking to file a plan for consideration by its
creditors. The Court will not need to address the fairness and reasonableness of the plan at this
stage. Any concerns in that respect are more appropriately advanced at the sanction hearing.

We provided the service list with notice of the March 19 motion on February 16, 2021 — over a
month in advance. This is fair and accords with typical practice. We extended an invitation to
your clients to attend the scheduling hearing notwithstanding that the motion is unlikely to
materially impact your clients. That observation applies to many of the others who have
followed your lead in writing to us concerning Monday’s scheduling hearing.

MT DOCS 21259472
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Let me emphasize that we will make ourselves available to discuss any concerns you might
have upon receipt of our motion material. As noted we hope to serve that around March 5,
2021.

Yours truly,

R. Paul Steep

ecc: James Gage; Shane D'Souza
Service List

MT DOCS 21259472

Mr. Peter F.C. Howard - February 18, 2021
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Schedule “A”
Court File No. CV-20-00638930-00CL
ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
R.S.C. 1985, c. C-36, AS AMENDED

AND IN THE MATTER OF A PLAN OF COMPROMISE OR ARRANGEMENT OF
CANNTRUST HOLDINGS INC., CANNTRUST INC.,
CTI HOLDINGS (OSOYOOS) INC. AND ELMCLIFFE INVESTMENTS INC.

Applicants
TIMETABLE
(Motion for Meetings Order)
Step Deadline Responsible
Motion Record for Meetings Order March 5, 2021 Applicants
Responding Motion Record, if any March 11, 2021 | Stakeholders
Moving Factum March 15, 2021 | Applicants
at Noon

Responding Factum, if any March 17, 2021 | Stakeholders
Hearing March 19, 2021

MT DOCS 21259472

Mr. Peter F.C. Howard - February 18, 2021
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This is Exhibit “D” referred to in the Affidavit of Maria Farache,
sworn remotely at the City of Toronto, in the Province of Ontario,
remotely before me at the City of Richmond Hill, in the Province of
Ontario, on the 17" day of March, 2021 in accordance with
0.Reg.431/20 Administering Oath or Declaration Remotely

Apmnte 1] "
i l./l‘..-{..«"rlb' |r,bJ.LLl"1\v. ‘I."“. L_JLU-‘? ILFV\U&.

Commissioner for Taking Affidavits (or as may be)

JENNIFER MARINGOLA

Jennifer Marmgoks,

a Commissionar. olc. . Province
ol Ontano, for Blake, Cassols &
Graydon LLP, Barrister and 'S¢ tors

BRudry £0,
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From: Thompson, Nancy

Sent: Saturday, March 6, 2021 3:09 PM

To: canntrust.monitor@ca.ey.com

Cc: Rogers, Linc; Laing, Andrea

Subject: CannTrust Holdings Inc., et al. - Amended Proof of Claim of KPMG LLP
Attachments: Cover Letter dated March 6, 2021.pdf; Amended Proof of Claim - KPMG LLP.pdf

Please find attached our cover letter and the Amended Proof of Claim filed on behalf of KPMG LLP against CannTrust
Holdings Inc. and against the Directors and Officers of CannTrust Holdings Inc. Would you please confirm receipt.

If you have any questions or require additional information, please contact me as soon as possible.
Yours truly,

Nancy Thompson

Law Clerk

nancy.thompson@blakes.com
Dir: 416-863-2437




T
Pakes—

Nancy Thompson

March 6, 2021 Law Clerk
Dir: 416-863-2437
VIA E-MAIL [canntrust.monitor@ca.ey.com] nancy.thompson@blakes.com

Reference: 27064/509
Ernst & Young Inc.
Court-appointed Monitor of CannTrust Inc. et al.
100 Adelaide Street West
PO Box 1
Toronto, Ontario
M5H 0B3

RE: In the Matter of the Companies’ Creditor Arrangement Act (“CCAA")
of CannTrust Holdings Inc., et al.

Re: Amended Proof of Claim of KPMG LLP
Dear Sir/Madam:

We act for KPMG LLP (*KPMG") in connection with the above-noted matter. | refer to my letter of June
16, 2020 (the “June Letter”), a copy of which is attached for your ease of reference.

By way of the June Letter, | forwarded to you Proofs of Claim filed on behalf of KPMG against CannTrust
Holdings Inc. (“CannTrust”) and against the Directors and Officers of CannTrust, in accordance with the
Claims Procedure Order dated May 8, 2020 (the “Claims Procedure Order”).

As noted in my previous letter, KPMG acted as auditor to CannTrust Holdings Inc. and is a co-defendant
in certain securities litigation with CannTrust. In the event that KPMG is found liable in that litigation,
KPMG may assert a claim against CannTrust for contribution and indemnity for any amounts found owing
and losses sustained by KPMG. Similarly, KPMG may assert a claim against the defendant Directors
and Officers of CannTrust in the event that KPMG is found liable in the securities litigation.

The Proofs of Claim of KPMG included, among other things, Placeholder Claims, as defined in the June
Letter, for any claims KPMG may assert against CannTrust for contribution (or similar claims) in
connection with the securities litigation. Such Placeholder Claims were explicitly subject to further
revision and quantification at a later date with the Monitor’s concurrence in the event that KPMG deemed
it advisable to revise or amend the Placeholder Claims.

While final liability of CannTrust and its Directors and Officers to KPMG has not yet been determined, in
light of the plan of arrangement recently filed by CannTrust and the motion for a Meeting Order returnable
on March 19, 2021, KPMG considers it necessary at this time to revise and amend the Placeholder
Claims. In that regard, please find attached the Amended Proof of Claim filed on behalf of KPMG against
CannTrust and against the Directors and Officers of CannTrust. The Amended Proof of Claim is in the
total amount of $513,487,732.90, a summary of which is below.



e
Blos-

Outstanding Invoice:

As set out in the original Proofs of Claim, the Amended Proof of Claim includes amounts owing in
connection with an outstanding invoice dated April 15, 2020, for services rendered by KPMG to
CannTrust for work performed up to March 31, 2020, in the amount of $30,227.50. A copy of the
outstanding invoice is attached to the Amended Proof of Claim.

Contribution Claims:

As reflected on Schedule “A” to the Amended Proof of Claim, KPMG is amending its claim for contribution
to $513,457,505.40. This number is comprised of (a) the estimated potential exposure of KPMG in the
securities litigation, (b) the legal fees of KPMG to date in relation to the securities litigation, and (c) the
estimated future legal costs of KPMG in relation to the securities litigation.

A copy of the Statement of Claim issued on October 24, 2019 in which KPMG is named as a defendant
in the securities litigation is attached to the Amended Proof of Claim. The estimated potential exposure
of KPMG is derived from the Damages Report of Sunita Surana dated July 10, 2020 (the “Damages
Report”), as no damages figure is named in the Statement of Claim. Also attached to the Amended Proof
of Claim is a summary of the fees billed to KPMG to date. We trust that you are in possession of the
Damages Report and all other relevant documentation in respect of the securities litigation and the
relationship between KPMG and CannTrust, but please let us know if you require copies of any further
documentation.

* k% % * *

Please note that the attached Amended Proof of Claim is submitted on a without prejudice basis and
KPMG expressly reserves its rights to amend and resubmit the claim if required or if KPMG considers it
necessary. Please also note that the attached Amended Proof of Claim is without prejudice to and in no
way affects any rights or remedies available to KPMG both within and outside of the CCAA proceedings,
including, but not limited to, any rights to bring a motion to lift the stay of proceedings in order to bring an
action. Furthermore, the attached Amended Proof of Claim does not constitute an admission of liability
by KPMG in the securities litigation and is intended only to quantify the maximum potential liability of
CannTrust to KPMG in accordance with the Claims Procedure Order.

The documents filed in support of the attached Amended Proof of Claim may contain privileged or
proprietary information and are being provided subject to the deemed undertaking to maintain their
confidentiality. We require that you provide notice to us should a creditor request to review and/or obtain
copies of the attached Proofs of Claim or supporting documents.

If you have any questions or require additional information, please do not hesitate to contact me.

Yours truly,

Nancy Thompson
Law Clerk



Blake, Cassels & Graydon LLP

Barristers & Solicitors

Patent & Trademark Agents

199 Bay Street

Suite 4000, Commerce Court West

Toronto ON MbL 1A9 Canada
Tel: 416-863-2400 Fax: 416-863-2663

Nancy Thompson

June 16, 2020 Law Clerk
Dir: 416-863-2437
VIA E-MAIL [canntrust.monitor@ca.ey.com] nancy.thompson @blakes.com

Reference: 27064/509
Ernst & Young Inc.
Court-appointed Monitor of CannTrust Inc. et al.
100 Adelaide Street West
PO Box 1
Toronto, Ontario
M5H 0B3

RE: In the Matter of the Companies’ Creditor Arrangement Act (“CCAA")
of CannTrust Holdings Inc., et al.

Re: Proof of Claim of KPMG LLP
Dear Sir/Madam:

We act for KPMG LLP (*KPMG”) in connection with the above-noted matter.

COPY

Please find attached the Proofs of Claim filed on behalf of KPMG against CannTrust Holdings Inc.
(“CannTrust”) and against the Directors and Officers of CannTrust, in accordance with the Claims
Procedure Order dated May 8, 2020. Kindly confirm receipt of same.

KPMG acts as auditor to CannTrust Holdings Inc. The claim of KPMG against CannTrust includes,
among other things, amounts owing in connection with an outstanding invoice dated April 15, 2020, for
services rendered by KPMG to CannTrust for work performed up to March 31, 2020, in the amount of
$30,227.50.

KPMG is also a co-defendant in certain securities litigation with CannTrust. In the event that KPMG is
found liable in that litigation, KPMG may also assert a claim against CannTrust for contribution (or similar
claims) by CannTrust for any amounts found owing. Similarly, KPMG may assert a claim against the
defendant Directors and Officers of CannTrust in the event that KPMG is found liable in the securities
litigation. As any such amounts have not yet been determined, the attached Proofs of Claim of KPMG
include the amount of $1, subject to further revision and quantification at a later date should KPMG be
found liable in the litigation or should KPMG otherwise think it advisable to revise or amend the Proofs
of Claim (the “Placeholder Claims”). Further to e-mail messages exchanged between Linc Rogers of
our office and Steve Graff of Aird & Berlis LLP, counsel for the Monitor, we understand that the Monitor
is agreeable to the submission of the Placeholder Claims at this time, and is agreeable to allowing KPMG
to revise and amend its Proofs of Claim following the claims bar date if necessary. Should you have any
view to the contrary, we trust that you will contact us immediately.

13033744.2

TORONTO CALGARY VANCOUVER MONTREAL OTTAWA MEW YORK LONDON BEIING

Blake, Cassels & Graydon LLP | blakes.com
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Accordingly, the attached Proofs of Claim are submitted on a without prejudice basis and KPMG
expressly reserves its rights to amend and resubmit the claims if required or if KPMG considers it
necessary. Please also note that the attached Proofs of Claim are without prejudice to and in no way
affects any rights or remedies available to KPMG both within and outside of the CCAA proceedings,
including, but not limited to, any rights to bring a motion to lift the stay of proceedings in order to bring an
action.

The documents filed in support of the attached Proofs of Claim may contain privileged or proprietary
information and are being provided subject to the deemed undertaking to maintain their confidentiality.
We require that you provide notice to us should a creditor request to review and/or obtain copies of the
attached Proofs of Claim or supporting documents.

If you have any questions or require additional information, please do not hesitate to contact me.

Yours truly,

Nancy Thompson
Law Clerk

COPY

13033744.2

TOROQNTO CALGARY VANCOUVER MOMNTREAL OTTAWA MNEW YORK LONDON BELING

Blake, Cassels & Graydon LLP | blakes.com
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AMENDED PROOF OF CLAIM
relating to CANNTRUST HOLDINGS INC., CANNTRUST INC,,
CTI HOLDINGS (OSOYOOS) INC., and ELMCLIFFE INVESTMENTS INC.
(hereinafter referred to as the “Applicants”) or THEIR FORMER and CURRENT
DIRECTORS and OFFICERS (hereinafter referred to as the “Directors” and “Officers”)

A. PARTICULARS OF CLAIMANT
Full Legal Name of Claimant:
KPMG LLP (the “Claimant”)

(Full legal name should be the name of the Claimant of the Applicants or the Directors or Officers as
of March 31, 2020 (the “Filing Date”), notwithstanding whether an assignment of a Claim, or a
portion thereof, has occurred following that date.)

Attention (Contact Person): Nancy Thompson

Email Address: nancy.thompson@blakes.com

Telephone Number: _ 416-863-2437 Fax Number: _416-863-2653

Full Mailing Address of the Claimant (the Claimant as of March 31, 2020):
c/o Blake, Cassels & Graydon LLP, 199 Bay Street, Suite 4000, Toronto, Ontario M5L 1A9

B. PARTICULARS OF ASSIGNEE(S) (IF ANY)
Has the Claim been sold or assigned by the Claimant to another party [check () one]?

Yes: O No: X

(If Yes, you must include the details and documentation that support the assignment including if all
or portion of the Claim has been assigned. If there is more than one assignee, please attach a separate
sheet with the required contact information for each.)

Full Legal Name of Assignee(s):

Attention (Contact Person):

Email Address:

Telephone Number: Fax Number:
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Full Mailing Address of the Assignee:

C. PROOF OF CLAIM

I, Rebecca Burrows
(name of Claimant or as a representative of the Claimant)

as __General Counsel of KPMG LLP (state position or title, if applicable)

of __ Toronto, Ontario (city and province), do hereby certify:

a. that | [check (V) only if applicable]

am a Director of (] CannTrust Holding Inc., [] cannTrust Inc., (1 cTi Holdings
(OSOYOO0S) Inc., and/or [ Emcliffe Investment Inc. and a Claimant;

b. that I have knowledge of all the circumstances connected with the Claim referred to below;

c. the Claimant asserts its Claim against [check (1) one or both, as applicable]:

CannTrust Holdings Inc. (Name of Applicant)
Director(s) or Officer(s) of __ CannTrust Holdings Inc. (Name of Applicant)
Specifically,

(If you are making a Claim against the Directors or Officers, please list the Director(s) and
Officer(s) against which you assert your Claim); and

d. the Applicant/Director(s) was/were and still is/are indebted to the Creditor as follows:

i PRE-FILING CLAIM arising prior to March 31, 2020:
$ 513,487,732.90, subject to further revision (amount and currency)

ii. RESTRUCTURING CLAIM:

$ (amount and currency)
(Restructuring Claim against any Applicant or any Director or Officer arising out of
the restructuring, termination, repudiation or disclaimer of any lease, contract, or
other agreement on or after the Filing Date.)

||| TOTAL CLAlM $ 513,487,73290, subject to further revision (Total | plus ||)
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D. NATURE OF CLAIM [Check (V) one and complete appropriate category]
UNSECURED CLAIM OF $ 513,487,732.90, subject to further revision (amount and currency)

That in respect of this debt, | do not hold any security or claim any priority.

[[] SECURED CLAIM OR PRIORITY CLAIM OF $ (amount and currency)

X

That in respect of this debt, the Claimant holds security valued at $
(amount and currency), or claims a priority over other unsecured or secured creditors in the
amount of $ (amount and currency), particulars of which are attached.

If a secured claim is being asserted, please give full particulars of the security, including the date
on which the security was given and the value at which you assess the security, and attach a copy
of the security documents. If a priority claim is being asserted, please provide details as to the
priority claim being asserted, and the basis for this priority claim.

CLAIM AGAINST THE DIRECTORS AND OFFICERS OF

$ 513,457,505.40, subject to further revision (amount and currency)

E. PARTICULARS OF CLAIM AND DOCUMENTATION

Other than as already set out herein, the particulars of the undersigned's total Claim are attached.

Provide all particulars of the Claim and supporting documentation, including amount, description
of transaction(s) or agreement(s) giving rise to the Claim, name of any guarantor which has
guaranteed the Claim, and amount of invoices, particulars of all credits, discounts, etc. claimed,
description of the security, if any, granted by any Applicant or any Director or Officer to the Claimant
and estimated value of such security, and particulars of any restructuring claim.

This Proof of Claim must be received by the Monitor by no later than 5:00 p.m. (Eastern Time)

on the applicable Claims Bar Date specified in the Claims Procedure Order. The Claims Bar Date
applicable to Pre-Filing Claims and Directors & Officer Claims is June 22, 2020 (the “Pre-Filing
Claims Bar Date”). The Claims Bar Date related to Restructuring Claims is 5:00 p.m. (Eastern Time) on
the later of (i) June 22, 2020 and (ii) the day which is 30 days after the date the Monitor sends a Claims
Package with respect to such Claim (the “Restructuring Claims Bar Date”). Proofs of Claim should be
sent by email or, if not possible to send by email, by prepaid ordinary mail, courier, personal
delivery or fax to the following address:

Ernst & Young Inc.
Court-appointed Monitor of CannTrust Inc. & others

E-mail: CannTrust.Monitor@ca.ey.com
Fax: 416-943-3300
Address: 100 Adelaide Street, West, PO Box 1, Toronto ON M5H 0B3

If you have any questions you can contact us using the information above or call us at 1-855-224-
0800 or 416-943-2091.
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F. FILING OF CLAIM

Failure to file your proof of claim as directed by 5:00 p.m. (Eastern Time), on the applicable Claims
Bar Date will result in your claim being barred and in you being prevented from making or
enforcing a Claim against the Applicants or any Director or Officer. In addition, you shall not be
entitled to further notice in, and shall not be entitled to participate as a creditor in these proceedings.

Dated at Toronto this 5 day of _ March , 2021.

KPMG LLP

Kebecca Burrow's
Signature of Claimant /Representative of Claimant

Per:

Name: Rebecca Burrows
Title: General Counsel
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SCHEDULE “A” TO THE AMENDED PROOF OF CLAIM

OF KPMG LLP
Outstanding Invoice dated April 15, 2020 $30,227.50
Contribution Claims: * $513,457,505.40
Damages Exposure Estimate $510,000,000.00
Legal Fees billed as at January 31, 2021 $657,505.40
Estimate of Future Costs $2,800,000.00
Total Amount Owing: ! $513,487,732.90

L All amounts are subject to further revision.



April 15, 2020

CannTrust Holdings Inc.
7300 Keele Street
Vaughan, ON L4K 179
ATTN: David Blair
Interim CFO

DBlair@canntrust.ca

KPMG LLP
Suite 4600 Bay Ade
333 Bay Street

3@3 Centre

Toronto, ON M5H 2S5

Payment Address:
KPMG LLP, T4348

P.O. Box 4348, Station A
Toronto, ON M5W 7A6

Invoice
Reference
Client
Contact
Telephone
Email

: 8003022296

: 2001116674

: 1002713282

: Andrew Smith

: (416) 777-3454

: wgasmith@kpmg.ca

Billing for professional services rendered in connection to the audit of the financial statements
for the year ended December 31, 2019, covering the work performed up to March 31, 2020.

Payment is due upon receipt

GST/HST Number

12236 3153 RT0001

Our Fee

Technology and Support Charge

HST

Amount Due

QST Registration

1023774310 TQO001

CAD Cheque Payments: KPMG LLP, T4348, P.O. Box 4348, Station A, Toronto, ON M5W 7A6
Please return remittance advice with cheque.

CAD Wire Payments: Beneficiary: KPMG LLP

Bank Details: TD Canada Trust, 55 King St. West, Toronto, ON M5K 1A2, Bank # 004, Transit # 10252,

Account # 0938281, Swift Code TDOMCATTTOR
Please e-mail related wire payment details including invoice number to kpmg-ar@kpmg.ca

Invoice No: 8003022296

Reference:

2001116674 Client:

1002713282

Amount:

KPMG LLP is a Canadian limited liability partnership and member firm of the KPMG network of independent member firms affiliated with
KPMG International Cooperative ("KPMG International”), a Swiss entity. KPMG Canada provides services to KPMG LLP.

$ 25,000.00 CAD
1,750.00

$ 26,750.00 CAD
3,477.50

$ 30,227.50 CAD

$ 30,227.50

CAD

Page 1of 1
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BILL REGISTER
27064 KPMG LLP
509 CannTrust Class Action

Bill Number

2146919
2153769
2157965
2167407
2171088
2179458
2181909
2190487
2191863
2198111
2203153
2207840
2214023
2216956
2223139
2230993

Totals:

Bill Date
11/12/2019
12/16/2019
12/31/2019

2/21/2020
3/12/2020
4/28/2020
5/11/2020
6/29/2020
7/9/2020
8/18/2020
9/17/2020
10/16/2020
11/19/2020

12/4/2020

12/31/2020
2/17/2021

L OO BOPPPHHH PP BB

L4

Fees
100,754.55
12,729.60
7,867.80
1,116.00
8,619.50
4,870.50
33,603.30
16,526.25
66,232.35
81,554.40
32,908.31
54,621.00
35,244.12
32,045.56
21,811.50
71,228.50

162

Disb.

$ 126.05

$ 3.85

P PAPDALPPPHPDHHHHPHB

Tax
13,098.10
1,654.85
1,039.20
145.08
1,120.54
633.17
4,368.43
2,148.42
8,610.21
10,602.07
4,278.09
7,101.23
4,581.74
4,165.93
2,835.49
9,259.71

581,733.24 $ 12990 $ 75,642.26

P A PDOO PP PHDHHHHPHB

&

Total Billed

113,852.65
14,384.45
9,033.05
1,261.08
9,740.04
5,503.67
37,971.73
18,674.67
74,842.56
92,156.47
37,186.40
61,726.08
39,825.86
36,211.49
24,646.99
80,488.21

657,505.40
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This is Exhibit “E” referred to in the Affidavit of Maria Farache,
sworn remotely at the City of Toronto, in the Province of Ontario,
remotely before me at the City of Richmond Hill, in the Province of
Ontario, on the 17" day of March, 2021 in accordance with
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#: CannTrust”

CannTrust Announces the Withdrawal of Auditors’ Report

VAUGHAN, ON, August 9, 2019 /CNW/ — CannTrust Holdings Inc. (“CannTrust” or the
“Company”, TSX: TRST, NYSE: CTST) today announced that the Company’s independent
auditor, KPMG LLP, Chartered Professional Accountants (“KPMG”), has informed the Company
that effective August 8, 2019, it is withdrawing its report dated March 27, 2019 on the Company’s
consolidated financial statements as at and for the year ended December 31, 2018 and its interim
report to the Audit Committee dated May 13, 2019 on the unaudited condensed interim
consolidated financial statements as at and for the three month period ended March 31, 2019
(collectively, the “KPMG Reports™), and therefore, the KPMG Reports should no longer be relied
upon. KPMG remains CannTrust’s independent auditor. The Company’s cooperation with KPMG
is being directed by the Company’s Audit Committee and a special committee (the “Special
Committee”) of its board of directors which is conducting an ongoing investigation into various

matters.

As previously disclosed, Management is of the view that there is significant uncertainty with
respect to the potential impact of pending Health Canada decisions on the valuation of the
Company’s inventory and biological assets and revenue recognition. Accordingly, CannTrust
cautions against any reliance on its consolidated financial statements as at December 31, 2018 and
interim consolidated financial statements as at and for the three month period ended March 31,
2019. CannTrust is continuing to cooperate with Health Canada and the impact of the matters
being investigated by the Special Committee on CannTrust's financial results is unknown at this

time. Further updates, to the extent material, will be provided as they become available.

KPMG’s decision was prompted by the Company’s caution against reliance on its financial
statements for the year ended December 31, 2018 and for the three months ended March 31, 2019,
as well as the recent sharing with KPMG of newly uncovered information from the Special
Committee’s investigation, including information that led to senior leadership changes announced

on July 25, 2019. KPMG was not aware of the information recently shared by the Company when
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it issued the KPMG Reports and had relied upon representations made by individuals who are no

longer at the Company.

“We will continue cooperating with our auditor and regulators, and take whatever steps are
necessary to restore full trust in the Company’s regulatory compliance. Our medical patients,
customers, shareholders and employees deserve nothing less”, said Robert Marcovitch, the

Company’s Chief Executive Officer.
About CannTrust

CannTrust is a federally regulated licensed producer of medical and recreational cannabis in
Canada. Founded by pharmacists, CannTrust brings more than 40 years of pharmaceutical and
healthcare experience to the medical cannabis industry and serves medical patients with its dried,
extract and capsule products. The Company operates its Niagara Perpetual Harvest Facility in
Pelham, Ontario, and prepares and packages its product portfolio at its manufacturing centre in
Vaughan, Ontario. The Company has also purchased 81 acres of land in British Columbia and
expects to secure over 240 acres of land in total for low-cost outdoor cultivation which it will use

for its extraction-based products.
Forward-Looking Statements

This press release contains “forward-looking information” within the meaning of Canadian
Securities laws and “forward-looking statements” within the meaning of the United States Private
Securities Litigation Reform Act of 1995 and other applicable United States safe harbor laws, and
such statements are based upon CannTrust’s current internal expectations, estimates, projections,
assumptions and beliefs and views of future events. Forward-looking information and forward-
looking statements can be identified by the use of forward-looking terminology such as
“believes”, “expect”, “likely”, “may”, “will”, “should”, “intend”, ‘“anticipate”, “potential”,
“proposed”, “estimate” and other similar words, including negative and grammatical variations

thereof, or statements that certain events or conditions “may”, “would” or “will” happen, or by

discussions of strategy.

The forward-looking information and statements in this news release include statements relating to

the expected timeframe and resolution for the completion of Health Canada’s quality product testing
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and Health Canada’s determinations and decisions with respect to regulatory compliance matters.
Forward-looking information and statements necessarily involve known and unknown risks,
including, without limitation: results of Health Canada’s quality product testing, including orders and
compliance measures required by Health Canada and their impact on the operations and financial
condition of the Company; regulatory approval; risks associated with general economic conditions;
adverse industry events; loss of markets; future legislative and regulatory developments in Canada,
the United States and elsewhere; the cannabis industry in Canada generally; and, the ability of

CannTrust to implement its business strategies.

Any forward-looking information and statements speak only as of the date on which they are made,
and, except as required by law, CannTrust does not undertake any obligation to update or revise
any forward-looking information or statements, whether as a result of new information, future
events or otherwise. New factors emerge from time to time, and it is not possible for CannTrust to
predict all such factors. When considering these forward-looking information and statements,
readers should keep in mind the risk factors and other cautionary statements in CannTrust’s Annual
Information Form dated March 28, 2019 (the “AIF”) and filed with the applicable Canadian
securities regulatory authorities on SEDAR at www.sedar.com and filed as an exhibit CannTrust’s

Form 40-F annual report under the United States Securities Exchange Act of 1934, as amended,
with the United States Securities and Exchange Commission on EDGAR at www.sec.gov. The
risk factors and other factors noted in the AIF could cause actual events or results to differ
materially from those described in any forward-looking information or statements.

The TSX and NYSE do not accept responsibility for the adequacy or accuracy of this release.
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