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AFFIDAVIT OF CHRIS McGINNIS

Sworn January 27, 2022

[, Chris McGinnis, of the City of Calgary, in the Province Alberta, SWEAR AND SAY THAT:

1. | am the Vice President of Operations and Engineering of Kaisen Energy Corp. ("Kaisen"

or the "Applicant") and as such | have personal knowledge of the matters deposed to in this

Affidavit, except where stated to be based on information and belief, in which case | verily believe

same to be true.

2. Unless otherwise indicated, monetary references in this affidavit are references to

Canadian dollars.
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3.

4.

5.

RELIEF SOUGHT

This affidavit is sworn in support of an application pursuant to the Companies’ Creditors
Arrangement Act, R.S.C., 1985 ¢. C-36, as amended (the "CCAA") scheduled for February 1,
2022, seeking, among other things, the following relief:

(a)

(c)

(d)

declaring service of the application and supporting materials good and sufficient,
and if necessary, abridging time for notice of the Application to the time actually

given;

extending the Stay Period to and including March 18, 2022 as defined in the
December 8, 2021 Initial Order (the “Initial Order”) granted by the Honourable
Justice E.J. Sidnell staying all proceedings, rights and remedies against or in
respect of the Applicant or its business or property, or Ernst & Young Inc. as the
monitor (the “Monitor”), except as otherwise set forth in the Initial Order, as
amended by the Amended and Restated Initial Order granted by the Honourable
Justice J. Fagnan in the within proceedings on December 17, 2021 (the “ARIO”);

approving the payment of certain amounts for critical suppliers and vendors
(“Critical Suppliers”) for services and work provided prior to the granting of the

[nitial Order; and

such further and other relief as this Honourable Court may deem just.

All capitalized terms used but not defined herein take their meaning from the Plan.

THE STAY EXTENSION

On December 8, 2021, the Initial Order was granted by Justice E.J. Sidnell pursuant to

the CCAA which granted, among other things, a stay period (the “Stay Period”) to and including
December 18, 2021.

6.

On December 17, 2021, the ARIO was granted by Justice J. Fagnan extending the Stay

Period to and including February 1, 2022. In addition, an order was granted approving a claims

procedure and authorizing the Applicant to file its Plan of Compromise and Arrangement (the

“Plan”) and to call, hold and conduct the Meetings of Affected Creditors to vote on the Plan (the
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“Meetings”), and granting other relief related to the Plan and the Meetings (the "Meeting
Order”).

7. Pursuant to the Meeting Order, the Meetings shall be conducted on January 27, 2022 to

aliow the Affected Creditors to vote on the Plan.

8. The Applicant is working in good faith and with due diligence in these proceedings. It is
appropriate in the circumstances and in the best interests of the Applicant and all of its
stakeholders that the Stay Period be extended.

9. The extension of the Stay Period as requested will allow sufficient time for Kaisen, with
the Monitor, to implement and finalize the Plan and finalize any outstanding Disputed Claims
from the Claims Procedure, should the Affected Creditors vote to approve the Plan on January
27, 2022,

10. The Applicant is seeking a Stay Extension Order extending the Stay Period up to and
including March 18, 2022 under the CCAA which is necessary to advance and implement the

Plan (if sanctioned).

M. THE CRITICAL SUPPLIER PAYMENTS

11. Kaisen received authorization under the ARIO, with the consent of the Monitor, to pay
certain pre-filing amounts outstanding to Critical Suppliers in accordance with its Cash Flow

Forecast.

12. Kaisen, in the Cash Flow Forecast prepared for the Initial Order, contemplated making
certain payments to Critical Suppliers who provided services to maintain its assets and preserve
its business prior to the date of the Initial Order.

13. Certain payments which related to critical goods and services were not described in the
initial Cash Flow Forecast due to timing of receipt of invoices and the provision of services that
were not expected when the Cash Flow Forecast was initially prepared. As a result, Kaisen is
requesting Court approval for the additional payments to certain Critical Suppliers in a further

amount not to exceed $20,000 and with approval of the Monitor.
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14. These payments include, but are not limited to, the following payments to Critical

Suppliers:
Company Amount Owing o i
Air Liquide Canada Inc. $66.57
Apex Distribution Inc. $238.77
Arnold's Sand & Gravel Ltd. $840.00
Jaws Contracting Ltd. $1,913.10
Kelro Pump & Mechanical Ltd. $275.63
Prospector Qilfield Services Ltd. $3,402.00
15. In addition to the payments above in the amount of $6,736.07, Kaisen has become aware

of additional Critical Suppliers costs in the amount of $11,252.99. As a result, Kaisen has
requested approval of payments to Critical Suppliers in the total amount of $20,000.00 to ensure
additional Court approval is not required for approval of these Critical Suppliers payments.

16. Kaisen believes that the payments above, and any other related payment to other Critical
Suppliers, are critical to its operations and are necessary to ensure Kaisen has access to its
assets and its operations continue uninterrupted. These payments will also allow Kaisen to
ensure there is no interruption to these services being provided and that favorable payment terms
are maintained with these vendors, including not having to pre-pay for services.

17. The amount of $20,000 is expected to be a cap and provide some flexibility to Kaisen in
the event other invoices for similar pre-filing work are received after this approval. Payment of
these amounts will also preserve the ongoing working relationship with these critical suppliers
which will be important in the event Kaisen’s exits the CCAA proceedings in the near future.

18. Finally, there is no material change to Kaisen’s available cash if these pre-filing amounts

are paid to Critical Suppliers.

19. Attached hereto and marked as Exhibit “A” is a copy of an updated cash flow forecast
(the “Cash Flow Forecast”) prepared for Kaisen ending the week of March 19, 2022.
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CONCLUSION

20. | swear this my Affidavit in support of an Application for approval of (1) approval of an
extension to the Stay Period to March 18, 2022; and (2) approval of the additional pre-filing
payments to Critical Suppliers.

SWORN BEFORE ME at Calgary, Alberta, this
27" day of January 2022

)

)

)

)

) o

z i

Commissioner for Oaths in and for the Province g;OR'ISrhﬁcGINNIS .
of Alberta

KYLER. SMITH
STUDENT-AT-LAW
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THIS IS EXHIBIT "A" TO THE
AFFIDAVIT OF CHRIS MCGINNIS
SWORN BEFORE ME AT Calgary, Alberta,
this 27 day of January, 2022.

A Commissioner for Oaths in and for the Province of Alberta

KYLER. SMITH
STUDENT-AT-LAW
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	Exhibit "A" -  Updated cash low forecast



