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INTRODUCTION 

1. On May 26, 2009, Safeguard Real Estate Investment Fund Limited Partnership (“Safeguard LP”), 

Safeguard Real Estate Investment II Fund Limited Partnership (“Safeguard II LP”), Safeguard Real 

Estate Investment Fund III Limited Partnership (“Safeguard III LP”), Safeguard Real Estate 

Investment Fund IV Limited Partnership (“Safeguard IV LP”) and Safeguard Real Estate 

Investment Fund V Limited Partnership (“Safeguard V LP”) (collectively the “Safeguard LP’s”) 

sought and obtained protection from their creditors through the filing of a Notice of Intention to 

Make a Proposal under Section 50.4(1) of the Bankruptcy and Insolvency Act, R.S.C. 1985, c.B-3, 

as amended (the “NOI’s”).  Ernst & Young Inc. (“EYI”) was named as Trustee under the NOI’s. 

2. On June 9, 2009, EYI was appointed as Interim Receiver (the “Receiver”) by an order of this 

Court (the “Interim Receivership Order”) pursuant to s. 47.1 of the Bankruptcy and Insolvency 

Act, R.S.C. 1985, c. B-3, as amended (the “BIA”) and s.13(2) of the Judicature Act, R.S.A. 2000, 

c.J-2, as amended (the “JA”). 

3. On July 29, 2009 certain entities related to Concrete Equities Inc. sought and obtained protection 

from their respective creditors under the Companies’ Creditors Arrangement Act, R.S.C. 1985 c. 

C-36, as amended, (the “CCAA”) pursuant to an order of this Honourable Court (the “Initial 

Order”). Certain relief provided for in the Initial Order extends to the Safeguard LP’s and several 

additional limited partnerships (collectively the “Limited Partnerships”) as noted at paragraph 

14(b) of the Initial Order.  

4. On July 29, 2009 by an order of this Court the Interim Receivership Orders were amended, 

restated and consolidated into a Receivership Order (the “Receivership Order”) and the NOI 

proceedings were terminated. The Receivership Order included the Applicants and the Limited 

Partnerships. Appendix “A” includes a list of the Applicants and Limited Partnerships. 

5. The Receivership Order provided the Receiver with powers to review and investigate the financial 

affairs of the Applicants and the Limited Partnerships to determine if there has been any 

misconduct or financial mismanagement (the “Investigation”). This Investigation extended to 

additional entities related to the Concrete Equities family of companies (the “Related Entities”). 

Schedule “A” to the Receivership Order includes the list of Related Entities.  

6. On December 2, 2009 the Receiver filed a comprehensive report outlining the results of its 

Investigation. 



 

  

2

7. Pursuant to the Initial Order, Ernst & Young Inc. was appointed monitor of the Applicants and the 

Limited Partnerships (the “Monitor”). As a result, Ernst & Young Inc. had two roles, Monitor under 

the CCAA Proceedings and Receiver under the BIA and JA. 

8. On May 5, 2010 this Honourable Court granted orders in the CCAA proceedings authorizing the 

Receiver to hold a meeting of creditors for the Safeguard LPs (the “LP Meeting Orders”). The 

meetings were held on May 28, 2010. The results of the meetings were summarized in the eighth 

report of the Monitor dated May 31, 2010 (the “Eighth Report”).  

9. On June 2, 2010 this Honourable Court granted five orders finalizing certain matters in these 

proceedings: 

I. Sanction Order for Wealthcrete Investment Corporation and Safeguard LP 

II. Sanction Order for Concrete Associates Investment Corporation and Safeguard II LP 

III. Sanction Order for Concrete Associates II Investment Corporation and Safeguard III 

LP 

IV. Final Order for Concrete Associates III Investment Corporation and Safeguard IV LP 

V. Final Order for Concrete Associates IV Investment Corporation and Safeguard V LP 

10. On June 2, 2010 this Honourable Court also granted an order discharging Ernst & Young Inc. as 

Monitor and Receiver of all remaining entities in this matter excluding El Golfo Investment 

Corporation and Santa Clara Real Estate Investment Fund Limited Partnership (collectively “El 

Golfo”).  

11. As a result of the orders granted on June 2, 2010 Ernst & Young Inc.’s only remaining role in 

these matters is as Receiver of El Golfo. 

12. On July 16, 2010 the Monitor confirmed that the plans of arrangement for Safeguard LP and 

Safeguard LP III were successfully implemented a copy of the Monitor’s Certificates are attached 

as Appendix “B” to this report. 

13. On December 7, 2010 the Monitor confirmed that the plan of arrangement for Safeguard II LP 

was successfully implemented. A copy of the Monitor’s Certificate is attached as Appendix “C’ to 

this report. 
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14. The purpose of this fourth report (the “Fourth Report”) of EYI in its capacity as Receiver of El 

Golfo is to provide this Honourable Court with: 

a) a brief update on the proceedings; 

b) the status of the claims filed against El Golfo in accordance with the claims process order 

dated December 14, 2009 (the “Claims Process Order”); 

c) asset realization update; 

d) the Receiver’s statement of receipts and disbursements; 

e) communications with El Golfo investors; 

f) the proposed interim distribution; 

g) the fees and disbursements of the Receiver and the Receiver’s legal counsel; and 

h) the Receiver’s recommendations. 

TERMS OF REFERENCE 

15. Capitalized terms not defined in this Fourth Report are as defined in the Receivership Order.  

16. All references to dollars are in Canadian currency unless otherwise noted. 

BRIEF UPDATE ON THE PROCEEDINGS 

17. As noted above, in July 2010 and December 2010 Safeguard LP, Safeguard II LP and Safeguard 

III LP successfully implemented plans of arrangement in the CCAA proceedings.  

18. In July 2010 the final orders were carried out for Safeguard IV LP and Safeguard V LP. 

19. In accordance with the sanctioned plans of arrangement and the Final Orders the inter-entity debt 

as between the various Concrete Entities was settled by way of issuance of new limited 

partnership units. The settlement is described in detail in the seventh report of the Monitor dated 

May 3, 2010 (the “Seventh Report”) and in the Eighth Report. 
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20. EY remained appointed as Receiver of El Golfo to deal with the following assets: 

I. The claim asserted against the Mexican Condo (defined and described in the first 

report of the Monitor dated August 26, 2009); and 

II. Distributions related to the LP units issued in settlement of the inter-entity debt. 

CLAIMS ASSERTED AGAINST EL GOLFO 

21. A summary of the claims asserted against El Golfo in the CCAA proceedings and the status of 

these claims is provided in the table below (reproduced from the Seventh Report) 

 

22. As noted in the table above the Monitor/Receiver accepted three claims as proven claims against 

El Golfo: 

I. Mr. Dave Aurora - $1,169,254.63; 
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II. Mr. Darcy Sandhu - $566,129.00; and 

III. Bishop & McKenzie LLP - $94.36. 

Total unsecured claims of $1,735,477.99 

23. Certain claims remained in dispute until recently, these included the claims filed by Mr. Darcy 

Sandhu, companies related to Mr. Sandhu (934508 Alberta Ltd. and 587901 Alberta Ltd.) and 

claims that were assigned to Mr. Sandhu (claims filed by the bankrupt estates of Dave Humenuik 

and Varun Aurora).  

24. On June 16, 2016 the Receiver sent correspondence to legal counsel for Mr. Sandhu regarding 

the status of the claims filed by or assigned to Mr. Sandhu. A copy of this correspondence is 

attached as Appendix “D” to this report. In this correspondence the Receiver confirmed that the 

claim filed by Mr. Sandhu in the amount of $566,129.00 was accepted as against El Golfo and 

would be part of the claims eligible for an interim distribution. The Receiver also confirmed that 

the remaining claims were disallowed. 

25. All of the other claims that were filed and not accepted by the Monitor/Receiver were no longer in 

dispute as the parties did not file a notice of dispute in accordance with the Claims Process Order. 

ASSET REALIZATION UPDATE 

26. As noted above there were two main assets in the Receivership, the Mexican Condo and 

distributions from the LP units issued in settlement of the inter-entity debt. 

Mexican Condo 

27. In August 2009 the Receiver commenced an action against Mr. David Humenuik with respect to 

the Mexican Condo. In August 2009 the Court granted an order (the “Condo Order”) prohibiting 

Mr. Humenuik and his wife from selling, transferring, assigning, mortgaging, hypothecating, 

pledging or granting a security interest in the condo in Mexico. The effect of the Condo Order was 

to prevent the Humenuik’s from selling the Mexican Condo. 

28. A receiving order was made on September 15, 2009 against David Humenuik and a trustee in 

bankruptcy was appointed over his estate. Hardie & Kelly Inc. are the trustees of Mr. Humenuik’s 

estate (the “Trustee”). The bankruptcy placed control of David Humenuik’s assets with the 

Trustee. Mr. Humeuik’s assets included the Mexican Condo, which the Receiver asserted a trust 

claim over.  As the Receiver and its counsel were of the view that the Trustee’s powers under the 
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Bankruptcy and Insolvency Act (the “BIA”) provided it with a greater opportunity to realize on the 

Mexican Condo, the Receiver discussed this matter with the Trustee and it was determined that 

the Trustee would take responsibility for realization efforts relating to the Mexican Condo. A copy 

of the letter outlining the agreement between the Trustee and the Receiver is attached as 

Appendix “E” to this report. 

29. In March 2010 the Trustee wrote to the creditors of the estate of David Humenuik to advise that a 

creditor of the estate, Mr. Darcy Sandhu had put the Trustee on notice, asking the Trustee to take 

immediate steps to pursue the transfer and sale of the Mexican condo.  A copy of this 

correspondence is attached as Appendix “F” to this report. On April 20, 2010 Mr. Sandhu as a 

creditor in David Humeniuk’s estate was granted an Order pursuant to section 38 of the BIA 

authorizing it to take steps as necessary to recover and liquidate the Mexican Condo. A copy of 

this court order is attached as Appendix “G” to this report.  

30. As a result of recovery efforts pursuant to the section 38 order Mr. Sandhu owns the Mexican 

Condo. 

31. The Receiver requested additional information regarding the recovery efforts of Mr. Sandhu from 

his legal counsel on several occasions. In response to these requests, legal counsel for Mr. Sandhu 

provided the Receiver with a copy of the section 38 order. The Receiver also spoke to the Trustee 

and was advised that Mr. Sandhu did not provide any information to the Trustee with respect to 

the realization efforts for the condo.  

32. The Receiver understands that the value of the condo was depressed due to, inter alia: 

I. Property tax and condo fee arrears; 

II. The condo was in a state of disrepair, including infestation by vermin; and 

III. The market for this property was limited due to the complexities surrounding title.  

33. The Receiver is of the view that it is not economical or advisable to expend any further resources 

on pursuit of proceeds related to the Mexican Condo. 

Inter-entity Lending 

34. As discussed above, on June 2, 2010, the Court granted Orders authorizing the settlement of 

inter-entity debts through the issuance of new limited partnership units. 
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35. As a result of the inter-entity debt settlements, El Golfo holds certain partnership units in some of 

the Safeguard LPs. The following table summarizes the number of units El Golfo has and the 

distributions the Receiver has received to date from each of the LPs: 

LIMITED PARTNERSHIP NAME NUMBER OF UNITS DISTRIBUTIONS TO DATE 

SAFEGUARD LP 4.765898 $ 39,921.44 

SAFEGUARD II LP                                  1.447214 $ 5,732.66 

SAFEGUARD III LP                     6.262078 $ 90,162.54 

SAFEGUARD IV LP 177.061644 $ 669,928.49 

 

36. To date the Receiver has received a total of $805,745.13 in distributions from the Safeguard 

LPs. 

RECEIVER’S INTERIM STATEMENT OF RECEIPTS AND DISBURSEMENTS 

37. As of July 31, 2016 the Receiver has approximately $758,000 of cash on hand related to this 

estate. A copy of the interim statement of receipts and disbursements is attached as Appendix 

“H”. 

38. Receipts are comprised of the distributions (described above) and interest on these funds. 

39. Disbursements are comprised of professional fees and miscellaneous other expenses related to 

this matter.  

COMMUNICATIONS WITH EL GOLFO INVESTORS 

40. The Receiver has remained in communication with Mr. Barry Mills, El Golfo investor 

representative from the steering committee (formed pursuant to the Receivership Order).  

41. Mr. Mills has reached out to the Receiver on occasion requesting an update on the status of the 

proceedings. In recent months Mr. Mills has communicated more frequently with the Receiver.  

42. At the end of July 2016 Mr. Mills advised the Receiver that he was in possession of certain 

documents that in his view materially impacted the validity of the claim filed by Mr. Dave Aurora 

in the proceedings. In early August 2016, Mr. Mills provided copies of these documents to a 

representative of the Receiver for review along with a covering letter explaining his concerns. A 

copy of the covering letter is attached as Appendix “I” to this report. The Receiver’s 
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representative reviewed the documents and advised Mr. Mills that none of the information 

provided was new information. The Receiver further advised Mr. Mills that: 

I. The claim was filed in accordance with the Claims Process Order; 

II. The claim was reviewed and determined to be valid by the Receiver at the time and 

based on the information provided the Receiver remained of the view that the claim 

was valid; 

III. The Receiver reported on the promissory note in its third report dated December 2, 

2009. The Receiver then reported on the claim filed in several Monitor’s reports. The 

last report detailing the claim was the Eighth Report (dated May 31, 2010); 

IV. The investors had ample time to challenge the validity of this claim in the past and 

the matter was not challenged or discussed with the Receiver until now; 

V. Given the significant passage of time the Receiver was of the view that it was unlikely 

that this Honourable Court would view a challenge to the validity of the claim in a 

favourable manner. 

43. After the Receiver advised Mr. Mills of the above, on August 15, 2016 Mr. Mills sent an e-mail to 

the investors in the El Golfo project requesting that they send an e-mail to the attention of the 

Receiver objecting to the distribution of any proceeds at this time. A copy of this initial e-mail 

(redacted slightly) is attached as Appendix “J” to this report. Since this e-mail was sent the 

Receiver has received in excess of 100 e-mails from individual investors regarding this matter.   

PROPOSED INTERIM DISTRIBUTION 

44. The Receiver is proposing to distribute the cash on hand, less: 

I. payment of outstanding professional fees incurred to the date of the distribution, but 

not yet paid; and 

II. a reserve of $50,000 to cover professional fees and other administrative costs that 

may be incurred until the next distribution date. 
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45. The total amount of the proposed distribution will be approximately $683,500.1 

46. As noted above there are three (3) creditors with claims that are eligible to participate in this 

interim distribution, the Receiver is requesting this Honourable Court’s approval of the following 

approximate distribution amounts (the “Proposed Interim Distribution”): 

I. $460,460 to Mr. Dave Aurora; 

II. $222,945 to Mr. Darcy Sandhu; and 

III. $94.36 to Bishop & McKenzie LLP. 

47. The Receiver is seeking a full payment to Bishop & McKenzie LLP to reduce the administrative 

burden of future distributions. 

48. To limit the on-going professional fees associated with this matter the Receiver is requesting this 

Honourable Court’s approval to distribute proceeds on a pro-rata basis to Mr. Aurora and Mr. 

Sandhu as distributions from the ILPs are received until such time as the claims are paid in full.  

49. Once the claims of Mr. Aurora and Mr. Sandhu are repaid in full the Receiver intends to make an 

application to this Honourable Court to transfer the administration of El Golfo to a new general 

partner, Avenue Commercial Real Estate Solutions (“Avenue Commercial”).  The Receiver 

believes that significant efficiencies will be realized by selecting Avenue Commercial to manage El 

Golfo as Avenue Commercial is the general partner and manager of the other restructured 

companies from the Concrete Equities group of companies.  

PROFESSIONAL FEES 

50. The Receiver and Monitor’s fees and disbursements through April 30, 2010 and the estimate to 

complete the plan implementations and transition to the New GPs were approved by this 

Honourable Court in an order dated June 2, 2010.  

51. The Receiver notes that the estimate to completion was $280,000 plus taxes. The actual fees 

were approximately $314,000 plus taxes. 

52. A summary of the Receiver’s accounts from September 3, 2010 to September 2, 2016 is 

attached as Appendix K. The Receiver’s total fees and disbursements are approximately 

                                                 

1 The actual amount will not be known until the distribution date. 
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$108,900 (plus applicable taxes). The Receiver’s legal counsel, McCarthy Tetrault LLP total fees 

and disbursements are $8,417.  

53. The main activities of the Receiver for this period are summarized as follows: 

I. Discussions with the RCMP; 

II. Responding to requests for information from the RCMP; 

III. Production Order matters; 

IV. Testifying at the criminal trial for Mr. Aurora and Mr. Humenuik; 

V. Discussions with the Alberta Securities Commission (“ASC”) and assistance with the 

ASC’s investigation; 

VI. Preparing update letter to the El Golfo investors; 

VII. Responding to queries from El Golfo investors, in particular queries from Mr. Barry 

Mills; 

VIII. Resolving the disputes with respect to the claims by Mr. Sandhu and related party 

claims impacting distributions to creditors of El Golfo; 

IX. Discussions with legal counsel to New GPs, legal counsel to Mr. Sandhu and 

Receiver’s legal counsel; 

X. Mexican Condo matters; 

XI. Preparing this Fourth Receiver’s Report; and 

XII. Various administrative matters including bank reconciliations and tax requirements. 

54. The Receiver respectfully requests that this Honourable Court approve the Receiver and its legal 

counsel’s fees and disbursements noted above. 
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RECOMMENDATIONS 

55. The Receiver recommends that this Honourable Court approve: 

I. the Proposed Interim Distribution; 

II. future distributions to Mr. Sandhu and Mr. Aurora; and 

III. the Receiver and its legal counsel’s fees and disbursements from September 3, 2010 

to September 2, 2016. 

All of which is respectfully submitted this 15th day of September 2016. 

ERNST & YOUNG INC.  
In its capacity as Receiver of El Golfo Investment Corporation and 
Santa Clara Real Estate Investment Corporation 
Per: 

 

Michelle Grant, CIRP 
Senior Vice-President 
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APPENDIX A 

APPLICANTS 

 CONCERETE EQUITIES INC.  

 WEATHCRESTE INVESTMENT CORPORATION 

 CONCRETE ASSOCIATES INVESTMENT CORPORATION 

 CONCRETE ASSOCIATES II INVESTMENT  CORPORATION 

 CONCRETE ASSOCIATES III INVESTMENT  CORPORATION 

 CONCRETE ASSOCIATES IV INVESTMENT  CORPORATION 

 CONCRETE ASSOCIATES V INVESTMENT  CORPORATION 

 EL GOLFO INVESTMENT CORPORATION  

 COSTA KORAAL INVESTEMENT CORPORATION  

 LUNA MORADA INVESTMENT CORPORATION  

 CONCRETE EQUITIES EXECUTIVE CLUB INC.  

 1456775 ALBERT LTD.  

 CONCRETE PLACE PROPERTIES LTD.  

 

LIMITED PARTNERSHIPS 

 SAFEGUARD REAL ESTATE INVESTMENT  FUND LIMITED PARTNERSHIP 

 SAFEGUARD REAL ESTATE II INVESTMENT  FUND LIMITED PARTNERSHIP 

 SAFEGUARD REAL ESTATE III INVESTMENT  FUND LIMITED PARTNERSHIP 

 SAFEGUARD REAL ESTATE IV INVESTMENT  FUND LIMITED PARTNERSHIP 

 SAFEGUARD REAL ESTATE V INVESTMENT  FUND LIMITED PARTNERSHIP 

 SAFEGUARD REAL ESTATE VI INVESTMENT  FUND LIMITED PARTNERSHIP 

 SANTA CLARA REAL ESTATE INVESTMENT FUND LIMITED PARTNERSHIP 

 CONCHAS CHINAS REAL ESTATE INVESTMENT FUND LIMITED PARNERSHIP 

 CALLE MARIPOSAS LIMITED PARTNERSHIP 

 SAFEGUARD VIII LIMITED PARTNERSHIP  

 CONCRETE PROPERTIES LIMITED PARTNERSHIP  
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A member firm of Ernst & Young Global Limited 

 

 

VIA E-MAIL - probinson@plhlaw.ca 

Mr. Patrick Robinson 
Peacock Linder Halt & Mack LLP 
Suite 4050 - 400 3rd Avenue SW  
Calgary, Alberta, T2P 4H2 

16 June 2016 

In the matter of the Receivership and CCAA Proceedings of Concrete Equities 
Inc. and various subsidiaries 
 

Dear Mr. Robinson: 

Further to our discussion June 13, 2016 confirming that Peacock & Linder LLP is representing Mr. Darcy 
Sandhu, 934608 Alberta Ltd. and 587901 Alberta Ltd. in all matters related to the above noted proceedings I 
am writing to confirm the Monitor’s previous determinations regarding the proofs of claim filed by or assigned to 
Mr. Darcy Sandhu, 934608 Alberta Ltd. and 587901 Alberta Ltd. in respect of the above noted matter. In the 
above noted proceedings the Monitor received the following proofs of claim that are relevant to this 
correspondence: 

1. Claim reference # 80 – filed by Borden Ladner Gervais LLP on behalf of Mr. Darcy Sandhu on January 
22, 2010. Unsecured claim in the amount of $566,129.00. 

2. Claim reference # 79 – filed by Borden Ladner Gervais LLP on behalf of Mr. Darcy Sandhu on Jaunary 
22, 2010. Unsecured claim in the amount of $1,127,226.00. 

3. Claim reference # 48 – filed by Hardie & Kelly Inc. Trustee for the Estate of David Nelson Humenuik on 
January 21, 2010. Unsecured claim in the amount of $4,453,069.89. This claim was assigned to Mr. 
Darcy Sandhu. 

4. Claim reference # 12 - filed by Hardie & Kelly Inc. Trustee for the Estate of Varun (Vinny) Aurora on 
January 21, 2010. Unsecured claim in the amount of $5,019.198.92. This claim was assigned to Mr. 
Darcy Sandhu. 

5. Claim reference # 4 – filed by Borden Ladner Gervais LLP on behalf of 934608 Alberta Ltd. on January 
22, 2010. Unsecured claim in the amount of $4,453,070.  

6. Claim reference # 2 – filed by Borden Ladner Gervais LLP on behalf of 587901 Alberta Ltd. on January 
22, 2010. Unsecured claim in the amount of $563,613.  

All of the claims noted above were previously disallowed as against all of the entities in the proceedings with 
the exception of claim reference # 80; this claim was accepted as an unsecured claim in the amount of 
$566,129.00 as against El Golfo Investment Corporation. These claims were previously disallowed by the 
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Monitor. The reasons for judgment issued by Mr. Justice G.H. Poelman on May 8, 2015 reconfirm and support 
the rationale for disallowing these claims. 

Ernst & Young Inc. in its capacity as Receiver of El Golfo Investment Corporation (the “Receiver”) will be 
making an interim distribution to the creditors with valid unsecured claims as against El Golfo Investment 
Corporation in the next 60 days. The Receiver will include the claim of $566,129 filed by Mr. Sandhu as part of 
the valid claims; all of the other claims noted above will be excluded from this distribution as they are not valid 
claims as against El Golfo Investment Corporation. 

 

Yours sincerely, 
ERNST& YOUNG INC. 
Court-Appointed Receiver of El Golfo Investment Corporation 

 
 
 
 

Per:  
Michelle Grant, CIRP 
 
Copy to: Sean Collins, McCarthy Tetrault LLP (via e-mail) 
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963.90

17.96

District of Alberta

Division No.  25 - Calgary

Court No.      0901-11048

Receiver's fees and costs

696,488.03

Estate No.    25-093851

In the Matter of the Receivership of El Golfo Investment Corporation
Interim Statement of Receipts and Disbursements

Interest allocation 11,893.46

92,621.62
Safeguard IV LP
Safeguard III LP 

90,705.34

NET CASH ON HAND 758,144.94

Safeguard LP 42,114.51

TOTAL RECEIPTS 848,850.28

RECEI
PTS

Legal fees and costs

Miscellaneous costs

TOTAL DISBURSEMENTS

As at July 31, 2016

89,723.48

DISBURSEMENTS

Safeguard II LP 5,732.66



Appendix I 

 

 

 

 

 

 







Appendix J 

 

 

 

 

 

 



1

Michelle Grant

From: Kim <forsquirrel@yahoo.ca>
Sent: August-15-16 9:19 AM
To: Michelle Grant
Subject: Concrete equities 

Hi All, 
  
As you may or may know El Golfo is still in receivership.  
  
As you may or may not know we own shares in some of the 5 Calgary buildings that Concrete Equities (CE) 
had sold shares in. We own the shares because some of the El Golfo funds we invested were comingled by CE 
with the funds that went to buy the buildings. The shares were allocated by E & Y to El Golfo as an investment 
in the buildings as against a payout from the buildings.    
  
We are earning dividends through our shares however the dividends are being sent to Ernst & Young towards 
paying off Promissory Notes that were signed by Vinny Aurora. 
  
The Promissory Notes were signed to Dave Aurora who is Vinny Auroras father and Darcy Sandhu for 
$1,381,000 at 20 and 24% interest per year.  
  
The funds that E & Y are holding in trust is approximately $1 million. They are going to court within the next 
few weeks to ask the court for approval to complete a distribution of the funds to the secured creditors. The 
secured creditors are the Promissory Note holders and E & Y for their services rendered on the El Golfo 
account through CE receivership. 
  
I have written several emails and a letter to E & Y asking them not to do the distribution as I do not think the 
Promissory Notes are valid. We invested enough money in advance that they did not have to borrow any. Some 
of the funds were transferred without going through any EL Golfo bank accounts of CE.  
  
E & Y have told me that they do not know why Concrete Equities had to borrow the money, even though they 
have the Concrete Equities books and records. REALLY? 
  
Are you mad yet? 
  
Barry. 
  
I need you to send an email similar to the following to Michelle Grant of E & 
Y  at    michelle.grant@ca.ey.com   Please feel free to rewrite the following in your own words. 
  
Michelle Grant: 
  
I strongly object to E & Y doing any distribution of El Golfo / Santa Clara dividends at this time. 
  
As an investor in the Mexico properties though an investment in Concrete Equities. I am still trying to get my 
money back. I have some questions and concerns regarding the validity of the Promissory Notes that Vinny 
Aurora signed and E& Y accepted as secured.  
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According to the Concrete Equities Santa Clara Project Client Registry, Concrete Equities had received El 
Golfo investor’s funds in excess of $19.1 Million before May 05, 2008 therefore there was no need for El 
Golfo to borrow funds from other sources.   The $19.1 Million would have fully funded the progressive 
payments including interest and all of the other add on fees to May 2010 
  
According to the El Golfo payment structure per attachments P1 and P2, El Golfo was to pay $8.228 
million including interest and all of the other add on fees by Aug 2008.  
  
Concrete Equities received an additional $1.75 Million between May 05, 2008 and Aug 20, 2008.     
  
Concrete Equities El Golfo investment received approximately $23,700,000 directly or through RRSP’s from 
investors for this investment. These funds provided full payment for the investment.  Were these investors 
funds used illegally? 
  
There are three outstanding Promissory Notes assigned to El Golfo by E& Y.  Two notes are to Dave Aurora at 
20% and 24% interest per year. The other one note is to Darcy Sandhu for $500K at 20% interest per year. 
  
El Golfo did not need to borrow any funds or sign the Promissory Notes, All of the funds required were 
provided prior to any payment dates. 
  
If El Golfo Investment needed to borrow funds they were to do so by receiving a Special Resolution, from the 
investors.  The Special Resolution was not asked for from the investors.  
  
I question the validity of the Dave Auroras promissory note date Aug 15, 2008. In the Aug 01, 2008 email from 
Vinny Aurora to RBC it states that approximately $100K was to come from Vinny Auroras RBC powerline and 
the remainder, approximately $668K from Dave Aurora’s RBC powerline.   The email directs the RBC to 
transfer, the funds directly to Aguilera and Letourneau.   
  
If Vinny Aurora provided $100K of the $778K per the above, why did Vinny Aurora sign the Promissory 
Note, to his father, Dave Aurora on August 15, 2008 for $778K?  
  
Please tell me which Monitors Report I will find the evidence or provide me with the documents that E & Y 
used to allow these claims as proven.   
  
Vinny Aurora has pleaded guilty to fraud.  I think Arouras guilty plea seriously adds additional questions as 
to the Promissory Notes validity.   
  
I know this process has been going on for a long time and the above covers many new documents that were not 
available to the investors until now. They are cause to many questions and concerns and I must dispute the 
validity of the Promissory Notes.  
  
Regards 
Kim Gaeler 
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El Golfo Investment Corportion 
Details of invoices ‐ Ernst & Young Inc. in its capacity as Receiver

Invoice Number Date Period Covered Fees Other Charges Sub‐Total GST @ 5% Total Hours

CA0189859673 28‐May‐14 From September 3, 2010 to May 16, 2014 73,546.50 12.02 73,558.52 3,677.93 77,236.45 171.6

CA0189970437 20‐Oct‐15 From May 28, 2014 to October 5, 2015 11,728.00 164.41 11,892.41 594.62 12,487.03 25.40

*In Draft 15‐Sep‐16 From October 19 to September 2, 2016 23,450.00 0.00 23,450.00 1,172.50 24,622.50 49.5

TOTAL 108,724.50$  176.43$             108,900.93$   5,445.05$       114,345.98$   246.50

*Invoice is still in draft due to system issues at time of filing this report. The figures and hours will not change once finalized. 
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