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April 24, 2013

VIA E-MAIL OR OVERNIGHT COURIER

TO: THE ATTACHED SERVICE LIST

Blake, Cassels & Graydon LLP
Barristers & Solicitors

Patent & Trade-mark Agents

199 Bay Street

Suite 4000, Commerce Court West
Toronto ON M5EL 1A9 Canada

Tel; 416-863-2400 Fax; 416-863-2653

Kristina Desimini
Dir: 416-863-2255
kristina.desimini@blakes.com

Reference: 71942/4

Re: Terrace Bay Pulp Inc. (“Terrace Bay”) — Order and Endorsement dated April 23, 2013

Attached please find copies of the Order, as issued and entered, and Endorsement of the Honourable Mr.
Justice Morawetz dated April 23, 2013, in connection with yesterday's motion for, among other things, an
extension of the stay of proceedings provided for at paragraph 10 of the Order of the Honourable Mr.

Justice Morawetz dated January 25, 2012 (as amended and restated, the “Initial Order”). Also attached is
an unofficial transcription of the Endorsement.

Please note the following:
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Terrace Bay has not received any responses to the letter to the Service List dated April 18,
2013, confirming opposition to its motion (among other things) fully and finally discharging the
Directors’ Charge provided for at paragraph 17 of the Initial Order, declaring that the security
held by the Trustee has priority over all other claims and security, liens and encumbrances of
any kinds against the Sale Proceeds and the Additional Cash on Hand, including, without
limitation, the Mill Property Lien Claims (as these terms are defined in the affidavit of Wolfgang
Gericke sworn April 18, 2013 (the “Gericke Affidavit")) (collectively, the “Subordinate
Claims”"), and permitting an interim distribution of the Sale Proceeds and Additional Cash on
Hand, in amounts to be determined by the Ontario Superior Court of Justice (Commercial List)
(the “Court”), to be paid to the Trustee without regard to and in priority to the Subordinate
Claims (“Motion A"). Accordingly, as noted in the Endorsement, Motion A is returnable on May
15, 2013. We understand that some counsel are still seeking instructions with respect to Motion

A and we request that you advise the undersigned as soon as possible if you intend to oppose
this motion and the basis for any such opposition;

Terrace Bay's motion (pursuant to section 47(1) of the Construction Lien Act (Ontario)), among
other things, authorizing and directing the Land Registry Office to discharge the Non-Mill Liens
(as defined in the Gericke Affidavit) and vacating any and all registrations and claims for lien
related to the Non-Mill Liens (“Motion B”) will be spoken to (with respect to scheduling only) on
May 15, 2013. We have been requested to clarify the specific parcels of land against which the

Non-Mill Liens are registered. Further information will follow under separate cover in this regard;
and

pursuant to the Endorsement, Terrace Bay's motion seeking a permanent stay of the proceeding
known as R. v. Terrace Bay Pulp Inc. & Gino Leblanc, brought by the Ministry of Labour, Legal
Services Branch against Terrace Bay, commenced by Information sworn on January 10, 2012 in
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Sincerely,
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the Ontario Provincial Offences Court (Thunder Bay) (the “First OHSA Proceeding”), and the
proceeding known as R. v. Terrace Bay Pulp Inc., Venshore Mechanical Ltd., Joseph Mykietyn,
Arthur Szczepaniak & Alain Zborowski, brought by the Ministry of Labour, Legal Services Branch
against Terrace Bay, commenced by Information sworn October 15, 2012 in the Ontario
Provincial Offences Court (Thunder Bay) and transferred to Ontario Provincial Court (Thunder
Bay) (the “Second OHSA Proceeding”, together with the First OHSA Proceeding, the "OHSA
Proceedings”)), in connection with alleged violations under the Occupational Health and Safety
Act (Ontario) (“Motion C”) has been scheduled for 3 hours on May 15, 2013. Any motion for an

interim stay pending the final disposition of the Court on Motion C will be argued or addressed at
this time.

Qo o——

Kristina Desimini

kdi/cbx
Enclosures
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SERVICE LIST

TO: | ERNST & YOUNG INC. AND | MecMILLAN LLP
222 Bay Street TO: | Barristers & Solicitors
Toronto-Dominion Centre Brookfield Place, Box 747
P.O. Box 251 4400-181 Bay Street
Toronto, ON MS5K 1J7 Toronto, ON MS5J 2T7
Alex Morrison Sheryl E. Seigel
Tel: 416-941-7743 Tel: 416-307-4063
Fax:  416-943-3300 Fax:  416-865-7048
Email: alex.f. morrison@ca.ey.com Email: sheryl.seigel@memillan.ca
Todd Ambachtsheer Lawyers for the Monitor, Ernst & Young
Tel: 416-943-2018 Inc.
Fax:  416-943-3300
Email: todd.j.ambachtsheer(@ca.ey.com
Roger Leslie
Tel:  416-941-1811
Fax:  416-943-3300
Email: roger.f.leslie(@ca.ey.com
Robert Ferguson
Email: robert.ferguson(@ca.ey.com
The Monitor

AND | HER MAJESTY THE QUEEN IN AND | MCKITRICKS

TO: | RIGHT OF THE PROVINCE OF TO: | Barristers & Solicitors

ONTARIO AS REPRESENTED BY
THE MINISTER OF FINANCE
(Income Tax, PST)

P.O. Box 620

33 King Street West, 6" Floor
Oshawa, ON LI1H 8E9

Kevin J. O’Hara
Email: kevin.chara@ontario.ca

17A S. Cumberland Street
Thunder Bay, ON P7B 2713

Allan G. McKitrick, Q.C.
Tel: 807-345-1251
Fax:  807-345-0043
Email: mckits(@tbaytel.net

Lawyers to Township of Terrace Bay




AND | GOODMANS LLP AND | NATURAL RESOURCES CANADA
TO: | Bay Adelaide Centre TO: | 615 Booth Street
333 Bay Street, Suite 3400 Ottawa, ON KI1A 0OE9
Toronto, ON MS5SH 287
Sarah Jayne Blair
Fred Myers Tel: 613-943-6908
Tel: 416-597-5923 Email: sarahjayne.blair@nrcan-rncan.ge.ca
Fax: 416-979-1234
Email: fmyers(@goodmans.ca
Lawyers for the Corporation of the
Township of Terrace Bay
AND | PROVINCE OF ONTARIO AS AND | PROVINCE OF ONTARIO AS
TO: | REPRESENTED BY THE MINISTER | TO: | REPRESENTED BY THE MINISTER
OF NORTHERN DEVELOPMENT OF NATURAL RESOURCES
AND MINES (FORMERLY THE Forestry Division
MINISTER OF NORTHERN Ministry of Natural Resources
DEVELOPMENT, MINES AND 70 Foster Drive, Suite 610
FORESTRY) Sault Ste. Marie, ON P6A 6V5
Ministry of Northern Development and
Mines Bill Thornton
Rm. M2-24, 900 Bay Street Email: bill.thornton@ontario.ca
Toronto, ON M7A 1C3 Kathleen McFadden
Email: kathleen.mcfadden(@ontario.ca
Donald Bennett
Email: donald.bennett(@ontario.ca
Kimberly Broome
Email: kimberley.broome(@ontario.ca
Andrew Macdonald
Email: andrew.macdonald@ontario.ca
Cal McDonald
Email: cal.mcdonald@ontario.ca
AND | PROVINCE OF ONTARIO AS AND | PROVINCE OF ONTARIO AS
TO: | REPRESENTED BY THE MINISTER | TO: | REPRESENTED BY THE MINISTER
OF THE ATTORNEY GENERAL OF THE ENVIRONMENT
McMurtry-Scott Building Ministry of the Environment
720 Bay Street, 11" Floor Legal Services
Toronto, ON MT7A 259 10th Floor, 135 St. Clair Avenue West
Toronto, ON M4V |E4
Lisa Brost
Email: Lisa.Brost@ontario.ca Mario Faieta
Ronald Carr Email: Mario.faieta@ontario.ca
Email: ronald.carr@ontario.ca Scott Sheriff
Ananthan Sinnadurai Email: Scott.sheriff{@ontario.ca
Email: ananthan.sinnadurai@ontario.ca Trina Rawn
Email: Trina.rawn(@ontario.ca
Craig Simons
Email: Craig.simons(@ontario.ca




AND | BUSET & PARTNERS LLP AND | OLTHUIS, KLEER, TOWNSHEND
TO: | 1121 Barton Street TO: | 229 College Street
Thunder Bay, ON P7B 5N3 Toronto, ON MST 1R4
T. Michael Strickland Kate Kempton
Tel: 807-623-2500 Tel:  416-981-9374
Fax:  807-622-7808 Fax:  416-981-9350
Email: mstrickland(@buset-partners.com Email: kkempton@oktlaw.com
Independent counsel to the Director Judith Rae
Tel:  416-981-9349
Email: jrae(@oktlaw.com
Lawyers for Matawa First Nations
AND | UNITED STEELWORKERS, AND | INTERNATIONAL BROTHERHOOD
TO: | LOCAL 665 TO: | OF ELECTRICAL WORKERS,
LOCAL 1861
Paul Gerlach P.O. Box 565
Email: uswlocal665(@bellnet.ca Terrace Bay, ON POT 2W0
James Irwin
Tel:  807-825-9354
Email: irwinjames@hotmail.com
AND | UNITED STEELWORKERS AND | COMPUTERSHARE TRUST
TO: | Legal Department TO: | COMPANY OF CANADA
234 Eglinton Ave East, 8" Floor 100 University Avenue
Toronto, ON M4P 1K7 8" Floor, South Tower
Toronto, ON MS5J 2Y'|
Paula Turtle
Tel:  416-487-1571 Sean Pigott
Fax: 416-487-8826 Tel:  416-263-9341
Email: pturtle@usw.ca Fax:  416-263-9777
Email: sean.pigott@computershare.com
Lawyers for the United Steelworkers




WEILER, MALONEY, NELSON AND | EQUIPMENT WORLD INC.
Suite 201 1001 William Street TO | 988 Alloy Drive
Thunder Bay, ON P7B 6M1 Thunder Bay, ON P7B 6A5
Paul Jasiura Tel:  807-623-9561
Tel:  807-625-8881 Fax: 807-623-2943
Fax:  807-623-4947
Email: pjasiura@wmnlaw.com
Lawyers for Thunderpine Leasing Inc.
AND | XEROX CANADA LTD. AND | LIFTCAPITAL CORPORATION
TO 3400 Blvd. De Maisonneuve West TO | 300 The East Mall, Suite 401
Suite 900 Toronto, ON M9B 6B7
Montreal, QB H3Z 3Gl
Tel:  416-621-5522
Melissa Cote Fax: 416-621-0522
Tel: 514-939-4208
Fax: 514-939-8160
Email: melissa.cote(@xerox.com
AND | JACQUELINE WALL
TO

Tel:  416-325-8435
Email: jacqueline.wall(@ontario.ca




CONSTRUCTION LIEN CLAIMANTS

AND | NORTH WEST INSTALLATIONS AND | FABMAR METALS INC.
TO: | INC. TO: ¢/o Maclvor Harris Roddy LLP

c/o Peter Hollinger 101 — 1151 Barton Street

1204A Roland Street Thunder Bay, ON P7B 5N3

Thunder Bay, ON P7B SMA

T. Michael Harris

Tel:  807-344-1340 Tel:  807-623-1100

Fax:  807-344-1313 Fax:  807-623-1122

Email: holinger@tbaytel.net Email: mike@macivorlaw.com
AND | MILLS & MANUFACTURING AND | KMH ENGINEERING INC.
TO: | ACRYLIC PRODUCTS LTD. TO: c¢/o Carrel + Partners LLP

c/o Martin Scrimshaw Scott LLP 1136 Allow Drive

1 S. Cumberland Street Thunder Bay, ON P7B 6M9

Thunder Bay, ON P7B 2T1

Rod Johansen

Laird S.S. Scrimshaw Tel:  807-346-3000

Tel:  807-345-3600 Fax:  807-346-3600

Fax: 807-344-8152 Email: johansen@carrel.com

Email: msslaw(@tbaytel.net
AND | TISI CANADA INC. AND | FRP SYSTEMS LTD.
TO: | c¢/o Houser, Henry & Syron LLP TO: c/o Carrel + Partners LLP

2000 — 145 King Street West 1136 Alloy Drive

Toronto, ON MS5H 2B6 Thunder Bay, ON P7B 6M9

John E.G. Gilgan Rod Johansen

Tel:  416-860-8007 Tel:  807-346-3000

Fax: 416-362-3757 Fax:  807-346-3600

Email: jgilgan@houserhenry.com Email: johansen(@carrel.com
AND | EKT 90 INC. AND | LINK STEEL & MECHANICAL INC.
TO: | c/o Christie & Potestio TO: c/o Maclvor Harris Roddy LLP

203 — 920 Tungsten Street 101 — 1151 Barton Street

Thunder Bay, ON P7B 576 Thunder Bay, ON P7B 5N3

Attention: David John Christie T. Michael Harris

Tel:  807-344-6651 Tel:  807-623-1100

Fax:  807-345-1105 Fax:  807-623-1122

Email: Christie@chrpot.on.ca Email: mike@macivorlaw.com




AND | NORTH AMERICAN KILN AND | SKYWAY CANADA LIMITED
TO: | SERVICE INC. TO: c/o Eccleston LLP
¢/o Maclvor Harris Roddy LLP 66 Wellington Street West, Suite 3820
101 — 1151 Barton Street P.O. Box 230
Thunder Bay, ON P7B 5N3 Toronto, ON M5K 113
T. Michael Harris Kenneth Peter Eccleston
Tel: 807-623-1100 Tel:  416-504-2722
Fax: 807-623-1122 Fax: 416-504-2686
Email: mike@macivorlaw.com Email: ken@ecclestonllp.com
Janice Quigg
Tel:  416-504-2722
Fax:  416-504-2686
Email: JQuigg@ecclestonllp.com
AND | VENSHORE MECHANICAL LTD. AND | VENASKY-POURU ELECTRIC
TO: | c/o Cheadles LLP TO: LIMITED
2000 — 715 Hewitson Street ¢/o Cheadles LLP
Thunder Bay, ON P7B 6B5 2000 — 715 Hewitson Street
Thunder Bay, ON P7B 6B5
Kenneth Tyler Ritson
Tel:  807-622-6821 Kenneth Tyler Ritson
Fax: 807-623-3892 Tel:  807-622-6821
Email: ritson@cheadles.com Fax:  807-623-3892
Email: ritson(@cheadles.com
AND | ALSTOM POWER & TRANSPORT | AND | KEATING INSULATION INC.
TO: | CANADA INC. TO: ¢/o Christie & Potestio
c¢/o Gowlings 203 — 920 Tungsten Street
| First Canadian Place Thunder Bay, ON P7B 5Z6
100 King Street West, Suite 1600
Toronto, ON M5X 1G5 David John Christie
Tel:  807-344-6651
Patrick Shea Fax:  807-345-1105
Tel: 416-369-7399 Email: Christie{@chrpot.on.ca
Fax: 416-862-7661

Email: patrick.shea@gowlings.com




AND | A.H. LUNDBERG SYSTEMS AND | PRAXAIR DISTRIBUTION INC.
TO: | LIMITED TO ¢/o RMS Bankruptcy Recovery Services
¢/o Cheadles LLP 307 International Circle, Suite 270
2000 — 715 Hewitson Street Hunt Valley, Maryland 21030
Thunder Bay, ON P7B 6B5
Wendy Finnegan
Kenneth Tyler Ritson Tel: 410-773-4088
Tel:  807-622-6821 Fax:  484-242-4216
Fax: 807-623-3892 Email: wendy.finnegan@rmsna.com
Email: ritson@cheadles.com
AND | MCLEAN & KERR LLP
TO: | Barristers & Solicitors

130 Adelaide Street West, Suite 2800
Toronto, ON MS5H 3P5

Gus Camelino

Tel:  416-369-6621

Fax: 416-366-8571

Email: gcamelino@mcleankerr.com

Lawyers for Vector Construction Ltd.




ADDITIONAL SERVICE LIST
AND | DEPARTMENT OF JUSTICE AND | FINANCIAL SERVICES COMMISSION
TO CANADA TO OF ONTARIO
P.O. Box 36, Exchange Tower 5160 Yonge Street
130 King Street West, Suite 3400 P.O. Box 85
Toronto, ON MS5X 1K6 Toronto, ON M2N 619
Diane Winters, General Counsel Mark Bailey
Tel:  416-973-3172 Email: Mark.Bailey@fsco.gov.on.ca
: 6-973-081 . -
E?nxail: 3ilane zvinter;{}’@.iusﬁce.gc.ca Debl?rah McPhait .
: Email: Deborah.McPhail@fsco.gov.on.ca
Stephen Scharbach
Email: Stephen.Scharbach@fsco.gov.on.ca
AND | WORKPLACE SAFETY AND AND | HER MAJESTY THE QUEEN IN
TO | INSURANCE BOARD TO RIGHT OF THE PROVINCE OF
Head Office (Ontario) ONTARIO AS REPRESENTED BY THE
200 Front Street West MINISTER OF FINANCE
Toronto, ON M5V 3J1 Revenue Collections Branch
Insolvency Unit
Debbie Davis, Transfer of Cost Adjuster 33 King Street West, P.O. Box 627
Fax: 416-344-4684 Oshawa, ON LI1H 8HS
Email: debbie_davis@wsib.on.ca
Larry Parent — Insolvency Officer
Email: wsibcomm@wsib.on.ca Tel: 1-866-668-8297 ext: 18562
Fax:  905-436-4524
Email: larry.parent@fin.gov.on.ca
AND | HER MAJESTY THE QUEEN IN AND | FRICOT LAW
TO | RIGHT OF THE MINISTER OF TO A Professional Corporation
LABOUR, LEGAL SERVICES 130 May Street North
BRANCH Thunder Bay, ON P7C 3P2

400 University Avenue, 11" Floor
Toronto, ON M7A 1T7

Mike Nicol, Crown Counsel
Tel:  416-326-7970

Fax: 416-326-7985

Email: Mike.Nicol@ontario.ca

Line Forestier

Tel: 416-326-7987

Fax:  416-326-7985

Email: line.forestier(@ontario.ca

Yves Fricot

Tel: 807-628-0700
Fax:  807-628-0705
Email: vi@fricotlaw.com




AND | JOHN HEDICAN ENTERPRISES AND | COX & PALMER
TO: | 145 McKirdy Avenue TO Brunswick Square, Suite 1500
Nipigon, ON POT 2J0 1 Germain Street
Saint John, NB E2L 4V1
John Hedican
Tel:  807-887-2743 Peter R. Forestell
Email: ji_hedican@shaw.ca Tel:  506-633-2715
Fax:  506-632-8809
(*to be served via email and hardcopy) Email: pforestell@coxandpalmer.com
AND | 1670721 ONTARIO INC. d.b.a. AND | 1670721 ONTARIO INC. d.b.a.
TO: | RAYMAR PETROLEUM SERVICE | TO: RAYMAR PETROLEUM SERVICE

P.O. Box 32038
Thunder Bay, ON P7E 0Al

Guy Santorelli, Owner
Tel:  807-939-2505

Fax: 807-939-2507
Email: raymar(@tbaytel.net

3143 Highway 1117W, P.O. Box 40270
Thunder Bay, ON P7K IN8

Lorne Kellar, Manager
Tel:  807-939-2572

Fax: 807-939-1171
Email: raymar@tbaytel.net
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OHSA PROCEEDINGS
AND | PETRONE HORNAK GARAFALO AND | HEENAN BLAIKIE
TO: | MAURO TO: Bay Adelaide Centre
76 North Algoma Street P.O. Box 2900
Thunder Bay, ON P7A 4Z4 333 Bay Street, Suite 2900
Toronto, ON MS5H 2T4
George Joseph
Tel: 807-344-9191 Christina Hall
Email: george(@petronelaw.on.ca Tel: 416-643-6843
Email: chall@heenan.ca
Lawyers for Joseph Mykietyn
Lawyers for Arthur Szczepaniak
AND | BUSET & PARTNERS LLP AND | HACIO LAW
TO: | 1121 Barton Street TO: 91 South Cumberland Street

Thunder Bay, ON P7B 5N3

Lorne Firman
Tel: 807-623-2500
Email: firman{@buset-partners.com

Lawyers for Alain Zborowski

Thunder Bay, ON P7B 6A7

Chris Hacio
Tel: 807-345-4600
Email: chacio@haciolaw.com

Lawyers for Venshore Mechanical Ltd.

TO:

DAVID S. BRUZZESE LAW
OFFICE

Suite 320, 180 Park Avenue
Thunder Bay, ON P7B 6J4

David Bruzzese
Tel: 807-344-1020
Email: dsb.law(@shawlink.ca

Lawyers for Gino Leblanc




