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Attention: Madam Justice C.A. Kent

Re:

Shire International et al: Action No. 0901-11866

Romspen Investment Corporation (“Romspen”) writes to report in respect of the above noted
matter pursuant to the Order of this Honourable Court entered June 30, 2010.

Romspen confirms that:

1.
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the sale of the Minaki Lodge/Winn River property located in Kenora, Ontario to Robert
Banman for $1,200,000.00, completed on October 5, 2010; and, Kody Stokes has paid
out the net sale proceeds;

Kody Stokes now holds a 5% interest in the DIP Facility, in accordance with the Order of
Madame Justice C.A. Kent for this Honourable Court, pronounced September 23, 2010;

the agreement dated April 29, 2010, for the “Skaha” property located at 712 Cedar St.,
Okanagan Falls, B.C. for $900,000, with the Regional District, remains conditional.
However, it is anticipated that subjects will be removed and approval of the Court sought;

it completed the sale, by way of court order, of 923 Ash Street & 5110 — 1o® Avenue,
Okanagan Falls, BC, Lots 7-12 and Lots 13-20 of Plan 4, to 0886922 BC Ltd. for
$558,000.00, on October 19, 2010, and is attending to application of the net sale proceeds
in accordance with the Order of Madame Justice C.A. Kent for this Honourable Court,
entered October 13, 2010;

with respect to the “Fort McMoney II” property located at 10109 -10919 Manning
Avenue, Fort McMurray, Alberta, it remains listed at $10 million. Romspen had entered
into a conditional agreement dated January 30, 2010 for $9,600,000, however that sale
did not complete. At this time, there are no offers for the property; however, negotiations
with the same potential purchaser continue;
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6. as permitted by the June 30, 2010 Order, Romspen brought a petition in the B.C.
Supreme Court for the cancellation of the statutory right of way over the Chemainus,
B.C., Waterfront Lease Lands property. The petition was heard December 8 and 9, 2010,
and a continuation has been scheduled for January 17, 2010, at which point in time it is
anticipated that Madame Justice Fitzpatrick will either pronounce judgment or reserve;

7. Romspen has entered into a multiple listing agreement for the property located at
Sorrento, B.C. (which Romspen received conduct of sale of, as per the Order). The initial
list price was $1.2 million. It is currently listed at $1,069,000.00. One offer of
$500,000.00 has been received. Romspen will continue to market the property.

8. there is an unconditional offer on the Bearspaw property. Its terms are not yet known to
Romspen but this information is expected presently. Provided the terms are acceptable,
Romspen will seek Court approval for the sale.

Romspen would be pleased to provide any further information desired by this Honourable Court.

Yours truly,

OWEN BIRD LAW CORPORATION

Fo/e.‘ %

Alan A. Frydenlund

cc Shire Service List
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