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AFFIDAVIT #11 OF LYNETTE GRILLANDINI

Sworn on April 12, 2011

I, Lynette Grillandini, of Vancouver, British Columbia, legal assistant,

SWEAR AND SAY THAT:

SWORN BEFORE ME at the Clty of
Vancoui/;r in the Province o

I am a legal assistant with Owen Bird Law Corporation, solicitors for Romspen Mortgage
Corporation and Romspen Investment Corporation, and as such have personal knowledge
of the facts I deposed to, save and except where stated to be on information and belief

and where so stated 1 verily believe them to be true.

Attached as Exhibit “A” is a copy of a contract of purchase and sale amendment dated
March 30, 2011 between Romspen Investment Corporation and Derrick Davies and/or

Nominee for a property located at Lot 6 Corriano Road, Sorrento, B.C.

Attached as Exhibit “B” is a copy of a contract of purchase and sale amendment dated
March 30, 2011 between Romspen Investment Corporation and Derrick Davies and/or

Nominee for a property located at 1277 Trans Canada Hwy, Sorrento, B.C.

Attached as Exhibit “C” is a copy of a letter from Alexandra Rebagliati dated Apnl &,
2011.

% %Q; «/é(é@d,m{{ LA

Scott H/ 4
A Commissioner for taking

Iﬁm'étte Grillandini

R

Affidavits for British Columbia
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mmmmmmmmmm Janimry 28, 20011
MADE BETWEEN Romepen maainmt Corporstion AS SELLER, AND

Perrick Davies andior Homaires AB BUYER AND COVERING
THE ABOVE MENTIONED PROPERTY, THE UNDERSIGNED HEREBY AGREE AB FOLLOWS:

“FOR QOO0 AND VALUABLE CONSIDERATION"

The Buyer ix awars that e i respormibis for snd agres o pay s cutstanding property taxes on Lot 6 Corrdanc Road. As of
Apvii 1, 2011 the outstanding toces will be $4,221 AT, On May 19t Inbarest Wil be charged incressing (ha amount outstonding.

This is Exhibit " v referred to in tkie
Affidavit of b ALV

ALL OTHER TERMS AND CONDITIONS CONTAINED N THE SAID AGREEMENT REMAIN BAME FULL FORCE
EFFECT. TIME SHALL REMAIN OF THE ESSENOE. ™ ANDIM ARG
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Ukanagan Ksiniie Reef fstate Boend MLS® No., 10016700 DATE: March 30, 201§

RE: ADDRESS. 4277 Trans Canatls Highway " VOE 2W0

FURTHER TO THE CONTRACT OF PURCHABE AND SALE DATED January 28, 2011
MADE BETWEEN Romspon lsvestment Corposation __ ASSELLER AND

Desrick Davies andior Nomineo AS BUYER AND COVERING
THE ABOVE MENTIONED PROPERTY, THE UNDERSIGNED HEREBY AGREE AS FOLLOWS:

“FOR GOOD AND VALUABLE CONSIDERATION?

The Buyer Is aware that he s responsible for and agree to pay all sutstanding property teoes on 1277 Trana Canada Highway,
Az of April 1. 2011 the outstarxting taxes wifl be 323,252,758, On May st interaut wil! ba charged Inersacing tha smound
outstending.

This is Exhibit ® " referred toin tﬁe

ALL OTHER TERMS AND CONDITIONS CONTAINED IN THE SAIDAGREEMENT REMAIN THE SAME ANDIN FULL FORCE AND
EFFECT, TIME SHALL REMAIN OF THE EGSENCE.
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This is Exhibit » C;

2
MACDONALD

April 8, 2011
RE: 1277 Trans Canada Highway and Lot & Corriano Road — Marketing Summary

To Whom It May Concern:

1277 Trans Canada Highway {the Sorrento Inn) and Lot 8 Corriano Road, Sorrento, BC
were bath listed on September 27, 2010 for $1,140,000 and $128,000 respectively. The
list prices were slightly above assessed value. We received an offer on the Sorrento
Inrt an Qctober 28, 2010 for $450,000. The Seller countered at $§50,000. The Buyer
did not counter back. On November 25, 2010 we received an offer of $500,000 for the
Sorrenta inn. The Seller countered at $350,000. The Buyer did not counter back. We
had several potential Buyers look at the property but ali of them decided the motel need
too much wark. On January 28, 2011 we received an offer for $650,000 for the Sorrenta
Inn and lot 6 Corriang Road combined. The Seller again countered at $5850,0600, The
Buyer countered back, the Seller countered that offer. The Seller finally accepted an
offer of $750,000 for the Sorrenta Inn and Lot B Carriane Road with the condition that
the BUYER must pay the nearly $28 0G0 owing in cutstanding property taxes.

After we accepted the offer we reduced the list price of the Sorrenta Inn down to
$850,000 and reduced the list price of Lot 6 Carriana Road dawn to $119,006.

The current Buyer is fram Manitaba. He flew out for an extended weekend to view the
property. He estimates that he will need to do approx. $200,800 in repairs oh the motel.
The Buyer has a $200,000 line of credit in place to pay for these repairs.

| believe that the scope of needed repairs is what has scared most of the Buyers away.
| have had several Buyers fly out to view the property only to determine that it is toa big
of a project for thern fo take on. The rotel manager is having to bleed the heaters on
a reguiar basis which means there are maost lilkely air bubbles in the system. The motel
will need a new heating system soon, cne of the dryers is hroke, the roof on the addition
at the end needs ta be replaced, carpets and furniture needs to be replaced, painting,
efc.

The Pub bas also been a concern for Buyers as the current tenants have not paid any
rent since April 2010 and there is a question in respect to the ability of a Buyer to retain

" referred to in the
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the fiquar licence.

Ancther concern for potential Buyers is the lack of maney the money is bringing in.
Accarding to the Receiver, the Sorrento Inn is currently aperating at a lass.

The property has been advertised on MLS, realtor.ca, wwwy LakeOkanaganRealty.com,

cornmercial realtors in Vancouver, Okanagan, Calgary, Edmonton and Fort McMurray.
Email blasts were also sent to all realtors in Sarrento, Salmen Arm, Vernon and
Kelowna.

| have been receiving steady calls on this property. Of the three offers, one was
local, ane was from Alberta and ane was from Manitobz. | have had calis from across
Canada. | feel the property has been effectively marketed due to the number of inquiries
| have received.

| have 3 Buyers who are currently looking at this property: a local gentleman, a
developer from the area and a gentleman from Vancouver. | witl cantinue to market the
property up to the court date.

This sale will represent the highest sale price in Sorrento since the market crashed.

m&k @ﬂdﬁ

Alexandra Rebagliatl

Associate Broker

MacDonald Realty

Tel: 250 870.2792
Alex@LakeOkanaganRealty.com




