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APPENDIX “H”

Quebec Timberlands Sale
Comparative Analysis

The Monitor reviewed a list of precedent timberland transactions in Eastern Canada, as
compiled by Consultants Forestiers MS Inc., an independent agent engaged by ACI in
connection with the sale of the Mauricie Timberlands that also prepared appraisals for
each of the Quebec Timberlands. The Monitor’s observations with respect to the
precedent transactions and the pricing implied by the sale of the Quebec Timberlands are
as follows:

e Certain of the precedent transactions are very old and have been excluded in the
Monitor’s analysis.

e Others involved parcels of land that were very small compared to the Quebec
Timberlands and have been excluded from the Monitor’s analysis.

e Certain transactions included supply agreements or charitable donations, rendering
them difficult to compare without knowing the details of these specific arrangements.
These have also been excluded from the Monitor’s analysis.

e The average price / hectare with respect to ACI’s sale of the Divested Timberlands to
Solifor that closed on February 20, 2009 was $912 / hectare.

e The average price / hectare, based on the Monitor’s analysis, for comparable
transactions is between $789 and $890 / hectare, depending on whether a weighted or
straight average is considered.

e The en bloc price / hectare for the Quebec Timberlands sale, as implied by the
transactions with Solifor and AFP, is approximately $434 / hectare when taken as a
whole (including the Cote-Nord Timberlands).

e It should be noted that the implied pricing of the Cote-Nord Timberlands (i.e. $88 /
hectare) has a meaningful negative impact on the overall price / hectare for the
following reasons: (i) road access is very limited; (ii) 91% of the property consists of
softwood lumber; (iii) there is no market for the wood in that region of Quebec other
than ACI; (iv) the transaction does not involve a supply agreement with ACI; and
(v) it represents a disproportionate share (56%) of the Quebec Timberlands being
sold. However, it should also be noted that the implied price / hectare of the Cote-
Nord Timberlands, taken individually, is reasonably comparable to a recent
transaction for a privately owned timberland with similar characteristics.

e Excluding the impact of the Cote-Nord Timberlands, the price / hectare implied by

the Solifor offer for the Mauricie Timberlands and Charlevoix/Saguenay Timberlands
is approximately $877 / hectare. This is comparable to the recently closed deal with
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Solifor (i.e. $912 / hectare) and the average price / hectare as per the Monitor’s
analysis (i.e. $789 to $890 / hectare).
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