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INTRODUCTION

1. On February5, 2009, Oilexco Incorporated(“Oilexco”) and Oilexco Technical

ServicesInc. (“OTSI”) (each an “Applicant” or collectively, “the Applicants”)

filed for and obtained protection from their creditors under the Companies’

Creditors ArrangementAct, R.S.C. 1985 c. C-36, as amended,(the “CCAA”)

pursuantto an orderof this HonourableCourtdatedFebruary5, 2009 (the “Initial

Order”).

2. Pursuantto the Initial Order, Ernst& YoungInc. was appointedMonitor of the

ApplicantsduringtheseCCAAproceedings(the “Monitor”).

3. On February26, 2009,the Monitor issuedits secondreport (the“SecondReport”)

for the purposeof reportingto this HonourableCourt with the Applicants’ motion

for approvalof theApplicants’ requestfor an extensionto the StayPeriod.

4. Pursuantto an Order of this HonourableCourt dated February26, 2009 (the

“Extensionof StayPeriod”), the StayPeriod(as suchtermis definedin the Initial

Order)was extendedto April 30,2009.

5. On April 27, 2009,theMonitor issuedits third report(the “Third Report”) for the

purposeof reportingto this HonourableCourt with the Applicants’ motion for

approval of an extensionto the Stay Period and approval of the sale of their

fractional interest in two aircraft (the “Flexjet Interest”) and in supportof the

Royal Bank of Scotland’s’ motion for an Approval and Vesting Order with

respectto the sale of the sharesof Oilexco North SeaLimited (“ONSL”) under

Administrationin theUnitedKingdom;

6. Pursuantto an Orderofthis HonourableCourtdatedApril 28, 2009 (Extensionof

Stay andApproval of Sale),the StayPeriod(assuchterm is definedin the Initial

Order) was extendedto May 29, 2009, and Oilexco was authorizedto electthe

repurchaseoption with respectto theFlexjetInterest.
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7. Pursuantto an Orderof this HonourableCourtdatedApril 28, 2009,an Approval

andVestingOrderwas grantedwith respectto the sale of the sharesof ONSL to

PremierOil GroupLimited (“Premier”).

PURPOSE

8. The purposeof this fourth report of the Monitor (the“Fourth Report”) is to report

to this HonourableCourtwith respectto the following:

(a) Thestatusof the ONSLsale;

(b) A summaryof thecurrentfinancialpositionof theApplicants;and

(c) The Monitor’s views with respectto the claims procedure(the “Claims

Process”)as outlinedin the affidavit of Mr. Arthur Miliholland datedMay

15, 2009 (the“Miliholland ClaimProcedureAffidavit).

TERMS OF REFERENCE

9. In preparingthis FourthReport,the Monitor has relied upon unauditedfinancial

information, company records and discussions with managementof the

Applicants.The Monitor hasnot performedan audit, reviewor otherverification

of suchinformation.

10. Capitalizedterms not definedin this Fourth Reportare as definedin the Initial

Order.All referencesto dollarsare in Canadiancurrencyunlessotherwisenoted.

BACKGROUND

11. Backgroundto the Applicants is containedin the materialsfiled relating to the

Initial Orderand includesthe affidavit of Mr. Arthur Millholland swornFebruary

4, 2009 (“Millholland Affidavit #1) andFebruary10, 2009 (Millholland Affidavit

#2) and the First, Secondand Third Reports of the Monitor. Thesedocuments,

togetherwith other information regardingthe CCAA proceeding,including the
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Initial OrderandsubsequentOrdersandsupportingaffidavitshavebeenpostedby

theMonitor on its websiteat:

http://www.ey.com/caJoiiexco

STATUS OF ONSL SALE

12. The UK Administrators of ONSL haveadvisedthey anticipatethe sale of the

sharesof ONSLto Premierwill closeMay 21, 2009.

13. The Administrators madea proposal to ONSL and its creditorsfor a Company

Voluntary Arrangementunder Part I of the Insolvency Act 1986 (UK) (the

“CVA”) in full andfinal settlementof the CVA claimsagainstONSL.

14. On April 15, 2009, the Administrators advised that 99.82% of voting CVA

creditors approvedthe Administrators’ CVA proposals without modification.

Creditorsvoted74 in favourand I againstsuchthatthe CVA proposalswereduly

approved.

15. The sale of the sharesof ONSL will generateinsufficient funds to satisfy total

creditor claims of US$1.7 billion. This claim amount is basedon the amounts

submittedfor the purposesof voting rights in the CVA anddoes not in any way

considerthe validity of the creditors’ claims. A portionof the claimsof Secured

Creditors,whichtotalUS$883.3,million maynot be fully recovered.

16. The CVA doesnot compromise,releaseor otherwiseaffectanyperson’sright to

bring claims againstthe Applicantspursuantto any Oilexco guaranteesor other

guaranteeor indemnity arrangemententeredinto by Oilexco in favour of any

personin respectof the liabilitiesof ONSL.

17. The Administrators’ CVA documentdatedMarch 26, 2009 containsa list of

“ParentGuarantees”(Annex5). The Administratorshaveadvisedthe Monitor the

list of guaranteecreditorswas in the main compiledfrom information received

from creditorsandthattheyhavenotverified its accuracyor completeness.
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18. The Administrators have advised the Monitor the distributions to guarantee

creditorsmaynot beknownfor somewhile. The Administratorshaveagreedwith

the three largest ONSL creditors, two of whom have indicated they have

guarantees,thatthey can havesix monthsto determineactual mitigation against

their respectiveclaims. There thenfollows a period of two monthsin which the

Administratorwould seekto agreethe mitigatedclaimswith them and if that is

not possiblethe mitigated claims will be determinedby an expert. Therefore,it

may well be in early 2010 before some guaranteecreditorswill have agreed

mitigatedclaimsandhencereceivean agreeddividend.

FINANCIAL POSITION

19. The remainingassetsof the Applicantsinclude:

(a) CAD$12,056,605in cashasatMay 11,2009;

(b) The Flexjet Interest, with an estimatednet realizablevalue of US$8.25

million;

(c) The apartmentin London,Englandis currently listed for sale.The asking

price is £2,200,000(CAD$4 million).

(d) Certain otheroffice furniture and equipmentexpectedto be of nominal

value.

20. As of the dateof theInitial Order, theApplicantshadknownprimary liabilities of

approximatelyCAD$800,000.

21. The Applicantshadalsoprovidedguaranteesof certaindebtsof ONSL, estimated

in the Monitor’s Third Reportat in excessof CAD$1.6 billion. This amount

includedthe guaranteeof the Applicants in favor of the Royal Bank of Scotland,

as well as guaranteesgivenin favourof certaintradecreditorsof ONSL.

22. The following tablesummarizestheMonitor’s estimateof thelargestcreditorsof

the Applicants, includingamountsdueunderthe abovenotedguarantees(net of
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anypaymentsmadeby the Administrators).Thesecalculationsarebasedon the

amountssubmittedfor thepurposesof voting rights in the CVA anddo not in any

way prejudicethe quantumof anyof the unsecuredcreditors’ claims,norconsider

the validity of the creditors’ claimsundertheir respectiveguarantees.

Oilexco Inc. Creditors

29 creditors,largest$269,000

ONSL GuaranteeCreditors

CLAIMS PROCESS

Total Claim CVA Payment
(CADS) (CADS)

23. The Applicants are requestingthat this HonourableCourt approvethe Claims

Processas outlined in the Millholland Claim ProcedureAffidavit andthe draft

form of order attachedto the Notice of Motion filed on May 15, 2009 (the

“Claims ProcessOrder”). The Applicants have advisedthe Monitor they are

continuing to develop their restructuringplan and the next logical step is to

commencea claimsprocessto allow the Applicantsto identify andclassifytheir

creditorsforpurposesof voting on andparticipatingin aplanof arrangement.

24. The proposedClaims Processas set out in the proposedClaims ProcessOrder

will establishthe amountof certainclaims againstthe Applicantsas atthe dateof

798,298

NetCJaim

(CADS) % ofTotal

798.298 0.1%

AgrPeakWell 639,294 (22,311) 616,983 0.1%

TheRoyal Bankof Scotland 1,121,693,621 (509,268,000) 612,425,621 45.8%

DiamondOffshore 405,461,983 (1,476,630) 403,985,352 30.2%

SchiumbergerOffshore 13,737,026 (405,858) 13,331,168 1.0%

SevanMarine 305,948,920 (238,317) 305,710,603 22.9%

CNR InternationalUK 546,795 (12,699) 534,097 0.0%

1,626,673,245 (431,443,816) 1,195,229,429 99.9%

Total 1,627,471,543 (431,443,816) 1,196,027,727 100.0%
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the Initial Order (the “Pre-Filing Claims”) and claims arising against the

Applicants since the date of the Initial Order arising out of the disclaimeror

repudiationof any contract,lease,employmentagreementor other agreements

(the “Subsequent Claims”). Pre-Filing Claims and SubsequentClaims are

collectivelyreferredto as “Claims”.

25. The Applicants proposethat any creditor assertingaPre-FilingClaim (exceptfor

employeeswho will be dealtwith as setforth below)berequiredto file aproofof

claim (the “Proofof Claim”) with the Monitorprior to 5:00p.m. (MountainTime)

on July 31, 2009 (the “Claims Bar Date”). It is the intentionof the Applicants

that abardatefor SubsequentClaims arisingafter the dateof the Claims Process

Orderwill be the later of 30 days after the date of the notice of repudiationor

disclaimeror theClaims BarDate(the “SubsequentClaims BarDate”).

26. The Applicants proposethat the Claims Bar Date with respectto the post-filing

claims of employeesbe the later of 30 days from the dateof terminationof the

employmentcontractandJuly 31, 2009.

27. The Monitor has reviewedthe details of the draft Claims ProcessOrder, and

believesthat it is reasonableandappropriateincluding:

(a) The establishmentof the Claims Bar Date and SubsequentClaims Bar

Date;

(b) The contentsof the Proofof Claim DocumentPackage(as defined in the

ClaimsProcessOrder)and thetiming of the mailingof the package;and

(c) The timing andplacementof the publishingof thenewspapernotice of the

ClaimsProcess.

Monitor’s commentswith theproposedClaimsProcess

28. The Monitor hasreviewedandagreeswith the Claims Processas outlinedin the

ClaimsProcessOrder. In the Monitor’s view, the identificationof creditors,the

mailing of the Proofof Claim DocumentPackageand the proposednewspaper
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advertisementsdescribedabove will provide potential creditorswith sufficient

andtimely notification to allow themto submittheir Proofsof Claim prior to the

Claims BarDateor the SubsequentClaims Bar Date. The Monitor believesthat

the period of time for a creditor to file a Notice of Dispute (as defined in the

ClaimsProcessOrder) is reasonablein thecircumstances.

29. The ClaimsProcessalso allowsfor the appointmentof a Claims Officer to assist

the Applicants,if necessary,in theresolutionof ContestedClaims.

30. The Monitor believesit is appropriateto commencea claims processat this time.

RECOMMENDATIONS

31. The Monitor recommendsthe approvalof the Claims Processas set out in the

draft ClaimsProcessOrder.

All of which is respectfullysubmittedthis
15

th day of May, 2009.

ERNST & YOUNG INC.
In its capacityas CourtAppointed
Monitor of the Applicants

GregPollard, CA, CIRP
SeniorVice-President
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