Affidavit of: Vincenzo De Palma Action No. 0901-11048
Sworn on: October 27, 2009

IN THE COURT OF QUEEN’S BENCH OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

IN THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT, R.S.C.
1985, ¢. C-36, SECTION 13(2) OF THE JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED AND SECTION 99(a) OF THE BUSINESS CORPORATIONS ACT, R.S.A.

2000, c. B-9, AS AMENDED

AND IN THE MATTER OF CONCRETE EQUITIES INC., WEALTHCRETE

INVESTMENT CORPORATION, CONCRETE ASSOCIATES INVESTMENT
CORPORATION, CONCRETE ASSOCIATES IT INVESTMENT CORPORATION,
CONCRETE ASSOCIATES IIT INVESTMENT CORPORATION, CONCRETE
ASSOCIATES IV INVESTMENT CORPORATION, CONCRETE ASSOCIATES V
INVESTMENT CORPORATION, ELL. GOLFO INVESTMENT CORPORATION,
COSTA KORAAL INVESTMENT CORPORATION, LUNA MORADA INVESTMENT
CORPORATION, CONCRETE EQUITIES EXECUTIVE CLUB INC., 1456775

ALBERTA LTD., AND CONCRETE PLACE PROPERTIES LTD.

AFFIDAVIT OF VINCENZO DE PALMA

1, Vincenzo De Palma, of the City of Calgary, in the Province of Alberta, Business Person

MAKE OATH AND SAY:

1.

(OS]

I am a director of the Applicants (as defined in the Initial Order) and the majority of the
Related Entities (as defined in the Initial Order), and as such have personal knowledge of
the matters hereinafter deposed except where otherwise stated to be based on information
or belief, and where so stated, I believe the same to be true.

I am also a member of the Management Committee as created by the Receivership Order
dated July 29, 2009 granted in these proceedings.

Since the granting of the extension of the Stay Period (as defined in the Initial Order) by
Order of this Honourable granted August 28, 2009 (the “Stay Extension”), the Applicants
have acted in good faith and with diligence with respect to the restructuring of their
affairs under the supervision of the Monitor and subject that terms of the Stay Extension,
the Initial Order, the Receivership Order and the directions of the Management
Committee.

Attached hereto and marked as Exhibit “A” to this my Affidavit are actual cash flow
statements for the period from July 29, 2009 to October 16, 2009 and projected 9 week
cash flow statements for all of the Applicants on a consolidated basis and individually for
Safeguard Real Estate Investment Fund Limited Partnership, Safeguard Real Estate
Investment Fund II Limited Partnership, Safeguard Real Estate Investment Fund III
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Limited Partnership, Safeguard Real Estate Investment Fund IV Limited Partnership,
Safeguard Real Estate Investment Fund V Limited Partnership, and the New CCAA
Applicants (being the remainder of the Applicants not listed above), all prepared by Ernst
& Young Inc. (“EYI”) in its capacity as Receiver of the Applicants with the assistance of
various parties including Concrete Equities management.

5. Attached hereto and marked as Exhibit “B” to this my Affidavit is a schedule of Concrete
Equities Consolidated Schedule of Inter-entity Lending prepared by EYT in its capacity as
Receiver of the Applicants with the assistance of various parties including Concrete
Equities management.

6. During the period since the granting of the Stay Extension, the Applicants have worked
diligently to assist the Monitor and Receiver in accumulating information, both financial
and otherwise about the Applicants, managing the assets of the Applicants and providing
information to numerous interested parties all with the interest of developing plans to
maximize recovery for the stakeholders and permit them to make informed decisions
about their interest in various assets.

7. This affidavit is filed in support of an application by the Applicants for an Order
extending the Stay Period to and including December 18, 2009.

SWORN BEFQR{@éTW\?L‘ﬂV‘Df\

Calgary imrthe’Province of Alberta on

A Commissioner for Oaths in and for the VINCENZO DE PALMA

Province of Alberta. .
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This is Exhibit “A” referred to in the Affidavit

of Vinggnzo De Palma, sworn before me in the
Ci gary, in the Province of Alberta, this
2¢" day of October, 2009.

A Commissioner for Oaths in and for the

Province of Alberta
LARRY BOYD ROBINSON
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This is Eghibit “B” referred to in the Affidavit
of Vi;l%i;g De Palma, sworn before me in the
C algary, in the Province of Alberta, this
2$day of October, 2009,

A Commissioner for QOaths in and for the

Province of Alberta
LARRY BOYD ROBINSOWN
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Action No. 0901-11048

Affidavit of: Vincenzo De Palma

Sworm on: October 27, 2009 IN THE COURT OF QUEEN’S BENCH

OF ALBERTA
JUDICIAL DISTRICT OF CALGARY

CLERK OF THE COURY IN THE MATTER OF THE COMPANIES’
CREDITORS ARRANGEMENT ACT, R.S.C.
GCT 77 2008 1985, ¢. C-36, SECTION 13(2) OF THE

JUDICATURE ACT, R.S.A. 2000, c. J-2, AS
AMENDED AND SECTION 99(a) OF THE
CALGARY. ALBERTA BUSINESS CORPORATIONS ACT, R.S.A. 2000,

c. B-9, AS AMENDED

AND IN THE MATTER OF CONCRETE
EQUITIES INC., WEALTHCRETE
INVESTMENT CORPORATION, CONCRETE
ASSOCIATES INVESTMENT
CORPORATION, CONCRETE ASSOCIATES
II INVESTMENT CORPORATION,
CONCRETE ASSOCIATES IIT INVESTMENT
CORPORATION, CONCRETE ASSOCIATES
IV INVESTMENT CORPORATION,
CONCRETE ASSOCIATES V INVESTMENT
CORPORATION, EL GOLFO INVESTMENT
CORPORATION, COSTA KORAAL
INVESTMENT CORPORATION, LUNA
MORADA INVESTMENT CORPORATION,
CONCRETE EQUITIES EXECUTIVE CLUB
INC., 1456775 ALBERTA LTD., AND
CONCRETE PLACE PROPERTIES LTD.

AFFIDAVIT OF VINCENZO DE PALMA

DAVIS LLP
Barristers & Solicitors
1000 - 250 2™ St. SW

Calgary, Alberta
T2P 0Cl1

Larry B. Robinson, Q.C.
Phone: 403.698.8715
Fax: 403.697.6609

File No. 75800-00005

Davis:5709906.1
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