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INTRODUCTION  

1. Green Growth Brands Inc. (and its wholly owned subsidiary GGB Canada Inc.), Green 
Growth Brands Realty Ltd., and Xanthic Biopharma Limited (collectively the 
“Applicants”) obtained protection from their creditors under the Companies’ Creditors 
Arrangement Act, R.S.C. 1985, c C-36, as amended (the “CCAA”), through an order of the 
Ontario Superior Court of Justice (the “Court”) dated May 20, 2020 (the “Initial Order”). 
Pursuant to the Initial Order, Ernst & Young Inc. was appointed monitor (the “Monitor”) 
of the Applicants. The Initial Order provided a stay of proceedings, which was most 
recently extended to such time as the Monitor files the Termination Certificate (defined 
below) pursuant to an order of this Court dated May 19, 2021. 

2. Pursuant to an order granted by this Court dated May 19, 2021 (the “CCAA Termination  
Order”), among other things, Green Growth Brands Inc. ("GGB") and Green Growth 
Brands Realty Ltd. ("GGB Realty") were permitted to amalgamate pursuant to Section 
177(1) of the Business Corporations Act (Ontario) (the "OBCA") (the “Amalgamation”) 
and continue as one corporation under such legal name as GGB and GGB Realty deem 
appropriate (the “Amalgamated GGB”).  

3. In addition, the CCAA Termination Order authorized Amalgamated GGB to file an 
assignment in bankruptcy (the “Bankruptcy Assignment”) and authorized Ernst & Young 
Inc. (“EY”) to act as the trustee in bankruptcy (the “Trustee”). 



 

 

4. Pursuant to the CCAA Termination Order, the Amalgamation was completed on May 31, 
2021, at which time 5050233 Ontario Inc, being Amalgamated GGB, was formed. A copy 
of the Articles of Amalgamation is attached hereto as Appendix “A”. On June 17, 2021, 
5050233 Ontario Inc. filed the Bankruptcy Assignment and EY was appointed Trustee.  A 
copy of the certificate of appointment is attached as Appendix “B” herein. 

5. Documents related to the CCAA proceedings as well as the bankruptcy are available on the 
Trustee’s website at www.ey.com/ca/ggbi (the “Trustee’s Website”). 

PURPOSE 

6. EY presents hereunder the Report on the Trustee’s Preliminary Administration of the Estate 
of 5050233 Ontario Inc. (the “Report”). 

TERMS OF REFERENCE AND DISCLAIMER 

7. In developing this Report, the Trustee has relied upon unaudited financial information, 
financial records, and previous discussions with management or employees of the 
Applicants.  The Trustee has not performed an audit or other verification of such 
information and accordingly expresses no opinion thereon. 

8. The Report has been prepared solely for the use of the creditors of 5050233 Ontario Inc. 
(the “Creditors”), as general information on the state of affairs of the Company. Given the 
nature of the Trustee’s mandate, this information is preliminary only and is subject to 
change as the mandate progress. In light of the foregoing, the Report should not be 
circulated or used for other purposes or reproduced without EY’s knowledge and prior 
written permission. We will not assume responsibility or liability for losses incurred by the 
reader as a result of the circulation, publication, reproduction or use of the Report contrary 
to the provisions of this paragraph.  

9. Capitalized terms not defined in this Report are defined in the previous reports of the 
Monitor. 

10. Unless otherwise stated all monetary amounts contained herein are expressed in Canadian 
dollars. 

BACKGROUND 

11. Although this report pertains only to 5050233 Ontario Inc., the Trustee has provided certain 
background information in respect of the Applicants to provide the Creditors additional 
information with respect to the causes of the bankruptcy. 

12. GGB was the parent corporation of a cannabis enterprise that is licensed to cultivate, 
process and sell cannabis in various jurisdictions within the United States (the “GGB 
Group”). A copy of the then-current corporate organization chart (which can be found on 
the Trustee’s website) was included in the Applicants’ motion record and attached as 
Exhibit B to the Affidavit of Raymond C. Whitaker III dated May 26, 2020 sworn in 



 

 

connection with the CCAA proceedings. GGB maintained a registered head office address 
of 199 Bay Street, Suite 5300 Toronto, Ontario M5L 1B9. 

13. In an effort to reduce overall spending and remain as cost effective as possible, the 
Applicants determined that GGB would not prepare and file its interim financial statements 
or management’s discussion and analysis report for the period ending March 31, 2020.  As 
a result, on July 30, 2020 the Investment Industry Regulatory Organization of Canada 
(IIROC) issued a cease trade order in respect of GGB’s publicly traded shares. 

14. GGB Canada Inc. (“GGB Canada”) is a direct, wholly-owned subsidiary of GGB and is 
incorporated under the Business Corporations Act (Ontario) (the “OBCA”). At the time of 
filing, GGB Canada had no assets other than its ownership interest in GGB’s U.S. 
subsidiaries. 

15. GGB Realty was a direct, wholly-owned subsidiary of GGB and was incorporated under 
the OBCA. GGB Realty was previously incorporated when the GGB Group intended to 
expand its cannabis operations into Canada. This expansion was not pursued.  

16. At the time of the CCAA filing, Xanthic Biopharma Limited (“Xanthic”) was a direct, 
wholly-owned subsidiary of GGB and was incorporated under the OBCA. Xanthic 
previously held certain cannabis related patents which have since lapsed. Xanthic has no 
assets or employees. 

17. The GGB Group was created through a series of strategic partnerships and transactions 
between subsidiaries of GGB and various U.S. companies which held licenses for the 
production, cultivation, processing and retail of cannabis products through dispensaries in 
the states of Nevada, Massachusetts and Florida. 

18. Prior to the commencement of the CCAA proceedings, the GGB Group operated two 
distinct lines of business: (a) cannabis cultivation, processing and production of products 
containing more than 0.3% tetrahydrocannabinol (“THC”), and the distribution of the THC 
products as a multi-state operator through wholesale and retail channels in medical and 
adult-use dispensaries in Florida, Massachusetts and Nevada (the “MSO Business”), and 
(b) cannabidiol (“CBD”)-infused consumer product production, wholesale and retail 
operations online and through mall-based kiosk shops (the “CBD Business”) (collectively, 
the “Licensed Activities”). None of the Applicants directly conducted any Licensed 
Activities.  

19. The MSO Business operated through five indirect, wholly-owned subsidiaries of GGB (the 
“MSO Subsidiaries”). The CBD Business was operated through six indirect, wholly-
owned subsidiaries of GGB (the “CBD Subsidiaries”) until March 19, 2020, when the 
CBD Business was indefinitely suspended due to, among other things, the onset of the 
COVID-19 pandemic. On April 3, 2020, the Ohio Court appointed a receiver over Green 
Growth Brands LLC and the other CBD Subsidiaries to distribute the assets of the CBD 
Subsidiaries and wind down their operations.  On July 16, 2020 the receiver closed a 
transaction with the BRN Group to sell certain assets related to the CBD Business.  The 
Applicants do not expect to receive any proceeds from this transaction. 



 

 

20. On June 2, 2020, the Court issued the SISP Order approving the SISP and the Stalking 
Horse APA to seek more favourable offers, if any, for certain of the Applicants’ assets. 

21. On August 13, 2020, the Court also issued the Approval and Vesting Order which, among 
other things, terminated the SISP and authorized the execution by GGB of the Amended 
and Restated Stalking Horse APA and thereby approved the Transaction contemplated by 
the Amended and Restated Stalking Horse APA (the “Transaction”).   

22. On December 17, 2020, GGB and the Purchaser entered into the Second Amended and 
Restated Stalking Horse APA. 

23. The Transaction closed on March 31, 2021. 

24. Pursuant to the CCAA Termination Order, upon the filing of a certificate by the Monitor 
(the “Termination Certificate”) on the Service List confirming the completion of certain 
remaining tasks, which occurred on June 16, 2021, the CCAA proceedings were 
terminated.  

BANKRUPTCY PROCEEDINGS 

25. On June 17, 2021, 5050233 Ontario Inc. filed the Bankruptcy Assignment with the office 
of the Superintendent of Bankruptcy (the “OSB”).  On June 17, 2021, the OSB provided 
the Trustee with a certificate of appointment for 5050233 Ontario Inc.  

26. On June 22, 2021, packages were mailed to the Creditors listed on the Statement of Affairs 
of 5050233 Ontario Inc.  The packages included a notice of the bankruptcy and first 
meeting of creditors, the Statement of Affairs including a list of creditors, a proof of claim 
form along with instructions to complete the proof of claim form and a proxy form.  Copies 
of these documents are available on the Trustee’s Website.  A newspaper advertisement 
was also placed in the Globe and Mail (National Edition) informing Creditors of the 
bankruptcy and the date and time of the meeting of creditors.    

FINANCIAL RESULTS OF THE COMPANY 

27. On the date of the bankruptcy filing, 5050233 Ontario Inc. had no cash or other assets.  The 
Trustee received a third party deposit (the “Third Party Deposit”) in the amount of CAD 
$100,000 from All Js Greenspace LLC, to cover the cost of the administration of the 
bankruptcy proceedings and any remaining funds from the Third Party Deposit will be 
returned after the administration of the bankruptcy. 

LEGAL PROCEEDINGS 

28. To date, the Trustee has not initiated any legal proceedings during its administration of the 
estate nor is the Trustee aware of any outstanding or pending litigation against the estate. 

29. The Monitor’s counsel in the CCAA proceedings was Osler, Hoskin & Harcourt LLP. In 
the event that the Trustee requires legal advice, its intention would be to engage the service 



 

 

of Osler, Hoskin & Harcourt LLP. Legal fees paid, if any, will be subject to the provisions 
of the BIA. 

PROVABLE CLAIMS 

30. As of July 5, 2021, 2 claims were filed against 5050233 Ontario Inc. in the amount of 
$275,376. 

PREFERENCES AND TRANSFERS AT UNDERVALUE 

31. Given the length of the CCAA proceedings and the involvement of the Court in the 
administration of GGB’s CCAA proceedings, the Trustee believes it is unlikely that there 
would be any preferences or transactions at undervalue. 

ANTICIPATED REALIZATIONS AND PROJECTED DISTRIBUTION 

32. As 5050233 Ontario Inc. has no assets, it is not anticipated that there will be a dividend 
available to the Creditors in this proceeding.   

 

Dated this 6th day of July, 2021. 

ERNST & YOUNG INC., SOLELY IN ITS CAPACITY AS  
THE TRUSTEE OF THE ESTATE OF 5050233 ONTARIO INC. 
 

Per: 

 

Sharon Hamilton, CPA, CA, CIRP, LIT 
Senior Vice-President 
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Appendix B 
Certificate of Appointment 

 



In the Matter of the Bankruptcy of:

5050233 Ontario Inc.

Debtor

ERNST & YOUNG INC.

Licensed Insolvency Trustee

ORDINARY ADMINISTRATION

E-File / Dépôt électronique Official Receiver

151 Yonge Street, 4th Floor, Toronto, ONTARIO, M5C 2W7, 877/376-9902

Security: $*,***

Trustee

July 6, 2021, 10:00

-

-

the aforenamed debtor filed an assignment under section 49 of the Bankruptcy and
Insolvency Act;
the aforenamed trustee was duly appointed trustee of the estate of the  debtor.

The said trustee is required:
-
-

to provide to me, without delay, security in the aforementioned amount;
to send to all creditors, within five days after the date of the trustee's
appointment, a notice of the bankruptcy; and

- when applicable, to call in the prescribed manner a first meeting of creditors,
to be held at the aforementioned time and place or at any other time and place
that may be later requested by the official receiver.

 CERTIFICATE OF APPOINTMENT Section 49 of the Act; Rule  85

I, the undersigned, official receiver in and for this bankruptcy district, do hereby
certify, that:

June 17, 2021, 12:21

June 17, 2021

Date and time of bankruptcy:

Date of trustee appointment:

Meeting of creditors:

Chair:

District of: ONTARIO
Division No.: 09 - Toronto
Court No.: 31-2745917

Estate No.: 31-2745917

MEETING TO BE HELD VIA MICROSOFT TEAMS
https://teams.microsoft.com/l/meetup-join/19%3ameeting_,
Or call in(audio only): 1-647-749-1785
Conference ID:453450394#, 
ONTARIO


